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PREFACE. 


The  summer  of  1903  saw  collected  at  Caracas  ten  full  commissions 
appointed  to  adjudicate  claims  of  as  many  nations  against  Venezuela, 
ivnd  also  the  commissioners  of  an  eleventh  (French)  commission. 
Before  these  various  bodies  were  presented  for  consideration  many 
most  interesting  questions  of  international  law,  touching  perhaps  all 
of  the  problems  likely  to  prove  sources  of  difficulty  between  European 
and  North  American  nations  on  the  one  hand  and  the  South  American 
Republics  on  the  other. 

As  a  matter  of  public  importance,  it  was  determined  to  collect  a  per- 
manent memorial  of  the  work  at  Caracas  in  the  shape  of  the  present 
volume,  the  Senate  ordering  its  printing. 

It  has  been  the  aim  of  the  editor  to  include  herein  all  opinions,  save 
those  turning  on  questions  of  facts  exclusively,  and  it  is  believed 
this  end  has  been  attained,  the  paucity  of  opinions  from  certain  com- 
missions before  which  many  cases  were  presented  being  accounted 
for  by  the  fact  that  some  commissioners  or  umpires  wrote  none  or 
pi-actically  none. 

The  tables  of  awards  were  furnished  by  the  Venezuelan  foreign 
office,  and  certain  opinions  presented  by  the  Venezuelan  Commission- 
ers in  the  American  and  English  Commissions  are  printed  as  filed  at 
Caracas. 

For  courtesies  extended  in  the  preparation  of  this  work,  the  writer 
acknowledges  with  pleasure  his  personal  indebtedness  to  Secretary 
H&y,  Solicitor  W.  L.  Feafield,  and  Mr.  Andrew  H.  Allen,  chief  of 
the  Bureau  of  Rolls  and  Library,  and  many  other  officials  of  the 
Department  of  State;  to  Sr.  Gustavo  J.  Sanabria,  secretary  of  foreign 
relations  for  Venezuela;  Minister  H.  W.  Bowen  and  former  Charg4 
d' Affaires  W.  W.  Russell,  American  representatives  at  Caracas.  For 
translations  from  the  Italian  he  is  greatly  obligated  to  Mr.  William 
Giusta,  of  Washington,  D.  C.  The  writer  is  also  indebted  to  Mr.  W.  T. 
Sherman  Doyle,  formerly  assistant,  agent  of  the  United  States,  Amer- 
ican-Venezuelan Commission,  and  Netherlands  agent  of  the  Nether- 
lands-Venezuelan Commission,  for  translations  from  the  Spanish,  and 
constant  and  most  valuable  assistance  in  the  editorial  work.  Mr. 
Rudolf  Dolge,  secretary  of  the  American  Commission;  Mr.  Ward 
Fitzsimmoos,  secretary  of  Mr.  Bainbridge,  Commissioner  of  the  Amer- 
ican Commission,  and  Mr.  J.  Earl  Parker,  secretary  of  Mr.  Plumley, 
umpire  of  the  English  and  Netherlands  Commissions,  kindly  furnished 
many  copies  of  opinions  and  much  needed  additional  informatjon. 
Jaokson  H.  Ralstoh. 

Wabhingtoh,  D.  C,  Ociober^Si,  190^. 
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VENEZUELAN  ARBITRATIONS. 


AMERICAN-VENEZUELAN  MIXED  CLAIMS  COMMISSION. 

FBOTOOOZ.,  FEBBUAST  17,  1908. 


J^tocol  ^fan  Agreement  between 
the  Secretary  of  State  of  the 
United  States  of  America  and 
the  Ftenivote>itiary  of  the  Re- 
pulMc  of^Venezueta  for  mbmis- 
sion  to  arbitration  of  all  unset- 
tled claims  of  citizens  of  the 
UniteO.  States  of  America 
against  the  BepyMic  of   Vene- 


The  Uoited  States  of  America 
and  the  BepubHc  of  Veoezuela, 
through  their  representatives, 
John  Hay,  Secretaiy  of  State  of 
Ihe  United  Stat«»  of  America,  and 
Herbert  W.  Bowen,  the  Plenipo- 
tentiary of  the  Republic  of  Vene- 
zuela, have  agreed  upon  and  signed 
the  following  protocol. 

Abticle  I. 

All  claims  owned  by  citizens 
of  the  United  States  of  America 
against  the  Republic  of  Venezuela 
^^ich  have  not  been  settled  by 
diplomatic  agreement  or  by  arbi- 
tration between  the  two  Govern- 
ments, and  which  shall  have  been 
presented  to  the  commission  here- 
inafter named  by  the  Department 
of  State  of  the  United  States  or 
its  Legation  at  Caracas,  shall  be 
examined  and  decided  by  a  Mixed 
Commi8sion,which  shall  sitat  Cara- 
cas, and  which  shall  consist  of  two 
members,  one  of  whom  is  to  be 
appointed  by  the  President  of  the 
United  States  and  the  other  by  the 
President  of  Venezuela. 

a  Doc  3' 


Protooolo  de  un  Cowoenio  entreel 
Secretario  de  Estado  de  los  Es- 
tados  Onidoa  de  America  y  ei 
Plenipotenciario  de  la  Eepmlica 
de  Venezuela  para  la  sumisiSn  d 
arbitrage  de  todae  las  reclama- 
ciones  pendientes  de  ciudadaTws 
de  los  Estados  Unidoa  de  Amd- 
rica  contra  la  Jiepublica  de  Vene- 
zuda. 

Los  Estados  Unidosde  America 
y  la  Reptiblica  de  Venezuela,  por 
medio  de  sus  representantes,  John 
Hay,  Secretario  de  Estado  de  los 
Estados  Unidos  de  America,  y 
Herbert  W.  Bowen,  Plenipoten- 
ciario  de  la  Repliblica  de  Venezue- 
la ban  convenido  en  el  sigoiente 
protocolo,  que  han  firmado. 

ABTfctJLO  I. 

Todas  las  reclamaciones  posei- 
das  por  ciudadanos  de  los  Estados 
Unidosde  America  contra  la  Repd- 
blica  de  Venezuela,  que  no  hayan 
side  arregladas  por  la  via  diplomd- 
tica  6  por  arbitrage  entre  los  dos 
Gobieinos,   y  que  hubieren   aido 

Sresentadas  por  el  Departamento 
e  Eatado  de  los  Estados  Unidos  6 
por  su  Legacidn  en  Caracas  k  la 
Comisidn  abajo  mencionada,  s^n 
examinadas  y  decididas  por  una 
Comisi6n  Mixta,  que  celebrarfisus 
sesiones  en  Caracas,  y  que  se  com- 
pondrfi  de  dos  miembros,  uno  de 
los  cuales  serfi  nombrado  por  e! 
Presidente  de  los  Estados  Unidos, 
y  el  otro  por  el  Fiesideate  de  Ve- 

"^^e'*-  n„:„...n,.C00glc 


AMEBICAN-VENEZUELAN   COMMISSION. 


It  is  agreed  that  an  umpire  may 
be  named  by  the  Queen  of  the 
Netherlands.  If  either  of  said 
commissioners  or  the  umpire 
should  fail  or  cease  to  act,  his 
successor  shall  be  appointed  forth- 
with in  the  same  manner  as  his 
predecessor.  Said  commis-sioners 
and  umpire  are  to  be  appointed 
before  the  first  day  of  May,  1903. 


The  commissioDers  and  the  um- 
pire shall  meet  in  the  city  of 
Caracas  on  the  first  day  of 
June,  1903.  The  umpire  shall 
preside  over  their  deliberations, 
and  shall  be  competent  to  decide 
any  question  on  which  the  com- 
missioners disagree.  Before  as- 
suming the  functions  of  their  office 
the  commissioners  and  the  umpire  ■ 
shall  taice  solemn  oath  carefully 
toexamine  and  impartially  decide, 
according  to  justice  and  the  provi- 
sions of  Uiis  convention,  all  claims 
submitted  to  them,  and  such  oaths 
shall  be  entered  on  the  record  of 
their  proceedings.  The  commis- 
sioners, or,  in  case  of  their  disa- 
greement, the  umpire,  shall  decide 
all  claims  upon  a  basis  of  absolute 
equity,  without  regard  to  objec- 
tions of  a  technical  nature,  or  of 
the  provisions  of  local  legislation. 


The  decisions  of  the  commission, 
and  in  the  event  of  their  disagree- 
ment, those  of  the  umpire,  shall 
be  final  and  conclusive.  They 
shall  be  in  writing.  All  awards 
shall  be  made  payable  in  United 
States  gold,  or  its  equivalent  in 
silver. 


Article  U. 

The  commissioners,  or  umpire, 
as  the  case  may  be,  shall  investi- 
gate and  decide  such  claims  upon 
such  evidence  or  inf  ormatioa  only 


Se  conviene  en  que  un  tercero  en 
discordia  podr£  ser  nombrado  por 
la  K^ina  de  los  Falses  Baios.  Si 
uno  de  dicbos  comisionaaos  6  el 
tercero  en  discordia  dejare  de  ejer- 
cer  sus  funciones,  sera  nombrado 
en  el  acto  su  sucesor  del  mismo 
niodo  que  el  antecesor  de  ^ste. 
Dichos  comisionados  y  tercero  en 
discordia  deben  ser  nombrados 
antes  del  dia  primero  de  mayo  de 
1903. 

Los  comisionados  y  el  tercero 
en  discordia  se  reuoirfin  en  la 
ciudad  deOaracas  el  dia  primero  de 
junio  de  1903.  El  tercero  en  dis- 
cordia presidir^suadeliberaciones, 
y  tendrafacultad  paradirimircual- 
quier  cuestidn  sobre  la  que  no 
puedan  avenirso  los  comisionados. 
Antes  de  empezar  &  ejercer  las 
funciones  de  su  cai^o,  los  comisio- 
nados y  el  tercero  en  discordia  pres- 
tardn  solemne  juramento  de  exa- 
minar  con  cuidado,  y  de  decidir 
imparcialmente,  con  arreglo  &  la 
justicia  y  £  las  estipulaciones  de 
esta  convencion,  todas  las  recla- 
maciones  que  se  les  sometieren,  y 
tales  juramentos  se  asentai-£n  en 
su  libro  de  actas.  Los  comisio- 
nados, 6  en  caso  de  que  ^tos  no 
puedaii  avenirse,  el  tercero  en  dis- 
cordia decidir^  todas  las  reclama- 
ciones  cun  arreglo  absoluto  6.  la 
equidad,  sin  reparar  en  obieciones 
tecnicas,  ni  en  las  disposiciones  de 
la  legislaci6n  local. 

L^  decisiones  de  la  comisidn,  y 
en  caso  de  su  desavenencia,  las  del 
tercero  en  discordia,  ser&n  defini- 
tivas  y  concluyentes.  Se  esten- 
derdn  por  escrito,  Todas  las  can- 
tidades  falladas  ser&n  pa^deras 
en  mooeda  de  oro  de  los  Estados 
Unidos  6  en  su  equivalente  en 
plata. 

ABTfODLO  II. 

Los  comisionados  6  el  tercero 
en  discordia,  segua  el  caso,  investi- 
garfin  y  decidirdn  tales  reclama- 
clones  con  arreglt^  jfmcamente  & 


as  fibatl  be  furnished  by  or  on  be- 
half of  the  respective  Govern- 
meDts.  They  shall  be  bound  to 
receive  and  consider  all  written 
documents  or  statements  which 
may  l>e  pi^eaent^d  to  them  by  or 
on  behalf  of  the  respective  Gov- 
ern me  ntii  in  support  of  or  in 
answer  to  any  claim,  and  to  hear 
oral  or  written  arguments  made 
by  the  agent  of  each  Government 
on  every  claim.  In  case  of  their 
failure  to  agree  in  opinion  upon 
any  individual  claim,  the  umpire 
shall  decide. 

Every  claim  shall  be  formally 
presented  to  the  commissioners 
within  thirty  days  from  the  day 
of  their  first  meeting,  unless  the 
commissioners  or  the  umpire  in 
any  case  extend  the  period  for 
presenting  the  claim  not  exceeding 
three  months  longer.  The  com- 
missioners shall  be  bound  to  ex- 
amine and  decide  upon  every 
claim  within  six  months  from  the 
day  of  its  first  formal  presentation, 
and  in  case  of  their  disagreement, 
the  umpire  shall  examine  and 
decide  within  a  corresponding 
period  from  the  date  of  such  dis- 


Article  III. 

The  commissioners  and  the  um- 
pire shall  keep  an  accurate  record 
of  their  proceedings.  For  that 
purpose,  each  commissioner  shall 
appoint  a  secretary  versed  in  the 
language  of  both  countries,  to 
assist  them  in  the  transaction  of 
the  business  of  the  commission. 
Except  as  herein  stipulated,  all 
questions  of  procedure  shall  be 
left  to  the  determination  of  the 
commission,  or  in  case  of  their 
disagreement,  to  the  umpire. 


la^  pruebas  6  informes  suminis- 
trados  por  los  respectivos  Gobier- 
nos,  6  en  nombre  de  ^stos.  Ten- 
drfin  obligaci6n  de  recibir  y  consi- 
derar  todos  los  documentos  6  expo- 
siciones  escritas  que  les  fueren 
presentadaa  por  los  respectivos 
Gobiernos,  6  en  su  nombre,  en 
apoyo6en  refutacidndecualquiera 
reclamaci6n,  y  de  oir  los  argu- 
mentos  orales  o  escritos  que  hiciere 
ei  agente  de  cada  Gobiemo  sobre 
cada  reclamaci6n.  En  caso  de  que 
deien  de  avenirse  sus  opiniones 
sobre  cuaiquiera  reclamaci6n,  de- 
cidira  el  tercero  en  discordia. 

Cada  reclamacidn  se  presentarii 
formalmente  &  tos  comisionados 
dentro  de  treinta  dias  contados 
desde  la  fecha  de  su  primera  reu- 
ni6n,  &  menos  que  los  comisiona- 
dos 6  el  tercero  en  discordia  pro- 
rroguen,  en  algfin  caso,  por  un 
t^rmino  que  no  exceda  de  tres 
meaes,  el  periodo  concedido  para 
presentar  la  reclamaci6n.  Los 
comisionados  tendr&n  obligaci6n 
de  examinar  y  decidir  totms  las 
reclamaciones  dentro  de  seis  meses 
contados  desde  el  dfa  en  que  hubie- 
ren  sido  formalmente  presentadas 
por  primera  vez,  y  en  caso  de  su 
desavenencia,  examinar&y  decidir£ 
el  tercero  fen  discordia  dentro  de 
un  periodo  correspondiente  conta- 
do  desde  la  fecha  de  tal  desave- 
nencia. 

Art(odlo  III. 

Los  comisionados  y  el  tercero 
en  discordia  llevar&n  un  registro 
exacto  de  todas  sus  deliberaciones 
y  acuerdos.  Para  ese  objeto,  cada 
comisionado  nombrard  un  secre- 
tario  versado  en  el  idioma  de  cada 
pais  para  que  le  ayude  en  el  des- 
pacho  de  los  negocios  que  pendie- 
ren  ante  la  comisidn.  Salvo  ks 
estipu lactones  del  presente  proto- 
colo,  toda  cuestion  de  procedi- 
miento  se  remitiri  &  la  resolueidn 
de  )a  oomisi6n,  6  en  caso  de  su 
desavenencia,  ^  la  del^^l^^j^^^^eo 
discordia.  < 
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Aktiole  IV. 

Geasonable  compensation  to  the 
commissioners  and  to  the  umpire 
for  their  services  and  expenses, 
and  the  other  expenses  of  said 
arbitration,  are  to  be  paid  in  equal 
moieties  by  the  contracting  par- 


Abticle  V. 

In  order  to  pay  the  total  amount 
of  the  claims  to  be  adjudicated  as 
aforesaid,  and  other  claims  of  citi- 
zens or  subjects  of  other  nations, 
the  Government  of  Venezuela 
shall  set  apart  for  this  purpose, 
and  alienate  to  no  other  purpose, 
beginning  with  the  month  of 
March,  1903,  thirty  per  cent,  in 
monthly  payments  of  the  customs 
revenues  of  La  Cruaira  and  Puerto 
Cabello,  and  the  payments  thus 
set  aside  shall  be  divided  and  dis- 
tributed in  conformity  with  the 
decision  of  the  Hf^ue  Tribunal. 

In  case  of  the  railure  to  carry 
out  the  above  agreement,  Belgian 
officials  shall  be  placed  in  chaise 
of  the  customs  or  the  two  ports, 
and  shall  administer  them  until 
the  liabilities  of  the  Venezuelan 
Government  in  respect  to  the 
above  claims  shall  have  been  dis- 
charged. The  reference  of  the 
question  above  stated  to  the  Hague 
Tribunal  will  be  the  subject  of  a 
separate  protocol. 

Article  VI. 

All  existing  and  unsatisfied  Todas  laa  sumaa  falladas  &  favor 
awards  in  favor  of  citizens  of  the  de  ciudadanos  de  los  EsUdos  Uni 
United  States  shall  be  promptly 
paid,  according  to  the  t«rms  of 


AltTfODIiO   IV. 

Una  retribucion  equitativa  aeH 
pegada  por  las  partes  contratantes, 
en  partes  iguales,  ji  los  comisio- 
nados  y  al  torcero  en  discordia  por 
sus  servicios  j  gastos,  y  tambi^n  se 
satisfurin  de  la  misma  manera,  los 
dem^  gastos  del  arbitraje. 

ARTfOULO  V. 

Con  el  fin  de  pagar  el  importe 
total  de  las  reclsmaciones  que  se 
hayan  de  decidir  de  la  manera  que 

aueda  dicba,  y  otras  reclamaciones 
e  ciudadanos  6  sijbditos  de  otros 
fXstados,  el  Gobierno  de  Venezuela 
reaervarfi,  y  no  enajenar£  para 
ninglin  otro  objeto  (empezando 
desde  el  mes  de  marzo  de  1903)  un 
treinta  por  ciento,  en  pagos  men- 
suales,  de  las  rentas  aduanalea  de 
la  Guaira  y  Puerto  Cabello,  y  el 
dinero  aai  reser\'ado  serfi  nistri- 
buido  con  arreglo  al  fallo  del  Tri- 
bunal de  la  Haya. 

En  caso  de  que  no  se  cumpla  el 
susodicho  convenio,  empleados 
belgas  quedar&n  encargados  del 
cobro  de  los  derecbos  de  aduana 
de  ambos  puertos,  y  los  adminis- 
trar^n  hasta  que  se  hayan  cumplido 
las  obligaciones  del  Gohiemo  de 
Venezuela  respecto  de  las  referi- 
das  reclamaciones.  La  remisi6n 
al  Tribunal  de  la  Haya  de  la  cues- 
ti6n  arriba  expuesta  serfi  objeto  de 
un  protocolo  separado. 

ARTfCTTLO   VI. 


the  respective  awards. 


dos.  que  no  se  hayan  satisfecho, 
seran  pagadas  con  puntualidad, 
conforme  &  las  disposiciones  de 
los  respectivos  faltos. 


Washington,  D.  C.  February  17,  1903. 
John  Hay  [seal! 

Herbert  W.  Bowen.    [seal] 
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FEBSOmrEI.  07  AJO:BZOAN-VXNEZUEI.AN  COHHISSIOir. 

Umpire. — Charles  Augustmus  Heori  Barge,  of  Holland. 
American  Comviiaaumer. — William  E.Bainbridge,  of  Council  Bluffs, 
Iowa. 

Tenezudan  CommiBmoner. — Jos6  de  J,  Pa61.     (Kestgued  October 
16,  1903.). 
Carlos  F,  G-risanti.     (Appointed  Octo- 
ber 16,  1903.) 
American  Agent. — Robert  C.  Morris,  of  New  York. 
Assistant  American  Agent. — W.  T.  Sherman  Doyle,  of  Waahing- 
ton,  D.  C. 

Venesvelan  Agent. — F.  Arroyo-Parejo. 
American  Secretary. —^mAsM^  Dolge,  of  Caracas. 
Yenezuelan  Secr^^ry, — J.  Padr6nnj3tAriz,     (Resigned  October  16, 
1903.) 
Eduardo    Calcafio-Sanavria.        (Appoiuted 
October  16,  1903.) 


BTTLES  07  AKBRIOAN-TXNXZITBIjLir  OOHXISSION. 

I. 

The  secretaries  shall  keep  a  docket  and  enter  thereon  a  list  of  all 
claims  as  bood  as  they  shall  be  formally  filed  with  the  Commission. 
They  shall  endorse  the  date  of  filing  upon  each  paper  presented  to  the 
Commission,  and  enter  a  minute  thereof  in  the  aocket.  The  claims 
shall  be  numbered  consecutively,  beginning  with  the  claim  first  pre- 
sented as  No.  1. 

The  caption  of  each  case  shall  be: 

The  United  States  op  Ajuerfca, 
on  behalf  of ,  claimant, 

V. 

The  Republic  oe  Venezuela. 

The  secretaries  shall  keep  duplicate  records  of  the  proceedings  had 
before  the  Commission,  and  of  the  docket  of  claims  filed  with  the 
Commission,  both  in  English  and  Spanish,  so  that  one  copy  of  each 
shall  be  supplied  to  each  Government. 

n. 

All  claims  must  be  formally  presented  to  the  Commission  within 
thirty  days  from  the  1st  day  of  June,  1903,  unless  the  commissioners 
or  the  umpire  grant  a  further  extension  in  accordance  with  the  pro- 
visions of  paragraph  S),  Article  II,  of  the  protocol. 


A  claim  shall  be  deemed  to  be  formally  filed  with  the  Commission 
upon  the  presentation  of  the  written  documents  or  statements  in  con- 
nection therewith  to  the  secretaries  of  the  Commission  by  the  agent 
of  the  United  States. 
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IV. 

The  Goyemment  of  the  United  States  by  its  ^ent  shall  have  the 
right  to  file  with  each  claim  at  the  time  of  preisentation  a  brief  in  sup- 
port thereof. 

It  shall  not  be  necessary  for  the  Kepublic  of  Venezuela  in  any  case 
to  deny  the  allegations  of  the  claim  or  the  validity  thereof;  but  a 
general  denial  snail  be  entered  of  record  by  the  secretaries,  as  of 
course,  and  thereby  all  the  material  allegations  of  the  petition  shall 
be  considered  as  put  in  issue. 

The  Republic  of  Venezuela,  however,  by  its  agent  shall  have  the 
right  to  make  specific  answer  to  eaeh  claim  within  fifteen  days  after 
the  date  of  filing  thereof,  and  if  it  elects  to  answer,  at  or  before  the 
time  of  making  said  answer  by  its  agent,  present  to  the  Commission 
all  evidence  wBich  it  intends  to  produce  in  opposition  to  the  claim. 
The  Government  of  the  United  States  shall  have  the  right  to  present 
evidence  in  rebuttal  within  the  period  in  this  rule  provided  for  the 
filing  of  a  replication. 

The  filing  of  a  brief  on  behalf  of  the  claimant  Government  and  the 
filing  of  a  brief  on  behalf  of  the  respondent  Government,  or  the  failure 
to  specifically  answer  any  claim  within  the  time  allowed,  as  above  pro- 
vid«i,  shall  be  deemed  to  close  the  proceedings  before  the  Commission 
in  regard  to  the  claim  in  question,  unless  the  agent  of  the  United 
States,  within  two  days  of  the  filing  of  a  brief  by  the  respondent 
Government  shall  formally  request  the  Commission  in  writing  a 
further  period  of  five  days  in  which  to  file  a  replication;  in  which 
event  the  Republic  of  Venezuela  shall,  upon  the  like  request  of  Its 
^ent,  have  a  like  period  within  which  to  put  in  a  rejoinder,  which 
replication  and  rejoinder  shall  finally  close  tne  proceedings. 


The  petition  or  answer  may  be  amended  at  any  time  before  the  final 
submission  of  aoy  claim  as  provided  in  the  preceding  rules  upon  leave 
granted  by  the  Commission. 

VI. 

No  documents  or  statements  or  written  or  oral  argument  will  be 
received  except  such  as  shall  be  furnished  by  or  through  the  agents  of 
the  respective  Governments, 

vn. 

The  secretaries  shall  each  keep  a  record  of  the  proceedings  of  the 
Commission  for  each  day  of  its  session  in  both  English  and  Spanish  in 
books  provided  for  the  purpose,  which  shall  be  r«id  at  ite  next  meet- 
ing, and  if  no  objection  be  made,  or  when  corrected,  if  correction  be 
needed,  shall  be  approved  and  subscribed  by  the  umpire  and  commis- 
sioners and  counter  subscribed  by  the  secretaries. 

They  shall  keep  a  notice  book  m  which  entries  may  be  made  by  the 
agent  for  either  Government,  and  when  made  shall  be  notice  to  the 
opposing  ^ent  and  all  concerned. 

They  shall  provide  duplicate  books  of  printed  forms  under  the  direc- 
tion of  the  Commission  in  which  shall  be  recorded  its  several  awards 
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or  decisioDs  signed  by  the  commissiooers  or,  in  the  case  of  their  die- 
agreemect,  by  the  umpire,  and  verified  by  the  secretaries. 

They  shall  "be  the  custodians  of  the  papers,  documents,  and  books  of 
the  Commission  under  its  direction,  ana  shall  keep  the  same  safe  and 
in  methodical  order.  While  affording  every  reasonable  opportunity 
and  facility  to  the  agents  of  the  respective  Governments  to  inspect  and 
make  extracts  from  papers  and  records,  they  shall  permit  none  to  be 
withdrawn  from  the  files  of  the  Commission,  except  by  ite  direction 
duly  entered  of  record. 

vin. 

When  an  original  paper  on  file  in  the  archives  of  either  Govern- 
ment can  not  be  conveniently  withdrawn,  a  duly  certified  copy  may  be 
received  in  evidence  in  lieu  thereof. 


OnmONB  IS  THE  AMXaiOAN-TXHEZnXLAN  OOKMXSSIOH. 

Dm  Case. 

The  acts  of  a  revolntion  becomiiig  sacceffiful  are  to  tie  regarded  ae  the  acte  of  a  de 
facto  government. 

Taking  of  neutral  property  tor  the  use  or  ■ervice  of  auccesBfnl  revolntionary  armies 
by  fanctionarieathereuntoaathorizedgiveearight  to  the  owner  to  demand  com- 
pensation from  the  government  exercising  such  authority. 

Governments,  like  individuals,  are  respoDUDle  only  for  the  proximate  and  nattual 
conseqnencee  of  their  acts. 

Bainbkidoe,  Commissions  (for  the  Commission) : 

The  facte  upon  which  this  claim  is  based  are  substantially  as  follows: 
In  September,  1899,  at  the  beginning  of  the  revolution  led  by 
General  Castro  against  the  Government  of  President  Andrade,  Ford 
Dlx,  a  native-born  citizen  of  the  United  States,  was  engaged  in  the 
cattle  business  in  Venezuela,  having  leased  pastures  near  Valencia  and 
Miranda,  upon  which  he  alleges  he  had  at  the  time  mentioned  about 
800  head  of  beef,  21  milch  cows,  16  yearling  calves,  6  saddle  horses, 
and  1  mule.  Dix  claims  that  he  had,  on  July  3,  previous,  entered 
into  a  contract  with  the  firm  of  Salmon  &  Woodrow,  of  Havana, 
Cuba,  by  which  he  agreed  to  deliver  said  firm  between  September  16 
and  October  7,  1899,  750  to  800  head  of  cattle  to  weigh  750  to  900 
pounds  each,  for  which  said  firm  was  to  pay  him  $50  per  head. 

On  September  15,  a  battle  occurred  at  Tocuyito,  between  the  Gov- 
ernment forces  and  the  t^volutionists,  in  which  the  Government  army 
was  completely  routed.  The  revolutionary  army  remained  in  that 
section  of  the  country  for  several  months,  and  at  various  times  between 
September  15  and  December  31,  1899,  Dix'a  cattle  were  confiscated 
for  the  ase  of  the  army.  Dix  alleges  that  they  took  from  him  409 
beeves,  10  milch  cows,  16  calves,  4  saddle  horses,  and  1  mule;  that  to 
avoid  losing  the  remaining  388  head  he  sold  them  to  Bra.«chi  &  Sons,  of 
Valencia,  at  a  sacrifice,  viz,  $19  per  bead  Venezuelan;  that  by  reason 
of  tbe  above,  and  to  the  fact  tiiat  there  was  no  communication  with 
the  seacoast,  he  was  prevented  from  complying  with  his  contract  with 
Salmon  &  Woodrow,  and  was  obliged  to  pay  said  firm  $1,875  damages 
on  account  of  his  failure  to  deliver  the  cattle  as  required  by  the  terms 
of  said  contract.     Dix  succeeded  in  obtaining  from  the  revolutionary 
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authorities  evidence  of  the  takiag  of  252  head  of  cattle,  and  subse- 
quently, upon  pergonal  request  of  Dix  to  be  paid  for  his  cattle,  Gen- 
eral Castro,  after  assuming  the  office  of  President,  caused  to  be  issued 
to  Dix  a  Government  warrant  for  the  value  of  102  head. 

No  documentary  evidence  is  submitted  in  support  of  the  claimaat^s 
allegation  of  the  taking  of  the  other  55  beeves,  16  cows,  16  calves,  3 
horses,  and  1  mule.  The  taking  of  1  horse  is  proven  by  an  origiaal 
telegram  signed  by  General  Castro. 

Mr.  Dix  also  makes  a  claim  for  expenses  which  the  above  circum- 
stances caused  him  to  incur  in  traveling  expenses,  railroad  fares,  hotel 
bills,  etc. 

As  submitted  to  this  CommiBsion  the  claim  of  Mr.  Dix  may  be  sum- 
marized aa  follows: 

VeneraelBH. 

Loea  of  364  head  of  beet  cattle,  at  130 $10,620.00 

Lo«8of  SSShead  o(  beef  cattle,  at  f  11,  difference  between  price  obtaioed 

by  Dis  and  valne  stated  in  vouchers  given 4,268.00 

Lo«8  of  55  head  of  beef  cattle  for  nhicti  no  voncheca  were  obtained,  at 

$30  per  head 1,65a 00 

Other  cSittle  and  ranch  animals  as  foliowa: 

1  saddle  hoi«e $150.00 

1  saddle  horse 100.00 

1  saddle  horse 200.00 

1  saddle  mare 60.00 

1  saddle  mole 260.00 

16  milch  cows,  at  $35  per  head : 660.00 

16ealve8,at$10perhead 160.00 

1,470.00 

Amount  paid  for  nonfulfillment  of  contract  with  Salmon  &  Woodrow...  2,437.50 
Expeneee 1,000.00 

Total 21,445.50 

The  revolution  of  1899,  led  by  General  Cipriano  Castro,  proved 
successful,  and  its  acts,  under  a  well-established  rule  of  international 
law,  are  to  be  regarded  as  the  acts  of  a  de  facto  government.  Its 
administrative  and  military  officers  were  engaged  in  carrying  out  the 
policy  of  that  Government  under  the  control  of  its  executive.  The 
same  liability  attaches  for  encroachments  upon  the  rights  of  neutrals 
in  the  case  of  a  successful  revolutionary  government,  as  in  the  case  of 
any  other  de  facto  government.  What  that  liability  is  has  been 
clearly  stated  in  the  case  of  Shrigley  v.  Chile,  decided  by  the  United 
States  and  Chilean  Claims  Commission  of  1892,  as  follows: 

Neutral  property  taken  for  the  use  or  eervice  of  armiea  or  functionaries  thereunto 
authorized  gives  a  right  to  the  owner  to  demand  compensation  from  the  iniveniment 
esercising  such  authority." 

In  the  case  before  us,  so  far  as  the  354  head  of  cattle  are  concerned, 
the  taking  of  which  by  the  revolutionary  army  is  in  various  forms  evi- 
denced, the  liability  of  Venezuela  to  compensate  Mr.  Dix  is  determined 
by  tlie  rule  above  quoted.  And  this  liaoility  may  fairly  be  extended 
to  include  compensation  for  the  other  stock,  either  taken  by  the  revo- 
lutionary troops  or  lost  as  the  direct  result  of  the  depredations  of  the 
army  in  the  stampeding  of  the  herd,  the  destruction  of  fences,  etc. 
That  Dix's  cattle  were  taken  under  authorization  of  the  military  officers 
ia  proved  bv  the  receipts  given  by  Generals  Lovera,  Martinez,  and 
Lima,  and  the  Government  warrant  given  by  President  Castro.  Dix 
states  that  General  Hernandez  told  him  that  he  would  exempt  his 

"  Moore's  Arbitrations,  3712. 
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cattle  as  far  as  possible,  but  that  "he  did  not  propose  to  face  defeat 
for  the  want  of  something  to  eat  for  his  troops. 

The  value  of  the  cattle  taken,  aa  stated  in  uie  receipts  and  the  Gov- 
ernment warrant  given  by  General  Castro,  is  S30  (Venezuelan)  per 
bead.  As  to  the  cattle  for  which  Dix  could  not  obtain  receipts,  but 
whose  loss  he  established  by  other  documentary  evidence,  their  value 
is  stated  by  Dix  and  other  witnesses  as  "at  not  less  than  120  bolivars 
per  head  m  this  market"  ($30  Venezuelan).  The  value  of  the  409 
beeves  taken  from  or  lost  by  Dix  was,  therefore,  (12,270  (Venezuelan). 
To  this  must  be  added  the  value  of  the  mule,  saddle  horses,  cows,  and 
calves,  also  taken  from  him,  amounting  to  $1,470  (Venezuelan).  Thus 
the  total  value  of  Mr.  Dix'a  stock,  confiscated  or  lost,  amounted  to 
$13,740  (Venezuelan). 

On  December  18,  1899,  Mr.  Dix  sold  and  delivered  at  Los  Guayoa 
to  the  firm  of  A.  Braschi  &  Sons  888  beeves  at  $19  (Venezuelan  money) 
per  head.  He  says;  "I  made  a  sale — that  is,  I  sacriticed  tbemto  save 
someUiing."  Be  makes  a  claim  ^fainst  the  Venezuelan  Government 
for  $4,268,  the  difference  between  the  sum  received  by  him  from 
Braschi  &  Sons,  and  the  alleged  actual  value  of  the  cattle  (to  wit,  $30 
per  bead)  which  he  sold  to  them. 

Governments  like  individuals  are  responsible  only  for  the  proximate 
and  natural  consequences  of  their  acts.  International  as  well  as 
municipal  law  denies  compensation  for  remote  consequences,  in  the 
absence  of  evidence  of  deliberate  intention  to  injure.  In  my  judgment 
the  loss  complained  of  in  this  item  of  Dix'a  claim  is  too  remote  to 
entitle  him  to  compensation.  The  military  authorities,  under  the 
exigencies  of  war,  took  part  of  bis  cattle,  and  he  is  justly  entitled  to 
compensation  for  their  actual  value.  But  there  is  in  the  record  no 
evidence  of  any  duress  or  constraint  on  the  part  of  the  military  author- 
ities to  compel  him  to  sell  his  remaining  cattle  to  third  parties  at  an 
inadequat€  price.  Neither  is  there  any  special  animus  shown  against 
Mr.  Dix,  nor  any  deliberate  intention  to  injure  him  because  of  his 
nationality.  He  refers  himself  to  the  estimation  in  which  he  was  held 
by  General  Castro.  If  the  disturbed  atate  of  the  country  impelled 
Mr.  Dix  to  aacrifice  his  property,  he  thereby  suffered  only  one  of 
those  losses  due  to  the  existence  of  war  for  which  there  is,  unfortu- 
nately, no  redress. 

Upon  similar  grounds  the  claim  of  Mr.  Dix  to  be  reimbursed  by  the 
Venezuelan  Government  for  the  amount  alleged  to  have  been  paid  by 
him  to  the  Havana  firm  as  damages  for  the  nonfulfillment  of  his  con- 
tract must  be  disallowed.  Interruption  of  the  ordinary  course  of 
business  is  an  invariable  and  inevitable  result  of  a  state  of  war.  But 
incidental  losses  incurred  by  individuals,  whether  citizens  or  aliens,  by 
reason  of  such  interruption  are  too  remote  and  consequential  for  com- 
pensation by  the  Government  within  whose  territory  the  war  exists. 

Moreover  it  is  very  probable  that  Mr,  Dix  could  not  have  complied 
with  his  contract,  even  had  the  revolutionists  left  him  in  undisturbed 
possession  of  his  cattle,  for  the  reason  that  the  port  of  Puerto  Cabello 
was  closed  for  several  weeks,  Dix  «aya:  "  I  realize,  and  i-ealizcd,  that 
had  I  had  undisturbed  possession  of  my  cattle  I  could  not  have  shipped 
them  within  the  allotted  time  on  account  of  the  revolution."  Had 
Mr.  Dix  been  able  to  complete  his  contract  he  would  have  made  a  large 
profit;  instead,  he  appears  to  have  suffered  a  loss.  "  I  would  not  have 
gone  to  that  country,"  he  says,  "to  encounter  the  known  difficulties, 
not  to  mention  the  unknown,  for  just  a  reasonable  profit.     X  went 
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after  the  fancy  profits  which  I  ascertained  were  to  be  made."  He 
must,  however,  beheld  to  have  been  willing  to  accept  the  risks  bb  well 
as  the  advantages  of  his  domicile  in  a  countrv  in  a  state  of  civil  war. 
These  principles  also  dispose  of  Mr.  Dix's  c'laim  for  expenses.  It  is 
doubt;le.s3  true  that  he  was  subjected  to  considerable  inconvenience  and 
expense;  but  his  rights  and  immunities  in  that  regard  are  not  different 
from  those  of  other  inhabitants  of  the  country,  and 

Q  the  course 

In  view  of  the  foregoing  an  allowance  is  made  in  this  claim  in  the 
sum  of  J13,'i'40  (Venezuelan),  with  interest  at  3  percent  per  annum 
from  January  1,  ISWO,  to  December  31,  1903,  tne  latter  being  the 
anticipated  date  of  the  final  award  by  this  Commission.  The  total 
sum  allowed  is,  therefore,  $15,388.80  (Venezuelan),  equivalent  to  the 
Bum  of  $11,837.53  in  gold  coin  of  the  United  States. 


DE  Gabhekdja  Case. 


..     .. , , _    n  presenting  the  claim  is  satis- 

factorily explained,  a 

Bainbridob,  Commiseioner  (for  the  Commission): 

The  United  States  of  America  on  behalf  of  Corinne  B.  de  Garmendfa, 
as  sole  legatee  under  the  will  of  Carlos  G.  de  Garmendia,  deceased, 
presents  a  claim  against  the  Government  of  Venezuela  for  the  sum  of 
$111,274.63,  said  claim  being  based  upon  the  following  statement  of 
facts: 

First.  That  on  July  7,  1877,  Carlos  G.  de  Garmendia,  a  naturalized 
citizen  of  the  United  States,  made  with  the  Government  of  Venezuela, 
through  its  minister  of  the  interior,  a  conti'act  to  establish  steam- vessel 
communication  between  New  York  City  and  the  ports  of  La  Guaira 
and  Puerto  Cabello,  the  Government  of  Venezuela,  in  consideration 
of  the  advantages  to  accrue  to  the  entire  country  from  such  commu- 
nication, binding  itself  to  aid  the  entcrpriijc  witii  a  monthly  subsidy 
of  $4,0()0  (Venezuelan).  The  contract  was  to  "remain  in  full  force 
and  power  for  the  term  of  two  years." 

The  enterprise  commenced  operations  December  15,  1877,  and  from 
that  date  the  Government  of  Venezuela  paid  punctually  the  monthly 
subsidy  of  $i,000  (Venezuelan)  until  January  1.5,  1879.  In  March, 
1879,  the  Government  gave  notice  to  do  Garmendia^s  agents  that  it 
nould  no  longer  continue  paying  the  subsidy,  there  being  then  due  and 
unpaid  one-half  the  monthly  suosidyfor  January  and  the  whole  of  that 
for  February.  De  Garmendia  continued  the  steamship  service  until 
May,  1879,  at  which  time  it  was  discontinued  on  account  of  the  non- 
payment of  the  subsidy.  For  this  broach  of  contract  a  claim  is  made 
for  the  unpaid  subsidy  from  January  15  to  Deceml>or  15,  1879,  in  the 
sum  of  $44, (XX)  (Venezuelan),  with  interest  at  3  per  cent  per  annum. 

"  On  subject  of  interest  see  Cervetli  lase,  p.  658,  and  Chrietem  case,  p.  584, 
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Second.  That  in  1874  one  H.  de  Garmendfa  made  a  contract  with  the 
(xovemment  of  Venezuela  to  establish  a  permanent  factory  for  the  inan- 
ufacture  of  ice  in  the  city  of  Caracas,  with  branches  at  La  Guaira  and 
Puerto  Cabello.  In  order  to  establish  the  depot,  a  frame  house,  with 
alt  the  nmchinerv  and  requirements  of  the  enterprise,  was  imported 
from  the  Unitea  States  into  Venezuela,  In  1879,  on  account  of  the 
Htoppa^e  of  the  payment  of  the  subsidy  to  the  steamship  line  operated 
by  Carlos  G.  de  Garmendia,  and  the  consequent  discontinuance  of  the 
steamers,  the  ice  enterprise  could  no  longer  be  carried  on,  and  in  pay- 
ment of  advances  made  by  Carlos  G.  de  Garmendia,  the  bouse  ana  ice 
?lant  were  conveyed  to  him  by  the  said  H.  de  Garmendia.  In  April, 
B79,  General  Guzmfin  Blanco  ordered  the  destruction  of  the  house 
containing  the  ice  plant.  That  said  house  had  been  imported  and 
placed  in  La  Guaira  at  a  cost  of  $10,000  (Venezuelan),  and  was  at  that 
time  rented  for  the  sum  of  $150  (Venezuelan)  per  month.  A  claim  is 
made  for  $10,000  (Venezuelan)  the  value  of  the  house,  with  legal 
interest  from  the  date  of  its  destruction,  and  also  for  the  deprivation 
of  the  rent. 

In  the  month  of  December,  18S9,  de  Garmendia  presented  bis  claim 
to  the  Venezuelan  Government  and  urged  its  payment.  It  is  insisted 
before  this  Commission  that  de  Garmendia's  claim  was  recc^ized  and 
acknowledged  by  the  Government  of  Venezuela  in  the  followmg  record 
in  the  ministry  of  the  treasury: 

[TmriHldtlon,) 

COHHITTEE   OP   EXAMINING    AcKNOWLEDOMENT  OF  DeBTS, 

Caracas,  February  S7, 1890. 

The  claim  oi  Mr.  Carlos  G.  de  Garraendfa,  amoUDtia);  to  431, BOO  bolivarti,  havii^ 
been  examined  by  this  committee,  tlio  President  of  the  Kepubllc  orders  that  40,000 
bolivars  be  paid  on  account;  let  the  oorresponding  order  for  jiayment  be  taken  to 
the  Sala  de  Central izad6n.  The  word  "Perforate"  followa,  altered  to  the  worda 
"pay.  it,"  nithoat  being  removed;  and  file  this  record. 

The  Prefddent,  Jonfi  M.  Lark. 

The  above-named  sum  of  40,0lX)  bolivars  was  paid  to  de  Garmendia, 
in  acknowledgment  Of  which  he  gave  the  following  receipt: 

(•ABACA8,  Feliruanj  S6, 1891. 

I  have  received  from  the  Government  of  the  United  Stattw  of  Venezuela  the  sum 
of  40,000  Ixilivars,  as  follows: 

Four  thousand  bolivars  in  money  and  36,(X)0  biilivara  in  titlen  of  I  per  cent  monthly, 
on  account  of  two  claims  I  have  presented,  and  which  have  been  accepte<l  and  recog- 
nized in  this  form: 

VeneEiiclan. 

Value  of  ice  plant  in  La  Guaira  clestroyeil  and  niaterial  thrown  away  in 

April,  1879 ". 110,000 

Interest  to  date  for  lOycara  and  10  months,  at  :i  \n"r  cent  annual 3,708 

For  the  rent  of  ten  years,  at  $l,8O0 18, 000 

Subsidy  on  the  balanire  of  i-ontract  for  steamers  iH'twtifn  New  York  and 

Venezuela,  11  months,  at  $4,000 44, 000 

Interest  at  3  percent  per  year  for  11  yeareand  1  month 15,059 

Total 90,767 

Received  on  account  {10,000  described  as  almvii. 

CAHLOS   (i.   I>R  (iAHMBKDlA. 

Between  the  lines  the  word  "been." 
Correct 

C.  G.  WK  G. 
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The  meaniDg  and  effect  of  the  record  above  quot«d  are  open  to  some 
doubt.  Under  date  of  July  8,  1891,  de  Gannendia  made  a  request  of 
the  ministry  of  the  treasury  for  a  certified  copy  of  this  record.  \Vhere- 
upon  the  director  of  finance  of  the  department  of  hacienda,  in  com- 
pliance with  the  foregoing,  states  that  the  record  to  which  the  pre- 
ceding representation  of  SeBor  Carlos  G-  de  Gannendia  refers,  is  to 
the  following  effect: 

Carlos  G.  de  Garmendfa  claims  431,500  bolivars  as  principal  and 
interest  for  damages  suffered  under  the  contract  which  he  had  with 
the  Government  for  a  steamship  line  and  an  ice  plant.  As  Senor 
Gannendia  does  not  verify  this  claim  except  upon  his  statement  the 
junta  believe  the  claim  inadmissible.  Continuing;,  there  is  a  note  which 
appears  to  be  in  the  writing  of  Dr.  Juan  S.  Rojas  Pafil,  which  states 
as  follows:  "Let  there  be  paid  on  account  of  this  claim  ?10,000  in 
notes." 

On  the  other  hand,  in  a  letter  to  de  Garmendia,  dated  August  21, 
1893,  Jos^  M.  Lares,  who  signed  the  record  in  question  as  president  of 
the  board  of  inquiry,  and  recognition  of  debts,  says  in  explanation  of 
the  wording  of  swd  instrument: 

Id  perforating  or  canceling  the  accounts  that  were  pud  that  word  was  nndonbt- 
edly  put  upon  youre  without  noticing  that  it  had  not  been  jpaid  in  full,  but  that  part 
ol  tne  amount  of  your  cltum  was  carried  on  accounf,  which  indicates  clearly  that 

Sour  ckum  was  acknowledged  by  the  President  and  that  it  still  remained  pending 
at  for  the  balance. 
For  reasons  hereinafter  made  apparent,  the  Commission  is  not  dis- 
posed to  determine  the  claim  upon  any  technical  construction  of  tbis 
disputed  acknowledgment.  Upon  its  merits,  the  claim  is  clear  enough. 
The  subsidy  contract  was  executed  on  the  part  of  Venezuela  by  Dr. 
Laureano  Villanueva,  who  is  described  in  the  instrument  as  "minister 
of  state  in  the  home  office  (of  the  Fedecal  Executive  of  the  United 
States  of  Venezuela)  fully  authorized  by  the  national  Executive." 
Article  9  of  the  contract  provides  as  follows: 

The  Government  of  Venezuela  inconeiderationof  the  advantages  which  the  official 
service  and  the  entire  country  will  have  from  Ihie  way  of  communication,  binds 
itself  to  aid  the  enterprise  with  a  monthly  subsidy  of  4,000 -Veuezolanos  which  will 
be  handed  in  Caracas  to  Messrs.  Nevett  4  Co.,  the  conmgnee  of  the  eteamere. 

The  steamship  enterprise  commenced  operations  on  the  15th  day  of 
December,  1877.  The  Government  of  Venezuela  paid  the  monthly 
subsidy  until  January  15,  1879.  It  then  stopped  payments  and  in 
March  following  notified  the  agents  of  de  Garmendfa,  Messi's.  Nevett 
&  Co.,  that  it  would  pay  them  no  longer. 

Article  II  provides:  "This  contract  will  be  in  full  force  for  the 
period  of  two  years." 

The  contract  was  executed  July  7,  1877.  It  expired  by  limitation, 
therefore,  on  July  7,  1879.  From  January  15, 1879,  the  contract  had 
five  months  and  twenty-two  days  to  run.  Its  breach  entitled  de  Gar- 
raendia  to  the  amount  of  the  subsidy  for  this  unexpired  term. 

In  every  case  of  breach  of  contract  the  plaintjffs  loss  is  measured  by  the  benefit 
to  him  of  having  the  contract  performed;  and  thb  is  therefore  the  measure  of  his 
damages.     (Sedgwick  on  Itamages,  sec.  60S.) 

The  amount  which  would  have  been  received  it  the  contract  had  l)een  kept,  is  the 
■eof  damages  if  the  contract  ia  broken.    (Alderv.  Keighley,  15M.  and  W.,  117.) 


On  January  9, 1880,  Messrs.  Hellmund  &  Co.,  the  ^ents  of  Mr.  de 
Garmeudk  at  Ijo,  Guaira,  were  served  with  the  following  notice: 

n,5,t,7i.dtvC00gIc 
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frnnalatloD.] 

Gabacab,  JaTouny  9, 1880. 
Meaars.  6.  Hblluvnd  &  Co.,  La  Guaira. 

TT&der  date  of  yesterday  the  citizen  miniHter  of  hacienda  eaye  to  this  office  what 
follows:  "The  iUiiBtrious  American  having  been  informed  that  the  frame  hooaeuBed 
as  an  ice  depot  in  the  port  of  La  Guaira  greatly  prevents  the  employees  of  the 
cnstom-house  from  dulv  watching  that  port,  he  has  thought  it  indispensable  to 
deHtroy  it,  in  order  to  leave  that  place  open;  and  he  has  ordere<l  me  to  address 
myeelf  toyou  to  please  indicate  the  means  conducive  to  the  fulfilling  of  the  indicate! 
proposal,  ad\ice  which  I  have  the  hoDorof  participating  to  you  aa  the  guardians  of 
eaia  houee,  that  you  may  order  ita  evacuation  as  soon  as  possible,  and  to  infonn  Uiis 
office  what  day  tbis  will  be  carried  out." 

P,  Abnal.     < 

The  ice  house  was,  therefore,  not  destroyed  until  sometime  in  Jan- 
uary, 1880,  and  its  destruction  was  deemed  necessary  as  an  act  of 
public  utility.  De  Gannendfa  was  entitled  to  compensation  for  the 
actual  value  of  the  property  and  interest  thereon  for  the  time  payment 
was  wrongfully  delayed.  But  he  waa  clearly  not  entitled  also  to  the 
i-ent  which  forms  so  large  an  item  of  his  claim,  and  wliich  is  included 
in  the  amount  alleged  to  have  been  acknowledged.  After  the  destruc- 
tion of  the  ice  house  by  the  Venzuelan  authorities,  de  Garmendia 
could  have  no  claim  for  "being  kept  out  of  the  use  of  the  property, 
but  only  one  for  the  equivalent  value  of  the  property  in  money  and 
interest  thereon  for  the  time  he  was  without  fault  of  nis  own  kept  out 
of  the  use  of  that  sum.     {Sedgwick  on  Damages,  sec,  316.) 

As  indicated  above,  this  claim  originated  in  the  years  1879  and  1880. 
Mr.  de  Garmendia,  however,  made  no  demand  upon  the  Venezuelan 
Government  for  its  adjustment  until  the  month  of  December,  1889. 
Can  Venezuela  be  justly  charged  with  interest  during  this  long  inter- 
val? 1  think  not.  The  delay  in  presenting  the  claim  is  not  satisfac- 
torily explained,  and  the  Government  was  not  in  default  until  it  at 
least  had  proper  notice  that  Mr.  de  Garmendia  was  asserting  his  right 
to  compensation. 

The  lollowine  payments  have  been  made  upon  this  claim;  On  Feb- 
ruarj  6,  1891,  the  sum  of  $10,000,  as  evidenced  by  Mr.  de  Garmendia^s 
receipt  of  that  date;  on  or  about  May  9,  1896,  the  sum  of  $1,000;  and 
on  or  about  January  15, 1898,  the  sum  of  $1,600  gold,  the  last  two  pay- 
ments having  been  made  to  the  claimant  herein,  as  evidenced  by  her 
letter  to  Senator  McComas. 

In  view  of  the  foregoing,  allowance  will  be  made;  (1)  For  the  unpaid 
balance  of  subsidy,  the  sum  of  $22,933.31  (Venezuelan). 

(2)  For  the  ice  house  at  La  Guaira  the  sum  of  $10,000  (Venezuelan). 

The  principal  sum  of  $32,923.31  (Venezuelan)  will  bear  interest  at 
the  rate  of  3  per  cent  per  annum  from  December  2,  1889,  deducting 
the  amounts  paid.  On  this  basis  the  balance  due  on  December  31, 1903, 
the  anticipated  date  of  the  final  award  by  this  Commission,  is  the  sum 
of  $30,538.19  (Venezuelan),  equivalent  to  the  sum  of  $29,363.64  in  gold 
coio  of  the  United  States. 
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Hbnv  Cabe. 
(By  the  Umpire:) 

The  deficiency  of  an  instrument  for  want  of  recording  so  as  to  make  it  invalid  ag 
against  tliird  paKiea  cannot  be  invoked  by  a  trespaeeer  or  tort  feasor  to  nnllify  it, 
and  damages  will  be  allowed  a  party  whose  interest  ie  evidenced  by  such  an 


n  the  territory  where  war  exists,  s 

Bainbridqe,  Comiawmmef  (claim  referred  to  umpire): 

Emerich  Heny,  the  claimant  herein,  was  born  in  Germany  in  1846 
and  emigrated  to  the  United  States  in  18<i7,  where  he  was  naturalized 
as  a  citizen  thereof  in  the  superior  court  of  the  city  of  New  York  on 
October  15, 1872.  Two  years  later  he  removed  to  Venezuela  where  he 
has  since  resided.  In  1883  he  was  married  to  Bertha  Benitz,  of  Caracas, 
one  of  the  children  and  heirs  of  Carlos  Benitz,  deceased.  The  Benitz 
heirs  were  the  owners  of  an  estate  situated  at  Las  Teierias,  near  Caracas, 
said  estate  being  known  as  "La  Fundaci6n."  Upon  his  marriage 
Heny  undertook  the  managenient  and  cultivation  of  the  estate,  and  he 
also  rented  an  adjoining  plantation  known  as  "  El  Palmar,"  which  he 
cultivated  on  his  own  account. 

In  the  months  of  September  and  October,  1892,  a  revolution  called 
the  "Legalista"  was  in  progress  in  Venezuela,  which  ultimately 
proved  successful,  resulting  in  the  overthrow  of  the  then  existing 
government.  During  this  revolution  the  contending  forces  passed 
over  "La  Fundacion"  and  destroyed  the  crops,  seized  the  horaes, 
cattle,  and  other  property,  and  exacting  from  the  owners  of  the  estate 
loans  of  money  and  supplies  for  the  troops,  inflicting  a  loss,  as  claimed, 
aggregating  143,098  bolivars,  equivalent  to  $27,617.91  in  United  States 

On  March  7,  1893,  (ren.  Antonio  Fernandez,  who  was  "  chief  of  the 
army  of  the  center  during  the  'Legalista'  revolution,"  signed  a  docu- 
ment .setting  forth  "the  pro  rata  supplies  furnished  the  army  of  the 
revolution  by  the  plantation  called  'La  Fundaci6n,'  situatea  at  Las 
Tejerias,  the  proi;)erty  of  the  heirs  of  Senor  C.  Benitz  whose  general 
agent  and  representive  is  Senor  E.  Heny,"  enumeiuting  said  supplies 
and  giving  trie  total  value  thereof  as  143,098  bolivars. 

On  March  16, 1893,  Mr.  Heny  addressed  to  the  minister  of  the  treas- 
ury and  public  credit  the  following  communication; 

£.  Ileny,  a  merchant  and  resident  of  this  city  as  representative  and  authorised 
agent  of  the  heirs  of  Seflor  C.  Benitz  respectfully  represents  to  yon: 

The  said  lieirs  are  creditora  of  the  Oovernm'ent  for  the  sum  of  143,098  bolivars 
for  supplies  furnif  he<l  to  the  revolution  in  th«  district  of  Bicaurte,  State  of  Miranda, 
and  as  shown  by  the  annexed  proofs  on  stampeil  i^per  certified  hv  <ien.  Antonio 
Fernandez,  which  I  preecut  to  you  by  virtue  of  the  Lxec-utive  resolution  of  Novem- 
ber 26th,  last. 

Caracaa,  March  15,  1893. 

E.  HZKY. 

An  offer  was  made  by  the  Government  to  pay  40  per  cent  of  the 
amount  of  the  claim  in  the  form  of  a  special  revolutionary  note  isstie 
which,  it  is  alleged,  wa«  worth  only  15  per  cent  of  its  par  value;  so 
that  the  offer  was  in  effect  to  piy  6  per  cent  of  the  amount  claimed: 
The  offer  was  rejected  and  the  claim  was  withdrawn  from  the  ministry 
of  the  treasury  and  public  credit. 


"See  Dii  case,  pTo!  ii,CjOOglC 
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During  the  mooths  of  November  ttnd  December,  1899,  another  rev- 
olution was  going  on  in  Venezuela,  in  which  the  military  forces,  both 
of  the  Government  and  the  revolutionists,  passed  over  "La  Funda- 
ci6n,"  and  cut  down  and  seized  for  forage  a  large  quantity  of  growing 
sugar  cane,  A  battle  occurred  in  the  vicinity  on  November  29,  1899, 
and  the  sugar  cane  was  in  part  destroyed  by  tne  passage  and  repassage 
of  the  troops.  The  total  value  of  the  sugar  cane  taken  or  destroyed 
in  this  manner  and  at  this  time  was  the  sum  of  12,000  bolivars. 

The  United  States  of  America  on  behalf  of  Emerich  Heny  now  pre- 
sents to  this  Commission  a  claim,  inclusive  of  the  two  claims  desig- 
nated above,  amounting  in  the  aggregate  with  interest  to  $38,714.30. 

Article  1  of  the  protocol  constituting  the  Commission  confers  juris- 
diction over — 

"&1I  claims  owned  bv  citizene  of  the  United  Stat«a  of  America  i^ainEt  the  Republic 
of  Venezuela  which  nave  not  been  settled  by  diplomatic  agreement  or  by  arbitration 
between  tbo  two  Governments,  and  which  shatl  have  been  presented  to  the  Com- 
miaaion  hereinafter  named  by  the  Department  of  &tat«  of  the  United  States  or  its 
l^ation  at  Caracas. 

It  is  evident  from  the  record  that  Heny  never  became  the  real 
owner  of  "La  Fundaci6n."  Subsequent  to  his  marriage  he  assumed 
the  management  of  the  estate  and  became  in  all  matters  pertaining  to 
it  the  general  agent  and  representative  of  the  Benitz  heirs.  It  seems 
at  that  time  the  plantation  was  run  down  and  out  of  repair.  Heny 
says: 

Upon  my  marriage  I  entered  into  a  contract  with  the  said  heirs  by  which  I  under- 
took the  management  and  cultivation  of  the  said  plantation  on  my  own  accouutand 
with  my  individual  capital.  From  that  time  unlit  1892,  when  the  events  hereinafter 
related  occurred,  I  invested,  in  addition  to  my  labtDr  and  services,  the  sum  of 
1112,606.80  of  my  own  money  in  improving  and  developing  said  plantation. 

An  instrument  is  put  in  evidence  bearing  date  May  1,  1892,  which 
reads  as  follows  (translation): 

We,  Emilia  B.  de  Benitz,  a  widow;  Matilda  Benitz,  Adolf  Benitz,  Emilia  Benitz, 
Gustavo  Benitz,  unmarried,  residins  in  this  city,  of  more  than  21  years  of  age,  and 
sole  heirs — coiyointly  with  Bertha  Benitz  de  Heny,  wife  of  E.  Heny — of  Mr.  Carloe 
Benitz,  declare  that,  owing  ae  we  do-  Mr.  E.  Heny  the  sum  of  12,606  pesos  sencillctfi 
and  80  centeaimala,  besides  other  sums  that  we  owe  to  sundry  other  creditors  of  our 
estate  "LaFundaci6n,"  to  the  amount  of  26,833  pesos  and  33  centeaimals,  for  money 
supplied  by  said  Henv  for  the  improvement,  maintenance,  and  cultivation  of  our 
sugar-cane  estate  callea  "I.a  Fundaci6n,"  situate  at  I>as  Tejerfas  jurisdiction,  of  the 
municipality  of  Consejo,  district  of  Bicaurte,  of  the  State  of  Miranda,  the  bounda- 
ries of  which  are  in  conformity'  with  the  title  of  property  which,  aa  heirs  to  our 
principal,  Mr.  Carlos  Benitz,  is  In  our  possession  and  is  registered  under  Moe.  38  and 
41  of  the  first  and  second  protocols,  of  the  first  quarter,  under  date  of  March  H, 
1878,  we  hereby  assign,  cede,  and  transfer,  in  favor  of  the  said  Mr.  E.  Heny,  all  of 
the  rights  and  actions  that  correspond  to  us  or  may  to  us  correspond  in  future  in  add 
property  "La  Fundaci6n,"  as  a  guarantee  to  said  Heny  for  any  loss  he  may  sustain 
in  the  capital  he  has  invested  in  said  estate,  Heny  remaining  bound  to  answer  for 
the  other  debts  incurred  by  said  estate,  which  he  is  to  pay  off  when  we  make,  as  we 
now  make,  fomiai  cession  in  his  favor  of  our  credits  in  said  estate.  To  the  accom- 
plishment of  what  is  herein  agreed  to  we  hind  our  present  and  future  property,  in 
accordance  with  the  law. 

J,  E.  Heny,  of  over  21  years  of  age,  wedded  to  Bertha  Benitz,  residing  in  this  city, 
do  accept  the  above  tranrfer  and  bind  myself  to  carry  out  my  share  of  this  agreement. 
Caracas,  May  1,  1892. 

Emilia  B.  db  Bbnit7» 
Matilda  Bknitz. 
Adolp  Bbnitz. 
Emilia  Bbnitz. 
QcBiAVO  Bxmits.      I 
E.iHwy.    C.OOgIC 
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This  contract  between  the  Benitz  heirs  and  Heny  is  neither  a  mort- 
K&ge  nor  a  sale  of  the  estate.  Somewhat  de6cient  in  form,  the  coo- 
tract  ia  in  euhatance  that  known  to  the  civil  law  as  an  antichresis, 
whereby  a  creditor  acquires  the  posession  and  right  of  reapin£  the 
fruits  and  other  revenues  jof  real  property  given  him  in  plei^^e  as 
security  for  a  debt.  The  creditor  does  not  b^me  the  proprietor  of 
the  immovables  pledged,  but  he  may  take  the  profits  of  the  estate, 
crediting  annually  the  same  to  the  interest  and  the  surplus  to  the 
principal  of  the  debtj  and  being  bound  to  keep  the  estate  in  repair  and 
my  the  t^xes.  It  is  analogous  to  the  vadium  vivum  of  the  early 
£nglish  law  and  the  Welsh  mortgage,  which  has  now  gone  entirely 
out  of  use  in  common-law  countries.  Under  the  civil  law  the  anti- 
chresis ffives  the  creditor,  not  the  title  to  hut  a  possessorj;  interest  in, 
the  real  property  pledged.  {4  Kent's  Com.,  138n:  Livio^ton  v. 
Story,  11  Pet.,  351;  Walton's  Civil  Law  in  Spanisk-Amenca,  art. 
1881.) 

A  pledge  or  pawn  (Pfandrecht)  in  the  modem  Roman  law,  according  to  Bar's 
defimtion,  is  a  real,  or  possessory,  right  to  follow  a  thing  in  the  hands  of  third  par- 
ties lor  the  satigfaction  of  a.  personal  claim.    •    •    • 

A  whole  estate  may  he  thns  pledged  and  in  such  cases  the  pledge  covers  not  only 
what  is  on  the  estate  at  the  time,  but  what  mav  afterwarck  be  added  to  it,  even 
thoneh  the  parties  at  the  time  have  no  knowledge  of  such  addition.  (Wharton, 
Conflict  of  Iaws,  sec.  314,  citing  Savigny,  VIII,  sec.  366.  j 

By  the  common  Roman  lawn  person  can  hypothecate  ois  entire  estateasan  aggre- 
gate—i.  e.,  all  things  which  he  has  in  bonis  at  the  particular  time  and  those  he  will 
possess  in  future.     (Ibid.,  sec.  320.) 

We  have  hei-e  the  measure  and  extent  of  Heny's  individual  interest. 
Up  to  May  1,  1892,  he  had  advanced  the  Benitz  heirs  out  of  bis  own 
capital  the  sum  of  12,606.80  pesos.  Clearly  the  purpose  and  intent  of 
this  contract  was  to  secure  Heny  for  the  advances  made  and  to  be 
made  by  him  on  account  of  the  estate.  To  provide  this  security,  the 
heirs  of  Carlos  Benitz  pledged  to  Henv  the  estate  of  La  Funaaci6n 
and  its  appurtenances.  Thereafter  Mr.  Heny,  though  not  the  holder 
of  the  legal  title  to  the  estate,  did  have  a  real  or  ^ssessory  right 
therein,  which  entitled  him  to  compensation  against  third  parties  wno, 
by  their  wrongful  acts,  might  impair  his  security,  to  the  extent  at 
least  of  his  actual  interest  in  the  property. 

Anyone  having  an  interest  in  land  is  liable  to  sufier  injury  with  respect  to  this 
right;  and  accordingly,  if  his  ri^ht,  however  limited  it  oe,  is  injured,  he  may 
recover  compcneation  equal  to  his  individual  lose.  The  general  rule  may  bo  said  to 
be  that  tlie  extent  of  the  injury  to  the  plaintiffs  proprietary  right,  whatever  it  nmy 
'      ''      ''  eoidunagee.     (Sedgwictoi  "  "" ' 


>,  fumiehee  the  measure  of  dunages.     (SedgwicK.  on  Damages,  e 
la  the  contract  with  the  heirs,  Mr.  Heny  agreed  to  pay  the  other 
debts  of  the  estate;  but  there  is  In  the  record  no  allegation  or  proof 
that  he  did  so.     They  can  not  be  considered,  therefore,  as  included  in 
the  advances  made  by  Heny  to  the  estate. 

General  Fernandez  certifies  that  the  pro  rata  supplies  furnished  to 
his  army  by  the  plantation  called  "La  Fundacion,"  amounted  to 
143,098  bolivars.  These  supplies  consisted  of  crops,  horses,  cattle, 
lumber,  merchandise,  tools,  and  money.  All  of  this  oroperty  as 
appurtenances  of  the  estate  was  in  Heny's  possession  under  the  con- 
tract with  the  Benitz  heirs,  constituting  part  of  his  security  for  the 
12,606.80  pesos  invested  by  him  in  the  property.  It  represented  the 
"fruits  and  other  revenues"  of  the  estate  which  he  had  the  right  to 
'>]y  to  the  eatisfactioD  of  his  claim.    The  property  taken  or  de^i&oyed 
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exceeded  in  value  the  amount  of  hio  lien.  If  the  Government  of  Veu- 
ezuela  is  liable  for  the  takinir  and  destruction  of  this  property,  Mr. 
Heny  is  entitled  to  an  award  for  an  amount  equal  to  nis  individual 
loss.  To  this  should  be  added,  as  involved  in  the  claim,  compensation 
for  the  proportionate  loss  sustained  bj  his  wife,  Bertha  Benitz  Heny, 
one  of  tno  Benitz  heirs,  who  is  by  virtue  of  her  marriage  a  citizen  of 
the  United  States. 

The  "Legalista"  revolution  of  September,  1892,  ultimately  proved 
successful  in  establishing  itself  as  the  de  facto  Government  of  Vene- 
zuela. The  same  liability  attaches  for  encroachment  upon  the  rights 
of  neutrals  in  the  case  of  a  successful  revolutionary  government,  as  in 
the  case  of  auy  other  de  facto  government. 

The  Tslidit^  of  its  acts,  botb  ^tunst  the  parent  State  and  its  citizens  or  enbjecta, 
depeode  entirely  upon  its  ultimate  succen.  If  it  fail  to  eetablieh  itself  permanently, 
all  such  acts  periHli  with  it.  If  it  succeed  and  become  recognized,  its  acts  from  the 
comraencementof  its  existence  are  upheld  as  tlioseof  an  independent  nation.  ( Will- 
iams V.  Bnitfy,  96  U.  S.,  176.) 

The  liability  of  a  government  for  encroachment  upon  neutral  prop- 
erty has  been  clearly  stated  in  Shrigley  v.  Chile  decided  by  the  United 
States  and  Chilean  Commission  of  1892,  as  follows: 

Neutral  property  taken  for  the  uee  o 
authorizecf  fnves  a  right  to  the  owner  t 
exercising  such  autliority.i 

This  rule  has  been  followed  in  the  case  of  Ford  Dix  decided  by  this 
Commission.^ 

The  certificate  of  General  Fernandez  is  sufficient  evidence  that  the 
property  taken  from  "  La  Fundaci6n  "  was  under  the  authorization  of 
the  military  authorities  for  the  use  and  services  of  the  revolutionary 
army. 

The  learned  counsel  for  Venezuela  urges  that  the  contract  between 
Heny  and  the  Benitz  heirs  is  void  because  it  consisted  in  the  transfer 
of  rights  to  real  property  for  which  record  in  the  registry  is  an  indis- 
peosable  requisite  in  Venezuela.  (Civil  Code,  art.  1888.)  But  this 
position  is  believed  to  be  untenable.  Certainly  the  contract  was  valid 
as  between  the  parties,  whether  recorded  or  not.  And  whatever  may 
be  the  requirement  and  effect  of  a  registration  law  as  affecting  the 
rights  of  innocent  third  parties,  it  can  have  no  possible  bearing  to 
excuse  the  acts  of  a  mere  trespasser  or  tort  feasor. 

The  foregoing  renders  unnecessary  any  discussion  of  the  second 
claim.  But  it  may  be  remarked  that  the  evidence  shows  that  at  the 
time  of  its  destruction  the  property  lay  in  the  track  of  actual  war. 

An  award  should  be  made  in  this  case  for  the  sum  of  $10,085.40 
(being  the  equivalent  of  12,606.80  pesos)  and  the  further  sum  of 
$1,753.25  (the  proportionate  loss  sustained  by  Bertha  Benitz  Heny)  in 
all  the  sum  of  $11,838.65  in  United  States  gold,  with  interest  thereon 
at  3  per  cent  per  annum  from  March  16,  1893,  the  date  of  the  presen- 
tation of  the  claim  to  the  Venezuelan  Government  to  Decemner  31, 
1903,  the  anti<-ipated  date  of  the  final  award  by  thi»  Commission. 

In  so  far  as  any  claim  or  claims  of  the  heirs  of  Carlos  Benitz  other 
than  Bertha  Benitz  Heny  are  involved  herein,  they  should  be  dinmir^sed 
for  want  of  jurisdiction,  without  prejudice  to  their  prosecution  in  a 
proper  forum. 

"Moore's  Arbitrations,  3712.  ftP^jie?. 

8.  Doc.  316,  5a-2 2  n,5,tP<.-jM,CoO<^lc 
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pAiiL,  Commiissiirtif'f  (clivini  referred  to  umpire): 

The  United  States  of  America,  on  behalf  of  Emerich  Henyj  presents 
to  this  Commission  a  claim  for  the  sum  of  $38,714.30,  interest  inclusive. 

E.  Heny,  claimant,  was  born  in  Germany  in  1846,  emigrated  to  the 
United  States  in  1867,  was  naturalized  as  an  American  citizen  in  1872, 
and  two  years  later  moved  to  Venezuela,  where  he  has  since  resided. 
In  1883  he  married  in  Caracas  Miss  Bertha  Benitz,  daughter  and  heir 
of  Carlos  Benitz,  then  deceased.  The  heirs  of  the  later  acquii-ed  by 
inheritance  from  their  father  a  rural  property  situated  in  "  Las  Teje- 
rias,"  and  called  "La  Fundacion."  After  his  marriage  Heny  became 
the  manager  of  this  estate. 

The  claim  is  based  upon  the  following  grounds: 

First.  During  the  months  of  September  and  October,  1892,  the 
so-ciilled  "  Legalista"  revolution,  which  afterwards  became  the  regular 
government,  destroyed  the  plantations  of  the  estate  of  "La  Funda- 
cion," confiscated  horses,  cattle,  and  other  valuable  property,  and 
obtained  sums  of  money  as  loans,  the  total  of  these  items  amounting, 
as  it  is  affirmed,  to  the  sum  of  143,098  bolivars.  General  Antonio 
Fernandez,  on  March  7,  1833,  signed  a  document,  in  his  character  of 
"chief  of  the  army  of  the  center  during  the  'Legaliata'  revolution," 
declaring  that  "the  total  sum  of  the  advances  made  to  the  revolution- 
ary army  by  the  estate  called  'La  Fundaci6n,' property  of  Mr.  Benitz's 
heirs  and  managed  by  Mr.  E.  Heny,  amounted  to  the  sum  of  143,098 
bolivars."    This  document  appears  to  be  legally  executed  by  its  signer. 

Second.  During  the  months  of  November  and  December,  1899, 
forces  of  the  "Revolucion  Kestauradora,"  then  already  constituted  as 
government,  passed  and  repassed  over  the  estate  "La  Fundaci6n," 
cutting  large  quantites  of  sugarcane  under  cultivation  for  forage,  a 
battle  actually  taking  place  upon  the  property  causing  damages  to  the 
said  plantation.     The  amount  claimed  on  this  account  is  12,000  bolivars. 

Third.  The  honorable  agent  for  the  United  States  presents  as  proof 
that  his  claim  itelongs  to  the  American  citizen,  Mr.  E.  Heny,  a  private 
document  executed  by  the  widow  and  children  of  Carlos  Benitz,  his 
hcii-8,  dated  in  Caracas  on  May  1,  1892,  in  which  it  appears  that  there 
being  due  to  Mr,  E,  Heny  the  sum  of  13,606.80  pesos  venezolanos, 
and  to  other  creditors  of  the  same  estate  "  La  Fundaci6n,"  the  sum  of 
$26,833,  for  advances  made  by  said  Heny  for  the  improvement,  main- 
tenance, and  cultivation  of  the  said  plantation,  they  assigned  and 
transferred  to  E.  Heny  all  rights  and  interests  that  corre9|x>nd  or 
might  thereafter  correspond  to  them  in  the  said  estate  "  La  FundaciAn" 
as  a  guarantv  against  any  loss  that  Heny  might  sustain  of  the  capital 
invested  by  him  in  the  estate;  Heny  being  also  bound  to  respond  for 
all  other  claims  against  the  estate,  which  ne  undertook  to  pay  in  con- 
sideration of  the  transfer  made  to  him  of  all  the  rights  and  interests 
in  the  said  property. 

Fourth.  E.  Heny  addressed  on  March  15,  1893,  the  minister  of 
finance  and  public  credit,  as  follows: 

E.  Hen}',  merrhant  and  resident  of  this  city,  on  belialf  and  as  repreeentativ«  of 
the  heire  of  Mr.  C  Benitz,  bes  to  RUte  respectfully  that  aiid  heire  are  ereditiiis  of 
the  Government  for  the  Bum  of  143,011H  Iwlivare  for  advanres  uiaiie  to  the  revolution 
in  the  district  Kicaurte,  Stat^  of  Jliranda,  as  i«  proven  by  the  aiineniil  voucher  con- 
eietins  of  1  folio,  aitnied  by  (.ien.  Antonio  Fi'rniindez,  which  I  iiref>ent  to  you  in 
Hccordance  with  the  Executive  resolution  of  2!jlh  of  November  last. 
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When  this  claim  was  preseoted  to  the  board  of  puMic  credit  it  was 
admitted  in  favor  of  Benitz  heira  for  one-half  of  the  total  amount 
claimed,  and  the  Government  offered  in  payment  bonds  of  "Deudade 
la  Revolucion,"  which  the  claimants  declined  to  accept  for  reason  of 
its  depreciated  price  in  the  market.  Subsequently  E.  Heny  addresed 
the  Department  of  State  at  Washington  on  May  9,  1901,  presenting 
in  his  own  name  and  for  his  account  two  claims  which  had  arisen  as 
the  results  of  the  acts  committed  by  the  revolutionary  forces  in  the 
estate  "  La  Fundacion  "  in  1892  and  1899,  and  other  damages  suffered, 

The  petitioner  in  that  docuuient  styles  himself  owner  of  the  planta- 
tion "  La  Fundaci6n." 

The  honorable  Acting  Secretary  of  State,  David  J.  Hill,  in  his  note 
of  April  29, 1901,  addressed  to  Mr.  Heny's  attorney,  Charles  A.  Hans- 
mann,  in  answer  to  the  claim  presented  by  said  attorney  against  the 
Government  of  Venezuela  for  damages  caused  by  the  destruction, 
occupation,  and  confiacauon  of  Heny's  property  by  military  forces  if 
the  Venezuelan  Government  and  by  revolutionary  "troops,  determined 
and  specified  that  Mr.  Heny  should  produce  the  contract  made  with 
Benitz  heirs  by  virtue  of  which  he  was  managing  the  plantation,  or 
any  other  proof  that  the  property  taken  and  destroyed  belonged  to 
him.  To  comply  with  this  requirement  the  claimant  has  presented  to 
the  Commiysion  the  private  agreement  executed  on  May  1,  1892,  by 
the  widow  and  children  of  Mr.  Benitz,  deceased. 

The  honorable  agent  for  the  Venezuelan  Government  objects  to  the 
efficacy  of  this  contract  or  private  docuinent  as  establishing  the  proof 
of  ownership  in  favor  of  Heny,  of  property  rights  in  the  estate  "  La 
Fuodacidn"  as  to  third  parties,  inasmuch  as  said  document  lacks 
official  certification  as  to  the  exactness  of  the  date  and  has  not  been 
authenticated  and  recorded  in  the  public  register's  office  of  the  district 
where  the  estate  is  situated,  in  conformity  with  the  law.  In  proof  of 
bis  assertion  the  honorable  agent  has  proauced  two  deeds  marked  "A" 
and  "B;"  the  first  of  which,  dated  March  8,  1878,  refers  to  the  pur- 
chase of  the  estate  "L«  Fundaci6n"  by  Mr.  Carlos  Benitz,  and  the 
second,  dated  November  28,  1898,  in  which  it  appears  that  Mr.  E. 
Heny,  acting  as  attorney  for  Juan  Renisted,  on  July  2,  1896,  by  deed 
duly  recorded  in  the  city  of  La  Victoria  in  the  public  register's  office, 
bought,  for  said  Bemsted,  from  the  widow  and  children  of  Mr.  Benitz, 
the  plantation  called  "  La  Fuiidaci6n  "  for  the  sum  of  80,000  bolivars, 
with  an  agireement  of  resale  for  the  same  amount  to  Messrs.  Benitz 
within  a  stipulated  term.  It  also  appears  from  the  last-mentioned 
deed  that  the  Benitz  heirs,  after  having  availed  themselves  of  the  privi- 
lege of  repurchasing  the  estate"  La  Fundaci6n"  by  paying  toRemsted 
the  sura  of  80,000  bolivars,  and  thus  having  reacquired  the  ownership 
of  said  estate,  the  same  heirs  of  Benitz,  and  among  them  Bertha 
Benitz,  acting  under  the  authorization  of  her  husband,  E.  Heny,  made 
a  new  sale  to  Mrs.  Altagracia  H.  de  Ortega  Martinez,  of  the  same  plan- 
tation, free  of  all  incumbrances  for  the  sum  of  36,000  bolivars,  reserv- 
ing to  them  the  privilege  of  repurchasing  within  the  term  of  one  year, 
aoa  Messrs.  Benitz  remaining  as  tenants  of  the  plantation.  This  deed, 
signed  by  E.  Heny,  as  attorney  for  J.  Hem9t<!d,  is  authenticated  before 
the  mercantile  court  of  first  instance  of  the  Federal  district  on  tbe28lh 
of  November,  1898,  and  was  recorded  in  the  public  register's  office  of 
the  district  Ricaurte,  on  December  2  of  the  same  year. 
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It  appears  from  the  foregoing  that  the  question  of  the  rights  that 
Mr.  Heny  alleges  to  have  acquired  in  the  real  property,  "La  Fuada- 
ci6n,"  prior  to  the  dates  on  which  the  acts  committed  by  the  Govem- 
ment  and  revolutionary  forces  took  place,  und  which  rights  he  claim? 
as  arising  from  the  private  contract  between  himself  and  Benito  heirs, 
is  in  itseH  a  question  which  treats  of  the  rights  acquired  in  a  real  pi-op- 
erty  situated  within  the  territory  of  the  Republic.  All  questions  relat- 
ing to  real  property  are  necessarily  governed  by  the  local  law  of  the 
place  where  the  property  is  situated,  lex  loci  reisitffi: 

As  everything  relating  to  the  tcDure,  title,  and  tranafer  of  real  property  (immo- 
bilia)  is  regulated  by  the  local  law,  bo  alHo  the  proceedings  ia  courts  of  justice  relating 
to  that  species  of  property,  such  as  the  rules  of  evidence  and  of  prescription  the  forms 
of  action  and  pleading,  must  necessarily  be  governed  by  Ihe  same  law. 

.  Thus  real  property  is  considered  as  not  depending  altogether  upon  the  will  of  pri- 
vate individuals,  but  as  having  certain  qualities  iiiipresse<l  upon  it  dv  the  laws  of  unt 
countrywhere  it  ie  situated,  and  which  qualities  r^ain  indelible,  whatever  the 
laws  of  another  State  or  the  private  diapoaitious  of  ite  citizens  may  provide  to  the 
contrary.  That  State  where  this  real  property  is  situated  can  not  suffer  its  own  laws 
in  this  respect  to  be  changed  by  these  dispositions  without  great  confusion  and  preju- 
dice to  its  own  interest  Hence  it  follows  as  a  general  rule  that  the  law  of  the  place 
where  real  property  is  utual«d  govemsss  the  tenure,  title,  and  descent  of  such  prop- 
erty. (Lawrence's  Wheaton'a  Elements  of  International  Law,  pp.  196, 116,  I^rt  11, 
Chap.  II.) 

The  contract  made  between  the  heirs  of  Benitz  and  Heny,  in  May, 
1892,  is  not  a  contract  of  sale  by  which  the  dominion  of  the  i4al  estate 
is  transferred  in  conformity  with  tite  laws  that  govern  such  contracts, 
because  in  order  to  be  so  considered  required  tne  explicit  statement 
that  the  real  estate  was  given  in  sale  for  a  stated  price;  and  further- 
more, the  local  law  required  that  in  order  to  be  valid  as  to  third  parties 
the  document  must  be  recorded  at  the  register's  office  of  the  district 
where  the  said  real  estate  is  situated.  Neither  is  it  a  mortgage  con- 
tract, because,  although  the  word  guarantee  is  employed,  it  lacked 
one  of  the  two  essential  legal  conditions  that  characterize  the  mort- 
gage, and  that  is  the  publicity  which  is  obtained  aci;ording  to  the  law 
by  employing  the  essential  formality  of  registering  in  the  proper  office 
of  the  place  where  the  real  estate  is  situated.  From  the  terms  of  the 
said  contract  the  only  inference  which  might  be  drawn  is  that  it  was 
the  intention  of  the  parties  to  celebrate  an  antichresis,  giving  to  the 
oreditor  the  right  of  reaping  the  fruits  of  the  estate  delivered  to  him, 
with  the  obligation  of  annually  crediting  the  value  thereof  against  the 
interest,  if  any  was  due  to  him,  and  any  remaining  balance  against  the 
principal  standing  to  hia  credit;  but  tfesides  the  terms,  which  charac- 
terize a  contract  of  antichresis,  being  imperfectly  dehned  in  the  said 
contract,  because  there  is  no  stipulation  that  the  creditor  acquired  the 
right  to  reap  the  fruits,  with  the  obligation  of  crediting  the  value 
thereof  against  the  interest  and  principal  due  him,  in  ort^r  that  this 
contract  of  antichresis  might  be  valid  against  third  parties,  it  was 
necessary  that  the  formality  of  registry  should  likewise  be  complied 
with  as  being  essential  for  its  effectiveness. 

The  said  document,  such  as  it  is,  only  established  a  subsidiary 

Siaranty  between  the  debtor  and  the  creditor,  which  did  not  cancel 
eny's  credit  t^inst  the  Benitz  heirs,  neither  transferred  to  Heny 
any  actual  right  in  the  real  estate  belonging  to  said  Benitz  heirs, 
because  that  transfer  to  make  it  effective  against  third  parties  would 
have  had  to  be  made  public  and  made  in  accordance  with  the  law  gov- 
erning the  tenure,  the  title,  and  the  transfer  of  the  real  property  in 
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the  place  of  its  situation.  The  law  in  such  ca^es,  demands  as  an 
essential  requisite  for  the  transfer  of  rights  in  real  estate,  to  produce 
effect  against  third  parties,  the  recording  thereof  in  the  office  of  the 
public  register  in  the  respective  district. 

The  Benitz  heirs,  owners  of  the  estate  "La  Fundaci6n,"  in  1892, 
became  direct  creditors  of  the  Government  of  Venezuela,  by  reason 
of  the  acts  damaging  said  estate  and  conunitted  by  the  forces  of  the 
"KevoIuci6n  Legalists,"  and  the  said  heirs,  as  regards  their  relations 
to  the  Venezuelan  Government,  being  as  they  were,  the  only  owners 
of  the  estate  called  ' '  La  Fundaci6n  "  as  per  public  title,  duly  recorded, 
and  it  was  in  virtue  of  this  ownership  only  that  General  Fernandez 
executed  to  the  Benitz  heirs  an  acknowled^ent  of  their  creditafainst 
the  Government  of  Venezuela,  and  it  was  for  the  same  reason  tnat  E. 
Heny,  presented  to  the  minister  of  finances  and  public  credit,  as 
attorney  of  the  Benitz  heirs,  and  on  behalf  of  said  heirs,  owners  of 
the  estate  "La  Fundacidn"  against  the  said  Government,  the  claim 
for  the  amount  of  this  credit. 

This  opinion  is  confirmed  by  the  remarkable  circumstance  that  four 
years  after  the  celebration  of  the  private  agreement  between  the  Benitz 
neirs  and  Heny,  the  Benitz  heirs  appear  on  record  as  signing  a  deed 
of  sale  of  the  estate  "X^a  Fundacion"  in  favor  of  Mr.  Juan  Itemsted 
and  the  same  Mr.  Heny  accepted  the  said  sale  as  attorney  for  Remsted 
without  making  any  reservation  as  to  the  rights  which  he  had  acquired 
in  the  income  and  value  of  the  estate,  as  security  for  the  payment  of 
his  personal  credit  against  the  Benitz  heirs,  lliis  acceptance  of  the 
transfer  of  the  real  estate  to  a  third  party  given  by  Heny  implies  one 
of  two  conclusions:  Either  Mr.  Heny  had  been  paid  bj'  the  Benitz 
heirs  on  or  before  that  date  the  amount  personally  due  to  him  or  by 
such  act  he  released  his  rights  against  the  estate  "La  Fundaci6n 
which  the  Benitz  heirs  had  accorded  him  as  a  guaranty  for  any  loss 
that  he  might  incur  because  of  his  prior  investments  in  the  said  estate. 
Id  either  case  all  legal  rights  or  privileges  established  by  the  private 
contract  of  1892,  in  reference  to  the  estate  "La  Fundaci6n,  even 
considering  said  contract  as  antichresis,  became  null  and  void,  and 
without  e^ct  whatsoever. 

It  appearing  proven  by  the  public  deed  presentad  by  the  honorable 
^ent  of  Venezuela,  dated  November  28,  18!)8,  that  the  estate  "La 
^ndaci6n"  was  again  sold  to  Mrs.  A.  H.  de  Ortega  Martinez,  by  the 


same  heirs  of  Benitz  as  owners,  this  evidence  destroys  Heny's  pre- 
tension to  the  payment  of  the  damages  caused  to  the  real  estate  La 
Fundacion"  in  1899,  which  constituted  the  second  part  of  his  claim, 
because  on  that  date  the  said  estate  did  not  belong  to  him. 

The  drcumstance  which  is  argued  that  the  estate  "  La  Fundacidn  " 
wag  cultivated  and  developed  with  Mr.  Heny's  money  does  not  estab- 
lish any  juridical  bonds  between  him  and  the  Venezuelan  Government, 
as  relating  to  the  damages  caused  to  the  property  by  Government  or 
revolutionary  troops,  as  such  damages  can  only  be  claimed  of  the  Ven- 
ezuelan Government  by  such  parties  who  by  duly  registered  and 
authenticated  titles  appear  as  the  legitimate  owners  of  the  damped 
property.  To  admit  as  competent  for  recogifjtion  as  a  claimant  berore 
this  Commission,  anyone  who  may  advance  money  for  the  cultivation 
and  development  of  estates  or  property  belonging  to  Venezuelan  citi- 
zens, would  be  equivalent  to  bringing  before  Biis  Commission  all  for- 
eigners who  make  a  business  of  advancing  money  to  the  owners  of 
Teal  property  either  by  private  contracts  or  by  virtue  of  oostract^  ijn 
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which  a  mortgage  on  the  property  so  benefited  in  given,  a  common 
pnwiticfl  between  the  foreign  merchants  established  in  this  country  and 
Venezuelan  proprietors  and  agriculturists. 
In  consequence,  my  opinion  is  that  this  claim  should  be  disallowed. 

Bakob,  Umpire: 

A  difference  of  opinion  arising  between  the  Commissioners  for  the 
United  States  of  America  and  the  United  States  of  Venezuela  this  case 
was  duly  referred  to  the  umpire. 

The  umpire  having  fully  taken  into  consideration  the  protocol,  docu- 
ments, evidence,  and  arguments,  and  likewise  all  other  communications 
made  by  the  two  parties,  and  having  carefully  and  impartially  exam- 
ined the  same,  has  arrived  at  the  decision  embodied  in  the  present 
award. 

As  to  the  first  clwm  of  the  claimant: 

Whereas  it  is  clearly  proven  that  in  the  months  of  September  and 
October,  1892,  during  the  so-called  "Legalista"  revolution,  at  the 
hacienda  "  La  Fundaci6n,"  the  plantations  of  that  estate  were  partially 
destroyed;  horses,  cattle,  and  other  valuable  property  confiscated,  and 
sums  of  money  obtained  as  loans  by  the  troops  of  the  revolutionary 
party  for  the  use  and  service  of  the  revolutionary  army  under  the 
authorization  of  the  military  chiefs; 

And  whereas  the  revolution  proved  ultimately  successful  in  estab- 
lishing itself  as  the  de  facto  Government  so  that  the  liability  of  the 
Venezuelan  Government  for  these  acts  can  not  be  denied; 

And  whereas  Emerich  Heny,  who  has  proved  himself  a  citizen  of 
the  Unit«d  States  of  America,  claims  that  the  sum  owed  by  the  Vene- 
zuelan Government  as  restitution  for  the  above-mentioned  acts  is  due 
to  him,  and  as  proof  of  his  rights  in  the  above-mentioned  damages, 
confiscated  properties  and  loaned  moneys  produces  an  instrument 
bearing  date  of  May  1,  1892,  and  containing  a  contract  between  him- 
self and  the  heirs  of  Carlos  Benitz,  who,  according  to  the  evidence 
produced  before  the  Commission,  were  on  the  date  of  the  above-stated 
facts  the  owners  of  the  said  estate  "  La  Fundaci6n." 

Whereas,  therefore,  it  has  to  be  considered  to  what  extent  this  con- 
tract gives  the  claimant  any  right  to  the  claim  in  guestion. 

Whereas  this  contract  reads  as  follows  (translation): 

We,  Emilia  B,  de  Benitz,  a  widow;  Matilda  Benitz,  Adolft  Benitz,  Emilia  Benitt, 
Gustavo  Benitz,  unmarTied,  residinsin  this  city,  of  oiore  than  twenty-one  years  of 
a(^,  and  sole  heire,  conjointly  with  Bertha  Bemtz  de  Heny,  wife  of  E.  Heny,  of  Mr. 
Carlos  Beuits;  declare  that  owinz  oa  we  do  to  Mr.  E.  Heny,  the  sum  of  $12,606  peeot^ 
Bencillos  and  80  centeaimale,  besides  otiier  buihb  that  we  owe  to  sundry  other  creditors 
of  our  estate  "La  Fundaci6n,"'to  the  amount  of  26,833  jiemsaud  33  centeeima)s,  for 
money  supplied  by  E.  Heny,  for  the  improvement,  mamtenanre,  and  cultivation  of 
our  sugar-cane  estate  callea  "La  Pundau6n,"  situated  at  Las  Tajerfas,  jurisdictioD 
of  the  niuuicipalitv  of  Consejo,  district  of  Bicaurte,  of  the  State  of  Miranda,  the 
boundaries  of  which  are  in  conformity  with  the  title  of  property  which,  as  heirs  of 
our  principal,  Mr.  Carlos  Benitz,  is  in  our  possei«ion  and  is  registered  under  Nos.  38 
and  41,  of  the  first  and  second  protocols,  ot  the  iiret  quarter,  imder  dateof  March  H, 
1878(1878),  we  hereby  assign,  cede,  and  transfer  in  favor  of  the  said  Mr.  E.  Heny,  all 
the  righla  and  actions  that  correspond  to  us  or  may  to  us  correspond  in  future  in  aai<l 
property,  "I^  FHndad6n,"  as  a  guaranty  to  said  Heny  tor  any  loss  he  may  sustain 
in  the  capital  be  has  invested  in  said  es^te,  Hi-ny  remaining  bound  to  answer  for 
the  other  debts  incurred  by  the  eaid  estate,  which  he  is  to  pay  oH  when  we  make, 
as  we  do  now  make,  formal  cession  in  hie  favor  of  our  credits  in  liaid  estate;  to  the 
accomplishment  of  what  is  herein  agreeil  to,  we  bind  our  present  and  future  prop- 
erty, in  accordance  with  the  law. 
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E.  HeD7,  over  21  years  of  axe^  wedded  to  Bertha  Beiiitz,  residing  in  this  city,  do 
accept  the  ahove  transfer  and  Duid  myself  to  carry  out  my  share  of  the  agreemenL 
-    Caracas,  May  1,  1S92. 

RutuA  B.  DE  Bbhitz, 
Matilda  Bbhitz, 
(And  others  in  interest.) 

And  whereas  it  is  clear  that  in  this  contract,  stating  tbat  they  owe 
the  claimant  Heny  the  sum  of  12,006  pesos  sencillos  and  ^0  centesimals, 
as  invested  by  him  in  the  estate  "La  Fundaci6n,"  and  that  they  owe 
besicfes  26,83H  pesos  and  33  centesimal^  to  sundry  others  whom  they  call 
"creditors  of  our  estate  La  Fundaci6n,"  thereby  indicating  that  this 
sum  as  well  was  invested  in  said  estate,  the  heirs  of  Carlos  Benitz 
wanted  to  give  a  guaranty  to  Heny  for  any  capital  invested  by  him 
in  that  estate  and  at  the  same  time  wished  to  be  freed  from  the  other 
debts  incurred  by  said  estate,  and  therefore  transferred  to  him,  Heny, 
their  credits  in  that  estate,  whilst  he  agreed  to  answer  for  all  the  debts: 

Whereas,  certainly  this  contract  is  neitlier  a  mortgage  nor  a  sale  of 
the  estate  and,  lacking  the  characteristic  stipulations  of  an  antichresis, 
can  not  properly  be  counted  to  that  species  of  contracts,  to  which,  in 
substance,  it  seems  to  bear  most  resemblance; 

Whereas,  however — whatever  may  be  the  technical  deficiencies  of 
the  instrument — whilst  interpreting  contracts  upon  a  basis  of  absolute 
equity,  what  the  parties  clearly  intended  to  do  must  primarily  be 
considered; 

And  whereas,  it  was  clearly  the  intention  of  parties  that  no  one  but 
the  claimant  should  have  a  right  to  expropriate  anything  belonging 
to  this  estate,  nor  to  protit  by  the  revenues,  at  all  events  so  long  as 
his  interest  in  the  estate  should  last,  which  interest  the  heirs  wished 
to  guarantee;  and  whereas  this  interest  existed  as  well  in  the  sum 
invested  by  him  in  the  estate  as  in  the  debts  he  assumed  and  which  he 
might  pay  out  of  the  estate,  the  credits  and  debits  of  which  were 
equally  transferred  to  him  by  the  owners;  whereas,  therefore,  accord- 
ing to  this  contract  at  the  moment  the  facts  which  obliged  tbe  Venezuelan 
Government  to  restitution  took  place,  the  only  person  who  directly 
sufferied  the  "-detrimentum"  that  had  to  be  repaired  was  the  claimant 
E.  Heny; 

Whereas,  it  being  true  that  according  to  the  principles  of  law  gen- 
erally adopted  by  all  nations  and  also  by  the  civil  law  of  Venezuela; 
contracts  of  this  kind  only  obtain  their  value  against  third  parties  by 
being  made  public  in  accordance  with  the  local  law — in  this  claim 
before  the  Commission,  bound  by  the  Protocol,  to  decide  all  claims 
upon  a  basis  of  absolute  equity,  without  i-egard  to  objections  of  a 
technical  nature  or  of  the  provisions  of  local  legislation,  this  principle 
can  not  be  an  objection,  and  even  when  made  this  objection  may  be 
disregarded  without  impairing  thegreatlegalmaxim,  locus  regit  actum, 
as  equity  demands,  that  he  sboidd  be  indemnified  who  directly  suffered 
the  losses,  and  it  not  being  tbe  question  here  who  owned  the  estate  "  La 
Fundaci6n,"  but  who  had  the  free  disposition  over  and  the  benefit  and 
loss  of  the  values  for  which  restitution  must  be  made,  and  who,  therefore, 
in  equity,  owns  the  claim  for  that  restitution  against  the  Venezuelan 
Government. 

AVhereas  then,  it  being  stated  that  the  American  citizen  E,  Heny 
owns  a  claim  against  the  Government  of  the  United  States  of  Vene- 
zuela for  the  partial  destruction  of  tbe  plantations,  the  coufiscation  of 
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horses,  cattle,  &nd  other  valuables,  and  the  imposing  of  loans  upon  the 
estflte  "La  Fundacion"  during  the  "Legalista"  revolution  in  1892,  it 
now  remains  to  state,  what  sum  may  )n  equity  be  claimed  on  this 
ground; 

And  whereas  the  claimant,  to  prove  the  correctness  of  the  sum, 
produces  an  official  certificate  of  Gen.  Antonio  Fernandez,  civil  and 
military  chief  of  the  State  of  Zulia,  and  chief  of  the  second  divisioD  of 
the  army  of  the  center  during  the  "Legalista"  revolution,  which  cer- 
tificate was  thereafter  recognized  by  said  General  Fernandez,  and  the 
correctness  of  its  contents  affirmed  before  the  court  of  the  first 
instance  in  civil  and  commercial  matters  of  the  Federal  district,  by 
him  as  well  as  by  two  other  sworn  witnesses;  and  whereas  this  certifi- 
cate reads  as  followB: 

CtTtL  AHD   MlLITARV   HBADQUASTBBS  OF  TEB  StaTB  Of  ZOUA, 

Maraeaibo,  March  7,  ISS3. 

Citdzen  Gen.  Antonio  Fenmndez,  civil  and  military  chief  of  the  State  of  Zulia,  and 
chief  of  the  second  diviaion  of  ttie  army  of  the  center  during  the  Legalista  revolution 
certifier:  That  the  statement  at  the  foot  of  thia  document  eets  forth  the  pro  rata  sup- 
plies furnished  the  army  of  the  revolution  by  the  planlatjon  called  "La  Fundaci6a, 
situated  at  Laa  Tejerfaa,  the  property  of  the  heirs  of  SeHor  Carloe  Benitz,  whoee 
general  agent  and  representative  is  Sefior  E.  Heny. 

Twenty-four  tablons"  of  sugar  cane,  at  2,000  bolivars  each,  48,000  boliruB;  12 
tablons  matojo,  at  800  bolivarB,  9,600  botivarB;  4  saddle  hoisea,  at  800  bolivars  each, 
3,200  bolivars;  1  tablon  maize,  at  600  bolivars;  2  cart  horses,  at  800  bolivare  each, 
1,600  bolivars;  1  breeding  mare,  400  bolivars;  1  mare  with  her  colt,  480  bolivais; 

11  yokes  of  oxen,  8,800  bolivars;  1  single  oz,  400  bolivars;  lumber  prepared  for 
building  and  other  uses,  1,200  bolivars;  3  kilometets  of  fences  witli  Uieir  posts 
destroyed,  1,600  bolivars;  in  money,  forced  loans  of  1,458  bolivars;  and  from  the 
busineeB  house  at  "Las  Tejerfas,"  33  cattle,  each  120  bolivars,  3,960  bolivars;  mei^ 
chandise  and  tools  from  same  store,  8,000  bolivars;  for  loss  of  time  in  consequeooe 
of  the  war,  48,000  bolivars;  chief  steward  paid  for  Antonio  Fernandez  at  the  rat«  ol 
6O0  bolivars  for  eight  months,  4,800  bolivara;  sum  total,  92,498  bolivars. 

And  whereas  by  thia  certificate  evidence  is  given  of  the  facta  thereio 
mentioned; 

And  whereas  the  estimation  of  the  therein-mentioned  values  has  to 
be  recognized  as  just,  being  the  authentic  et^timate  of  the  authority 
that  expropriated  said  values  for  the  benefit  of  the  army; 

And  whereas  it  is  thus  stated  that  claimant  furnished  to  the  army: 

24  tablons  of  sugar  cone,  at  2,000  bolivars  each 48,000 

12  Ublonsmalojo,  at  800  bolivars  each 9,600 

1  tablon  maize 600 

4  saddle  horses,  at  800  bolivara  each 3,200 

2  cart  horses,  at  800  bolivars  each 1,600 

1  breedioff  mare 400 

I  mare  with  her  colt 480 

II  yoke  of  oxen 8,800 

1  sinaleox 400 

Lumber  prepared  for  building  and  other  usee 1,200 

In  money,  forced  loan 1,468 

And  from  the  business  house  in  Las  Tejerfas  on  the  estate  "Ia  Fnndacido;" 

33  cattle,  each  120  bolivara 3,960 

Merchandise  and  tools  from  same  store 8,000 

Chief  steward  paid  for  Antonio  Fernandez,  at  the  rate  of  600  bollvare  per 

month  for  eight  months ...'. 4,800 

Total 92,498 

"One  tablon  is  about  10,000  square  vans. 
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This  sum  has  to  be  paid  as  a  restitution  to  the  claimant  by  the  Vene- 
zuelan Government,  and  to  it  should  be  added  the  value  of  3  kilo- 
meters of  fences  and  posts  destroyed  by  the  military  authority  and 
estimated  by  that  authority  at  1,600  bolivars,  makingaft<^etiier  94,098 
bolivars; 

•Whereas  the  claimant  further  claims  48,000  bolivars  for  loss  of  time 
in  consequence  of  the  war,  which  sum  is  also  mentioned  in  tiie  above- 
cited  certificate; 

And  whereas  this  certificate,  although  being  evidence  of  the  facts 
therein  stated,  which  were  the  cause  of  the  debits  incuri'ed  by  the 
Government,  and  containing  the  estimate  by  the  proper  authorities  of 
the  values  claimant  was  deprived  of,  it  is,  however,  not  in  itself  a 
causa,  and  does  not  create  a  debit  where  the  causa  is  wanting; 

And  whereas  the  interruption  of  the  ordinaiy  course  of  business  is 
an  invariable  and  inevitable  result  of  a.  state  of  war  under  which  all 
inhabitants,  whether  citizens  or  aliens,  have  to  suffer;  and  whereas 
losses  incurred  by  reason  of  such  interruption  are  not  subject  to  com- 
pensation by  the  Government  within  whose  terntory  the  war  exists; 

Whereas,  therefore,  loss  of  time  in  consequence  of  the  war,  is  not 
a  loss  whereupon  compensation  can  be  equitably  demanded;  this  part 
of  the  claim  has  to  be  disallowed. 

In  view  of  the  foregoing  an  allowance  is  made  in  this  claim  for  the 
sum  of  94,098  bolivars,  or,  with  interest  thereon  at  3  per  cent  per 
annum  from  March  15,  1893,  the  date  of  the  presentation  of  the  claim 
to  the  Venezuelan  Government,  to  December  31,  1903,  the  anticipated 
date  of  the  final  award  by  this  Commission. 

And  as  to  the  second  claim: 

Whereas  claimant  claims  12,000  bolivars  for  4^  tahlons  of  erowing 
sugar  csne,  confiscated  and  set  aside  for  the  food  of  the  soIiEers  and 
taken  and  destroyed  on  the  estate  "  La  FundaciSn  "  during  the  months 
of  November  and  December,  1899;  and  whereas  the  Venezuelan  Gov- 
ernment produced  a  deed  authenticated  before  the  mercantile  court  of 
first  instimce  of  the  Federal  district,  on  the  28th  of  November,  1898, 
and  recorded  in  the  public  register's  office  of  the  district  of  Ricaurte, 
on  December  2,  of  the  same  year;  and  whereas  in  this  instrument  it  is 
stated  that  on  the  25th  of  November,  1898,  the  heirs  of  Carlos  Benitz  and 
among  them  Bertha  Benitz,  acting  under  the  authorization  of  her  hus- 
band E.  Heny,  made  a  sale  to  Mrs.  Altagracia  H.  de  Ortega  Martinez, 
of  the  same  estate,  "La  Fundaci6n,"  free  of  all  incumbrances,  for  the 
sum  of  36,000  bolivars,  with  an  agreement  of  resale  within  the  term  of 
one  year. 

And  whereas  it  is  proven  thereby  that  on  the  28th  of  November, 
1898,  the  claimant  Heny.  without  reserve  as  to  any  of  his  own  rights 
authorized  his  wife,  Bertna  Benitz,  to  partake  in  a  sale  of  the  said  estate 
free  of  all  incumbrances  and  that  this  sale  was  effected;  whereas,  there- 
fore, on  that  date  Heny  lost  or  abandoned  whatever  rights  he  might 
have  had  in  this  estate  or  its  appurtenances  and  revenues; 

And  whereas  no  proof  is  given  that  the  claimant  acquired  or  recov- 
ered any  right  in  the  estate  or  its  appurtenances  and  revenues  later 
than  this  28th  of  November,  1898;  whereas,  therefore,  it  is  not  proven 
that  the  claims  against  the  Government  of  Venezuela  for  restitution 
for  losses  suffered  on  the  estate  "La  Fundaci6n  "  during  the  months 
of  November  and  December,  1899,  is  owned  by  the  claimant,  this 
claim  oagbt  to  be  disregarded.  ,  -.         , 
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BoDLTON,  Bliss  &  Dallett  Case. 

Equitable  demands  may  be  received  uader  the  protocol  as 
An  award  will  be  made  in  favor  of  partiee  who  under  a 
rendered  services  to  the  Government 

PaiSl,  Commission^?*- {for  the  Commission): 

The  United  States  presents  the  claim  of  Boulton,  Bliss  &  Dallett, 
f^inst  the  government  of  Venezuela,  for  the  sum  of  257,027.02  boli- 
vars, for  servicea  rendered. 

The  claimants  are  the  owners  of  the  "Rod  D"  lino  which  runs 
between  New  York  and  several  ports  of  the  Kopublic  of  Venezuela. 

The  claim  is  founded  on  services  rendered  to  the  Government  of  the 
Kepuhlic,  for  carrying  the  mail  from  the  Venezuelan  ports  to  New 
York  from  April  1,  1897,  to  December  31,  1902,  and  also  on  tiie 
interest  of  the  stated  sums  in  which  such  services  are  annually 
estimated. 

The  claimants  acknowledge  that  no  express  contract  exists  fixing  a 
rate  of  compensation,  but  that  the  mail  has  been  carried  by  their 
steamship  line,  at  the  request  of  employees  of  the  Government  of  the 
Bepublic,  and  under  the  promise  that  they  should  be  paid  a  just  and 
reasonable  compensation. 

The  agents  of  Boulton,  Bliss  &  Dallett,  in  Caracas,  have  presented, 
from  time  to  time,  memorials,  to  the  Government  of  Venezuela,  indi- 
cating the  weight  of  the  bags  that  were  carried;  and  in  a  letter  dated 
March  9,  1899,  the  said'  agents  complained  that  until  such  date  nego- 
tiations have  not  been  entered  upon,  with  a  view  to  arriving  at  a 
contract. 

In  view  of  the  facts,  as  they  appear  fi-om  the  documents  submitted 
with  the  claim,  it  is  necessary,  owing  to  the  special  nature  of  the 
same,  to  determine  if  they  really  constitute  a  proper  basis  for  present- 
ing a  claim  to  be  examined  and  decided  by  this  Commission. 

In  accordance  with  Article  1  of  the  protocol  of  Washington,  it  is 
incumbent  upon  this  Commission  to  examine  and  decide — 
All  cltums  owned  by  citizens  of  the  Uiiited  States  of  America  against  the  Republic 
of  Venezuela,  which  have  not  been  settled  by  diplomatic  agreement  or  by  arbitra- 
tion between  the  two  Govemmeuta.     (See  p,  1.) 

It  is  not  opportune  to  make  any  comnient-^  with  regard  to  the  limi- 
tations and  pertinancy  that  enter  as  elements  for  the  qualihcation  of 
the  claims  submitted  to  the  jurisdiction  of  the  Commission  aa  estab- 
lished by  the  terms  of  said  article  of  the  protocol;  but  it  is  necessary 
to  fix  the  meaning  of  the  word  "  claim  "  so  as  to  be  able  to  infer  if  the 
demand  present«cl,  in  the  name  of  Boulton,  Bliss  &  Dallett,  properly 
constitutes  a  claim. 

The  word  "claim,"  in  its  most  general  meaning  and  in  its  juridic 
sense  is  equivalent  to  a  pretension  to  obtain  the  recognition  or  pro- 
tection of  a  right,  or  that  there  should  be  given  or  done  that  whicb  is 
just  and  due. 

In  the  meaning  of  the  word  "claim"  there  is  therefore  included  any 
kind  or  character  of  demand  which  involves  a  principle  of  justice  and 
equity,  and  this  in  the  abstract  applies  to  the  jurisdictional  faculties  of 
this  Commision  and  the  circumstancrs,  whicn  in  accordance  with  the 
especial  terms  of  Article  I  of  the  protocol  limits  that  jurisdictioo. 
The  amplitude  of  the  phrase  ^'  all  claims^'  makes  it  poraible  tiiat  even 
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the  demands  which  are  unf  oreseeD  by  the  law,  or  which,  by  the  absence 
of  proper  ^reements  lack  juridical  foundation  entitling  them  to  be 
examined  and  confirmed  under  the  proceedings  of  an  ordinary  court, 
must  be  considered  by  this  Tribunal  of  exceptional  jurisdiction  which 
has  to  decide  them  upon  their  merits  and  upon  a  basis  of  absolute 
equity. 

In  accordance  with  the  reasoning,  the  claim  presented  by  the  honor- 
able agent  of  the  United  States,  in  the  name  of  Boulton,  BliflS  &  Dal- 
lett,  possesses  the  necessary  qualification  to  be  examined  and  decided 
by  thiB  Commission  under  the  principles  of  justice  and  equity  which 
should  guide  its  judgments. 

The  rendering  of  services,  is  the  fundamental  fact  of  the  claim  in 
question.  These  services  consist  in  the  carrying  of  the  mail  by  the 
steamships  of  the  "Red  D"  line  from  April  1,  181)7,  to  December  31, 
1902.  The  special  nature  of  this  sei'viee  required,  in  order  to  estab- 
lish the  juridical  bond,  which  creates  obligations  and  rights  between 
the  two  parties,  the  existence  of  an  agreement  or  mutual  understand- 
ing which  will  establishes  the  precise  price  which  must  be  paid.  The 
efficacy  of  the  convention  or  agreement  is  of  primary  consideration 
in  this  kind  of  operations.  Without  it  the  claim  for  services  does  not 
exbt  but  is  only  a  gi-atuitous  service.  This  last  position  was  the  one 
that  Boulton,  Bliss  &  Dallett  maintained  before  the  Government  of 
Venezuela  for  near  half  a  century,  from  the  date  that  the  vessels, 
between  New  York  and  the  Venezuelan  ports  began  their  running,  until 
the  2d  of  March,  1897,  on  which  date  the  minister  of  fomento  was 
notified  to  the  effect  that  from  April  1  of  that  year  they  would  charge 
the  Venezuelan  Government  for  the  carrying  of  mail  bags,  not  only 
to  the  ports  of  Venezuela  that  the  steamers  visit,  but  to  Curasao, 
United  States  and  Europe,  the  following  set  prices:  Eight  bolivars  per 

frosH  kilogram  of  letters  and  cards,  and  0.50  of  bolivar  per  gross 
ilogram  of  printed  matter. 

The  agents  of  the  line  indicated  in  the  same  letter  of  March  2, 1897, 
that  the  Dags  should  be  weighed,  on  board  of  the  steamers,  before  the 
agents  of  tne  Government  and  the  agents  of  the  line  in  each  port, 
advising  the  weights  to  the  respective  post-ofiice  for  its  record. 

On  January  15,  1898,  the  ministry  of  fomento  issued,  under  No. 
2281,  a  resolution  ordering  the  La  (juaira  post-office  master,  to  give 
to  the  agents  of  the  "Rea  D"  line  a  note  of  the  weight  of  the  bags 
sent  by  the  American  steamers,  and  on  March  6,  1899,  and  December 
10, 1900,  the  same  ministry,  on  the  petition  of  Messrs.  Boulton  &  Co., 
repeated  its  instructions  in  order  to  give  the  said  agents,  through 
the  corresponding  post  employees,  the  note  of  the  weight  of  the  b^s 
emlHirked  on  board  the  steamers  of  the  line. 

Two  elements  tend  to  define  the  relations  established  between  Messrs. 
Boulton,  Bliss  &  Dallett  and  the  Venezuelan  Government,  with  refer- 
ence to  the  transportation  of  the  mail,  as  it  appears  from  the  notes 
.  exchanged  between  the  two  parties,  since  March,  1897.  The  first  is 
that  Boulton,  Bliss  &  Dallett  should  charge  the  Government,  from  April 
1  of  the  same  year,  8  bolivars  per  gross  kilogram  of  letters  and  cards, 
and  0.50  of  bolivar  per  kilogram  of  printed  matter  and  samples;  and 
the  second,  that  the  Government  virtually  accepted  the  said  tariff  from 
the  moment  that  it  ordered  its  post-office  emplovees  to  take  the  weight 
of  the  ba^  and  send  it  each  time  to  Boulton  &  Co.,  as  it  was  requested 
by  them,  in  order  to  make  the  liquidation  of  the  amount  which  the 
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Government  should  have  to  pay  for  the  service.  These  two  elements 
are  enough  to  deduce  in  juatice  the  following  conclusion:  The  Gov- 
ernment of  Venezuela  owes  to  Boulton,  Bliss  &  Dallett,  for  carrying 
the  mail  on  the  steamers  of  tie  "Red  D"  line,  from  April  1,  189!),  to 
December  31,  1902,  the  resulting  sum  of  the  two  factors  agreed  by 
both  parties,  gross  weight  in  kilograms  of  letters  and  cai-ds,  and  gross 
weight  in  kilograms  of  printed  matter  and  samples,  and  the  sum  of  8 
bolivars  per  Kilogram  for  letters  and  cards,  and  0.50  of  bolivar  per 
kilogram  of  printed  matter  and  samples, 

Tfiia  coulJ  be  a  simple  arithmetical  calculation  which  would  not 
embarrass  the  Commission,  but  one  of  the  factors  is  lacking,  namely, 
the  separate  weight  of  the  letters  and  printed  matter,  as  the  b^s 
which  the  post-office  employees  weighed  contained,  indiscriminately, 
letters,  cams,  printed  matter,  and  samples,  and  has  been  taken  by 
Messrs.  Boulton  &  Co.  to  establish  their  account  with  the  Govern- 
ment, making  an  arbitrary  distribution  of  a  sixth  part  for  letters  and 
cards  and  five-sixths  part  for  printed  matter  and  samples.  There  has 
not  been  presented  t^fore  this  Commission  any  proof  or  information 
which  may  establish  that  such  distribution  is  equitable  and  well 
founded,  and  in  consequence  the  real  weight  of  letters  and  cards,  and 
that  of  printed  matter  and  samples,  remams  undetermined  in  the  total 
sum  which  the  gross  weight  of  the  bags  represents  in  the  period  of 
five  years  and  nine  months  comprised  in  their  claim. 

It  is  opportune  to  point  out  the  difference  exhibited  by  the  first 
letter  of  Boulton  &  Co.,  dat«  of  June  14,  1898,  which  gives  as  gross 
weight  of  the  bags  which  were  carried  by  the  steamers  during  a  year 
from  April  1,  1897,  to  March  31,  1898,  the  sum  of  62,661.149  grams, 
in  comparison  to  that  of  May  9,  1899,  corresponding  to  the  preceding 
year,  which  makes  the  weignt  of  the  bags  to  be  24,091.076  grams,  a 
leas  weight  in  one  year  of  quite  the  two-thirds.  There  must  exist 
a  grave  error  in  the  first  calculation,  since  from  April  1,  1898,  to 
April  1,  1899,  the  business  conditions  of  the  country  were  the  same 
as  those  of  the  preceding  year,  without  the  existence  of  any  special 
motive  to  which  such  extraordinarv  diminution  of  volume  and  weight 
of  the  United  States  and  Kuropes  mail  could  be  attributed.  This 
observation  is  confirmed  by  the  facts  belonging  to  the  following  years, 
which  have  a  reasonable  proportion  as  it  is  proven  by  the  following 
figures: 

From  April  1,  1898,  to  April  1,  18»9 24,091.076 

From  April  1,  1899,  to  April  1,  1900 18,398.396 

(Timeof  w8r.) 

From  April  1, 1900,  to  December  31, 1900 1ft,  070. 630 

From  December  31,  1900,  to  December  31, 1901 15,479.608 

From  December  31,  1901,  lo  December  31, 1902 14,176.231 

(Period  of  war.) 

As  the  Commission  has  no  means  of  ascertaining  the  precise  data 
which  establish  clearly  the  gross  weight  of  the  two  classes  in  which 
the  different  kinds  of  mail  were  proposed  to  be  divided,  as  accepted 
by  the  Venezuelan  Government,  and  considering  also  that  the  figures 
given  for  the  gross  weight  of  the  bags  of  the  year  1897  to  1898  are 
not  in  proportion  with  the  weight  of  the  following  years  and  the 
absence  of  any  document  to  prove  the  exactness  thereof;  and  further- 
more, as  this  claim  has  to  he  decided  only  on  the  proofs  and  informa- 
tion presented  by  both  parties  on  the  basis  of  absolute  equity;  and 
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taking  also  in  cODsideration  that  Messrs.  BouItoD  &  Co.,  agents,  in 
this  city,  of  the  "Ked  D"  line,  have  several  times  made  proposals  to 
the  Venezuelan  Government  to  execute  a  contract  fixing  an  annual 
sum  for  the  carrying  of  the  mail,  it  is  my  opinion  that  it  is  necessary 
to  estimate  the  average  of  the  accounts  as  made  up  by  the  agents  of 
Boulton,  Bliss  &  Dallett  for  the  last  five  years.  That  average  gives 
the  sum  of  2i*,474  bolivars,  which  I  consider  admits  of  a  reduction  to 
the  sum  of  25,000  bolivars,  as  the  natural  rebatewhich  all  debtors  are 
entitled  to,  when  the  creditor  fixes  the  price  for  services  rendered, 
especially  when  tbey  amount  to  a  considerable  sum  extending  over  a 
period  of  years. 

Having  thus  determined  the  annual  ^rice  forcarrying  of  the  mail  and 
calculating  the  time  elapsed  from  April  1, 1897,  totiecember  31, 1902, 
or  five  years  and  nine  months,  the  value  of  the  service  comes  to  the 
sum  of  143,750  bolivars. 

With  reference  to  the  interest  the  circumstances  set  forth  in  this 
opinion  makes  it  apparent  that  the  claim  is  presented  under  conditions 
which  do  not  justify  the  allowance  of  interest. 

Therefore,  an  award  is  hereby  made  in  favor  of  Boulton,  Bliss  & 
Dallett  for  the  sum  of  143,750  bolivai-s,  equivalent  in  Ameiican  gold, 
at  the  average  rate  of  exchange,  to  (27,644.23. 


The  Alliance  Case. 

The  registry  or  other  custom-house  (locoment  is  only  prima  facie  evidence  as  b>  the 
ownership  of  a  vessel  in  some  eases,  but  conclusive  in  none.  Property  in  a  ship 
ia  a  matter  to  be  proved  like  any  other  fact  by  competent  testimoiiv. 

A  veeeel  driven  by  stress  of  weather  into  a  port  other  than  that  for  which  she  is  des- 
tined is  not  subject  to  the  application  of  local  laws  which  would  render  it  liable 
lo  penalties  or  unnecesB&ry  detention,  and  damages  for  its  unreasonable  detention 
will  be  allowed. 

Interest  allowed  on  claim  from  date  of  its  presentation. 

Baimbbidge,  Com,mis»ione)'  {for  the  Commission): 

The  steamer  Alliance  was  built  at  Curafao  in  1896  for  Lieonard  B, 
Smith,  a  native  citizen  of  the  United  States  then  domiciled  in  that 
island.  She  was  5d  feet  4  inches  in  length,  12  feet  10  inches  in 
breadth  and  5  feet  in  depth,  with  a  capacity  of  41  tons,  and  cost  the 
sum  of  ¥12,030.03.  Smith  registered  the  Alliance  as  a  Dutch  ship, 
and  she  carried  the  Dutch  flag  until  February,  1897.  He  then  made 
arrangements  to  use  the  ship  in  the  trade  between  Santo  Domingo  and 
Curasao,  but  found  that  it  would  be  necessary  to  register  her  as  a 
Dominican  ship  in  order  to  be  permitted  to  trade  along  the  Dominican 
coast.    The  memorialist  says: 

To  comply  with  said  laws  still  further  the  papers  were  taken  out  in  the  name  of 
Carlos  A.  Mota,  a  citizen  of  Santo  Domingo,  who.  however,  never  acquired  any  real 
interest  in  the  Alliance,  hla  title  being  purely  nominal,  and  the  vessel  continued  to 
be  still  the  property  of  myself  solely. 

The  Dominican  registry,  given  February  20,  1897,  ia,  in  part,  as 
follows: 

The  President  of  the  Republic  to  all  to  whom  tiiese  presents  may  come,  ereetine: 
The  citizen  Carlos  A.  Mola,  having  proved  that  ho  ia  the  lawful  owner  of  the  Domini- 
can steamer  Alliance,  its  captain  l)eing  at  present  the  citizen,  Martin  Senior,  and  stud 
owner,  C.  A.  Mota,  having  furnished  the  bond  required  by  law,  I,  therefon,  BMOt 
hixn  this  letter  of  marque,  etc.  : ,  CiOOQTc 
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On  June  15, 1897,  the  Alliance  sailed  from  Santo  Dominpro  under  the 
Dominican  flag  with  clearance  for  Curasao. 

On  the  morning  of  the  20th  she  was  discovered  on  the  shoals  of  the 
bar  at  Maracaibo  flying  a  signal  of  distress.  Epitasio  Rios,  one  of 
the  pilots  of  the  port,  thus  describes  her  condition  at  the  time: 

IVe  dcHcried  from  Seii  Carlos  a  vessel  with  the  flag  hoiBted,  asking  tor  assistance, 
on  the  shoals  of  the  bar,  near  the  place  where  the  bark  Bremen  lies  a  wreck.  I 
immediately  left  to  send  her  the  proper  assistance,  reached  where  she  was  at  about  8 
o'clock  in  the  morning,  and  at  once  observed  that  the  vessel,  as  well  as  her  crew, 
was  running  the  greatest  risk.  The  vessel  \b  a  small  steamship,  bearing  the  name 
AUiarux;  she  had  the  Dominican  colors  hoisted;  her  fuel  being  exhausted  it  was 
necessary  to  break  the  windows  to  the  cabin,  1  cask  and  some  cots,  with  which, 
and  even  empty  bass,  her  engine  could  get  up  40  pounds  of  steam,  which  enabled  us 
to  arrive  at  San  Carlos,  where  the  commander  of  that  fortress  supplied  her  with  fire- 
wood, provisions,  and  water,  of  all  which  elements  the  vessel  was  absolutely  in  want, 
and  with  whieh  we  could  come  that  very  day  to  Maracailw.  The  steamship  waa  at 
that  moment  leaking  in  consequence  of  the  blows  she  had  sustained  by  touching  on 
the  shoals  of  the  bar. 

Upon  the  arrival  of  the  Alliance  at  Maracaibo,  she  was  seized  by 
the  collector  of  the  port  on  suspicion  of  unlawful  traffic  in  fraud  of 
the  revenues  of  Venezuela.  Proceedings  were  had  before  the  captain 
of  the  port  and  the  national  court  of  finance  of  Maracaibo,  which 
court  on  August  14,  1897,  after  a  full  investigation,  decreed  that  the 
Alliance  and  her  cargo  were  freed  from  sequestration  and  to  be 
returned  to  the  owners.  An  appeal  from  this  deoree  was  taken  by  the 
Government  to  the  high  court  at  Caracas,  which  on  November  12,  con- 
firmed the  decree  of  tne  lower  court.  The  high  court  held  that  "an 
uncontrollable  force  drove  the  Alliance  into  the  harbor  and  that  noth- 
ing had  been  adduced  to  show  that  there  was  the  slightest  intention  to 
violate  any  of  the  laws  of  the  Republic  or  defraud  the  revenues." 
This  decree  of  the  high  court  was  published  in  Caracas  on  December 
1,  1897.  The  Alliatice  was  restored  to  the  agent  of  Mr.  Smith  on 
January  11, 1898.  In  the  court  proceedings  the  value  of  the  ship  and 
cargo  is  stated  to  l»e  28,472.40  bolivars,  equivalent  to  $5,475.46  United 
States  gold. 

On  April  15,  1898,  a  claim  was  presented  to  the  Government  of 
Venezuela  by  the  United  States,  through  its  legation  at  Caracas,  on 
behalf  of  Leonard  B.  Smith  as  owner  of  the  Mltance.     The  claim  was 
summarized  as  follows: 
Expenses  incurred  by  reason  of  the  seizure  and  detention  of  the  Alliance .  93, 439. 32 

Damages  to  the  steamer  resulting  from  detention 2,000.00 

Interest  on  investment  at  1  per  cent  per  month  during  detention 600.00 

Total 8,239.32 

Leonard  B.  Smith  died  intestate  atCum^'ao  December  16. 1898,  leav- 
ing him  surviving  his  widow,  Clara  M.  Smith,  and  three  sons,  Arthur 
B.  Smith,  Leonard  G.  Smith,  and  Kalph  G.  Smith,  as  his  only  heirs 
and  next  of  kin,  in  whose  behalf  the  claim  is  now  presented  to  this 
Commission.  In  addition  to  the  original  demand,  the  sum  of  $1,007 
ia  asked  for  accrued  intci-est. 

Replving  on  April  26,  1898,  to  the  diplomatic  note  of  the  United 
States  legation  presenting  this  claim,  the  minister  of  foreign  relations 
of  Venezuela  interposed  two  grounds  of  non-liability: 

First.  That  the  Alliiincc  was  proved  to  be  a  Dominican  ship,  a 
nationality  other  than  that  of  the  claimant. 
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Second.  That  the  action  taken  by  the  Venezuelan  authorities  in  the 
seizure  and  detention  of  the  vessel  was  in  line  of  the  strict  performance 
of  their  duties  under  the  law  of  Venezuela  for  the  protection  of  the 
revenues,  and  that  no  claim  can  be  sustained  growing  out  of  the  nec- 
essary observance  of  the  local  law. 

The  honorable  agent  for  Venezuela  refers  the  Commission  to  the 
diplomatic  note  of  the  minister  of  foreign  relations  aa  his  own  answer 
to  the  claim. 

The  lirst  objection  is  rather  suggested  than  urged  by  the  Venezuelan 
Government.  Nevertheless  as  touching  the  jurisdiction  of  the  Com- 
mission over  the  claim,  it  must  be  fully  conaidered.  The  record  shows 
that  upon  her  arrival  at  Maracaibo,  the  Alliance  was  carrying  the 
Dominican  flag;  that  she  had  a  Dominican  registry,  based  upon  a  show- 
ing that  Carlos  A.  Mota,  a  citizen  of  Santo  Domingo,  had  proved  that 
he  was  the  lawful  owner  of  the  Dominican  steamer  Alliance,  and  as 
such  owner  had  furnished  the  bond  required  by  law;  that  this  registry 
bad  been  obtained  with  the  knowledge  and  by  the  connivance  of  Smith 
through  his  agent  and  representative  at  Santo  Domingo,  J£ipie  Mota. 
But  whatever  may  have  Seen  the  morality  of  this  proceeding,  it  is  not 
conclusive  againt^t  the  American  ownership  of  the  vessel: 

The  regiBtry  or  enrollment  or  olhercustom-houee  document  is  prima  facie  evidence 
only  aa  to  the  ownership  of  a  ship  in  Bome  cftses,  but  conclusive  in  none.    The  law 


r.  Pirates,  5  Wheat.,  184.    U.  8.  v.  Amedy,  II 

If  as  a  matter  of  fact  the  Alliance  was  owned  by  a  citizen  of  the 
United  States,  she  was  American  property  and  possessed  of  all  the 
general  rights  of  any  property  of  an  American.     (Ibid.) 

The  evidence  of  ownership  is  to  the  effect  that  the  Alliance  was 
built  for  L.  B.  Smith  at  Cunn'ao  by  Felipe  Santiago,  as  shown  by  the 
builder's  certificate;  that  the  Dominican  registry  was  secured  in  order 
to  enable  the  vessel  to  trade  along  the  Dominican  coast;  that  Carlos 
A.  Mota  never  acquired  any  real  interest  in  the  ship,  his  title  being 
purely  nominal ;  that  the  vessel  actually  continued  to  be  the  sole  prop- 
erty of  L.  B.  Smith,  and  that  at  the  close  of  the  investigation  by  the 
Venezuelan  court  she  was  returned  to  Mr.  Smith's  possession. 

The  second  objection  interposed  by  the  Government  of  Venezuela 
to  this  claim  is  succinctly  stated  in  the  following  paragraph  of  the 
reply  of  the  minister  of  foreign  relations: 

The  steamer  AlUanr^  was  detained  by  the  captain  of  the  port  in  accordance  with  a 
provision  of  the  fiscal  rode  which  the  authoritiee  deemed  applicable  to  the  caee  in 
view  of  the  manner  in  which  the  fhip  arrived.  A  ship  wWh  enters  the  watere 
where  a  State  has  jurisdiction,  can  not,  if  it  is  a  merchant  ship,  be  exempt  from  the 
disposition  and  rules  in  regard  to  Territorial  jurisdiction.  Fiore  reccwnizes  this  in 
his  celebrated  work  (Nouveau  Droit  International  Public,  81.^),  and  Calvo  is  explicit 
on  this  point,  451.  F,  de  Martens  in  his  recent  treatise  on  International  L«w  is 
even  more  categoric,  when  he  states  (Vol.  11,  66)  that  the  merchant  ships 
anchored  in  B  port  or  the  waters  of  a  foreign  Slate  are  subject  to  the  laws  and  local 
authoritiee.  The  steamer  AUianre,  even  though  it  may  have  arrived  in  distress, 
entered  the  teritory  where  Venezuelan  legislation  was  in  force. 

The  minister  argues  that  the  authorities  of  the  port  would  have 
been  grossly  derenct  in  their  duty  if  they  had  not  instituted  the 
process  and  detained  the  vessel;  and  that  no  claim  can  be  sustained 
for  losses  growing  out  of  the  necessary  and  proper  observance  of  the 
local  law.  '  ;, Cookie 
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With  dae  respect,  however,  the  vital  qaeetion  presentod  here  is 
whether  the  Alliance,  although  within  Venezuetan  waters,  was,  uader 
all  the  circumstances,  subject  to  the  laws  and  local  authorities.  There 
can  hardly  be  any  doubt  that  the  ship  arrived  at  the  bar  of  Maracaibo 
in  great  oistreas.  Her  condition  at  the  time  is  graphically  described 
in  the  testimony  of  the  pilot,  Epitasio  Kfos,  quoted  herein.  Further- 
more, she  bore  with  her  upon  her  arrival  in  port  the  following  pass 
from  the  commander  of  the  fortress  of  San  Carlos; 

JiJNB  21,  1897. 

Allowed  to  go  to  Maraoubo,  having  made  forcible  srriTal  on  accotmt  ol  lack  of 
coal  and  provisions. 

The  Commander  in  chief  of  the  port  _  Makuu.  Pabbjo. 

Under  these  conditions,  the  exemption  of  the  Alliance  from  Terri- 
torial jurisdiction  is  clear.  The  identical  question  here  involved  was 
considered  in  the  case  of  the  brig  Enterprise,  decided  by  the  American 
and  British  Claims  Commission  of  1855.  The  Commissioners,  although 
disagreeing  on  other  grounds,  were  unanimous  upon  the  proposition 
that,  as  a  general  rule: 

A  veesel  driven  by  a  atreea  of  weather  into  a  forei^  port  is  not  rabject  to  the  appli- 
cation of  the  local  laws,  so  as  to  render  the  vessel  liable  to  penalties  which  would  be 
incurred  by  having  volantarilv  come  within  the  local  junsdiction.  The  reason  of 
this  rale  is  obvious.  It  woald  be  a  mauifetit  injuetice  to  punish  Eoreigneis  for  a 
breach  of  cerbun  local  laws,  unintentionally  committed  by  them,  and  by  reason  of 
circumstances  over  wbich  thev  had  no  control.     (Moore,  p.  4383.) 

In  the  case  of  The  Gertrude  {3  Story's  Rep.,  68),  Mr.  Justice  Ware 
says: 

It  con  only  be  a  people,  who  have  made  but  little  progress  in  civili cation,  that  would 
not  permit  foreign  vessels  in  distress,  to  seek  safety  in  their  ports,  except-under  the 
charge  of  paying  import  duties  on  their  cargoes,  or  under  penalty  of  confiscation, 
where  the  cargo  consisted  ot  prohibited  goods    ■    "    ■. 

Nor  did  the  laws  of  Venezuela  impose  upon  the  authorities  of  the 
port  any  duty  contrary  to  the  principles  of  civilized  jurisprudence  or 
the  dictates  of  humanity  and  hospitality.  Law  XXIV  of  the  Finance 
Code  in  force  at  the  date  of  the  arrival  of  the  Alliance^  and  which  b 
the  same  as  Law  XXV  of  the  existing  code,  provides  in  its  first 
article  that: 

the  formalities  prescribed  by  the  law  for  the  entrance  of  vessels  coming  from  a  foreign 
country  into  the  ports  of  the  republic  shall  not  be  enforced  in  the  esses  of  forcible 
arrivals,  which  are  the  following:  Damages  on  board,  sickness  of  the  crew,  whether 
contagious  or  not,  and  acts  of  God  absolutely  preventing  it  from  proceeding  on  the 
voyage. 

Articles  2,  7,  and  8  of  the  same  law  prescribe  the  formalities  that 
must  be  pursued  by  the  administrative  authorities  of  the  port  to  obtain 
the  proofs  of  the  real  causes  of  the  arrival,  and  to  assist  the  vessel, 
passengers,  and  cargo  with  all  necessary  means  of  protection  and  secur- 
ity during  the  enforced  stay  of  the  ship  in  port  on  account  of  repairs 
or  other  reasons  in  connection  with  the  forcible  arrival.  Article  16 
orders  that — 

the  motives  of  the  forcible  arrival  having  terminated  tho  administrator  of  the 
custom-house  shall  deliver  the  license  of  navigation  and  other  papers  to  the  captain, 
giving  him  two  hours  to  sail  out 

And  article  17  provides  that — 
in  cases  where  the  cause  of  forcible  arrival  is  not  proved  any  ship  coming;  from  a  for- 
eisn  port  and  found  to  be  anchored,  without  any  justifiaole  reasons,  m  a  port  for 
which  it  was  not  cleared  shall  be  liable  to  the  penalties  preeciibed  l^  Law  XX  of  said 
code.  •  L.O(m;|c 
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Only  in  the  cases  where  the  cause  ofJbrcibU  arrival  w  not  proved  and 
a  ship  is  found  to  be  anchored  in  a  port  without  anyjustiflahle  reasons 
is  it  the  duty  of  the  administrator  of  the  custom-house,  in  conformity 
with  article  IT  abore  quoted,  to  pass  all  documents  to  the  judge  of 
finance  in  order  to  initiate  the  corresponding  trial. 

In  view  of  the  evidence  of  the  pilot  RIos,  the  wordinjr  of  the  pass 
given  by  the  commander  of  San  Carlos,  the  disabled  condition  of  the 
vessel,  and  the  testimony  of  the  crew,  which  must  have  been  taken  by 
the  captain  of  the  port  as  required  by  law,  can  it  be  said  that  the  cause 
of  the  forcible  arrival  of  the  Alliance  was  not  proved,  or  that  she  was 
anchored  in  the  port  of  Maraeaibo  without  any  justifiable  reasons? 
And  if  not,  there  was  no  probable  cause  under  the  law  of  the  country 
for  the  action  of  the  port  authorities  and  the  subsequent  judicial  pro- 
ceedings. The  liability  of  the  Government  of  Venezuela  for  the  ascer- 
tainable loss  or  injuries  resulting  from  the  seizure  and  detention  of  the 
Alliance  is,  both  upon  reason  and  authority,  established. 

The  claim  is  believed  to  be  considerably  exaggerated.  The  board 
of  survey  which  examined  the  steamer  upon  her  arrival  at  Curafao  on 
January  15,  1898,  estimated  "the  complete  repairs  of  said  boat  at  the 
amount  of  two  thousand  dollars,  so  as  to  make  her  seaworthy."  But 
it  is  to  be  remembered  that  the  Alliance  arrived  in  port  at  Mara<'aibo 
in  a  battered  and  disabled  condition.  Large  sums  of  money  are  alleged 
to  have  been  expended  by  claimants'  intestate  because  of  the  seizure, 
but  no  vouchers  therefor  are  put  in  evidence,  although  the  claim  was 
made  within  two  mouths  after  the  return  of  the  ship  to  her  owner. 

An  award  will  be  made  in  this  claim  for  the  sum  of  $2,500,  United 
States  gold,  with  interest  at  3  per  cent  per  annum  from  April  15, 1898, 
the  date  of  the  presentation  of  the  claim  to  the  Venezuelan  Oovem- 
ment,  to  DecemoerSl,  1903,  the  anticipated  date  of  the  final  award  by 
this  Commission. 


The  Mark  Grat  Case. 

Claim  disallowed  for  damages  caused  by  the  unavoidable  detention  of  a  vesxel  because 
of  the  want  of  facilities  for  towage  from  the  harbor  when  the  K'lverninent  hail 
grant«d  a  monopoly  lo  a  company  to  perform  this  Bcrvice  and  liail  suliw^uently 
appropriated  the  oiily  vessel  m  possession  of  the  company  to  its  own  use. 

Bainbbidoe,  Commissioner  (for  the  Commission): 

The  United  States  presents  the  claim  of  J.  S.  Emery  &  Co.,  man- 
aging owners  of  the  American  schooner  Mark  Gray,  against  the 
Republic  of  Venezuela  in  the  sum  of  $1,537.50,  and  interest  amounting 
to  $338.26. 

The  Mark  Gray,  W.  A.  Sawyer,  master,  was  chartered  on  October 
15,  1895,  by  Messrs.  Kunhardt  &  Co.,  to  carry  a  cargo  of  railroad 
material  from  New  York  to  Maraeaibo,  Venezuela,  The  charterers 
agreed  to  pay  all  vessel's  port  charges  at  Maraeaibo,  including  pilot- 


age, lighterage,  consul's  fees,  interpreter's  fees,  etc.,  and  towage  over 
the  bar,  and  demurrage,  beyond  the  lay  days  for  loading  and  discharg- 
■   ■'  *  ■        '  '  detention  by 

181*5,  finished 
)ort  two  days 
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ing  cargo,  at  the  rate  of  $30  per  day  for  every  day's  detention  by 
default  of  the  charterers. 

The  schooner  arrived  at  Mai-acaibo  on  December  11,  181*5,  finished 
discharging  her  cargo  on  the  28th,  and  could  have  left  port  two  days 
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later  hud  she  been  able  to  obtaiD  towage;  but  in  the  absence  of  any 
towboat  in  the  port  the  vessel  was  delayed  at  Maracaibo  until  Febru- 
ary 17.  1896,  wncn  she  finally  got  to  aea  by  resorting  to  the  unusual 
custom  of  sailing  over  the  bar.  When  Captain  Sawyer,  after  dis- 
charging cargo,  inquired  of  the  consignees  and  the  towing  agents  for 
a  tug,  he  was  informed  that  the  towboat  was  away  in  the  service  of 
the  Government  and  that  no  definite  information  could  be  given  as  to 
when  she  would  return. 

On  January  18,  1896,  the  captain  wrote  to  Mr.  A.  Boncayolo,  the 
charterers^  agent  at  Maracaibo,  as  follows: 

Sir;  1  beg  to  call  your  attention  to  the  fart  that  for  several  <]ave  paet  the  schooner 
Murk  Gray,  under  my  command,  has  been  ready  for  sea  but  has  been  unable  to  leave 
for  lack  oi  towage.  I  must  appea.1  to  you  as  consignee  of  eaid  vessel  in  this  port  and 
as  agent  of  the  ctiartercrs,  Messrs.  Kunhanit  &  Co.,  of  New  York,  to  furnish  me  with 
towage  as  provided  tor  in  my  chttrter  party.  The  agreement  respectinj;  towage  in 
the  cliarter  part^  is  as  binding  as  that  providing  for  the  payment  of  freight  or  any 
other  consideration  specified  in  that  document  and  the  charterers  oi  the  vessel  are 
not  to  Ik  considered  as  having  complied  with  their  obligations  until  said  vessel  ebaU 
have  been  towed  over  the  bar.  I  b^  to  call  your  attention,  as  charterers'  agent,  to 
these  facia,  protesting  at  the  same  time  against  the  injury  to  the  vewel'a  intereete 
caused  by  this  delay. 

W.  A,  Sawybr, 
Maaier  American  Schooner  Mark  Gray. 

On  January  27,  1896,  Captain  Sawyer  made  formal  protest  before 
the  United  States  consul  at  Maraeailx) — 

against  tlie  charterers,  Messrs.  Kunbardt  &  Co.,  of  New  York,  against  the  contractor 
for  towage  at  Maracaibo,  against  the  Government  of  Venezuela,  and  against  all  and 
every  person  and  persons  whom  it  may  ordolh  concern,  and  against  all  and  every 
accioent,  matter,  and  thing,  had  and  met  with  as  aforesaid,  whereby  and  by  reason 
whereof,  the  said  schooner,  or  her  interests,  ehall  appear  to  have  suffered  or  sustained 
damage  or  injury. 

It  appears  from  the  record  that  the  Venezuelan  Government  had 
granted  a  monopoly  of  the  business  of  towing  vessels  across  the  bar  at 
Maracaibo,  and  that  the  grantee  of  the  privilege  used-  in  that  business 
but  one  tugboat,  which,  at  the  time  its  services  were  required  bv  the 
-  Mark  (iray,  was  employed  in  the  service  of  the  Government  itself. 

The  learned  counsel  for  the  United  States  ui^s  on  behalf  of  the 
claimants  that  the  Venezuelan  Government  has  made  itself  directly 
responsible  for  the  demurrage  and  loss  in  this  case,  by  granting  the 
towage  monopoly  and  then  preventing  the  towage  company  from  ren- 
dering the  service  by  taking  for  the  Government's  own  use  the  single 
tugboat  operated  by  tlie  company. 

But  the  right  of  the  Government  of  Venezuela  to  grant  the  franchise 
in  question,  by  virtue  of  its  proprietary  interest  in  and  exclusive  juris- 
diction over  its  territorial  waters,  is  indisputable.  And  it  is  difficult 
to  perceive  wherein  the  Government,  hy  making  the  grant,  assumed 
any  liability  for  the  acts  or  omissions  of  the  grantee.  If  such  liability 
arises  from  the  t«rms  of  the  grant,  that  fact  does  not  appear  in  evi- 
dence before  the  Oommis-sion.     The  protest  of  Captain  Sawyer  states: 

That  according  to  the  agreement  made  by  the  contractor  tor  towage  with  the  Gov- 
ernment of  Venezuela,  the  said  contractor  is  bound  lo  keep  tiij^s  constantly  ready  for 
service  at  the  Maracaibo  bar. 

A  showing  that  the  contractor  did  not  keep  tugs  constantly  at  the  bar 
is  rather  proof  of  his  failure  to  obsen^e  his  agreement  with  the  Gov- 
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ernment  than  of  the  Government's  liability  to  those  who  may  have 
suffered  from  such  failure,  which  is  the  claim  made  here. 

Nor  does  the  fact  that  the  Government  was  employing  in  its  service 
the  only  tugboat  used  by  the  contractor  for  towage  fix  a  liability  upon 
Venezuela  for  losses  sustained  by  those  who  were  unable,  because  of 
its  employment  by  the  Government,  to  secure  the  service  of  the  tug. 
That  circumstance  may,  indeed,  have  occasioned  a  loss  to  the  claimants; 
but  if  so,  it  was  not  injuriously  brought  about  by  any  violation  of  their 
legal  rights  and  is  damnum  absque  mjuria. 

The  claim  must  be  disallowed. 


American  Electric  and  Manufacturing  Co.  Case. 

Owner  is  eotitled  to  compensation  for  the  seizure 
which  it  appropriat^B  to  its  own  use  during  a 
and  which  Is  damaged  while  in  its  posHeBsion. 

Claim  for  damages  Buffered  by  reason  of  the  bombardment  of  a  city,  the  bombard- 
ment beiug  the  neL-essat-y  consequence  of  a  legitimate  act  of  war  on  the  part  of 
the  Government,  disallowed. 

PaiJl,  Commissioner  (for  the  Commis-sion): 

,  The  claim  of  the  American  Electric  and  Manufacturing  Company 
against  the  Venezuelan  Government  is  based  on  two  distinct  groups 
of  facts.  The  first  is  the  taking  possession  of  by  the  Government  of 
the  State  of  Bolfvar  on  May  26,  1901,  of  the  telephone  office  and 
service  of  the  line  for  the  use  and  convenience  of  the  militar}'  oper- 
ations during  the  battle,  which  took  place  in  Ciudad  Bolivar,  until  the 
2Wth  of  saia  month,  against  revolutionary  troops,  and  the  damages 
which  the  property  so  occupied  suffered  in  consequence  thereof,  owing 
to  acts  of  destruction  performed  by  the  revolutionists.  The  amount 
claimed  for  such  damages  is  the  sum  of  $4,000. 

The  second  group  of  facts  consists  in  the  damages  suffered  by  the 
telephonic  line  in  August,  1902,  during  the  bombardment  of  Ciudad 
Bolivar  by  the  vessels  of  the  Venezuelan  Goverament,  the  claim  on 
this  account  being  for  $2,000, 

By  the  documentarv  evidence  presented  it  is  proven  that  when  the 
loyal  troops  of  the  (jiovernment  were  fighting  the  rebels  of  Ciudad 
Bolivar,  Gen.  Julio  Sarria,  constitutional  President  of  the  State, 
ordered  the  absolute  interioiption  of  all  the  telephonic  service  with  the 
exception  of  the  instruments  which  connected  the  house  of  said  gen- 
eral with  the  military  commander;  the  admini.strator  of  the  custom- 
house; the  marine  custom's  office;  the  police  inspector's  office;  the 
telegraph  office,  and  so<'h  other  places  as  are  stated  in  the  note  which 
lie  sent  to  Mr.  Eugenio  Barletta,  manager  of  the  company,  dated  May 
26,  1901,  and  ordered  also  the  occupation  of  the  central  office  of  the 
company,  and  stationed  near  the  machinery  an  armed  guard,  which 
remained  there  until  the  town  was  evacuated  by  the  Government 
troops. 

It  is  also  proven  that  the  revolutionary  forces  destroyed  the  posts 
and  wires  of  the  lines  and  caused  damages  in  the  central  office,  destroy- 
ing the  switch  boards  and  forcing  the  employees  to  abandon  the  office. 
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The  general  principles  of  international  law  wbteh  establish  the  non- 
reaponsibility  of  the  Government  for  dainag:cs  suffered  by  neutral 
property  owing  to  imperious  necessities  of  military  operations  within 
the  radius  of  said  operations,  or  as  a  consequence  of  tne  damages  of  a 
battle,  incidentally  caused  by  the  means  of  destruction  employed  in  the 
war  which  are  not  disappro^'ed  by  the  law  of  nations,  are  well  knono. 

Nevertheless,  the  said  principles  likewise  have  their  limitations 
according  to  circumstances  established  by  international  law,  as  a  source 
of  tesponsibility,  when  the  destruction  of  the  neutral  property  is  due 
to  the  previous  and  deliberate  occupation  by  the  Government  for  pub- 
lic benefit  or  as  being  essential  for  the  success  of  military  operations. 
Thqp  the  neutral  property  has  l>een  destroyed  or  damaged  bj'  the 
enemy  because  it  was  occupied  by  the  Government  troops,  and  for 
that  reason  only. 

It  is  the  seizure  of  private  property  (or  the  poblic  use  and  its  loss  or  destruction  while 
eo  employed,  whether  by  the  enemy  or  the  Govemtneut,  that  entitles  tlie  owner  to 
payment-  Even  if  it  be  morally  certain  that  the  enemy  would  himself  take  the  prop- 
erty and  use  it,  depriving  the  owner  of  it  forever,  still,  its  deatrurtion  by  the  Govern- 
ment entitles  the  party  U>  conipensation.  (See  Grant's  ca^.  1  Ct.  Claims,  p.  41;  and 
observations  of  Ch.  J.  Taney  in  Mitchell  r.  Harmonv,  13  Howard,  115.)  We  miiet 
hold,  even  in  such  case,  that  the  public  has  received  the  value  of  the  property,  bj 
embarrassing  its  enemy  hy  its  destruction,  and  is  bound  to  make  just  compensation. 
It  can  never  be  ju^t  that  the  loss  ehouhl  fall  exclusively  on  one  man,  where  the  prop- 
erty has  been  lawfully  used  or  destroyed  for  the  benefit  of  all.  (Pnt^^at's  Heirs  c 
Mexico,  4  JHoore  Int.  Arb.,  3720.) 

The  seizure  of  the  office  and  telephonic  apparatus  )>y  the  Govern- 
ment at  Ciudad  Bolivar,  required  as  an  element  for  the  successful 
operations  against  the  enemy,  the  damages  suffered  and  done  by  the 
revolutionists  as  a  consequence  of  auch  seizure,  gives  to  the  American 
Electric  and  Manufacturing  Company  the  right  to  a  just  compensation 
for  the  damages  suffered  on  account  of  the  Government's  action. 

The  claimant  company,  exhibiting  evidence  of  witnesses,  pretends 
that  the  damages  caused  amount  to  the  sum  of  $4,000,  but  it  must  be 
taken  into  consideration  that  the  witnesses  and  the  company  itself 
refer  to  all  the  damages  suffered  by  the  telephonic  enterprise  from  the 
commencement  of  the  battle  which  began  on  the  23d  of  May,  whilst 
the  seizure  of  the  telephonic  line  by  the  Government  which  is  the 
motive  justifying  the  recognition  of  the  damaE^es,  only  took  place  on 
the  26th,  which  reduces  in  a  notable  manner  the  amount  for  damages 
which  has  to  bo  paid  by  the  Government  and  therefore  the  damage  is 
held  to  be  estimated  in  the  sum  of  $2,000. 

With  reference  to  the  second  section  of  the  claim  for  the  sum  of 
$2,000  for  damages  suffered  by  the  telephonic  company  during  the 
bombai'dment  of  Ciudad  Bolivar  in  August,  1902,  these  being  the  inci- 
dental and  necessary  consequences  of  a  legitimate  act  of  war  on  the 
part  of  the  Govemnient's  men-of-war,  it  is  therefore  disallowed. 

No  interest  is  allowed  for  the  reason  that  the  claim  was  never  offi- 
cially presented  to  the  Venezuelan  Government. 

In  consequence  thereof  an  award  is  made  in  favor  of  the  American 
Electric  and  Manufacturing  Company  for  itt  claim  against  the  Vene- 
zuelan Government  in  the  sum  of  $3,000  American  gold. 
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Under  tbe  interpretation  of  the  protocol  the  Commission  not  limited  in  adjudication 
of  ctaimB  to  such  evidence  only  as  may  be  competent  under  technical  rules  of 
Evidence  taken  under  sanction  of  an  oatb  adminietered  by  <i 


petent  authority  will  be  accorded  greater  weight  than  unsworn  statementa, 
mformal  declarations,  etc." 

Bainbbidge,  Commiasioner  (for  the  Commission): 
This  claim  is  submitted  upon  the  following  documents: 
First.  Two  letters  of  claimant,  both  datea  May  10,  1901,  addressed 
to  the  Department  of  State,  in  which  he  sets  forth  ttiat  he  is  a  natu- 
ralized citizen  of  the  United  Stat«s,  domiciled  in  Venezuela;  that  on 
November  11,  1899,  the  troops  of  General  Oolmenares,  a  detachment 
of  General  Castro's  army,  entered  Belen,  where  claimant  resided  and 
was  engaged  in  business  as  a  merchant  and  farmer,  took  away  his 
cattle  and  horses,  and  looted  the  bett«r  part  of  the  goods  and  provisions 
in  his  business  establishment;  and  he  summarizes  nis  alleged  losses  as 
follows: 

Oold. 

29  head  of  cattle,  at  |20  per  head $580 

Merchandise 15,000 

2  saddle  horses,  at  $125  each 250 

Cash 50 

Total : 15,880 

Second,  A  statement  signed  by  various  parties  claiming  to  be  resi- 
dents of  Belen  before  the  jefe  civil  of  the  parish  to  the  effect  that  on 
the  11th  day  of  November,  1899,  the  cattle  Mr.  Lasry  had  in  his 
pasture  were  taken  by  the  forces  of  General  Colmonares  and  that  the 
better  part  of  the  goods  stored  in  his  establishment,  was  looted  by  said 
forces;  and  furthermore  that  Mr.  Lasry  had  always  attended  to  his 
business  without  mixing  himself  in  the  politics  of  tbe  countrv,  or  in 
anything  else  which  could  affect  his  condition  as  a  neutral  tradesman. 
Third.  A  statement  signed  on  October  3,  1901,  by  J.  Benody  and 
J.  A.  Parmente  in  the  presence  of  the  secretary  of  the  United  States 
legation  at  Caracas  to  the  effect  that  Isaac  J.  Lasry  was^  during  the 
revolution  existing  in  Venezuela  in  November,  1S99,  practically  ruined 
by  tbe  sackage  of  nis  mercantile  house  established  at  Belen,  a  village 
in  the  State  of  Cara)x)bo,  and  the  confiscation  of  all  his  material  goods — 
such  as  money,  beasts,  cattle — by  the  forces  of  the  Government  of 
Venezuela. 

Fourth,  Copy  of  certificate  of  naturalization  of  Isaac  J.  Lasry  in 
the  court  of  common  pleas  for  the  city  and  county  of  New  York,  on 
October  26,  1893;  and  copy  of  passport  issued  to  Isaac  J.  Lasry  on 
March  22,  1898,  by  the  United  States  legation  at  Caracas. 

It  is  to  be  observed  that  no  legally  competent  evidence  under  the 
rules  of  municipal  law  is  here  presented,  either  as  to  the  fact  or 
amount  of  the  alleged  loss.  The  learned  counsel  for  Venezuela  urges 
that  the  facts  upon  which  the  claim  is  founded  are  not  proved  as  the 
common  law  requires,  and  that  it  should  therefore  be  disallowed. 
Article  II  of  the  protocol  constituting  this  Commission  provides: 
The  comniisfiioDets,  or  uiupire,  as  the  case  may  be,  shall  investigate  and  decide 
said  claims  upon  such  evidence  or  information  only  as  shall  be  furnished  by  or  on 
behalf  of  the  respective  Governments. 

"See  Faber  case,  p,  600,  and  note. 
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The  CommiBsion,  then,  is  Qot  limited  in  the  adjudication  of  the  cImdis 
submitted  to  it  to  only  such  evidence  as  may  be  competent  under  the 
technical  rules  of  the  common  law,  but  may  also  investigate  and  decide 
claims  upon  information  furnished  by  or  on  behalf  of  the  respective 
GovernmentM.  It  has  indeed  been  found  impossible  in  proceedmgs  of 
this  character  to  adhere  to  strict  judicial  rules  of  evidence.  hem\ 
testimony  presented  under  the  sanction  of  an  oath  administered  by 
competent  authority  will  undoubtedly  be  accorded  greater  weight  ttian 
unsworn  statements  contained  in  letters,  informal  declarations,  etc., 
but  the  latter  are  under  the  protocol  entitled  to  admission  and  such 
consideration  as  they  may  seem  to  deserve. 

The  information  furnished  as  to  this  particular  claim  is  both  meager 
and  unsatisfactory.  The  statement  of  the  claimant  that  he  suffered 
some  loss,  and  the  manner  thereof  is  corroborated  by  the  declarations 
of  various  residents  of  Belen,  but  none  of  the  latter  gives  an  estimate 
of  the  amount  of  the  loss  sustained  by  Mr.  Lasry.  Bclen  is  referred 
to  by  the  declarants  as  a  little  town  or  vill^e  in  the  State  of  Carabobo. 
Lasry  states  that  "the  better  part"  of  his  stock  of  merchandise  was 
taken  by  the  soldiery,  and  he  gives  the  value  of  the  part  taken  as 
$15,000  gold,  manifestly  an  ex^geratioa. 

The  Commissioners  regarding  the  fact  as  shown  that  Lasry  sustained 
some  loss,  but  unable  to  accept  his  uncorroborated  estimate  of  the  \-alue 
of  the  property  taken,  have  agreed  to  make  an  allowance  in  this  claim 
of  the  sum  of  13,000,  without  interest,  as  bein^  under  all  the  circum- 
stances the  nearest  approach  possible  to  an  equitable  determination. 


Fx-uriE  Cases. 

Seeitatione  in  the  record  of  naturalization  proceedinf^  are  binding  onl^  upon  partial 
to  the  nro4«edinu:s  and  their  privies.  The  Governmi^Dt  of  the  United  State*  and 
that  of  Venezuela  are  not  parties,  and  euch  recitations  are  not  (.■oncluaivo  upon 
either  of  these  govern  menti'. 

International  tribunals  competent  to  ilecide  their  own  juriiKliction. 

Certificate  of  naturalization  an  element  of  proof  subject  to  l)e  examined  arcording  to 
the  principle  of  locus  regit  actum.  Certiflcatt'S  of  naturalization. made  in  due 
form  presumed  to  be  tnie,  but  when  it  becomeM  evident  that  Rtatemenia  theivin 
contained  are  incorrect  this  presuinptioD  must  yiel<l  to  the  truth. 

Certificate  of  naturalization  decided  to  have  been  granted  bv  fraud  or  mistake 
because  evidence  showed  that  claimant  did  not  "reside"  in  tne  United  Statea  for 
the  Htatulorj;  period  immediately  preceding  iaauance  of  such  certilicate,  and  claim 
dismissed  witnout  prejudice. 

Bainbridoe,  Commissioner  (for  the  Commission): 

For  reasons  hereinafter  made  apparent,  it  is  deemed  advisable  to 
consider  these  two  claims  together. 

The  memorial  of  Elias  Assad  Flutie,  subscribed  and  sworn  to  on 
March  7,  1903,  l>efore  William  J.  Marshall,  a  notary  public  in  and  for 
the  county  of  Middlesex,  State  of  Massachusetts,  states: 

I.  That  the  .said  Elias  A.  Flutie  is  a  native  of  Syria,  27  years  of 
age:  that  he  came  to  the  United  States  in  the  year  1892,  and  was  nat~ 
uralized  a  citizen  of  the  United  States  on  the  ad  day  of  July  in  the 
year  1900,  in  the  district  court  of  the  United  States  of  America  for 
the  eastern  district  of  New  York,  sitting  in  the  city  of  Brooklyn,  in 
proof  whereof  said  claimant  produces  with  his  memorial  a  certided 
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copy  of  said  certificate  of  naturalization,  marked  "  Exhibit  A,"  and 
that  claimant  is  now  a  citizen  of  tbo  United  States,  and  a  reJ^ident  of 
the  citv  of  Wilkesbarre,  State  of  Pennsylvania, 

2.  TTiat  about  the  year  1899  claimant  went  temporarily  to  the  city 
of  Yrapa,  in  the  Republic  of  Venezuela,  to  establish  a  ou^inetjs  a^  a 
general  merchant,  returning  shortly  afterwards  to  the  United  States, 
leaving  said  business  in  charge  of  his  brothers;  that  said  business  was 
conducted  for  the  period  of  one  year  without  interruption,  resulting 
in  a  large  profit  to  the  claimant;  that  claimant  returned  to  Venezuela 
from  time  to  time  to  supervise  the  conduct  of  said  business;  that  he 
was  at  all  times  the  sole  person  interested  in  said  business;  that  bis 
stock  in  trade  was  worth  about  $30,000;  that  all  of  claimant's  I)ooks 
of  account  and  I'ecords  of  what  stock  he  had  were  destroyed,  hut  that 
he  is  able  to  state  from  memory  what  amount  of  stock  there  was  on 
hand  and  he  attaches  an  inventory  thereof  marked  "Exhibit  B;"  that 
he  employed  as  clerks  to  assist  him  in  said  business  his  two  brothers, 
Julian  and  Abraham  Flutie,  and  also  two  other  persons  named  Victor 
Ferralle  and  Jos^  R.  Romero. 

3.  That  the  claimant  returned  from  the  United  States  in  August, 
1900,  and  from  that  time  claimed  citizenship  in  the  United  States  and 
the  protection  of  the  United  States  (Jovernment;  that  prior  to  his 
return  to  Venezuela,  a  revolution  broke  out  in  that  Republic;  that  at 
various  times  after  his  return,  between  September,  1900,  and  March, 
1902,  he  -wan  the  victim  of  forced  loans,  destruction  of  property,  false 
arrests,  and  illtreatment  in  connection  therewith,  received  pirtially  at 
the  hands  of  the  Government  officials  and  troops,  and  paitially  at  the 
hands  of  the  insurgents;  that  his  store  v/as  raided  on  repeated  m^ca- 
sions,  he  himself  was  repeatedly  arrested  and  lodged  in  jail,  and  kept 
for  indefinite  periods,  and  released  onlv  upon  his  consenting  to  make 
the  demanded  forced  loans,  or  when  the  officers  of  the  Government 
bad  in  the  meantime  obtained  from  his  store  such  goods  and  money  as 
thev  demanded.  The  memorial  states  seventeen  specific  instances  of 
sucn  alleged  illegal  acts  on  the  part  of  the  officers  of  the  Government, 
and  seven  similar  unlawful  acts  on  the  part  of  the  revolutionists;  that 
because  of  said  acta  of  violence  all  of  claimant's  property  to  the  value 
of  $30,000  in  United  States  gold  was  confiscated,  lost,  or  destroj'ed; 
and  that  on  June  7,  liX'l,  the  claimant,  together  with  his  wife  and 
children,  was  forced  to  leave  the  country, 

4.  Claimant  demands  from  the  Government  of  Venezuela  as  a  just 
recompense  for  the  injuries  he  has  suffered,  for  loss  of  property, 
the  sum  of  $30,000,  and  for  illtreatment  the  sum  of  $50,000;  in  all 
the  sum  of  $80,000  in  United  States  gold  coin. 

The  memorial  of  Emilia  Alsous  Flutie,  sHbscril«)d  and  sworn  to  on 
March  31,  1903,  before  Arthur  L,  Turner,  a  notary  public  in  and  for 
Luzerne  County,  State  of  Pennsylvania,  states: 

1.  That  the  said  Emilia  Alsous  Flutie  is  a  native  of  Svria,  25  years 
of  age;  that  in  the  city  of  Cardpano,  in  the  Republic  of  Venezuela,  on 
tbe  22d  day  of  July,  1897,  she  was  married  to  Elias  Assad  Flutie, 
according  to  tbe  rites  of  the  Roman  Catholic  Church,  bavinfr  previ- 
ously, to  wit,  on  the  2.')th  of  April,  1896,  been  married  by  the  civil 
authorities  of  said  Republic  to  said  Elias  A.  Flutie;  that  her  bu.sband 
was  naturalized  a  citizen  of  the  United  States  of  America  on  the  2d 
day  of  July,  1900,  in  the  district  court  of  the  Unite<l  States  for  tbe 
eastern  district  of  New  York,  sitting  in  the  city  of  Brooklyn:  that  a 
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duplicate  of  his  certificate  of  naturalization  is  attached  to  her  memo- 
rial marked  "Exhibit  A;"  that  hj' virtue  of  the  naturalization  of  Klias 
Assad  Flutie,  as  a  citizen  of  the  United  States,  claimant  is  a  citizen 
thereof,  and  that  she  is  now  a  resident  of  the  city  of  Wilkesbarre,  State 
of  Penosylvania. 

2.  That  from  the  month  of  September,  1900,  to  the  month  of  June, 
I!>01,  claimant  was  with  her  busuand  in  the  city  of  Yrapa,  Venezuela; 
that  apart  from  her  busband^ij  busiuess  and  in  tier  own  name,  for  her 
Own  separate  benefit,  claimant  used  to  carry  on  a  small  trade  in  toilet 
articles,  ete. ;  that  her  stock  in  trade  was  worth  $1,500;  that  claimant 
was  unable  to  preserve  any  documents  showing  her  actual  stock,  but 
is  able  to  state  from  memory  what  amount  of  stock  she  bad  on  hand, 
and  attaches  to  her  memorial  an  inventory  thereof  marked  "  Exhibit 
B"  which  sets  forth  the -amount  and  cost  value  of  the  articles;  and 
that  she  was  the  sole  person  interested  in  said  business. 

3.  That  during  the  year  1900  and  1901,  there  was  a  revolution  in 
progress  in  Venezuela,  in  the  course  of  which  she  was  subjected,  at 
various  times,  to  sui^h  illtreatment,  at  the  hands  of  both  the  Govero- 
ment  officials  and  the  insurgents,  that  she  became  ill;  that  as  a  result 
of  such  illtreatment  her  health  has  been  permanently  impaired;  that 
toward  the  close  of  December,  1900,  certain  Government  officials 
arr&'iited  and  imprisoned  claimant's  busliand,  and  in  his  enforced 
absence,  said  officials  tried  to  criminally  assault  claimant,  and  were 
driven  off  by  the  claimant  at  the  point  of  a  pistol;  that  they  took  pos- 
session of  all  the  goods  which  belonged  to  claimant,  and  after  having 
destroyed  some,  took  the  remainder  awa}'  with  them,  said  property 
beinf  of  the  valueof  $1,500  gold;  and  that  on  June  7th,  the  claimant, 
together  with  her  husband  and  children,  was  forced  to  leave  the 
country,  sailing  from  Yrapa  at  night  during  a  heavv  tropical  tempest 
in  a  small  sailboat  of  about  5  tons  burden,  which  afforded  absolutely 
no  shelter,  and  that  after  four  days  of  such  exposure  they  at  lengtn 
reac'hed  the  island  of  Trinidad. 

4.  Claimant  demands  as  a  iust  recompense  for  her  loss  of  property 
the  sum  of  $1,500,  and  for  tne  illtreatment  she  has  suffered  the  sum 
of  $20,000,  in  all  the  sum  of  $21,500  in  United  States  gold  coin. 

The  two  claims  aggregate  the  sum  of  $101,500  gold. 

The  only  testimony  introduced  is  that  of  the  claimants  themselves 
and  of  Abraham  and  Julian  Flutie,  brothers  of  Elias  A.  Flutie, 

It  appears  from  the  evidence  that  the-  ctainiaiits  were  suspected  by 
the  Venezuelan  authorities  of  unlawful  traffic  in  fraud  of  the  reve- 
nues, but  the  charges  of  smuggling  are  denied  by  the  claimants  and 
the  arrests  are  alleged  to  have  been  without  just  foundation.  It  is  a 
fact,  not  without  significance,  however,  that  although  the  alleged  out- 
rages extended  over  a  period  of  nearly  a  year,  the  evidence  does  not 
show  thnt  during  that  time  any  notice  of  them  was  brought  to  the 
attention  of  the  consular  officers  or  diplomatic  representative  of  the 
United  States  in  Venezuela. 

But,  in  view  of  the  position  taken  by  the  Commission  relative  to 
these  claims,  a  further  discussion  of  their  merits  is  unnecessary. 

Article  I  of  the  protocol  constituting  this  Commission  confers  juris- 
diction over^ — 

bU  clainiH  owned  by  citizens  of  the  United  Stales  ot  America  apunst  Ihe  Itepublic 
of  \'enezue1a  which  have  not  been  settled  by  diplomatic  Bgreementor  by  arbitration, 
between  tlie  two  Govenunenta. 
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Tbia  Commission  has  no  jurisdiction  over  any  claims  other  than 
those  owned  by  citizens  of  the  United  States  of  America.  The  Amer- 
ican citizensliip  of  a  claimant  must  be  satisfactorily  established  as  a 
primary  requisite  to  the  examination  and  decision  of  his  claim.  Hence 
the  Commission,  as  the  sole  judge  of  its  jurisdiction,  must  in  each  case 
determine  for  itself  the  question  of  such  citizenship  upon  the  evidence 
submitted  in  that  behalf. 

The  citizenship  of  claimants  is  as  fully  a  question  of  judicial  deter- 
mination for  the  Commission  in  respect  to  the  relevancy  and  weight 
of  the  evidence  and  the  rules  of  jurisprudence  by  which  it  is  to  be  deter- 
mined OS  any  other  question  presented  to  this  Tribunal,  subject  only  to 
the  provisioDS  of  Article  II  of  the  protocol  that  the  commissioners, 
or  umpire,  as  the  case  may  be,  shall  investigate  and  decide  claims 
upon  such  evidence  or  information  only  as  shall  be  furnished  by  or  on 
behalf  of  the  respective  Governments. 

The  jurisdiction  of  the  Commission  over  both  of  these  claims  depends 
upon  the  American  citizenship  of  Eltas  A.  Flutie.  The  evidence  of 
Flutie's  citizenship  in  each  case  is  a  copy  of  the  record  of  his  natural- 
ization on  July  2,  15*110,  in  the  district  court  of  the  United  States  for 
the  eastern  district  of  New  York.  The  record  recites  that  Flutie  had 
produced  to  the  court  such  evidence  and  made  such  declaration  and 
renunciation  as  are  required  by  the  naturalization  laws  of  the  United 
States,  and  that  he  was  according!}'  admitted  to  be  a  citizen  thereof. 

This  certificate  of  naturalization,  as  the  record  of  a  judgment  of  a 
high  court,  is  prima  facie  evidence  that  Elias  A.  Flutie  is  a  citizen  of 
the  United  States.  It  is  not,  however,  conclusive  upon  the  United 
States,  or  upon  this  Tribunal. 

In  the  case  of  Moses  Stern  (13  Op.  Atty.  Gen.,  376)  the  Attorney- 
General  of  the  United  States,  Mr.  Akerman,  said: 

Recitations  in  the  record  (i.  e.,  of  naturalization)  of  matters  of  fact  are  binding 
only  upon  parties  to  the  proceedings  and  their  privies.  The  Government  of  the 
United  States  was  no  party,  aod  standB  in  privity  with  no  party  to  these  proceed- 
ings. And  it  ia  not  in  the  power  of  Mr.  Stem,  by  erroneous  recitations  in  ex  parte 
proceedings,  to  conclude  the  Government  as  to  matters  of  fact. 

In  the  circular  of  Mr.  Fish,  Secretary  of  State,  dated  May  2,  1871, 
he  says: 

It  is  material  to  observe  that  according  to  the  opinion  of  the  Attorney -General  in 
the  case  above  mentioned,  the  recitations  contained  in  tbe  record  of  naturali7atJon, 
BB  to  residence,  etc.,  are  not  conclusive  upon  either  this  or  a  foreign  Government; 
bnt  that  when  such  recitals  are  shown,  by  clear  evidence,  to  be  erroneous,  they  are  to 
be  disregarded.     (Foreign  Relations,  1871,  p.  25.) 

Such  is  still  the  position  taken  by  the  Department  of  State. 

As  for  the  naluralixation  laws  to  which  you  allude,  they  are  of  direct  concern  to 
this  Department  only  so  far  as  they  affect  the  international  status  of  those  who 
become  naturalized.  As  vou  are  aware,  the  Department's  regulations  require  every 
naturalized  citizen  when  he  applies  for  a  pass^rt  to  make  a  sworn  statement  con- 
cerning his  own  or  his  parents'  emigration,  residence,  and  naturahzation;  and  when- 
ever the  naturalization  appears  to  have  been  improperly  or  improvidently  granted, 
it  ia  not  recognized  under  the  Department's  rules.  (Mr.  Hay,  Secretary  of  State,  to 
Mr.  Sampson,  June  21, 1W2.    Foreign  Relations,  1902,  p.  369. ) 

The  record  of  a  judgment  rendered  in  another  Slate  may  be  contradicted  as  to  the 
[acta  necessary  to  give  the  irourt  jurisdiction;  and  if  it  be  shown  that  such  facta  did 
not  exist,  the  record  will  be  a  nullity,  notwithstanding  it  may  recite  that  they  did 
exiBt.     (Thompson  v.  Whitman,  18  Wall.  U.  S.,  457.) 
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In  Penoywit  v.  Foote  (27  Ohio  St.,  600),  the  court  said  that  a  judg- 
luent  offered  in  evidence— 

may  be  contradict^  as  to  the  facts  neressary  to  give  the  court  jurisdiction,  and  if  it 
be  shown  that  puch  tactB  did  not  esist,  the  recorf  will  be  a  nullity,  notwithstanding 
it  may  recite  that  they  di<l  exist,  and  this  is  true  either  as  to  the  subject-matter  or 
the  person,  or  in  proceedings  in  rem  as  to  the  thing. 

The  functions  and  authority  of  an  international  court  of  arbitration 
are  clearly  expressed  by  Mr.  Evarts,  Secretary  of  State,  in  a  commu- 
nication relative  to  the  United  States  and  Spanish  Commission  of  1871, 
which  Mr.  Evarts  declared  to  be — 

an  independent  judicial  tribunal  posseeeed  of  all  the  powers  and  endowed  witfa  all 
the  properties  wluch  should  distinguish  a  court  of  high  inlernational  iuris<iictJon, 
alike  competent,  in  the  jurisdiclion  conferred  upon  it,  lo  bring  under  judgment  the 
decisions  of  the  local  <'Ourts  o(  Ixith  nations,  and  beyond  the  competence  of  either 
Government  to  interfere  witli,  direct,  or  obstruct  its  deliberation.  (Moore'a  Arbi- 
trations, p.  2509.) 

He  says,  furthennore,  that  the  tribunal  .had  authority — 
to  fix,  not  odIv  the  general  scope  of  evidence  and  argument  it  will  entertain  in  the 
discussion  both  of  the  merits  of  each  claim  and  of  the  claimant's  American  citizen- 
ship, but  to  pa8B  upon  every  offer  of  evidence  bearing  upon  either  issue  that  may  be 
made  before  it.     (Moore's  Arbitrations,  p.  2600.) 

In  Medina's  ease,  decided  by  the  United  States  and  Costa  liican 
Commission  of  1860,  Bertinatti,  umpire,  says: 

An  act  of  naturalization,  be  it  made  by  a  judge  ex  parte  in  the  exercise  of  hie 
voluntario  ^urisdictio,  or  be  it  the  result  o(  a  decree  of  a  king  bearingan  administrative 
character;  m  either  ca»=e  lis  value,  on  the  [loint  of  evidence,  t)e[ure  an  international 
commiseion,  can  only  be  that  of  an  element  of  proof,  Hubje<'t  lo  Ui  examined  a<-cord- 
ing  to  the  principle  locus  regit  actum,  both  intrinsically  and  extrinsical  ly,  in  order  to 
be  admitted  or  rejected  according  to  the  general  principles  in  such  a  matter.    •   •   ■ 

The  certificates  exhibited  by  Ihem  ( Che  claimants)  being  made  in  due  form,  have 
for  themselves  the  presumption  of  truth;  but  when  it  becomes  evident  that  the  state- 
ments therein  contained  are  incorrect,  the  presumption  of  truth  must  yield  to  truth 
itself.     (Moore's  Arbitrations,  2587.) 

Whatever  may  \>e  the  t'onclusive  force  of  judgments  of  naturaliza- 
tion under  the  municipal  laws  of  the  country  in  which  thejf  are 
granted,  international  trtbunals,  such  as  this  Commis-sion,  have  claimed 
and  exercised  the  right  to  determine  for  themselves  the  citizenship  of 
claimants  from  all  the  facts  prcsenU^'d. 

(Medina's  case,  supra;  Laurent's  case,  Moore's  Arbitrations,  2671; 
Lizardi's  case,  ibid.,  2589;  Kuhnagel's  case,  ibid.,  2647;  Angarica's 
case,  ibid.,  26^1;  Criado's  case,  ibid.,  2624.) 

The  present  (Commission  is  charged  with  the  duty  of  examining  and 
deciding  all  claims  owned  liy  citizens  of  the  United  States  against  the 
.  £«publicof  Venezuela.  It  isabsolutely  essential  to  its  jurisdiction  over 
any  claim  presented  to  it  to  determine  at  the  outset  the  American  citi- 
zenship of  the  claimant.  And  the  fact  of  such  citizenship,  like  any 
other  fact  must  be  proved  to  the  satisfaction  of  the  Commission  or 
jurisdiction  must  beheld  wanting. 

Notwithstanding  the  ccrtiticateN  of  naturalization  introduced  in  evi- 
dence here,  the  Commission  is  not  satisHed  that  Elias  Assad  Flutie  is 
a  citizen  of  the  United  States,  or  that  it  has  under  the  protocol  any 
jurisdiction  over  these  two  claims. 

Section  2170  of  the  Revised  Statutes  of  the  United  States  provides 
that: 

No  alien  shall  lie  admitted  to  become  a  citizen  who  baa  not  fnr  the  continued 
'  tnn  of  five  years  next  preceding  his  odinission  resided  within  the  United  StAtee. 
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This  kw  is  not  construed  to  require  the  uninterrupted  presence 
within  the  United  States  of  the  candidate  for  citizenship  during  the 
entire  probationary  period.  Transient  absence  for  pleasure  or  ousi- 
ness  with  the  intention  of  returning  doea  not  interrupt  the  statutory 
period  or  preclude  a  lawful  natumlization  at  the  expiration  thereof. 
But  the  law  does  require  the  candidate  to  "reside"  within  the  United 
States  for  the  continued  term  of  five  years  next  preceding  his 
admission. 

No  alien  who  is  domiciled  in  a  foreign  country  immediately  prior  to 
and  at  the  time  he  applies  to  be  admitted  to  citizenship  can  be  lawful  ly 
natumlized  a  citizen  of  the  United  States. 

Domicile  is  residence  at  a  particular  place  accompanied  with  an 
intention-to  remain  there;  it  is  a  residence  accepted  as  a  final  abode. 
(Webster.)  Domicile  in  Venezuela  during  a  certain  period  precludes 
for  the  same  period  residence  in  the  United  States  within  the  meaning 
and  intent  of  the  statutes  of  naturalization. 

A  man's  domicile,  as  involving  intent,  is  often  difficult  of  a.scertain- 
ment.  But  publicists  and  courts  regard  certain  criteria  as  establishing 
the  fact. 

If  a  person  ^b  to  a  country  with  the  intention  of  setting  up  in  buainess  he 
acquires  a.  domicile  as  Hoon  aa  he  establishes  himself,-  because  the  conduct  of  a  Sxed 
bunnesa  neceaearily  implies  an  Intention  to  stay  permanently.     (Hall,  Int.  Law,  517.) 

If  a  person  places  bis  wife  and  family  and  ''household  gods"  •  *  *  in  a  par- 
ticular place,  the  presumption  of  the  abandonment  of  a  mrmer  domicile  and  of  the 
acquisition  of  a  new  one  la  very  rtrong.     (4  Phillimore'a  Int.  Law,  173.) 

If  a  married  man  has  bis  family  fixed  in  one  place  and  he  does  business  in  another, 
the  former  is  considered  the  place  of  his  domicile.  (Story,  Conflict  of  ldiwB,Ch.  Ill, 
sec.  46.) 

The  residence  of  a  man,  pays  Judjje  Daly,  is  the  place  where  he  abides  with  his 
family,  or  abides  himself,  making  It  the  chief  seat  of  his  affaire  and  interests. 
(Quoted  in  Medina's  case,  supra.) 

The  apparent  or  avowed  intention  of  constant  residence,  not  the  manner  of  it,  con- 
stitutes the  domicile.     (Guier  v.  O'Daniel,  1  Binney,  349.) 

Intention  may  be  shown  more  satisfactorily  by  acta  than  declarations.  (Shelton 
V.  Tiffin,  8  How.  U.  S.,  163.) 

These  are  the  criteria  of  domicile,  recognized  b^  both  international 
and  municipal  law,  Coucurrently  existing  in  this  case,  they  fix  the 
domicile  of  Elias  A.  Flutie  prior  to  and  on  July  2, 1900,  in  tlie  Kepub- 
lic  of  Venezuela. 

The  evidence  bearing  upon  the  residence  of  Elias  A.  Flutie  is  the 
following: 

Elias  A.  Flutie  states  that  he  is  a  native  of  Syria,  27  years  of  age 
(in  1903);  that  he  came  to  the  United  States  in  1892;  that  during  the 
years  1899,  1900,  and  1901,  his  occupation  was  that  of  a  merchant  and 
his  residence  was  in  the  city  of  Brooklyn,  in  the  State  of  New  York, 
where  he  had  resided  for  several  years  past;  that  about  the  year  1899 
ho  went  temporarily  to  the  city  of  Yrapa  in  Venezuela  to  establish  a 
business  as  a  ffeneral  merchant,  returning  shortly  afterwards  to  the 
United  States,  leaving  said  business  in  charge  of  his  brothers;  that 
he  bad  temporarily  left  his  family  in  Yrapa  in  charge  of  his  brothers, 
and  visited  them  from  time  to  time  for  a  greater  or  less  period;  that 
he  made  frequent  trips  to  Yrapa  to  supervise  the  management  of  his 
business,  returning  each  time  to  his  home  in  Brooklyn;  that  he  w^ 
naturalized  a  citizen  of  the  United  States  on  July  2,  1900;  that  m 
August,  1900,  he  returned  to  Venezuela  where  be  remained  until  com- 
pel^ to  flee  from  the  country  in  June,  1901. 
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In  Flutie's  testimony  there  is  no  intimation  that  he  was  ever  in 
Venezuela  prior  to  "about  1899,"  when  he  went  there  "  temporarily" 
to  establish  the  business  at  Yrapa,  where  he  "temporarily  left  his 
family  whom  he  visited  from  time  to  time  "for  a  greater  or  less 
period."  Indefiniteness,  evasion,  a  manifest  shaping  of  his  stateoients 
to  accord  with  the  supposed  necessities  of  his  case,  and  a  suppression 
of  material  faetti  characterize  all  his  testimony  on  the  subject  of  his 
residence  and  discredit  it. 

Emilia  Alsous  Flutie  testifies  (on  March  26,  1903),  that  she  had 
known  Elias  A.  Flutie  for  seven  and  one-half  years.  Her  acquaintance 
with  him  must  have  begun  therefore  about  September,  1895.  She 
swears  tliat  she  was  married  to  him  by  the  civil  authorities  of  Vene- 
zuela on  the  25tli  day  of  April,  1896,  and  that  she  was  married  to  hira 
again,  according  to  the  rites  of  the  Ronun  Catholic  Chuivh,  on  July 
22,  1897,  at  Carupano,  Venezuela;  that  during  part  of  the  year  1899 
she  resided  at  CarlSpano,  Venezuela,  going  from  Carljpano  to  Yrapa. 
Venezuela,  in  the  latter  part  of  that  year,  where  she  resided  until 
June,  1901;  that  in  both  Car6pano  and  Yrapa  she  was  engaged  in  the 
sale  of  laces,  fancy  needlework,  and  fancy  goods. 

Abraham  A.  Flutie  testifies  that  he  has  known  Mrs.  Emilia  Flutie 
since  July,  1897,  when  she  was  married  to  his  brother  by  Father 
Pedro  Kamos,  and  that  the  business  at  Yrapa  was  estahlished  in  Julv 
or  August,  1899. 

Julian  A.  Flutie  testifies  that  the  business  at  Yrapa  was  conducted 
under  the  name  of  Flutie  Jlermanos,  although  it  belonged  entirely  to 
Elias  A.  Flutie;  that  he  first  met  Mrs.  Emilia  Flutie  on  the  8th  of 
Julv, 1897,  when  he  was  introduced  to  her  by  his  brother  Elias,  who 
told  him  that  ho  had  been  civilly  married  to  her  on  April  25,  1896; 
that  on  July  22,  1897,  his  brother  was  married  to  her  according  to  the 
rites  of  the  Roman  Catholic  Church  at  Carupano,  Venezuela;  that  he 
was  best  man  at  the  wedding,  and  the  ceremony  was  performed  by 
Rev.  Antonio  Ramos.  He  says  that  in  June,  1901,  Mrs.  Flutie  became 
so  frightened,  both  for  her  own  safety  and  that  of  her  children,  that 
she  was  forced  to  leave  the  country. 

As  it  does  not  appear  in  evidence  that  Mrs.  Flutie  was  ever  in  the 
United  States  until  she  went  there  with  her  husband  in  1901,  it  is 
'  apparent  that  Elias  A.  Flutie  must  have  left  the  United  States  as  early 
as  September,  1895;  it  is  proven  that  he  was  married  in  Venezuela  in 
April,  1896,  and  remarried  there  in  July,  1897,  and  by  his  own  state- 
ment he  was  established  in  business  there  in  1899. 

Flutie  claims  that  for  several  years  prior  to  J  uly  2, 1900,  he  resided 
in  the  United  States,  and  that  subsequent  to  about  18)>9  he  made  fre- 
quent trips  to  Venezuela  to  visit  bis  family  for  greater  or  less  periods 
and  to  supervise  the  management  of  his  business,  returning  each  time 
to  his  home  in  Brooklyn. 

The  Commission  is  satisfied  from  all  the  evidence  before  it  in  these 
cases  that  the  reverse  is  true;  that  Flutie  resided  in  Venezuela  fi-om  at 
least  the  fall  of  1896  up  to  J  uly  or  August,  1899,  at  or  near  t'arlipano, 
and  after  that  time  at  Yrapa;  that  he  may  have  made  trips  to  the 
United  States,  and  undoubealy  did  make  one  there  shortly  before  July 
^  1900,  returning  to  his  home  and  family  and  business  in  Venezuela 
shortly  afterwards,  that  is  to  say,  in  August,  1900;  from  which  time 
there  is  neither  allegation  nor  proof  in  the  record  nor  any  fair  impli- 
cation therefrom  t&t  he  ever  intended  voluntarily  to  return  to  the 
••■■ited  State.  ^  .,.,„,„  Google 
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NatoralizaUon  in  the  United  States,  without  any  intent  to  reeide  pennanently 
therein,  but  with  a  view  o(  residing  in  another  countrv,  and  iminK  sucn  naturaliza- 
tion to  evade  duties  and  responei  bill  ties  to  whirh  without  it,  lie  would  lie  Eiibjert, 
oucht  to  be  treated  by  this  GoveiDment  ae  fraudulent  (14  Op.  Atty.  Gen.,  295; 
Wharton,  Int.  Ijiw  Di);.,  sec.  175.) 

The  evidence  presented  in  these  cases  convinces  the  Commission 
that  Elias  A.  Flutie  did  not  "reside"  in  the  Unit«d  States  for  the  con- 
tinued term  of  five  years  nor  any  considerable  portion  thereof  prior  to 
the  2d  day  of  July,  IHcX);  that  the  facts  necessary  to  give  the  court 
jurisdiction  did  not  exist,  and  therefore  that  the  certificate  of  naturali- 
zation was  improperly  granted. 

It  follows  that  these  claimants  have  no  standing  before  the  Commis- 
sion as  citizens  of  the  United  States,  and  their  claims  are  therefore 
dismissed  for  want  of  jurisdiction,  wimout  prejudice,  however,  to  their 
presentation  in  a  proper  forum. 


Underhill  Cases. 
(By  the  Umpire:) 
Claim  of  1.  L.  Underbill,  as  succeeeor  in  interest  of  her  deceased  husband,  G.  E. 
Underhill,  dieallowea  because  of  failure  on  her  part  to  show  succeieion  in 

DHotagea  allowed  (or  unlawful  detention  of  claimant,  J.  L.  Underbill,  in  Veneiuek 
by  the  governmental  authorities  refusing  to  fumieh  passport. 

Bainbbidob,  Ormimi-mojier  (claim  referred  to  umpire): 
I  am  unable  to  agree  with  my  honorable  colleague  in  regard  to  this 

claim.  • 

At  the  time  of  the  alleged  transfer  of  the  waterworks,  Underbill 

was  not,  in  my  judgment,  enjoying  that  freedom  from  restraint  and 

equality  of  position  as  a  contracting  party  which  are  necessary  to  give 

validity  to  every  contract.     Furthermore  it  appears  to  me  that  Mrs. 

UDderhill  is  entitled  in  propria  persona  to  an  award  for  her  unlawful 

detention. 

As  this  claim  must  go  to  the  umpire,  however,  it  is  unnessary  to 

discuss  in  detail  the  evidence  upon  which  the  foregoing  opinion  is 

based. 

Pai^i.,  Commissioner  (claim  referred  to  umpire): 

Both  of  these  cases  represent  a  claim  for  an  indemnity  amounting 
to  $232,316.28  for  personal  injuries,  insults,  abuses,  and  unjust  impris- 
onment. The  claim  of  George  Freeman  Underhill  includcf<*an  indem- 
nity for  having  been  forced  to  sacrifice,  or  abandon,  his  property; 
having  been  omiged  to  leave  the  place  of  his  residence. 

George  Freeman  Underhill  died  in  the  city  of  Havana,  Cuba,  on 
the  26tb  of  October,  1901,  and  his  widow,  .Jennie  Laura  Underhill, 
presented  on  the  17th  of  June  of  this  year,  to  the  Department  of  State 
in  Washington,  a  supplementary  memorial  as  administratrix  of  the 
estate  of  her  deceased  bus  band,  although  it  is  not  proven  that  she  had 
obtained  from  the  surrogate's  court  of  the  county  of  New  York,  State 
of  New  York,  the  appointment  to  said  charge. 

Underbill's  death  put  an  end  to  any  claim  that  could  arise  from  per- 
sonal injuries,  insults,  or  other  offenses,  because  the.ie  facts  require, 
to  serve  as  a  reason  for  an  indemnity,  to  be  preceded  by  the  conse- 
quential trial  for  responsibility  against  the  perpetrator  of  said  offense. 
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and  Underbill,  as  it  is  proven,  limited  himself,  tn  his  lifetime,  to  enter- 
ing an  action  of  responsibility  against  Gen.  Jos<S  Manuel  Hernandez, 
in  the  city  of  New  York,  and  both  the  circuit  court  and  the  Supreme 
Court  of  the  United  States,  decided  that  General  Hernandez  a  acts 
were  not  of  such  nature  as  to  be  properly  brought  within  the  jurisdic? 
tion  of  the  United  States  courts.  This  last  judgment  of  the  Supreme 
Court  took  place  seven  years  before  UnderfliU's  death,  and  during  all 
those  years  ne  never  tried  to  enter  before  the  Venezuelan  courts  any 
action  of  responsibility  for  the  alleged  personal  otfenses,  all  righte  of 
civil  action  thus  perishing  with  his  own  death. 

Besides  these  considerations,  it  appears,  as  evidently  proven  that 
Underbill  never  was  subjected  to  any  personal  ititreatment,  nor  to 
any  imprisonment  from  the  moment  of  the  taking  of  the  city  of  Bolfvar 
by  General  Hernandez,  as  chief  of  the  revolutionary  forces  called 
"Legalista,"  until  Underhill's  departure  for  Trinidad.  The  facts 
mentioned  bv  Underhill  in  his  memorial  addressed  to  the  Department 
of  State,  Eina  which  facts  took  place  on  the  11th  of  August,  1892,  in 
reference  to  his  wife  and  himself,  only  prove  that  there  existed  an 
excited  feeling  of  the  people  of  Ciudaa  Bolivar  who  tried  to  prevent 
the  sailing  of  the  Undernills,  husband  and  wife,  on  the  st«amer  El 
C'allao,  with  the  chiefs  of  the  party  vanquished  at  the  battle  of  Buena 
Vista  on  the  previous  day,  and  wnile  there  waa  uot  in  the  city  any 
regularly  estaolished  authority. 

It  is  not  true,  as  it  is  asserted  by  the  memorialist,  that  in  conse- 

?uence  of  said  happenings,  he  was  put  in  prison  with  his  wife,  as 
rom  bis  own  statement  and  those  of  the  witnesses  produced  by  him, 
it  appears  that  from  the  wharf  the  Underbills,  husband  and  wife,  went 
to  their  hotel,  and  stayed  in  it  until  their  departure  from  Ciudad 
Bolivar. 

The  report  made  by  the  commander  of  the  U.  S.  man-of-war  Kear- 
sarge,  Mr.  A.  T.  Crowninshield,  and  addressed  to  Rear- Admiral  J.  G. 
Walker,  dated  at  Trinidad  on  the  18tb  of  November  1892,  after  having 
obtained  from  the  United  States  consul  at  Ciudad  Bolivar  and  from 
other  respectable  gentlemen  of  the  same  city,  all  named  by  the  com- 
mander in  his  report,  nil  the  necessary  information  to  arrive  at  the 
truth  of  what  bad  occurred  at  Ciudad  Bolivar  to  the  Underbills,  veir 
clearly  says  that  far  from  having  the  Underbills  suffered  any  humil- 
iating treatment  of  any  kind  from  General  Hernandez  they  were,  on 
the  contrary,  protects  by  him  from  the  feeling  of  general  hostility 
existing  against  Underhill  amongst  all  classes  and  all  citizens  of  Ciu- 
dad BoI(va_r,  according  to  the  very  words  of  the  commander  of  the 
Kearsarge. 

This  feeling  was  etren({thened  by  the  knowledge  that  Mr.  Underhill  had  enter- 
tained at  hig  rexidenoe  General  Carreras  and  oilier  officers  of  the  Government's 
army  the  day  before  their  departure  from  Ciudad  Bolivar,  when  they  went  out  to 
meet  the  ttvolutionary  forces,  which  were  approaching  the  city  under  the  command 
of  General  Hemande/.;  [and  further]  I  could  not  find  any  evidence  to  support  the 
statement  of  Mr.  Underhill  that  he  was  confined  in  his  own  house  by  orders  of  the 
new  Government;  or  that  guards  were  placed  about  his  reaidi-nce,  as  he  etatee,  for 
several  weeks. 

From  August  11  to  September  23,  Mr.  Underhill  made  repeated  applications  to 
General  Ifemandez  to  leave  .Ciudad  Bolfvar  by  cverv  steamer,  but  permission  wae 
invatiably  refused;  first,  on  the  ground  that  it  would  lie  unsafe  for  Mr.  ('nderhill 
to  leave  on  one  of  Mr.  Malhison's  Bteamers;  second,  that  the  presence  of  Mr.  Under- 
hill was  necessary  in  order  to  operate  the  aqueduct.  A  oassport  was,  however,  ofiered  - 
to  Mr.  Underbill,  provided  he  would  obtain  some  reliable  merchant  in  Ciudad  Bolfvar 
to  give  security  for  hia  return,  but  this  propoeition  Mr.  Underbill  declined. 
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It  must  be  noticed  that  no  nieDtion  is  made  in  this  report  of  the 
commander  of  the  Kearsarge  of  the  i'ompluiiit<i  thut,  later  on,  Mrs. 
Underbill  has  pretended  to  adduce,  in  reference  to  herself,  for  illtreat- 
ment  and  unjust  imprisonment,  as  a  ground  to  claim  the  sum  of 
$100,000;  but  it  does  appear  as  proven  that  General  Hernandez  did 
offer  to  said  lady  a  passport  for  Trinidad,  which  was  delivered  on 
September  27,  and  she  embarked  on  board  the  steamer  lioll-var  on 
the  2d  of  October,  next. 

In  regard  to  the  claim  of  Mr.  Underbill  for  an  indemnity  for  having 
been  forced  to  sell  his  nghts  of  exploitation  of  the  aqueduct  of  Ciudad 
Bolivar;  having  to  leave  the  city,  it  will  Ijc  sufficient  to  read  the  con- 
tents of  his  letter  of  September  24,  1892,  addressed  by  said  Underbill 
to  Gen.  J.  M.  Hernandez,  in  answer  to  his  official  note,  No,  278,  in 
regard  to  the  importance  given  by  that  civil  and  military  chief  of  the 
city,  to  the  woric  of  putting  in  activity  the  service  of  the  aaueduct,  to 
maintain  the  supply  of  water  to  the  city,  in  accordance  witn  the  con- 
tract entered  into  by  Underbill  with  the  Government.  In  said  letter 
are  found  the  following  expressions: 

Od  the  14th  of  July,  when  I  hm  obliged  to  eeaee  pumping,  it  was  my  intention  to 
start  up  again  as  soon  as  the  works  had  become  dry.  But  since  the  oi'current-e  of 
the  lllti  of  August,  and  the  insults  I  have  received,  an<l  your  refusal  to  ^ive  me  a 

riesport  on  any  steamer  that  has  sailed  from  this  port  during  the  term  of  six  weeks, 
have  come  to  the  following  de<'isive  conclusion  pertaining  lo  the  aqueduct:  I  shall 
never  run  the  aaueduct  for  the  city  of  Bolfvar  a^in. 

I  left  the  wortts  in  perfc<-t  order  on  the  14th  day  of  July,  and  so  they  can  be  found 
lo-<lav,  uuleea  ma<le  otherwise  by  malicious  hands. 

If  It  is  vour  right  to  take  posHession  of  that  huHinesp,  you  must  know  and  u 
iccordingly. 

A  few  days  after  the  date  of  this  letter,  on  the  18th  of  October 
of  the  same  year,  Underbill  celebrated  a  contract  of  sale,  in  favor  of 
Mr.  R.  Tomassi,  yielding  to  this  latter  all  his  rights  in  the  aqueduct 
of  Ciudad  Bolivar  for  the  sum  of  6,5(XI  pesos,  which  he  received  in 
cash;  this  contract  of  sale  appears  as  made  of  his  own  and  free  will. 

It  is  to  be  noted,  as  an  appreciation  of  the  character  of  those  facts, 
the  final  part  of  the  judgment  of  the  Supreme  Court  of  the  United 
States  in  tne  suit  brought  by  Underbill  against  General  Hernandez: 

We  agree  with  the  circuit  court  of  a[>peals  that  the  eviden<'e  u[>on  the  trial  indi- 
cated that  the  purpose  of  the  defendant  m  his  treatment  of  the  plaiiitiH  was  to  cnene 
the  plaintiff  to  operate  his  waterworks  for  I  he  benefit  of  the  community  and  revolu- 


tionarv  forces,  and  that  it  was  not  sufficient  to  have  warranted  a  Aiiding  by  the  jury 
' '  at  the  defendant  was  actuated  by-  malice  or  any  personal  or  private  motive,  and 
n  ils  disposition  of  the  ruling  below.     The  decree  of  the  circuit  court  is 


For  the  above  reasons  I  am  of  the  opinion  that  the  claim  of  the 
widow  Underbill,  per  se,  and  as  administratrix  of  the  estate  of  her 
deceased  husband,  should  be  entirely  rejected. 

George  F.  Underhill  Case. 
Baboe,  Umpire: 

A  difference  of  opinion  having  arisen  between  the  Commissioners 
of  the  United  States  of  North  America  and  the  Republic  of  Venezuela, 
this  case  was  duly  referred  to  the  umpire. 

The  umpire  having  fully  taken  into  consideration  the  protocol  as 
well  as  Xhe  docupients,  evidence,  and  arguments,  and  likewise  all  the 
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communications  made  by  the  two  parties,  and  having  impartially  aod 
carefully  examined  the  same,  has  arrived  at  the  following  decision: 

Whereas  in  this  case  there  are  presented  to  the  Commission  two 
separate  claims:  One  of  George  Freeman  Uoderhill  for  an  indemoitT 
for  personal  injuries,  insults,  abuses,  and  unjust  imprisonment  as  well 
as  for  forced  sacrifice  of  a  property,  and  one  of  Jennie  I^ura  Uoder- 
hill for  damages  for  detention,  these  claims  have  to  be  examined  sepa- 
rately, and  may  be  separately  decided  upon. 

The  claim  of  George  Freeman  Underhill  arises  out  of  facts  and 
transactions  which  took  place  in  the  months  of  August,  September, 
and  October,  1892; 

Now,  whereas  Underhill  died  on  the  26th  day  of  October,  1901;  and 

Whereas,  the  fii'st  ingredient  necessarj  to  make  a  claim  is  a  claim- 
ant, it  has  to  be  considered  by  whom  this  place  as  a  claimant  is  now 
legally  filled;  and 

Whereas,  whatever  may  be  the  law  or  the  opinion  as  to  the  transi- 
tion of  the  right  to  claims  that  arise  from  personal  injuries,  insults  or 
other  offences,  it  has  at  all  events  to  be  stated  in  these  ca.ses  as  well  as 
in  cases  of  claims  for  financial  damages  to  whom  this  right  to  claim 
was  legally  transferred  by  the  claimant's  death; 

Whereas  further  in  this  case  the  only  person  who  claims  this  rigiit 
is  Jennie  Laura  Underhill,  the  deceased's  widow;  and 

Whereas  Jennie  Laura  Underhill  declares  that  she  is  entitled  to 
administer  upon  her  late  husband's  estate,  but 

Whereas  no  proof  whatever  of  this  statement  is  to  be  found  in  the 
documents  laid  before  the  Commission; 

Whereas,  on  the  contrary,  she  stated  on  the  17th  of  June,  1903,  that 
she  on  that  day  only  "was  about  to  make  application  to  the  surrogate's 
court  of  the  county  of  New  York,  State  of  New  York,  for  letters  of 
administration  tliereon,"  whilst  up  to  this  (ky  (October,  1903)  no 
evidence  as  to  the  result  of  this  application  has  reached  the  Commis- 
sion; and 

Whereas  it  does  not  appear  whether  claimant  at  his  death  left  a  last 
will  or  not;  whereas,  at  all  events,  nothing  about  the  contents  of  such 
a  last  will,  if  existing,  is  known  to  the  Commission;  and 

Whereas  it  is  merely  stated  in  the  exhibit  that  Underhill  married  io 
1886,  and  that  in  that  year  his  wife  went  with  him  to  Ciudad  Bolivar, 
but  not  where  they  married  or  under  which  law  or  on  what  conditions, 
the  Commission  has  no  opportunity  to  investigate  and  testify  which 
right  might  result  for  Underhill's  widow  out  of  the  fact  of  tnis  pre- 
vious marriage;  whilst  out  of  the  declamtion  sworn  to  by  Jennie 
Laura  Underhill  on  the  22d  of  November,  1898,  that  at  that  date  and 
at  the  time  of  ita  origin,  the  entire  amount  of  her  claim  belonged 
solely  and  absolutely  to  her,  it  seems  to  appear  that  during  the  mar- 
riage there  was  no  community  of  financial  interests  whatever  estab- 
lished by  law  or  by  acts  between  Underhill  (now  deceased)  and  bis 
(then)  wife,  Jennie  Laura  Underhill. 

Whereas,  therefore,  no  evidence  exists  for  the  rights  of  Jennie 
Laura  Underhill  to  appear  as  a  claimant  in  the  place  of  her  deceased 
husband;  and 

Whereas,  as  it  was  said  before,  no  one  else  claims  this  right  before 
the  Commission,  the  claims  of  George  Freeman  Underhill  have  to  be 
dismissed  for  want  of  a  claimant. 
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Jennie  L.  Undbrhill  Case. 
Babgb,  Umpire: 

A  difference  of  opinion  having  arisen  between  the  Commissioners 
of  the  United  States  of  America  and  the  United  States  of  Venezuela, 
this  case  was  duly  referred  to  the  umpire. 

The  umpire  having  taken  fully  into  consideration  the  protocol  and 
also  the  documents,  evidence,  and  arguments,  and  likewise  all  the  com- 
munications made  by  the  parties,  and  having  impartially  and  carefully 
examined  the  same,  has  arrived  at  the  following  decision: 

Whereas  Jennie  Laura  Underbill  on  or  about  the  23d  day  of  Novem- 
ber, 1898,  filed  with  the  Department  of  State  of  the  United  States  of 
America  a  memorial  whereby  she  claimed  damages  against  the  Gov- 
ernment of  the  United  States  of  Venezuela  in  the  sum  of  $100,000  for 
facts  that  had  occurred  in  1892,  which  claim,  however,  was  never  pre- 
sented by  the  Department  of  State  of  the  United  States  of  America  to 
the  foreign  office  of  the  United  States  of  Venezuela;  and 

Whereas  this  claim  was  presented  to  this  Commission  by  the  honor- 
able agent  of  the  United  States  of  America  on  June  16,  1903;  and 

Whereas  the  honorable  agent  of  the  United  States  of  Venezuela 
opposed  this  claim  in  his  answer  dated  July  9,  1903; 

Whereas  at  the  16th  of  July.  1903,  a  brief  prepared  by  the  attor- 
neys of  the  claimant  was  submitted  by  the  honorable  agent  of  the 
United  States  of  America  "  in  replication,"  as  be  says,  "  to  the  answer 
of  the  Venezuelan  Government  in  the  above-entitled  case,  thus  making 
this  brief  the  replication  of  the  United  States  of  America  to  the 
answer  of  the  United  States  of  Venezuela; 

Whereas,  further  on,  claimant  says  in  her  claim  filed  at  the  Stat« 
Department:  "I  claim  for  assault,  insult,  abuse,  and  imprisonment;" 
and 

Whereas  the  honorable  agent  of  the  United  States  of  Amenca,  in 
the  first  brief,  stated  that  the  claim  was  for  damages  for  personal 
injuries,  insults,  abuse,  and  false  imprisonment. 

But  whereas  the  brief  of  attorneys,  that  has  to  be  regarded  as  the 
replication  of  the  United  States  of  America  after  the  answer  of  the 
United  States  of  Venezuela  was  given,  formally  states  that  the  claim 
arises  out  of  unlawful  arrest  and  imprisonment,  and  afterwards 
repeats,  "Her  claim  is  entirely  for  damages  for  detention  of  her  per- 
son," it  is  shown  that,  after  the  replication,  the  claim  has  to  be  lo(»ied 
upon  as  a  claim  for  unlawful  arrest  and  detention  (which  opinion  seems 
to  be  enforced  by  the  opinion  of  the  honorable  Commissioner  of  the 
United  States  of  America,  when  stating  his  inability  to  agree  with  the 
honorable  commissioner  for  the  United  States  of  Venezuela,  he  declares 
that  it  appears  to  him  that  Mrs.  Underbill  ^'  is  entitled  to  an  award  for 
her  unlawful  detention");  and 

Whereas  perhaps  practically  the  admitting  of  the  other  causes 
named  in  the  claim  and  in  the  first  brief  would  be  of  no  great  influ- 
ence, as  the  evidence  shows  that,  whatever  may  or  might  have  been 
proved  to  have  happened  to  claimant's  husband,  Geoi^e  Underliill,  there 
IS  no  proof  of  any  assault,  insult,  or  abuse  as  regards  Jennie  Laura 
Underbill,  except  what  happened  in  the  morning  of  the  11th  of  August, 
1893,  when  an  irritable  and  exasperated  ungoverned  mob^-which 
believed  the  Underbills  to  be  partial  to  the  very  unpopular  party  with 
whose  chiefs  and  officials  they  were  on  the  point  to  escape  from  the 
S.  Doc.  316,  68-2 i  n,5,t,7idt,C00<?Ic 
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citf,  which  conviction  was  not  without  appearance  of  reason,  fos- 
tered by  the  fact  that  the  Underbills  entertained  the  commandiDg 
general  and  chiefs  of  that  tmrty  on  their  departure  to  fight  the  then 
popular  party  called  "  Lcgalista" — prevented  her  leaving  the  city  and 
assaulted,  insulted,  and  abused  her,  for  which  assault,  insult,  and 
abuse  of  an  exasperated  mob  in  a  riot,  the  Government — even  when 
admitting  that  on  that  morning  there  was  a  do  facto  government  to 
Ciudad  Bolivar  (quod  non) — can  not  be  held  responsible,  as  neither 
according  to  international,  national,  civil,  nor  whatever  law  else  any- 
one can  be  liable  for  damages  where  there  is  no  fault  by  unlawful 
acts,  omission,  or  negligence;  whilst  in  regard  to  the  events  of  the 
morning  of  August  1 1,  1H92,  there  is  no  proof  of  unlawful  acta,  omis- 
sion, or  negligence  on  the  part  of  what  then  might  be  regarded  as 
local  authority,  which  was  neither  the  cause  of  the  outrageous  acts  of  the 
infuriated  mob  nor  in  these  extraordinary  circumutances  could  have 
prevented  or  suppressed  them);  still,  equity  to  the  contending  parties 
seems  to  require  that,  after  the  replitiition  of  the  honorable  agent  of 
the  United  States  of  America,  unlawful  arrest  and  detention  be  looked 
upon  as  the  acknowledged  cause  of  this  claim. 

Now  whereas  in  investigating  the  evidence  laid  before  the  Commis- 
sion in  this  claim,  it  has  to  be  remembered  that,  if  it  be  true,  what 
the  honorable  agent  of  the  United  States  of  America  remarked  about 
the  deposition  of  General  Hernandez  (chief  of  the  goverament  in 
Ciudaa  Bolivar  after  16th  of  August,  18i*2),  viz,  that  this  gentleman, 
notwithstanding  his  honor,  integrity,  and  high  position,  bad  been  eo 
intimately  connected  with  the  acts  out  of  which  this  claim  arises,  that 
he  could  scarcely  l>e  expected  to  be  able  to  make  an  unbiased  state- 
ment in  regard  to  it,  at  least  the  same  reflection  must  be  borne  in  mind 
respecting  the  memorials  and  depositions  of  Jennie  Laura  Underhil 
and  her  husband,  which  form  the  main  part  of  the  evidence;  and 

Whereas,  according  to  the  brief  of  the  attornev's,  the  claim  arises 
out  of  unlawful  an-est  and  imprisonment  from  August  11,  1892,  to 
September  27  of  that  same  year;  and 

Whereas  the  evidence  snows,  that  on  the  11th  day  of  August, 
although  the  mob  shouted:  "  tn  the  carcel  with  the  UnderbilU,"  the 
Underhills  were  not  arrested  and  brought  to  the  carcel,  but  fled  in  the 
Union  Hotel,  where  the  mob  did  not  follow  them,  but  where  a  guard 
was  placed  before  the  door,  whilst  the  evidence  does  not  show  whether 
this  guard  was  placed  there  to  protect  the  Underhills  by  preventing 
the  mob  to  enter  the  hotel,  or  to  prevent  Mr.  Underbill  from  leaving 
the  house; 

Whereas,  further  on,  Mrs.  Underbill  herself  declares  that  in  the 
afternoon  of  that  same  day:  "  she  hastened  from  the  hotel  (where  she 
just  before  declared  her.'<elf  to  be  imprisoned)  went  to  the  prefect's 
office,  and  afterwards,  together  with  her  husband,  left  that  place  and 
returned — not  to  the  hotel,  where  she  declared  she  was  imprisoned — 
hut  to  her  home;  and 

Whereas,  as  evidence  shows,  claimant  declared  before  the  United 
States  circuit  court,  eastern  district  of  New  York,  that  on  the  26th  of 
September  "she  went  to  General  Henandez  in  person,  to  his  house;" 
that  afterwards  "she  went  to  the  Government  building  and  saw 
Hernandez  there;" 

Whereas,  therefore,  no  evidence  is  to  be  found  of  claimant  being 
arrested  and  imprisoned;  but  on  the  contrary  her  own  declaratdong 
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rather  show  that  there  scarcely  can  be  question  of  imprisonment 
whikt  she  could  leave  the  betel  and  leave  the  house. 

The  investigation  of  the  evidence  laid  before  the  Commission  com- 
pels it  U>  come,  in  regard  to  claimant,  to  the  same  conclusion  as  that 
to  which  it  aiTived  in  regard  to  her  husband. 

The  Commander,  Crowninshield,  of  the  United  States  Navy  (after 
investigating  the  case  on  the  place  itself  and  almost  immediately  after 
the  facts  occurred,  and  after  hearing  the  prominent  citizens  of  Ciudad 
BoHvar  by  him  enumerated — for  the  most  part  foreigners)  that  no 
evidenc«  of  imprisonment  could  be  found; 

Wherefore  the  charge  against  the  Government  of  Venezuela  of 
claimant's  unlawful  arrest  and  imprisonment  must  be  rejected. 

But  as,  furthermore,  claimant  claims  award  for  damages  on  the 
charge  of  detention  of  ner  person; 

And  whereas,  without  any  arrest  and  imprisonment,  detention  takes 

Elace  when  a  person  is  prevented  from  leaving  a  certnin  place,  bo  it  a 
ouso,  town,  province,  country,  or  whatever  else  determined  upon;  and 

Whereas  it  is  shown  in  the  evidence  that  claimant  wished  to  leave 
the  country,  which  she  could  not  do  without  a  passport  being  delivered 
to  her  by  the  Venezuelan  authorities;  and  that  from  August  14  till 
September  27  such  a  passport  was  refused  to  her  by  General  Hernan- 
dez, then  chief  of  the  Go^'ernment  of  Ciudad  Bolivar,  the  fact  that 
claimant  was  detained  by  the  Venezuelan  authorities  seems  proved;  and 

Whereas,  whatever  reason  may  or  might  have  been  proved  to  exittt 
for  refusing  a  passport  to  claimant's  husband,  no  reason  wat*  proved  to 
exist  to  withhold  ttiis  passport  from  claimant;  and 

Whereas  the  alleged  reason  that  it  would  not  be  safe  for  the  Under- 
bills to  leave  on  one  of  Mr.  Mathison's  steamers  can  not  be  said  to 
be  a  legal  reason,  for  if  it  be  true  that  there  existed  any  danger  at  that 
time,  a  warning  from  the  Government  would  have  been  praiseworthy 
and  sufficient.  But  this  danger  could  not  give  the  Government  a 
right  to  prevent  Mrs.  UnderhiTl  from  freely  moving  out  of  the  coun- 
try if  she  wished  to  risk  the  danger;  whilst  on  the  otner  hand  it  might 
have  been  said  that  thesteamer  being  a  public  means  of  ti-ansfer,  it 
would  have  been  the  duty  of  the  Government  to  protect  the  passen- 
gers from  such  danger  on  the  steamers  when  existing. 

Whereas,  therefore,  it  is  shown  that  Mrs.  Underhill  was  unjustly 
prevented  by  Venezuelan  authorities  from  leaving  the  country  during 
about  a  month  and  a  half,  the  claim  for  unlawful  detention  has  to  t^ 
recognized. 

And  whereas  for  this  detention  the  sum  of  $2,(KM)  a  month — making 
$3,000  for  a  month  and  a  half — seema  a  fair  award,  this  sum  is  hereby" 
granted. 


(By  the  Umpire;) 
DamaK^B  alloned  i<iiroessore  in  intcre«C  of  a  contractor  who,  althouiih  cootract  nae 
violated  by  both  parties,  iK-fore  any  renunciation  of  the  t-ontratt  by  the  Govern- 
ment of  Venezuela,  j>erformed  certain  work  in  pursiiance  thereof. 

Bainbbidoe,  Cmnmiiidoner  (claim  referred  to  umpire): 

On  July  28,  1896,  a  contract  was  executed  between  the  secretary  of 
public  works  of  the  United  States  of  Venezuela,  fully  authorizeo  bv 
the  President  of  the  Republic,  and  Giovanni  Turini,  sculnt^-  "liffid 
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ine  in  New  York  City  and  a  naturalized  citizen  of  the  United  States, 
wnereby  it  was  agreed: 

1.  On  the  part  of  Giovanni  Turin!  that  he  would  execute  for  the 
Government  of  Venezuela  three  statues,  one  equestrian  of  Gen.  Jos^ 
Antonio  Pdez,  another  of  Liberty,  and  a  third  of  Bolivar,  the  latter 
destined  to  be  presented  by  the  Government  of  Venezuela  to  the  city 
of  New  York;  that  he  would  deliver  the  statues  of  P&ez  and  Liberty 
on  board  ship  at  the  port  of  New  York  two  months  before  the  day  set 
for  the  inauguration  of  the  same,  being  for  the  first  statue  Apri!  2, 
1897,  and  for  the  second  July  5.  1897;  that  these  two  monuments 
would  be  made  in  conformity  with  the  Executive  decrees  of  July  3 
and  if  1S96,  in  reference  thereto,  and  also  in  conformity  with  the 
sket<;hes  of  said  statues  delivered  iiy  Turin!  to  the  secretary  of  public 
works;  that  the  equestrian  statue  of  Bolivar  would  be  a  replica  or 
copy  of  the  statue  of  Bolfvar  erected  in  the  Plaza  Bolfvar  in  Caracas, 
with  one  change,  that  the  dimensions  of  the  one  to  be  built  should  be 
one-fourth  larger  than  natural  size;  that  the  materials  for  the  pedestal 
as  well  as  the  statue  would  be  of  the  same  kind  as  those  used  for  the 
aforesaid  monument,  which  was  to  serve  as  a  model;  that  Turin!  would 
deliver  the  statue  of  Bolivar  to  the  repi-esentative  of  Venezuela  at 
New  York,  would  engrave  on  the  pedestal  such  inscription  as  the 
Government  of  Venezuela  might  sugg^est  to  him,  and  would  place  such 
statue  in  New  York  at  the  spot  to  M  designated. 

2,  On  the  part  of  the  Government  of  Venezuela  that  it  would  pay 
Turin!  for  the  execution  of  the  three  statues  the  sum  of  $43,000  gold 
or  2Si7,9C0  bolivars,  in  seventeen  monthly  payments  of  1^2,300  or  12, 190 
bolivars  per  month,  besides  one  monthly  payment  of  $3,900  or  20,670 
bolivars;  that  the  first  monthly  payment  would  be  m^e  August  1, 
1896,  and  that  it  would  pay  the  freight  and  expenses  of  erection  of 
the  statues  of  P^z  and  Liberty. 

It  was  further  agecd  that  at  the  timeof  shipment  of  the  statuesof  Paez 
and  Liberty,  the  Venezuelan  consul  at  New  York  must  certify  that 
they  had  been  properly  executed,  were  in  good  condition,  ana  well 
packed. 

Pursuant  to  this  contract — 

1.  Turin!  executed  the  statue  of  General  Paez,  together  with  the 
pedestal;  performed  considerable  direct  work  upon  the  statue  of  Lib- 
erty and  tnat  of  BoHvar,  the  models  of  both  being  completed  ready  to 
becast  in  bronze;  and  completed  the  pedestal  for  tne  statue  of  Liberty, 

2.  The  Government  of  Venezuela  paid  to  Turin!  altogether  the  sum 
of  $8,130,  the  last  payment  being  made  in  April,  1897,  in  the  sum  of 
$1,850. 

By  the  terms  of  the  contract  the  Government  of  Venezuela  was  to 
pay  seventeen  monthly  installments  of  $2,300,  beginning  August  1, 
1S9(>,  besides  one  monthly  payment  of  $3,900,  The  contract  was 
broken  by  Venezuela  within  four  months  from  August  1,  1896,  by  its 
failure  to  make  the  stipulated  payments.  Nevertheless,  Turin!  pro- 
ceeded with  the  work  and  appears  to  have  accepted  the  payment  of 
$1,850  made  in  April,  1897,  But  any  failure  of  Turin!  to  complete 
and  deliver  the  statues  at  the  time  specified  in  the  contract  was  clearly 
due  to  the  prior  failure  of  the  Venezuelan  Government  to  make  the 
monthly  payments  as  provided  therein.  This  provision  in  the  con- 
tract may  nave  been  and  probably  was  the  very  reason  wliy  Turini 
agreed  to  complete  and  deliver  the  statues  within  the  times  specified. 

'■<  1898  the  Venezuelan  Government  claimed  that  it  could  not  and 
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would  not  accept  the  statue  of  Bolivar  because  the  National  Society 
of  Sculpture  of  New  York  declared  the  statue  to  bo  without  artistic 
ment;  and  also  that  fearing  the  statue  of  General  P^ez  might  be  lack- 
ing the  "necessary  artistic  requisites,"  it  should  be  submitted  to  the 
juagment  of  a  jury  of  artists,  without  the  award  of  which  the  Gov- 
ernment could  not  take  into  consideration  Mr,  Turini's  claim. 

But  Turini  did  not  agree  to  execute  for  Venezuela  a  statue  of  Bolivar 
which  would  be  acceptable  to  the  National  Society  of  Sculpture  of  New 
York;  nor  did  he  agree  to  execute  a  statue  of  General  Vaez,  subject 
to  the  judgment  of  a  jury  of  artists.  He  agreed  to  execute  statues  of 
Piiez  and  of  Liberty,  in  conformity  with  the  Executive  decrees  of  July 
3  and  4, 18%,  in  reference  thereto,  and  in  conformity  with  the  sketches 
of  said  statues  delivered  by  him  to  the  secretary  of  public  works.  He 
agreed  to  execute  a  statue  of  Bolivar  which  would  be  a  replica  or  copy 
of  the  one  in  the  Plaza  Bolfvar  in  Caracas,  the  dimensions,  however, 
to  be  one-fourth  larger  than  natural  size. 

It  is  not  claimed  that  Turini's  work  does  not  comply  as  to  artistic 
merit  with  his  agreement;  but  it  is  sought  to  measure  it  by  standards 
other  than  those  expressed  in  tJie  contract.  If  the  Venezuelan  Gov- 
ernment desired  work  done  acceptable  to  the  National  Society  of 
Sculpture  of  New  York,  or  subject  to  the  approval  of  a  jury  of  artists, 
it  should  have  so  stipulated.  Nor  can  it  be  assumed  that  Air.  Turini 
would  have  agreed  to  do  such  work  at  the  price  designated  in  the 
instrument  before  us. 

The  duty  of  the  Commission  is  to  determine  the  lights  and  obliga- 
tions of  the  parties  under  the  contract  as  it  is — not  as  it  might  have 
been.  And  uie  true  measure  of  damages  in  a  case  like  this,  wnere  one 
engaged  in  the  performance  of  a  contract  is  prevented  by  the  employer 
from  completing  it,  is  the  difference  between  the  price  agreed  to  be 
paid  for  the  work  and  what  it  would  have  cost  the  party  employed  to 
coiuplete  it,  deducting,  of  course,  the  amount  alreadv  paid. 

Here  the  price  ag-eed  to  be  paid  is  the  sum  of  ^3,000,  of  which 
$8,130  have  Deen  paid.  The  evidence  shows  that  it  will  cost  about  the 
sum  of  811,000  to  complete  the  work.  The  difference  is  the  sum  of 
$23,870.  Interest  should  be  allowed  on  this  sum  at  the  rate  of  3  per 
cent  per  annum  from  January  1,  1898,  to  December  31,  1903,  the 
anticipated  date  of  the  final  award  by  this  Commission. 

The  estate  of  Giovanni  Turini  is  therefore  entitled  to  an  award  in 
the  sum  of  $28,166.60  gold. 

Giovanni  Turini  died  August  27,  1899,  and  thereafter  on  September 
9,  1899,  letters  of  administration  of  his  estate  were  duly  granted  to 
his  widow,  Margaret  Turini,  by  the  surrogate  of  the  county  of  New 
York, 

At  the  time  of  Turini's  death  hia  estate  was  and  still  is  liable  for  the 
following  debts  which  were  incurred  by  him  in  carrying  out  his  con- 
tract wiUi  the  Government  of  Venezuela; 

(1)  To  the  Gorham  Manufacturing  Company  the  sum  of  $6,319, 
with  interest  thereon  at  6  per  cent  per  annum  from  July  1,  1897. 

(2)  To  Joseph  Carabelli,  the  sum  of  $3,095,  with  interest  thereon  at 
6  per  cent  per  annum  from  October  22,  1898. 

(3)  To  the  Lyons  Granite  Company,  the  sum  of  $2,358.45,  with  inter- 
est at  6  per  cent  per  annum  from  October  1,  1898, 

The  above-named  parties,  as  interveners  in  this  claim,  should  be  pro- 
tected to  the  extent  of  their  proportionate  interests,  in  tne  distribution, 
of  the  award  herein  made  to  the  estate  of  Giovanni  Turini,  deceased. 
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Pai5l,  Comniinsioner  (claim  referred  to  umpire) : 

This  claim  is  presented  by  the  Government  of  the  United  States  on 
behalf  of  the  aaministratnx  and  heirs  at  law  of  Giovanni  Turini, 
deceased;  the  Gorbam  Manufacturing  Company  and  Joseph  Carabelli, 
jointly  interested,  for  breach  of  a  written  contract.  The  amount  of 
the  claim  is  $28,579.55,  interest  included. 

Giovanni  Turini,  now  deceased,  wa8  a  naturalized  citizen  of  the 
United  States.  The  Gorham  Manufacturing  Company  \&  a  corporation 
exiHting  under  the  laws  of  the  Statb  of  Rhode  Island,  and  a  citizen  of 
the  United  States;  and  Joseph  Carabelli  is  a  naturalized  citizen  of  the 
United  States. 

The  claim  arises  out  of  the  following  facts: 

On  July  28,  1H96,  an  agreement  was  made  between  the  secretary  of 
public  works  of  the  United  States  of  Venezuela,  fully  authorized  bv 
the  President  of  the  Republic  and  Giovanni  Turini,  sculptor,  resid- 
ing in  the  city  of  New  York,  represented  by  Messrs.  J.  Boccardo 
&  Co.,  for  the  execution  of  three  statues:  One  equestrian  of  Gen.  Jos^ 
Antonio  Ffiez;  another  one  of  "  Liberty,"  both  to  be  erected  in  th^city 
of  Caracas;  andatliirdoneof  General  Bolivar,  destined  to  be  presented 
to  the  city  of  Now  York  by  the  Venezuelan  Government. 

Turini  bound  himself  to  execute  the  aforesaid  statues  for  the 
amount  of  $43,000  gold,  payable  by  the  Government  of  Venezuela,  at 
the  city  of  Caracas,  to  whomsoever  should  be  authorized  to  represent 
Turini,  in  seventeen  monthly  payments  of  $2,300  per  month,  and  one 
monthly  payment  besides,  of  $3,900;  the  first  monthly  payment  to  be 
made  at  the  office  of  Messrs.  J.  Boccardo  &  Co.,  on  the  1st  day  of 
August,  1896. 

Turini  also  bound  himself  to  deliver  the  statues  of  P^z  and  of  Lib- 
erty, on  board  ship,  at  the  port  of  New  York,  two  months  before  the 
day  set  for  the  inauguration  of  the  same,  being  for  the  first  statue  the 
2d  day  of  April,  1897,  and  for  the  second  the  5th  day  of  July,  1897. 
These  monuments  had  to  be  made  in  conformity  with  the  decrees  of 
the  Executive  of  the  3d  and  4fh  days  of  July  of  the  same  year,  1896, 
in  reference  to  the  same,  and  also  in  conformity  with  the  sketches  of 
said  statues  delivered  by  Turini  to  the  .secretary  of  public  works. 
The  statue  of  Bolivar  was  to  be  a  replica,  or  copy  of  the  one  erected 
in  the  Plaza  Bolivar  at  Caracas,  with  one  change,  to  wit,  that  it  should 
be  one-fourth  larger  than  natural  size.  The  material  for  the  pedestal 
as  well  as  for  the  statue  to  be  of  the  .same  kind  as  those  used  for  the 
aforesaid  monument,  which  would  serve  as  a  model. 

It  was  also  agreed  that  at  the  time  of  the  shipment  of  the  two  monu- 
ments, destined  to  Caracas,  the  Venezuelan  consul  at  New  York  had 
to  certify  that  the  same  had  been  properly  executed  and  were  in  good 
condition  and  well  packed. 

The  memorial  of  Turini  shows  that  pursuant  to  said  contract  hf 
executed  the  statue  of  General  Paez,  together  with  its  pedestal,  and 
the  same  had  been  ready  for  delivery  many  months.  He  also  statci^ 
that  he  performed  considerable  direct  work  upon  the  statue  of  Liberty 
and  on  the  statue  of  General  Bolivar;  the  models  of  both  statues  being 
completed  and  ready  to  be  cast  in  bronze;  and  that  the  pedestal  for  the 
statue  of  Liberty  was  also  completed,  but  by  reason  of  tne  nonpayment 
of  the  moneys,  as  stipulated  m  the  contract,  further  work  on  these 
statues  was  suspended. 

Turini  acknowledges  that  he  had  received  from  the  Government  of 
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Venezuela  the  sum  of  ^,130  gold  on  account  of  his  contract,  the 
last  payment  having  been  made  in  April,  1897,  by  General  Crespo 
(then  president),  and  being  the  sum  or  $1,850,  Under  the  contract 
Turini  should  have  receiv^,  in  April,  1897,  the  sum  of  $:20,700. 

In  the  execution  of  the  contract  Turini  incurred  a  liability  to  the 
Gorham  Manufacturing  Company,  and  the  memorialists  affirm  that 
they  had  received  from  him  an  assignment  to  the  extent  of  $9,000  of 
the  payments  due  him  under  the  contract,  with  power  to  collect  same. 
Turini  also  affirms  that  he  incurred  other  Habihties,  in  and  about  the 
prosecution  of  the  work,  to  Joseph  Carabelli,  amounting  to  $3,095.97, 
for  which  sum  Carabelli  obtained  an  assignment,  copy  of  which  has 
been  submitted  to  this  Commission. 

Margaret  Turini,  as  administratrix  of  Giovanni  Turini,  deceased,  on 
the  27tb  of  August,  1899,  addressed  the  Secretary  of  Stat«  of  the 
United  States  of  America.  On  the  11th  of  May,  1903,  a  supplemental 
memorial  was  filed  with  the  Department  of  State,  in  which,  after 
making  an  exposition  of  the  indebtedness  incurred  by  the  said  Giovanni 
Turini,  in  carrying  out  hb  contract  with  the  Government  of  Vene- 
zuela, with  the  Gorham  Manufacturing  Company,  Joseph  Carabelli, 
and  the  Lyons  Granite  Company,  and  other  expenses  incurred  by  the 
said  Turini  for  plaster  and  modeling  and  labor,  affirms  that  the  statue 
of  General  Pfiez  has  been  cast  in  bronze  by  the  Gorham  Manufactur- 
ing Company,  and  since  1897  has  been  ready  for  delivery;  that  the 
model  of^the  statue  of  Liberty  is  at  the  factory  of  the  Gorham  Manu- 
facturing Company,  ready  to  be  cast  in  bronze;  that  the  model  for  the 
statue  of  General  Boltvar  was  fully  completed  by  the  said  Giovanni 
Turini  in  hia  lifetime.  That  its  artistic  merits  were  passed  upon  by 
the  Municipal  Art  Commission  of  the  City  of  New  York,  as  appears 
by  letter  of  its  president  to  the  said  Turini,  dated  May  35,  1899;  that 
said  Turini  received  in  all  from  the  Government  of  Venezuela  the  sum 
of  $8,130,  leaving  an  unpaid  balance  amounting  to  the  sum  of  $34,870. 
That  it  has  been  estimated  that  it  would  cost  the  sum  of  about  $11,000 
to  complete  the  statues  of  Liberty  and  Bolivar,  and  in  case  the  Vene- 
zuelan Government  should  prefer  not  to  have  the  statues  completed, 
deducting  the  sum  of  $11,000  from  the  $34,870,  there  would  be  a  balance 
due  of  $23,870,  to  which  should  be  added  either  interest  thereon  from 
January  1,  1898,  or  the  interest  on  the  said  debts  incurred  to  the  Gor- 
ham Manufacturing  Company,  Joseph  Carabelli,  and  the  Lyons  Granite 
Company,  which  item  of  interest,  in  the  aggregate,  amounts  to  the 
sum  of  $3,623.36,  and  added  to  the  said  sum  of  $23,870,  makes  a  total 
sum  of  $27,493.36. 

As  it  appears  from  the  above-stated  facts,  the  points  submitted  to 
the  decision  of  this  Commission  spring  from  the  contract  celebrated 
between  the  Government  of  Venezuela  and  Giovanni  Turini  for  the 
execution  of  certain  sculptorial  works,  and  the  oksc  must  be  disposed  • 
of  as  being  that  of  the  administratrix  and  the  heirs  at  law  of  Giovanni 
Turini,  sufficiently  authorized  to  pro-secute  this  claim  against  the  Gov- 
ernment of  Venezuela. 

The  assignments  obtained  by  the  Gorham  Manufacturing  Company 
and  Joseph  Carabelli  only  give  to  the  creditors  the  right  to  collect 
the  amount  of  their  credits  from  what  the  Government  of  Venezuela 
might  have  to  pay  to  the  administratrix  and  hell's  at  law  of  Giovanni 
Turini  for  the  responsibilities  incurred  by  said  Government  by  reason 
of  the  contract  celebrated  with  Turini. 
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Id  his  answer,  the  honorable  ug^nt  of  the  Government  of  Venezuela 
refers  to  the  merits  of  a  memorial  submitted  to  him  by  the  minister  of 
public  works,  containing  the  recital  of  the  iacta  recorded  in  his 
department  in  reference  to  the  above-mentioned  contract  with  Turini. 
and  the  sundry  incidents  occurred  thereon.  The  honorable  a^ent  of 
the  Unit«d  States,  in  his  replication,  admits  that  in  that  memorial  the 
statement  of  facts  is  essentially  in  accord  with  that  made  in  the  brief 
eubmitted  on  behalf  of  the  United  States  in  this  matter. 

From  the  narrative  of  those  fac(.s  it  appears  that  several  months 
after  the  beginninjf  of  the  work  which  Tiirini  undertook  to  execute, 
the  Venezuelan  consul  in  the  city  of  New  York,  charged  with  the 
inspection  of  the  statues,  reported  on  June  2i,  1897,  to  the  Venezue- 
lan Government  that  he  had  seen  the  model  in  clay  of  the  statue  of 
Bolivar  uncompleted;  that  they  were  working  on  tne  bronze  casting 
of  the  statue  of  P^z,  and  were  making  the  miniature  in  clay  of  the 
statue  of  Lilierty,  and  consequently  he  could  not  judge  of  the  artistic 
merits  and  other  conditions  of  the  works. 

Turini,  on  July  12,  1897,  addressed  a  private  letter  to  the  President 
of  the  Kepublic,  asking  for  the  payment  of  $10,000  promised  him, 
inasmuch  as  to  that  date  there  was  due  him  more  than  $20,000.  This 
lott«r  was  answered  by  the  minister  of  public  works,  who  informed 
him  that  the  President  would  personally  attend  to  his  request,  and 
would  give  a  favorable  solution  to  it,  as  soon  as  the  financiaf  situation 
would  allow  it. 

The  terms  of  that  correspondence  prove  sufficiently  that  the  sus- 
pension of  payment  of  several  monthly  sums  did  not  constitute  a 
breach  of  contract,  because  Turini  did  not  take  the  delay  of  pa3'ment 
as  a  resolutory  cause,  nor  did  he  stop  the  execution  of  the  work  for 
that  motive  in  order  to  put  forward  his  claim  against  the  (lovemment 
of  Venezuela.  At  this  stage  of  events,  and  in  the  month  of  September 
of  the  same  year,  the  Government  of  Venezuela  had  notice  that  the 
National  Society  of  Sculpture  of  the  City  of  New  York  refused  to  give 
its  approval  to  the  clay  model  of  the  liberator's  statue,  and  conse- 
quently that  the  board  of  parks  of  the  same  city  would  not  give  its 
permit  for  the  erection  of  the  statue  els  then  modeled.  The  Venezue- 
lan Government  having  requested  Turini  to  advise  the  reason  of  the 
rejection  of  the  model,  to  send  information  about  all  the  particulars 
pertinent  to  the  execution  of  the  statues,  and  about  the  report  of  the 
National  Society  of  Sculpture,  he  answered  that,  having  invited  the 
said  society  to  examine  the  model  in  clay  of  the  liberator's  statue,  he 
was  notified  one  month  after  that  the  statue  could  not  be  accepted;  but 
that  he  succeeded  in  removing  such  difficulties  after  speaking  with 
Mr.  Strong,  the  president  of  the  park  commission,  who  agreed  to  have 
the  statue  accepted,  provided  it  was  an  exact  copy  of  the  original 
existing  in  Caracas;  and,  finally,  that  in  that  same  month  he  would 
finish  the  new  model  in  plaster,  and  the  statue  should  not  be  cast  until 
approved  by  the  artists. 

The  terms  of  the  official  report  addressetl  by  the  National  Society  of 
Sculpture  to  the  board  of  public  parks  of  New  York,  reads  as  follows: 


That  the  clay  model  of  the  statue  of  BoKvar,  such  as  it  appears  at  the  Eeulptor's 
fltudy,  doea  not  have  the  coQditions  of  artistic  c-xcellencu  required  to  be  erected  in  a 
_..i..i_  _i_..  _.. — 1_  .f  .■__  _-._.  ._j  1..  [oea  not  recommend  it8  " 
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public  place  or  park  of  the  city,  and  coDsequeutly  does  not  recommend  its  acc^- 
ance. 
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After  theae  facts  Tuiini  seotoo  November  20, 1S97,  a  demonstrative 
account  of  the  auras  he  pretended  the  Government  of  Venezuela  owed 
him  for  his  contract,  to  wit: 

'  Bolivars. 

For  the  statue  of  General  Piez 108,000 

For  the  sUtue  of  Liberty 71, 900 

For  the  statue  of  the  Liberator 50, 000 

Total 227,900 

From  that  total  sum  Turini  made  the  deduction  of  50,000  bolivars  for 
the  statue  of  the  Liberator,  t)eing  in  doubt  at  that  time  of  the  acceptance 
of  the  model  by  the  board  of  public  works  of  New  York,  and  havingf 
to  wait  for  the  Government's  order  to  cast  it  in  bronze.  Turini  also 
stated  that  he  had  received  the  sudi  of  43,125  bolivars,  leaving  a  Iml- 
ance  of  134,775  bolivars  for  the  statues  of  Pfiez  and  Liberty  which  he 
said  would  soon  be  finished  and  ready  to  be  delivered  on  board  ship. 

It  was  not  until  May  25.  1899,  that  C.  T.  Barney,  president  of  the 
Artistic  Municipal  Commission,  sent  a  letter  to  Turini  informing  him 
that  in  session  of  the  day  before  the  commission  had  approved  the 
new  model  of  the  statue  of  General  Boltvar,  and  on  July  31st  of  the 
same  year,  the  Government  of  Venezuela  addressed  Turini  in  refer- 
ence to  a  note  of  Messrs.  Olney  &  Comstock,  Turini's  attorneys,  about 
the  acceptance  by  the  Artistic  Commission  of  New  York  of  the  modi- 
fied model  of  the  statue  of  Bolivar,  and  gave  its  conformity  for  its 
execution.  One  month  after  this  authorization,  on  the  27th  day  of 
August,  1899,  Giovanni  Turini  died  in  the  city  of  New  York,  leaving 
the  statue  of  General  Paez  cast  in  bronze  by  the  Gorham  Manufactur- 
ing Company  and  ready  for  delivery  with  its  pedestal  constructed  by 
Joseph  Cai-abelli;  leaving  also  two  clay  models  of  the  statue  of  Liberty 
and  of  General  Bolivar;  and  a  granite  pedestal  with  inscriptions 
thereon,  for  the  statue  of  Liberty,  constructed  by  the  Lyons  Granite 
Company. 

From  the  aforetjaidj  and  a  just  appreciation  of  the  facts,  come  forth 
the  following  conclusions: 

First.  There  was  no  breach  of  the  contract  on  the  part  of  the  Gov- 
ernment of  Venezuela  by  the  nonpayment  of  the  stipulated  monthly 
sums,  as  alleged,  because  Turini,  with  perfect  knowledge  of  that  fact, 
did  not  make  it  a  cause  of  breach,  and  pursued  the  execution  of  the 
work,  relying  on  the  promises  which  were  made  to  him  that  the  pay- 
ment of  tne  sum  overdue,  in  confonnity  with  the  agreement,  should 
be  paid  as  soon  as  the  financial  situation  would  allow  it.  It  must 
be  taken  into  consideration  that  the  price  of  an  artistic  work  is 
not  properly  due  until  finished  and  accepted  as  satisfactory  by  the 
person  who  oixlered  the  execution  of  the  same,  and  that  the  monthly 
advances  offered  to  Turini  on  account  of  the  prices  of  the  statues  were 
only  a  facility  afforded  Turini  in  order  to  help  him  in  the  performance 
of  nis  duties  as  enteipriser,  and  ho  was  at  any  time  at  liberty  to 
renounce  and  not  take  advantage  of  it. 

Second.  Theincidcntalandvery  important  event  of  the  refusal  of  the 
clay  model  of  the  liberator's  statue  bv  the  board  of  public  parks  of  New 
York,  which  took  place  in  August  of  the  year  1897,  having  as  a  motive 
for  such  refusal  the  circumstance  that  the  clay  model  of  the  statue  of 
BoHvar,  such  as  it  appeared  in  the  sculptor's  study,  did  not  have  the 
conditions  of  artistic  exceUence  required  in  such  monuments  to  be 

i,Cooglc 


58  AMEBIC an-vknezxjelan  commission. 

erected  in  a  public  place  or  park,  had  the  conaeguenee  of  interrupting 
thejival  execution  of  the  Liberty  and  Liberator'' s  statues^  giving  occasion 
to  considerable  correspondence  between  the  Government  of  Venezuela 
and  Turini  about  the  securities  asked  f(>r  by  the  said  Government  in  ref- 
erence to  the  artistic  merits  of  all  the  statues,  and  was  oho  the  cause  of 
a  proposition  made  by  Turini  to  the  Venezuelan  Government  mi  Novemr- 
her  SO,  1897,  to  withdraw  from  the  whole  amount  of  his  contract  the 
sum  of  50,000  bolivara,  price  estimated  by  him  for  the  statue  of  General 
Bolivar,  and  of  an  offer  to  deliver  the  statues  of  General  Pdes  and  Lib- 
erty, all  cmupleted  and  free  on  board  at  the  port  of  Neio  York  for  the 
sum  of  13^,775  bolivars,  A^Auciion  having  been  made  of  43,125  bolivars 
already  received  by  him. 

Afterwards,  on  the  22d  of  March,  1899,  another  propoaition  was 
made  by  Mr.  Oldrini,  Turini's  attorney,  to  the  Venezuelan  Govern- 
ment regarding  the  delivery  of  the  statue  of  General  Pfiez  and  its 
pedestal,  not  on  board,  but  at  the  factory,  and  to  deliver  the  pedestal 
of  the  statue  of  Liberty,  the  clay  model  of  this  last,  and  its  casted 
parts,  Turini  keeping  the  clay  model  of  Bolivar's  statute,  all  for  the  sum 
of  $25,000  to  be  paid;  $15,000  ca.sh  down  and  the  balance  in  monthly 
installments,  without  taking  into  consideration  the  lfS,130  already  paid 
to  Turini.  To  this  proposition  the  Government  of  Venezuela  answered 
on  the  2d  day  of  June,  1899,  formulating  a  counter  proposition,  to  wit: 
To  pay  815,000  foi-  the  statues  of  General  Pfiez  and  Liberty  all  com- 
pleted, in  partial  monthly  payments  of  $3,000  from  the  last  day  of 
said  month  of  June.  This  counter  proposition  was  not  accepted  by 
Turini's  attorneys,  and  on  the  81st  of  July  the  Government  addressed 
again  Mes-srs.  Olney  &  Comistock,  after  the  receipt  of  the  final 
approval  by  the  New  York  ArtisticCommission  of  the  new  clay  model 
oi  the  statue  of  General  Bolivar,  requesting  that  .sketches  or  repro- 
ductions of  the  models  for  the  statues  of  Genei-al  Pdoz  and  Liberty  be 
sent  for  examination  as  to  the  artistic  conditions  of  the  one  and  the 
other,  in  order  to  make  a  deRnite  arrangement  about  their  prices  and 
payments.  In  the  meantime  Messrs.  Olney  &  Comstock,  on  behalf 
of  Turini,  addressed  the  Government  of  Venezuela,  promoting  the 
execution  of  the  contract  under  the  folloieing  conditions:  That  the 
Government  would  accept  the  three  statues  referred  to  in  the  original 
contract  for  the  price  -stipulated  of  $48,000,  less  i«,130  already  paid, 
and  the  balance  of  *34,870  to  be  paid  $15,000  cash  down  and  $iy,S70 
in  monthly  payments  of  $u,000  each.  To  this  last  fmiiMKiitltm  the 
Government  did  not  give  any  answer,  and  the  death  of  Turini,  which 
occurred  one  month  later,  on  the  27th  of  August,  1899,  caused  the 
whole  affair  to  remain  at  a  standstill.     As  this  matter  stood  at  the 


time  of  the  death  of  Giovanni  Turini  it  is  apparent  that  there  was 
not  any  definite  understanding  established  between  the  Government 
of  Venezuela  and  Giovanni  Turini,  neither  aliout  the  acceptance  of 
the  models  for  the  statues  of  General  P(Sez  and  Liberty,  nor  about  the 
price  to  bo  paid  for  the  execution  of  the  same;  there  was  only  an 
understanding  for  the  casting  in  bronze  of  the  statue  of  General 
Bolivar  by  reason  of  the  acceptance  by  the  Venezuelan  Government 
of  the  modified  model  executed  by  Turini  and  approved  bv  the  pres- 
ident of  the  Municipal  Art  Commission  of  the  city  of  New  York. 

Third.  The  death  of  Giovanni  Turini,  which  took  place  before  the 
completion  of  the  statues  of  Liberty  and  General  Bolivar,  is  a  resolutive 
-■use  of  the  original  contract  between  the  Government  of  Venezuela 
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and  Turin!  in  referenceto  the  execution,  pending  at  the  time  of  Turini's 
death,  of  the  statues  of  Liberty  and  the  Liberator.  That  resolutive 
cause  CD  titled  the  administratrix  and  heirs  at  law  of  Tuiini  to  be  paid,  in 
proportion  to  the  price  agreed,  for  the  work  done,  and  for  the  value  of 
materials  emplojed  and  expenses  incurred  thereon,  provided  the  work 
done  and  matenals  employed  were  of  some  use  to  the  other  party.  In 
reference  to  tlie  pedestal  for  the  statue  of  Liberty,  constructed  by  the 
Lyons  Gi-anite  Company,  it  is  not  apparent  that  it  could  be  of  any  use 
to  the  Government  of  Venezuela  to  have  it  without  the  statue,  because  in 
the  matter  of  statues  the  material  of  the  pedestal  is  of  very  secondary 
importance.  The  work  executed  by  Turini  in  modeling  the  statuesof 
Liberty  and  of  the  Liberator,  and  also  the  expenses  incurred  in  such 
works,  whicb  amounted  to  the  sum  of  $1,250,  must  be  recognized  as 
good  title  for  compensation.  For  that  motive  and  in  consideration  of 
the  sum  of  $8,130  received  by  Turini  during  his  lifetime,  on  account 
of  the  whole  price  of  the  statues  and  pedestals,  a  deduction  of  $5,000 
must  be  made  from  the  $8,130  as  compensation  for  the  personal  work 
of  the  sculptor  and  expenses  incurred  by  him  in  the  modeling  of  said 
statues,  thus  leaving  the  sum  of  $3,130  to  be  disposed  of  as  determined 
in  the  following  conclusions. 

Fourth.  The  completion  by  Giovanni  Turini  of  the  statue  of  Gen- 
eral P^ez  and  its  pedestal,  entitles  the  administratrix  and  heirs  at  law 
of  Giovanni  Turini  to  the  payment  of  the  price  of  that  work  by  the 
Government  of  Venezuela,  provided,  that  tne  sculptural  work  should 
be  in  perfect  accordance  with  the  terms  specified  in  aiticle  5  of  the 
original  contract  between  the  minister  of  public  works  of  the  Venezu- 
elan Government  and  Giovanni  Turini,  dated  on  the  28th  of  July, 
1896,  and  besides  that  the  materials  employed  and  the  artistic  execu- 
tion prove  satisf actor)',  as  is  necessary  in  all  works  of  this  kind. 

The  Commission  not  having  at  its  disposal  the  necessary  elements 
to  decide  on  these  technical  points,  nor  being  able  to  fix  the  price  for 
the  statue  of  General  P^z  and  its  pedestal  in  proportion  to  the  full 
amount  of  tiie  contract,  it  is  advisable  to  refer  both  parties  In  this 
claim  to  the  following  decision; 

The  Government  of  Venezuela  is  not  obliged  to  receive  the  pedestal 
for  the  statue  of  Liberty,  nor  to  pay  its  value,  but  a  compensation  is 
granted  in  favor  of  the  administratrix  and  heirs  at  law  of  Giovanni 
Turini,  in  the  sum  of  $5,000,  to  be  deducted  from  the  $8,130  received 
by  the  cuius,  for  his  labor  and  the  expenses  incurred  in  modeling  the 
statues  of  Liberty  and  General  Bolivar;  the  clay  models  for  both 
statues  to  become  the  property  of  the  Government  of  Venezuela. 

The  Government  of  Venezuela  and  the  administratrix  and  heirs  at 
law  of  Giovanni  Turini  are  bound  to  appoint,  by  mutual  agreement, 
an  expert,  or  a  commission  of  three  experts,  named  one  by  each  party 
and  the  third  by  the  two  experts  named.  And  said  expert  or  com- 
mission will  proceed  to  examine  whether  the  statue  of  General  Pfiez 
and  its  pedestal,  are  constructed  in  accordance  with  the  terms  of  article 
5  of  the  aforesaid  contmct,  dated  July  28,  1896,  and  if  they  give 
sufficient  satisfaction  in  regard  to  their  material  and  artistic  merits,  the 
Commission  will  fix  in  such  case  the  value  of  the  monument  in  pro- 
portion to  the  total  amount  fixed  in  the  original  contract  for  the  three 
statues  and  the  two  pedestals,  two  of  which  had  to  be  put  on  board 
ship  by  Turini  at  tne  port  of  New  York,  and  the  third  one  to  be 
ei-ected  at  Turini's  expense  in  Central  Park,  New  York  City.     After 
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should  have  to  pay  to  the  administratrix  and  heirs  at  law  of  Giovanni 
Turini  for  the  value  of  the  statue  of  General  Pficz  and  its  pedestal,  the 
(Jovernment  of  Venezuela  is  entitled  to  deduct  from  that  the  sum  of 
$3,130,  as  balance  due  by  the  Hdministratrixand  heirs  at  law  of  Turini 
on  the  sum  of  $8,130  already  paid  by  the  Venezuelan  Government 
during  the  lifetime  of  Turini;  and  the  assignees,  the  Gorham  Manu- 
factunne  Company  and  Joseph  Carabelli,  are  entitled  to  exercise 
their  rights  for  collecting  from  the  Government  of  Venezuela,  from 
the  balance  due  to  the  aaministratrix  and  heirs  at  law  of  (iiovannt 
Turini,  if  any,  up  to  the  amount  of  $6,319  on  the  part  of  the  Gorham 
ManufactunngCx»mpany,and  of  $;i,095on  the  part  of  Joseph  Carabelli. 
Any  balance  left  for  the  price  detinitely  fixed  by  the  decision  of  the 
experts,  to  belong  to  the  administratrix  and  heirs  at  law  of  Giovanni 
Turini. 

In  no  other  nay,  it  appears  to  me,  can  this  Commission  dispose  of 
the  claim. 

Barce,  Umpire: 

A  difference  of  opinion  arising  between  the  Commissioners  of  the 
United  Stat«s  of  America  and  the  United  States  of  Venezuela,  this 
case  was  duly  referred  to  the  umpire. 

The  umpire  having  fully  taken  into  consideration  the  protocol  and 
also  the  documents,  evidence,  and  arguments,  and  likewise  all  other 
communications  made  by  the  two  parties,  and  having  impartially  and 
carefully  examined  the  same,  has  arrived  at  the  decision  embodied  in 
the  present  award. 

Whereas,  on  July  25,  1896,  an  agreement  was  made  between  the 
secretary  of  public  works  of  the  United  States  of  Venezuela,  f  ullj' 
authorized  by  the  President  of  the  Republic,  and  Giovanni  Turini, 
sculptor,  citizen  of  the  United  States  of  America,  residing  in  the  city 
of  New  York,  represented  by  Messrs.  J.  IJoccardo  &  (S).,  Caracas, 
which  agreement  reads  as  follows: 

c  workaof  the  United  States 
1(1  Republir,  nnd  Giov 

._ , [,--■> B ---J  — J h""  Hills,  Richmond  Coi .,, 

of  tlie  Uniteil  SlaU*  of  North  America,  represented  by  MeearH.  J.  Boccardo  &  Co., 
merchants  ol  this  city,  as  it  will  be  further  eUted,  for  the  execution  of  three  statues, 
one  equcHtrian  of  General  Joe£  Antonio  IMez,  another  one  of  Ia  ).ibert«d,  both  to 
be  creeled  in  the  city  of  Caracas;  and  a  third  one.  El  Lil>ertador,  destined  to  the  city 
of  New  York. 

First.  Giovanni  Turtni  binds  himself  to  execute  the  aForesaid  statues  for  the 
amount  of  W3,000  (told,  or,  say,  227,000  l^olivars,  which  is  its  equivalent  at  the  rate  of 
exchange  of  6  bolivars  and  30  centimos  1o  1  dollar,  which  amount  the  Government 
of  Venezuela  will  pay  at  the  city  of  Caracas  to  Turini,  or  whomsoever  shall  be 
nuthorizc<l  to  represent  him,  in  mventeen  monthly  payments  of  f2,300  per  month, 
or  12,190  tioli vara,  and  one  monthly  payment  besides  of  $3,000,  or,  say,  20,670  Ixtlivars. 

Second,  Giovanni  Turini  names  as  attorneys  with  power  to  represent  him  in  this 
city,  Messrs.  J.  Boccanlo&Co.,  merchants  of  the  same.  Said  power  aixwmpanies  this 
agreement  so  as  to  enable  them  to  renresent  said  Turini  before  the  National  Govern- 
ment in  this  arrangement,  and  to  collect  the  payments  tor  his  account  in  accordance 
with  the  obligations  this  Government  binds  itself. 

Third.  The  first  monthly  payment  will  be  made  at  the  office  of  Messra.  J.  Boccardo 
A  Co.,  the  1st  day  of  Auitnst  next. 

Fourth.  Turini  binds  himself  to  deliver  the  statue  of  Pdez  and  of  La  Libertad  on 
boani  ship  at  the  port  of  New  York,  two  months  before  the  day  hiet  for  the  inaugn- 
ration  of  the  same,  being  for  the  firat  statue  the  2d  day  of  Apnl,  1807;  and  for  3ia 
second,  the  5th  day  of  July,  1897. 
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Tlfth.  These  monumentB  will  be  made  in  confoniiity  with  the  di-creee  of  the 
Executive  of  the  3d  and  41h  of  July  of  the  present  year  in  reference  Ui  the  name, 
anil  also  in  conformity  with  the  slietcheB  of  eaid  statues  Turin!  has  delivered  to  the 
secretary  of  pubUc  worka. 

Sixth.  The  e<)uestrian  statue  of  EI  Libertador,  which  the  National  (iovemment 


offers  or  presents  to  the  city  of  New  York  to  replace  the  one  existing  at  present  ir 
that  city  at  the  Central  Park,  will  be  a  replica  or  copy  of  the  one  erected  to  t' 
memory  of  the  said  Libertador  in  the  Plaza  Bolfvar  of'^  this  capital  with  only  o 


change,  that  the  dimensions  of  the  one  to  be  built  will  he  one-fourth  larger  than 
natural  size.  The  materials  for  the  pedestal  as  well  as  for  the  statue  will  m  of  the 
same  kind  as  those  used  for  the  aforesaid  monument,  which  will  serve  as  a  model. 

Unique  condition;  Giovanni  Turini  binds  himself  to  deliver  this  monument  to 
the  representative  of  Venezuela  at  New  York,  who  will  lie  opportunely  named  or 
appointed  in  the  course  of  the  month  of  December,  1897,  sud  Turini  binding  himself 
alfK>  to  engrave  on  the  pedestal  the  inscriptions  the  Government  of  Venezuela  may 
BUKgest  to  him. 

Seventh.  Giovanni  Turini  is  under  oblifjation  to  place  for  hLs  account  in  New  York, 
and  at  the  spot  that  will  be  designated,  the  statue  of  Rl  Libertador. 

Eighth.  In  the  price  of  $43,000  the  freight  from  New  York  to  Caracas  is  not 
included,  nor  the  expenses  for  the  erection  of  the  monuments  to  Ptlez  and  La 
Libertad. 

Ninth.  At  the  time  of  the  shipment  of  the  two  monuments  at  New  York  the  Vene- 
zuelan consul  at  that  city  will  have  to  certify  that  the  same  have  been  properly  exe- 
cuted and  to  be  in  good  condition  and  well  packed. 

'  ■'  '  e  tenor,  has  been  drawn  at 

G.  Turini, 
Per  J,  BoccABiK)  &  Co., 
H.  Perbz  B, 

And  whereas  Giovanni  Turini  died  on  the  27th  of  August,  1899,  and 
his  widow,  Margaret  Turini,  who  was  legally  instituted  administratrix 
of  hi!)  inheritance,  brought  a  claim  a^inst  Uie  United  States  of  Vene- 
zuela, based  on  the  contract  as  cited  here  above,  in  which  claim  the 
Gorham  Manufacturing  Company  and  Joseph  Carabelli,  holding  rights 
as  citizens  of  the  United  States  of  America,  appear  as  interveners,  there 
must  be  considered  whatever  claims  may  arise  out  of  the  above-men- 
tioned agreement  on  behalf  of  the  heirs  of  Giovanni  Turini. 

And  whereas  it  appears  from  the  evidence  brought  before  the  Com- 
mission that  the  Government  of  Venezuela  did  not  fulfill  the  conditions 
of  article  1  of  the  agreement,  failing  to  make  the  stipulated  monthly 
payments; 

And  whereas  the  same  evidence  shows  that  Giovanni  Turini  did  not 
fulfill  the  conditions  of  article  4  of  the  agreement,  not  having  ready 
for  shipment  at  the  port  of  New  York  on  the  2d  day  of  Feoruary, 
1897,  the  statue  of  Pfiez  with  pedestal,  which  failure  can  not  in  equity 
be  Said  to  he  excused  by  the  failure  of  the  Venezuelan  Government  to 
meet  the  monthly  payments  at  the  time  indicated,  as  this  latter  fact 
did  not  prevent  Turini  from  entering  into  a  contract  with  the  Gorham 
Manufacturing  Company  for  the  casting  in  bronze  of  the  said  statue, 
whilst  even  in  May,  1897,  it  did  not  prevent  him  from  agreeing  with 
Carabelli  about  the  making  of  the  pedestal  that  should  have  been  ready 
l>efore  February  2  of  that  year; 

And  whereas  the  evidence  clearly  shows  that  neither  of  the  two 
parties  had  the  intention  to  make  this  mutual  failure  a  resolutive 
cauae,  Imt  each  requiring  to  attain  the  object  of  the  agreement — 
Venezuela  the  statues  according  to  contmct  and  Turini  the  payment — 
both,  to  meet  the  changed  circumstances,  almost  up  to  the  date  of 
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Turini's  death,  interchanged  propositions  for  a  solution  of  the  difficul- 
ties that  arose  out  of  the  nonfulfillment  of  Home  conditions  of  the 
existing  contract. 

Whereas  it  is  hereby  clearly  shown  that  the  original  contract  was 
not  regarded  by  them  fegally  dissolved  (annulled)  the  death  of  Turin! 
fihoula  in  equity  be  regarded  by  parties  as  the  resolutive  cause,  and 
therefore  the  administratrix  and  heirs  at  law  are  entitled  to  be  paid 
in  proportion  to  the  price  agreed  for  the  work  done  and  the  value  and 
nmterials  employed  and  expenses  incurred  thereon,  providing  the 
work  done  and  materials  employed  are  of  some  use  to  the  other  party; 
and  whereas  it  is  proved  that  the  statue  of  Paez,  with  its  pedestal  (for 
which  the  sculptor  fixed  $20,000,  this  seeming  a  fair  estimate  when 
considering  the  price  established  for  the  three  statues  in  regard  to  the 
conditions  announced  in  the  decrees  of  their  erection),  had  been  ready 
for  delivery  many  months  before  November,  1898;  that  Turini  bad 
completed  the  models  of  tiie  statues  of  Liberty  and  Bolivar,  and  that 
the  pedestal  of  the  statue  of  Liberty  was  also  completed;  that  the 
expense  in<'urred  for  plaster  and  labor  in  modeling  the  two  statues  of 
Liberty  and  Bolivar  amounted  to  the  sum  of  $1,250,  and  that  the  sum 
of  $3,500  may  be  regai-ded  as  a  just  compensation  for  the  personal 
work  of  the  the  sculptor  on  both  models; 

And  whei-eas  the  pedestal  of  Liberty  without  its  statue  can  not  be 
said  to  be  of  any  use  to  the  Government  of  Venezuela,  because  a 
pedestal  has  to  be  regarded  as  being  in  harmony  with  the  figure  placed 
on  it  and  from  an  artistic  point  of  view,  forming  with  the  statue  one 
whole  monument;  and  whereas  the  statue  of  Fiieii,  with  its  pedestal, 
as  well  as  the  models  of  the  statues  of  Liberty  and  Bolivar,  certainly 
can  be  of  some  use  to  the  Government  quite  apart  from  the  very  vary- 
ing and  very  personal  opinions  on  their  artistic  value; 

Whereas,  therefore,  tne  United  States  of  Venezuela  are  indebted  to 
the  heirs  of  Turini,  for  the  statue  of  Pacz  and  pedestal,  $20,000;  for 
making  the  models  of  the  statues  of  Liberty  and  llolivar  (which  models 
become  the  property  of  Venezuela),  $3,500;  for  material  and  labor  in 
modeling  these  statues,  $1,250,  making  together  the  sum  of  $24,750. 

Whereas,  however,  Turini,  during  his  lifetime  already  received  for 
his  work  from  thoGovernmentof  \'enezuela  the  amount  of  J^,180,  the 
Venezuelan  Government  owes  the  inheritance  of  Turini  the  sum  of 
$16,620,  with  interest  at  3  per  cent  per  annum  from  the  1st  of  Janu- 
ary. 1898 — the  date  on  which,  according  to  the  agreement,  the  money 
was  due — until  the  31st  of  December.  1SI03,  the  anticipated  date  of  the 
final  award  by  this03mmis.sion.  making  together  the  sum  of  $19,611,60, 
which  sum  is  therefore  allowed  to  the  administratrix  and  heirs  at  law 
of  Giovanni  Turini,  deceased. 

And  whereas,  further,  at  the  time  of  Turini's  death,  the  estate  was 
and  still  is  liable  for  the  following  debts,  which  were  incurred  by  him 
in  carrying  out  his  agreement  as  to  the  statue  of  P^ez,  viz: 

1.  To  the  Gorham  Manufacturing  Company  the  sum  of  $6,319,  with 
interest  thereon  at  6  per  cent  per  annum  from  July  1,  1897. 

2.  To  Joseph  Carabelli  the  sum  of  $.'!,095,  with  interest  thereon  at 
6  per  cent  per  annum  from  October  1,  1898. 

The  above-named  parties,  interveners  in  this  claim,  should  be  pro- 
tected to  the  extent  of  their  proportionate  interest  in  the  distribution 
of  the  award  herein  made  to  tho  estate  of  Giovanni  Turini,  deceased. 
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EnNHARDT  &  Co.  Case. 

(Bj  Bainbridge,  Commissioner:) 

While  the  property  of  a  corporatioD  in  eese  belongs  not  to  the  Btockholdere  indi- 
vidually  or  collectively,  out  to  the  corporation  itaelf,  it  is  a  principle  of  law  uni- 
versally recognized,  that  upon  dismluUon  the  interests  of  the  eeveral  etockholders 
become  equitable  righla  to  proportionate  shares  of  the  corporate  property  after 
the  payment  of  the  debts.  The  rights  of  the  creditors  and  BharehoIderB  to  all 
the  property  of  the  cor{>orati on ,_  including  choee§  in  action,  are  not  deetroyi^d 
by  dissolution  or  liquidation. 

Claimaals,  as  citizens  of  the  United  States,  and  the  equitable  ownere  of  their  pro- 

Krtionate  share  of  the  property  of  the  die«otved  corporation,  have  a  standing 
fore  the  ComniiBsion  to  claim  indemnity  fur  such  lofisee  as  they  may  prove  they 
have  sustained  by  reason  of  the  wrongful  annulment  oF  the  concession. 
The  extent  of  interest  of  the  claimants  not  ascertainable  because  of  the  want  of 
proof  of  amount  of  liabilities,  and  therefore  citum  dismissed  without  prejudice. 

(By  Paul,  Commitisioner:) 
The  interest  acquired  by  claimants  by  investing  their  money  in  shares  of  the  cor- 
porate stock  is  a  private  transaction  and  creates  no  judicial  bonds  between  the 
claimants  and  the  Governmcut  of  Venezuela  during  the  existence  of  the  corpora- 

The  shareholders  of  a  corporation  are  not  co-owners  of  the  property  of  the  corpora- 
tion during  its  existence;  they  only  have  in  their  possession  a  certificate  which 
entitles  them  to  particiiiate  in  the  profits  and  to  bei'oine  owners  of  proportional 
parts  of  the  property  of  the  corporation  when  the  latter  is  by  final  adjudication 
dissolved  or  liquidated. 

This  corporation  has  not  lieen  dissolved  or  liquidated  in  accordance  with  the  laws  of 
Venezuela,  and  therefore  the  claimants  have  no  standing  to  claim  before  the 
Commission.    Claim  should  be  dismissed  without  prejudice. 

(By  tlie  Commission:) 
Neutral  property  destroyed  by  soldiers  of  a  belligerent  with  authorization,  or  in  the 
presence  of  theirofficersorcommanders,  givesa  right  to  compensation  whenever 
the  fact  can  be  proven  that  raid  superiors  ha<l  the  means  of  preventing  the  out- 
rage and  did  not  make  use  of  them. 


Bainbridge,  Commissioner  (for  the  Commission): 

Kunhardt  &  Co.,  claimants  herein,  are  a  copartnersiiip  doing  busi- 
ness in  the  city  of  New  York,  and  composed  of  Henry  K.  Kunhardt, 
George  W.  Kuhlke,  and  Franz  Mueller.  Kunhardt  and  Kuhlkeare 
native  citizens  of  the  United  States.  Mueller  was  born  in  Germany  in 
1859,  but  was  duly  naturalized  as  a  citizen  of  the  United  States  on  June 
12,  1896,  in  the  district  court  of  the  United  States  for  the  southern 
district  of  New  York. 

Oa  behalf  of  Messrs.  Kunhardt  &  Co.  the  United  States  presents 
two  separate  and  distinct  claims. 

OOHPANfA   An6nIHA   TRASPORTES   BN   ENC0NTBAD08. 

The  memorial  states  that: 

On  the  24th  of  February,  1897,  a  contract  was  entered  into  by  and 
Itetween  the  minister  of  public  works  of  Venezuela,  J.  M.  Ortega 
Martinez,  and  Gen.  Joaquin  Valbuena  U.  for  the  construction  of  a 
wooden  wharf  and  other  works  of  public  utility  in  the  port  of  Encon- 
trados,  on  the  Zulia  River,  in  the  State  of  Zulia,  Venezuela.  By  the 
said  contract  and  in  consideration  of  the  building  and  maintaining  of  the 
wbarf  and  other  structures  by  Valbuena,  the  Government  of  Vene- 
zuela granted  to  Valbuena,  his  heirs  and  successors,  the  exclusive  rtjght 
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for  fifteen  years  to  collect  tolls  from  the  ships  or  boats  for  loading  and 
unloading  at  said  port,  a  duty  not  to  exceed  75  centimos  for  every 
hundred  Itilogi-ams  gross  weight  of  merchandise.  The  grantee,  hia 
heirs  or  successors,  were  given  the  right  of  ownership  over  the  wharf 
and  ita  belongings  during  said  term  of  fifteen  yeari^,  upon  the  expira- 
tion whereof  the  wharf  and  all  other  works  were  to  become  the  prop- 
erty of  the  nation. 

The  contract  by  its  terms  could  be  transferred  to  another  person  or 
company,  national  or  foreign,  with  the  approval  of  the  Government 
of  Venezuela. 

This  contract  was  ratified  by  the  Congress  and  the  national  Executive 
on  April  2,  1897,  and  published  in  the  Gaceta  Olicial. 

On  December  15,  1897,  Valbuena,  with  the  consent  of  the  President 
of  the  Republic,  assigned  all  his  rights  under  the  contract  to  Frederico 
Evaristo  Schemel,  who,  on  December  16, 1897,  with  the  consentof  the 
President  of  the  Republic,  assigned  all  his  rights  under  the  contract  to 
Bernardo  Tinedo  Velasco. 

Tinedo  completed  the  wharf  and  other  structures  in  accordance  with 
the  terms  of  fne  contract.  On  May  10,  1898,  the  department  of  pub- 
lic works  appointed  Victor  Brig^,  an  engineer,  to  examine  the  work, 
and  on  July  14,  1898,  Brig^  reported  to  the  Government  that  the 
wharf  and  other  structures  conformed  to  all  the  requirements  of  the  ' 
contract,  whereupon  said  work  was  accepted  on  behalf  of  the  Govern- 
ment. 

On  March  14,  1899,  with  the  approval  of  the  national  Executive  in 
the  council  of  ministers,  the  department  of  public  works  authorized 
Tinedo  to  assign  all  his  rights  under  said  contract  to  the  comrnny 
known  as  "Compania  Anonima  Trasportes  en  Encontrados."  This 
company  was  formed  in  Maracaibo  on  April  10, 1899,  by  an  agreement 
entered  into  by  Bernardo  Tinedo  V.,  Rafael  Tinedo,  Carlos  Roitriguez, 
and  other  citizens  of  Maracaibo,  for  the  purpose  of  assuming  the  rights 
and  liabilities  of  the  Valbuena  contract.  By  its  articles  of  agreement 
it  was  provided  that  said  company  should  remain  in  existence  until  the 
expiration  of  the  fifteen  years  during  which  the  right  to  collect  the 
tolls  was  granted  to  Valbuena  and  his  successors.  The  capital  of  the 
company  was  300.000  bolivars,  divided  into  400  shares  of  750  bolivars 
each.  Said  shares  were  issued  for  full  value  to  the  members  of  said 
company. 

On  April  18,  1899,  pursuant  to  the  authorization  given  him  by  the 
department  of  public  works,  Tinedo,  in  coi  sidcration  of  the  sum  of 
300,000  bolivars,  conveyed  to  the  "  Compaiiia  An6ninia  Trasportes  en 
Encontrados"  the  wharf  and  other  structures,  together  with  all  the 
rights  and  privileges  under  the  contract,  and  said  compan;^  assumed 
all  the  duties  and  liabilities  imposed  by  said  contract.  This  convey- 
ance was  registered  in  the  office  of  the  register  of  Maracaibo  on  April 
22, 1899. 

On  or  about  July  1,  1899,  Messrs.  Kunhardt  &  Co.  became  the 
owners  of  an  interest  in  the  '■(JompaRla  An6nimaTniHportes  en  Encon- 
trados" amounting  to  243,750  bolivars,  represented  liy  ;125  certificates 
of  stock,  each  certificate  representing  one  share  of  a  par  value  of  750 
bolivars. 

On  November  15,  19(Ht,  the  national  Executive  of  the  Republic, 
through  the  department  of  public  works,  adopted  the  following  reao- 

tion: 
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It  is  resolved. 

As  the  agreement  entered  into  on  the  24th  of  February,  1897,  between  the  depart- 
ment and  tlie  citizen,  Joaqufn  Valbuena  Urquinaona,  for  the  conatruction  of  a  wharf 
in  the  port  of  Encontradoe,  has  not  been  fulfilled  in  all  its  parts,  the  supreme  chief 
of  the  Republic  has  declared  said  contract  void. 

Let  it  be  known  and  published. 

For  the  national  Executive: 

J.  OtaRbz  M. 

This  resolution  was  published  in  the  Gaceta  Oficial  November  16, 
1900. 

The  memorialists  allege  that  this  resolution,  whereby  the  Valbuena 
contract  and  concession  were  annulled,  was  without  legal  or  other 
cause  or  justification,  and  wrongfully  deprived  the  stockholders  of  the 
company,  and  in  particular  Kunhardt  &  Co.,  as  owners  of  over  three- 
fourths  of  said  stock,  of  the  property  to  which  they  were  legally  enti- 
tled and  in  which  they  had  invested  funds  to  the  amount  of  243,750 
bolivars  upon  the  faith  of  the  promise  of  the  Government  of  Vene- 
zuela as,set  forth  in  said  contract  and  concession;  that  since  November 
15,  1900.  the  Venezuelan  Government  has  prevented  said  company 
from  collecting  the  toll  to  which  it  was  and  is  justly  entitled  under  the 
terms  of  the  said  conti'act  and  has  thereby  rendered  worthless  the 
whai-f  and  other  structures  erected  at  Encontrados,  and  the  contract 
and  concession  under  which  the  same  were  built,  all  in  contmvention 
of  the  terms  of  said  contract;  that  on  January  lt>,  1901,  the  share- 
holders of  said  company,  including  Kunhardt  &  Co.,  protested  against 
the  action  of  the  Executive  tn  said  attempted  cancellation  of  the  con- 
tract and  in  the  subsequent  proceedings  in  pursuance  of  said  cancella- 
tion, but  that  the  Venezuelan  Government  has  continued  to  prevent 
the  collection  of  the  tolls  and  has  refused  to  allow  said  company  to 
exercise  its  rights  under  the  contract. 

Kunhardt  &  Co.,  claim  that,  by  reason  of  said  wrongful  action  of 
the  Government  of  Venezuela,  they  have  been  damaged  in  the  sum  of 
243,750  bolivars,  equivalent  to  $46,875  in  United  States  gold,  being 
the  value  of  their  stock  in  the  Compaiifa  Anonima  Trasportes  en 
Encontrados  prior  to  November  15,  1900,  and  tbey  claim  indemnity 
in  that  amount 

The  learned  counsel  for  Venezuela  in  bis  answer  declares  that  this 
claim  is  unfounded  in  every  aspect;  that  the  corporation  Trasportes 
en  Encontrados  was  organized  solely  by  citizens  of  Venezuela;  that 
claimants  were  not  in  any  manner  interested  in  its  organization,  and 
that  if  they  became  the  owners  of  various  shares  of  stock  issued  by 
said  company,  it  was  a  voluntary  acton  their  part;  that  if  any  claim 
could  arise  against  the  Government  of  Venezuela  on  account  of  the 
annulment  of  the  contract  of  February  24,  1897,  only  the  mantlets 
of  the  company,  or  the  receiver  in  case  of  dissolution,  could  insti- 
tute the  suit;  that  the  claimants,  taking  advantage  of  their  status  as 
foreigners  by  making  this  claim  are  using  an  extraordinary  remedy 
not  available  to  the  other  shareholders  of  tne  company. 

Article  163  of  the  Codigo  deComercio  of  Venezuela  i^cognizes  three 
kinds  of  mercantile  companies: 

(1)  Lacompafiiaennonibrecolectivo,\a  which  all  the  members  admin- 
ister the  business  themselves  or  by  means  of  an  agent  chosen  by 
common  accord.  The  liability  of  each  member  is  unlimited.  It  cor- 
responds to  a  general  partnership. 

8.  Doc.  318, 58-2 6  ^-,  , 
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(2)  La  compaflia  en  c&mandita,  ia  which  one  or  more  of  the  mem- 
bers are  bound  only  to  the  amount  of  their  investment.  There  are 
two  kinds  of  companies  en  comandita:  (a)  Simple  and  (J)  divided  into 
shares.  It  is  similar  to  what  is  known  in  England  and  the  United 
States  as  a  limited  partnership. 

(3)  Za  compaflia  anonima,  m  which  the  capital  is  managed  by  share- 
holders who  are  responsible  only  to  the  value  of  their  shares.  It  is 
the  legal  entity  known  to  the  common  law  as  a  private  corporation. 

Any  number  of  persons  not  less  than  seven  may  by  agreement  asso- 
ciate themselves  into  a  "compania  anonima."  No  previous  authori- 
zation is  necessary.  It  is  a  corporation  created  under  general  charter. 
The  law  requires  that  the  articles  of  agreement  (contrato  desociedad), 
in  writing,  whatever  the  number  of  shareholders,  must  be  made  in 
duplicate,  one  copy  of  which  is  to  be  filed  in  the  office  of  the  register 
and  the  other  in  the  records  of  the  company.     (Art,  1!>5.) 

The  powers,  capacities,  and  incapacities  of  a  corporation  under  the 
civil  law  are  similar  to  those  under  the  English  and  American  corpo- 
ration law. 

The  Compania  Anonima  Trasportes  en  Enconti'ados  was  organized 
April  10,  1899,  by  nine  citizens  of  Maracaibo  and  its  aHicIes  of  agree- 
ment filed  in  the  registry  as  provided  by  law  on  April  13,  1899. 

The  articles  of  agreement  declare  the  ohiecte  and  purpose  of  the 
corporation  to  be  the  acquisition  of  the  rights  and  privileges  granted 
by  and  the  assumption  of  the  obligations  of  the  contract  executed 
between  the  National  Government  and  Gen.  Joaquin  Valbuena  on 
February  24,  1897,  The  capital  of  the  company  is  fixed  by  said  arti- 
cles at  300,000  bolivars.  On  April  1 8, 1899,  Bernardo  Tinedo  Velaseo, 
the  then  owner  of  the  concession,  pursuant  to  the  authorization  of  the 
Government,  duly  transferred  to  the  company  all  the  rights  and  privi- 
leges which  had  been  acquired  by  him  as  concessionary  under  said 
contract.  The  considemtJon  of  the  transfer  is  declared  to  be  300,000 
bolivars. 

H.  R.  Kunhardt  states  in  an  affidavit  dated  May  20,  1903,  that  as  a 
partner  of  the  firm  of  Kunhardt  &  Co.  he  purchased  on  or  about  July 
1,  1899,  325  certificates  of  the  stock  of  saia  compania  of  the  par  value 
of  750  bolivars  each,  amounting  to  243,750  bolivars,  or  ^e,875  Ameri- 
can money;  that  the  reasonable  value  of  said  325  certificates  on 
November  15,  1900,  was  $46,875,  and  that  during  the  year  from  Sep- 
tember 12,  1899,  to  Septeml»er  20,  1900,  the  company  declai-ed  and 
paid  dividends  on  said  stock  amounting  to  over  10  per  cent  on  the  par 
value  of  each  share  of  stock. 

The  capital  of  the  Compania  Anonima  Trasportes  en  Encontrados 
was  represented  l>y  the  alleged  value  of  the  contract  and  concession  of 
February  24,  1S97,  It  is  claimed  that  the  executive  action  of  Novem- 
ber 15,  1900,  annulling  the  contract  renders  worthless  the  wharf  and 
other  structures  erected  at  Encontrados  and  the  contract  and  concession 
under  which  the  same  were  built.  In  other  words,  it  took  away  the 
company's  capital.  ParagraphSof  article  204  of  the  CodigodcCoraercio 
provides  that  when  the  capital  of  a  company  has  been  diminished  two- 
thirds,  the  company  is  necessarily  put  in  liquidation  if  the  shareholders 
do  not  prefer  to  refund  the  same  or  limit  the  capital  to  the  existing 
balance,  provided  the  latter  is  sufficient  to  obtam  the  objects  of  the 
company.  Article  42  of  the  reglamento  of  the  company  provided  that 
when  any  of  the  cases  expressed  in  paragraph  2  of  article  204  of  the 
C6digo  de  Comercio  should  exist  the  company  could  be  dissolved. 
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When  the  capital  of  the  corporation  was  practically  destroyed  by 
the  taking  away  of  that  which  represented  it,  the  company  wae  dis- 
solved by  operation  of  law  and  the  by-laws  aho\-e  cited. 

While  the  property  of  a  corporation  in  esse  belongs  not  to  the  stock- 
boMers  individually  or  collectively,  but  to  the  coiporation  itself,  it  is 
a  principle  of  law  universally  recognized  that,  upon  dissolution,  the 
interests  of  the  several  stockholders  become  equitable  rights  to  pro- 
portionate shares  of  the  corporate  property  after  the  payment  of  the 
debts.  The  rights  of  the  creditors  and  shareholders  to  the  real  and 
personal  property  of  the  corporation,  as  well  as  to  its  rights  of  contract 
and  choses  in  action,  are  not  destroyed  by  dissolution  or  liquidation. 
But  in  such  case  the  creditors  of  the  corporation  have  a  right  of  pri- 
ority of  payment  in  preference  to  the  stockholders. 

The  principal  asset  of  the  Compaiiia  Anonima  Trasportes  en  Encon- 
trados  was  the  Valbuena  concession.  Under  it  the  Cxovernmcnt  of 
Venezuela  for  a  consideration  agi-eed  to  give  the  grantee,  his  heirs,  or 
successors  the  iight*i  and  privileges  therein  designated  for  a  period  of 
fifteen  years.  It  is  fundamental  that  If  one  partj'  to  a  contract  wrong- 
fully violates  it  he  becomes  liable  to  the  other  for  such  damages  as  the 
latter  may  sustain  by  reason  of  the  breach,  and  this  is  true  "whether 
such  party  be  a  private  individual,  a  monarch,  or  a  government  of  any 
kind."" 

Article  691  of  the  civil  code  of  Venezuela  recognizes  apd  declares 
that  a  property  right  may  rest  in  contract.  If  uie  rights  granted 
under  the  contract  of  Feln-uarj'  24,  1897,  were  wrongfully  taken  away 
by  the  Government  of  Venezuela,  compensation  is  juntly  due  from  tha.t 
Government — first,  to  the  Compania  An6niina  Trasportes  en  Encon- 
trados,  or,  second,  upon  the  dissolution  of  said  company,  to  its  cred- 
itors and  shareholders. 

Messrs.  Kunhardt  &  Co.,  as  citizens  of  the  L'nited  States  and  the 
etiuitable  owners  of  their  proportionate  share  in  the  property  of  the 
dissolved  corporation,  have  a  standing  before  this  Commission  to  make 
claim  for  indemnity  for  such  losses  as  they  may  prove  they  have  sus- 
tained bv  reason  of  the  wrongful  annulmentof  the  concession. 

The  claini  of  Kunhardt  &  Oo.  is  based  upon  the  alleged  value  of  the 
concession  when  called  as  being  300,000  oolivars,  and  it  is  urged  on 
their  behalf  that  they  have  been  damaged  to  the  reasonable  value  of 
tlieir  interest  in  the  company  as  measured  by  their  ownership  of  325 
shares  of  the  capital  stock  of  a  par  value  of  750  bolivars  each,  or  the 
total  value  of  243,750  bolivars,  equivalent  to  $46,875  in  United  States 
gold. 

But  the  real  interest  of  Kunhardt&Co.  is  an  equitable  right  to  their 
proportionate  share  of  the  corporate  property  after  the  creditors  of 
the  corporation  have  been  paid.  An  important,  and  indeed,  an  essen- 
tial element  of  proof  to  determine  the  actual  measure  of  the  claimant's 
loss  is  entirely  wanting  here.  No  evidence  of  the  amount  of  the  cor- 
porate debts  is  presented,  although  the  existence  of  corporate  indebted- 
ness is  apparent.     The  protest  of  January  19,  1901,  states  that: 

The  prejudices  are  very  grave  which  the  company,  ita  slock  hold  era,  and  many 
othere  who  have  interest  in  it,  suffer  (mm  the  Exet-iitive resolution  whirhdei^lared  the 
contract  base  of  this  company  "  canceled."  And  said  protest  is  made  on  behalf  of 
the  company,  ita  stockholders,  and  otliera  connected  with  it. 
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Who  but  creditors  of  the  corporation  can  be  parties  in  interest  tn 
this  contract  other  than  the  company  and  its  stockholders? 

The  value  of  the  corporate  shares  and  the  extent  of  a  shareholder's 
interest  in  the  corporate  property  are  absolutely  dependent  upon  the 
relation  which  the  assets  of  the  corporation  bear  to  its  liabilities. 

The  absence  of  such  a  showing  in  this  case  renders  impossible  the 
determination  of  Kunhardt  &  Co.'s  interest  in  the  concession  or  the 
amount  of  loss  they  have  sustained  by  its  annulment.  The  claim 
must,  therefore,  be  here  disallowed,  but  without  prejudice  to  the  cor- 
poration, its  creditors,  and  stockholders,  or  to  tne  interest  of  these 
claimants  therein. 

EL  MOUNO. 

The  memorials  state: 

(o)  The  firm  of  Kunhardt  &  Co. ,  are,  and  since  September  12,  1897, 
have  been,  the  owners  of  an  estate  known  as  "El  Molino,"  situated 
in  the  district  of  Barquiaimeto,  State  of  Lara,  Venezuela.  Said  firm 
invested  in  the  purchase  and  improvement  of  this  property  the  sum 
of  Si35,000.  The  estate  was  used  for  the  i-aising  of  sugar  cane  and  the 
'manufacture  of  sugar,  the  raising  of  corn  and  nidder,  and  for  pastur- 
ing milch  cattle  and  oxen.  Since  June  5,  1899,  the  estate  has  been  in 
charge  of  J,  Adolphiis  Ermin,  as  administrator  and  agent  of  claimants, 
and  from  said  date  to  December  22,  1899,  the  firjn  received  from  the 
estate  a  monthly  income  exceeding  -KX)  bolivars. 

On  the  night  of  December  23,  1899,  certain  troops  of  the  army  of 
General  Castro,  under  the  immediate  command  of  General  L^ra. 
entei-ed  upon  and  took  forcible  possession  of  said  estate  and  encamped 
thereon  for  some  time.  During  this  period  the  troops  seized  for 
rations  the  cattle  upon  the  estat*  and  foraged  their  horses  upon  the 
growing  crops,  destroving  all  the  corn  and  sugar  cane  growing  upon 
the  estate;  took  for  tlieir  own  use  the  horses,  donkeys,  and  mules 
which  were  on  the  estate,  and  upon  the  dcpartuie  of  the  troops  they 
had  killed  or  taken  away  all  the  live  stock  and  destroyed  all  the  grow- 
ing crops;  had  injured  and  destroyed  the  wire  fencing  and  greatly  dam- 
aged the  sugar  house  and  sugar  machinery. 

As  a  direct  result  of  the  occupation  of  the  estate  by  the  troops  of 
General  Lara,  the  firm  of  Kunhardt  &  Co.  sustained  damages  to  the 
extent  of  81,900  bolivars,  equivalent  to  the  sum  of  §15,750  m  United 
States  gold.  An  appraisalof  the  property  lost  and  an  assessment  of  the 
damages  done  were  made  by  competent  appraisers  familiar  with  the 
property  and  its  value.  The  report  of  said  appraisers  shows  the  loss 
sustained  by  claimants  to  be  as  follows: 

Bollvare. 

K5  selerttHi  milch  cattle,  several  of  them  Atnericaii,  an  averafre  of  240  ttolivare 

each 20.400 

3  teaDisof  donkevH,  with  their  hame^K,  at  1,200  biiUvan*  per  team ,.  3,600 

9  mules,  at  500  lioUvaiT  each 4, 500 

1 H  hoTUffl,  at  50O  bolivars  each 0,  OM 

Dumage  to  the  reniilence 8, 000 

3cartBand  their  harncw,  at  400  bolivam  each 1,200 

Damage  to  the  wire  fence 2, 000 

300  Ures  of  corn  fotliler,  at  24  l>oli  vara  each 7, 200 

250  Urc8  ot  niiear  caiie,  at  40  Iml  ivaw  each 10, 000 

Injury  to  the  engine  room  and  loss  of  the  zinc  of  the  engine  houee 16,000 

Total 81,900 

Or  in  United  States  money 116,790 
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Said  appraisement  was  verified  by  the  appraisers  before  SeHor  E.  M, 
Delgado,  judge  of  the  municipal  court  of  the  city  of  Coocepcidn,  on 
Apnl  16,  1901. 

(b)  The  claimaDts  allege  that  since  the  occupation  of  "EI  Moliuo" 
by  the  troops  in  December,  1899,  as  above  described,  the  district  in 
which  said  estate  is  sttiiated  has  been  in  a  condition  of  civil  disturb- 
ance, which  has  prevented  them  from  restocking,  replanting,  or  in  any 
way  making  use  of  said  estate,  which,  it  is  claimed,  is  highly  adapted 
to  agricultural  use,  and  Except  for  the  civil  disorder  which  has  pre- 
vailed, would  be  exceedingly  productive;  that  previous  to  the  occupa- 
tion of  December,  1899,  the  estate  yielded  a  net  ann.ual  profit  of  $924; 
that  the  Government  of  Venezuela  has  failed  to  suppress  said  condition 
of  civil  disturbance,  by  reason  whereof  claimants  nave  lost  the  use  and 
occupation  of  said  estate  to  their  damage,  in  the  sum  of  $3,054.33. 

(c)  In  a  supplemental  memorial,  dated  May  20, 19(13,  claimants  aUee;e 
that  they  have  sustained  further  losses  and  damages  by  reason  of  addi- 
tional depredations  committed  by  Government  troops  upon  said  estate, 
"  EI  Mohno;"  that  in  order  to  maintain  said  estate  and  reduce  as  much 
as  possible  the  dam^es  suJfered  in  respect  thereto,  the  ^entof  claim- 
antB  kept  on  the  estate  a  small  number  of  milch  cattle  and  endeavored 
to  raise  hay  and  corn;  that  during  the  first  part  of  the  year  1902  the 
Government  troops  destroyed  all  the  crops  on  said  estate  and  seized 
five  milch  cattle,  and  that  on  the  2d  day  of  April,  1903,  said  troops 
seized  thirteen  milch  cattle  fi-om  said  estate,  to  the  additional  injury 
of  claimants  in  the  sum  of  $l,407.(il. 

(d)  In  a  supplemental  memorial  dated  June  22, 1903,  claimants  filed 
a  "justificativo"  in  proof  of  loss  and  damages  sustained  by  them  in 
respect  to  said  estate  in  addition  to  that  ^own  in  their  previous  mem- 
orials, in  the  sum  of  $2,635.77  gold. 

The  entire  amount  claimed  for  injuries  sustained  in  connection  with 
the  hacienda  "El  MoUno'Ms  the  sum  of  $23,847.71  United  States  gold. 

The  responsibilitj-  of  a  government  for  the  appropriation  of  neutral 
property  in  time  of  war  nas  been  clearly  stated  in  Shrigley's  case" 
decided  by  the  United  States  and  Chilean  Claims  Commission  of  1892, 
as  follows: 

(ti)  Neutral  property  taken  (or  Ihe  use  or  BCrvice  of  armies  by  officers  or  fanction- 
aries  thereunto  authorized  gives  a  right  to  the  owners  of  the  property  to  demand 
compensBtion  from  the  government  exercising  such  authority. 

(6)  Neutral  property  taken  or  destroyed  by  soldiers  ot  a  nelligerent  with  authori- 
zauon,  or  in  the  presence  of  their  officers  or  eommanilers,  gives  a  right  to  compen- 
sation, whenever  the  fact  can  be  proven  that  eaiii  ofKcers  or  commandere  had  the 
means  of  preventing  the  outrage  and  did  not  make  the  necessary  efforts  to  prevent  it. 

The  evidence  submitted  in  support  of  this  claim  satisfactorily  shows 
that  the  Government  troops  under  the  immediate  command  of  Gen- 
eral Liara  entered  upon  and  confiscated  property  of  the  estate  "  El 
Molino"  in  December,  1899,  and  at  various  times  thereafter.  A  rea- 
sonable compensation  is  therefore  due  to  claitnants  from  the  Govern- 
ment of  Venezuela  for  the  losses  thus  sustained.  liut  that  portion  of 
the  claim  based  upon  the  loss  of  the  annual  profits  of  the  estate  by 
reason  of  the  civil  disorder  which  prevailed  in  the  district  does  not 
appear  to  be  well  founded.  The  situation  of  claimants'  property  in 
that  r^ard  did  not  differ  from  that  of  other  property  within  the 
same  district,  and  no  government  is  immune  from  the  occurrence  of 
civil  commotions.    There  is  also  in  the  last  two  memorials  an  obvious 
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duplicatioD  of  the  okim  for  the  13  milch  cattle  taken  early  in  April, 
1902.  Several  items  of  the  claim  appear  to  be  excessive  and  the  evi- 
dence of  value  is  not  wliolly  satisfactory. 

The  Commissioners  have  agreed  upon  an  award  in  favor  of  Eunhardt 
&  Co.  on  this  branch  of  their  claim  in  the  sum  of  $13,947  gold  coin 
of  the  United  States. 

PaOl,  Commissioner: 

The  United  States  of  America  presents  in  this  case  two  individual 
claims  on  t>ehalf  of  Kunhni-dt  &  Co.— one  for  the  sum  of  $46,675  for 
damages  aiising  from  the  cancellation  ordered  by  the  Government  of 
Venezuela  of  a  certain  contract  and  the  othei-  for  damages  to  the 
estate  "  El  Molino"  for  the  axriount  of  $22,847.71. 

The  first  claim  is  based  upon  the  fact  that  Kunhardt  &  Co.,  being 
owners  of  a  portion  of  the  400  shares  stock  capital  of  a  corporation 
named  "Trasportes  en  Encontrados,"  they  consider  themselves  enti- 
tled to  obtain  directly  from  the  Government  of  Venezuela  the  pay- 
ment of  damages  which  they  allege  they  have  suffered  by  the  decree 
issued  by  said  Government  cancelmg  the  Encontrados  contract. 

The  honorable  agent  for  Venezuela,  in  his  answer  to  this  claim, 
maintains  that  the  claimants  have  no  right,  Ets  stockholders  of  an  anony- 
mous corporation,  to  set  forth  an  action  against  the  Government  of 
Venezuela  to  obtain  an  award  for  damages  caused  by  the  annulment 
of  a  concession  granted  by  said  Govermnent  to  a  (citizen  of  Venezuela 
and  transferred  aft«rwards  to  an  anonymous  corporation  domiciled  in 
Venezuela,  and  whose  rights,  pi-operties,  and  titles  are  legally  repre- 
sented by  its  own  manager  during  the  existence  of  the  corporation,  or 
by  its  liquidators  if  the  same  has  oeen  put  in  liquidation. 

The  contract  celebrated  in  April,  1897,  between  the  minister  of 
public  works  and  Joaquin  Valbuena  Urquinaona,  a  citizen  of  Vene- 
zuela, had  for  its  object  the  construction  of  a  wooden  wharf  and  other 
works  in  the  port  of  Encontrados,  on  the  river  Zulia,  in  the  State  of 
Zulia.  It  was  ti'ansferi'cd  two  years  after  to  an  anonymous  corpora- 
tion called  "  Trasportes  en  Encontrados"  formed  by  Venezuelan  stock- 
holders with  Venezuelan  capital,  and  the  price  of  acquisition  of  the 
rights  of  the  grant  was  pain  by  the  corporation  to  the  owner  of  the 
concession  from  its  own  funds. 

The  coi-poration  appointed  in  its  first  general  assembly  of  share- 
holders a  board  of  directors  and  a  manager,  all  Venezuelans,  and  chose 
as  its  domicile  the  city  of  Maracailx),  capital  of  the  State  of  Zulia, 
being,  consequently,  a  domestic  coiporation  of  Venezuela, 

By  the  deed  of  the  aforesaid  transfer,  which  was  recorded  in  the 
subsidiary  office  of  the  register  of  Maraeaibo  on  the  22d  of  April,  1899, 
the  corporation  assumed  all  rights,  exemptions,  and  privileges  arising 
from  the  grant,  and  Ixiund  itself  to  the  terms  of  the  article  16  of  the 
contract,  which  reads  as  follows: 

That  any  <loul>t  or  disjuitc  arifiiii);  fmm  the  interpretation  of  this  oontraol  nhouli) 
l)e  decided  by  tlie  (i>iirti4  oC  the  Kt^piililicaccordiuit  to  \\»  law«,  and  they  could  not  in 
any  case  be  a  iiiutivti  for  an  int«nmtional  claim. 

Can  it  be  admitted  as  belonging  to  Kunliardt  &  Co.,  shareholders  of 
the  domestic  corporation  "Ti-a-iportos  en  Encontrados,"  the  right  to 
claim  dam^es  arising  from  the  breach  of  a  contract  that  does  not 
belong  to  them,  but  which  is  the  exclusive  property  of  the  corporation 
"Trasportes  en  Encontrados?"  /  -  -,  ^  -si  -, 
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Being  the  fundamental  fact  for  this  claim  the  wrongful  annulment 
of  a  grant,  the  claimants  necewsarily  must  be  the  owners  of  such 
gi-aiit,  and  said  owner,  or  his  legal  representative,  is  the  only  person 
entitled  to  claim  restitution,  indemnity,  or  compensation  for  the  value 
of  the  property  which  has  been  taken  from  him.  There  is  only  one 
grant;  the  agreement  between  the  Government  of  Venezuela  and  th;e 
grantee  originates  juridical  ties  only  between  the  two  contracting 
parties.  That  ^i-antec  was  originally  a  Venezuelan  named  Joaquin 
Valbuena  Urquinaoua.  Subsequently  all  the  lights  and  privileges 
of  said  contract  were  transferred  and  assigned  Frederico  Evaristo 
Schemel,  and  on  or  about  December  16, 181*7,  said  Schemel  transferred 
and  assigned  all  his  rights  and  privileges  under  said  contract  and  con- 
Ternardo  Tinedo  Velasco.     Thi   *"•'•■' 


1  to  Bernardo  Tinedo  Velasco.  This  Tinedo  Velasco  assigned  to 
the  corporation  ''Ti'asportes  en  Enconti-ados"  all  his  rights  and  liabili- 
ties. By  this  last  transfer  the  moral  person,  also  a  Venezuelan,  named 
"Compaiiia  Anonima  Trasportcs  en  Encontrados,"  became  tne  only 
owner  of  said  rights,  and  tnis  fact  was  expressly  notified  to  the  Gov- 
ernment of  Venezuela,  who  gave  its  authorization  and  conformity  to 
the  transfer  by  a  decision  of  the  department  of  public  works  of  March 
14,  1899 

The  juridical  ties  created  by  the  original  contract  between  the  Gov- 
ernment of  Venezuela  and  Joaquin  Valbuena  Urquinaona  were,  by 
the  last  transfer,  finallj'  established  between  the  said  Government  and 
the  OompaHia  An6nima  "Ti-asportes  en  Encontrados."  No  juridical 
ties  of  any  kind  exist  between  Messrs.  Kunhardt  &  Co.  and  the  Vene- 
zuelan Government  arising  from  the  aforesaid  contract. 

The  interest  acquired  by  Kunhardt  &  Co.  by  investing  their  money 
in  shares  of  the  corporation  is  a  private  transaction  between  them 
and  the  corporation  and  does  not  create  any  juridical  ties  between  the 
Government  of  Venezuela  and  them  as  shareholders  during  the  exist- 
ence of  the  corpoi-ation. 

The  shareholders  of  an  anonymous  corporation  are  not  co-owners  of 
the  property  of  said  corporation  during  its  existence;  they  only  have 
in  their  possession  a  certificate  which  entitles  them  to  participate  in 
the  profits  and  to  become  owners  of  proportional  parts  of  the  property 
and  values  of  the  corpoiation  when  this  one  makes  an  adjudication  as 
a  consequence  of  its  tmal  dissolution  or  liquidation. 

The  Venezuelan  Commercial  Code  in  article  133  expressly  determines 
that  an  anonymous  corporation  constitutes  a  juridical  person  distinctly 
separated  from  its  shareholders.  Article  204  of  the  same  code  pro- 
vides that  when  the  managers  find  that  the  social  capital  has  reduced 
one-third  they  should  call  a  general  meeting  of  shareliolders  to  decide 
whether  the  corporation  ought  to  liquidate,  and  in  section  '2  of  the 
same  article  it  is  provided  that  if  the  reduction  of  a  capital  is  of  two- 
thirds  the  corporation  shall  be  put  necessarily  in  liquidation,  if  the 
shareholders  do  not  prefer  to  renew  the  capital  or  to  limit  the  social 
capital  to  the  existing  funds,  provided  it  would  be  sufficient  to  fill  the 
object  of  the  corporation. 

The  documents  in  evidence  do  not  show  any  proof  that  the  corpora- 
tion "Traspoi'tes  en  Encontrados"  has  been  put  in  liquidation,  neither 
has  it  dissolved  in  accordance  with  the  commercial  law  and  the  statutes 
of  the  same  corporation.  The  representation  of  all  its  rights,  and  its 
juridical  person  remain  the  same  as  they  were  at  the  last  general 
special  meeting  held  on  January  19,  1901,  being  that  repiresentatiop 
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exercised  bj  its  board  of  directors.  At  the  same  meeting  the  share- 
holders limited  their  action  to  intrust  the  managers  of  uie  company 
with  the  formulation  of  a  protest  against  the  annmrnettt  of  the  contract, 
to  have  in  safety  the  integrity  of  its  rights  and  for  all  the  pr^iuiices 
and  damage  caused  to  me  company,  vts  stockholders,  and  others  con- 
nected with  it,  in  order  to  wxtTce  them  of  value  in  the  manner  and  at  the 
tims  they  believe  opportune. 

Nothing  appears  to  have  been  done  by  the  managers  or  board  of 
directors  of  the  corporation  "Trasportesen  Encontrados"  to  liquidate 
the  same  nor  to  adjudicate  any  part  of  the  corporation's  property  to 
the  shareholders. 

The  integrity  of  the  rights  of  the  corporation  remain  in  the  cor- 
poration itself,  and  its  exercise  is  specially  and  legally  intrusted,  by 
the  common  law,  by  the  provisions  of  the  commercial  code,  and  by  the 
social  contract,  to  the  manager  and  the  board  of  directors.  Therefore 
the  said  rights  can  not  be  exercised  by  any  other  person  than  the 
directoi's  of  the  corporation. 

Messrs.  Kunhardt  &  Co.  have  no  legal  capacity  to  stand  before  this 
Commission  as  claimants  for  damages  originated  by  a  breach  of  a  con- 
tract whose  rights  and  obligations  are  only  mutually  establishe^l  between 
the  Government  of  Venezuela  and  the  corporation  Compafila  An6nima 
"Trasportes  en  Encontrados." 

The  case  of  the  claim  of  the  Salvador  Commercial  Company  and 
other  citizens  of  the  United  States,  stockholders  in  the  corporation 
which  was  created  under  the  laws  of  Salvador,  under  the  name  of 
"El  Triunfo  Company  (Limitedl,"  and  the  other  one  of  the  Delagoa 
Bay  Railway  Company,"  to  whicn  the  attention  of  the  Commission  has 
been  called  by  the  honorable  agent  of  the  United  States,  have  been 
carefully  examined,  and  they  do  not  present  any  likeness  to  the 
present  claim. 

By  the  aforesaid  considerations  I  consider  that  this  first  claim  for 
damages,  amounting  to  $46,875,  must  be  disallowed,  without  prejudice 
to  the  rights  of  the  coi-poration  Compania  An6nima  ''Trasportes. en 
Encontrados,"  its  stockholders,  and  others  connected  with  it. 

In  reference  to  the  second  claim,  amounting  to  $22,847.71,  for  dam- 
ages to  the  estate  "El  Molino,"  owned  by  Messi-s.  Kunhardt  &  Co.,  1 
entirely  agree  with  the  honorable  Commissioner  for  the  United  States, 
in  the  appreciation  of  the  evidence  and  the  responsibility  of  the 
Government  of  Venezuela. 

An  award  is  therefore  agreed  to  in  favor  of  Kunhardt  &  Co.  for  the 
sum  of  $13,947  United  States  gold. 


Orinoco  Steamship  Company  Case. 
(By  the  Umpire:) 
Interpretation  (if  the  menning  of  the  word  "owned"  in  the  protocol. 
Claims  to  t>e  prosei:utc<l  by  a  government  miist  be  claims  oi  such  government  both 
in  ongm  anii  onnerehip.    This  rule,  however,  may  be  expressly  changed  by 

Commission  had  juriKliction  to  examine  and  decide  all  claims  "owned"  by  cltiiena 
of  the  United  States  at  the  time  of  the  signing  of  the  protocol. 


e  For.  Eel.  U.  S.,  1902,  pp.  83&H»eq. 
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A  concession  to  the  predecessor  in  interest  at  the  clauDont  to  use  for  foreign  com- 
merce certain  waterways  reserved  exclueively  for  coaetwiBe  trade,  and  a  stipula- 
tion tiiat  a  like  privilege  should  be  granted  to  no  other  person,  did  not  ve«t  such 
a  right  in  the  claimant  to  alone  navi^le  these  channels  as  would  prevent  the 
Government  from  suheequently  enacting  le^lation  to  revoke  and  annnl  the 
former  law  reserving  these  waterways  exclusively  (or  coaetwiae  trade. 

A  stipulation  in  a  concession  from  a  government,  that  all  doubts  and  controvendea 
arisine  as  to  the  interpretation  and  execution  of  the  agreement  shai]  be  sub- 
mitted to  tiie  local  tribunals,  and  shall  never  be  made  the  subject  of  international 
intervention,  bars  the  concefflionary  from  the  right  to  seek  redress  before  any 
other  tribunals. 

A  stipulation  in  the  concession  that  it  might  be  assigned  to  third  parties  by^ving 
previous  notice  to  the  Government  makes  it  obligatory  upon  the  concessionary 
to  give  euch  previous  notice  to  the  Government,  otherwise  any  aasignment  of 
the  rights  and  privileges  acquired  under  the  concession  is  absolutely  void  as 
against  said  Government 

Claims  for  compensation  for  the  use  by  the  Government  of  the  property  subsequent 
to  the  assignment  are  enforcible. 

Claim  for  repairs  necessitated  by  the  ill  treatment  of  the  property  while  in  the 
hands  of  the  Government  disallowed  for  want  of  evidence  to  show  in  what  con- 
dition projicrty  was  delivered, 

Cloeore  of  porta  and  waterways  during  revolt  by  constituted  authorities  can  not  be 
considered  as  a  blockade  unless  the  rebels  have  been  recognized  as  belligerents. 
The  right  to  close  portions  of  the  national  territory  to  navigation  is  inherent  in 
all  governments. 

Granting  permission  to  others,  while  refusing  it  to  claimant,  to  run  steamers  during 
the  closure  of  the  Orinoco  Eiver  does  not  give  rise  to  any  right  to  make  a  claim, 
when  the  Government  had  good  grounds  to  oetieve  that  claimant  was  in  sympathy 
with  the  revolutionary  movement,  although  this  was  not  a  fact. 

Claim  for  counsel  fees  in  prosecution  of  case  disallowed. 

Bainbbidgb,  Commissioner  (claim  referred  to  umpire): 

Inasmuch  as,  by  reason  of  a  disagreement  between  the  Commission' 
ers,  this  claim  is  to  be  submitted  to  the  umpire,  to  whom  in  such  ca«e 
the  protocol  exclusively  confides  its  decision,  the  Commissioner  on  the 
part  of  the  United  States  limits  himself  to  the  consideration  of  certain 
questions  which  have  been  raised  by  the  respondent  Government, 
affecting  the  competency  of  the  Commission  to  determine  this  very 
important  claim. 

It  may  be  presumed  that  in  framing  the  convention  establishing  the 
Commission  the  high  contracting  parties  had  clearly  in  view  the  scope 
of  the  jurisdiction  to  be  conferred  upon  it  and  deliberately  chose,  m 
order  to  define  that  scope,  the  words  most  appropriate  to  that  end. 

Article  I  of  the  protocol  defines  the  jurisdiction  of  the  Commission 
io  the  following  terms: 

All  claims  owned  by  citizens  of  the  United  States  of  America  against  the  Republic 
of  Venezuela  which  have  not  been  settled  bv  diplomatic  agreement  or  by  arbitration 
between  the  two  Govern  men  ts,  and  which  snail  have  been  presented  to  the  Commis- 
sion hereinafter  named  b;y  the  Department  of  Stal«  of  the  United  States  or  its  legation 
at  Caracas,  shall  be  examined  and  decided  by  a  Mixed  Commiesion,  which  shall  sit  at 
Caracas,  and  which  shall  consist  of  two  members,  one  of  whom  is  to  be  appointed 
by  the  President  of  the  United  States  and  the  other  by  the  President  of  Venezuela. 
It  is  agreed  that  an  umpire  may  be  named  by  the  Queen  of  the  Netherlands." 

The  protocol  was  signed  at  Washington  on  behalf  of  the  respective 
Governments  on  the  17th  of  February,  1903.  In  view  of  the  explicit 
language  of  the  article  quoted  above,  it  would  seem  too  clear  for  ail- 
ment that  the  contracting  parties  contemplated  and  agreed  to  the 
submission  to  this  tribunal  of  all  claims  not  theretofore  settled  by 
diplomatic  agreement  or  b\'  arbitration  which  were  on  that  date  owned 
by  citizens  of  the  United  States  against  the  Republic  of  Venezuela. 
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The  Orinoco  Steamship  Company  is  a  corporation  or^nized  and 
existing  under  and  by  virtue  of  tlie  laws  of  the  State  of  New  Jersey. 
It  is  the  successor  in  interest,  by  deed  of  assignment  dat«d  April  1, 
190iJ,  of  the  Orinoco  Shipping  and  Trading  Company  (Limited),  a  com- 
pany limited  by  shares,  organized  under  the  English  companies  act^ 
of  i8C2  to  1S93,  and  duly  r»^istered  in  the  office  of  the  register  of 
joint-stock  companies,  IJon<^n,  England,  on  the  14th  day  of  July, 
1898.  Among  other  of  the  lujsets  transferred  by  the  said  deed  of 
assignment  were  "all  franchises,  concessions,  grants  made  in  favor  of 
the  Orinoco  Shipping  and  Trading  Company  (Limited)  by  the  Repub- 
lic of  Venezuela,  particularly  the  concession  gi-anted  by  the  Govern- 
ment of  Venezuela  for  navigation  by  steamer  from  Ciudad  Bolivar  to 
Mai-acaibo,  originally  made  by  the  national  Executive  with  Manuel 
Antonio  Sanchez,  and  approved  by  Congress  on  the  8th  day  of  June, 
1894,"  and  "all  claims  and  demands  existing  in  favor  of  the  Orinoco 
Shipping  and  Ti-ading  Company  (Limited)  against  the  Republic  of 
Venezuela."  The  claims  ana  demands  referred  to  constitute  in  the 
main  the  claim  here  presented  on  behalf  of  the  Orinoco  Steamship 
Company. 

The  learned  counsel  for  Venezuela  contends  that: 

At  the  time  tvhen  the  acta  occurred  which  are  the  basis  of  the  claim,  the  Orinoco 
Steamehip  Comjian^  did  not  exlet  and  could  not  have  had  any  rights  before  coming 
into  existence,  and  in  order  that  it  might  l>e  protected  to-day  b^  Ihe  United  Stofw 
of  America  it  would  b*.' necestnary,  in  accordance  wi I h  theetipulationsof  the  protocol, 
that  the  damages  in  the  event  of  lieing  a  fact  should  have  been  Buffered  hy  an 
American  citizen,  not  that  they  ehould  have  been  8uffere<l  by  a  third  party  of  differ- 
ent nationality  and  later  transferred  to  an  American  citizen;  such  a  proceeding  in 
completely  opposed  to  eiiuity  and  to  the  spirit  of  the  protocol." 

In  the  case  of  Abbiatti  *■.  Venezuela,  before  the  United  States  and 
Venezuelan  Claims  Commission  of  1890,  the  question  arose  whether  the 
claimant,  not  having  been  a  citizen  of  the  United  States  at  the  time  of 
the  occurrences  complained  of,  had  a  standing  in  court;  and  it  was  held 
that  under  the  treaty  claimants  must  have  been  citizens  of  the  United 
States  "  at  least  when  the  claims  arose."  This  was  declared  to  be  the 
"settled  doctrine,"     Mr.  Commissioner  Little,  in  his  opinion,  says: 

As  observed  elsewhere;  the  infliction  of  a  wrong  upon  a  State's  own  citizen  in  an 
injury  to  it,  and  in  securing  redress  it  acts  in  dii^charge  of  ite  own  obligations  and,  in 
a  semte,  in  itH  own  interest.  This  is  the  key— subject,  of  couree,  to  treatj;  terms— for 
tbedet«rminationofsuch  jurisdictional  questions:  'WaBthei>lain tiff  State  injured?  It 
was  not,  where  the  person  wronged  was  at  tlie  time  a  citizen  of  another  State.  The 
injury  there  was  to  the  other  State.  Katuralbation  transfers  all^iance,  but  not 
ciistmg  State  obligations.'' 

It  is  to  be  ob.served  that  in  attempting  to  lay  down  a  nile  applicable 
to  the  case  the  Commission  is  carerul  to  make  the  significant  reserva- 
tion that  the  rule  enunciated  is  "subject,  of  coui-sc,  to  treaty  term.s." 
It  docs  not  deny  the  competency  of  the  high  contracting  parties  to 
provide  for  the  exercise  of  a  wider  jurisdiction  by  appropriate  terms 
in  a  treatj'.  And  that  is  precisely  what  has  been  done  here.  The 
unequivocal  terms  employed  in  the  present  protocol  were  manifestly 
chosen  to  confer  jurisdiction  of  all  claims  owned  (on  February  IT, 
1903)  by  citizens  of  the  United  States  against  the  Republic  of  Vene- 
zuela presented  to  the  Commission  by  the  Department  of  State  of  the 
United  States  or  its  legation  at  Canicas,     Under  these  treaty  terms, 

oBeen-  117. 

*8ee  Opiniona  U.  S.  and  Venezuelan  Clmnis  Coromission,  p.  85^  Moore's  Arbitm- 
tione,  2348;  affirmed,  see  note  same  page.  : ,  ViOOQlC 


OBINOCO  STEAMSHIP  CO. OPINION  AMERICAN  C0MMIS9I0NEE.     75 

the  key  to  such  a  jurisdk'tional  question  as  that  uoder  consideration 
is  the  ownership  of  the  claim  by  a  citizen  of  the  United  States  of 
America  on  the  date  the  protocol  wus  signed. 

The  present  claim,  together  with  other  assets  of  the  Orinoco  Ship- 
ping and  Trading  Company  (Limited),  was  acquired  by  valid  deed  of 
assignment  by  the  Orinoco  Steamship  Company,  a  citizen  of  the  United 
States,  on  April  1,  1902,  long  prior  to  the  signing  of  the  protocol,  and 
is  therefore  clearly  within  the  jurisdiction  of  this  Commission. 

Pursuant  to  the  requirements  of  the  convention,  the  Commissioners 
and  the  umpire,  before  assuming  the  functions  of  their  office  took  a 
solemn  oath  carefully  to  examine  and  impartiallv  to  decide  according  to 
justice  and  the  provisions  of  the  convention  all  claims  submitted  to 
them.  Undoubtedly  the  first  question  to  be  deteimined  in  relation 
to  each  claim  preseiite<l  is  whether  or  not  it  comes  within  the  terms  of 
the  treaty.     If  it  does,  the  jurisdiction  of  the  Commission  attaches. 

Jnrisilictionistlienowertohearand  determine  scause;  itiscoramjudice  whenever 
a  ca^e  is  pretiented  wnk-h  brings  this  power  into  actioD.  (L'mte<lSlateer.  Arredoado, 
6  Pet,  691.) 

Thenceforward  the  Commission  is  directed  by  the  protocol  and  is 
bound  by  its  oath  carefully  to  examine  and  impaitially  to  decide  in 
conformity  with  the  principles  of  justice  and  the  rules  of  equity  all 
questions  arising  in  the  claim,  and  its  decision  is  declared  to  be  final 
and  conclusive. 

The  jurisdiction  exercised  by  this  Commission  is  derived  from  a 
solemn  compact  between  independent  nations.  It  supersedes  all  other 
jurisdictions  in  respect  of  all  matters  properly  within  its  scope.  It 
can  not  be  limited  or  defeated  bj'  any  prior  agreement  of  the  parties 
litigant  to  refer  their  contentions  to  the  local  tribunals.  Local  juris- 
diction is  displaced  by  international  arbitration;  private  agreement  is 
.superseded  by  public  law  or  treaty. 

As  to  every  claim  fairly  within  the  treaty  terms,  therefore,  the  func- 
tions of  this  Commission,  under  its  fundamental  law  and  under  its 
oath,  are  not  fulfilled  until  to  its  careful  examination  there  is  added  an 
impartial  decision  upon  its  merits.  It  can  not  deny  the  benefit  of  its 
jurisdiction  to  any  claimant  in  whose  behalf  the  high  contracting  par- 
ties have  provided  this  international  tribunal.  Jurisdiction  assumed, 
some  decision,  some  final  and  conclusive  action  in  the  exercise  of  its 
judicial  power,  is  incumbent  upon  the  Commission.  Mr.  Commissioner 
Gore,  in  the  case  of  the  lietfu,  before  the  United  States  and  Biitisb 
Commission  of  1794,  well  said: 

To  refrain  from  acting,  when  our  duty  ca11(<  lie  to  act,  if  ae  wrong  ae  to  act  where  we 
have  no  authority.  We  owe  it  to  tlie  rei^iiective  (.ioverntnents  to  refujic  a  ilecipion  in 
cases  not  Hubmitted  to  ue;  we  are  under  eijiial  nliiigation  to  decide  on  tliose  cases 
that  are  within  the  wibmisiion.     (Moore'w  Arbitratione,  2!i90.) 

Finally  the  protocol  imposes  upon  this  tribunal  the  duty  of  deciding 
all  claims  "upon  a  basis  of  absolute  equity,  without  regard  to  objec- 
tions of  a  technical  nature,  or  of  the  provisions  of  local  legislation." 
Clearly  the  high  contracting  parties  had  in  view  the  substance  and  not 
the  shadow  of  justice.  They  ^ought  to  make  the  remedies  to  be 
afforded  by  the  Commission  dependent  not  upon  the  niceties  of  legal 
refinement,  but  upon  the  very  right  of  the  case.  The  vital  question  in 
this,  as  in  every  other  claim  before  this  tribunal,  is  whether  and  to 
what  extent  citizens  of  the  United  States  of  America  have  suffered  loss 
or  injury;  and  whether  and  to  what  extent  the  Government  of  Vene- 
zuela is  responsible  therefor.  ^  iiKV^k' 
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Obisakti,  Commia^mier  (claim  referred  to  umpire): 

The  Orinoco  Steamship  Company  (Limited)  demands  payment  of  the 
Government  of  Venezuela  for  four  claims,  as  follows: 

First,  For  $1,209,701.05,  which  sum  the  claimant  company  reckons 
as  due  for  damages  and  losses  caused  by  the  Executive  decree  of 
October  5,  1900,  said  decree  having,  as  the  company  affirms,  annulled 
its  con  tract -concession  celebrated  on  May  26,  18!I4.  The  company 
deems  as  a  reasonable  value  of  the  contract  $82,132.78  per  annum. 

Second.  For  $147,638.79,  at  which  the  claimant  company  estimates 
the  damages  and  losses  sustained  during  the  last  revolution,  including 
services  rendered  to  thcf  (Jovernment  of  the  Kepublic. 

Thii-d.  For  10U,0(K)  bolivars,  or$l»,2iy.  19,  overdue  on  account  of  the 
transaction  celebrated  on  May  10,  1900. 

Fourth.  Forl625,00()  for  counsel  fees  and  expenses  incurred  in  car- 
rying out  said  claims. 

The  aforementioned  claims  are  held  by  the  Orinoco  Steamship  Com- 
pany, a  corporation  of  American  citizenship,  organized  and  existing 
under  and  pursuant  to  the  provision  of  an  act  uf  the  legislature  of  the 
State  of  New  Jez-soy  as  a.saignee  and  successor  of  the  Ormoeo  Shipping 
and  Trading  Company  (Limited),  of  English  nationality,  oi^nized  in 
conformity  with  the  respective  laws  of  (xreat  Britain. 

And,  in  fact,  it  has  always  been  the  Orinoco  Shipping  and  Trading 
Company  (Limited),  which  has  dejilt  and  contracted  with  the  Govern- 
ment of  Venezuela,  as  evidenced  by  the  documents  and  papers  relating 
thereto.  In  case  the  aforementioned  claims  be  considered  just  and 
correct,  the  I'ights  from  which  they  arise  were  originally  invested  in 
the  juridical  cmii-acter  (persona  jundica)  of  the  Orinot^o  Shipping  and 
Trading  Company  (Limited);  and  its  claims  are  for  the  tirst  time 
presented  to  tne  Mixed  Commission  by  and  on  behalf  of  the  Orinoco 
Steamship  Company,  as  its  assignee  and  successor,  by  virtue  of  an. 
assignment  and  ti'ansfer,  which  appears  in  Exhibit  Ko.  3  annexed  to 
the  memorial  in  pages  51  to  59  of  the  same,  and  in  the  reference  to 
which  assignment  we  shall  presently  make  some  remarks. 

Before  stating  an  opinion  in  regard  to  the  grounds  of  said  claims, 
the  Venezuelan  Commissioner  holds  that  this  Commission  has  no  juris- 
diction to  entertain  them.  Said  objection  was  made  by  the  honorable 
agent  fur  Venezuela  prior  to  discussing  the  claims  in  themselves,  and 
as  the  Venezuelan  Commissioner  considers  such  objection  perfectly 
well  founded  he  adheres  to  it  and  will  furthennore  state  the  powerful 
reasons  on  which  he  considers  said  objection  to  be  founded. 

It  is  a  principle  of  international  law,  universally  admitted  and 
practiced,  that  for  collecting  a  claim  protection  can  only  be  tendered 
by  the  Government  of  the  nation  belonging  to  the  claimant  who  origi- 
nally acquired  the  right  to  claim,  or  in  other  words,  that  an  interna- 
tional claim  must  be  held  by  the  person  who  has  retained  his  own 
citizenship  since  said  claim  arose  up  to  the  date  of  its  final  settlement, 
and  that  only  the  government  of  .such  person's  country  is  entitled  to 
demand  payment  for  the  same,  a<iting  on  behalf  of  the  claimant. 
Furthermore,  the  original  owner  of  the  claims  we  are  analyzing  was 
the  Orino<to  Shipping  and  Trading  Company  (Limited),  an  English 
company,  and  that  woich  demands  the  payment  is  the  Orinoco  Steam- 
ship Company  (Limited),  an  American  company;  and  as  claims  do  not 
change  nationality  for  the  mere  fact  of  their  future  owners  having  a 
different  citizenship,  it  is  as  clear  as  daylight  that  this  Venezuelan- 
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American  Mixed  Commission  has  no  jurisdiction  for  entertaining  said 
claims.  The  doctrine  which  I  hold  has  also  been  sustained  by 
important  decisions  awarded  by  international  arbitrations. 

Albino  Abbiatti  applied  to  the  Venezuelan-American  Mixed  Com- 
misi^ion  of  1890,  claiming  to  be  paid  several  amounts  which  in  his  opin- 
ion the  Government  of  Venezuela  owed  him.  The  acts  alleged  as  the 
grounds  for  the  claims  took  place  in  1863  and  18&4,  at  which  time 
Abbiatti  was  an  Italian  subject,  and  it  appears  that  subsequently,  in 
1866,  he  became  a  United  States  citizen.  The  Commission  disallowed 
the  claim,  declaring  its  want  of  jurisdiction  to  entertain  said  claim  for 
the  following  reasons: 

Has  the  claitDant,  then,  not  having  beeo  a  citJzen  of  the  United  States  at  the  time 
of  the  occurrences  complained  of,  a  standing  here?  The  question  is  a  jurisdiclianal 
one.  The  treaty  provides;  "All  claime  on  the  part  of  corporations,  companies,  or 
iadividuala,  citizens  of  the  United  Stales,  upon  the  Government  of  Venezuela  *  * 
*  shall  be  submitted  to  a  new  commismon,  etc."  Citizens  when?  In  claims  tike 
this  they  muat  have  been  citizens  at  least  when  the  claims  arose.  Such  is  the  set- 
tled doctrine.  The  plaintiff  State  is  not  a  claim  at^ent.  As  observed  elsewhere,  the 
infliction  of  a  wrong  upon  a  state's  own  citizen  is  an  injury  to  it,  and  in  securing 
redress  it  acts  in  discharge  of  its  own  obligations  and,  in  a  sense,  in  its  own  interest. 
This  is  the  key — subject,  of  course,  to  treaty  terms — tor  the  determination  of  such  juris- 
dictional questions:  Was  the  plaintiff  State  injured?  It  was  not,  where  the  person 
wronged  was  at  the  time  a  ritizen  of  another  state,  although  afterwards  becoming 
its  own  citizen.  The  injury  there  was  to  the  other  state.  Naturalization  transfers 
allegiance,  but  not  existing  state  obligations.  Abbiatti  could  not  impose  npon  the 
United  States,  by  becoming  its  citizen  Italy's  existing  duty  toward  him.  This  is  not  a 
case  of  uncompleted  wrong  at  the  time  of  citizenship,  oroEone  continuous  in  its  nature. 

The  Commission  has  no  jurisdiction  of  the  claim  for  want  of  required  citizenship, 
and  it  is  therefore  dismissed.  (Opinions  United  States  and  Venezuelan  Claims  Gom- 
mi^ion,  1890.    Claim  of  Alhino  Abbiatti  versus  The  Republic  of  Venezuela,  p.  84. ) " 

In  the  case  mentioned  Abbiatti  had  always  owned  the  claim;  but  as 
he  was  an  Italian  subject  when  the  damage  occurred,  the  Commission 
declared  it  had  no  jurisdiction  to  entertam  said  claim,  notwithstand- 
ing that  at  the  time  of  applying  to  the  Commission  he  bad  become  a 
citizen  of  the  United  States. 

Article  1  of  the  protocol  signed  at  Washington  on  February  17  of 
the  current  year  says,  textually,  as  follows: 

AH  elaimi  owned  by  eitizeng  of  the  United  Slatet  of  America  againtt  the  BepubHc  of 
Venezuela  which  have  not  been  settled  by  diplomalic  agreement  or  by  ar&tCralum  betvieen 
the  lico  Governments,  and  v>hkh  thall  have  been  pretenied  to  the  Qwimwmon  heranafter 
named  by^  the  Department  of  State  of  the  United  States  or  its  legation  at  Caracas,  snail 


be  examined  and  decided  by  a  mixed  o 

Owned  when  J  we  beg  to  ask,  in  our  turn,  as  in  the  above  inserted 
decision.  Owned  ab  initio;  that  is  to  say,  owned  since  the  moment 
when  the  right  arose  up  to  the  moment  of  applying  with  it  to  this 
Mixed  Commission.  The  verb  "to  own"  means  to  possess,  and  as 
used  in  the  protocol  signifies  "  being  the  original  proprietor;"  therefore 
it  will  not  suffice  that  the  claim  be  possessed  by  a  citizen  of  the  United 
States  at  the  time  the  protocol  was  signed;  the  jurisdiction  of  this 
Commission  requires  that  the  rightshould  have  arisen  in  the  citizen  of 
the  United  States  and  that  said  citizen  shall  never  have  failed  to  be 
the  owner  of  such  a  right.  Thus  and  thus  only  could  the  Govern- 
ment of  the  United  States  protect  the  claimant  company;  thus,  and  on 
such  conditions  alone,  would  this  Commission  have  jurisdiction  to 
entertain  said  claims. 

If  the  clause,  "All  claims  owned  by  citizens  of  the  United  States 
of  America,"  etc.,  were  considered  doubtful,  and  consequently  should 

•Uoore'B  Aibitratiotts,  p.  2347.  A8ee  p.  1. 
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require  interpretation,  it  ou^ht  undoubtedly  to  be  eiven  in  accordance 
with  the  aforementioned  universal  principle*- the  oasis  of  thiH  state- 
ment—and not  in  opposition  to  it.  Derogation  of  a  principle  of  law 
in  a  judicial  document  has  to  be  most  clearly  expres.sea;  otherwise,  tho 
principle  prevails,  and  the  protocol  must  be  interpreted  accordingly. 

While  in  Home  of  tbs  earlier  caaea  the  lieciaiona  as  to  what  constituted  citizenahip 
within  the  meaning  of  the  conventiou  were  exceptional,  it  was  uniformly  held  that 
such  citizenship  waa  necessary  when  the  claim  was  preKented  as  well  when  it  arose. 
Numerous  claims  were  dismisttcd  on  the  ^ound  that  the  claimant  was  not  a  citizen 
whun  the  claim  arose.  The  a^ijniment  of  a  claim  to  an  American  citizen  was  held 
not  to  give  the  Coinmis-sion  juriwliction. 

An  Americanwoman  who  was  married  in  July,  1861,  to  a  British  subject  in  Mexico 
was  held  not  to  l>e  competent  to  appear  before  the  Commission  aa  a  claimant  in 
reniiert  of  damage  clone  by  the  Mexican  authorities  in  November,  1S6I,  to  the  estate 
of  tier  former  husband,  thouKh  her  second  husband  had  in  1S66  become  a  citizen  of 
the  United  States  by  naturalisation.  On  the  other  hand,  where  the  nationality  of 
the  owner  of  a  claim,  originally  American  or  Mexican,  had  for  any  cause  chang«>d, 
it  was  held  that  the  claim  could  not  be  entf  rtained.  Thus,  where  the  ancestor, 
who  was  the  original  owner,  had  tlicd,  it  was  held  that  the  heir  coulil  not  appear  as 
a  claimant  unlens  his  nationality  was  the  same  a.i  that  of  his  ancestor.  The  person 
who  had  the  "right  to  theawani"  must,  it  was  further  held,  be  considered  as  the 
"real  claimant"  by  the  Commi^on,  and,  whoever  he  might  be,  must  "prove  him- 

In  the  memorial  (No.  i)  it  is  affirmed  that  99  per  cent  of  the  total 
capital  stockof  The  Orinoco  Siiippinij  and  Trading  Company  (Limited) 
was  owned  by  citizens  of  tho  United  States  of  America,  but  this  cir- 
cumstance, even  if  it  wci-e  proved,  does  not  deprive  said  company  of 
its  British  nationality,  on  account  of  its  being  oi^nized,  according  to 
the  referred-to  memorial,  under  tho  English  companies  acts  of  lSt»2  to 
1893  and  duly  registered  in  the  office  of  the  register  of  joint  stock 
companies,  London,  on  the  14th  of  July,  1898.  The  fact  is  that  lim- 
ited companies  owe  their  existence  to  the  law  in  conformity  to  which 
they  have  been  oi^nized,  and  consequently  their  nationality  can  be 
no  other  than  that  of  said  law.  The  conversion  of  said  company, 
which  is  English,  into  tho  present  claimant  company,  which  is  North 
American,  can  have  no  retroactive  eSect  in  giving  this  tribunal  juris- 
diction for  entertaining  claims  which  were  origmally  owned  by  the 
first-mentioned  company,  as  that  would  be  to  overthrow  or  infringe 
fundamental  principles. 

Naluralizalhn  not  reirinictiit. — Without  discussing  here  the  theory  about  the  retro- 
active effet^t  of  naturalization  for  certain  purposes,  1  believe  it  can  be  safely  denied 
in  the  odious  matter  of  injuries  and  damages.  A  ^vemment  may  resent  an  inilig- 
nity  or  injustice  done  to  one  of  its  subjects,  but  it  would  be  absurd  to  open  an  asylum 
to  all  who  have,  or  believe  they  have,  rcceiveil  some  injury  or  damaf^  at  the  hands 
of  any  existing  government,  to  come  and  be  naturalixea  for  the  effect  of  obtaining 
n-dresB  tor  all  their  grievances.     (Moore,  vol.  3,  p.  2-(fi;i.) 

The  three  quotations  inserted  hold  and  sanction  the  principle  that, 
in  oi-dcr  that  the  claimant  might  allege  his  rights  l>efore  a  mixed  claims 
commis.sion  organized  by  tlie  goveniniont  of  his  country  and  that  of 
the  owing  nation,  it  was  necessary  that  the  claim  alwavs  belonged  to 
him  and  that  he  should  never  have  changed  his  nationality.  And 
this  principle  demands  that  this  Commis-sion  should  declare  its  want  of 
jurisdiction,  whether  the  two  companies  be  <'onsidered  as  different 
juridical  characters  (personas  juridiciis)  and  that  the  claimant  is  a  suc- 
cessor of  the  other,  or  whether  they  be  considered  as  one  and  the  saoie, 
having  changed  nationality. 

iSoe  also  ibid.,  pp.  23^,  2753,  and  infra  (Corvu'a  case),  p.  782. 
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I  now  beg  to  refer  to  another  m&tter — to  the  analysis  of  the  judicial 
value  of  the  deed  of  assignment. 

In  the  first  numberof  the  exhibit  "  the  Orinoco  Shipping  and  Trad- 
ing Company  "  appears  selling  to  "  the  Orinoco  Steamship  Company," 
wEich  19  the  claimant,  the  nine  steamships  named,  i-espectively,  Boli- 
var, Mansanarea,  Delta,  Apure^  Gnanare.  Socon'o,  Miiii>arro,  Jleroe, 
and  Morganiio.  These  steamships  were  destined  for  coastal  service,  or 
cabot^e,  some  to  navigate  the  rivers  Guanare,  Cojedes,  Portuguesa, 
and  Maspari-o  from  Cindad  Bolivar  up  to  the  mouth  of  the  Uribante 
River  (Olacbea  contract  of  June  27,  1891),  and  others  to  navigate 
between  said  Ciudad  Bolivar  and  Maracaibo,  and  to  call  at  the  ports 
of  La  Vela,  Puerto  Cabello,  La  Guaira,  Guiinta.  Puerto  Sucre,  and 
Carfipano  (Grell  contract,  June  8,  1894).  This  line  was  granted  the 
option  of  calling  at  the  ports  of  Curasao  and  Trinidad. 

While  the  Government  fixes  ilefinitely  the  trans=8hipinetit  purls  for  merchamliee 
from  abroad,  and  while  they  are  making  the  necessary  installations.  (Contract, 
art.  12.) 

However,  the  coastal  trade  can  only  be  carried  on  by  ships  of  Vene- 
zuelan nationality,  in  conformity  with  article  1,  IjEw  Xvlll,  of  the 
Financial  Code,  which  provides  that — 

Internal  maritime  trade  of  cabotage  or  coastal  service  is  that  which  ia  carried  on 
between  the  open  ports  of  Vene^ueFa  and  other  parts  ot  the  continent,  as  well  ns 
between  the  banks  of  its  lakes  and  rivers,  in  national  ships,  whether  laden  with  for- 
eign merchandise  for  which  duties  have  been  paid  or  with  native  goods  or  produc- 
tions.    {Comercio  de  Cabolajc,  p.  87. ) 

And  if  we  further  add  that  the  steamers  were  obliged  to  navigate 
under  the  Venezuelan  flag  (art.  2  of  the  Orel!  contract),  as  in  fact  they 
did,  the  result  is  that  said  »teamei's  are  Venezuelan  by  nationalization, 
wherefore  the  assignment  of  said  steamers  alleged  by  the  Orinoco 
Shipping  and  Trading  Company  (Limited)  to  the  claimant  company  is 
absolutely  void  and  of  no  value,  owing  to  the  fact  that  the  stipulations 
provided  by  the  Venezuelan  law  (herewith  annexed)  for  the  validity 
of  such  an  assignment  were  not  fulfilled. 

Law  XXXIII  ( Financial  Code). 


Abt.  1 .  The  following  alone  will  be  held  as  national  ships: 

HreL    •    •    • 

Second.    •    •    • 

Third.    •    •    • 

Foorth.  Those  nationalized  according  to  law. 

Art.  6.  •  *  •  The  guaranty  given  for  the  proper  use  ot  the  flag  must  lie  to  the 
efttiBfaction  ot  the  cuslom-nouse.  The  property  di-ed  must  be  registered  at  the  offii-e 
of  the  place  where  the  purchase  takes  place,  and  if  sui'h  purchase  is  made  in  ft  foreign 
country  a  certiticate  of  the  same,  signe^l  by  the  Venezuelan  consul  and  by  the  harbor 
master,  shall  have  to  be  sent,  drawn  on  duly  stamped  paper. 

Art.  12.  When  a  ship,  or  an  interest  therein,  is  to  !«  assigned,  a  new  patent 
must  be  obtained  by  the  assignee,  after  having  presenteil  the  new  Ullo  deeds  to  the 
costam-bouse  and  receiving  therefrom  the  former  patent,  stating  measurements  and 
tonnage  therein  contained,  in  order  to  o1>tain  said  patent. 

The  assignment  of  the  aforementioned  steamer  is,  as  to  the  Govern- 
ment of  Venezuela,  void  and  of  no  value  or  effect  whatever. 

In  Exhibit  No.  2  "the  Orinoco  Shipping  and  Trading  Company 
(Limited^"  appears  assigning  several  immovable  properties  situated  in 
the  Terntono  Federal  Amazonas  of  the  Republic  or  Venezuela  to  the 
claimant  company,  and  the  title  deed  has  not  been  registered  at  |^o 
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subregisler  offio«  of  said  Territory,  as  prescribed  by  tbe  Venezuelan 
Civil  Code  in  the  following  provisions: 

Abt.  1883.  R^stration  mnst  be  made  at  the  proper  office  of  the  department,  dis- 
trict, or  canton  where  the  immovable  property  which  has  caused  the  deed  ia  Bituated. 

Art.  1888.  In  addition  to  those  de^s  which,  liy  special  decree,  arc  subject  to  the 
fonnalitiee  of  registration,  the  following  must  be  registered; 

First.  All  acts  between  living  beings,  dne  to  gratuitous,  onerous,  or  assignment 
title  deeds  of  immovable  or  other  property  or  rights  susceptible  of  hypothecation. 

In  Exhibit  No.  3,  the  Orinoco  Shipping  and  Trading  Company 
(Liniited)  appears  assigning  the  Olachea  contract  of  June  27, 1891,  »n^ 
the  Grell  contract  of  June  8,  1894.  In  assigning  the  first  of  these  the 
approval  of  the  Venezuelan  Government  was  not  obtained,  either 
before  or  after,  thereby  infringing  the  following  provision: 

This  contract  may  be  transferred  wholly  or  in  part  to  any  other  person  or  corpora- 
tion upon  previous  approval  of  the  National  Government 

In  assigning  the  second  the  stipulation  provided  in  article  13  of 
giving  previous  notice  to  the  Government  was  infringed.  If  any 
argument  could  be  made  in  regard  to  the  annulment  of  the  latter 
assignment,  there  is  no  doubt  whatever  in  regard  to  the  annulment  of 
the  former,  whereas  in  the  foregoing  provision  the  Government 
reserves  the  right  of  being  a  contracting  party  in  the  assignment,  and 
consequently  said  assignment,  without  the  previous  consent  of  the 
Government,  is  devoid  of  judicial  efficacy. 

The  assignment  of  those  contracts  is,  therefore,  of  no  value  for  the 
Government  of  Venezuela. 

The  fifth  paragraph  of  the  same  refers  to  the  assignment  which  "  the 
Orinoco  Steamship  and  Trading  Company  (Limited) "  intended  to  make 
to  "the  Orinoco  SteamsbipCompany -'of  all  claims  and  demands  exist- 
ing in  favor  of  the  party  of  the  first  part,  either  against  the  Republic 
of  Venezuela  or  aganist  any  individuals,  tirms,  or  corporations.  This 
transfer  of  credita,  which  are  not  specified  nor  even  declared,  and 
which  has  not  been  notified  to  the  Government,  is  absolutely  irregular, 
and  lacks  judicial  efficacy  with  regard  to  all  parties  except  the  assignor 
and  assignee,  in  conformity  with  article  1496  of  the  Civil  Code,  which 
provides  as  follows: 


The  foregoing  article  is,  in  substance,  identical  to  article  1690  of  the 
French  Civil  Cole,  and  in  reference  thereto  Haudry-Lacantinerie  says 
that— 

Lea  formalilfe  prescrites  par  I'art  1690  ont  pour  but  de  donner  A  la  cession  tvne 
certaine  publicity,  et  c'est  pour  ce  motif  que  la  loi  fait  de  lenr  accomplissement  nne 
condition  de  I'invesiiture  du  cessionnaire  li  I't^rd  des  tiers.  I*s  tiers  sont  reput^ 
ignorer  la  cession,  tant  qu'elle  n'a  pas  ^t^  rendiie  publique  par  la  signifleation  du 
transport ou  par  racifptationaulhentiqueduc^dtf;  voilipourquoiellene  leurdevient 
opposable  qu  i  dale  de  I 'accomplissement  de  I'nne  ou  de  I'autre  de  cea  formalit^s. 
(Fr^s  du  Droit  Civil.    Tome  troisifime,  p.  394,  numero  624.) 

Quellee  sont  !e«  peraonnes  cine  I'article  1690  iMsigne  sous  le  nom  de  tiers,  et  il 
I'^rd  desquellea  le  cessionnaire  n'eat  saiet  que  par  la  nolilicalion  ou  I'acceptation 
authentique  du  transport?  Ce  sont  toue  ceux  qui  n'ont  pas  (-X^  parlies  il  la  cession  et 
qui  ont  nn  int^rfit  l^time  4  la  connattre  et  a  la  conteater,  c'est-fl-dire:  1.  le  cM6;  2. 
tous  ceuxqai  ont  acquis  duchefdn  o^dant  des  droits  sur  ta  cr4anciere  chirographairea 
du  cMant 

1.  Le  dibileur  cfdf.—Juaqa'i  ce  que  le  transport  lui  ait  ^t^  notifl^  ou  qu'il  I'ait 
accept^,  le  d^biteur  c6d6  a  le  droit  de  consid^rer  le  cMant  comme  ^tont  le  v6^tab1e 
tituuire  de  la  cr^ance.  La  loi  nous  fonniit  trois  spplicationadece  priacipe.  (Bandry- 
I^uauitinerie,  work  and  vol  qtioted,  p.  395.  See  also  LaurenlL  ''Frimapai  de  Droit 
Civil,"  vol.  24,  p.  472.)  L  .OOrjlC 
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I  do  not  expect  that  the  foregoing  argumenta  wilt  be  contested,  hav- 
ing recourse  to  the  following  provision  of  the  protocol: 

The  Commiasionera,  or  in  case  of  their  disEtgreemen^  the  nmpire,  shall  decide  all 
claimB  Dpon  a  bosia  of  abeolute  equity,  without  r^isrd  to  ot^ectione  of  a  technical 

nature  or  of  the  provieione  of  local  legislation. « 

If  such  a  broad  sense  were  given  to  this  clause  in  regard  to  all  cases 
as  to  bar  any  consideration  for  Venezuelan  law,  it  would  not  only  be 
absurd,  but  monstrous.  Such,  however,  can  not  be  the  case.  How 
could  a  claim  possibly  be  disallowed  on  the  grounds  of  the  claimant 
being  a  Venezuelan  citizen  without  invoking  the  Venezuelan  law, 
whicn  bestows  upon  him  said  citizenship?  How  in  certain  commis- 
sions could  Venezuela  have  been  exempted  from  having  to  pay  for 
damages  caused  by  revolutionists  if  the  judicial  principles  which  estab- 
lish such  exemption  had  not  been  pleaded^  Said  clause  provides  that 
no  regard  shall  be  bad  to  objections  of  a  technical  nature,  or  of  the  pro- 
visions of  local  legislation,  whenever  such  objections  impair  principles 
of  equity,  but  when,  in  compliance  with  said  principles,  to  disregard 
those  objections  would  be  to  overthrow  equity  itself,  and  equity  has 
to  be  the  basis  for  all  the  decisions  of  this  Commission.  In  the  pres- 
ent instance  conformity  exists  between  the  one  and  the  others.  And 
in  merely  adding  that  the  majority  of  the  cited  provisions  are  in  ref- 
erence to  contracts,  it  is  understood  that  their  Basis  has  been  equity 
and  not  rigorous  law.  On  the  other  hand,  if  this  Commission  were  to 
decide  upon  paying  an  award  for  a  claim  which  the  claimant  company 
is  Dot  properly  entitled  to,  through  not  being  the  owner  thereof,  it 
would  be  a  contention  against  the  precepts  of  equity. 

In  view,  therefore,  of  the  substAntial  irregularities  of  the  deed  of 
assignment  and  transfer,  the  Government  of  Venezuela  has  a  perfect 
right  to  consider  ' '  th^  Orinoco  Shipping  and  Trading  Company  (Lim- 
ited)" as  the  sole  owner  of  the  claims  analyzed,  and  whereas  said  com- 

.ny   is  of    British   nationality,   this   Venezuelan- American    Mixed 

)mmission  has  no  jurisdiction  to  entertain  the  claim  mentioned. 

The  incompetency  of  this  Commission  has  been  perfectly  established. 
I  shall  now  analyze  the  claims  themselves.  The  Orinoco  Steamship 
Company  holds  that  the  Executive  decree  promulgated  on  October  5, 
1900,  allowing  the  free  navigation  of  the  Macareo  and  Pederiiales 
channels,  annulled  its  contract  concession  of  May  26,  1894,  which  con- 
tract the  claimant  company  considered  as  granting  it  the  exclusive 
right  to  carry  on  foreign  trade  through  said  channels.  The  company 
states  ss  follows: 

Since  said  16th  day  of  December,  A.  D.  1901,  notwitbstondinK  the  binding  con- 
tract and  agrwnieat  between  the  United  States  of  Venezuela  and  the  Orinoco  Ship- 
ping and  TnidiaK  Company  (Limited)  and  your  memorialist  as  assignee  of  eaid 
company,  to  the  contrary,  aaid  United  States  of  Venezuela,  acting  throueli  its  duly 
constitDted  officials,  has  authorized  and  permitted  eaid  Macareo  and  Pedemales 
channels  of  the  river  Orinoco  to  be  used  and  navigated  by  vessels  engaged  in  foreign 
trade  other  than  those  belongioK  to  your  memoriatists  or  its  predecessors  in  interest, 
and  has  thus  enabled  said  veeselatodo  much  of  the  business  and  to  obtain  the  profits 
therefrom  which,  nnder  the  terms  of  said  i-ontract-eoncesBion  of  June  8,  1894,  and 
the  extension  thereof  of  May  10,  1900,  should  have  been  done  and  obtained  soiely  by 
your  memorialist  or  its  said  predecessor  in  interest,  and  much  of  said  business  will 
continue  to  be  done  and  the  profits  derivable  therefrom  will  continue  to  be  cMmed 
and  abeorhed  by  persons  and  companies  other  than  your  memorialists,  to  its  great 
detriment  and  damage.     (Memorial,  p.  106.) 

''ftge2. 
S.  Doc  316,  68-2 6  ,-  , 
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Let  US  state  the  f&cts  such  bb  the;  appear  in  the  respective 
doGumeDts. 

On  July  1,  1893,  the  Executive  power  issued  a  decree  in  order  to 
prevent  contmband  which  was  carried  on  in  the  several  bocas  (mouths) 
of  the  river  Orinoco,  to  wit: 

Abt.  1.  Vessela  engaeeil  in  foreign  trade  with  Cindad  BoKvar  ehall  be  allowed  to 
proceed  only  by  nay  oT  tlie  Boca  Grftode  of  the  river  Oriaoco;  the  Macareo  and 
Pedemales  chunels  being  reserved  for  the  coastal  service,  navigation  by  the  other 
chanQelH  of  the  eaid  river  being  abaoliitely  prohibited. 

On  May  26,  1894,  the  Executive  power  entered  into  a  contract  with 
Mr.  Ellis  Grell,  represented  by  his  attorney,  Mr.  Manuel  Antonio 
Sanchez,  wherein  the  contractor  undertook  to  establish  and  maintain 
in  force  navigation  by  steamers  between  Ciudad  BoHvarand  Mara- 
caibo  in  such  manner  that  at  least  one  journey  per  fortnight  be  made, 
touching  at  the  ports  of  La  Vela,  Puerto  Catielto,  La  Guaira,  Guanta, 
Puerto  Sucre,  and  Carfipano.  Article  13  of  this  contract  stipulates 
as  follows: 

While  the  Government  fixee  definitely  the  tranBShipment  porta  for  merchandise 
from  abroad,  and  while  they  are  making  the  net-essary  inetAJlations,  the  eteamerB  of 
this  line  shall  be  allowed  to  call  at  the  ports  of  Curagao  and  Trinidad  and  any  one  of 
the  Bteaniers  leaving  Trinidad  may  aleo  navigate  by  the  channels  of  the  Macareo 
and  Pedemalee  of  the  river  Orinoco  in  conformity  with  the  formalities  which  by 
special  resolution  may  be  impoeed  by  the  minister  of  finance  in  order  to  prevent 
contraband  and  to  safeguard  fiscal  interests;  to  all  which  conditions  the  contractor 
agreee  beforehand. 

On  October  5,  1900,  the  national  Executive  promulgated  the  follow- 
ing decree: 

Abticlb  I.  The  decree  of  the  1st  of  July,  1893,  which  prohibited  the  free  naviga- 
tion of  the  Macareo,  PedemaleB,  and  other  navigable  waterways  of  the  river  Orinoco 
is  abolished. 

Did  the  1894  contract  ^rant  the  Orinoco  Shipping  and  Trading  Com- 
pany (Limited)  an  exclusive  privilege  to  engage  in  foreign  trade  with 
the  use  of  said  Macareo  and  Pedernales  diannels!  The  perusal  of 
article  12  above  referred  to  will  suffice  without  the  least  hesitation  to 
answer  this  c|uestion  negatively.  The  fact  is  that  the  company's  con- 
tract-concession is  for  establishing  the  inwaixl  trade  between  the  ports 
of  the  Republic,  from  Ciudad  BoHvar  to  Maracaibo,  and  the  com- 
pany's steamers  were  only  granted  a  temporary  permission  to  call  at 
Curasao  and  Trinidad,  white  the  Government  fx^  d-efinitdy  the  tranit- 
ahipment  ports  for  merchandise  from  abroad,  andwhile  they  were  mak- 
ing the  necessary  installations. 

It  would  be  necessary  to  overthrow  the  most  rudimental  laws  of 
logic  in  order  to  hold  that  a  lino  of  steamers  established  to  engage  in 
coastal  trade  or  cabotage,  navigating  on  the  Macareo  and  Pe(£rnales 
channels,  which  are  free  from  internal  navigation,  should  have  the 
privilege  of  engaging  in  foreign  trade  through  the  mentioned  chan- 
nels. The  decree  of  July  1  of  1893,  promulgated  with  a  view  to  pre- 
vent contraband  in  tlie  channels  of  the  river  Orinoco  and  on  the  coast 
of  Paria,  is  not  a  stipulation  of  the  contract  concession  of  the  Orinoco 
Shipping  and  Trading  C>)mpany  (Limited),  and  therefore  the  Govern- 
ment of  Venezuela  could  wUlingly  abolish  it,  as,  in  fact,  it  did  abolish 
it  on  October  5,  1900.  Neither  ^s  it  rea.'<onabIe  to  suppose  that  the 
Government  at  the  time  of  celebrating  the  referred-to  contract  alien- 
ated its  legislative  powers,  which,  owing  to  their  iiature,  are  inalieu- 
D„:,i.,.-iM,C00glc 


OEINOOO   BTEAMBHIP   00. OPINION   OF   UMPIRE.  83 

able.  On  tbe  other  hand,  a  privilege,  being  an  exception  to  common 
law,  muet  be  most  clearly  established,  otherwise  it  does  not  exist. 
WTienever  interpretation  is  required  by  a  contract  it  should  be  given 
in  the  sense  of  freedom,  or,  in  other  words,  exclusive  of  privileges. 

Furthermoi-e,  it  is  to  be  remarked  that  the  Orinoco  bhipping  and 
Trading  Company  (Limited)  has  never  complied  with  either  of  the  two 
contracts — the  Olachea  and  the  Grell  contract^— particularly  as  refers 
to  the  latter,  as  evidenced  by  a  document  issued  by  said  company, 
whereof  a  copy  is  herewith  presented,  and  as  evidenced  also  by  the 
memorial  (No.  15). 

On  May  10,  1900,  a  settlement  was  agreed  to  by  the  minister  of 
internal  affairs  and  the  Orinoco  Shipping  and  Trading  Company 
(Limited),  in  virtu©  whereof  the  Government  undertook  to  pay  the 
company  200,000  bolivars  for  all  its  claims  prior  to  said  convention, 
having  forthwith  paid  .«aid  company  100,000  oolivars,  and  at  the  same 
time  a  resolution  was  issued  by  said  minister  granting  the  Grell  con- 
tract (May  26,  1894)  a  further  extension  of  six  years. 

The  company  holds  that  the  decree  of  October  5,  1900,  annulled  its 
contract  and  also  annihilated  the  above-mentioned  prorogation,  and 
that,  as  the  concession  of  said  prorogation  had  been  the  principal  basis 
of  the  settlement  for  the  comjMiny  to  reduce  its  credits  to  200,000  boli- 
vars, said  credits  now  arise  in  their  original  amount. 

It  has  already  been  proved  that  the  referred-to  Executive  decree 
of  October  5,  1900,  did  not  annul  the  Grell  contract,  and  this  will 
suffice  to  evidence  the  unreasonableness  of  such  contention,  it  must, 
furthermore,  te  added  that  the  settlement  and  the  concession  for  pro- 
rogation are  not  the  same  act,  nor  do  they  appear  in  the  same  docu- 
ment; therefore  it  can  not  be  contended  that  tne  one  is  a  condition  or 
stipulation  of  the  other.  Besides,  the  concesMion  for  prorogation 
accounts  for  itself  without  having  to  relate  it  tothe  settlement;  whereas 
in  the  resolution  relative  to  said  prorogation  the  company  on  its  part 
renounced  its  right  to  tbe  subsidy  of  4,000 bolivars  which  the  Govern- 
ment bad  assigned  to  it  in  ai-ticio  7  of  the  contract. 

The  Venezuelan  Commissioner  considers  that  this  Commission  has 
DO  jurisdiction  to  entertain  the  claims  deduced  by  the  Orinoco  Steam- 
ship Company,  and  that,  in  case  it  bad,  said  claims  ought  to  be  dis- 
allowed. 

Kahoe,  Umpire: 

A  difference  of  opinion  arising  between  the  Commisslonere  of  the 
[Jnited  States  of  North  America  and  tbe  United  States  of  Venezuela, 
this  case  was  duly  referred  to  the  umpire. 

The  umpire  having  fully  taken  into  consideration  the  protocol,  and 
also  the  aocuments,  evidence,  and  arguments,  and  also  tikcwi.se  all 
other  communications  made  by  the  two  parties,  and  having  impartially 
and  carefully  examined  the  same,  has  arrived  at  tbe  decision  cmbodi^ 
in  the  present  award. 

Whereas  the  Orinoco  Steamship  Company  demands  payment  of  the 
Government  of  Venezuela  for  four  claims,  as  follows: 

First.  $1,209,700.05,  as  due  for  damages  and  los.ses  caused  bv  the 
Executive  decree  of  October  5,  1900,  having  by  this  decree  annnfled  a 
contract  concession  celebrated  on  May  26,  1894; 

Second.  100,000  bolivars,  or  $19,219,19,  overdue  on  account  of  a 
tr&nBactioD  celebrated  on  May  10,  1900;  ^-^         , 
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Third.  $147,638.79  for  damages  and  losses  sustained  during  the 
last  revolution,  including  services  rendered  to  the  Government  of  the 
Republic; 

Fourth.  $25,(X)0  for  counsel  fees  and  expenses  incurred  in  carrying 
out  said  claims. 

And  whereas  the  jurisdiction  of  this  Conmiission  in  this  case  is 

Questioned,  tliis  question  has  in  the  fii-st  place  to  be  investigated  and 
ecided. 

Now,  whereas  the  protocol  {on  which  alone  is  based  the  right  and 
the  duty  of  this  Commission  to  examine  and  decide  "  upon  a  Imsis  of 
absolute  equitj',  without  regard  to  the  objections  of  a  technical  nature 
or  of  the  provisions  of  local  legislation"),  gives  this  Commission  the 
right  and  imposes  the  duty  to  examine  anddecide  "  all  claim^owned 
by  citizens  of  the  United  States  of  America  against  the  Republic  of 
Venezuela  which  have  not  been  settled  by  diplomatic  agreement  or  by 
arbitration  between  the  two  Governments,  and  which  shall  have  been 

g resented  to  the  Commission  by  the  Department  of  State  of  the  United 
tates  or  its  legation  at  Caracas,"  it  has  to  be  examined  how  far 
this  claim  of  the  Orinoco  Steamship  Company  possesses  the  essential 
qualities  to  fall  under  the  jurisdiction  of  this  Commission. 

Now,  whereas  this  claim  against  the  Venezuelan  Government  was 
presented  to  this  Commission  by  the  Department  of  State  of  the 
United  States  of  America  through  its  agent; 

And  whereas  it  has  not  been  settled  hy  diplomatic  agreement  or 
arbiti'ation; 

And  whereas  the  Orinoco  Steamship  Company,  as  evidence  shows, 
is  a  corporation  created  and  existing  under  and  by  virtue  of  the  laws 
of  the  State  of  New  Jersey,  in  the  United  States  of  America, 

There  only  remains  to  be  examined  if  the  company  owns  the  claim 
bi-ought  before  the  Commission. 

Now,  whereas  almost  all  the  items  of  this  claim — at  all  events  those 
originated  before  the  1st  of  April,  1902 — are  claims  that "  the  Orinoco 
Shipping  and  Trading  Company  (Limited),"  an  English  corporation, 
pretended  to  have  against  the  Government  of  Venezuela; 

And  whereas  on  the  said  April  1,  1902,  the  said  English  company, 
for  the  sum  of  $1,1)00,000,  sold  and  transferred  to  the  American  com- 
pany, the  claimant,  "'all  its  claims  and  demands  either  against  the 
Government  of  Venezuela  or  against  individuals,  firms,  and  corpora- 
tions," these  claims  from  that  date  prima  facie  show  themselves  as 
owned  by  the  claimant. 

Whereas  furthcfr  on  it  is  true  that,  according  to  the  admitted  and 
practiced  rule  of  international  law,  in  perfect  accordance  with  the 
general  principl&s  of  justice  and  perfect  equity,  claims  do  not  change 
nationality  by  the  fact  that  their  consecutive  owners  have  a  different 
citizenship,  because  a  state  is  not  a  claim  a^ent,  but  only,  us  the 
infliction  of  a  wrong  upon  its  citizens  is  an  injury  to  the  state  itself, 
it  may  secui'e  redress  for  the  injury  done  to  its  citizens,  and  not  for 
the  injury  done  to  the  citizens  of  another  state. 

Still,  this  rule  may  be  ovei'seen  or  even  purposely  set  aside  by  a 
treaty. 

And  aa  the  protocol  does  not  speak— as  is  generally  done  in  such 
cases— of  all  ilainis  of  citizens,  etc.,  which  would  rightly  bo  inter- 
preted "all  claims  for  injuries  done  to  citizens,  etc.,  but  uses  the 
isual  expression  "all  claims  owned  by  citizens,''  it  must  be  held  that 

lis  uncommon  expression  was  not  used  without  a  determined  reason. 
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And  whereas  the  evidence  shows  that  the  Department  of  State  of  the 
United  States  of  America  knew  about  these  claims  and  took  great 
interest  in  them  (as  is  shown  by  the  diplomatic  correspondence  about 
these  claims  presented  to  the  Oommission  in  behalf  of  claimant),  and 
that  the  plenipotentiary  of  Venezuela,  a  short  time  before  the  siE^ning 
of  the  protocol,  in  his  character  of  United  States  envoy  extraordinaiy 
and  minister  plenipotentiary,  had  corresponded  with  his  Government 
about  these  claims,  and  that  even  as  late  as  December  20,  1902,  and 
January  27,  1903,  one  of  the  directors  of  the  claimant  company,  J. 
van  Vechten  Olcott,  wrote  about  these  claims,  in  view  of  the  event  of 
arbitration,  to  the  President  of  the  United  States  of  America;  it  is  not 
to  be  accepted  that  the  high  contracting  parties,  an^cious,  as  is  shown 
by  the  history  of  the  protocol,  to  set  aside  and  to  settle  all  questions 
about  claims  not  yet  settled  between  them,  should  have  forgotten  these 
very  important  claims  when  the  protocol  was  redacted  and  signed. 

And  therefore  it  may  safely  be  understood  that  it  was  the  aim  of  the 
high  contracting  parties  that  claims  such  as  these,  beine  at  the  moment 
of  the  signing  of  the  protocol  oumed  by  citizens  of  the  united  States  of 
North  America,  should  fall  under  the  jurisdiction  of  the  Commission 
'  instituted  to  investigate  and  decide  upon  the  claims  the  high  contract- 
ing parties  wished  to  see  settled. 

And  therefore  the  jurisdiction  of  this  Commission  to  investigate  and 
decide  claims  owned  by  citizens  of  the  United  States  of  North  America 
at  the  moment  of  the  signing  of  the  protocol  has  to  be  recognized, 
without  prejudice  naturmly  of  the  judicial  power  of  the  Commission, 
and  its  dut^  to  decide  upon  a  basis  of  absolute  equity  when  judging 
about  the  rights  the  transfer  of  the  ownerehip  might  give  to  claimant 
against  third  parties. 

For  all  which  reasons  the  claims  presented  to  this  Commission  on 
behalf  of  the  American  company,  "tneOrinoco  SteamshipCompany," 
have  to  be  investigated  by  this  Commission  and  a  decision  has  to  be 
given  as  to  the  right  of  the  claimant  company  to  claim  what  it  does 
claim,  and  as  to  the  duty  of  the  Venezuelan  Government  to  grant  to 
the  claimant  company  wnat  this  company  claims  for. 

Now,  as  the  claimant  company,  in  the  first  place,  claims  for  $1,209,- 
701.05  as  due  for  damages  and  losses  caused  oy  the  Executive  decree 
of  October  5,  1900,  this  decree  having  annulled  a  contract  concession 
celebrated  on  May  26,  1894,  this  contract-concession  and  this  decree 
have  to  be  examined,  and  it  has  to  be  investigated: 

Whether  this  decree  annulled  the  contract-concession; 

Whether  this  annulment,  when  stated,  caused  damages  and  losses; 

Whether  the  Government  of  Venezuela  is  liable  for  those  dam^es 
and  losses; 

And,  in  the  case  of  this  liability  being  proved,  whether  it  is  to 
claimant  the  Government  of  Venezuela  is  liable  to  for  these  damages 
and  losses. 

And  whereas  the  mentioned  contract  concession  (a  contract  with  Mr, 
Ellis  Grell,  transferred  to  the  Venezuelan  citizen,  Manuel  A.  Sanchez, 
and  approved  by  Congress  of  the  United  States  of  Venezuela  on  the 
26th  of  May,  1894)  reads  as  follows: 

The  CongreBH  of  the  United  States  of  Venezuela,  in  view  of  the  contract  celebrated 
in  thia  city  on  the  17th  of  January  of  the  present  year  between  the  minister  of  the 
interior  of  the  United  States  of  Venezuela,  duly  authoriied  by  the  chief  of  the 
natdonal  executive,  on  the  one  part,  and  on  the  other,  Edgar  Peter  Ganteaume, 
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attorney  for  Ellie  Grell,  tranBfeired  to  the  citiien  Manuel  A.  Sancbes,  and  the  addi- 
tional article  of  the  sauie  contract  dated  16th  of  May  instant,  the  tenor  of  which  in 
as  follows: 

Dr.  Feliciano  Acevedo,  minister  of  the  interior  of  the  United  States  of  Venoaela, 
duly  anthoriKe<l  by  the  chief  of  thu  national  executive,  on  the  one  part,  and  Edgar 
Peter  liaatcaume,  attorney  for  Ellis  Grelt,  and  in  the  letter's  name  and  repreeeata- 
tion,  who  ia  resident  in  Port  of  Spain,  on  the  other  part,  and  with  the  amrmative 
vote  of  the  government  council  have  celebrated  a  contract  »et  out  in  the  following 
articles: 

AttT.  I.  Ellis  tirell  undertakes  to  establish  and  maintain  in  force  navigation  by 
eteainere  between  Cindad  IJoKvar  and  Maracailx>  within  the  temi  of  six  tnonthx, 
re<;koncd  from  the  dale  of  this  contract,  aji<l  in  such  manner  that  at  least  one  journey 
per  fortnight  be  made,  touching  at  the  porte  of  La  Vela,  Puerto  Cabello,  La  (iuaini, 
Guanta,  ftierto  Sucre,  and  Canipano,  with  power  to  extend  the  line  to  any  duly 
established  port  of  the  Republic. 

Art.  2.  The  eteamers  shall  navigate  under  the  Venezuelan  flag. 


through  the  ordinary  poBt-offiits,  the  cteamera  thereby  acquiring  the  character  of 
mail  steamers,  and  as  such  exonerated  from  all  national  dues. 

AuT.  4.  The  contractor  shall  draw  up  a  tariffof  passagesand  freights  by  agreement 
with  the  Government. 

Akt.  5,  The  company  shall  receive  on  board  each  steamer  aGoverninentemployee 
with  the  character  of  fiscal  postmaster,  nominated  by  the  minister  of  finance,  with 
the  object  of  looking  after  tlie  proper  treatment  of  the  mails  and  other  fiscal 
interest*. 

The  company  shall  also  trannport  public  einpluyees  when  in  commission  of  the 
Government  at  half  the  price  of  the  tariff,  provided  always  that  they  produce  an 
order  signed  by  the  minister  of  finance  or  by  one  of  the  presidents  of  the  8tat««. 
Military  men  on  service  and  troo]>H  shall  l>e  carrieil  for  the  fourth  part  of  the  tariff 
rates.  The  company  undertakes  also  to  carry  gratis  materials  of  war,  and  at  half 
freights  all  other  goods  which  may  be  shipped  for  account  and  by  order  of  the 
National  Government. 

Art.  G.  The  General  (Jovemment  imdertakes  to  concede  to  no  other  line  of  steam- 
y  of  the  benefits,  concessions,  and  exemptions  contained  in  the  present  contract 


compensation  for  the  services  which  the  company  undertakes  to  render  as  well 

national  interests  as  those  of  private  individuals. 

Art.  7.  The  Giovemiiient  of  Venezuela  will  pay  to  the  I'ontractor  a  monthly  sub- 


to  national  interests  as  those  of  private  individual 
Art.  7.  The  Giovemiiient  of  Venezuela  will  pa; 
sidy  of  four  thousand  bolivars  (4,000)  so  long  as  the  conditions  of  the  preeen't 


0  exonerate  from  payment  of 
import  duties  all  machinery,  tools,  and  accessories  which  may  be  imported, for  tlie 
"    3  of  the  steamers  anil  all  other  materials  neceKsary  for  their  repair,  and  also 


undertakes  to  permit  the  steamers  to  supply  them.«elvcs  with  coal  and  provisions, 
etc.,  in  the  ports  of  Curasao  and  Trinidad. 

Aht.  9.  The  company  shall  have  the  right  to  cut  from  the  national  foreata  wood 


for  the  construction  of  Hteamers  or  neceaniry  buildings  and  fof  fuel  for  the  steamers 
for  the  line. 

Art.  10.  The  officers  and  crews  of  the  steamers,  aa  also  the  woodcutters  and  all 
other  employees  of  the  company,  shall  be  exempt  from  military  service,  except  in 
cases  of  international  war. 

Art.  II.  The  steamers  of  the  company  shall  enjoy  in  all  the  ports  of  the  Repub- 
lic the  same  freeilom  and  preferences  W  law  established  as  are  enjoyed  by  the 
steamers  of  lines  established  with  fixed  itinerary. 

Art.  12.  While  the  Government  fixes  definitely  the  transshipment  ports  for  mer- 
chandise from  abroad,  and  while  they  are  making  the  necessary  installations,  the 
steamera  of  this  line  shall  be  allowed  to  call  at  the  ports  of  t'uragao  and  Trinidad,  and 
any  one  of  the  steamers  leaving  Trinidad  may  ab^t  navigate  by  the  channels  of  the 
Marareo  and  Pedemales  of  the  river  Orinoco  in  conformity  with  the  formalities 
which  by  special  resolution  may  be  imposed  by  the  minister  of  finance,  in  order  to 
prevent  contraband  and  to  safeguard  fiscal  interests;  to  all  which  conditions  the 
contractor  agrees  beforehand. 

Art.  13.  This  contract  shall  remain  in  fonre  for  fifteen  years,  reckoned  from  the 
date  of  its  approvation,  and  may  be  transferrerl  by  the  contractor  to  another  person 
or  corporation  upon  previous  notice  to  the  Government. 

Art.  14.  Disputes  and  controversies  which  may  arise  with  regard  to  the  interpre- 
tation or  execution  of  this  contract  shall  he  resolved -by  the  tribmutla  of  the  Bepnolic 
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in  accordance  with  the  laws  of  the  nation,  and  shall  not 
aa  a  motive  tor  international  reclamations. 

Two  copies  of  thia  contract  of  the  same  tenor  and  efl 
the  seventeenth  day  of  January,  1894. 


Additional  AimcLE.  Between  the  minister  of  the  interior  of  the  Uniled  Statee  of 
Venezuela  and  Citizen  Manuel  A.  Sanchez,  conceesionnary  of  Mr.  Ellix  Grell,  have 
agreed  to  modify  the  eighth  article  of  the  contract  maile  on  the  17th  day  of  January 
of  the  present  year  for  the  coastal  navigation  between  Ciudad  Bolfvar  and  Maracaiho 
on  the  following  terma: 

Art.  8.  The  Government  undertakes  to  exonerate  from  payment  of  import  duties 
the  machinery,  tools,  and  articles  which  may  be  imported  for  the  steamers,  and  all 
other  material^  destined  for  the  repaint  of  the  eteamera;  while  the  Government  fixea 
the  points  of  transport  and  coaling  porta,  the  contractor  is  hereby  permitted  to  take 
coal  and  provittiona  for  the  crew  in  the  porta  of  Curasao  and  Trinidad. 

Caracas,  10  May,  1894. 

Jos^  R.  NdSbz. 

M.  A.  84NCHEZ, 

And  whereas  the  mentioned  executive  decree  of  October  5th,  1900, 
reads  as  follows: 

Abticlb  1.  The  decree  of  the  let  of  July,  1893,  which  prohibited  the  free  naviga- 
tion of  the  Mscareo,  Pederoales,  and  other  navigable  waterways  of  the  river  Orinoco 
ia  abolished. 

Abt.  2.  The  minister  of  interior  relatione  is  charged  with  the  execution  of  the 
present  decree. 

Now,  whereas  in  regard  to  the  said  contract  it  has  to  be  remarked 
that  in  almost  all  arguments,  documents,  memorials,  etc.,  presented 
OD  behalf  of  the  claimant  it  is  desig^nated  a^  a  concession  for  the  exclu- 
sive navigation  of  the  Orinoco  River  by  the  Macareo  or  Federnales 
channels,  whilst  in  claimant's  memorial  it  is  even  said  that  the  chief — 
and  indeed  the  only — value  of  this  eoutract  was  the  exclusive  right  to 
navigate  the  Macareo  and  Federnales  chanuels  of  the  river  Orinoco, 
and  that,  according  to  claimant,  this  concession  of  exclusive  right  was 
annulled  by  the  aforesaid  decree,  and  that  it  is  for  the  losses  that  were 
the  consequence  of  the  annuUment  of  this  concession  of  exclusive  right 
that  damages  were  claimed. 

The  mam  question  to  be  examined  is  whether  the  Venezuelan  Gov- 
ernment, by  said  contract,  gave  a  concession  for  the  exclusive  naviga- 
tion of  said  channels  of  said  river,  and  whether  this  concession  of 
exclusive  navigation  was  annulled  by  said  decree. 

And  whereas  the  contract  shows  that  Ellis  Grell  (the  original  con- 
tractor) pledged  himself  to  establish  and  maintain  in  force  navigation 
by  steamers  between  Ciudad  Bolivar  and  Maracaibo,  touching  at  the 
ports  of  La  Vela,  Puerto  Cabello,  La  Guaira,  Guanta,  Puerto  Sucre, 
aud  Carfipano,  and  to  fulfill  the  conditions  mentioned  in  articles  2,  3, 
4,  and  5,  whilst  the  Venezuelan  Government  promised  to  grant  to  Grell 
the  benefits,  concessions,  and  exemptions  contained  in  articles  7,  8,  9, 
11,  and  12,  and  in  article  6  pledges  itself  to  concede  to  no  other  line  of 
steamers  any  of  the  benefits,  concessions,  and  exemptions  contained 
in  the  contract,  the  main  object  of  the  contract  appears  to  be  the  assur- 
ance of  a  regular  communication  by  steamer  from  Ciudad  Bolivar  to 
Maracaibo,  touching  the  duly  established  Venezuelan  ports  between 
those  two  cities,  tor  the  navigation  between  these  duly  established 
porta  no  concession  or  permission  was  wanted,  but  in  compensation  to 
Grell's,  engagement  to  establish  and  maintain  in  force  for  fifteen  years 
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(art  13)  this  communication,  the  Venezuelan  Government  accorded 
him  some  privileges  which  it  undertook  to  grant  to  no  other  line  of 
steamers. 

Whereas,  therefore,  this  contract  in  the  whole  does  not  show  itself 
as  a  concession  for  exclusive  navigation  of  any  waters,  but  as  a  con- 
tract to  establish  a  regular  communication  by  steamers  between  the 
duly  established  principal  ports  of  the  Republic,  the  pretended  conces- 
sion for  exclusive  navigation  of  the  Macareo  and  Pedernales  channels 
must  be  sought  in  article  12  of  the  contract,  the  only  article  in  the 
whole  contract  in  which  mention  of  them  is  made. 

And  whereas  this  article  in  the  English  version,  in  claimant's  memo- 
rial, reads  as  follows: 

Wbile  the  Govecnment  fixes  definitely  the  transhipment  porta  for  merchandise 
from  abroad,  and  mkiU  they  are  making  the  necessary  installations,  the  steamers  of 
this  line  shall  be  allowed  to  call  at  the  porta  of  Curasao  and  Trinidad,  and  any  one 
of  the  steamers  leavii^  Trinidad  may  abo  navigate  by  the  channels  of  the  Macareo 
and  Pedemales  of  the  river  Orinoco,  etc. 

It  seems  clear  that  the  permission  in  this  article — by  which  article 
the  permission  of  navigating  the  said  channels  was  not  given  to  the 
claimant  in  general  terms  and  for  all  its  ships  indiscriminately,  but 
only  for  the  ships  leaving  Trinidad— would  only  have  force  for  the 
time  till  the  Government  would  have  fixed  definitely  the  transshipment 
ports,  which  it  might  do  at  any  ■moment  and  till  the  necessary  installa- 
tions were  made,  and  not  for  the  whole  term  of  the  contract,  which, 
according  to  article  15,  would  remain  in  force  for  fifteen  years. 

And  miereas  this  seems  clear  when  reading  the  English  version  of 
the  contract,  as  cited  in  the  memorial,  it  seems,  if  possible,  still  more 
evident  when  reading  the  original  Spanish  text  of  this  article,  of  which 
the  above-mentioned  English  version  gives  not  s  quite  correct  transla- 
tion, from  which  Spanish  text  reads  as  follows: 

Art.  12.  Mientras  el  Gobiemo  fija  deflnitivamente  los  puertoe  de  traebordo  para 
las  mercancfas  procedent«s  del  extrangcro,  y  mientras  hace  las  neceaariae  inatalacionee, 
las  eer&  permitido  &  los  baquea  de  la  Ifnea,  tocar  in  loe  puertos  de  Curasao  y  de 
Trinidad,  pudiendo  adem^  navegar  el  vapor  que  aalga  de  la  i^ltima  Antilla  por  loe 
cahos  de  Macareo  y  de  Pedernalee  del  Rfo  Orinoco,  previas  laa  formalidades  que  por 
reeoluci6D  especial  dictari  el  MiniEterio  de  Hacienda  para  impedir  el  contrabando 
en  rea^juardo  de  loa  intereaea  flscaleai  y  i  loa  cualea  de  antemono  se  somete  el 
contratiBta. 

(The  words  "el  vapor  que  saiga  de  la  Ijltima  Antilla,"  being  given 
in  the  English  version  as  "  any  one  of  the  steamei-s  leaving  Trinidad.") 

It  can  not  be  misunderstood  that  this  "el  vapor"  is  the  steamer 
that  had  called  at  Trinidad  according  to  the  permission  given  for  the 
special  term  that  the  "while"  (mientras)  would  last;  wherefore  it 
seems  impossible  that  the  permission  given  in  article  12  only  for  the 
time  there  would  exist  circumstances  which  the  other  party  might 
change  at  any  moment  could  ever  have  been  the  main  object,  and,  as 
is  stated  in  the  memorial,  "the  chief  and,  indeed,  only  \-alue"  of  a  con- 
tract that  waa  first  made  for  the  term  of  fifteen  years,  which  term  later 
on  even  was  prolonged  to  twenty-one  years. 

And  whereas  therefore  it  can  not  be  seen  how  this  contract-conces- 
sion for  establishing  and  maintaining  in  force  for  fifteen  j'ears  a  com- 
munication between  the  duly  established  ports  of  Venezuela  can  be 
called  a  concession  for  the  exclusive  navigation  of  the  said  channels, 
when  the  permission  to  navigate  the^e  channels  was  only  annexed  to 
the  permission  to  call  at  Trimdad  and  would  end  with  that  permissioii. 
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whilst  tlie  obligation  to  navigate  between  the  ports  of  Venezuela  from 
Ciudad  Bolivar  to  Maracaibo  would  last. 

And  whereas,  on  the  contrary,  all  the  stipulations  of  the  contract 
are  quite  clear  when  holding  in  view  the  purpose  why  it  was  given, 
viz,  to  establish  and  maintain  in  force  a  communication  between  the 
duly  established  ports  of  Venezuela,  i.  e.,  a  regular  coastal  service  by 
steamers. 

Because  to  have  and  retain  the  character  and  the  rights  of  ships 
bound  to  coastal  service  it  was  necessary  that  the  ships  should  navi- 
gate under  Venezuelan  flag  (art.  2),  that  they  should  have  a  special 
permission  to  call  at  Curasao  and  Trinidad  to  supply  themselves  with 
coal  and  provisions  (art.  8),  which  stipulation  otherwise  would  seem 
without  meaning  and  quite  absurd,  as  no  ship  wants  a  special  permis- 
sion of  any  government  to  call  at  the  ports  of  another  government, 
and  to  call  at  the  same  foreign  ports  for  transshipment  while  the  gov- 
ernment fixed  definitely  the  transshipment  ports  (art.  12).  In  the 
same  way  during  that  time  a  special  permission  was  necessary  for  the 
ship  leaving  Trinidad  to  hold  and  retain  this  one  right  of  ships  bound 
to  coastal  service — to  navigate  by  the  channels  of  Macareo  and  Peder- 
nales — which  special  permission  would  not  be  necessitated  any  longer 
than  the  Government  could  fix  definitely  the  Venezuelan  ports  mat 
would  serve  as  transshipment  ports,  because  then  they  would  per  se 
en]oy  the  right  of  all  ships  bound  to  coastal  service,  viz,  to  navigate 
through  the  mentioned  channels. 

What  is  called  a  concession  for  exclusive  navigation  of  the  men- 
tioned channels  is  shown  to  be  nothing  but  a  permission  to  navigate 
these  channels  as  long  as  certain  circumstances  should  exist. 

And  whereas,  therefore,  the  contract  approved  by  decree  of  the  8th 
of  June,  1891,  never  was  a  concession  for  the  exclusive  navigation  of 
said  channels  of  the  Orinoco;  and  whereas  the  decree  which  reopened 
these  channels  for  free  navigation  could  not  annul  a  contract  that 
never  existed ; 

All  damages  claimed  for  the  annulling  of  a  concession  for  exclusive 
oavigation  of  the  Macai'eo  and  Fedemales  channels  of  the  Orinoco 
Kiver  must  be  disallowed. 

Now,  whereas  it  might  be  asked,  if  the  permission  to  navigate  by 
those  channels,  given  to  the  steamer  that  on  its  coastal  trip  left  Trini- 
dad, was  not  one  of  the  '^benefits,  concessions,  and  exemptions"  that 
the  Government  in  article  6  promised  not  to  concede  to  any  other  line 
of  steamers,  it  has  not  to  be  forgotten  that  in  article  12  the  Govern- 
ment did  not  give  a  general  permission  to  navigate  by  the  said  chan- 
nels, but  that  this  whole  article  is  a  temporary  measure  taken  to  save 
the  chai-acter  and  the  rights  of  coastal  service,  to  the  service  which 
was  the  object  of  this  contract,  during  the  time  the  Government  had 
not  definitely  fixed  the  transshipment  ports;  and  that  it  was  not  an 
elementary  part  of  the  concession,  that  would  last  as  long  as  the  con- 
cession itself,  but  a  mere  arrangement  by  which  temporarily  the  right 
of  vessels  bound  to  costal  service,  viz,  to  navigate  said  channels,  would 
be  safeguarded  for  the  vessel  that  left  Trinidad  as  long  as  the  vessels 
of  this  service  would  be  obliged  to  call  at  this  island,  and  that  there- 
fore the  benefit  and  the  exemption  granted  by  this  article  was  not  to 
newiffate  hy  said  chann-ds,  hut  to  hold  the  character  and  right  of  a  coastal 
veaaely  notwithsta/nding  having  called  at  the  foreign  port  of  Trinidad; 
and  as  this  privilege  was  not  affected  by  the  reopening  of  the  channels 
to  free  navigatioD,  and  the  Government  by  aforesaid  decree  did  not 
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give  any  benefit,  couces»ion,  and  exemption  granted  to  this  concession 
to  any  other  line  of  steamers,  a  claim  for  damages  for  the  reopening 
of  the  channels  based  on  article  6  can  not  he  allowed.  It  may  be  that 
the  concessionary  and  his  successors  tbongbt  tiiat  during  all  the  twenty- 
one  years  of  this  concession  the  Government  of  Venezuela  would  not 
definitely  fix  the  transshipment  ports,  nor  reopen  the  channels  to  free 
navigation,  and  on  those  thoughts  based  a  hope  that  was  not  fulfilled  and 
formed  a  plan  that  did  not  succeed,  but  it  would  be  a  strange  appliance 
of  absolute  equity  to  make  the  govetnment  that  grants  a  concession 
liable  for  the  not  realized  dreams  and  vanished  ^'<:hateaux  en  Espagne" 
of  inventois,  pi-omoters,  solicitors,  and  purchasers  of  concessions. 

But  further  on — even  when  it  might  be  admitted  that  the  reopening 
of  the  channels  to  free  navigation  might  furnish  a  ground  to  base  a 
claim  on  {quod  non) — whilst  uivestigating  the  right  of  claimantand  the 
liability  of  the  Venezuelan  Government,  it  has  not  to  be  forgotten  that, 
besides  the  already-mentioned  articles,  the  contract  has  anoUier  article, 
viz,  article  14,  by  which  the  concessionary  pledged  himself  not  to  sub- 
mit any  dispute  or  controversies  which  might  arise  with  regard  to  the 
interpretation  or  execution  of  this  contract  to  any  other  tribunal  but 
to  the  tribunals  of  the  Republic,  and  in  no  vasa  to  consider  these  dis- 
putes and  controversies  a  motive  for  international  reclamation,  which 
article,  as  the  evidence  shows,  was  repeatedly  disregarded  and  tres- 
passed upon  by  asking  and  urging  the  intervention  of  the  English  and 
United  btates  Governments  without  ever  going  for  a  decision  to  the 
tribunals  of  Venezuela;  and  as  the  unwillingness  to  comply  with  this 
pledged  duty  is  clearly  shown  by  the  fact  that  the  English  Government 
called  party's  attention  to  this  article,  and,  quoting  the  article,  added 
the  following  words,  which  certainly  indicated  the  only  just  point  of 
view  from  wnich  such  pledges  should  be  regarded: 

Althoi^h  the  general  international  righta  of  His  Majesty's  Government  are  in  no 
wise  modified  by  the  provisions  of  this  document  to  whic^  they  were  not  a  party, 
thefaH  thai  the  company,  m  far  at  lay  m  IhdT  pairer,  deUberatehj  contraded  tkemttlra 
out  of  every  remedial  recourse  in  eiue  of  diepuie,  except  that  vhick  w  ^xctjied  in  artiele  14 
of  the  contract,  m  undoubtedly  an  element  to  betaken  into  serious  conwderation  when 
they  subsequently  appeal  for  the  intervention  of  His  Majesty's  Government; 

And  whereas  the  force  of  this  sentence  is  certainly  in  no  wise  weak- 
ened by  the  remark  made  i^rainst  it  on  the  side  of  the  concessionary, 
that  "the  terms  of  article  14  of  the  contract  have  absolutely  no  con- 
nection whatever  with  the  matter  at  issue,  because  'noffcj/ii  or  conti'o- 
■oersy  has  arisen  with  reapect  to  the  iniefpretatkrn  and  exi^ttion  of  the 
contract,'  but  that  what  has  happened  is  this,  "that  the  Venezuelan 
Government  has,  by  a  most  dishonest  and  cunningly  devised  trick, 
defrauded  the  company  to  the  extent  of  entirely  jiulfify'mg  a  conces- 
sion which  it  had  legally  acquired  at  a  very  heavy  cost,"  whereas,  on 
the  contrary,  it  is  quite  clear  that  the  only  question  at  issue  was 
whether  in  article  12,  in  connection  with  atlicle  6,  a  concession  for 
exclusive  navigation  was  given  or  not^ergo,  a  question  of  doubt  and 
controversy  about  the  interpretation; 

And  whereas  the  following  words  of  the  English  Government 
addressed  to  the  concessionary  may  well  be  considered: 

The  company  does  not  appear  to  have  exhausted  the  legal  remedies  at  their  dis- 
posal before  the  ordinary  tribunals  of  the  country,  and  it  would  be  voniraiy  to  the 
international  practice  for  His  Majesty's  Governmi'nt  formally  to  intervene  in  tbeir 
behalf  through  the  diplomatic  channel  unless  and  until  they  should  be  in  a  position 
to  show  that  they  baa  exhausted  their  ordinary  leg&l  remedies  with  a  lEeultthata 
prima  facie  case  of  failure  or  denial  of  justice  remained;  LilK^'^IC 
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For  whereas,  if  in  general  this  ia  the  only  just  standpoint  from  whicb 
to  view  the  right  to  ask  and  to  grant  the  means  of  diplomatic  interven- 
tion and  in  consequence  casu  quo  of  arbitration,  how  much  the  more 
where  the  recourse  to  the  tribunals  of  the  country  was  formally  pledged 
and  the  right  to  ask  for  intervention  solemnly  renounced  by  contract, 
and  where  this  breach  of  promise  wa^  formally  pointed  to  by  the  gov- 
ernment whose  intervention  was  asked; 

Whereas,  therefore,  the  question  imposes  itself,  whether  absolute 
equity  ever  would  permit  that  a  contract  be  willingly  and  purposely 
tresi»ssed  upon  by  one  party  in  view  to  force  its  bindmg  power  on  the 
other  party ; 

And  whereas  it  has  to  bo  admitted  that,  even  if  the  trick  to  change 
a  contract  for  regular  coastal  service  into  a  concession  for  exclusive 
navigation  succeeded  {quod  uon),  in  the  face  of  absolute  equity  the  trick 
of  makine  the  same  contract  a  chain  for  one  party  and  a  screw  press 
for  the  OHier  never  can  have  success: 

It  niust  be  concluded  that  article  14  of  the  contract  disables  the  con- 
tracting parties  to  ba.se  a  claim  on  this  conti-act  before  any  other 
tribunal  tnan  that  which  they  have  freelvand  deliberately  chosen,  and 
to  parties  in  such  a  contract  must  be  applied  the  words  of  the  Hon.  Mr. 
Finley,  United  States  Commissioner  in  the  Claims  Commission  of 
1889:  "So  they  have  made  their  bed  and  so  they  must  lie  in  it."" 

But  there  is  still  more  to  consider. 

For  whereas  it  appears  that  the  contract  originally  passed  with 
Grell  was  legally  transferred  to  Sanchez  and  later  on  to  the  English 
company  the  Orinoco  Shipping  and  Trading  Companj'  (Limited),  and 
on  the  1st  day  of  April,  1902,  was  sold  by  this  company  to  the  Ameri- 
can company,  the  claimant; 

But  whereas  article  13  of  the  contract  says  that  it  might  be  trans- 
ferred to  another  person  or  corporation  upon  previous  notice  to  the 
Government,  while  the  evidence  shows  thai  this  notice  has  not  been 
previously  (indeed  ever)  given;  the  condition  on  which  the  contract 
might  be  transferred  not  being  fultilled,  the  Orinoco  Shipping  and 
Trading  Company  (Limited),  had  no  right  to  transfer  it,  and  this 
transfer  of  the  contract  without  previous  notice  must  be  regarded  as 
null  and  utterly  worthless; 

Wherefore,  even  if  the  contract  might  give  a  ground  to  the  above- 
examined  claim  to  the  Orinoco  Shipping  and  Trading  Company 
(Limited)  (once  more  quod  non),  the  claimant  company  as  quite  alien 
to  the  contract  could  certainly  never  base  a  claim  on  it. 

For  all  which  reasons  every  claim  of  the  Orinoco  Steamship  Com- 
pany against  the  Republic  of  the  United  States  of  Venezuela  for  the 
annulment  of  a  concession  for  the  exclusive  navigation  of  the  Macareo 
and  Pwlernales  channels  of  the  Orinoco  has  to  be  disallowed. 

As  for  the  claims  for  100,000  bolivars,  or  *19,219.19,  overdue  on  a 
tmnsaction  celebrated  on  May  10,  190fl,  between  the  Orinoco  Ship- 
ping and  Trading  Company  (Limited)  and  the  Venezuelan  Government; 

Whereas  the.se  100,000  bolivars  are  those  mentioned  in  letter  B,  of 
article  2  of  said  contract,  reading  as  follows: 

(B)  One  hundred  thousand  bolivars,  which  shall  be  paid  in  accordance  with  sucta 
arrangements  as  the  partiee  hereto  may  agree  upon  on  the  day  Btipulatinl  in  the 
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decree  23il  of  April,  ultimo,  rel&tjve  to  claims  wisiiig  from  damages  caused  durinic 
the  war,  or  by  other  cause  whatever; 

And  whereoa  nothing  whatever  of  any  arrangement,  in  accordance 
with  which  it  was  stipulated  to  pay,  appears  in  the  evidence  before 
the  Commission,  it  might  be  asked  if,  od  the  day  this  claim  was  filed, 
this  indebtedness  was  proved  compellable; 

Whereas  further  on,  in  which  ever  way  this  question  may  be 
decided,  the  contract  has  an  article  4,  in  which  the  contracting  parties 
pledged  themselves  to  the  following:  "All  doubts  and  controversies 
which  may  arise  with  respect  to  the  interpretation  and  execution  of 
this  contract  shall  be  decided  by  the  tribunals  of  VenezueU  and  in 
conformity  with  the  laws  of  the  Republic,  without  such  mode  of  set- 
tlement being  considered  motive  of  international  claims,"  while  it  is 
shown  in  the  diplomatic  correspondence  brought  before  the  Commis- 
sion on  behalf  of  claimant,  that  in  December,  1902,  a  formal  petition 
to  make  it  an  international  claim  was  directed  to  the  Government  of 
the  United  States  of  America  without  the  question  having  been  brought 
before  the  tribunals  of  Venezuela,  which  fact  certainly  constitutes  a 
flagrant  breach  of  the  contract  on  which  the  claim  was  based; 

And  whereas,  in  addition  to  everything  that  was  said  about  such 
clauses  here  above  it  has  to  be  considered  what  is  the  real  meaning  of 
such  a  stipulation; 

And  whereas  when  parties  t^ee  that  doubts,  disputes,  and  contro- 
versies shall  only  be  decided  by  a  certain  designated  third  person,  they 
implicitly  agree  to  recognize  that  there  properly  shall  be  no  claim 
from  one  party  against  the  other,  but  for  what  is  due  as  a  result  of  a 
decision  on  any  doubts,  disputes,  or  controversies  by  that  one  desig- 
nated third;  for  which  reason,  in  addition  to  everything  that  was 
said  already  upon  this  question  heretofore,  in  questions  on  claims 
based  on  a  contract  wherein  such  a  stipulation  is  nmde,  absolute  equity 
does  not  allow  to  recognize  such  a  claim  between  such  parties  before 
the  conditions  are  realized,  which  in  that  contract  they  themselves 
made  conditions  sine  qua  non  for  the  existence  of  a  claim; 

And  whereas  further  on — even  in  case  the  contract  did  not  contain 
such  a  clause,  and  that  the  arrangements,  in  attcordance  to  which  it  was 
stipulated  tp  pay  were  communicated  to  and  proved  before  this 
Commission — it  ought  to  be  considered  that  if  tnere  existed  here  a 
recognized  and  compellable  indebtedness,  it  would  be  a  debt  of  the 
Government  of  Venezuela  to  the  Orinoco  Shipping  and  Trading 
Company; 

For  wnereas  it  is  true  that  evidence  shows  that  on  the  Ist  of  April, 
1902,  atl  the  credits  of  that  company  were  transferred  to  the  claimant 
company,  it  is  not  less  true  that,  as  shown  by  evidence,  this  transfer 
was  never  notified  to  the  Government  of  Venezuela; 

And  whereas  according  to  Venezuela  law,  in  perfect  accordance  with 
the  principles  of  justice  and  equity  recognized  and  proclaimed  in  the 
codes  of  almost  all  civilized  nations,  such  a  transfer  gives  no  right 
against  the  debtor  when  it  was  not  notified  to  or  accepted  by  that 
debtor; 

And  whereas  here  it  can  not  be  objected  that  according  to  the  pro- 
tocol no  regard  has  to  be  taken  of  provisions  of  local  legislabon, 
because  the  words  "the  commissioners,  or,  in  case  of  their  disagree- 
ment, the  umpire,  shall  decide  all  claims  upon  a  basis  of  absolute 
equity,  without  regard  to  objections  of  a  tecnnical  nature,  or  of  the 
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provisions  of  local  legislation,"  clearly  have  to  be  understood  in  the 
■way  that  questions  of  technical  nature  or  the  provisions  of  local  legis- 
lation should  not  lie  taken  into  regard  when  there  were  objections 
against  the  rules  of  absolute  equity;  for,  in  case  of  any  other  inter- 
pretation, the  fulfilling  of  the  task  of  this  Commission  would  be  an 
impossibility,  as  the  question  of  American  citizenship  could  never  be 
proved  without  r^r*r°  ^  th^  local  legislation  of  the  United  States  of 
America,  and  this  being  prohibited  by  the  protocol,  all  claims  would 
have  to  be  disallowed,  as  the  American  citizenship  of  the  claimant 
would  not  be  proved;  and  as  to  technical  questions  it  might  then  be 
maintained  (as  was  done  in  one  of  the  papers  brought  before  this  Com- 
mission on  behalf  of  a  claimant  in  one  of  the  filed  claims)  that  the 
question  whether  there  was  a  proof  that  clainmnt  had  a  right  to  a  claim 
was  a  mere  technical  question; 

And  whereas,  if  the  provisions  of  local  legislation,  far  from  being 
objections  to  the  rules  of  absolute  equity  are  quite  in  conformity  with 
those  rules,  it  would  seem  absolutely  in  contradiction  with  this  equity 
not  to  apply  its  rules  because  they  were  recognized  and  proclaimed  by 
the  local  legislation  of  Venezuela; 

And  whereas,  the  transfer  of  credits  from  "the  Orinoco  Shipping 
and  Trading  Company"  to  "the  Orinoco  Steamship  Company"  neither 
was  notified  to,  or  accepted  by  the  Venezuelan  Government,  it  can  not 
give  a  right  to  a  claim  on  behalf  of  the  last-named  company  against 
the  Government  of  Venezuela: 

For  all  which  reasons  the  claim  of  the  Orinoco  Steamship  Campany 
(Limited)  against  the  Government  of  Venezuela,  based  on  the  transac- 
tion of  May  10,  1900,  has  to  be  disallowed. 

In  the  next  place  the  company  claims  $147,038.79,  at  which  sum  it 
estimates  the  damages  and  losses  sustained  during  the  last  revolution, 
including  services  rendered  to  the  Government  of  Venezuela. 

Now,  whereas  this  claim  is  for  damages  and  losses  suffered  and  for 
services  rendered  from  June,  1900,  whilst  the  existence  of  the  com- 
pany only  dates  from  January  81, 1902,  and  the  transfer  of  the  credits 
of  "  the  Orinoco  Shipping  and  Trading  Company  (Limited)"  to  claim- 
ant took  place  on  the  1st  of  April  of  this  same  year,  it  la  clear  from 
what  heretofore  was  said  about  the  transfer  of  these  credits,  that  all 
items  of  this  claim,  based  on  obligations  originat«d  before  said  April  1. 
1902,  and  claimed  by  claimant  as  indebtedness  to  the  afore-namea 
company  and  transferred  to  claimant  on  said  April  1,  have  to  be  disal- 
lowed, as  the  transfer  was  never  notified  to  or  accepted  by  the  Vene- 
zuelan Government.  As  to  the  items  dating  after  the  1st  of  April,  1902, 
in  the  first  plac«  the  claimant  claims  for  detention  and  hire  of  the 
steamship  Ma&paTTO  from  May  1  to  September  18, 1902  (one  hundred 
and  forty-one  days),  at  100  pesos  daily,  equal  to  14,100  pesos,  and  for 
detention  and  hire  of  the  steamship  ^(tcorro  from  March  21  to  Novem- 
ber 5, 1903  (two  hundred  and  twenty-nine  days),  22,900  pesos,  together 
37,000  pesos,  equal  to  $28,401.55; 

And  whereas  it  is  proved  by  evidence  that  said  steamei-s  have  been 
in  service  of  the  National  Government  for  the  time  above  stated; 

And  whereaa  nothing  in  the  evidence  shows  any  obligation  on  the 
part  of  the  owners  of  the  steamers  to  give  this  service  gratis,  even  if 
it  were  in  behalf  of  the  commonwealth; 

Whereas  therefore  a  remuneration  for  that  service  is  due  to  the 
owners  of  these  steamers: 
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The  Venezuelan  Government  owes  a  remuneration  for  that  service 
to  the  owners  of  the  steamers; 

And  whereas  these  steamers,  by  contract  of  April  1,  1902,  were 
bought  by  claimant,  and  claimant  therefore  from  tnat  day  was  owner 
of  the  steamers: 

This  remuneration  from  that  date  is  due  to  claimant. 

And  whereas  in  this  case  it  matters  not  that  the  transfer  of  the  steam- 
ers was  not  notified  to  the  Venezuelan  Government,  aa  it  was  no  trans- 
fer of  a  credit,  but  as  the  credit  was  born  after  the  transfer,  and  as  it 
was  not  in  consequence  of  a  contract  between  the  Government  and 
any  particular  person  or  company,  but,  as  evidence  shows,  because 
the  Government  wanted  the  steamers'  service  in  the  interest  of  its 
cause  against  revolutionary  forces;  and  whereas  for  this  forced  deten- 
tion damages  are  due,  those  damages  may  be  claimed  by  him  who  suf- 
fered them,  in  this  case  the  owners  of  the  steamers; 

And  whereas  the  argument  of  the  Venezuelan  Government,  that  it 
had  counterclaims,  can  in  no  wise  affect  this  claim,  as  those  counter 
claims  the  Venezuelan  Government  alludes  to,  and  which  it  pursues 
before  the  tribunals  of  the  country,  appear  to  be  claims  agamst  the 
Orinoco  Shipping  and  Trading  Company,  and  not  against  claimant; 

And  whereas  it  matters  not  whether  claimant,  as  me  Government 
affirms  and  as  evidence  seems  clearly  to  show,  if  not  taking  part  in  the 
revolution,  at  all  events  favored  the  revolutionary  party,  because  the 
ships  were  not  taken  and  confiscated  as  hostile  ships,  but  were  claimed 
by  the  Government,  evidence  shows,  bec&use  it  wanted  them  for  the 
use  ofpolitieal  intei-est,  and  after  that  use  were  returned  to  the  own- 
ers: lor  all  these  reasons  there  is  due  to  claimant  from  the  aide  of  the 
Venezuelan  Government,  a  remuneration  far  the  service  of  the  steamers 
Maaparro  and  Soctyrro,  respectively,  fi-om  May  1  to  September  18, 
1902  (one  hundred  and  forty-one  days),  and  from  April  1  to  Novem- 
ber 5,  lt'02  (two  hundred  and  nineteen  days,  together  three  hundred 
and  sixty  days); 

And  whereas,  according  to  evidence  since  lv)'J4  these  steamers  might 
be  hired  by  the  Government  for  the  price  of  400  bolivars,  or  100 
pesos,  daily,  this  price  seems  a  fair  award  for  the  forc«d  detention: 

Wherefore  for  the  detention  and  use  of  the  steamers  Maaparro  and 
Socorro  the  Venezuelan  Government  owes  to  claimant  36,000  pesos,  or 
$37,692.31. 

Further  on  claimant  claims  ^:i,520.50  for  repairs  to  the  Manixirro 
and  $2,932.5)8  for  repairs  to  the  Soi'orro,  necessitated,  tin  claimant 
assures,  by  the  ill  usage  of  the  vessels  whilst  in  the  hands  i>f  the  Ven- 
ezuelan Government. 

Now,  whereas  evidence  only  shows  that  after  Iwmg  returned  to 
claimant  the  steamers  required  rcpaii>i  at  this  cost,  but  in  no  wise 
that  those  repairs  were  necessitated  by  ill  usage  on  the  side  of  the 
Government; 

And  whereas  evidence  does  not  show  in  what  state  they  were 
received  and  in  what  state  they  were  returned  by  the  Government: 

And  whereas  it  is  not  proved  that  in  conseimence  of  this  use  by  the 
Government  they  suffered  more  damages  (nan  tho.-ie  that  are  the 
consequence  of  common  and  lawful  use  during  the  time  they  were 
use4  by  the  Government,  for  which  damages  in  case  of  hire  the  Gov- 
ernment would  not  be  responsible; 

Whore  the  price  for  which  the  steamers  might  1*0  hired  is  allowed 
he  use,  whilst  no  extraordinary  damages  are  proved,  etiuity  will 
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not  allow  to  declare  the  Venezuelan  Government  liable  for  these 
repairs: 

Wherefore  this  item  of  the  claim  has  to  he  disallowed. 

Evidence  in  the  next  place  shows  that,  on  May  29  and  May  31, 
lyoy,  20  bags  of  rice,  10  barrels  of  potatoes,  10  barrels  of  onions,  16 
tins  of  lard,  and  2  tons  of  coal  were  delivered  to  the  Venezuelan 
authorities  on  their  demand  on  behalf  of  the  Government  forces,  and 
f()r  tho^e  propisions,  as  expropriation  for  public  benefit,  the  Vene- 
zuelan Government  will  have  to  pay; 

And  whereas  the  prices  that  are  claimed,  viz,  $6  for  a  bag  of  rice, 
and  If5  for  a  bari"el  of  potatoes,  $7  for  a  barrel  of  onions,  $3  for  a  tin 
of  lard,  and  $10  for  a  ton  of  coal,  when  compared  with  the  market 
prices  at  Caracas,  do  not  seem  unreasonable,  the  sum  of  $308  will  have 
to  be  paid  for  them. 

As  for  the  further  fl06.40  claimed  for  provisions  and  ship  stores, 
whereas  there  is  given  no  proof  of  these  provisions  and  stores  being 
tAkcn  by  or  delivered  to  the  Government,  they  can  not  be  allowed. 

For  passages  since  April  1,  1902,  claimant  claims  $224.62,  and 
whereas  evidence  shows  tnat  all  these  passages  were  given  on  request 
of  the  Government,  the  claim  has  to  be  admitted,  and  whereas  the 
prices  charged  are  the  same  that  formerly  could  be  charged  by  the 
■'Orinoco  Shipping  and  Trading  Company,"  these  prices  seemed 
equitable; 

Wherefore,  the  Venezuelan  Government  will  have  to  pay  on  this  item 
the  sum  of  §224.62. 

As  to  the  expenses  caused  by  stoppage  of  the  steamer  Bolivar  at 
San  Felix  when  Oiudad  Bolivar  fell  in  tne  hands  of  the  revolution — 

Whereas  this  stoppage  was  necessitated  in  behalf  of  the  defense  of 
the  Government  against  revolution; 

And  whereas  no  unlawful  act  was  done  nor  any  obligatory  act  was 
neglected  by  the  Government,  this  stoppage  has  to  m  regarded,  as 
every  stoppage  of  commerce,  industry,  and  communication  during 
war  and  revolution,  as  a  common  calamity  that  must  be  commonly 
suffered  and  for  which  government  can  not  be  proclaimed  liable; 

Wherefore,  this  item  of  the  claim  has  to  be  nisallowed. 

And  now  as  for  the  claim  of  $61,336.20  for  losses  of  revenue  from 
June  to  November,  1902,  caused  by  the  blockade  of  the  Orinoco; 

Whereas  a  hlociiade  is  the  occupation  of  a  belligerent  party  on  land 
and  on  sea  of  all  the  surroundings  of  a  fortress,  a  port,  a  roadstead, 
and  even  all  the  coasts  of  its  emniiy,  in  order  to  prevent  all  communi- 
cation with  the  exterior,  with  the  right  of  "  transient  occmmtion  "  until 
it  puts  itself  into  real  possession  of  that  port  of  the  hostile  territory, 
the  act  of  forbidding  and  preventing  the  entrance  of  a  port  or  a  river 
on  its  own  territory  in  order  to  secure  internal  peace  and  to  prevent 
communication  with  the  place  occupied  by  rebels  or  a  revolutionary 
party  can  not  properly  be  named  a  blockade,  and  would  only  be  a 
blockade  when  the  rebels  and  revolutionists  were  recognized  as  a 
belligerent  party; 

And  whereas  in  absolute  equity  things  should  be  judged  by  what 
they  are  and  not  by  what  tliey  uro  called,  siich  a  prohibitive  measure 
oil  its  own  territory  can  not  be  compared  with  the  blockade  of  a 
hostile  place,  and  therefore  tint  same  rules  can  not  be  adopted; 

And  whereas  the  right  to  open  and  close,  as  a  sovereign  on  its 
own  territory,  certain  harbors,  ports,  and  rivers  in  order  to  prevent 
the  trespassing  of  fiscal  laws  is  not  and  could  not  be  denied  to^^e 
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Venezuelan  Government,  much  less  this  right  can  be  denied  when 
used  in  defense  not  only  of  some  fiscal  rights,  but  in  defense  of  the 
very  existence  of  the  Government; 

And  whereas  the  temporary  closing  of  the  Orinoco  River  (the  so- 
called  '^  blockade")  in  reality  was  only  a  prohibition  to  navigate  that 
river  in  order  to  prevent  communication  with  the  revolutionists  in 
Ciuda:d  Bolivar  and  on  the  shores  of  the  river,  this  lawful  act  by  itself 
could  never  eive  a  right  to  claims  for  damages  to  the  ships  that  used 
to  navigate  the  river; 

But  whereas  claimant  does  not  found  the  claim  on  the  closure 
itself  of  the  Orinoco  River,  but  on  the  fact  that,  notwithstanding  this 

Srohibition,  other  ships  were  allowed  to  navigate  its  waters  ana  were 
ispatched  for  their  trips  by  the  Venezuehin  consul  at  Trinidad, 
while  this  was  refused  to  claimant's  ships,  which  fact  in  the  brief  on 
behalf  of  the  claimant  is  called  "unlawful  discrimination  in  the  affairs 
of  neutrals,"  it  must  be  considered  that  whereas  the  revolutionists 
were  not  recognized  belligerents  there  can  not  properly  here  be  spoken 
of  "neutrals    and  "the  rights  of  neutrals;"  but tnat 

Whereas  it  here  properly  was  a  prohibition  to  navigate: 

And  whereas,  where  anything  is  prohibited,  to  him  who  held  and 
used  the  right  to  prohibit  can  not  be  denied  the  right  to  permit  in  cer- 
tain circumstances  what  as  a  rule  is  forbidden; 

The  Venezuelan  Government,  which  prohibited  the  navigation  of  the 
Orinoco,  could  allow  that  navigation  when  it  thought  proper,  and  only 
evidence  of  unlawful  discrimination,  resulting  m  damages  to  third 
parties,  could  make  this  permission  a  basis  for  a  claim  to  third  parties; 

Now,  whereas  the  aim  of  this  prohibitive  measure  was  to  crush  the 
rebels  and  revolutionists,  or  at  least  to  prevent  their  being  enforced, 
of  course  the  permission  that  exempted  from  the  prohibition  might 
always  be  given  where  the  use  of  the  permission,  far  from  endangering 
the  aim  of  the  prohibition,  would  t«nd  to  that  same  aim,  as,  for  instance, 
in  the  case  that  the  permission  were  given  to  strengthen  tJie  govern- 
mental forces  or  to  provide  in  the  necessities  of  the  loyal  part  of  the 
population; 

And  whereas  the  inculpation  of  unlawful  discrimination  ought  to 
be  proved; 

And  whereas,  on  one  side,  it  not  only  is  not  proved  by  evidence  that 
the  ships  cleared  by  the  Venezuelan  consul  during  the  period  in  ques- 
tion did  not  receive  the  permission  to  navigate  the  Orinoco  in  view  of 
one  of  the  aforesaid  aims; 

But  whereas,  on  the  other  side,  evidence,  as  was  said  before,  shows 
that  the  Government  had  sufficient  reasons  to  believe  claimant,  if  not 
assisting  the  revolutionists,  at  least  to  be  friendly  and  rather  partial 
to  them,  it  can  not  be  recognized  as  a  proof  of  unlawful  discrimmation 
that  the  Government,  holding  in  view  the  aim  of  the  prohibition  and 
defending  with  all  lawful  measures  its  own  existence,  did  not  give  to 
claimant  the  permission  it  thought  fit  to  give  to  the  a)K>ve-mentioned 
ships; 

And  whereas  therefore  no  unlawful  act  or  culpable  negligence  on 
the  part  of  the  Venezuelan  Government  is  proved  that  would  make 
the  Government  liable  for  the  damages  claimant  pretends  to  have 
suffered  by  the  interniption  of  the  navigation  of  the  Orinoco  River, 
this  item  of  the  claim  has  to  be  disallowed. 
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The  last  item  of  this  claim  is  for  |26,000,  for  counsel  fees  and 
ex^nses  incurred  in  carrying  out  the  above  examined  and  decided 
claims; 

But  whereas  the  greater  part  of  the  items  of  the  claim  bad  to  be 
disallowed; 

And  whereas  in  respect  to  those  that  were  allowed  it  is  in  no  way 
proved  by  evidence  that  they  were  presented  to  and  refused  by  the 
(iovernment  of  the  Republic  of  the  United  States  of  Venezuela,  and 
whereas  therefore  the  necessity  to  incur  those  fees  and  further 
expenses  in  consequence  of  an  unlawful  act  or  culpable  negligence  of 
the  Venezuelan  Government  is  not  proved,  this  item  has,  oi  course,  to 
be  disallowed. 
.  For  all  which  reasons  the  Venezuelan  Government  owes  to  claimant: 

gold. 
For  detention  and   use   of   the  steamers   Maspam}  and   ffororm,  36,000 

peBOS,  or f27, 692. 31 

For  pooda  delivered  tor  use  of  the  Government 308.00 

For  pasaagea 224.62 

Total 28,224.93 

While  all  the  other  items  liave  to  be  disallowed. 


APPENDIX  TO  THE  CASE  OF  THE  ORINOCX)  STEAMSHIP  COMPANY. 
Memorial. 

1.  Your  memorialist,  the  Orinoco  Steamship  Company,  reBpectfully  represents  that 
it  18  a  corparation  duly  created,  organized  and  existing  under  and  pursuant  to  thepro- 
viiiions  of  an  act  of  the  legislature  of  the  State  of  New  Jersey,  entitled  "An  act 
concerning  coiporetions  (revisiou  oE  1H96),"  and  the  acts  amendatory  thereof  and 
mipplementsl  thereto,  haviup  its  principal  office  in  saidStateof  New  Jersey,  at  No.  83 
Montgomery  street,  Jersey  City,  and  a  further  office  at  No.  17  Battery  place,  in  the 
city  ol  New  York,  State  of  New  York,  both  in  the  United  "States  of  America,  and 
also  having  other  offices  at  Port  of  Spain,  Trinidad,  Britii-h  West  Indies,  and  Oiudad 
BoKvar,  Venezuela,  and  agents  at  other  ports  and  placea  in  Venezuela. 

That  its  articles  of  incorporation  were  duly  executed  on  the  31st  day  of  January, 
1902,  and  were  recorded  in  the  office  of  the  secretary  of  state  for  the  State  of  New 
Jerney  on  the  7th  day  of  February,  A.  D.  1902. 

Your  memorialist,  in  its  own  right  and  as  the  successor  and  assi^ee  of  tiie 
OrinocoSbippingandTrsdingCompany,  Limited,  is  the  owner  of  the  claim  orclaims 
hereinafter  set  forth  against  toe  United  States  of  Venezuela,  and  respectfully  prays 
Uie  Department  of  Staie  of  the  United  States  of  America  to  present  such  claim  or 
claims  to  and  press  the  same  for  settlement  before  the  Mixed  Conimission  pr<ivided 
for  in  the  proti>col  of  an  agreement  tietween  the  Uniteil  States  of  America,  and  the 
Republic  of  Venezuela,  signed  at  Washington  on  the  17th  day  of  February,  1903. 

2.  Your  memorialist,  among  its  other  corporate  powers,  was  dulv  authorized  to 
acouire  and  take  over  as  a  going  concern  the  business  carried  on  by  the  Orinoco 
Shipping  and  Trading  Company,  Limited,  of  London,  England,  and  all  the  assets 
and  liatHli ties  of  the  proprietors  of  that  business  owned,  used,  acquired,  or  incurred 
in  connection  therewith;  and  also  to  carry  on  the  business  of  shipownersand  carriers 
by  land  or  water,  wharfingers,  transportation  and  forwarding  agents,  and  ware- 
housemen, and  to  purchase  and  own  steamships,  anil  to  employ  the  same  in  the 
mrrlage  of  passengers,  merchandise,  and  the  mtuls;  and  aico  to  purchase  or  otherwL-K.' 
acquire,  without  limit  as  to  amount  or  location,  real  estate  and  property,  with  all 
interesttt  and  rights  therein;  and  also  to  purchase  or  otherwise  acquire  concessions, 
fiTants,  decrees,  and  privileges  and  to  exercise  the  same,  with  full  power  to  conduct 
its  business  not  only  in  the  Sfates  and  Territories  of  the  United  Slates  of  America, 
bat  also  in  foreign  countries;  and  aim  to  keep  such  ofhccs  outside  of  the  State  of 
New  Jersey  as  tlie  necessities  of  the  busineea  required;  and  also  to  issue  stock,  bonds, 
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or  other  obliKBtiona  in  payment  for  property  purchased  or  acquired.  All  of  vhich 
corporate  rignta  and  powers,  together  wit^  luanv  others  not  herein  enumerated,  will 
more  fully  appear  u^n  inspectiou  of  a  ropy  of  said  articles  of  io  corporate  on,  duly 
certified  copies  of  which  have  been  heretofore  tiled  in  the  United  States  Department 
of  Slate  and  roistered  in  the  registry  at  Caracas,  in  Venezuela,  and  a  copy  whereof 
is  annexed  hereto  and  made  a  part  hereof,  marked  Exhibit  No.  l.« 

3.  The  Orinoco  Shipping  and  Trading  Company,  Limited,  the  predeceasor  in  inter- 
est of  your  memorialist  in  certain  of  the  claims  hereinafter  particularly  specified,  was 
a  company  limited  by  shares,  organized  under  the  English  companies  acts  of  1862  to 
1893,  and  duly  registered  in  the  office  o(  the  register  of  joint-stock  companies,  Lon- 
don, England,  on  the  14th  day  of  July,  18!)8.  Said  Orinoco  Shipping  and  Trading 
Company,  Limited,  was  Incorporated  and  oi^nized,  among  otter  things,  for  the 
purpose  of  purchasinii,  leasing,  or  otherwise  acquiring  lands,  building,  and  other 
property  in  the  United  States  of  Venezuela;  the  carrying  on  of  the  business  of  ship- 
owners, carriers  by  land  or  water,  wharfingers,  lightermen,  transportation  and  for- 
warding agents,  and  warehouse  men;  to  purchase  or  otherwise  acquire  steamshipe, 
and  to  employ  the  same  In  the  carriage  of  passengers,  merchandise,  and  mails;  to 
purchase  or  otherwise  acquire  and  hold  the  share  capital,  or  any  part  thereof,  of  any 
shipping  company  carrying  on  business  In  Venezuela  or  elsewhere  in  South  America; 
to  apply  for,  purchase,  or  otherwise  acquire  concessions,  grants,  decrees,  and  privi- 
leges, and  to  carry  out  and  exercise  the  same;  to  carry  on  any  other  business,  whether 
manufacCnring  or  otherwise,  which  might  be  conveniently  carried  on  with  reference 
to  any  of  the  company's  properties,  and  to  do  many  and  various  other  things  and 
matters,  all  of  which  will  more  fully  atipear  upon  an  inspection  of  the  copy  of  the 
memorandum  of  association  of  said  Orinoco  Shipping  and  Trading  Company,  Lim- 
ited, hereto  annexed  and  mode  a  part  hereof,  marketl" Exhibit  No.  2."" 

4.  Although  said  Orinoco  Shipping  and  Trading  Company,  Limited,  was  organised 
IS  aforesaid  under  the  English  companies  acts,  nevertheless  at  least  99  iicr  cent  of  its 

■  il  capital  stock  and  bonded  indebtedness  .     -  .. 

e  of  the  deed  of  assignment  or  transfer  tc  .,,.-- 

inbefore  referred  to,  was  owned  by  and  at  all  intermediate  times  had  been  owned  by 
native-born  citizens  of  the  United  States  of  America;  and  the  total  capilaj  stock  of 
your  memorialist,  amounting  to  $1,000,000,  par  value,  is  at  the  present  time  and  for 
a  long  tiine  past  has  been  owned  absolutely  bjr  native-bom  citizens  of  the  United 
Slates  of  America.  The  formerowners  of  the  entire  capital  stock  of  said  Orinoco  Ship- 
ping and  Trading  Company,  Limited,  with  the  exception  of  seven  shares,  of  the  par 
value  of  £1  each,  held  by  the  incoiporatore,  were  as  follows: 

Alfred  B.  Scott,  J.  Van  Vechten  Olcott,  B.  Morgan  Olcott,  all  of  whom  are  citizens 
of  the  State  of  New  York,  United  States  of  America;  and  the  owners  of  the  entire 
capital  stock  of  the  Orinoco  Steamship  Company  are  as  Follows: 

Alfred  B.  Scott,  J.  Vah  Vechten  Olcott,  R.  Morgan  Olcott,  Levi  S.  Tenney,  and 
Duncan  B.  Cannon,  all  of  whom  are  likewise  citizens  of  the  State  of  New  York, 
United  States  of  America. 

Besides  its  fully  paid  capital  stock,  your  memorialist  also  has  Jssueil  and  has  out- 
standing at  the  present  time  a  bonded  indebtedneiw  of  ¥500,000,  secureit  by  a  deed 
of  trust  upon  its  steamers,  properties,  and  other  a»ietf ,  which  aaid  lionded  indebteit- 
ness  is  also  owned  entirely  by  citizens  of  the  United  States  of  America.  A  duly 
authenticate*!  copy  o(  the  deed  of  trust  given  to  secure  the  same,  wherein  the  Conti- 
nental Trust  Company  of  the  City  of  New  York  is  trusts*,  executed  at  the  city  of 
New  York,  Slate  of  New  York,  on  the  1st  day  of  April,  1902,  was  registered  in  the 
official  reinstry  in  Caracas,  in  the  Republic  of  Venezuela,  on  the  16th  day  of  April, 
A.  D.  1903. 

5.  By  virtue  of  the  authority  and  powers  conferred  upon  It  by  Its  articles  of  incor- 
poration as  aforesaid,  your  memorialist,  as  is  evidenced  bv  a  deed  of  transfer  and 
aeaignment  made,  entered  into,  and  delivered  on  the  lat  day  of  April,  A.  D.  1902, 
purchased,  acquired,  and  took  over  from  the  Orinoco  Shipping  and  Trading  Com- 
pany, Limited,  of  I-ondon,  England,  in  consideration  of  the  sum  of  $1,000,000,  rep- 
resented by  the  entire  capital  stock  of  your  memorialist,  and  an  agreement  to  pay 
and  discharge  all  outstaniling  debentures,  bills  payable,  loans,  and  other  claimi  an^ 
ilemands  justly  due  and  owing  by  the  said  Orinoco  Shipping  and  Trading  Company, 
Limited,  amounting  to  more  than  S3IX),000,  alt  the  st«^nishipe,  lands,  nouses,  and 
other  improvements  thereon,  implements,  tools,  and  machiner;^,  and  all  other  lands, 
tenfments,  and  hereditaments  or  interests  therein,  and  all  franchises,  conoe^^Blon^ 
and  grants  In-longing  to  said  Orinoco  Shipping  and  Trading  Company,  Limited, 
together  with  all  claims  and  demands  then  existing  belonging  to,  in  poeseseion  of,  or 
In  favor  of  said  Orinoco  Shippingand  Trading  Company  against  the  Republicof 
Venezuela,  or  t^mlnst  any  individuals,  firms,  or  corporations,  t<^ther  with  all  other 


"  Exhibits  not  included  in  this  publication. 
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eelat^s,  rights,  titl^  interests,  properties,  claJms,  and  demands  vhatsoever  of  the 
BBid  Orinoco  Shippine  and  Trading  Company,  Limited,  as  will  more  fnlly  appear  bj 
reference  to  a  copy  of  eaid  deed  of  transfer,  annexed  hereto  and  made  a  part  hereof, 
marked  Exhibit  No.  S,"  the  property  rights,  privileges,  etc.,  bo  acquired,  purchased, 
and  transferred  being  reasonably  of  a  value  in  exces  of  the  eum  oi  11,500,000. 

6.  Among  other  tranchisee  and  properly  rights  of  value  eo  acgoired  by  your 
memoriaJist  was  the  exclusive  right  or  franchise  n'anted  by  the  United  States  of 
Venezuela  to  transport  goods,  wares,  and  merchanaiiie  between  the  ports  of  Trini- 
dad, British  West  Indies,  and  Ciudail  Bolivar,  Venezuela,  through  the  Macareo  and 
Pedemalea  channels  of  the  river  Orinoco,  which  franchise  arose  and  was  granted 
and  came  into  the  possession  and  ownership  of  the  Orinoco  Shipping  and  'fading 
Company,  Limited,  under  the  following  circumstances  and  conditions,  viz: 

On  the  1st  day  of  July,  A.  D.  1893,  Gen.  Joaquin  Crespo,  then  in  poeseasioo  of 
the  executive  power  of  the  United  States  of  Venezuela,  issued  his  executive  decree 
(Law  No.  6605),  in  due  form  of  law,  decreeing  as  follows: 

"Art.  1.  Vessels  engaged  in  foreign  trade  with  Ciudad  Bolivar  shall  be  allowed  to 

froceed  only  by  way  of  the  Boca  Grande  of  the  river  Orinoco;  the  Macareo  and 
edemaies  channels  being  reserved  for  the  coastal  service,  navigation  by  the  other 
channels  of  the  said  river  being  absolutely  prohibited. 

"Abt,  2.  In  order  that  the  commerce  of  Ciudad  Bolfvar  shall  softer  no  interrup- 
tion, permission  is  hereby  granted  only  to  those  lines  of  steamers  actually  enga^ced 
in  carrying  on  traffic  by  the  Macareo  and  Pedemales  channels;  and  in  consideration 
of  the  niaritime  conditions  of  the  steamers  which  compose  the  lines  which  do  not 
permit  of  their  navigating  by  the  Boca  Grande,  this  permission  shall  continue  in 
force  until  the  31st  of  December  nest,  a  ^riod  which  the  Government  considers 
sufficient  to  enable  the  proprietors  of  the  said  linee  to  modify  their  vessels  eo  as  to  fit 
them  for  the  navigation  in  conformity  with  the  dispositions  conlAined  in  this  decree. 

"Abt.  3.  The  maritime  custom-house  of  Pedemales  is  hereby  suppressed,  and  the 
operations  of  cabotage  shall  be  superintended  by  a  snbcustoms  aepot  under  the 
sapervision  of  the  customs  of  Ciudad  Bolfvar. 

Art.  4,  The  subcustoms  depot  of  Manoa  is  transferred  to  the  Puerto  de  Sacupana, 
which  shall  likewise  be  dependent  upon  the  Aduana  of  Ciudad  Bolfvar. 

"Art.  5.  The  ministeis  of  the  interior,  of  finance,  and  of  war  and  marine  shall  be 
charged  with  the  execntion  of  this  decree." 

Which  said  executive  decree  was  subsequently  ratified  and  confirmed  by  the  Con- 
gress of  the  United  Slates  of  Venezuela,  and  later  ite  validity  and  binding  force  was 
judicially  recc^nized  and  declared  by  the  bieh  Federal  court  of  Venezuela  on  the  . 
14th  day  of  August,  A.  D.  1894.  (See  annual  memorial  of  the  high  Federal  court 
to  the  Congress  of  Venezuela,  1895,  Be  George  F.  Carpenter  and  the  Maeareo  Con- 
ceaeion.) 

7.  Thereafter  and  on  or  about  the  17th  day  of  January,  A.  D.  1894,  the  minister  of 
the  interior  of  the  United  States  of  Venezuela,  dulj"  authorized  thereunto  by  the 
chief  of  the  executive,  entered  into  a  contract  of  navigation  with  one  Edgar  Peter 
Ganteanme,  attorney  for  one  Ellis  Grell,  which  said  contract,  duly  approved  in  all 
its  parte  by  the  Congress  of  the  United  States  of  Venezuela  on  the  2Gtn  day  of  May, 
A.  D.  1894,  was  by  President  Crespo  on  the  Stb  day  of  June,  A.  D.  1894,  ordered  to 
be  executed  and  ite  conditions  observed,  is  in  the  words  and  figures  following,  to  wit: 

Leffulatia 

The  Congress  of  the  V.  S.  of  Veneznela,  in  view  of  the  contmet  celebrated  in  this 
dty  on  the  17th  of  January  of  the  present  vear  between  the  minister  of  the  interior 
of  the  U.  S.  of  Venezuela,  duly  authorized  oy  the  chief  of  the  national  executive,  on 
the  one  part,  and  on  the  other.  Edgar  Peter  (ianteaume,  attorney  for  Ellis  Grell, 
transferred  to  the  citizen  Manuel  A.  Sanchez,  and  the  additional  article  of  the  same 
contract  dated  10th  of  May  instant,  the  tenor  of  which  is  as  follows; 

Dr.  Feliciano  Acovedo,  minister  of  the  interior  of  the  U.  8.  of  Venezuela,  duly 
authorized  by  the  chief  of  the  national  executive,  on  the  one  part,  and  Edgar  Peter 
Ganteanme,  attorney  for  Ellis  Grell,  and  in  the  tatter's  name  and  representation, 
who  is  resident  in  Port  of  Spain,  on  the  other  part,  and  with  the  affirmative  vote  of 
the  Government  council,  have  celebrated  a  contract  set  out  in  the  following  articles: 

Art.  1.  Ellis  Grell  undertakes  to  establish  and  maintain  in  force  navigation  by 
steameni  between  Ciudad  Bolfvar  and  Maracaiho  within  the  term  of  six  months 
reckoned  from  the  date  of  this  contract,  and  in  such  manner  that  at  least  one  journey 
per  fortnight  be  made,  touching  at  the  ports  of  1»  Vela,  Puerto  Cabello,  La  Guira, 
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Guanta,  Puerto  Sucre,  and  Cariipono,  with  power  to  exteud  the  tiim  Ui  aity  duly 
establiebed  port  of  the  Republic. 

Akt.  2.  The  Bteamera  shall  navigate  under  the  Venezuelan  flag. 

Art.  3.  The  contractor  undertaken  to  transport  free  of  (rhar^  Ih 
mails  which  may  be  placed  on  board  the  eteanlera  by  the  authorities  a 
through  the  ordinary  post-oflices;  the  steamers  thereby  acquiring  the  character  of 
mail  steamers  and,  as  such,  exonerated  from  all  national  dues. 

Art.  4.  The  contractor  shall  draw  up  a  tariff  of  passages  and  freights  by  ^reement 
with  the  Government. 

AKT.fi.  The  company  shall  receiveon  board  eachsteamera  Govemmentemplojfee 
with  the  character  of  uacal  (postmaster),  nominated  by  the  minister  of  Auance,  with 
the  object  of  look ine  after  the  proper  treatment  of  the  mails  and  other  fiscal  intereeta. 

The  company  shall  also  transport  public  employees  when  in  eommissiou  of  the 
Govemmentat  half  the  price  of  tne  tariff,  provided  always  thai  they  produce  an  order 
signed  jy  the  minister  of  finance  or  by  one  of  the  presidents  of  the  Stales.  Military 
men  on  service  and  troops  shall  be  carried  for  the  fourth  part  of  the  tariff  rates.  The 
company  undertakes  also  to  carry  gratis  materials  of  war,  and  at  half  freights  all 
othergoods  which  may  beehipped  foraccountand  byorderof  the  National  Government. 

Art.  6.  TheGeneralGovernmentundertakestoconcede tonoolherlineof  eteamere 
any  of  the  benefits,  canceBsions,  and  exemptions  contained  in  the  present  contract  as 
compensation  for  the  eervices  which  the  company  undertakes  to  render  as  well  to 
national  interests  as  those  of  private  individuals. 

Art.  7.  The  Government  of  Venezuela  will  pay  to  the  contractor  a  monthly  subsidy 
of  four  thousand  bolivars  (4,000)  so  long  as  the  conditions  of  the  present  contract 
are  duly  carried  out. 

Art.  8.  The  National  Government  undertakes  to  exonerate  from  payment  of  im- 
port duties  all  machinery,  tools,  and  accessories  which  may  be  imported  for  the  use 
of  the  steamers,  and  all  otlier  materials  neceesar}-  for  their  repair,  and  also  under- 
takes to  permit  the  steamers  to  supply  tbemselvee  with  coal  and  provisions,  Ac,  io 
the  ports  of  Curasao  and  Trinidad, 

Art.  9.  The  company  shall  have  the  right  to  cut  from  the  national  forests  wood 
for  the  construction  of  steamers  or  necessary  buildings  and  for  fuel  for  the  steamers 
of  the  line. 

Art.  10.  The  officers  and  crews  of  the  steamers,  as  aim  the  woodcutters  and  all 
other  employees  of  the  company,  »haU  U  exempt  from  military  nerrire  except  in  cases 
of  international  war. 

Art.  11,  The  steamers  of  the  company  shall  enioj'  in  all  the  ports  of  the  Republic 
the  same  freedom  and  preferences  by  la«'  established  as  are  enjoyed  by  the  steamere 
of  lines  established  witn  fixed  itinerary. 

Art.  12.  While  the  Government  fixes  definitely  the  transshipment  ports  for  mer- 
chandise from  abroad,  and  while  they  are  making  the  necessary  installations,  the 
steamers  of  this  line  shall  he  allowed  to  call  at  the  ports  o(  Curacao  and  Trinidad, 
and  any  one  of  the  steamers  leavingTrinidad  may  also  navigate  by  tlie  channels  of  the 
Macareo  and  Pedernales  of  the  River  Orinoco  in  conformity  with  the  fonnnli ties 
which  by  special  resolution  may  lie  imposed  by  the  minister  of  (inanoe  in  order  to 
prevent  contraband  and  to  safeguard  fiscal  intere^tt":  to  all  which  conditione  the  con- 
tractor agrees  beforehand. 

Art.  13.  This  contract  shall  remain  in  force  for  fifteen  years,  reckonivl  from  the 
dale  of  its  approbation,  and  may  lie  transferred  by  the  contmclor  to  another  jierson 
or  corporation  upon  previous  notice  to  the  Government,  The  transfer  shall  not  l>e 
made  (o  any  foreijtn  government 

Art.  14.  Disputes  and  controversies  which  may  arise  with  retiard  to  the  int«rTiTA- 
tation  or  execution  of  this  contract  shall  be  resolved  by  the  tribunals  of  the  Repulilii- 
in  accordance  with  the  laws  ot  the  nation,  and  shall  not  in  any  ca?e  be  considered 
as  a  motive  for  international  reclamations. 

Two  copies  of  this  contract,  of  the  same  tenor  and  effect,  were  tna<le  in  Oarai^as 
the  seventeenth  day  of  January,  1804. 

SOLICIANO    Acovedo. 

Edward  P.  GANTRArME. 


Additional  abticlr.  Between  the  minister  ot  the  interior  of  theU.  s,  of  Venenuela 
and  Citizen  Maimel  A.  Sanchei!,  concessiimHry  of  Mr.  Kills  tlrell,  have  agn-fl  to 
modify  the  eighth  article  of  the  contract,  made  on  the  17th  day  of  January  of  the 

firesent  year,  for  the  coastal  navigation  between  Ciudad  Bolfvarand  MaracailHion  the 
ollowin'g  terms: 

Art.  8.  The  Govemment  un<lertakes  to  exonerate  from  payment  of  import  dutim 
the  machinery,  tools,  and  articles  which  may  bo  imporleu  fo'r  the  steamers,  an<i  all 
'her  materials  destined  for  the  repairs  of  the  steamers;  ,■-"'■ 


rs;  while  the  GqvenuaeE 


OBINOOO  STEAMSHIP  CO. — APPENDIX.  101 

flxee  the  points  of  transport,  anrt  coalinp  porta,  the  contractor  is  hereby  permitted 
to  take  I'oat  an<l  proviaion-'  fur  the  crew  in  the  porta  of  Curasao  and  Trinidad. 
Caracaa,  lOtfa  May,  1894. 

JOSB   U.   NuflEZ. 

M.  A.  Sanchez. 


Sole  abticle.  The  present  contract  ia  approved  in  all  its  pai 
Given  in  the  palate  of  the  Feileral  legislative  corps,  in  Cai        ,  ^ 

Mav,  1894,  eighty-thini  year  of  the  independence  and  thirty-sixth  of  the  federation. 


Vicente  Ahengdal. 

J.  Francisco  Cashllo. 

Francihc^o  Pihbktel. 

J.  A.  Rosa, 


the  palai'e  of  the  Feileral  legislative  corps,  in  Caracaa,  the  26th  day  of 

._., ,  eighty-thini  year  of  '*■■  ■-'' ' .■-:_...  _:_.i.  -i.l.  i.j — .. — 

fhe  president  of  the  Senate, 

The  president  of  the  Chamber  of  Deputies 

The  secretary  of  the  Senate, 

The  secretary  of  the  Chamber  of  Deputies 

Fe<ieral  palace  in  Caracas,  the  8f.h  of  June,  1894,  the  eighty-third  year  of  the 
indi-pendenre  an<l  thirty-sixth  of  the  federation. 
Let  this  contract  be  executed  and  itts  conditions  observed. 

JoAQrfN  Ckehpo. 
The  minister  of  the  interior, 

Joat  R.  NvSkz. 

8.  Said  contract  of  concession,  n'ith  all  the  rights  and  privileges  thereunto  apper- 
taining, by  duly  executed  transfers,  after  requisite  previous  notice  had  been  given  to 
the  Government  of  Venezuela,  came  into  the  possession  and  under  the  control  of  the 
Compaflfa  lieneralVenezolanadeNavegaciun,  which  company  entered  upon  the  per- 
formance of  the  various  obligations  imposed  upon  it  as  such  transferee,  and  having 
provided  itself  with  certain  steam  vessels,  three  in  number,  and  other  properties  nec- 
essary to  the  buaine«B  of  a  common  carrier  of  passengers  and  freight,  engaged  in  such 
biifiness  and  continued  to  be  engaged  therein  until  alwut  the  12th  day  of  December, 
18S8,  when  the  entire  share  capital  of  said  CompaRia  General  Venczolana  de  Navega- 
ciftn  and  the  said  contract  of  concession,  steamers,  and  all  other  property  and  asset* 
of  said  CompaTifa  (leneral  Venezolana  de  Navegaci^n  were  purchased  by  and  trans- 
ferred to  the  Orinoco  Shipping  and  Trading  Company,  Limited,  which  aasociation 
had  been  organized,  among  other  things,  for  the  purpose  of  acjjuiring  the  same  and 
'loin^  the  business  authorized  to  be  done  under  the  terms  of  said  contract. 

^id  Orinoco  Shipping  and  Trading  Company  (Limited)  Immediately  thereafter 
entered  upon  the  management,  operation,  and  control  of  said  contract  of  concession, 
and  from  time  to  time  added  to  its  fleet  of  steamships  until  they  became  ten  in  num- 
ber, and  purchased  many  other  properties,  stores,  and  the  like,  for  the  purpose  of 
addit^  to  its  plant  and  of  enabling  it  to  increase  and  extend  its  business  thereunder. 

9.  By  an  executive  decree  {No.  392)  of  October  18,  1898,  emanating  from  the  min- 
istry of  internal  affairs  and  duly  published,  it  was  resolved  as  follows: 

"  The  President  o£  the  Republic  has  disposed  that  the  Orinoco  Shipping  and  Trad- 
ing Companv  (Limited)  as  soon  as  it  shall  have  complied  with  the  requisite  formali- 
ties to  establish  the  fact  that  it  is  the  ce^asionary  of  the  contract  celebrated  between 
the  National  Government  and  Ellis  Grell  on  the  17th  January,  1894,  shall  be  granted 
the  term  of  one  year,  reckoned  fro^  this  date,  for  the  establishment  of  the  fort- 
nightly navigation  service  between  I.a  Guaira  and  Maracaibo  referred  to  in  article  1  of 
the  r«cited  contract,  during  which  time,  however,  the  said  company  shall  not  be 
entitled  to  receive  the  subvention  of  fojir  thousand  bolivars  stipulated  in  the  said 
cimtract  until  the  fortnightly  service  to  which  this  resolution  refers  shall  have  been 
inaugurated. 

"  Let  it  be  communicated  and  published. 

" For  the  national  executive:  "Z.  Bello  EonRiotiBZ." 

And  snbsequentiy,  by  an  executive  decree  of  September  4,  IflflO,  which  was  duly 
published  in  the  Official  Gazette  of  September  5,  1890,  a  further  extension  of  six 
months,  within  which  to  establish  said  service,  was  granted,  said  decree  being  in 
words  as  follows  (translation): 

Unitep  States  or  Vknezhbla, 
Ministry  of  Internal  Affairs,  AnmiNisTHATivE  DinmrnoN, 

Oiraaw,  4lh  September,  1899.     {89  and  41. ) 
Having  duly  considered  the  iietition  which  has  been  presented  to  this  ministry  by 
Citizen  Cfsar  Vicentini,  as  the  representative  of  the  Orinoco  Shipping  and  Trading 
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Company  (Liinil«d),  in  which  he  solicits  a  prorogation  of  eix  months  for  the  estab- 
lishment of  a  fortnightly  steamship  service  between  I&  Goaira  and  Matacaibo  in 
conformity  with  article  1  of  the  contract  celebrated  between  the  National  Govern- 
ment and  Ellis  Grell  on  the  17th  Janoary,  1894;  and  considering  the  eerious  incon- 
veniences and  risks  which  all  enterprises  established  in  Venezuela  have  suffered  to 
coneequence  of  political  disturbances  during  recent  yeara,  whereby  the  said  company 
1ms  found  iliielf  unable  lo  comply  with  the  oblizatione  stipulated  in  the  article  oi  the 
said  contract;  and  in  view  of  the  valuable  and  important  eervicra  rendered  to  the 
National  Government  by  the  said  company,  the  President  of  the  Bepublic  has  sanc- 
tioned the  following  resolution: 

Setolved,  That  the  Orinoco  Shipping  and  TradingCompany  (Limited)  be  conceded 
an  extension  of  six  months  for  the  establishment  oi  fortnightly  navigstion  by 
steamer  between  La  Guaira  and  Maracaibo  in  conformity  with  article  1  of  the  con- 
tract hereinabove  recited. 

Let  it  be  communicated  and  published. 

For  the  national  executive: 

Z.  Bello  RoDRiacxz. 

to.  In  the  meantime  said  Orinoco  Shipping  and  Trading  Company  (Limited),  hav- 
ing purchai>e<l  outright  the  ships  and  other  assets,  including  tne  boolt  acconntB,  of 
the  navigation  company  known  as  the  "Orinoco  Red  Star  Line,"  as  well  as  the 
CompaRla  General  Venezolana,  above  referred  to,  rendered  to  the  Government  of 
Venezuela  and  its  various  officials  authorized  to  demand  the  same,  services  by  trans- 
porting from  place  to  place  its  officials,  both  ci\-i!,  military,  and  naval,  its  troopsand 
accoutermeiite,waJ'mBterialB,  and  supplies,  and  other  materials  and  supplies,  belong- 
ing lo  or  shipped  for  the  account  and  on  the  order  of  the  National  Government,  and 
cb^i^ed  for  such  services  at  rates  much  leas  than  the  rt^tular  rates  prescribed  in  the 
company's  tariffs;  for  or  on  account  of  which  services  and  accounts  neither  said  Ori- 
noco Shipping  and  TradingCompany  (Limited)  nor  your  memorialist  has  received 
any  compensation  from  said  Republic  of  Venezuela,  except  as  hereinafter  specilied; 
and  various  outbreaks,  insurrections,  and  revolts  against  the  established  Government 
of  Venezuela  or  its  authorities  having  broken  out  at  various  points  and  places  in 
Venezuela,  the  officials  of  sai<l  establislied  Government  from  time  to  time  detained  or 
seized  the  steamersof  said co:n]>any,  together  with  the  supplies  of  stores  and  cargo  in 
course  of  shipment  thereon,  and  rnade  use  of  all  thereof,  and  certain  of  stud  steamers 
Mther  greatly  damaged  or  totally  destroyed,  and  said  officials  and  the  soldiers  or 
others  under  their  command  or  other  bands  of  lawless  men  under  the  domination  or 
subject  to  the  control  and  supervision  of  said  officials,  officers,  and  soldiers,  entered 
upon  and  into  various  properties,  stores,  offices,  and  warehouses  belongins  to  said 
Orinoco  Shipping  and  TradingCompany  (Limited),  oryourmemorialist,  and  deetroyed 
the  same  and  the  contents  thereof,  to  their  great  damace.  Delaileii  accounts  of  such 
detentions,  seizures,  breakings,  and  deetructiuns,  together  witli  statements  showing 
the  amounts  of  moneys  due  for  services  reiulereil  and  damages  sustained  as  aforesaid 
have  heretofore  been  rendered  to  the  proper  officials  of  the  (Jovemment  of  \''enoiuela. 
together  with  full  priHifa  and  vouchers  necessary  to  substantiate  the  aiTuracy  and 

I ustness  thereof;  and  such  accounts  havinft  been  first  fullyand  carefully  examined  and 
ound  to  be  correct,  were  accepted  by  said  officials,  and  an  agreement  for  the  settle- 
ment thereof  was  duly  entereii  into  on  the  10th  day  of  May,  A.  D,  1900,  which 
agreement  for  settlement  lias  been  but  partially^  performed  by  said  Government  of 
Venezuela,  and  there  is  now  due  to  your  memorialist  on  account  thereof  the  agre«d 
sum  of  100,000  bolivara  in  coined  money,  with  interest  thereon  from  said  10th  day 
of  May,  A.  D.  1900,  iRwides  other  sums,  either  on  actnunt  stated  or  by  way  of  dam- 
ages, for  the  n^lect  and  refusal  of  the  Government  of  Venezuela  to  aiihere  to  and 
carry  out  said  agreement  of  settlement  solemnly  entered  into  as  aforesaid,  as  will 
presently  be  more  fully  set  forth. 

11.  Prior  to  the  10th  day  of  May,  A.  D.  1900,  there  was  due  and  owing  to  the  On- 
nocoShippingand  TradingCompany  (Limite(i),aBtiie  sole  owner  and  BBsigneeof  the 
"Orinoco  Red  Star  Line,"  the  sum  of  101,163.42  peiiOHvenexolanos,  equal  atexchanse 
1.30  pesos  per  dollar  to  $77,818.01  for  services  rendered,  Uie  bills  and  vouchers  for 
widen  were  then  and  should  lie  now  in  the  j>ossBsaion  and  control  of  the  Government 
of  Venezuela, 
There  were  also  due  and  owing  on  said  date  from  said  Government  to  said  Orinoco 


officials,  with  vouchera  and  proofs  of  payment  accompanying  the  same  (copy  of  all 
of  which  accounts  has  heretofore  l)een  file<l  in  the  United  States  Department  of  Stale 
and  is  respectfully  prayed  to  be  made  a  part  of  the  diplomatic  correspondence  per- 
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taming  to  this  claim),  amonnting  to  the  sum  of  619,752.27  peeoe,  equal  at  exchsngB 
1.30  pesos  per  dollar  to  the  §uin  of  $476,732,50,  or  a  total  in  United  States  corrency 
of  $554,650.51,  on  accountof  which  IJiere  had  been  paid  by  the  Government  of  whicn 
President  Castro  ia  and  was  then  the  official  head  the  sum  of  $1,1&3.86  cash  and  salt 
bonds  issued  by  the  United  States  of  Venezuela  equal  to  $20,400  American  currency, 
leaving  a  balance  due  and  payable  on  said  10th  day  of  June,  1900,  of  $532,996.85 
American  currency. 

12.  On  said  10th  day  of  May,  A.  D.  1900,  the  balance  of  $532,996.85  being  then 
due  from  the  United  States  of  Venezuela  to  the  Orinoco  Shipping  and  Tnidii^  Com- 
pany (Limited),  as  above  staled,  anagreement  for  the  settlement  thereof  wasefiected 
and  entered  into  by  and  between  Richard  Morgan  Olcott,  as  managing  director  of 
the  Orinoco  ShippiuK  and  Trading  Company  (Limited),  fully  enipower^  to  act  in 
such  connection,  and  Dr.  Felix  Quintero,  minister  of  the  intenor  of  the  United 
Stat«a  of  Venezuela,  sufficiently  authorized  by  the  Supreme  Chief  of  the  Republic 
acting  on  behalf  of  the  Republic  of  Yeneznela,  whereby  it  was  E^reed  that  m  full 
settlement  of  the  claime  then  accruei^  due,  and  submitted,  amountmg  as  aforesaid  to 
the  sum  of  $564,550.51,  there  should  be  paid  to  the  Orinoco  Shipping  and  Trading 
Company  (Limited),  the  sum  of  200,000  bolivare  in  coined  money,  and  the  above- 
mentioned  contract  or  concession  of  the  exclusive  right  to  navigate  the  Macareo  and 
Pedemalefl  channels  of  the  Orinoco  River  should  he  prolonged  for  the  period  of  six 
years  to  "  be  reckoned  from  the  date  upon  which  the  term  of  years  fixed  by  article 
13  o(  the  said  contract  expires" — that  is  to  say,  for  six  years  to  be  reckoned  from 
ttie  8th  day  ol  June,  A.  D.  1909 — and  said  agreement  for  settlement  was  evidence*! 
and  fully  set  forth  by  and  contained  in  two  written  iuBtruniente,  duly  execute*!  and 
published  in  the  Gaceta  Oficial,  Nob.  7924  and  8104,  which  are  in  words  and  figures 
tollowing,  to  wit: 

TVaTtdalion  of  contraet  of  iKUkment  vM  the  GovernmeiUof  IVneitMin. 

tSeol  of  the  tribunal  de  cuenUa,  Caracas.    Seal  o[  the  ministry  of  public  credit.    Seal  o[  the  mlniBtry 

Dr.  Felix  Quintero,  minister  of  the  interior,  sufficiently  authorized  by  the  Supreme 
Chief  of  the  Republic,  of  the  one  part,  and  of  the  other  part  Richard  Morgan  Olcott, 
attorney  and  director  of  the  company,  "  The  Orinoco  Shipping  &  Trading  Company 
(Limited),"  have  celebrated  the  following  private  contract: 

Abt.  1.  Richard  Morgan  Olcott,  on  behalf  of  "The  Orinoco  Shipping  and  Trading 
Company,  Limited,"  agreee  to  consider  as  settled  all  claims,  debts,  and  demands 
whatsoever  which  the  company  may  have  against  the  Government  of  Venezuela  for 
services  rendered  by  the  steamers,  employ^H,  aii<l  agents  of  the  said  company  to  the. 
General  Goveminent,  or  to  the  governments  of  the  States,  for  the  loss,  deteriora- 
tion, or  other  injury  to  said  steamers,  for  damages,  injuries,  or  losses  of  any  descrip- 
tion which  the  company  may  have  suffered,  and  which  may  have  been  occasioned 
by  the  forces  of  the  Government,  by  revolutionary  forces,  or  by  any  other  cause 
whatsoever,  up  to  the  date  of  this  contract,  as  well  as  for  all  services  which  the 


company  may  continue  to  render  to  the  General  Government  or  to  the  govern- 
ments of  tlie  States  up  to  the  first  day  of  July  next. 

Art.  2.  The  Government  of  Venezuela  gives  to  the  said  company  by  its  represent- 
ative, Mr.  Richard  Morgan  Olcott,  and  dv  wa^  of  payment  for  the  causes  above 
specified,  the  sum  of  two  hundred  thousand  bolivars  (200,000)  in  coined  money  and 
in  the  following  form: 

(a)  One  hundred  thousand  bolivars  (100,000)  in  cash,  which  the  said  Mr.  Richard 
Morgan  Olcott  acknowle<lges  to  have  received  to-day  to  hie  satisfaction. 

(fe)  One  hundred  thousand  bolivars  (100,000),  which  shall  be  paid  in  accordance 
with  such  arrangement  as  the  parties  hereto  may  agree  upon  on  the  date  stipulated 
in  the  decree  of  twenty -third  of  April  ultimo,  relative  to  claims  arising  from  damages 
caused  during  the  war,  or  by  other  cause  whatsoever. 

Abt.  3.  Richard  Morgan  Olcott,  in  representation  of  the  company,  hereby  accepts 
all  the  foregoing. 

Abi.  4.  All  doubts  and  controversies  which  may  arise  with  respect  to  the  interpre- 
tation and  execution  of  this  contract  shall  be  decided  by  the  tribunals  of  Venezuela 
and  in  conformity  with  the  laws  of  the  Re^iublic,  without  such  mode  of  settlement 
being  considered  motive  of  international  claims. 

S^ed  in  duplicate  at  Caracas  this  tenth  day  of  May,  one  thousand  nine  hundred. 

FbLII   QtTtNTBRO. 
HlCHABD  MOAQAN   OlCOTT, 
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Lboation  of  thb  Ukitbd  States, 

CarfKO*,  Venezuela,  May  14,  1900. 
I  hereby  certify  that  the  foregoing  eignature  arroes  the  stamp  \e  that  o(  Felix 
Quinteio,  minister  of  the  interior  (acting). 
I  furthermore  certify  that  a  true  copy  of  tbir^ontract  has  been  Hied  at  this  legation. 

[rBAL.]  pRANCla   B,  1.00U1B. 

VniUd  Stale*  .VinitUr. 


MiNisntv  OF  Intbbnational  Affairb, 

Unptbd  States  of  Vbnesvbla,  Exbcutive, 

OariKfu,  10th  May,  1900— (39"  and  4S°) . 
Saolvrd,  Richard  Morgan  Olcott,  attorney  and  director  of  "  the  Orinoco  Shipping 
and  Trading  Co.  (Ltd.),"  navingfolicited  from  tlie  National  Government  an  estension 
for  ail  yeara  of  the  contract  of  navigation  dated  lOtb  day  of  June,  1894,  of  which 
the  Baiil  ci>inpanv  is  concessionary;  the  supreme  chief  of  the  Republic,  considfring 
the  reasons  on  wnich  the  said  company  basee  its  {tetition  to  be  justified,  diepoeee  aa 
follows: 

1.  The  naTieation  contract  celebrated  between  this  ministry  and  Citiien  HanuelA. 
Sanchez,  which  was  approved  by  the  Feiieral  legislative  esecutive,  and  of  which  the 
said  "Orinoco  Shipping  and  Trading  Co.  (Ltd.)"  is  the  actual  conceseionarj-;  is 
hereby  prolonged  for  six  years.  This  extension  shall  be  reckoned  from  the  date  upon 
which  tne  tenn  of  years  fixed  by  article  13  of  the  said  contract  expires, 

2.  Tlie  concessionary  company  undertakes  within  the  term  of  12  months,  reckoned 
from  this  date,  to  make  at  least  12  voyages  annually  iietween  the  island  of  Trinidad 
and  La  Uuaira.  touching  at  the  Venezuelan  porta  according  to  the  itinerary  of  the 

3.  The  concessionary  is  hereby  exempted  from  the  obligation  to  establish  steam 
navigation  between  La  Gmura  and  Maracaibo,  and  renounces  the  subsidy  of  four 
thousand  bolivars  (4,000)  atipulateii  in  article  7of  the  said  contract  The  National 
Oovemment  undertakes,  with  regard  to  the  navigation  to  Maracaibo,  to  grant  to  tiie 
said  com[>any,  represented  by  Mr,  Richard  Morgan  Olcott,  the  preference  in  any 
negotiation  for  the  ealabllshment  of  a  navigation  service  in  case  the  sud  company 
should  desire  at  any  future  time  to  eftabtish  such  sen'ice. 

Ijot  this  be  c-ommunicated  and  published. 
For  the  national  executive, 

FkLIX    QltlNTBHO. 

13.  In  part  performance  of  the  settlement  agreed  upon  and  eTidence<l  as  above, 
there  was  paid  and  delivered  to  and  received  by  said  Richanl  Morgan  Olcott,  director 
and  attorney,  as  aforesaid,  of  the  Orinoco  Shipping  and  Trading  Company  (Limited), 
on  May  10,  1900,  the  sum  of  100,000  bolivars,  eq_ual  to  $19,200  American  currency. 
and  the  decree  f<ir  the  nrolongation  of  the  original  contract  of  concession,  and  all 
clairns  of  aaid  Orinoco  Snipping  and  Trading  Company  (Limited )  t^ainst  the  United 
Statee  of  Venezuela,  as  specilied  in  said  instrmnents  of  scttlemeiit,  were  by  said 
couipanv,  acting  in  good  fHitb,  iiiarkc<l  settled  and  balanced  upon  the  compiany's 
books  oi  account  Notw it h standing  such  settlement  of  May  10,  1900,  and  the  fact 
that  the  chief  consideration  therefor  moving  from  the  Government  of  Venezuela  to 
the  Orinoco  Shipping  and  Trading  Company  (Limited)  ivas  the  extension  or  pro- 
longation for  the  period  of  six  years  of  the  contract  or  concession  of  navigation  of 
June  8,  1894,  the  chief  and,  indeed,  only,  value  of  which,  as  hereinbefore  set  forth, 
was  the  exclusive  right  to  navigate  the  Macareo  and  Pedemalea  channels  of  the 
River  Orinoco,  Cipriano  Caatro,  supreme  chief  of  the  Republic^  on  or  about  the  5Ui 
day  of  October,  A.  D.  1900,  promulgated  on  executive  decree  in  the  words  and  lig- 
uree  following,  to  wit; 

[Original.]  [TruialatloTi,] 

Cipriano  Castro,  General  in  Jefe  de  los  I,CiprianoCastro,  General-in-Chief  ofthe 

Ej^rcitosde  Venezuela  yJefe  Supremo  Army  of  Venezuela  and  Supreme  Chief 

de  la  Bepiiblica,  decreto;  of  the  Republic,  decree: 

ARTicuLO  1.°  Se  derogael  Decreto  de  Abticlb  1.  The  decree  of  the  1st  of 

[irimero  de  julio  de  1893  que  prohibi6  la  July  1893  which  prohibited  the  free  nav- 

ibre  navegBci6n  del  Macareo,  Pedemales  igation  of  the  Alacareo,  Pedemaies,  and 

y  demiecttfloHnavegableedelrioOrinoco.  other  navigable  waterwaya  of  the  piver 
Orinoco  is  abolished,  [     OO'JlC 
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ArtIculo  2."  El    Ministro   de    Belapi-  Article  2.  The   Minister    of    iDterior 

ones  Interioree  qoeda  encargiuto  de  la  RektiouR  in  t'lmi^eil  with  the  exeriilion 

ejecuci6n  del  present*  Decreto.  of  the  present  Decree. 

Uado,  firmado,  sellado  con  el  Sello  del  Given,  signed,  sealed  with  the  seal  ot 

Ejecutivo  Nacional  y  retrendado  per  el  the  National  Executive,    and   counter- 

MiniBtro  de  Relaciones  Interiores,  en  el  ugned  by  the  Minister  of  Interior  Rela- 

Palacio  Federal  del  Capitolio,  en  Caracas,  tions,  in  the  Federal  Palace  of  the  Capitol 

d  5  de  octubre  de  1900.— Ano  90=  de  la  in  Caracas,  on  the  5tli  o(  October  1900— 

Independeucia  y  42°  de  la  Federaci6n.  year  M  of  the  IndBi>endence  and  42  of 

[l.  b.]                     Cipriano  Castro.  'he  Federation. 

[i,.  8,]  Cipriano  Castro. 

Referendado;  Countersi^ed: 

El  ministro  de  relaciones  interiorep.  The  minister  of  interior  relations, 

[l.  8.]                   R.  Cabrbra  Malo.  [l.  s.]                   R.  Cabrera  Malo. 


T  about  the  6th  day  of  October,  A.  D.  1900,  duly  and  formally  prote«ted  against 
the  validity  and  execution  of  such  decree  and  lodged  eopies  of  said  protei>t  in  the 
oSices  of  the  lection  of  the  United  States  and  the  legation  of  Great  Britain  at  Cara- 
caa — a  copy  ot  said  protest  is  annexed  hereto  and  made  a  part  hereof,  marked 
"Exhibit  No.  4"" — and  said  prote(itwaBdire<'tly  brought  to  the  attention  of  the  min- 
ister for  foreign  affairs  of  the  United  States  of  Venezuela,  as  full^  appear?  from  tlie 
diplomatic  correspondence  pertaining  to  this  claim.  {See  jjarticularly  Mr.  Russell 
to  Secretary  Hay,  October  21,  1900;  Slinistet  Loomis  to  minister  of  foreign  affaire, 
January  1>%  1901;  Sefior  Eduanlo  Blanco  to  Minister  Loomis,  January  29,  1901.) 

15.  Notwithstanding  the  promulgation  of  said  executive  decree  of  October  6,  A.  D. 
1900,  the  Orinoco  Shipping  and  Trading  Company  (Limited)  with  the  object  and  pur- 
pose of  fulfilling  its  obligations  under.article  2  of  the  contract  of  May  10,  1900,  for 
the  extension  or  prolongation  of  the  original  contract-concession,  on  April  2,  1901, 
began  and  sabsetiuently  completed  one  voyage  between  the  island  of  Trinidad  and 
la  Guaira,  touchmg  at  Venezuelan  ports  according  to  the  itinerary  of  the  east  coast, 
the  vessel  dispatched  on  said  2d  of  April  having  reached  Port  of  Snain,  Trinidad,  on 
her  return  trip  on  the  12th  of  the  same  month.  Thereafter  said  vessel,  being  the 
only  steamer  available  for  such  service  owned  or  that  coutd  be  acituired  bv  said  com- 
pany, was  temporarily  withdrawn  for  the  purpose  of  necessary  repairs.  Afternotice 
of  intention  to  withdraw  said  steamer  for  such  purpose  had  been  given  to  the  proper 
officials  of  the  Venezuelan  Government  and  no  objection  had  been  niaile  to  such 
action,  and  said  repairs  having  been  completed,  the  following  communication  on  the 
subject  was  addressed  and  mailed  to  the  minister  of  the  interior,  at  Caracas,  viz: 

Port  op  Spain, 
Trinidad,  December  10,  1901. 
To  H.  E.,  the  Minuter  of  the  Interior,  Caracal. 

Mb.  Misistsr:  According  to  the  settlement  effected  by  us  on  the  10th  day  of  Miiy, 
1900,  printed  in  the  Official  Gazette,  anil  in  consideration o(  tlie  same,  it  was  reaolvid 
(hat  the  company  should  complete  by  May  10,  1902,  twelve  tri[»  between  tlie 
island  of  Trinidad  and  I.,a  Guaira,  touching  at  Venezuelan  porls,  acconling  to  the 
itinerary  of  the  east  coast.  On  the  2nd  of  April  last,  as  we  officially  notified  you, 
we  started  to  fulfill  this  contract,  and  made  one  voyi^e,  reaching  Canipano  on  the 
3d,  Cumanit  and  Guanta  on  the  4th,  and  La  Guaira  on  the  5th  of  the  same  month 
of  April.  On  the  return  trip  the  itinerary  was  as  follows:  Left  La  Guaira  on  theOtli 
April,  arrived  at  Guanta  on  the  10th,  Cumani  on  the  same  day,  Cartpano  on  the 
11th,  and  Trinidad  on  the  12th  of  the  same  month.  It  beeatiie  apparimt  during  the 
above-mentioned  trip  that  we  should  have  to  make  some  repairs  to  the  only  steamer 
owned,  or  that  could  be  acquired  by  us,  and  now  available  for  that  service;  and,  as  it 
was  impoHsible  to  make  the  repairs  (which  included  the  supplying  of  new  boilers  and 
new  parts  of  machinery),  here,  we  were  obliged  on  the  26th  April,  ultimo,  to 
dispatch  her  to  Dundee,  Scotland,  to  her  original  builders.  These  necessary  repairs 
have  cost  us  over  £8,000  (200,000  bolivars) ;  and  they  will  soon  Ik-  completed,  when 
she  will  be  able  to  fulfill  clause  2  of  the  resolution  o't  10th  May,  1900,  and  complete 
the  balance  of  twelve  trips  between  Trinidad  and  La  Guaira. 

Before  starting,  however,  our  steamer  on  the  accomplishment  of  (his  contract,  we 
deeire  to  inquire  if  your  Government  will  guarantee  ns  immunity  from  the  seizure 
of  oor  steamer  from  any  Venezuelan  source. 
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The  failure  to  receivea  reply  from  you— a  reply  conveying  the  iisniirance  reqneeted — 
by  the  1st  day  of  January  next,  would,  ia  our  view,  exonerate  us  from  comptying 
with  that  clause  in  the  contract. 

The  loss  of  bur  steamer  Niiiritu,  and  the  practical  destruction  of  our  steamer  Ven- 
eedor,  both  on  Government  account,  warrant  our  aebinf;  your  kind  protection  for  the 
stearoship  ifamanarei,  which,  if  damaged  or  lost,  wonid  cause  us  irreparable  injury. 
p.  p.  R.  Morgan  Olcott. 
Thomas  A.  Tubnkr. 

To  this  communication  said  minister  of  foreign  affairs  replied  as  follows: 

Caracas,  I6lk  Deeembtr,  1901. 
Ta  the  director  of  tlie  Orinoco  SAippiny  and  IVading  Company  (LimiUd),  Port  of  Spain: 
For  the  information  of  your  company  I  remit  to  you  herewith  a  copy  of  No.  8,412 
of  the  Official  Gazette,  in  which  you  will  fin<l  published  the  resolution  dictated  on 
the  Hlh  instant  and  which  annuls  that  of  the  10th  of  May,  1000,  relative  to  certain 
conceseions  grante<l  to  the  Orinoco  Shipping  and  Trading  Company  (Limited). 
God  and  federation. 

J.  A,  Vkldtini. 

The  reeolution  of  December  14,  1901,  therein  referred  to.  reads  aa  follows; 
Unitkr  Statk8  or  Vbnbzuela, 

MiNISTBV   OF  THE   INTERIOR.  AOHINISTSATtON, 

Caraeat,  Dtoember  14,  1901. 
Resolved,  Inasmuch  bb  the  Orinoco  Shipping  and  Trading  Company  ( IJmited )  has 
not  fulfilled  the  obligations  contained  in  article  2  of  the  conresaion  granted  to  the 
saidcompany  by  a  reaolulion  of  the  Executive,  dated  10th  day  of  May,  1900,  whereby 
the  company  undertook  to  make  at  least  twelve  annual  voyages  between  the  island 
of  Trinioad  anil  ports  of  its  itinerary  np  to  La  Guaira,  and  the  said  company)'  having 
up  to  this  dale  made  onlv  one  such  voyage,  thereby  preiudiclng  commercial  inter- 
ests, as  well  as  those  of  tne  Government,  the  resolution  of  the  10th  May,  1900,  i»t 
hereby  revoked  and  the  prorogation  and  all  other  benefits  therein  conceded  are 
hereby  declared  null  and  void. 


Since  said  16th  day  of  December,  A,  D.  1901,  notwithstanding  the  binding  contract 
and  agreement  between  the  Unite<l  States  of  Venezuela  and  the  Orinoco  Shipping 
an<l  Trading  Com|Mny  ( Limited )  and  your  memorialist,  as  assignee  of  said  company, 
to  the  contrary,  said  llnited  States  oi  Venezuela,  acting  through  its  duly  constituted 
officials,  has  authorize<l  and  permitted  said  Macareo  and  Pedernales  channels  of  the 
river  Orinom  to  be  nned  ana  navigate<l  by  vessels  engaged  in  foreign  trade  other 
than  those  belon^ng  to  your  memorialist  or  ita  predecessors  in  interest,  and  has 
thus  enabled  said  vessels  to  do  much  of  the  business  and  to  obtain  the  profits  there- 
from which,  under  the  terms  of  said  contract-concession  of  June  8,  1894,  and  the 
extension  thereof  of  May  10,  1900,  should  have  been  done  and  obtained  solely  by 
your  memorialist  or  its  said  preilecessor  in  interest,  and  niucli  of  said  businese  will 
'*     e  to  be  done  and  the  protlts  derivable  therefrom  will  continue  to  be  claimed 


detriment  and  <lamage. 

Said  contract-concession,  on  the  basis  of  the  settlement  of  May  10,  1900,  above 
referred  to,  was  an<i  is  of  the  reasonable  value  ()f  $S2,432,78  |>er  annum,  amounting 
in  the  whole  for  the  unexpired  term  of  sai<)  contract  of  concesnion  as  prolonged,  via, 
fourteen  years  eight  months  and  three  days,  to  the  sum  of  (1.209,701.05. 

16.  8in(-e  Jiil^  1, 1900,  the  Orinoco  Shipping  and  Trading  Company  (Limited)  and 
your  memorialist  have  rendered  many  and  varied  services  to  the  Government  of 
Venezuela  and  its  ofRcers,  agents,  and  emiiloyees  authorised  to  contract  for  and  to 
require  the  same,  for  which  no  payments  nave  l>t<en  made,  and  has  sufiered  damage* 
by  reason  of  the  wrongful  and  illegal  acta  of  the  raid  (iovemment  of  Venecnela  tutd 
itsofficent  and.^i^nts  m  improperly  detaining  and  delaying  its  ve«Hetsand  in  sei^ng 
one  or  more  of  said  vessels  and  im'proix^rly  using  the  same,  and  in  appropriating  to 
its  or  their  own  use  the  stores  and  supplies  anil  cargo  contained  in  said  veesels  and 
by  the  wrongful  actions  of  its  officials,  and  jiartlcularly  its  consul  at  Trinidad,  in 
impn>perly  refusing  to  clear  its  said  vessels  and  by  discriminating  aminst  its  said 
veseels  and  cargoes  transported  therein  by  means  of  illegal  Jmpoets  ana  exactionB,  as 
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will  more  fully  and  particularly  appear  from  the  followiDg  etatement  thereof,  the 
detaile  of  which  statement  and  the  items  compoeiuf;  the  eame  will  appear  at  length 
in  the  vouchers,  protests,  and  proofs  submitted  herewith: 

and  freighta,  July  to  October,  1900 $1,053.00 

Hire  of  ZJeUa  44  days 8,800.00 

H  ire  of  Socorro  6  days 600, 00 

Hire  of  Socorro  5  days 500. 00 

Hire  of  Socorro  11  days 1,100.00 

Hire  of  ifiuparro  1 1  days 1, 100. 00 

Hire  of  fftmnare,  Socorro,  Maiparro,  an<l  Uhoe 3,000.00 

Hire  of  GuniwK 1,650,00 

Hire  of  Socorro  57  days 5, 700. 00 

Hire  of  ifaajWTTo  3  days 300.00 

Hire  of  Sjcorro  and  Ma»parro  75  day^  to  March  31,  1902 7,500.00 

Passagea  to  March  31,  lft02 3,348.76 

33,698.76=25,845.20 

Claim  for  refund  of  national  impoHta  ill^illy  levied 19,571.34 

Loesea  sustained  owing  to  detention  of  Bolivar  by  consul 3,509.22 

Expenses  caused  by  stoppage  of  Bolivar  at  San  Felis  and  cost  of  goods 

delivered  for  use  of  Government 2,184.20 

Loes  and  earnings,  June  to  November,  1902,  as  per  average  statement . .  61, 336. 20 

Detention  and  use  of  JfiupaiTo  and  Socorro  from  April  1,  1902 28.461.53 

Repairs  to  Mwpnrro 2,520.50 

Repairs  to  Socorro 2, 932. 98  * 

Passages  since  April  1,  1902 224.62 

Total 147,638.70 

From  all  of  which  it  plainly  appears  that  there  is  reasonably,  equitably,  and  justly 
due  to  your  memorialist  from  the  Republic  of  Venezuela  the  sum  of  (1,376,539.05 
United  States  gold  or  its  equivalent,  without  including  interest  on  such  of  said  claiins 
as  interest  is  properly  chargeable  upon,  claim  for  such  interest  not  being  waived, 
but  bein^  hereoy  expressly  asserted. 

*In  addition  lo  the  foregoing  your  memorialist  hereby  makes  claim  for  the  further 
sum  of  $25,000  for  consul  fees,  cnarges,  and  expenses  incurred  in  and  about  the  prose- 
cution of  Biud  claims. 

Wherefore  your  memorialist  claims  of  and  from  the  Republic  of  Venezuela  the 
full  sum  of  $1,401,539.05  in  United  States  gold  or  its  equivalent,  exclusive  of  interest, 
as  aforesaid- 

Tkb  Orinoco  Stbahsrip  Company, 
By  R.  MoR<iAN  Olcott,  Prmdent. 

Bhikp  Filed  by  Agent  op  tbk  United  STATB^ 

The  United  States  presents  in  this  case  the  claim  of  the  Orinoco  Steamship  Ooin- 
pany,  to  recover  on  various  claims  the  tetal  sum  of  (1,401,539.05,  with  interest  to  be 
calcolated  upon  certain  portions  thereof. 


The  claimant  is  a  citizen  of  the  United  States,  being  acorporatioii  organize<l  i 
the  laws  of  the  State  of  New  Jersey. 

On  the  1st  of  April,  1902,  the  claimant,  for  and  in  consideration  of  its  entire  a 
stock  of  £1,000,000  and  the  dischai^  of  the  outstanding  debte  and  obligatioi 


emment  oE  Venezuela  for  the  exclusive  navigation  by  BteomshipB  engaged  in  foreign 
trade  of  the  Macareo  and  Pedernaies  channels  of  the  Orinoco  River,  together  with 
all  claims  r>f  Moid  Orinoco  Shipping  and  Trading  Company  agsinst  the  Government 
of  Venezuela  for  services  rendered  and  other  causes. 

The  claims  which  are  presenteil  are  three  in  number: 

FirBt.  A  claim  for  a  balance  of  100,000  bolivars  ovenlue  under  an  agreement  of 
settlement  made  between  the  Orinoco  Shipping  and  Trading  Company  and  the  Gov- 
emmentof  Venezuela  on  the  10th  day  of  May,  A.  D.  1900,  and  evidenced  by  instru- 
ments in  writing  of  that  date,  copy  of  which  written  instruments  is  set  forth  in  tbe 
memorial  {p.  104).  _,  . 

n,g,t,7rJM,CjOOglC 


108  .AMEKICAK-VENEZDELAN   COMMISSION. 

Second.  A  riaim  fur  dam^ies  arising  from  the  annullment  by  Exeouln'e  rtecree  i>( 
Oi-lober  5,  1900,  eubuequenlly  ratified  by  the  legialative  power  of  the  txclnsive  con- 
tract-concesaion  atwve  referred  to. 

Third.  A  claimmadeupof  chargeeforservicesrendeTed  incairyin^piseengereand 
freights,  and  other  amounts  due  under  the  ternie  of  the  contract  conceesion,  and  tor 
impo)!t8  illegglt^  exacted,  for  Ides  of  earnings  from  June  to  November,  1902,  by  reason 
of  ill^al  and  improper  diecriniinaUoiiB  againxt  the  claimant  company's  vesBels  by 
(iovernment  t^nts  and  representatives,  and  for  use  and  detention  of  and  damacee  to 
the  claimant's  vessels. 

The  fiicts  out  of  which  these  claims  arise  are,  brieflv,  that  in  1893  the  Government 
of  Venezuela  had,  by  an  Executive  decree,  reserved  the  Macareo  and  Pedemalea 
channels  of  the  Orinoco  River  for  coastal  service  only,  and  thereafter,  on  the  8th  of 
June,  1894,  by  an  act  of  the  Congress  of  Venezuela,  a  contract  was  made,  which  by 
various  dnly  recognizetl  and  lawful  transfers  became  (lie  property  of  the  clajmant, 
same  being  set  out  in  full  in  the  memorial  (pp.  99-101),  whereby  the  claimant  and  its 
predecessor  became  poesessetl  of  the  exclusive  riaht  of  navigation  of  those  channels 
upon  and  in  condderation  of  certain  terms  and  conditions  as  to  the  carrying  of 
freight  and  passengers  and  the  rendition  of  other  services  for  the  Government  as 
therein  ppccifaed. 

This  concession-contract  was  to  be  good  for  the  full  period  of  fifteen  years,  to  expire 
on  the  SIh  of  June,  1909. 

Various  services  to  the  Venezuelan  Government  having  been  rendered  by  the 
Orinoco  Shipping  and  Trading  Company  and  its  assignor,  under  stud  contract,  claims 
against  that  Government  arose  in  favor  of  said  Orinoco  Shipping  and  Trading  Com- 
I>any,  and  such  claims  and  the  vouchers  in  support  thereof  presented  from  time  to 
time  to  the  proper  officials  amounted,  on  the  lOtn  day  of  May,  1900,  to  the  total  sum 
of  (532,99t>.85.  On  said  May  10,  1900,  a  full  settlement  of  alt  of  such  claims  was 
made  between  the  said  Orinoco  Shipiping  and  Trading  Company  and  the  Govern- 
ment of  Venezuela,  whereby,  in  consideration  of  the  eitinguiohment  and  cancella- 
tion of  t^aid  claims,  there  was  paid  to  said  comfiany  the  sum  of  100,000  bolivere  in 
CAsh,  with  an  agreement  to  pay  a  further  like  sum'  thereafter,  and  a  further  agr«-e- 
ment  to  extend  the  effective  period  of  said  contract  concession  for  six  years,  to 
expire  on  the  8th  dav  of  June^  191.5. 

Kotwith standing  tne  exclusive  rights  so  granted  to  and  being  the  property  of  said 
Orinoco  Shipping  and  Trading  Company  under  said  concesgion,  and  in  consideration 
of  the  extensiim  of  which  for  the  further  perioil  of  six  years  as  aforesaid  claims  of 
such  magnitude,  due  as  alwve,  had  been  surrendered,  the  (iovernment  of  Vene«neta, 
on  the  5th  day  of  Octol)er,  1900,  promulgated  and  published  a.  decree  opening  said 
channels  of  the  Orinoco  River  to  free  navigation  by  alt  pereons  whatsoever,  thereby 
violating  and  annulling  the  solemn  compact  between  the  Government  ami  the  com- 
pany, on  the  faith  of  which  more  than  (940,000  had  been  invested  in  preparing  for 
and  huildine  up  the  business. 

Since  said  Octolwr  5,  1900,  the  Orinoco  Bhipjjing  and  Trading  Company  up  to 
April  1,  1902,  and  since  then  the  claimant  herein,  have  continued  to  operate  the 
vessels  and  to  perform  the  terms  of  the  contract  concession  u|ion  their  _part  to  be 
kept,  by  reason  whereof  there  have  accrued  dne  in  favor  of  said  companies  various 
claims  for  passages,  freights,  and  use  of  steamers  under  the  contract,  and  other 
claims  specified  in  the  memorial,  but  not  covered  by  the  settlement  of  May  10, 1900, 
all  of  which  are  owned  by  the  claimant  here. 

The  total  of  these  claims,  including  the  claim  for  damages,  but  exclusive  of  interest 
properly  allowat>leon  the  contracteltums  amounts  to  $1, 37*1.539.05,  to  which  isaitded 
a  claim  of  ¥25,000  tor  counsel  tees  and  expenses  incurred  by  claimant  in  endsAVoring 
to  obtain  satisfaction  thereof. 

It  l>eing  the  desire  of  the  United  Plates  Government  to  nine  liefore  this  Commis- 
sion only  such  claims  and  items  as  appear  to  be  well  founded,  certain  items  forming 
iiartof  this  claim  as  originally  prcsente^l  to  the  United  States  Department  of  State 
ha\'e  been  erased  and  are  not  now  insii^ted  upon. 


by  citizens  of  the  Uniteil  States.  The  claimant  company,  the  OriiKX'o  Steamship 
(«mpany,  was  organized  l)y  saiil  stockholders  for  the  purpose  of  taking  over  and 
conducting  the  t)usiness  of  the  former  concern.  The  transfer  of  the  projierties  and 
of  the  ai'cnied  claims  to  the  claimant  company,  which  is  a  citizen  of  the  United 
States  as  aforesaid,  was  made  on  April  1,  1902,  after  most  of  the  claims  had  accrued 


D„:,iP<.-jM,C00glc 


OEINOCO    aTEAMBHIP    CO. APPENDIX. 


with  the  exception  of  eeven  eharee  of  ;C1  each,  was,  and  from  tbe  or^^izatioi 
company  had  been,  owned  by  individuals  who  were  citizens  o[  the  United  States, 
and,  thereafter,  on  Januarv  31, 1902,  such  American  shareholders  caused  to  be  or);an- 
ized,  under  the  lawa  of  the  State  of  New  Jersey,  the  Orinoco  Steamship  Company, 
your  claimant,  the  American  individuals  referred  to  becoming  and  now  being  the 
e  than  90  per  cent  of  the  capital  stock  thereof. 
I  the  transfer  or  assignment  for  value  by  the 
^  .  ,*nv  {Limited)  to  the  Orinoco  Steamship  Com  pi  _ 
and  properties,  franchieee,  and  credits  of  tbe  former  compaAy,  including  book 
accounts  and  pending  claims  against  the  Government  of  Venezuela,  the  latter  com- 
pany, a  juridical  person  and  a  citinen  of  the  United  States  of  America,  became  and 
IB  now  the  leaal  and  sole  owner  of  the  clwms  here  presented. 

Article  1  of  the  protocolof^reement  establishing  this  High  Commission  expressly 
declares  that; 

"All  claims  owned  by  citizens  of  the  United  States  of  America  against  the  Repub- 
lic of  Veneinela  •  •  •  and  which  shall  have  been  presented  to  the  Commission 
hereinafter  named  by  the  Department  oE  State  of  the  United  States  or  its  legation 
at  Caracas,  ihall  be  eramirud  and  decided  by  a  mised  commission,  which  shall  sit  at 
Caracas.     *    *    *" 

This  provision  is  plain,  and  would  seem  to  permit  of  no  question  as  to  the  juris- 
diction o(  thiaCoramission  to  examine  and  decide  these  claims  "according  to  justice" 
and  "upon  a  basis  of  absolute  equity  without  r^atd  to  objections  of  a  technical 
nature  or  o£  the  provisions  of  local  legislation." 

It  is  certain  that  the  claimant  is  a  citizen  of  the  United  States  of  America,  and  that 
the  claims  now  here  presented  to  this  Commission  by  the  Department  of  State  of  the 
United  States  are  owned  by  it  and  by  it  alone. 


As  far  as  the  first  claim  for  the  sum  of  $19,200  is  concerned,  it  being  the  claim  tor 
the  balance  of  cash  due  upon  the  settlement  made  May  10,  1900,  and  evidence<l  by 
the  written  agreement  of  settlement  with  the  Government  of  Venezuela  itself,  there 
can  be  no  ground  lor  dispute. 

The  facta,  moreover,  as  to  the  action  of  the  Venezuelan  Government  in  first  grant- 
ing, then  extending,  and  finally  annulling  the  contract  for  the  exclusive  navigation 
of  the  interior  waterways  by  opening  the  same  to  free  navigation,  are  amply  shown 
by  documentary  evidence,  and  there  would  seem  to  be  no  question  either  as  to  the 
facts  in  this  respect  or  ae  to  the  liability  of  the  Venezuelan  Government  to  respond 
in  damagen  for  its  breach  of  contract  in  such  connection,  the  only  question  pertaining 
to  this  item  likely  to  provoke  discussion  seemingly  being  aa  to  the  amount  of  the 
damages  flowing  from  such  breach. 

The  evidence,  furthermore,  amply  supports  the  various  items  of  the  'third  claim. 
The  claims  for  passage  and  freight  money  are  due  strictly  in  accordance  with  the 
terms  of  the  contract  and  the  tariffs  long  ago  fixed  thereunder.  The  claims  for  the 
detention  and  use  of  various  vessels  of  the  company  by  the  Venezuelan  Government 
are  proved  by  the  ofht'inl  ordeiBand  certificates  covering  the  same,  and  the  necessary 
expenses  of  refitting  tbe  ships,  owing  to  injuries  received  while  in  the  hands  of  the 
Venezuelan  authorities,  are  likewise  amply  proven  by  voudiers,  affidavits,  and  other 
documentary  evidence. 


With  respect  to  the  first  item  or  claim  for  $19,200,  being  the  second  installment  of 
cash  agreed  to  be  paid  in  furtherance  of  the  settlement  of  May  10,  1900,  the  same 
being  an  express  agreement  of  the  Government  itself  to  pav  a  certain  sum  within  a 
reasonable  time  thereafter,  and  now  long  overdue,  the  liability  of  the  rcBjwndent 
Government  to  pay  the  same  with  iiltereet  would  seem  to  be  established  beyond 
din>ute. 

In  addition  to  the  provisions  of  the  written  I4(reement  of  May  10,  1900,  itself 
(Memorial,  p.  103),  the  liability  to  pay  such  sum  in  gold  has  also  been  admitted 
diplomatically. 

In  the  case  of  Metzger  &  Co.  against  the  Republic  of  Haiti  {Foreign  Relations  of 
the  United  States,  1901),  submitted  to  arbitration  by  Evtreement  between  the  United 
States  and  Haiti,  where  the  respondent  Government  before  the  arbitrator  sought  to 
evade  the  effect  of  certain  tepreaentations  and  admissions  thereabouts  mode  by  its 
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duly  accredited  representative,  tb«  arbitnUor,  Hon.  William  K.  Day,  diapoeed  of  the 
matter  in  the  following  language  (p.  270): 

"I  am  of  opinion  that  this  arrangement  aKreeing  to  Kttle  Mets^  &  Co.'s  griev- 
ances, promptly  accepted  by  the  mcretary  of  stata  for  foreign  relationii  of  Haiti,  fol- 
lowed by  the  assurance  of  the  secretary,  conveyed  by  the  niinieter  to  the  State 
Department  at  Waahinrton,  that  the  matter  bad  been  settled  within  twenty-four 
honrs,  conatituted  a  diplomatic  agreement  between  the  two  conntries  which,  apon 
settled  principles  of  international  law,  should  have  been  carried  into  effect.  It  is 
claimed  on  the  part  of  the  Government  of  Haiti,  that  this  rorreepondence  amounted 
only  to  an  agreemerrt  on  the  part  of  Haiti  to  nse  its  good  offices  with  the  commune  of 
IV>rt-an-Prince.  I  am  of  opinion  that  it  amounted  to  much  more  than  that.  >  •  • 
It  can  not  be  that  good  faith  is  lees  obligatory  npon  nations  than  upon  individualB 
in  carrying  out  agreements.  •  "  •  I  do  not  nndergtand  that  the  limilatione 
npon  official  authority,  undiscloeed  at  the  time  to  the  other  (iovemment,  prevent 
the  enforcement  of  diplomatic  agreements.  The  queetiou  came  before  the  Chilian 
claims  commission  created  by  the  convention  of  August  7, 1892,  between  the  United 
States  and  Chile,  in  which  a  claim  was  made  upon  a  contract  entered  into  by  the 
United  States  minister  in  Chile,  in  mating  which  the  Government  of  the  United 
States  claimed  the  minister  had  no  authority  and  denied  responsibility;  cliuming 
further  that  the  agreement  was  in  violation' of  the  statutes  of  the  United  States,  and 
that  the  piaintifi  bad  a  remedy  in  the  United  Stal«icmir<8.  Thecommission  decided 
unanimously  that  it  was  immaterial  whether  the  minister  had  exceeded  hisautbority 
or  not,  aa  he  had  made  the  promise  as  the  representative  of  the  United  States  in  the 
name  of  his  Government,  wnich,  according  ti  the  rules  of  responsibility  of  Govern- 
ments for  acts  performed  hy  their  agents  in  foreign  countries,  can  not  be  repudiated. 
In  the  present  case  there  is  no  claim  that  the  minister  was  unautlioriEed  to  make  the 
diplomatic  representation  staled.  On  the  contrarv,  be  was  only  carrying  into  effect 
the  instructions  of  his  Government.  The  learned  commission  referred,  in  support 
of  their  decision,  to  Calvo,  Dictlonnoire  de  Droit  International,  Volume  1 1,  page  170, 
andCalvo,  Dictionnaire  International,  Volume  I,  section  417;  Moore's  Digest  Interna- 
tional Arbitrations,  volume  4,  pages  3669-3571.  Nor  is  there  any  more  avail  in  the 
argument  that  the  remedy  of  Metzger  &  Co.  is  to  be  sought  in  the  courts  of  Haiti 
against  the  commmne.  Even  had  Metier  A  Co.  ancb  a  right  this  would  not  affect 
Uie  right  to  arbitrate  the  claim,  as  has  been  done  in  this  case.    By  the  terms  of  the 

rirotocol  the  arbitrator  is  competent  to  take  jurisdiction  of  the  claim  so  far  as  the 
lability  of  the  Government  of  Haiti  is  concerned  (4  Moore's  International  Arbitra- 
tions, p.  3371).  *  *  *  A  diplomatic  arrangement  fairly  and  honorably  entered 
into  should,  in  my  judgment,  be  carried  into  effect.     •    •    *" 

An  admission  of  debt  made  in  the  course  of  diplomatic  negotiations  and  reiterated 
in  a  subsequent  offer  to  pay  the  amount  admitted  in  certain  installments  is  now 
be  denied  or  refuted  by  the  nation  which  made  it  than  any  diplomatic 


The  diplomatic  admission  of  the  debt  in  July,  1901,  and  the  subsequent  offer  to 
pay  the  amonnt  thereof  in  installments,  absurdly  small  though  they  were,  was  also 
in  effect  a  diplomatic  representation  as  to  the  validity  and  binding  force  internation- 
ally of  the  entire  settlement,  evidenced  by  the  agreements  in  writing  of  May  10, 191>I>. 

As  to  the  liability  of  Venezuela  with  respect  to  the  claim  for  compensation  for 
damages  suffered  by  reason  of  the  annullment  of  the  concession  of  navigation  hy  the 
arbitrary  decree  of  October  6,  1900,  there  would  seem  be  no  more  doubt 

That  the  concession -con  tract  for  the  esclusive  navigation  of  the  interior  months 
of  the  Orinoco  River  by  vessels  engaged  in  foreign  trade  constituted  a  ralnable  prop- 
erty right  would  seem  be  indisputable.  That  the  contract  was  legal  and  mntnally 
binding  will  hardly  be  controverted.  Acting  upon  the  faith  of  the  grant,  the  claim- 
ant company  and  its  predecessors  in  interest  had  laid  out  over  f940,000  in  United 
States  currency  in  acauiring  ships  and  preparing  to  do  and  perform  the  various  serv- 
ices incident  to  the  business  of  a  common  carrier  in  those  waters.  In  addition  to 
promoting  the  commerce  of  the  country  and  providing  for  the  convenient  movement 
of  its  inhabitants  and  their  goods,  and  for  the  transportation  of  its  troops  and  stores, 
the  Venezuelan  Government  reserved  to  itself  a  distinct  advantage,  of  which  it  baa 
continuously  availed  itself,  of  having  transported  its  officials,  employees,  troope,  and 
Bupplivs  at  one- half  of  the  ordinary  tariff  rates. 

Tnat  the  concession  was  a  valuable  one  is  evidenced  hy  the  fact  that  during  the 
years  1899-ltK>l,  although  revolution  was  rife  and  the  entire  busineaa  of  the  country 
was  much  diiiturbed,  the  average  net  earnings  of  the  company's  steamera  plyii^  the 
waters  covered  by  said  conoessiim  amounted  to  $56,573.9.t  i>ef  annnm. 

That  a  sovereign  nation  is  hniind  to  indemnify  foreigners  for  itafaiiuTt  to  perform 
its  contracts  or  to  protect  their  property  within  its  borders  is  settled  in  principle. 


,Cooglc 


>r  ^nt  of  a  monopoly  as  here  reeiilte  from  and  resia  in  the  contract  of  the 
p«lie»  to  It,  it  peems  certain  that  siieh  a  concession  or  grant  ia  properly  within  the 
aefinitioii  of  Venemelan  municipal  law,  as  it  has  repeatedly  been  declared  to  be  by 
high  tribonale  adminieterinf;  international  law.  (See  case  of  the  Delagoa  Bay  Rail- 
w,  2  Moore  Int  ArbitrationH,  pp.  1879etseq.;  "The  Cheek  Claim,"  id.,  p.  1899.) 
Id  Ihe  very  rec«nt  case  ol  the  United  States  ^inat  the  Republic  of  San  ^Ivador, 
reepertine  the  claim  of  the  Salvador  Commercial  Company,  uauallj'  referred  to  as  the 
CSM  of  the  "  El  Triunio  Company,"  the  controversy  had  ila  ongin  in  schemes  to 
MUbiiehanddevelopaporton  the  bay  of  Jiquillrco,  in  the  Republic  of  San  Salvador, 
tnd  the  wrongful  revocatJon  by  San  Salvador  of  its  concenion  for  such  purpose 
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IPhillimore,  Int.  Law,  vol.  2,  p.  8;  Martens,  Droit  des  Gens,  vol.  8,  ch.  3,  p.  299; 
Wildman,  Int.  Law,  193;  Woolsey,  Int.  Law,  38-112;  Report  United  States  and  Vene- 
toelan  Mixed  Commiaeion,  1S90,  p.  207;  Vattel,  bock  2,  ch.  8,  aec.  101;  Bluntachli, 
InL  Law  Cod.,  sees.  366,  380.) 

How  much  greater  is  tiie  reeponeibility  of  a  nation  which  deliberately  and  witli- 
ool  jost  cause  destroys  the  property  of  8urh  fortii^ers?  That  a  contract  rieht 
lonnded  upon  a  consideration  good  in  law  to  do  a  thing  in  the  contract  apeciliea  is 
a  property  right  ia  also  settled;  that  a  ^rant  of  a  monopoly  of  navigation  or  of  ear- 
riMe  for  revenue  or  hire  is  a  property  right  is  equally  clear. 

Article  691  of  the  civil  code  of  Venezuela  expressly  recoftnizes  and  dectaree  that  a 
property  right  may  rest  in  contract  alone  {)ior  eferto  tie  lo»  ronirotoa),  and  as  the  — 
it  of  a  monopolv  as  here  results  fro  '       ■    ^    ■■ < 


gtinted  to  the  El  Tritmfo  Company.  The  grantee's  privil^tes  were  conclusive  ai.  . . 
Ream  navigation  of  the  port  and  tne  transshipment  of  passengers  and  merchandise 
nported  tnrongh  the  port  for  the  period  of  twenty-four  years.  The  contract  con- 
cetnon  In  that  case  contained  many  provisions  similar  to  those  of  the  contract- 
OHKeMion  in  the  case  here  under  consideration.  The  concessionary  company 
entered  upon  the  performance  of  its  obligations  as  fixed  by  the  terms  of  the  conces- 
nm  and  conducted  the  business  during  the  years  1895,  1696,  and  1897  without, 
Iwirever,  deriving  any  profit  therefrom.  During  the  first  six  months  of  1898  the 
eompuiy's  receipts  exceeded  all  losses  and  expenses  of  every  kind  by  the  sum  of 
117,009.  Early  in  1899  the  president  of  San  Salvador  issued  an  edict  closing  the 
port  against  all  importations,  thus  striking  down  and  practically  canceling  and 
destroying  the  conceesion  which  that  Government  had  theretofore  granted. 

In  tie  opinion  of  the  nmpire,_  Sir  Henry  Strong,  concurred  in  oy  the  American 
Commissioner,  Mr.  Don  M.  Dickinson,  it  is  said,  that — 

"  It  is  not  the  denial  of  justice  bv  the  courts  alone  which  may  form  the  basis  for 
reclamation  agsinst  a  nation,  according  to  the  rules  of  international  law.  '  There 
(ao  beno  doubt,'  says  Halleck,  that  a  State  ia  responsible  for  the  'acts  of  its  rulers, 
"hether  they  belong  to  the  l^ialaWve,  executive,  or  judicial  department  of  the 
government,  so  far  as  the  acts  are  done  in  their  official  capacity.'"     •    •■    • 

"Said  Mr.  Fish  to  Minister  Foster:  'Justice  may  as  mucn  be  denied  when  it 
woald  be  abenrd-to  seek  It  by  judicial  process  as  it  denied  alter  being  so  sought.' 

"  Again,  this  is  ndt  a  case  of  the  despoliation  of  an  American  citizen  by  a  private 
atiien  of  Salvador,  on  which,  on  app«d  to  the  courts  of  Salvador,  justice  has  been 
denied  the  American  national,  nor  is  it  a  case  where  the  rules  applying  to  that  class 
of  nclaniationB,  bo  numerous  in  international  controversies,  have  to  do.  This  is  a 
<MB  where  the  parties  are  Ihe  American  nationals,  and  the  Government  of  Salvador 
itself  is  a  party  to  the  contract;  and  in  this  case,  in  dealing  with  the  other  party  to 
tbe  contraict,  tne  Government  of  Salvador  Ih  charged  with  having  violated  its  prom- 
■Ki  and  agreements  by  destroying  what  it  agreed  to  give,  what  it  did  give,  and 
what  it  was  solemnly  Mnnd  to  protect. 

"So  one  of  the  moEt  respected  authorities  In  international  law,  Lewis  Cass,  has 
laid  down  tlie  undoubted  rule  and  Its  exception,  as  broad  as  the  niie,  when  he  says 
that '  when  dtiiens  of  the  United  Stales  go  to  a  foreign  countrv,  they  go  with  an 
implied  tmderstandlng  that  they  are  to  obey  its  laws  Htid  snbmit  themselves  in  good 
Wtb  to  its  established  tribunals.  When  they  do  business  with  its  citizens,  or  make 
private  contracts  there,  it  is  not  to  l>e  expected  that  either  their  own  or  the  foreign 
government  is  to  be  made  a  party  to  this  business  or  these  contracts,  or  will  under- 
take to  determine  anv  disputes  to  which  they  give  rise. 

'"Tbecaaeis  widely  different  when  the  foreign  government  becomes  itself  a  party 
U)  Important  contracts,  and  then  not  only  falls  to  fulfill  them,  but  capriciously  annuls 
them,  to  the  great  loss  of  those  who  have  invested  their  time  and  labor  and  capital 
•rcim  ■  reliance  upon  its  own  good  faith  and  justice.      (Wharton's  Digest,  sec.  230. ) 

"In  any  case,  by  tlie  rule  of  natural  justice  obtaining  universally  throughout  the 
world  wherever  a  legal  syntem  exisl><,  the  obliiralion  of  [larties  to  a  contract  to  appeal 
(or  judicial  relief  is  redpnMal.  If  the  Republic  of  Salvador,  a  party  to  the  contract 
which  Involveit  tlie  franchise  to  El  Triunfo  Company,  had  just  ground  for  complaint 

oSee  Halleck,  International  Law,  Chap.  XIII,  sec.  4,  h.XjOOqIc 
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that  under  iU  orf;aDic  law  the  grantees  had,  by  miauBer  or  nonueer  of  the  franchise 
granted,  brought  upon  theineefves  the  penalty  of  forieiture  of  their  rights  niider  it. 
then  the  course  of  that  Government  should  have  been  to  have  itself  appealed  to  the 
courts  against  the  company  and  there,  by  the  due  proeess  of  judicial  proceedings, 
involving  notice,  full  opportunity  to  be  heard,  consideration,  and  solemn  judgment, 
have  invoked  and  secured  the  remeiiy  sought. 

"  It  is  abhorrent  to  the  sense  of  justice  to  say  that  one  party  to  a  contract,  whether 
such  party  be  a  private  individual,  a  monarch,  or  a  government  of  any  kind,  may 
arbitrarily,  nlthout  hearing,  and  without  impartial  procedure  of  any  sort,  arrogate 
the  ri^ht  to  condemn  the  other  party  to  the  contract,  to  pass  judgment  upon  him 
and  hie  acts,  and  to  impose  upon  him  the  extreme  penalty  of  forfeiture  of  all  hip 
rights  under  it,  including  his  property,  and  his  investment  of  capital  made  on  the 
faith  of  that  contract. 

"Before  the  arbitrament  of  natural  justice,  all  parties  to  a  contract,  as  to  their 
reciprocal  rights  and  their  reciprocal  remedies,  are  of  equal  dignity  and  are  equally 
entitled  to  invoke  for  their  redress  and  for  their  defense  the  bearing  and  the  judg- 
ment of  an  impartial  and  disinterested  tribunal. 

"  It  follows  that  the  Salvador  Commercial  Company  and  the  other  nationals  of  the 
United  States  who  were  shareholder  in  El  Triunfo  Company,  as  hereinbefore 
immed,  are  entitled  to  compensation  for  the  result  of  the  destruction  of  the  conceeeion 
and  for  the  appropriation  of  such  property  as  belonged  to  that  company.""     •     ■    " 

The  annulment  by  the  Government  of  Venezuela  of  the  concession-contract  in  the 
case  at  bar,  without  notice  to  tfje  other  party  to  the  contract  and  without  affording  it 
an  opportunity  to  be  heard,  puts  that  Government  in  the  position  of  having  destroyed 
the  property  of  the  claimant  company,  and  entitles  it  to  receive  by  way  of  compen- 
sation tlierefor  substantial  damages. 

There  can,  we  think,  be  but  little  queation  as  to  the  amount  of  the  damages  sutterett 
by  the  claimant  in  such  respect  Whether  we  regard  as  a  basis  of  computation  the 
value  asBigned  to  the  contract^onceasion  in  the  settlement  of  the  company's  cl^nis 
on  May  10, 190O,  whereby  the  extension  of  six  year*  further  time  was  secured,  or 
whether  we  regard  the  evidence  as  to  the  earning  capacity  of  the  company,  in  either 
event  the  amount  claimed  in  the  memorial,  viz,  $1,209,701.05,  is  shown  to  t)e  a  fair 
and  reasonable  estimate  of  the  loss  accruing  to  this  company  by  the  unwarranted 
destruction  of  its  pro))erty  righta  In  this  connection  it  is  interesting  to  observe  that 
in  the  El  Triunfo  case,  above  cited,  the  umpire  awarded  to  tlie  claimant  the  sum  of 
(750,000  as  dam^^  for  the  annulment  of  its  concession,  although  its  invested  capital 
approximated  but  a  fourth  of  that  outlaid  by  the  present  claimant,  and  its  busine^ 
with  the  exception  of  a  single  period  of  a  few  months,  had  been  done  at  a  loss,  while 
in  the  case  at  bar  net  earninm  are  shown  averaging  more  than  $50,000  per  annum. 

'     '    the  items  of  the  third  claim,  we  think  there  can  also  be  no  question  as  to  the 


of  tariff  as  fixed  under  that  contract.  That  the  Venezuelan  Government  is  liable  for 
the  use  of  the  vessels  of  the  company  taken  bv  it  for  its  own  use,  and  for  damages  to 
the  vessels  while  in  its  poesession,  and  for  tlie  necessary  repairs  which  had  to  be 
made  upon  them  in  Consequence  thereof,  an<l  for  stores  and  supplies  taken  from  tbe 
company's  ships  by  the  military  officers,  and  that  it  is  equally  liable  for  national 
imposts  illegsilly  levied,  there  can,  it  would  seem,  Iw  no  question.  The  amounts  of 
the  various  items  of  claims  on  such  accounts  are  fully  and  particularly  set  forth  in 
the  proofs  in  support  tt'ereof. 

In  regard  to  the  item  of  (61,336.20  clumed  for  wrongful  discriminations  agtuost 
tlie  company  by  the  consuls  of  the  Venezuelan  Government  in  refusing  to  clear  the 
company's  vessels  for  the  Orinoco  ports  daring  the  months  of  June  to  November, 
1002,  inclusive,  attention  is  invited  to  the  typewritten  copies  of  certificates  of  tbe 
harbormaster  at  Port  of  Simin,  Trinidad,  from  which  it  appears  tbat  notwithstand- 
ing the  then  exigence  of  the  so-called  blockade  of  the  Orinoco  River  and  ports  which 
was  made  the  banisof  the  consul's  refusals  to  clear  the  claimant  company's  steamers, 
said  official  or  his  vice-consul  did  clear  tor  such  ports  on  several  occasions  ships  laden 
with  general  carKO  belonging  to  other  owners,  viz,  the  Alemana  and  the  Hexnu,  and 
further,  that  1,375  vesselH  of  various  sizes,  all  flying  the  Venezuelan  flag,  and  with  a 
few  exceptions  in  ballast  al!  carrying  general  cargo,  viz,  cocoa,  balata,  gum,  rubber, 
oxen,  mules,  horses,  asides,  goats,  pigs,  hides,  and  the  like,  entered  the  port  of  Port 
of  8fiain  from  various  ports  in  Venezuela,  including  the  Orinoco  River  ports,  and 
practically  the  same  number  of  said  vessels  left  said  port  during  swd  penod  laden 
with  general  provirions,  hardware,  dry  goods,  ete. 

T^nfpwful  itiscri  mi  nation  by  government;)  in  the  affairs  of  neutrals  resulting  in 
interruption  of  hiisinei'a  and  consequent  loss  of  profits  and  receipts  affords  a  basia  of 


oFor.  Rel.  U.  S.,  1902,  pp.  870-871.  ii,CoO<^lc 
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recUmation  and  correapoading  liability  to  answer  for  damages  equally  with  oUier 
poeitiTe  torta. 
There  can  be  from  the  facte  of  this  case  no  question  that  the  Government  of 


AHSWBK  of   VKNBZUKLAtl    AORNT. 

[TransUtloD.J 
Honorable  members  of  the  American-  Venezuelan  Mixed  CommisgUm: 

The  writer,  agent  of  the  GovemmeDt  of  the  United  Statea  of  Venezuela,  has 
studied  with  due  care  the  declaration  in  the  claim  of  the  Orinoco  SteamBhip  Company, 
and  submits: 

The  reclamation  of  the  Orinoco  Steamship  Company  is  based  on  the  rights  and 
fscaltiee  which  were  transferred  by  another,  an  English  company,  styled  the  Ori- 
noco Shipping  and  Trading  Company  (Limited),  which  latter  company  anamed  to 
have  the  right  to  claim  from  theVenezuelan  Government  for  breacn  oi  contracts  of 
which  it  was  the  cessionary.  We  shall  hereafter  set  forth  whatever  may  he  relevant 
in  respect  to  this  transfer  and  in  regard  to  the  character  ol  American  citizen  which 
the  claimant  company  seeks  to  arrogate  to  ilaelf. 

In  the  first  place,  thesimpleadmission  by  theCommisBionofareclamationlike  that 
with  which  we  are  dealing,  for  decision  by  that  body,  is  an  act  which  in  itself  clasliea 
openly  and  visibly  with  the  mles  established  by  the  protocol  signed  in  Washington 
the  17th  of  February  of  this  year,  in  virtue  of  which  the  Commission  has  been  created. 
In  effect  the  protocol  referred  to  stipulates  that  the  questions  to  be  submitted  to  the 
international  tribunal  shall  be  decided  on  the  basis  of  and  in  accordance  with  the 
most  a1>so!ute  eqaity,  and  the  Commissioners  have  swoni  to  decide  according  to  this 
rale;  nevertheless,  the  Commission  would  completely  set  aside  that  tiasis  of  equity, 
if  it  should  admit  for  its  decision  a  question  that  lias  arisen  between  parties  bound 
by  contractB  concluded  witli  all  the  formalities  of  law,  hearing  only  the  alleratjons 
and  arguments  of  a  single  one  of  tiie  contracting  parties  and  depriving  the  other  of 
all  its  means  of  defense  and  of  all  its  exceptions;  and  in  no  other  way  would  the 
Commiseion  proceed  in  the  case  of  admitting  to  trial  the  claim  of  the  said  company, 
because  Venezuela,  one  of  the  contracting  pariies,  and  with  the  same  rights  and 
facnltiee  on  its  own  part,  could  not  defend  itself  before  the  Commission  as  it  could 
before  a  court  of  law;  and  so  much  Is  this  a  fact,  tiiat  although  Venezuela  has  claims 
of  verjj  good  ori^n  to  make  of  the  company,  it  can  not  sulwtantiate  them  l>efore  the 
Commi^on,  which  lacks  jurisdiction  to  determine  tliese  questions.  Therefore,  there 
would  be  favored  openly  antl  greatly  a  single  one  of  the  parties  to  the  detriment  and 
injury  of  the  rights  of  the  other;  there  would  be  granted  in  advance,  without  trial  of 
the  case,  a  better  right  and  a  more  advantageous  situation  to  one  only  of  the  partiea, 
depriving  the  other  of  all  its  le^timate  means  of  defense,  and,  as  may  be  seen  by  the 
mere  presentation  of  these  considerations,  without  the  need  of  further  demonstration. 
Such  respective  situation  of  the  two  parties  is  in  open  opposition  to  the  most  simple 
principles  of  equity;  for  one  of  the  parties,  facilities,  privileged  means  of  proof  and 


many  other  advanta^,  while  for  the  other  party,  deprivation  of  all  its  ordinary 
legal  recourses,  the  rejection  of  its  rights  in  advance,  ana  the  impossibility  of  support- 
ing it«  charges.  Venezuela  can  not  claim  before  the  Mixed  CommiRsion  the  losses 
and  damages  which  may  be  caused  it  by  the  lack  of  compliance  with  the  contracts 
which  it  has  concluded  with  American  citizens.  Thus,  from  this  point  of  view  the 
Commisraon,  proceeding  in  accordance  with  its  fundamental  rale,  which  is  the  strictest 
equity,  should  reject  this  reclamation. 

And  the  said  reclamation  should  also  be  set  aside  because,  as  the  claimants  base 
their  reclamation  on  contracts  which  thoy  have  concluded  with  Venezuela,  or,  rather, 
contracts  in  which  they  have  substituted  themselves  voluntarily  and  delilierately  for 
Venezuelan  citizens,  there  must  lie  established  in  advance  whether  those  contracts 
are  valid  or  not,  and  if  they  are  valid,  as  in  effect  thev  are,  all  and  every  one  of  their 
clauses  must  be  equally  valid  and  obligatory;  none  of  these  clauses  can  be  set  aside 
nor  greater  legal  force  be  attributed  to  one  than  to  another;  and,  therefore,  just  as 
full  legal  force  is  attributed  to  the  clauses  which  the  claimant  company  invokes  on 
which  to  base  its  reclamatioi),  so  also  should  full  legal  force  be  attributed  to  the 
clauses  of  those  contracts  in  which  the  contracting  party — who  has  to-day  been  sub- 
stituted by  third  parties  who  have  accepted  those  contracts  in  all  their  parts  and 
provisions,  voluntarily  and  deliberately — obligates  himself  to  have  recourse  to  the 
Venezuelan  authorities  for  the  adiustment  ot  every  question  which  may  arise  he- 
tween  the  parties,  and  that  these  questions  ran  never  be  the  motive  or  occasion  of 
diplomatic  or  international  reclamations.  Therefore,  if  the  clause  is  valid  on  which 
8.  Doc.  316,  68-3 8  L  .OlVjIC 
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the  cUimoDt  sopports  bimself  and  by  which  Venezuela  obligates  herself  to  concede 
to  the  contracting  party  the  right  to  eetablish  a  line  of  et^unere  between  Ciudad 
BoKvar  and  Maracaibo  and  to  ^nt  to  the  contracting  party  the  exclusive  use  of 
tame  for  a  Qxed  period  of  time,  it  ie  in  all  reepecta  eminently  just,  equitable,  reason- 
able, that  for  both  parties  thdt«  should  also  have  force  and  beobligatory  the  provision 
which  contains  the  clause  relative  to  the  authority  which  should  adjust  the  questions 
between  the  parties;  and,  further,  it  is  also  eminently  just,  equitable,  reasonable, 
indisputable,  that  if  said  contracting  party  violates  this  clause  and  seeks  to  give  to 
his  reclamations  an  international  and  diplomatic  character,  he  should  be  obliged  in 
virtue  of  the  same  basis  which  he  invokes  to  have  recourse  to  the  authorities  which 
he  himself  voluntarily  and  deliberately  appointed  for  the  adjustment  of  controversies 
between  the  contracting  parties.  Therefore,  the  honorable  Commission  wonld 
tafbi    ■'-■'■         -.<-.. ■.    .      .. 


abandon  its  fundamental  basis  of  absolute  equity  from  the  moment  when  it  should 
permit  one  of  the  contracting  parties  to  violate  in  so  apparent  and  arbitrary  a  man- 
ner the  contract  on  which  it  bases  its  claims;  the  Commission,  with  no  reasonable 
motive,  with  no  legal  grounds,  would  set  equity  completely  aside,  if  it  should  esteem 
as  valid  only  those  clauses  of  the  contract  wnich  favor  the  claimant  party  and  should 
annul  those  others  which  serve  as  guaranty  to  both  the  parties,  since  all  the  provi- 
nons  contained  in  the  contract,  which  is  the  law  in  force  between  the  parties,  are 
ecually  valid  and  obligatory  for  both  the  contracting  partita.  For  these  reasons, 
which  are  within  the  grasp  of  the  most  ordinary  intelligence,  reasons  which  not 
onlv  are  in  perfect  accord  with  the  legislation  established  in  all  cultivated  and  civil- 
ised  countries,  but  also  with  the  most  elementary  principles  of  equity  and  justice, 
the  honorable  Commission  should  reject  the  reclamation  that  is  here  dealt  with, 
because,  by  tlie  mere  ai't  of  introducing  the  same,  the  claimant  party  violates  in  the 
most  flagrant  manner  llie  contract  on  which  he  seeks  to  base  his  claims. 

According  to  the  honorable  agent  of  the  Uovemment  of  the  United  States  of 
America,  the  reclamation  of  the  Orinoco  Steamship  Company  contains  three  points, 
to  wit: 

First.  The  balance  of  100,000  bolivars  which  ^^e^ezuela  owes  to  the  Orinoco  Ship- 
ping and  Trading  Company  (Limited),by  virtue  of  the  transaction  which  ou  May  10, 
1900,  was  concluded,  between  both  contracting  parties  and  in  which  the  Government 
of  Venezuela  for  200,000  bolivars,  which  said  com]>any  was  to  receive,  paid  all  the 
claims  which  up  to  that  date  and  for  all  motives  were  held  by  the  company  against  the 
Government,  includii^  in  thai  amount  the  payment  of  all  tlie  services  which  the  com- 

Siiy  might  have  to  lend  to  the  Government  to  the  1st  of  July  of  the  same  year. 
le  company  received  on  that  occasion  100,000  bohvars,  and  the  remaining  100,000 
bolivars  are  those  which  the  new  company,  the  Orinoco  Steamship  Company,  now 
cltums.  This  part  of  the  clium  is  sufBciently  opposable,  in  the  first  place,  because  a 
new  creditor  has  been  substituted  for  the  former  one  without  notice  to  and  without 
the  consent  of  the  debtor,  and  in  credits  which  are  not  payable  to  onler,  notifica- 
tion to  the  debtor  is  necessarv  for  their  transfer,  which  requisite  has  here  been 
omitted  because  Venezuela  did  not  subscribe  to  any  obligation  to  the  order  of  its 
origiiul  creditor  for  those  100,000  boli\-arB;  and,  on  the  other  hand,  although  this 
crrfit  of  the  original  company  is  evidenced  by  a  document  which  has  full  legal  force, 
there  is  not  for  this  reason  extinguishcl  orrenounced  the  right  which  Venezuela  has 


to  collect  the  amounts  which  the  origitial  company  is  owing  to  her  and  h 
against  it  the  corresponding  compensation;  and,  further,  the  ccssionsrv  company 
iHiund  itself  in  the  very  document  on  which  it  bases  this  [lart  of  its  rei-Jamatioii  to 
the  provision  that  every  question  which  might  arise  bv  reason  of  tliat  agrei'ment 
should  be  decided  precisely  by  the  tribunals  of  Venezuela  and  could  never  open  the 
way  to  international  reclamations.  According  to  wliat  has  been  set  forth  this  part 
of  the  claim  is  not  in  order;  first,  because  uie  Government  owes  nothing  to  the 
Orinoco  Steamship  Company;  secondly,  because  if  the  Government  owes  anything  in 
the  said  relation  to  the  Orinoco  Shipping  and  Trailing  Company  (Limited),  this  com- 


jjany  owes  also  to  Venezuela  net  amounts  in  various  other  relations,  and  it  is 
sarjr  to  settle  the  compensation  in  order  to  determine  definitely  which  is  credl  . 
which  debtor,  and  thirdly,  l)ecause  the  company  on  concluding  that  transaction 


expressly  bound  itseif  to  submit  all  differences  lo  the  tribunals  of  Venezuela,  and 
from  the  moment  that  it  ignores  this  capital  asreemeut  Venezuela  has  also  the  right 
to  ignore  her  obligations  now  that  her  rights  nave  been  <lenied.  Such  a  decision — 
that  is  to  say  that  the  honorable  Commission  should  reject  this  part  of  the  reclama- 
tion (in  the  event  that  in  spite  of  the  reasons  above  set  forth  it  should  elect  to  admit 
the  same  to  a  hearing)  for  the  weighty  circumstances  alleged,  all  of  which  are  based 
on  the  most  afjsolote  and  evident  equity — is  formally  imposed. 

Second.  In  the  second  place,  the  claimant  company  bases  a  part  of  its  reclamation 
on  the  fact  that  the  national  Government,  by  resolution  of  the  5th  of  October.  1900, 
on  opening  to  free  navigatjon  the  Macareo  and  I'edemales  channels,  annulled  by  the 
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let  the  conccflnon  which  the  company  cUims  to  have  obtained  for  the  exclusive 
navigation  of  those  channels.  Suca  a  baala  ia  also  absolutely  out  of  order,  because  the 
ntolution  of  the  Government  has  not  injnred,  nor  can  it  iniare  in  any  manner,  the 
coDcemon  of  the  company,  because,  as  ia  stated  by  the  fundamental  contracts— and 
u  may  readily  be  seen — the  ends  of  that  conceasiOD  are  entirely  distinct  and  foreign 
to  the  present  claim  of  the  company.  The  contracts  state  that  the  concetsion  is  for 
the  atablidimnit  of  a  tine  of  tUamn*  between  Ciadiid  Bolivar  and  Maraealbo,  and  the 
fact  that  the  Government  ol  Venezuela  should  subsequently  open  to  navigation  two 
mouths  of  the  Orinoco  previously  closed  (from  the  year  1893)  can  not  injnre  that 
nmceseion  in  an^  manner.  The  navigation  of  the  Orinoco  is  free,  and  that  circum- 
stance does  not  injure  any  line  of  steamers  nor  any  individual,  but  rather  it  favors 
■II.  The  pretensions  of  the  claimant  in  the  respect  of  which  we  are  treating  are  in 
every  way  inailmi»*ible  and  nbturd  and  unfoundea.  The  concession  of  which  ttiecon- 
tract  treats  is  for  the  etlahlixkmenl  oj  a  line  of  lUamers  beiwem  Ciudad  Bolivar  and  Mara- 
raibo,  which  does  not  imply  that  only  the  holder  of  that  concession  shall  have  the 
ezdutipe  right  to  navigate  m  the  Orinoro  Jtifer.  Such  a  pretension  ia  an  untenable 
absurdity,  and  so  much  the  more,  in  that  the  company  nas  not  had  its  steamers  in 
service.  To  the  contracting  party,  whose  rights  were  transferred  to  the  Orinoco 
Shipping  and  Trading  Company  (Limited),  tnere  was  never  granted  the  exdutive 
MKigation  of  the  Macarto  and  Ptdertu^et  channele,  nor  anything  of  the  sort  These 
channels  had  been  closed  to  shut  out  contraband  trade  from  the  year  IS93,  and  when 
the  contract  was  signed  in  1804,  there  was  permitted,  there  was  simply  permilted,  to 
the  contracting  party  the  navigation  of  same,  and  a  permission  is  very  far  from  being 
the  same  as  the  company  to-day  pretends  is  the  privilege  of  eicliaive  navigation  by  tlu 
Mamreo  and  I'edemtue*  rkanneU.  If  on  the  basis  oi  this  simple  permission  the  com- 
pany claims  to  liave  e.tclusive  privilege  of  navigation  in  the  Orinoco  River,  it  might 
also  claim  the  exclusive  navigation  in  that  part  of  the  sea  which  lies  in  the  route 
from  Ciudad  BoKvar  to  Maracaibo.  One  thing  is  as  absard  as  the  other.  That 
privile^  of  exclusive  navigation  has  never  been  granted  by  the  Government  of  Vene- 
luela;  it  is  not  stated  in  the  contract  nor  does  anything  therein  cause  it  to  be 
inferred;  it  is  in  itself  an  absurdity.  Thus,  therefore,  these  grounds  of  the  reclama- 
tion should  be  rejected,  and  everything  which  it  contains  relative  to  same  should  be 
blotted  out. 

Third.  In  regard  to  the  third  foundation  of  the  reclamation,  the  Orinoco  Shippit^ 
and  Trading  Company  (Limited),  and  not  the  Orinoco  Steamship Companv,  has  the 
right  to  payment  for  the  services  which  it  has  lent  the  Government  of  Venezuela, 
but  in  accordance  with  the  special  tariffs  which  have  been  agreed  to  between  them 
both. 

The  claimant  company  stated,  es  a  basis  to  its  claim,  that  when  in  May,  1900,  it 
claimed  from  the  Government  of  Venezuela  {532,996.86,  it  was  satisfied  to  reduce 
this  amount  to  200,000  bolivars  because  its  contract  of  navigation  was  eitendc<l  for 
six  veara  more — (bat  is  to  say,  six  years  which  should  commence  to  ran  on  the  8lh 
of  June,  1909.  In  a  word,  the  companv  claims  that  it  )iaid  to  the  Government  of 
Venezuela  a  sum,  which  was  deducted  from  the  amount  of  its  reclamation,  for  the 
concession  of  the  six  years'  extension.  Buch  a  contention  is  al)solutely  false  because, 
as  may  be  very  well  seen  by  the  document  of  the  transaction  of  May  10,  1900,  the 
extension  does  not  figure  therein  as  estimated  in  any  amount  or  in  any  other  man- 
ner, and  the  diK'ument  of  the  transaction  being  that  which  contained  the  bases  and 
results  of  that  compact,  it  is  clear  that  such  an  important  factor  should  not  l>e 
omitted,  and  therefore  the  claimant  can  not  allege  that  consideiation  which  is  not 
anywhere  in  evidence  nor  which  ma^  be  presumed  to  have  existed.  Neither  can 
he  support  himself  on  the  fortuitous  circumstance  that  the  extension  of  the  conces- 
sion and  the  transaction  bear  the  same  date  t>ecau8e,  leasing  himself  on  that  circum- 
stance, entirely  fortuitous,  he  could  also  allege  that  all  the  acts  of  the  Government 
on  that  day  are  connected  with  the  transaction.  The  executive  resolution,  which 
granted  the  extension  of  six  vcars,  equally  fails  to  contain  the  circumstance  which 
the  company  invokes,  nor  is  there  in  that  resolution  even  awonl  from  which  it  may 
be  inferred  that  the  company  paid  tor  that  extension,  as  it  pretends,  but,  on  the 
contrary,  it  subjects  it  to  certain  conditions  with  which  the  company  has  not  com- 
plie<l.  Therefore  there  is  no  connection  of  any  sort  between  the  IJansaction  and  the 
extension,  and  thus  the  company  can  not  invoke  as  a  basis  for  its  reclamation  the 
assertion  that  it  paid  to  the  Government  an  amount  given  to  the  end  that  said  exten- 
sion shonid  be  granted  to  it.  The  resolution  and  the  transaction  have  no  connection 
■chatcver,  and  they  can  not  be  considired  as  bound  ti^tetber  by  the  simple  statement 
f  one  of  the  interested  parties.  In  the  transaction  there  were  no  other  grants  than 
bose  which  are  recited  by  the  document  that  was  subscribed  to  by  the  parties  for 
nat  purpose,  and  to  that  document,  which  furnishes  full  evidence  litween  the  pai^ 
tiee,  there  can  not  be  given  a  greater  extension  than  that  which  it  lias  in  itself.  (^  |  C 
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5, 1900,  Dec&uae,  as  has  been  said,  the  free  n&vigation  of  the  Macareo  anil  Pedemalea 
coannels  doea  not  in  any  way  affect  its  rights  becsnne  its  conceesion  is  not  for  the 
exeltuiv€  ruivigaiwn  o/taid  channeU  bb  it  pretends,  but  only  for  the  eetablishment  of  a 
line  of  tUamert  brtwen  Ciudad  Sotlvar  and  lHaracaibo,  and  it  is  simply  permitted  to 
navigate  in  the  said  channels.  The  circumstance  that  the  cessionary  company  has 
JDveeted,  as  it  afflrma  itself,  the  sum  of  $940,000  in  Its  veasela  and  preliminary  works, 
can  not  in  any  manner  affect  the  Government  of  Vcneieuela  because  the  company 
did  not  enter  into  these  expenses  by  order  of  the  Government,  but  because  by  its 
'it  deemed  it  advisable  to  do  so,  and  because  it  was  rendered  n 


in  order  lo  assure  so  far  as  possible  the  favorable  result  of  its  enterprise.  These 
expenses  may  very  well  have  been  entered  into  by  miscalculation,  and  it  would  be 
wholly  absurd  to  pretend  that  Venezuela  should  be  held  responsible  for  the  l)ad 
transactions  of  third  parties.  On  the  other  hand,  attention  is  sufficiently  claimed  by 
the  fact  that  that  investment  of  funds  should  have  taken  plai'e  in  1900,  when  the  oon- 
tract  had  already  existed  for  aix  years  since  1894;  for,  that  is  to  say,  at  least,  that 
during  all  that  previous  time  the  contracting  party  had  not  folSlied  his  obiieationa. 

The  componv  aleo  claims  to  have  complied  exactly  with  its  obligations,  and  this  is 
absolulutely  false,  because  up  to  date,  as  the  Gov.ernroent  of  Venezuela  can  very  well 
prove,  the  said  company  has  never  exactly  and  fully  complied  with  ils  oblipitionB, 

There  is  also  rejected,  in  the  most  formal  and  conclusive  manner,  the  item  of 
$25,000,  which  the  company  claims  to  have  expended  in  efforts  made  with  the  end 
of  obtaining  justice,  because  the  Government  of  Venezuela  lias  never  refused  to  fulfill 
its  obligations,  although  it  is  certain  that  it  should  not  and  could  not  have  accepted 
in  any  manner  as  laws  for  its  guidance  the  absurd  claims  of  the  company  which  it 
has  always  Bought  to  favor  in  every  possible  way. 

I  have  also  to  make  an  observation  which  I  esteem  as  very  much  in  order,  and 
this  is,  that  there  should  be  presented  inoripnal  all  the  documents  to  which  the 
claimant  company  refers,  because  the  pnnted  forms  to  which  the  company  has 
reduced  them  can  not  be  accepted  insomuch  as  Venezuela  has  had  no  part  therein. 
These  documents  should  l)e  presented  in  original  in  order  to  be  able  to  make  all 
objections  which  their  study  merits  because  the  printed  forms  which  have  been 
presented  to  the  Commission  can  not  be  equivalent  to  the  documents  themselves, 
and  once  for  all  Venezuela  objects  to  those  published  forms  and  disavows  the  docu- 
ments which  figure  therein  as  having  emanated  from  her.  Therefore  if  the  docu- 
ments are  presented  in  original  she  will  investigate  them  and  will  reject  or  accept 
those  which  should  be  rejected  or  accepted. 

If  the  Government  of  the  United  States,  before  having  taken  up  this  reclamation, 
had  taken  into  account  alt  and  every  one  of  the  docuinenia  and  antecedents  of  same, 
perhaps  it  would  have  rejected  the  reclamation  totally,  as  it  declares  to  have  done  in 
respect  o£  certain  of  the  items  which  it  contained.  Now,  in  regard  to  what  the  Gov- 
ernment of  Venezuela  ma?  be  owing  to  the  Orinoco  Shipping  and  Trading  Company 
t Limited)  for  passages  and  other  services,  it  is  necessary  in  the  first  place  toarran^ 
etween  both  parties  as  to  the  prices  for  certain  services  which  are  not  stipulateil  in 
the  tariffs  agreed  upon;  for  example,  the  lease  or  charter  of  a  steamer,  be<^nse  from 
this  motneiit  there  is  rejected  the  computation  which  the  claimant  makes  on  the 
basis  of  100  pesos  per  diem,  because  that  is  an  arbitrary  valnatlon  made  by  him,  with- 
out the  consent  of  the  other  party,  by  and  for  himself,  and  further  to  determine 
what  are  the  services  which  the  Government  is  oblige" t  to  jiay  for.  When  all  this 
shall  have  been  agreed  upon,  determined,  and  established,  it  will  still  remain  to 
take  into  account  what  the  company  owes  to  the  Government  for  divers  causes  in 
order  to  strike  a  tmlance  and  to  determine  definitely  which  is  creditor  and  which 
debtor. 

It  is  also  to  be  observed  that  the  it*m  of  the  claim  relative  to  imposts  illegally 
paid  by  the  company,  as  it  affirms,  which  item  amounts  to  $19,571.^(4,  in  the  same, 
that  is  to  say,  in  that  item  there  are  included  paytnenls  which,  according  to  the 
same  company,  correspond  to  the  yeara  189fi,  1890,  and  1900;  and  according  to  the 
transaction  concluded  between  the  Government  of  Venezuela  aivl  the  company,  thi$i 
latter,  in  virtue  of  that  arrangement,  could  claim  nothing,  alK^olutely  nnthinf:,  from 
Venezuela  for  reasons  prior  to  that  date,  10th  May,  1900,  and  consciuently  in  the 
transaction  of  that  date  tliere  were  included  certain  of  the  ilemn  which  it  now  claims 
newly,  and  therefore  these  items  should  be  rejected.  Moreover,  it  is  now  timely  to 
state  that  Venezuela  solemnly  rejects,  once  for  all,  the  items  of  the  reclamation 
which  belong  to  a  period  [irior  to  May  10, 1900,  because  all  those  which  thecompany 
haii  or  could  have  liad  against  Vene?.uela  were  covered  by  the  said  transaction. 

It  is  also  a  fitting  time  to  bring  to  the  knowledge  of  the  honorable  (Commission 
that  V«neinela  has,  in  accordance  with  her  contracts,  entered  an  action  against  the 
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that  the  eaUl  company  will  be  found  to  be  owing  to  Venezuela  much  more  tlian  that 
whicli  it  BO  unjustly  cUiiua  to-day. 

The  transfers  which  the  Orinoco  Shipping  and  Trading  Company  (Limited)  may 
have  been  able  to  make  to  the  Orinom  Steamship  Company  or  to  whatsoever  other 
persons  do  not  affect  Venezuela  in  any  way,  because  tliey  have  not  been  made  in 
accordance  with  the  contracts  which  said  company  is  obliged  to  cariy  out,  and  also 
without  having  fulfilled  the  reouirementa  of  law.  Moreover,  in  the  denied  sup- 
position that  those  transfers  should  be  valid,  it  would  equally  fail  to  affect  Venezuela, 
as  at  the  time  when  the  acts  occurred  which  are  invoked  as  a  basis  of  the  claim  the 
Orinoco  SteaniBhip  Company  did  not  exist  and  could  not  have  had  any  riehls  before 
coming  into  existence.  In  order  that  it  might  be  protected  to-day  by  the  United 
States  of  America  it  would  be  nece»eary,  in  accordance  with  the  stipulations  of  the 

Srotocol,  that  the  damages,  in  the  event  of  being  a  fact,  should  have  been  suffered 
y  an  American  citizen,  not  that  they  should  have  been  suffered  by  a  third  party 
01  different  nationality  and  later  transferred  to  an  American  citizen.  Such  a  pro- 
ceeding is  completely  opjioeed  to  equity  and  to  the  spirit  of  the  protocol.  And  it 
avails  nothiiie  that  the  former  company  should  have  manifested  to  the  Govern- 
ment of  the  United  States  that  the  stock  of  the  company  was  held  for  the  most 
part  by  American  citizens,  because  the  personality  of  the  company  and  that  of  the 
Btock holders  are  entirely  distinct,  and  just  as  the  stockholders  can  not  support  them- 
selves by  the  exceptions  which  may  be  deduced  from  the  juridical  personality  of  the 
company,  so  also  can  the  latter  not  avail  itaelf  of  those  which  may  be  deduced  from 
the  personality  of  the  stockholders.  Thus,  therefore,  neither  first  nor  last  can  the 
Orinoco  Shipping  and  Trading  Company  (Limited)  be  regarded  as  an  American  per- 
sonality, and  consequently  the  claim  should  be  rejected. 

A  great  part  of  the  enormous  sum  claimed  arises  from  the  fact  that  the  company 
eatimatoB  at  $82,432.7S  the  net  annual  revenue,  which  it  claims  to  have  failed  to 
receive  during  the  eight  years,  eight  months,  and  three  days  which  remain  for  its 
contract  to  expire,  bMause  it  says  that  this  contract  was  annulled  in  fact  by  the 
executive  resolution  of  October  5,  1900.  To  this  there  must  be  objected,  in  the  first 
place,  that,  as  has  already  been  shown,  the  said  resolution  has  not  in  fact  annulled 
the  contract,  because  in  same  there  has  never  been  granted  the  exclusive  privi- 
lege of  navigation  in  the  Macareo  and  Pedernales  channels,  hut  this  was  simply 
permitted;  and,  further,  that  the  estimate  is  entirely  arbitrary.  It  also  claims  tor 
the  six  years'  extension  granted  by  the  resolution  ot  May  10,  1900,  at  the  same  rate 
of  (82,432.76,  and  in  this  respect,  even  in  the  supposition  that  the  annual  rate  which 
it  establishes  should  be  accepted,  the  company  lacks  the  right  to  charge  for.those  six 
years,  because  the  Government  granted  that  estenaion  without  any  corresponding 
concession  on  the  part  of  the  company,  and,  on  the  contrary,  subjecting  it  to  condi- 
tions which  the  company  did  not  fulOll,  and  consequently  it  withdrew  that  conces- 
rion  on  the  day  when  it  became  convinced  that  the  company  was  not  fulfilling  the 
conditions;  and  to  such  procedure  it  had  perfect  right,  because  it  was  a  gratuitous 
concession  on  its  part  which  could  in  no  way  bind  it,  and  much  less  when  the  con- 
ditions which  it  imposed  upon  its  liberality  were  not  complied  with.  Therefore  the 
company  could  in  no  case  claim  for  those  six  years  which  were  withdrawn  from  it, 
because  the  Government  effected  the  withdrawal  in  the  same  manner  in  which  it 
granted  the  concession,  by  and  of  itself,  on  the  14th  of  December,  1900,  by  executive 
resolution,  in  which  are  enumerated  the  reasons  which  actuated  it  Thus,  then, 
that  part  of  the  claim,  that  is  to  say,  the  part  relative  to  that  which  the  company 
claims  to  have  failed  to  gain  during  the  years  which  remain  to  it,  is  entirely 
irrelevant. 
From  what  has  been  set  forth  there  xoAy  be  deduced: 

1,  That  the  mere  admission  of  the  claim  of  the  Orinoco  Steamship  Company  ns 
cessionary  of  the  Orinoco  Shipping  and  Trading  Company  (Limited),  i>y  virtue  of  a 
void  transfer,  which  has  not  been  notified  to  nor  accepted  by  the  Government  of 
Venezuela,  and  made  in  express  contravention  of  the  fundamental  contracts — the 
mere  admission  of  the  claim  to  be  decided  by  the  honorable  American- Venezuelan 
Mixed  Commission,  that  simple  fact,  is  entirely  opposed  to  equity,  because  it  treats 
of  reclamations  between  two  contracting  parties,  and  it  would  give  to  a  single  one  of 
them  facilitieis  and  favors  which  are  denied  the  other,  who  is  deprived  of  its  legiti- 
mate means  of  defense,  when  according  to  equity  both  contracting  parties  should  be 
exactly  in  their  rights  and  faculties  and  should  have  identical  means  ot  defense. 

2.  That  if  it  is  on  the  baas  of  his  contracts  that  the  claimant  founds  his  reclama- 
tion, as,  according  to  equity  and  the  l^islalion  ot  all  countries,  the  clauses  of  a  con- 
tract concluded  with  all  the  formalities  of  law  can  not,  some  be  valid  and  others  void, 
and  as  the  claimant  grounds  himself  on  certiun  clansee  of  those  contractu  whilst  in 
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same  there  are  ottiern  by  whii-li  In-  h  hIiIj^UhI  b>  have  recourse  to  the  tribunals  of 
Venezuela  for  the  adjusUneat  of  all  hb  ilifferenoee,  it  ie  equitable,  absolutely  equi- 
table, that  It  should  not  l>e  left  to  one  of  the  parties  openlv  to  violate  his  agreement; 
und  therefore,  tu  this  claiitiaiit  on  obtainioe  tJie transfer  o:  said  contrscts  voluntarily 
and  deliberately  hound  hiniaelf  to  submit  himself  to  the  tribunals  of  VeneEOela  and 
ni-ver  to  have  recouree  to  diplomatic  meann,  he  should  in  equity  and  In  justice  be 
compelled  to  comply  with  ihe  compact,  and,  coosec^uenlly,  that  reclamation  should 
]«  set  aside,  the  presentation  of  which  involves  in  itself  the  most  flagrant  violation 
of  the  contracts  by  which  it  aiisumes  to  be  supported. 

3.  That  the  $19,200  which  the  company  claims  as  the  balance  of  the  transaction  of 
May  10, 1900,  should  have  set  against  them  the  net  amounts  which  the  company 
owes  to  Venezuela  for  other  matters;  and  that  so  longae  tlie  imrlicsdu  not  concur  in 
nvB^d  to  theee  accounts  and  so  iona  as  tlie  proper  bamicing  of  accounts  is  not  effected, 
it  ie  impossible  to  determine  which  is  the  creditor  and  which  is  the  debtor. 

4.  That  the  grounds  which  the  claimant  invokes,  in  saj^ing  that  the  Government 
of  Venezuela  by  Executive  reaolution  of  October  5,  1900,  in  fact  broke  the  contracts 
celebrated  and  diminished  the  rights  of  the  claimant,  are  absolutely  false  and  inad- 
missible grounds,  because  the  Government  of  Venezuela  has  never  conceded  toany- 
bodv  the  privilege  of  excliaive  navigalion  bj/  the  Maoareo  and  PederrmU»  cbanneU,  bnt 
on  the  contraiy,  those  channels  having  been  closed  dnce  1893,  it  simply  permitted  hy 
the  contract  of  IS94  that  navigation  might  be  effected  by  those  channels,  which  it 
declared  0|)en  to  all  the  world  on  October  6,  1900.  Therefore,  the  company  can  not 
have  suffered  in  any  way  from  that  declaration,  because  its  contracts  do  not  treat  of 
the  privilege  of  navigation  by  said  channels,  but  of  the  establishment  of  a  line  of 
eteameTB  between  Ciudad  Bolivar  and  La  (iuaira. 

5.  That  the  extension  of  six  years  granted  to  the  Orinoco  Shipping  and  Trading 
Company  (Limiled)  was  not  conceded  to  this  company  in  virtue  of  the  conceeaion 
which  it  claims  to  have  made  in  reducing  a  part  of  the  claim  which  in  May,  1900,  it 
had  introduced  against  the  Oovemment  of  Venezuela,  but  was  granted  to  it  witboot 
any  concet«ion  on  its  part,  whilst  imposing  certain  conditions  the'lack  of  compliance 
with  which  would  place  Venezuela  in  a  position  to  suspend  the  concession,  as  it  did, 
and  in  the  same  manner  in  which  it  had  granted  it,  by  Executive  resolution  of  14th 
December,  1901,  Therefore  the  company  can  claim  absolutely  nothing  for  the  with- 
drawal of  that  concession,  because  it  was  through  its  own  fault  that  it  was  withdrawn; 
and  even  if  it  had  not  so  turned  out,  the  Government  had  the  fullest  right  to  with- 
draw that  concession  which  had  been  an  act  of  liberality  on  its  part  Moreover, 
even  in  the  event  that  the  extension  of  six  years  should  be  in  force,  the  Orinoco 
Steamship  Company  could  not  claim  anything  in  that  respect,  tiecause  in  granting 
the  concession  to  the  Orinoco  Shipping  and  Trading  Company  ( Umited )  the  privilege 
to  transfer  same  was  not  accorded  to  it  and  consequently  it  is  an  inalienable  con- 


govemtii  b_y  mi 

7.  That  it  is  to  be  noted  that  such  investment  tcok  place  a. ^_ 

been  in  force  for  seven  years,  and  that  this  proves  that  the  contracts  had  not  been 
fulfilled  in  any  manner. 

8.  That  in  respect  to  theamount  which  the  claimant  char^cee  for  passages  and  other 


will  be  first  necessarv  to  come  to  an  ^reement  in  regard  to  the  . 
for  which  the  Government  really  should  pay,  and  afterwards,  to  strike  the  balance 
that  has  already  been  spoken  of;  at  the  same  time  taking  note  that  the  100  pieeoa  per 
diem  which  the  claimant  charges  for  the  leaseof  its  vessels  in  tbe  service  of  the  Gov- 
ernment is  an  entirely  arbitrary  valuation,  because  that  valuation  should  be  made  by 
mutual  agreement. 

9.  That  between  the  transaction  of  May  10,  1900,  and  the  Executive  reaolntion  of 
that  same  dale  there  is  no  connection  of  any  kind  ae  \n  pretended  by  the  claimant, 
who  alleges  that  Ihe  extension  was  granted  by  reason  of  tbe  fact  that  his  claim  liav- 
ing  amounted  on  that  date  to  $532,99(i.&'i,  he  reduceil  it  to  200,000  bolivars,  because 
it  was  taken  into  account  that  tbe  cottipany  ought  to  produce  a  certain  amount  in 
each  year  and  an  equivalent  was  thereupon  established ;  that  this  agreement  should 
figure  in  the  transaction  and  does  not  so  figure;  and  that  the  connection  of  this  nature 
iviiich  the  claimant  alleges  to  exist  between  both  acts  of  the  Government  can  not  be 
deduced  from  a  simple  coincidence  in  the  date  of  both  documents. 

10.  That  the  estimate  which  the  claimant  makes  for  the  years  which  are  lacking 
to  the  termination  of  the  contract  and  for  which  he  charges  the  Oovernment  ft  given 
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Bam  per  annum,  ie  entirely  out  of  order  and  unfounded,  becauee  the  Govenunent  has 
not  failed  in  any  manner  to  fulfill  ite  agreements  and  consequently  ie  under  no  obli- 
gation to  answer  to  the  company  in  the  particular  in<lii?at«di  and  that,  in  the  event, 
which  ia  denied,  that  it  ehould  so  have  to  answer,  the  appraisement  of  theee  dam- 
ages is  not  in  anymannerthe  province  of  the  interested  party;  that  the  Government 
from  this  time  forth  rejects  that  estimate  in  itself  as  being  entirely  unfounded,  and 
further  because  the  appnuaement  is  arbitrary;  and  in  re^rd  to  what  ie  claimed  in 
the  same  respect  in  relation  to  the  six  years  of  the  extension,  it  rejects  it  absolutely, 
as  much  because  the  reclamation  is  in  itself  unfounded,  and  out  of  order  for  the  same 
reasons  that  are  advanced  relative  to  the  years  which  are  lacking  for  the  natural 
termination  of  the  contract,  as  because  that  extension  was  in  any  case  withdrawn  by 
the  (iovemment  of  Venezuela  in  due  form  and  for  more  than  eufficient  cause. 

11.  ThatthetranaferBwhich  the  Orinoco  ShippingandTradiflg  Company  (Limited), 
claims  to  have  made  to  the  Orinoco  Sleamship  Ctompany  are  completely  void,  and 
VeneEuela  rejects  them  from  this  moment  forth,  because  they  have  been  made  in 
opposition  to  the  agreements  which  the  first  company  accepted  voluntarily  and 
deliberately;  becaupe  due  notification  of  same  was  not  given,  and  because  they  lack 
all  the  formalities  which  in  general  similar  acts  require. 

12.  That  the  documents  should  be  presented  in  original  to  be  able  to  give  them 
the  study  which  they  merit,  because  the  printed  forms  produced  have  iSen  made 
by  the  interested  party  without  the  control  and  supervision  of  an^  authority;  and 
that  in  this  respect  Venezuela  res^rvee  the  right  to  reject  or  to  admit,  after  an  exam- 
ination of  the  original  documents,  those  which  it  may  consider  to  call  for  such 
action. 

13.  That  even  if  the  transfer  invoked  were  valid,  as  the  damages,  in  the  event  of 
being  a  fact,  occurred  before  the  company  was  create<l,  they  can  not  have  been 
BuBered  by  an  American  citizen,  and  consequently  the  reclamation  is  not  within 
the  terms  established  in  the  protocol;  and,  on  the  other  hand,  neither  can  the  fact 
be  invoked  that  99  per  cent  of  the  capital  stock  was  held  by  American  citizens, 
because  the  juridicial  personality  of  the  stookholclere  has  no  effect  upon  the  juridical 
personality  of  the  company,  which  has  a  separate  moral  entity,  nor  vice  versa,  and 
therefore  that  circumstance  can  not  be  invoked,  and  so  much  the  leea  in  that  it  is 
unverifiable. 

14.  That  the  item  of  $25,000  for  expenses  in  seeking  justice  is  also  rejected  abso- 
lately  as  bein^  unfounded  and  out  of  order,  because  Venezuela  never  has  refused  to 
satisfy  its  obligationi>,  although  it  is  indeed  certain  that  it  has  not  accepted,  nor  will 
accept,  as  laws  the  impositions  and  pretensions  of  those  who  have  entered  into  con- 
tracts with  her. 

15.  That  in  the  transaction  of  May  10,  1900,  there  were  included  all  the  claima 
which  the  company  might  have  against  \'enezuela  for  any  reason  prior  to  that  date; 
and  that  in  the  present  claim  items  appear,  among  others  that  of  "imposts  and  con- 
tribntions  ill^^ally  paid,"  which  are  prior  to  that  date. 

16.  That  Venezuela  has  alno  reclamations  against  the  company  and  that  with  this 
motive  there  is  pending  before  the  competent  tribunal  an  action  against  the  company. 

In  synthesis,  the  Government  of  Venezuela  rejects  in  all  and  every  one  of  its  parte, 
for  the  reasons  set  forth  and  for  others  which  it  promises  to  set  forth  and  substantiate 
at  the  proper  time,  the  claims  of  the  Orinoco  Steamship  Company,  of  whose  existence 
it  came  to  have  indirect  notice  in  the  month  of  May  of  this  year,  through  a  published 
report  in  the  Gaceta  Municipal.  And  it  also  wishes  to  bring  to  the  knowledge  of  the 
honorable  Mixed  Commission  that  the  Orinoco  Shipping  and  Trading  0>mpany 
(Limitetl)  has  taken  part  in  the  internal  affairs  of  the  nation,  as  is  proven  by  the 
evidence  which  I  produce,  together  with  sundry  publications;  adding  that  this  com- 
pany up  to  dale,  in  spite  of  having  receiveil  the  most  decided  and  efficacious  protec- 
tion, has  never  fulfilled  its  obligations  to  the  Government  of  Venezuela.  On  all  the 
grounds  alli^ed  I  respei^tfully  auk  of  the  honorable  American- Venezuelan  Mixed 
Commission  that  it  may  be  pleased  to  set  aside  as  unjust,  illegal,  and  nnfounded  the 
claim  of  the  Orinoco  Steamshi|>  Company,  which  presents  itself  as  cessionary  of  the 
rights  and  faculties  of  the  Onnocn  Shipping  and  Trading  Company  (Limiletl),  to 
which  the  tribunals  of  the  nation  are  open  for  the  allegation  of  its  rights,  and  to 
which  procedure  it  is  obligated  by  the  contracts  on  which  it  bases  its  reclamations, 
which  contracts  it  accepted  and  bound  itself  to  observe  voluntarily  and  deliberately. 

Rbpi.ication  Filed  by  Aoknt  oe  the  Unitbd  States. 

In  addition  to  objections  involving  the  merits  of  this  claim  in  general  and  specifieil 
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all,  which  reflsons  or  objections  witli  chanfte  or  order  in  which  they  appear  in  th« 
arutwer  may  be  stated  aa  foJlowe: 

First.  The  daina^^,  if  any  there  have  been,  were  not  Buelain{>d  by  the  claimant 
itBelt,  but  were  flUBtained,  if  at  all,  by  the  claimant's  aBsign or,  the  Onnoco  Shipping 
and  Trading  Company  (Limited) ,  an  English  corporation.  Therefore,  euch  daniaj^ 
"  have  not  oeen  suffered  by  an  American  citiwn,  and  conee<iuently  the  reclamation 
IB  not  within  the  terma  established  in  the  protocol."  In  connection  with  this  objec- 
tion, and  as  incidental  to  it,  it  is  also  objected  that  the  fuct  that  99  per  cent  of  tlie 
capital  stock  of  said  English  corporation  was  owned  at  the  time  the  damaftes  accrued 
by  American citizenH  is  of  no  consequence,  "because  the  juridical  pereonality  of  the 
stockholders  has  no  effect  on  the  juridical  personality  of  the  coDipany,  which  baa  a 
separate  moral  entity," 

Second.  Because  al>  clauses  of  the  contract  are  "equally  valid  and  obligatory," 
and  the  claimant  should  lie  required  to  conform  to  tnat  provision  of  the  contract 
which  relegates  all  disputes  arising  between  the  parties  to  the  Venezuelan  coDrts, 
without  recourse  to  diplomatic  intervention. 

Third.  As  the  Venezuelan  Government  has  claims  of  flood  origin  twainet  the  com- 
pany which  she  "can  not  aubetantiate  before  the  Com misBion,  which  is  without 
jurisdiction  to  determine  them,"  and  therefore  she  i:an  not  defend  herself  as  she 
could  before  a  court  of  law,  to  hear  and  determine  the  claim  at  the  companj^  under 
such  circumstances  would  be  "in  open  opposition  to  the  most  simple  principles  ol 
equity;"  and,  therefore,  the  "Commission,  proceeding  in  accordance  with  ita  funda- 
mental rule,  which  is  (that  of  the)  strictest  equity,  should  reject  this  claim." 

These  three  objections  are,  so  to  speak,  fundamental  in  cnaracler  and  general  in 
scope.  If  either  one  of  them  be  in  law  and  truth  well  founded,  the  claim  should  be 
dismissed. 

Objections  first  and  second  attack  the  jurisdiction  of  this  Commission  to  hear  and 


determine  the  merits  of  the  claim  at  all.    Objection  number  three,  while  seemingly 
admitting  the  existence  of  jurisdiction  in  the  Commission  to  hear  and  determine  we 
a  presented  by  the  Ottited  States,  demands  that  it  be  dipinissed  becaose  under 


the  terms  of  the  protocol  the  Commission  is  without  jurisdiction  to  htsar  and  deter- 
mine by  way  of  osset  or  counterclaim  certain  unliquidated  and  unascertained  claims 
for  damages  on  the  part  of  the  Government  against  the  claimant  and  ita  assiguor. 
Such  claims  ap^r  never  to  have  been  thought  of,  and  certainly  not  to  have  ueen 
asserted  in  writing  or  other  form  calculated  to  lend  them  permanency,  until  after 
the  presentation  of  thiacase  to  this  Commission. 

We  are  confronted  at  the  verj^  threshold  of  the  discussion,  then,  with  the  question 
of  the  jurisdiction  of  the  Commission  in  the  premises,  and  it  seems  well  in  the  ilis- 
coasion  of  it  to  follow  the  question  as  ontlined  in  the  first  and  second  objections 

JutusoicnoN. 

Article  1  of  the  protocol  under  which  this  tribunal  has  been  otg&nized  and  is  act- 
ing providen  that— 

"All  claims  oumed  by  citizens  of  the  United  Slates  of  America  against  the  Republic 
of  Venezuela  •  •  •  which  shall  have  been  presented  to  the  (^mmission  •  »  ■ 
by  the  Department  of  StatS  of  the  United  Slates  or  ila  legation  at  Caracas,  shall  be 
examine<l  and  decided  by  a  (the)  mixed  commiewon,  which  shall  sit  at  Cara- 

"  Before  asuming  the  functions  of  their  office,  the  commissioners  and  the  umpire 
shall  take  solemn  oath  carefully  to  examine  and  impartiallv  to  decide,  according  to 
justii'e  and  the  provisions  of  this  convention,  all  dnimt  miomitted  to  Ihent  •  •  •, 
The  commiasiooers,  or,  in  case  of  their  disagreement,  the  umpire,  shall  decide  all 
claims  upon  a  basis  of  absolute  equity,  without  regard  to  objections  of  a  technical 
nature  or  of  the  provisions  of  local  legislation." 

From  the  express  words  of  the  protocol,  therefore,  it  appears  that  with  respect  to 
the  jurisdictional  power  of  this  nigh  Commission  to  bear  and  determine  claims 
agunst  the  Republic  of  Venezuela,  buttwo  conditions  are  prescribed  as  prereqnisi tee: 

First.  That  the  claim  eihall  be  im-nerl  (powida)  by  citizens  of  the  United  States  of 
America;  and. 

Second.  That  the  claim  shall  have  been  pr^M^^ J  (o  the  Commission  by  the  Depart- 
ment of  State  of  the  United  States  or  its  legation  at  Caracas.  Every  claim  so  owned 
and  presented  the  Commissioners  are,  or  in  case  of  their  dif«)treement  the  umpire  is 
(art.  2  of  protocol),  in  duty  bound  "carefully  to  examine  and  impartially  to  decide." 

If  upon  examination  of  any  claim  so  presented  to  the  Commission,  and  every 
claim  presented  by  the  agent  of  the  United  Slates  must  be  conclusively  presumed  to 
have  been  presented  ' '  by  the  Bepartment  of  State  of  the  United  States  or  ita  legation 
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at  Caracas,"  it  shall  sttpear  that  the  claim  is  owned  (poseida)  by  a  citizen  of  the 
United  Stat^  it  woula  seem  beyond  dispute  that  tlie  OonimiBaion  was  poeseaeed  of 
full  jiiriedictioD  to  hear  the  claicn,  consider  the  proofs,  and  adjudge  the  controversy. 

The  significance  of  the  word  "owned"  is  too  well  unilenitood  to  render  quotations 
of  its  delinitious  worth  while,  but  no  definition  of  it  could  be  more  apt  than  the 
printary  deGnitton  given  in  Nucvo  Diccionario  de  ta  Lengua  Castellana  of  it^  treaty 
eqnivafent  poseida  (poeeer)  vii:  Tener  unn  coea  en  mi  poder,  i.  e.,  owned,  to  hold  in 
possession,  no  matter  how  acquired. 

But  it  is  said  that  these  words  of  posaeasion  must  be  construed  in  accord  with 
established  principles  of  general  international  law,  and  as  the  general  rule  is  that 
intemationst  claims  must  be  national  in  origin  as  well  as  at  the  time  of  submission, 
the  special  words  of  possession  used  in  this  treaty  must  be  held  to  include  only  such 
claims  OS  were  American  in  origin  and  not  to  include  claims  which,  though  not 
American  in  origin,  have  unce  in  due  course  of  busineHs  come  by  assignment  or 
otherwise  into  the  possession  of  American  citizens. 

This  suggestion  ignores  entirely  the  fact  that  high  contracting  parties,  sovereiffn  in 
name  and  power,  are  possessed  of  the  fullettt  liberty  of  contract,  and  that  it  is  entirely 
competent  for  such  parties  by  express  agreement  tu  waive  or  overrule  as  between 
themselves  any  or  all  general  principles  or  technical  rules  of  law. 

There  is  no  general  prohibition  of  law,  international  or  municipal,  against  the 
assiRDmentof  claims  such  as  have,  for  instance,  been  submitt«^l  to  this  august  tribunal 
for  adjudication. 

This  subject  was  much  diseased  in  Camy'scase  before  the  United  States  and  French 
Mixed  Commission  under  the  convention  of  January  16,  1880.  In  that  case  it 
appeared  from  the  memorial  itself  that  the  claimant,  Camy,  a  French  subject,  had 
assi^ed  his  interest  in  the  claiiu  to  an  American  citizen,  but  for  reasons  best  known 
to  himselthe  asserted  that  the  assignment  was  void  and  that  he  was  therefore  entitled 
to  urge  the  claim  in  his  own  behalf  uefore  the  Commission.  The  agent  for  the  United 
8tat«a  contended  that  the  assignment  was  valid,  and  demurred  to  the  claim.  The 
demurrer  was  sustained,  the  Commissioners  in  disposing  of  the  matter  saying: 

"The  convention  under  which  we  act  is  silent  upon  the  question  whether  the 
original  claimant  mav  or  may  not  assign  his  claim  to  another.  The  commissiona 
heretofore  eatahlishea  by  treaty  between  the  United  States  and  other  powers  for  the 
settlement  of  auch  claims  have  recognized  the  right  of  the  original  claimant  to  trans- 
fer his  claim  to  another.  The  rules  of  the  British  and  American,  the  Mexican  and 
the  Spanish  commissions  recognize  the  right  and  require  the  transfer  to  be  set  forth 
in  the  memorial.  The  rules  of  this  Commission  also  recognize  the  right.  Several 
cases  of  awards  to  assignees  may  be  found  amon^  the  decisiona  of  the  British  an<l 
American  Cltums  Commission.  We  think  the  claim  existed  and  vested  in  the  claim- 
ant a  riffbt  to  relief  and  compensation  when  the  acts  of  taking  the  cotton  and  con- 
verting It  to  the  use  of  the  United  States  were  committed.  True,  there  was  no  court 
or  tribunal  to  which  the  claimant  could  present  his  claim  and  obtain  iud);ment  and 
compensation,  but  his  moral  right  existed,  and  the  establishment  of  this  tribunal 
recognized  it  and  gave  him  a  legal  remedv  for  his  right  because  no  other  cxistetl." 
•    •    *    (3  Moore  Int.  Arb.,  pp.  2398-2400.) 

Conceding,  then,  the  general  rule  with  respect  to  national  claims  to  be  as  contended 
for  by  the  honorable  agent  for  Venezuela,  viz,  that  they  must  be  national  in  origin  as 
well  as  national  at  the  time  of  submist^on  to  the  arbitral  tribunal,  this  rule,  as  was 
said  in  the  case  of  Abbiatti  against  Venezuela  (3  Moore  Int.  Arb.,  2348),  is  "subject, 
of  course,  to  treaty  terms." 

In  that  ca«.'  the  Conmiissioners  agree<l  that,  in  the  absence  of  treaty  terms  to  the 
contrary,  the  touchstone  of  jurisdiction  was  whether  the  State  seeking  redress  was 
the  State  that  had  been  injured  by  a  wrong  done  to  one  who  at  the  time  of  the  doing 
thereof  was  its  own  citizen. 

A  striking  example  of  an  exception  from  the  general  principle  'm  found  in  the 
repeated  rnlings  of  the  so-called  Court  of  Alabama  Claims,  which  was  organize<l  pur- 
suant tA  the  act  of  June  23,  1874  (United  Stales  of  America),  for  the  distribution  of 
the  so-called  Geneva  award. 

The  treaty  u|>on  which  said  award  was  founded  recites  thai — 

"Art.  1.  Whereas  differences  have  arisen  between  the  Government  of  the  United 
Slates  and  the  (.ioverament  of  Her  Britannic  Majesty  and  Htill  exist,  growing  out  of 
the  acts  commi!ti-d  by  the  several  vessels  which  have  given  rise  to  the  claims  gener- 
icftlly  known  as  the  Alabama  claims;  •  •  *  Now,  in  order  to  remove  and  adjust 
^1  complaints  and  claims  on  the  part  of  the  United  States,  and  to  provide  for  the 
speedy  settlement  of  r<ucb  claims  which  are  not  admitted  by  Her  Britannic  Majesty's 
Government,  the  high  contracting  parties  agree  that  all  the  said  claims  •  •  ■ 
ahall  be  referred  to  a  tribtmal  of  arbitration.    *    •    » 
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"Art.  7.  *  *  *  Id  case  the  tribunal  find  that  Great  Britain  has  failed  to  fulfill 
any  duty  or  duties  as  aforesaid,  it  mav,  if  it  think  proper,  proceed  to  award  a  sum  in 
proaa  to  be  paid  by  Ureat  Britain  to  tne  United  States  for  all  the  claims  referred  to 

Art  10  provided,  that  in  case  the  tribunal  found  Great  Britain  to  be  in  fanit,  but 
did  not  "award  a  suni  in  groeB,"  a  board  of  assessora  should  be  appointed  to  aecer- 
tainand  determine  "what  claims  are  valid,  and  what  acnount  or  amonnta  shall  be 


paid  b^  Great  Britain  to  the  United  8tati?s  on  account  of  the  liability  arising  from 
such  failure,'  and  also  that  the  members  of  said  board  "should  impartially  and  care- 
fully examine  and  decide,  to  the  best  of  their  judgment  and  according  to  justice  and 
equity,  all  matters  submitted  to  them,  and  shall  forthwith  proceed  *  *  •  to  the 
investigation  of  the  claims  which  shall  be  presented  to  them  by  the  Government  of 
the  United  Kutes." 

The  arbitrators  having  carefully  examined  the  evidence  and  documents  submitted 
by  the  respective  parties  for  their  consideration,  making  use  of  the  authority  con- 
ferreil  upon  it  (them)  by  Article  VJI  of  the  said  treaty,  "awarded  to  the  United 
Stales  a  sum  of  (15,500,000  in  gold,  as  the  indemnity  to  be  paid  by  Great  Briton 
to  the  United  States  /or  the  saliefatiion  nf  oil  the  daimn  Trferred  lo  Ihr  eongideration  of 
Ike  iribunai."     (1  Moore  Int.  Arb.,  pp.  668-659.) 

It  thus  appears  that  the  award  was  made  in  fall  settlement  of  all  the  "claims  cm 
the  j>art  of  tne  United  States"  referred,  under  the  stipulations  of  the  treaty,  to  the 
conHidcration  of  the  arbitrators. 

The  amount  so  awarded  in  gross  having  come  into  the  poBsesHion  of  the  United 
States,  the  act  of  June  23,  1874,  above  referred  to,  providing  tor  the  creation  of  a 
court  to  distribute  the  same,  was  enacted.     (18  Stals.  at  L.,  U.  S.j  pt.  3,  p.  248.) 

Section  12  of  said  act  provided,  "  And  no  iHaim  shall  be  admissible,  or  allowed  by 
said  court,  arising  in  favor  of  any  person  not  entitled,  at  the  time  of  his  loss,  to  the 
protection  of  the  United  Slates  in  the  premises;"  but,  notwithstanding  the  contenUon 
of  the  representatives  of  the  United  States  to  the  contrary,  the  court  held  that  the 
act  rendered  admissible  the  claims  of  all  persons,  native  bom  or  naturalized,  and 
even  unnaturalized,  who  were  at  the  time  of  their  loss  or  injury  entitled,  in  respect 
of  such  loss  or  injury,  to  the  protection  of  the  Hag  of  the  United  States  on  the  high 
seas,  excepting  only  British  subjects,  who  were  held  lo  be  excluded  on  the  ground 
that  they  could  not  be  entitled  to  the  protection  or  intervention  of  the UnitedStates 
as  u^nst  their  own  Government. 

The  learned  judge  who  prepared  the  leading  opinion  on  the  point,  amoi^  other 
conclusions,  declared  that^ 

"  It  was  a  greatprinciple  for  which  our  Government  had  contended  from  its  origin, 
a  principle  inentined  with  the  freedom  of  the  seas,  viz,  that  the  flag  protected  the 
ship  and  tr^rt/  prrson  and  thing  thereon  not  contraband.  •  •  •  Therefore,  on  the 
ground  of  abstract  justice  and  propriety  and  upon  the  ground  of  legal  right,  we  decide 
that  foreigners  entitled  to  the  protection  of  our  flag  in  the  preiriises,  whether  nataral- 
ized  or  not,  have  a  right  to  share  in  the  distribution  of  this  fund."    (3Moore,  p.  ^51.) 

The  court  passed  u|X)n  a  large  numiier  of  claims  in  which  the  claimants  were  per- 
sons of  foreign  birth,  not  naturalized,  an<l  entere<l  judgment  in  their  favor  whenever 
thev  showetla  Ices  under  the  provisions  of  the  act,  except  in  the  cases  of  native-bom 
subjects  of  Great  Britain.     (3  Moore  Int.  Arb.,  pp.  2350-2354.) 

It  is  to  be  noted  that  these  claims  of  aliens  which  were  allowed  by  that  court  were 
the  very  claims  which  the  United  Slat*"s  submitted  to  and  urged  l>efore  the  arbitra- 
tors appointed  by  and  actingunder  the  terms  of  the  treaty  between  the  United  States 
and  Great  Britain,  and  were  in  part  "the  claims  on  Ihe  part  of  the  United  States" 
which  the  gross  award  of  $15,500,000  was  intended  to  satisfy. 

The  case  of  the  Texan  Star  is  also  instructive  in  this  connection.  The  vessel  was 
built  in  Boston,  and  in  1803  her  managing  owners  were  Stevens  &  Co.,  American 
dtizens,  who,  on  the  breaking  out  of  the  war  of  the  rebellion,  transferred  her  to  a 
British  Bnbject  so  as  to  prevent  her  capture  by  Confederate  cruisers.  On  the  trans- 
fer her  name  was  changed  to  the  MotiUiSaii,hut  she  was  left  bv  her  nominal  vendeeein 
the  absolute  char^  and  control  of  her  former  master.  Having  set  out  on  her  voyage 
she  was  captured  and,  with  her  cargo,  burned  by  the  Confederate  cruiser  Alat^nut. 

The  counsel  for  the  United  States  contended  that  the  vessel  having  been  sold  to  a 
British  subject  and  put  under  the  British  flag,  said  vessel  was  British  property,  and, 
therefore,  not  being  entitled  to  the  protection  of  the  United  States  tn  Ute  premite*. 
the  claimants  could  not  recover;  but,  after  an  elaborate  review  of  precedents  and 
authorities,  it  was  held  by  the  court  that  notwithstanding  the  Texan  Star  was 
sailing  under  the  Knglieh  flag  at  the  time  of  her  capture  ana  de><tniction,  never^e- 
less,  tne  American  claimants,  whether  continaing  to  be  the  absolute  owners  o(  the 
Bhip  in  consequence  of  the  invalidity  of  the  fictitious  sale,  or  whether  as  mortgagees 
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, 1  with  nnlimiWA  authority,  whether  with  or  without  any  recietratioD, 

owned  property  in  the  Tej:aiiSlar  (Moiil-iban);  that  that  property,  notwitnstaDdini; 
the  change  o(  nae,  waa  under  the  protection  of  the  [Taitea  States;  that  the  property 
was  loat  iroin  damage  directly  resultine  from  the  act  of  the  Ctontederate  cniiBer,  and 
that,  therefore,  tlie  claimants  came  witnin  the  provisions  of  the  act  providing  for  the 
distribatioQof  the  Geneva  Award.     (3  Moore  Int.  Arb.,  p.  2360,  2379.) 

It  is  very  plain  from  this  opinion  that  the  court  in  determining  i^  jurisdiction 
looked  through  the  bill  of  sale  and  change  of  flag,  and,  seeing  that  notwithstanding 
the  apparentlCn^lish  ownergliip,  the  reu  ownership  was  American  and  that  America 
and  American  citizens  had  suffered  the  damage  and  wrong  complained  of,  nwept 
aside  all  technical  difficulties  that  stood  in  the  path  of  justice  and  awarded  compen- 
sation where  damage  had  been  done. 

The  reason  for  the  conceded  rule  that,  in  the  absence  of  special  proviuon  to  the 
contrary  in  the  treaty  or  articles  of  convention,  the  claim  to  merit  consideration  at 
the  hands  of  an  international  commiwion  must  be  national  in  origin  as  well  as  at 
the  time  of  its  presentation  to  the  commimon,  for  adjudication  lies  in  that  principle 
of  public  policy,  which  forbids  speculation  in  national  claims  and  prevents  the 
drumming  up  and  purchase  by  citizens  of  a  powerful  slate  of  claims  against  a  foreign 
nation  which  have  accrued  to  citizens  of  an  un[>otent  state. 

But,  the  reason  for  the  nile  being  absent,  the  rule  itself  falls,  and  even  in  the 
absence  of  a  treaty  stipulation  to  that  effect,  there  would  seem  to  be  no  room  for  its 
application  in  a  case  such  as  here  at  bar,  where  the  element  of  speculation  is  entirely 
wanting  and  the  beneficial  ownership  of  the  claim  at  the  time  of  origin  and  ever 
(dnce  has  remained  the  same;  for  although  the  Urinoco  Shipping  and  "^vding  Com- 
pany (Limited)  was  a  British  corporation  and  the  Orinoco  Steamship  Company  is  on 
American  corpoTStion,  the  owners  of  the  respective  companies — that  is,  the  stock- 
holders— were,  with  unimportant  exceptions,  the  same  in  each  (sworn  memorial,  p. 
98) .  The  beneficial  interest  in  the  company  having  l.>een  at  all  times  American,  any 
injury  done  the  company  or  its  properties  was  a  direct  injury  to  American  citizens, 
and  consequently  a  wrong  to  the  llnited  States,  which  it  was  the  purpose  of  the 
protocol  and  the  parties  to  it  to  have  righted. 

The  fact  that  at  the  date  of  the  mam  wrongs  complained  of,  the  predecessor  in 
interest  of  the  present  cltuinant  was  an  English  re^stered  company  is  of  no  great 
moment,  for  there  is  respectable  precedent  for  national  intervention  in  behalf  oE 
national  stockholder  in  a  foreign  corporation  and  of  shareholders  in  a  ship  sailing 
under  a  foreign  raster  and  flag. 

The  Delagoa  Bay  Railway  arbitration  between  the  United  States  and  Portugal  is 
diret^tly  in  point.     (2  Mooi«  Int.  Arb.,  1865  et  seq.) 

The  facts  of  that  case  were  as  follows: 

In  1883  Edward  McMurdo  obtained  a  conceamon  from  the  Portugese  Government 
to  construct  and  operate  a  railroad  from  Lourengo  Marquez  to  the  frontier  of  the 
Transvaal.  It  was  stipulated  in  the  concession  that  he  should  form  a  company  for 
this  purpose  under  the  laws  of  Portugal,  and  such  company,  called  the  Lourenco 
Marquee  and  Transvaal  Railway  Companv,  was  organized  in  accordance  therewitn. 
In  May,  1884,  Colonel  McMurdo  assignea  his  concession  to  the  l.«urenco  Marqoez 
and  Transvaal  Railway  Company,  and  received  as  consideration  therefor  49S,940  out 
of  500,000  shares  of  the  stock  of  the  said  Portuguese  company-.  By  the  same  instru- 
ment Colonel  McMurdo  agreed  to  construct  the  railroad  m  consideration  of  the 
transfer  to  him  of  the  whole  of  the  debenture  bonds  of  the  companv,  amounting  to 
jM2B,000. 

For  several  yeais  McMnrdo  was  unsuccessful  in  his  efforts  to  float  these  bonds. 
Finally,  in  1887,  he  obtained  the  assislAnce  of  English  capitalists,  who,  however, 


stipulated  that  their  interests  should  be  represented  bv  the  bonds  and  shares  of  a 
company  to  he  incorporated  under  English  laws.  In  this  way  the  Delagoa  Bay  and 
East  African  Bailway  was  formed  with  a  capital  of  £500,000  in  shares.     McMurdo 


then  aasigne<l  to  this  English  company  his  shares  in  and  bonds  of  the  Portuguese 
company  and  the  benefit  of  his  contract  with  said  Portuguese  company  of  May, 
1884;  the  English  company  undertaking  to  indemnify  him  m  respect  to  the  ohliga- 
tioneof  his  contract,  to  pay  him  ^115,500,  and  to  give  him  their  entire  issue  of  stock. 
The  company  then  issued  debenture  bonds  to  pay  McMurdo  and  raise  money  to  build 
the  road. 

In  July,  1887,  the  Portuguese  Government  intimated  that  it  would  reouire  an 
extension  of  the  line  of  the  railway.  Meantime  the  railway  was  completed  in 
accordance  with  the  original  plans  and  accepted  by  the  Portuguese  Government, 
with  a  reservation  of  the  question  as  to  the  further  extensttm  of  the  line.  Contro- 
versies over  this  extension  led  to  the  confiscation  of  the  road  in  June,  1889,  by 
Portugal. 
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The  flrst  sf^p  of  tho  United  States  toward  interrentioD  was  taken  May 

wlieo  Mr.  Blaine  inHtructed  Minister  Lewie,  at  Lisbon,  to  send  the  Deiiart 

the  documenta  relating  to  the  McMurdo  con(.-eeelon.  On  June  19  Mr.  Blaiiic  further 
instructed  Mr.  Lewis  that  it  was  reported  that  the  Portuguese  (iovernment  intended 
to  take  poeseasion  of  the  tailway  on  the  24tli  of  June,  and  he  expressed  the  hope 
that  no  decisive  action  might  be  taken  until  the  Government  of  the  United  States 
could  investigate  the  case  and  make  known  any  objections  it  might.deHire  to  express. 
At  the  tame  time  he  re^rved  all  the  rif^hts  of  the  United  States  in  the  matter^ 
When  it  was  reported  that  the  concession  had  been  canceled,  Mr.  Lewis  waa 
instructed  to  make  a  format  protest,  reeerving  all  rights  the  heiTB  of  McMurdo,  who 
ha<l  died  meanwhile,  or  other  American  citizens  might  have  in  the  conseasion;  and 
on  October  12,  18S9,  Mr.  Loring,  who  had  succeedea  Mr.  Lewis  as  onr  minister  at 
Listxtn,  waa  directed  to  "inform  Portuguese  minister  for  foreign  affairs  that  this 
Government,  after  careful  investigation,  views  the  forfeiture  of  Delagoa  Railway  con- 
cession aixl  confiscation  of  the  property  of  American  citizens  as  unwarrantable  and 
iinjuBt,  and  that  it  will  demand  and  expect  the  restoration  of  property  or  indemnity 
for  losing,  inflicted  by  Portuguese  Government  at  the  time  of  threatened  forfeiture. 

On  November  8,  1S89,  in  tne  course  of  a  long  instruction  to  Mr.  Loring,  reviewing 
the  facts  in  the  case,  Secretary  Blaine  says: 

"  Upon  full  consideralion  of  the  ctrcumstancea  of  the  case,  this  Government  is 
forced  to  the  conclusion  that  the  violent  seizure  of  the  railway  by  the  Portuguese 
Government  was  an  act  of  confiscation  which  renders  it  the  duty  of^  the  Government 
of  the  Unite<l  Stales  to  ask  that  compeasation  should  be  made  to  such  citizene  of 
this  country  aa  may  be  involved.  •  •  •  The  Portuguese  company  bting  without 
remedy  and  having  now  practically  ceased  to  exist,  the  only  recourse  of  those  whose 
property  has  been  confiscated  is  the  intervention  of  their  respective  governments." 
■  Independently  of  this  action  on  the  part  of  the  United  States,  which  it  is  to  be 
noted  waa  taken  on  behalf  of  an  American  stockholder  in  a  Portuguese  company, 
the  British  Government  bad  also  intervened  on  behalf  oE  itscitixens  who  were  Dosd- 
holdera  in  the  English  corporation,  the  Delagoa  Bay  and  East  African  Railway,  the 


sole  connection  of  the  latter  company  with  the  controversy  being  as  above  stated, 
viz,  that  by  transfer  from  McMurdo  it  had  liecome  the  assignee  or  nolding  companv 
t  the  shares  in  and  Ixmils  of  the  Portuguese  company  given  to  McMurdo  in  consid- 


eration of  the  construction  of  the  railway.  On  September  tO,  1889,  Lord  Saliabury 
instructed  Mr.  Petro  (the  English  representative  in  Portugal)  that — 

"  Her  Majesty's  Government  are  Oi  opinion  that  the  Portuguese  Government  had 
no  right  to  cancel  the  concession,  nor  to  forfeit  the  line  already  constructed.  They 
hold  the  action  of  the  Portuguese  Government  to  have  been  wrongful  and  to  have 
violated  the  clear  rights  and  injured  the  intereets  of  the  British  company,  which  was 
powerless  to  prevent  it,  and  which,  as  the  Portuguese  company  is  pnM^ticalty  defunct 
(this  suggestion  was  vigorously  denied  by  Senhor  Barroe, Gomez,  Portuguese  min- 
ister of  foreign  affairs),  has  no  remedy  except  through  the  intervention  of  its  own 
povemment.  In  their  judgment  the  British  investors  have  suffered  a  grievous  wrong 
in  consequence  of  the  forcible  confiscation  by  the  Portuguese  (iovernment  of  the  line 
and  the  materials  belonging  to  the  British  company  and  of  tlie  security  on  which 
the  debentures  of  the  British  company  had  been  advanced;  and  that  for  that  wrong 
Her  Majesty's  Government  are  bound  to  ask  for  compensation  from  the  Government 
of  Portugal." 

We  thus  have  the  case  of  both  the  United  Stales  and  Great  Britain  aseerting  the 
propriety  and  exercising  the  right  to  interveue  as  against  Portugal  on  behalf  of  their 
respective  nationals,  stockholders,  or  bondholders  in  a  Portuguese  corporation.  An 
agreenient  to  arbitrate  having  been  resche<l,  the  arbitrators  were  name<l  by  the 
President  of  the  Swiss  Republic,  and  after  an  exhaustive  review  of  the  matters  con- 
nected with  the  claim  recently  rendered  an  award  in  favor  of  the  claimants  for  a 
lawe  sum. 

An  even  more  striking  instance  of  national  intervention  on  behalf  of  a  national 
stockholder  in  a  foreign  corporation  is  to  l>e  found  in  the  case  of  the  claim  of  the 
Salvador  Commercial  Company,  an  American  corporation,  and  other  citizens  of  the 
United  Slates,  all  being  stockholders  in  the  "ta  Triunfo  Company  (Limited),^'  a 
San  Salvadorean  corporation.  This  controversy  had  ils  origm  in  a  sdieme  to 
estahiiflh  and  develop  a  new  |X)rt  on  the  Pacific  coast  of  Central  America  in  the 
Republic  of  Salvador, 

In  that  case  a  concession  for  the  navigation  of  tlie  port  in  question  had  been 
granted  to  the  Salvadorean  corporation,  51  per  cent  of  the  stock  of  which  was  owned 
by  the  American  corporation  first  above  named.  The  concession  having  arbitra- 
rily withdrawn  by  the  Salvadorean  Government,  the  American  citizens  interested 
appealed  to  their  Government  for  protection  and  reclamation.    The  Govemment  of 
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e»a  Salvador  denied  the  right  of  the  Government  of  the  United  States  to  intervene 
in  the  matter,  imiHting  that  the  Government  could  only  deal  with  the  claims  of  the 
.^&ilvador  corporation  which,  as  a  citizen  of  that  country,  should  seek  its  redresR, 
if  any  it  had,  in  the  San  Salvador  courts.  Aft«r  prolonged  diplomatic  n^^tiations, 
the  entire  matter  was  submitted  to  arbitration. 

Before  the  arbitrators  it  was  again  asserted  that  the  United  States  could  not  in  that 
case  make  reclamations  for  its  nationalB,  the  shareholders  in  El  Triunfo  Company, 
for  the  reason  that  such  citizens,  having  invested  their  money  in  the  Republic  of 
Saa  Salvador  must  abide  by  tlie  laws  of  that  eountrj'  and  seek  Oieir  remedy,  it  any 
they  have,  in  its  courts,  and  that  before  reclamations  can  be  successfully  urged  in 
their  behalf  by  the  United  States  it  must  be  sliown  that  such  courts  having  been 
appealed  to  a  denial  of  justice  had  resulted.  While  not  denyinR  the  general  propo- 
sition of  law  as  thus  stated,  the  Commission  (the  umpire,  Sir  Henry  Strong,  and  the 
AmericaD  commission  concnrringl  sustained  tne  right  of  the  United  States  to  intervene 
under  the  circumstances  on  behalf  of  its  nationals — mere  stockholders  though  they 
vera — and  rendered  an  award  in  claimant's  favor  for  a  large  Bum."  (A  full  copy  of 
thedecisionof  the  commissioners  in  that  case  is  submitted  herewith;  see  also  extract 
and  remarks  in  relation  thereto  contained  in  brief  on  behalf  of  the  United  Slates 
beretofcre  Sled  herein.) 

It  thoB  appears  that,  even  had  there  not  been  any  transfer  of  rights  from  the 
English  corporation,  the  Orinoco  Shipping  and  Trading  Company  {Limited),  to  the 
Americaj)  corporation,  the  Orinoco  steamship  Ck>mpauy,  it  would  still  have  been 
entirely  competent  and  in  accord  with  established  precedents  for  the  United  States 
to  have  intervened  as  asunst  Venezuela  and  to  have  demanded  on  behalf  of  its 
nationals,  although  stockholders  in  an  English  company,  compensation  for  losses 
and  damages  suffered  by  such  nationals  as  the  result  of  arbitrary  interference  with 
the  company's  business  or  its  property  by  Venezuela. 

A  foundation  for  such  action  was  in  fact  laid  by  the  American  diplomatic  repre- 
sentative in  Caracas  when,  in  conjunction  with  the  English  minister,  he  called  upon 
the  Venezuelan  minister  of  foreign  affaire,  and,  showing  him  the  companv'e  pro- 
test against  the  decree  of  October  5,  1900,  opening  the  Macareo  and  Pedemales 
channels  .to  free  navintion,  asked  for  a  modificatioit  of  it  "in  some  way,  as  the 
tarrying  out  of  it  vomd  certainly  very  greatly  injnre  the  interests  of  company  in 
question." 

Another  view  of  this  enbiect  is  also  interesting.  There  is  in  session  at  the  present 
time  in  this  capital,  in  addition  to  the  United  States  and  Venezuelan  Mixed  Com- 
mission, also  a  British  and  Venezuelan  Mixed  (Commission.  The  former  has  juris- 
diction of  all  claims  owned  by  American  citizens  whicti  shall  have  been  prenenteil 
to  it  for  decision  by  the  Unitea  States  Department  of  Stale.  The  latter  has  jurisdic- 
tion of  all  British  claims  not  otherwise  settled  that  mav  be  brought  before  it.  Aa 
in  any  view  one  or  the  other  of  these  commissions  would  have  tiad  juriwiiction  to 
bear  and  determine  such  portion  of  this  claim  as  accrued  to  the  English  company,  it 
wonld  seem  to  be  a  matter  of  small  concern  which  one  was  called  upon  to  decide  it. 

If  it  be  true  that  Venezuela  has  arbitrarily  destroyed  property  rights  of  the  Orinoco 
Shipping  and  Trading  Company  (Limited),  and  thereby  inflicted  injuries  upon  that 
company,  which,  as  necessarily  follows,  most  ultimately  fall  upon  its  stockholders, 
who  were  American  citizens,  it  would  seem  that  the  wrong  that  was  done  was  always 
a  wrong  a^nst  the  Urdted  States  and  its  citizens. 

The  basis  of  intervention  having  been  established,  it  is  of  small  consequence,  either 
in  principle  or  practice,  whether  such  intervention  take«  place  on  behalf  of  Iheindi- 
vidnal  stockholdeTB  who  ha<l  been  wronged  or  on  behalf  of  a  corporation  to  whom 
their  rights,  whatever  they  were,  had  been  transferred. 

On October21, 1899,  the Orinoc<)8hippingandTrading Company  (Limited)  invoked 
"the  aid  and  protection  of  the  American  Government  for  the  interests  of  Amerii-an 
citizens  involved  therein,"  representing  that  99  per  cent  of  its  capital  stock  was 
owned  by  Alfred  B.  Scott,  J,  Van  Vechten  Olcott,  and  R.  Morgan  Olcott,  three 
American  dti/ens.  That  this  application  for  protection  met  with  a  prompt  response 
and  produced  satisfactory  resalte  appears  from  the  letter  to  the  Secretary  of  Stat«  of 
the  United  States  under  date  of  June  19,  1900,  forwarding  copies  of  the  papers  per- 
taining to  the  settlement  of  May  10,  1900,  and  expressing  the  thanks  of  the  company 
"for  tSe  good  offices  so  promptly  extended  in  its  behali." 

Mareh  13.  1902,  the  United  States  Department  of  SUte  was  informed  of  the  incor- 
poiation  of  the  Orinoco  Steamship  Company,  and  also  of  the  fact  that  on  the  10th 
of  the  same  month  a  resolution  had  been  du1j[  pomed  "authorizing  the  transfer  of 
all  of  the  property  and  aeoets  of  the  Orinoco  Shipping  and  Trading  Company  to  the 
Orinoco  Steamship  Company." 
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September  15, 1902,  ItliniBter  Bowen  called  the  attention  of  the  Venezoelan  Gov- 
emmeiit  to  the  complaint  of  the  "  Orinoco  Steamship  Company,"  an  American 
corporation,  that  "  its  contract  with  the  Vener.uelan  Government,  bv  which  it  was 
guaranteed  the  excluaive  navigalion  of  the  Mucareo  anii  Pedernalee  channels  of  the 
Orinoco,"  has  been  violated,  and  requested  his  excellency  the  minister  for  foreign 
affaire  "to  bring  the  cam  to  the  attention  of  your  Cioverninent  to  the  end  that  t£e 
American  company  in  question  be  fully  protect«<l  in  ilfl  richtH." 

Receipt  of  tnie  communication  was' acknowle<tged  hy  SeHor  Baralt,  minieter  for 
foreiKD  affturs,  with  an  expression  of  the  aurprlKe  "produced  at  the  claim  of  the 
so-called  Orinoco  Steamship  Company,"  and  sug^ietilinK  that  "the  claimants  may  have 
wished  to  refer  to  a  question  theretofore  raised  by  Mr.  Bowen'a  predecessor,  in 
course  of  which  the  Venezuelan  Government  "  was  asked  to  take  into  consideration 
the  loBBca  alleged  to  have  been  caused  the  claimants  by  the  closing  decree  in  auea- 
tion;"  to  which  request  the  Venezuelan  Government  had  replied,  stating  "the  1^1 
and  jwUcial  circumstances  which  prevented  the  Government  from  admitting  claims 
of  that  nature,  and  pointed  out  the  remedy  for  all  claimants  (or  damagea  based  in 
presumptive  or  effective  titles,"  and  reference  was  made  to  the  correspondence  ia 
question,  SeQor  Baralt  stating  that  he  reaffirmed  "the  position  then  taken  by  this 
ministry." 

The  correspondence  referred  to  appears  on  pages  138-140  of  the  Diplomatic  Cor- 
respondence in  this  case,  and,  alter  referring  to  the  damages  sustained  by  the  Orinoco 
Shipping  and  .Trading  Company  as  a  result  of  the  decree  of  October  5,  1900,  disclaims 
any  intention  of  discussing  the  principle  of  free  navigation  involved  therein,  but 
invites  attention  to  the  matter  for  the  purposi;  of  considering  "  whether  or  not  the 
American  stocklioiders  who  own  90  per  cent  of  the  shares  oi  this  company  are  not 
likely  to  sujEfer  losses,  owing  tn the  jiromulgation  of  thisdecree,  that  should  m  justice 
entitle  them  to  adequate  coinpen?ation  at  the  hands  of  the  Venezuelan  troverment." 
To  this  the  then  minister  of  foreign  affairs,  Seflor  Eduardo  Blanco,  replied,  referring 
to  the  mention  made  "of  a  claim  that  is  likely  to  he  presented  with  the  intervention 
of  the  United  States  Government/'  that  the  question  presented  "from  its  origin  and 
nature,  as  it  is  a  case  of  litigation,  can  not  l>o  investigated  except  in  conformity  to 
the  provisions  of  internal  legislation,  iind.  in  conformity  to  instractions  from  the 
Chief  Executive,  1  have  to  respectfully  inform  your  excellency  that  it  is  impoaible 
to  took  at  claims  of  that  kind  in  the  same  manner  as  your  excellency  appears  to  do 
in  the  concluding  part  of  your  note." 

Itthi        •  '   '     "-   -    -    --' 

said  Government  in  favor  of  the  Orinoco  Shipping  and  Trading  Company,  and  of  the 
disposition  of  the  United  States  to  intervene  in  behalf  of  the  American  stockholderB 
in  said  corporation,  and  later  of  the  fact  that  the  American  corporation,  the  Orinoco 
Steamship  Company,  had  taken  over  the  asHets  of  the  former  company,  including 
the  claims  in  question,  and  that  the  United  Slates  Government  was  still  disposed  to 
intervene  in  such  behalf  on  account  of  the  dam^es  occasioned  as  aforesaid. 

It  can  not,  therefore,  l>e  reasonably  argued  that  the  two  Governments,  actinff 
through  their  respective  plenipotentiaries,  when  effecting  the  protocol  under  which 
this  (^mmissiiin  is  acting,  were  not  full^  cognisant  of  the  existence  and  pendency  of 
this  very  claim,  or  that  they  did  not  intend  affinnalivety  by  the  word  "owned" 
(poeeida) ,  specially  selected  as  it  was — for  its  use  in  tliis  protocol  is  unique — to  cover 
this  very  case,  wliofe  continued  pendency  unsettled  was  calculated  to  vex  sorely 
both  Govenimenla.  The  purpose  was  undoubtedly  to  dispose  forever  of  all  out- 
standing differences  between  the  countries,  and  the  words  used  in  the  protocol  to 
effect  that  end  are  so  clear  as  to  leave  no  room  for  constniction. 

The  pendency  of  the  cliums  in  question  was  known  by  both  Uovemraents.  Tluit 
they  had  been  transferred  to  and  were  consequently  owned  by  the  Orinoco  Steam- 
ship Company,  a  citizen  of  the  United  States,  was  equally  well  known.  Kquatly 
poFsessed  of  such  knowledge,  the  hi|(h  contmcting  imriies  agreed  to  submit  to  the 
determination  of  arbitrators  "all  claims  owned  by  citizens  of  the  United  States." 
That  the  high  contracting  parties  were  competent  to  so  stipulate  must  lie  admitted 
by  everyone  who  asserts  that  they  possess  the  attributes  of  sovereignty.  liavinK 
evidenced  their  agreement  hy  the  use  of  the  most  apt  words  to  be  found  iu  the 
English  and  the  Spanish  languages  Co  express  the  desired  end,  it  would  seem  to  be 
idle  to  attack  the  jurisdiction  of  this  Commission  by  invoking  a  general  principle 
which,  while  applicable  where  the  treaty  is  silent,  all  agree  must  yield  when  the 
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rek^stee  all  diepatee  between  the  parties  to  the  Venezuelan  courts  without  recourse 
to  diplomatic  intervention. 

Aracle  14  of  the  contivct  of  navigation,  which  is  undoubtedly  referred  io  in  this 
connection,  provides  (Memorial,  p,  100)  that  "DiepuleaaodcontroverBies  which  may 
ariw  with  n^ard  to  the  interprOaHon  or  execution  of  this  contract  ehall  be  resolved  bv 
the  tribonalB  of  the  Kepnblic  in  accordance  with  the  laws  of  the  nation,  and  shall 
Dot  in  any  case  be  considered  aa  a  motive  for  international  reclainatiouB." 

It  is  to  be  remarked  in  the  first  place  that  no  dispute  has  arisen  between  the  par- 
ties concerning  either  the  vtlerprelaiiim  or  execution  of  said  contract.  The  Veneiue- 
Isn  Government  having  seen  fit,  by  ita  decree  of  October  5,  1900,  to  put  an  end  to 
the  entire  valae  of  the  conceesiou  by  ([ranting  to  other  steamers  plyiuK  between 
Trinidad  and  Ciudad  Bolivar  the  right  to  pl^  Uirough  the  Macareo  and  Pedernales 
channels  contrary,  as  we  aseert,  to  the  provisions  of  article  6  of  tlie  contract  by  which 
the  Government  undertook  to  concede  to  no  other  line  of  steamere  "  any  of  the  ben- 
efits, ooDcewa^s,  and  exemptions  contained  in  the  present  contract,  "actum  arose 
in  bvor  of  ftc  parties  interested  tor  the  destniction  of  the  property  rights  embodied 
in  the  contract.  The  Government  having  infactannulle<l  the  concesion  by  destroy- 
ing its  only  t-alue  could  not  reasonably  assert  that  it  was  still  in  fori'e  eitlier  for  the 
parpoee  of  availing  itself  of  the  stipulations  in  its  favor  therein  contained  or  for  any 
purpose  whatever. 

Eteeidee,  the  high  contracting  powers  having  agreed  to  submit  this  claim,  together 
with  otiiera  arising  oat  of  contracts  containing  a  similar  clause,  to  this  C()inmi>«ion 
for  adjadication,  it  is  idle  for  the  agent  of  Venezuela  to  dispute  the  expre^  terms  of 
tbeprotocol  which  ail  hoe  is  the  supreme  law  of  the  land. 

This  claim  having  been  submitteil  to  the  Commission  for  adjudication,  the  proto- 
col declares  that  it  shall  be  decided  "without  regard  to  objections  of  a  technical 
nature  or  of  the  provisions  of  local  legislation." 

To  oppose  the  jurisdiction  of  this  Commission  to  assess  and  award  to  the  claimant 
compensation  for  services  rendered  to  the  Government  and  for  damages  suffered  at 
the  hands  of  the  (^vernment  by  its  capricious  destruction  of  the  property  value  of 
the  concevion,  because  the  contract  of  concession  under  which  toe  company  wag 
acting  contained  a  provision  that  all  disputes  arising  out  of  its  interprelalvm  or  txtcn- 
[icm  ehonid  be  referred  to  local  tribonale  would  seem  to  be  nothing  more  than  to 
submit  for  the  consideiation  of  the  Commission  a  mere  technical  objection. 

Conridering  the  terms  of  tlie  protocol,  it  would  seem  impossible  to  question  the 
jurisdiction  oi  the  Commiesion  on  this  ground.    It  is  well  settled  that — 

"  When  citizens  of  the  United  F'tatcs  go  to  a  foreign  country,  they  go  with  an 
implied  understanding  that  they  are  to  obey  \\s  laws  and  submit  themselves  in  good 
faith  to  its  established  tribunals.  When  they  do  business  with  its  citizens  or  make 
private  contracts  there,  it  is  not  to  be  expected  that  either  their  own  or  the  foreign 
government  is  to  be  made  a  party  to  this  business  or  these  contracts,  or  will  under- 
take to  determine  any  disputes  to  which  they  give  rise.  *  •  »  The  case  is  widely 
different  when  the  foreign  sovemment  becomes  itself  a  party  to  important  contracts, 
and  then  not  onljT  fails  to  fulfill  them  but  capriciously  annuls  them,  to  the  great  lossof 
thoee  who  have  invested  their  time,  and  labor,  and  capital  in  their  reliance  upon  its 
own  good  faith  and  justice."  (Mr.  Cass,  Sec.  of  State,  to  Mr.  Dimitry,  May  3,  1860; 
2  Wharton's  Digest,  sec.  2.30,  p.  615. ) 

But,  "in  any  case  by  the  rule  of  natural  instice  obtaininic  universally  throughout 
the  world  wherever  a  legal  system  exists,  the  obligation  oi  parties  to  a  contract  to 
appeal  for  judicial  relief  is  reiHprocal.  If  the  Republic  of  nalvador,  a  party  to  the 
contract  which  involved  the  franchises  to  El  Triunfo  Company,  had  just  grouncls  for 
complaint  that  under  its  organic  law  the  grantees  had  by  misuser  or  nonuser  of  the 
franchise  granted  brought  npon  themselves  the  penalty  of  forfeiture  of  their  rights 
under  it,  then  the  course  of  that  Government  should  have  been  to  have  itself 
appealed  to  the  courts  against  the  company  and  there  by  the  due  process  of  judicial 
proceedings  involving  notice,  full  opportunity  to  be  heara,  consideration,  and  solemn 
judgment  have  invoked  and  secured  the  remedy  sought. 

"  It  is  abhorrent  to  the  sense  of  justice  to  say  that  one  pariy  to  a  contract,  whether 
inch  party  be  a  private  individual,  a  monarch,  or  a  government  of  any  kinil,  may 
arbittBrily  vnthont  hearing  and  witliout  impartial  proi^ure  of  any  sort  arrogate  the 
ri^t  to  condemn  the  other  party  to  the  contract,  to  pass  judgment  upon  him  and  his 
arts,  and  to  impose  npon  him  the  extreme  penalty  of  forfeiture  of  all  his  rights 
under  it,  includmg  his  property  and  his  investment  of  capital  made  on  the  faitn  of 
that  contract  .^ 

"Before  the  arbitrament  of  natural  josticeall  parties  to  a  contract,  as  to  their  recip- 
rocal rights  and  their  reciprocal  reiiiE^iee.  are  of  equal  dignit}[  and  are  eqaally  enti- 
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of  an  impartial  and  dimntereeted  tribtinal."  (Opioion  of  Umpire  Bir  Henr^  Strong, 
and  Commiaaiouer  Dickinson,  in  El  Trinnfo  Company  ( Limited)  caee. ) " 

ABHumin):  for  the  moment,  aa  seems  to  be  the  contention  of  the  agent  for  the 
respondent  Uovemment,  that  olause  14  of  the  contract  of  June  8, 18M,  had  a  l>earing 
upon  the  matters  iu  controverey  between  Venezuela  and  the  componv,  it  must  be 
apparent  that  the  oblirationa  of  that  clause  l)ore  equally  and  reciprocally  upon  both 
larties  thereto,  and  when  Venezuela,  without  resort  to  the  tribunals  of  tne  Kepublic 
lestroyed  the  value  of  the  concession  by  the  decree  of  Ortotier  5,  1900,  and  further 
show^l  her  own  diaregard  of  tlie  requirement  in  question  which  had  been  repeated 
in  the  settlement  agreement  of  May  10,  1900,  b;^  proclaiming  on  December  14,  1901, 
the  forfeiture  and  annulment  of  the  extension  itself,  it  is  certain  that  the  romp«ny, 
the  other  party  to  the  contract,  was  thereby  absolved  from  all  obligation  if  any  had 
theretofore  existed  on  such  score. 

In  any  event,  Venezuela  was  competent  to  waive  the  restrictive  clauses  referred  to 
and  to  submit  the  disputed  matters  to  the  judgment  of  an  independent  tribunal,  and 
this  she  has  done,  beyond  cavil. 

Third.  It  is  further  objected  that  it  would  be  inequitable  for  this  international 
tribunal  to  consider  the  claim  of  the  claimant  compauy  and  to  render  an  award  in 
its  favor,  l>erauBe  the  respondent  Government  has  claims  of  Kood  origin  lu  make 
against  the  claimant  which  she  can  not  substantiate  before  the  Commission. 


.  3  urged  by  way  of  set-ofi  or  countercliun), 

„  _.  Muity  and  justice  would  be  but  to  award  in 

favor  of  the  claimant  what  was  actually  his  due,  and  it  could  not  be  contended  that 
there  was  in  such  caee  actually  due  more  than  the  difference  between  the  claim  and 
the  oHxet  But  here  it  is  to  be  noted  that  Venezuela  sets  up  a  mere  unliquidated 
demand  which  npon  investigation  may  be  found,  as  it  doubtless  will  be,  to  be  with- 
out any  foumiation  either  in  fact  or  law.  And  it  is  particularly  to  be  noted  in  this 
conne<^iion  that  never  during  the  negotiations  resulting  in  the  settlement  of  May  10, 
1900,  nor  at  any  time  subsequent  thereto  until  after  the  presentation  of  the  ctainuuit 
company's  claim  to  this  tribunal,  was  it  ever  intimated  that  the  respondent  Govern- 
ment possessed  counterclaims  against  the  company.    The  afterthought  cornea  too 


lato,  and,  if  this  Commission  should  give  heed  to  it,  it  is  easilv  to  be  perceived  that, 
by  resorting  to  simitar  plea  in  other  cases  presented  on  behalf  of  American  citizens, 
the  t'omniission  would  readily  lie  etripped  of  all  its  functions  nnder  the  protoooL 
If  the  counterclaim  or  offset  now  asserted  for  the  first  time  had  in  fact  existed,  it 
should  have  l)een  su^ested  at  least  not  later  than  during  the  negotiations  nbi(^ 
resulted  in  the  proto(x>1,  and  it  ran  not  be  doubted  that  ample  provision  would  have 
been  made  therein  for  its  contiideration  and  adjustment. 

It  is  certain,  however,  tliat  the  Commission  should  not  refuse  to  consider  and 
deci<le  the  claim  which  it  has  jurisdiction  of  because  it  c&n  not  take  into  account  a 
possible  offset  which  has  no  existence  in  fact. 

Fourth.  With  respect  to  the  item  of  100,000  bolivars  due  as  the  second  insUllment 
of  cash  affrced  to  be  paid  under  the  terms  of  the  settlement  of  May  10,  1900,  it  is 
uiged  on  behalf  of  Venezuela  that  same  should  be  rejected,  because — 

(a)  A  new  creditor  has  been  substituted  for  the  former  one  without  the  consent  of 
or  notice  to  the  debtor; 

(b)  liecauHe  Venezuela  has  the  right  and  should  be  afforded  the  opportunity  to 
offset  against  the  same  amounts  which  the  original  debtor  owes  to  her;  and 

(i-)  Because,  by  the  terms  of  the  contract  itself,  the  concessionary  com[iany  agreed 
that  "everv  ques'tion  that  might  arise  bv  reason  of  that  agreement  should  l>e  sub- 
mitted to  tlie  tribunals  of  Venezuela  for  decision,  and  could  never  be  open  to  inter- 
national reclamations." 

Kefcrring  to  the  lost  of  these  objections  first,  it  is  but  necessary  to  call  attention  to 
the  fact  that  the  clause  of  the  settlement  contract  referred  to  is  not  so  broad  as  is  there 
stated,  but  that  the  agreement  for  submission  to  the  Venezuelan  courie  is  strictly 
Iimite<i  to  "doubts  and  controversies  which  may  arise  with  respect  to  the  interprebi- 
lion  and  fjeaaiim  of  this  contract."  And  it  would  seem  that  in  no  fair  or  equitable 
"  '  y  con  trove  rTv  arisen  either  with  respect  to  such   "interpretation  orexe- 

he  contract,  but,  on  the  contrary,  it  tielng  conceded  that  the  sum  men- 
tioned Is  due  bv  the  expreee  tem.s  of  the  settlement  contract,  it  is  sought  to  avoid 
payment  thereof  by  asseriing  an  offsetor  counterclaim  which  in  law  was  finally  set- 
tled by  the  "transaction"  itself,  and  which,  at  least  in  liqni<lated  form,  lias  never 
had  any  cxiHt«nce  in  fact. 

■ — — i,GooqIc 
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Tfae  agreement  of  Bettlement  wae  executed  May  10,  1000.    On  July  14,  1901,  Mr. 
RnBsell  reported  to  Mr  Hay  that  he  "had  alongioterriew  with  the  foreign  minieter 

on  this  Bubject  (i.  e.,  the  payment  of  the  eecond  inetallment  of  100,000  bolivara), 
and  he  admitted  that  the  wbole  of  the  200,000  bolivars  had  to  be  paid  in  gold,  and 
the  oal^  reason  that  Mr.  Olcott's  name  appeared  aa  one  of  IJie  clouuuits  before  the 
late  claimH  commisHion  was  that  in  accordance  with  article  2  ot  the  contract  the  Corn- 


ton  that  the  "Government  of  Venezuela  made  the  proposal  to  pay  1,000  boUvais  a 
month." 

From  this'  it  is  plain  that  aa  late  ae  the  laat-raentioned  date  (July  31,  1901)  no 
thought  of  the  existence  of  a  set-off  had  arisen  in  the  minds  of  the  executive  officiaJe 
of  the  respondent  Government,  nor  had  there  been  any  suggestion  that  the  above 
amoont  was  not  wholly  due  and  payable. 

Nor  does  it  seem  necessary  to  answer  objection  {bj  further  than  to  refer  to  the 
argument  heretofore  submitted  under  point  No.  3.  With  respect  to  objection  (a),  it 
would  seem  that  the  agent  for  Venezuela  must  have  hail  in  mind  some  provision  of 
local  legislation,  regard  for  which  is  expressly  excluded  by  the  terms  of  the  protocol. 
As  the  Item  is  a  liquidated  one,  and  the  right  to  recover  it  had  vested,  it  would  seem 
by  all  principles  of  recognized  commerciaT  dealing  to  have  been  assi^iable,  and  was 
BO  at  least  under  the  peculiar  circumstances  governing  the  relation  of  the  ass^or 
and  assignee  in  this  case. 

All  th^t  Venezuela  can  care  for  or  reasonably  demand  in  respect  to  such  item  is 
that  she  shall  besure  that  a  payment  to  the  claimant  of  such  amonntutider  the  award 
of  this  CommiHsion  will  operate  as  an  acquittance  with  reitpect  to  any  aud  all  other 
claimants  whatsoever,  anrlof  this  there  can  be  no  well  founded  or  reasonable  doubt, 
(or  by  the  articles  of  assignment  from  the  Orinoco  Shipping  and  Trading  Company 
(limited)  to  the  claimant,  setforthasExhibitC,"  the  former  company  would  ever  be 
wtopoed  from  asserting  any  claim,  an<l  the  receipt  of  claimant  or  its  assigns,  if  any, 
would  be  a  full  acquittance. 

With  respect  to  the  objections  made  to  the  claim  for  damages  resulting  from  the 
eSects  of  the  decree  of  October  5,  1900,  it  seems  well,  for  the  purpose  of  avoiding  cer- 
tain misapprehensions  which  seem  to  have  fastened  IhemBelves  in  the  mind  oi  the 
honorable  agent  for  Venezuela,  to  review  l>riefly  the  legislative  history  of  recent  years 
roDceming  ute  navigation  of  the  Orinoco  River,  and  abo  to  analyze  the  terms  of  the 
company's  concession  and  the  claims  now  ast«rted  for  ils  breach. 

In  the  first  place,  the  clumant  wishes  it  to  be  clearly  understood  that  neither  it  nor 
its  predeceesors  in  interest  at  any  time  have  laid  claim  to  a  grant  of  the  exclusive 
oavigatiou  of  the  Orinoco  River. 

An  inspection  of  any  good  map  of  Venezuela  will  disclose  the  fact  that  the  vast 
volume  of  water  forming  the  Orinoco  Kivcr  is  discharged  into  the  sea  through  several 
mouths,  certain  ot  which,  particularly  the  Boca  Grande,  debouch  directly  into  the 
Atlantic  Ocean,  while  certain  of  the  leaser  mouths,  and  particularly  what  are  known 
as  Uie  Macareo  and  Federnaleit  channels  or  mouths  debouche  into  the  inland  sea 
called  the  Gulf  of  Paria.  Of  the  many  mouths  flowing  into  the  Gulf  of  Paria,  only 
the  two  last  above  named  are  at  all  practicable  for  steamboats  of  any  reasonable 
c^Mcity.    While  the  Boca  Grande  is  navigable  at  all  seasons  of  the  year  byocean- 

Ocraft,duringthedryseason  the  water  in  the  river  itJtelf  and  particularly  between 
elix  and  Bolivar  becomes  so  low  as  to  render  thenavigation  of  the  river  by  such 
craft  dangerous,  if  not  quite  impossible.  It  is,  therefore,  apparent  that  navi^tion 
of  the  river  by  boats  capable  of  plying  through  the  Boca  Grande  might,  and  in  fact 
would  be,  interrupted  at  certain  seasons  of  the  year  because  of  low  river;  nevertbe- 
leei,  smaller  boats  of  light  draft  though  incapable  of  navigating  the  Boca  Grande 
and  its  eea  approaches,  if  entrance  by  the  river  be  had  otherwise,  could  find  therein 
sufficient  water  to  enable  them  to  navigate  all  the  year  round.  The  protected 
waters  of  theGulf  of  Paria  in  combination  with  the  Macareo  and  Pedemales  channels 
or  mouths  afford  iust  such  an  opportunity. 

In  addition  to  the  above,  it  will  also  be  noted  that  these  mouths  or  channels  afford 
the  shortest  route  for  communication  between  Port  of  Spain,  Trinidad,  and  the  city 
of  Ciudad  Bolfvar. 

The  value  of  the  right  to  navimte  such  channels  or  mouths  has  long  been  recog- 
nized. On  May  14,  1869,  the  Congress  of  Venezuela  threw  "open  to  merdumt 
steam  vessels  under  foreign  flags  that  undertake  the  inland  navigation  of  the  river 
Orinoco  and  its  affluents."  The  Venezuela  Steam  Transportation  Company,  an 
American  corporation,  built  and  eq<iippe<t  three  steamers  vnth  special  reference  to 

0  Exhibits  not  printed  in  this  publicatdon. 
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the  navigation  of  these  inland  watere,  and  dispatched  them  in  eertjonfl  to  Vene- 
zuela where  they  were  put  hwBther  and  began  een'ice.  The  eubeequent  history  of 
that  venture  is  not  important  lie  re,  but  may  be  found  in  the  report  of  the  case  of  the 
Venezuela  Steam  Transportation  Company  in  2  Moore's  International  Arbitntion, 
pfureI693,  eteeq. 

Subeequently,  in  November,  1892,  Mr.  Scruggs,  then  United  States  minister  to  Ven- 
ezuela, sent  to  the  niinieter  of  foreign  affairs  copy  of  a  letter  from  John  H.  I>ial<^ne 
&  Son,  of  Camden,  N.  J.,  stating  that  they  were  contemplating  the  building  of  ves- 
sels with  which  to  nai-igate  the  baj'ous  of  the  Orinoco  Hiver,  but  before  enlenpg  upon 
such  expense  they  detured  to  know  whether  "these  bayous  as  well  aa  the  main  chan- 
nel were  open  to  all  flags,  and  especially  the  American,  and  whether  the  condition 
would  like!  V  be  permanent,"  to  which  Doctor  Rojas,  then  minister  for  foreign  affairs, 
i«plied  to  the  effect  that  foreign  vessels  bound  for  Ciudad  Boltvar  were  permitted  to 
enter  the  Orinoco  River  by  any  of  the  mouths  and  return  likewise  bv  any  of  them. 
This  assurance,  such  as  it  waf ,  having  been  communicated  through  the  Department 
of  State  at  Washington  to  Dialogue  4  Son,  they  set  about  constructing  a  vessel 
"especially  for  the  navigation  of  the  Orinoco  River  through  the  mouths  adjacent  to 
Port  of  Spain,"  but  unfitted  for  navigating  through  the  principal  mouth.  (For^gn 
Relationsof  theU.  8.,  1893,  p,  737;  also  Foreign  Relations,  U.  S.,  1894.) 

Before  the  vessel  was  fullj;  completed,  on  July  1,  1893,  President  Creipo  decreed 


ceed  only  by  way  of  the  Boca  G , _  

nales  channels  being  reserved  for  the  coastal  service;  navigation  by  the  other  chan- 
nels of  the  said  river  being  absolutely  prohibited,"  together  with  other  matters  not 
here  important,  and  this  decree  was  subsequently  ratified  and  confirmed  by  the 
Congress  of  Venezuela. 

The  validity  of  such  decree  was  also  subsequently  affirmed  by  the  h^h  Federal 
court  of  Venezuela  in  the  matter  of  (5eorge  F.  Carpenter,  copy  of  translations  of  the 
opinion  of  the  special  cominiesion  and  the  sentence  of  the  court  in  that  connection 
.  being  submitted  herewith. 

The  free  navigation  of  thoMacareo  and  Pedemales  channels  having  thus  been  pro- 
hibited by  law,  President  Creepo,  on  the  17th  of  January,  1894,  for  the  various  con- 
siderations therein  recited,  entered  into  the  contract  for  the  navigation  of  those  chan- 
nels which  lie  at  the  basis  of  the  present  claim,  the  contract  itself,  aa  subeequently 
approved  by  the  Venezuelan  Congress,  being  spread  at  large  in  the  memorial  at  pages 
^  to  101  inclurive. 

By  article  1  of  said  contract,  the  conceeaionary  undertook  to  establish  and  main- 
tain "  navigation  by  steamers  between  Cindad  Bolfvar  and  Maracaibo  ■  *  *  in 
snch  manner  thatat  least  one  journey  per  fortnight  be  made,  touching,  etc.    *   *   *" 

By  article  3  of  the  contract,  the  concessionary  agreed  to  transport,  free  of  charge, 
the  mails,  and  by  article  5  to  receive  on  board  of  each  steamer  a  government  employee 
to  look  alter  the  same,  and  also  to  transport,  at  reduced  rates,  piiblic  employees,  mili- 
tary men,  troops,  materials  of  war,  and  freights  shipped  for  account  or  by  order  of 
the  National  Government. 

By  article  7,  the  (jovemment  of  Venezuela  bound  itself  to  pay  to  the  contractor 
(concessionary)  a  monthly  subsidy  of  4,CMXI  bolivara,  "  so  long  as  the  conditions  of 
the  present  contract  are  duly  carried  out,"  and  by  articles  8,  9,  10,  and  11  the  com- 
pany was  exonerated  from  payment  of  im^rt  duties  on  all  machinery,  et^-., 
unported  for  the  use  of  the  steamers;  was  permitted  to  cut  wood  from  the  national 
forests  forconstruction  purposes  and  fuel;  the  officers  and  crews  of  the  steamers  were 
exempted  from  military  service  and  the  steamers  were  eranted  in  the  i>orts  of  the 
Republic  the  freedom  and  preferences  bvlaw  eatablished  and  "enjoyed by  steamers 
of  lines  established  with  fixed  itinerary." 

By  article  12  it  was  provided  that  "  any  one  of  the  steamers  leaving  Trinidad  may 
also  navigate  by  the  channels  of  the  Macareo  and  Pedernales  of  the  river  Orinoco 
in  conformity  with  the  formalities  which  by  special  resolution  ma^  be  imposed  by 
the  minister  o[  finance  in  order  to  prevent  contraband,"  and  byarUcle6  the  Govern- 
ment bound  iitrl/not  to  amctde  to  any  "  other  line,  of  iteiimen  any  of  the  benefiln,  eonctr- 
liong,  and  exentpHom  conlaintd  in  the  present  contract  {whick  are  granted)  cm  compenta- 
tionfor  the  tervtcei  iiAicft  the  company  nnd^rtakes  to  render." 

By  article  13  it  was  provided  that  the  contract  should  remain  in  force  for  fifteen 
years  from  the  date  of  its  approbation. 

It  will  appear,  therefore,  that  all  in  the  way  of  a  monopoly  of  navigation  which 
the  concessionary  or  so-called  contractor  was  entitled  to  claim,  and  in  all  in  that 
respect  that  the  claimant  company  has  in  fact  ever  claimed,  was  the  exclusive  right 
of  navigation  of  the  Macareo  and  Pedemalee  channels  by  vessels  eng^ed  in  foreign 
trade— that  is,  plying  between  Trinidad  and  the  Orinoco  River  watB. 

i/Liooglc 
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As  Trinidad  was  at  the  dnte  of  the  grant  and  ever  since  has  continued  to  be  a  port 
of  tnmsBhipment  tor  foreign  freights  oonnd  from  or  conmgned  to  Bolfvar  and  other 
Orinoco  River  ports,  the  great  value  of  euch  an  exclusive  riglit  is  at  once  apparent 

As  required  by  the  terms  of  the  contract,  the  concessionary  established  and  his 
assigns  maintained  until  broken  by  superior  force  a  line  o£  steamers  between  Ciudad 
Bolfvar  and  La  Guaira,  the  journey  both  ways  being  made  via  Port  of  Spain,  Trinidad. 

The  service  from  La  Guaira  to  Maracaibo  has  never  been  established,  the  Govern- 
ment, after  twice  extending  the  time  for  the  establishment  of  euch  service  (Memo- 
rial, p.  104),  on  May  10,  1900,  eipresaly  exempted  the  concessionary  from  the  obli- 
gation to  Publish  the  same,  ana  the  company  on  its  part  renounced  its  right  to 
receive  the  subsidy  of  4,000  bolivars  per  mouth  stipulated  to  be  paid  by  article  7  of 
the  contract  (Memorial,  p.  104),  which  subsidy  never  had  been  paid  and  on  account 
of  which  no  claim  has  ever  been  urged  by  the  company. 

Between  Trinidad  and  Ciudad  Boifvar  the  company  established  and  always  main- 
tained the  required  service  of  fortnightly  trips  until  about  May  31,  1903,  when  the 
companv's  steamer  Bolivar,  while  on  her  regular  itinerary  was  stopped  in  the  neigh- 
borhood of  San  Felix  by  national  authority  (J.  Sarria  Hurtado,  president  of  Stale  of 
Gnayana),  and  after  her  cargo  had  been  broached  in  part  and  other  stores  and  sup- 
plies and  sacks  of  mail  had  Men  taken  from  her,  she  was  ordered  to  return  to  Trini- 
dad with  an  order  addressed  to  the  general  manager  of  the  Orinoco  Steamship  Com- 
pany in  the  following  terms: 

"CoNSTrrUClONAL   pRffilllBNCIA    BN   CaMPASA, 

State  of  BoLfvAB, 
San  Felix,  May  SI,  190S. 

Cindad  Bolfvar,  capital  of  this  State,  being  occupied  by  revolutionary  troops,  in 
anus  against  the  constitutional  government  of  the  nation,  I  have  been  compelled  to 
transfer  the  seat  of  government,  in  accordance  with  the  express  dispositions  of  the 
constitution,  to  this  town;  and  I  notify  you  thereof,  in  order  that,  from  now  onward, 
and  until  public  peace  shall  have  been  reestablished,  you  abstain  from  dispatching 
the  steamers  at  ^our  command  tor  said  port  of  Bolivar,  occupied  by  the  enemy,  as 
I  shall  be  otherwise  fomhly  compelled  to  impede  the  said  steamers  proceeding  to 
their  destination. 

God  and  the  federation. 

J.  Sarria  Hurtai>o." 

Arainet  this  order  to  cease  dispatching  steamers  to  Bolivar,  the  general  manager 
of  the  com^ny,  Mr.  Turner,  on  June  6,  1902,  protested  before  the  American 
consul  in  Trinidad,  expressly  calling  attention  therem  to  the  tact  that — 

"My  company  is  bound  by  contract  with  tJie  Venezuelan  Government  to  main- 
tain a  fortniehtly  mail  serrice  between  Trinidad  and  the  aforesaid  port  of  Ciudad 
Bolfvar;  and  the  prohibition  above  mentioned  prevents  the  company  from  carrying 
out  that  contract,  and  exposes  the  company  to  other  serious  consequences.     •    •    * 

"  Under  the  circumstances  enumerated,  I  desire,  on  behalf  of  my  company,  that 
yon  will  have  thegoodneeatocommunicateby  cable  with  your  Government  at  Wash- 
ington, with  a  view  of  their  affording  such  protection  for  their  rights,  contracts,  and 
interests  of  the  Orinoco  Steamship  Company  as  they  may  consider  justifiable." 

Repeated  applications  Cor  clearances  of  the  company's  vessels  for  BoKvar  having 
been  refused  by  the  VeneBuelan  consul  in  Trinidad,  the  matter  was,  on  August  29, 
1902,  brought  to  the  attention  of  the  Secretary  of  State  of  the  United  States  (August 
29,  1902,  September  22,  1902,  and  December  8,  1902,  who  from  time  to  time  commu- 
nicated through  the  legation  in  Caracas  with  the  Venezuelan  Government  on  the 
subject  without  avail. 

As  from  the  3lBt  of  May,  1902,  to  the  2lBt  dav  of  July,  1903,  Ciudad  Bolfvar  has 
continuous!;^  remained  in  the  hands  of  the  revolutionary  troops,  and  the  Venezuelan 
consul  in  Trinidad  has  steadfastly  refused  clearances  for  the  company's  vessels  bound 
for  Orinoco  ports,  and  as  the  general  navigation  of  the  river  has  from  time  to  time 
throughout  the  intervening  period  been  interrupted  by  blockades,  both  domestic 
and  foreign,  and  by  prohibitory  degrees  backed  with  at  least  a  desultory  show  of 
force,  it  would  seem  tnat  any  and  all  failures  to  maintain  a  regular  furtnigntly  serv- 
ice since  said  3lBt  day  of  May,  1902,  must  be  passed  without  penalty  even  it  since 
said  date  the  company  was  under  any  obligation  to  the  Venezuelan  Government, 
contractual  or  otherwise,  to  maintain  such  service,  it  being  here  su^KSsled  that  the 
decree  of  the  supreme  chief  of  the  Republic  of  October  5,  19O0,  which  was  subse- 

Sentiy  ratified  and  confirmed  on  the  14th  day  of  March,  1901,  by  the  Venezuelan 
ngress,  destroying  as  it  did  the  company's  exclusive  riehts  of  navigation  in  the 
Miw^reo  and  Pedemales  channels,  at  the  same  time  absolved  the  company  itself 
from  all  necessity  of  compliance  on  its  part  with  the  contract  tenns. 

ii,Cooglc 
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With  respect  to  ho  mach  of  the  contract  as  required  naTigation  to  be  regnlarlr 
mtuatainecr  between  the  Orinoco  River  and  La  Guaira{tbe  service  to  Marecwbo 
being  dropped  as  above  stated),  it  is  to  be  noted  that  the  company  also  pertotmed 
its  duty  in  that  respect,  aa  the  recordeof  the  Venezuelan  custotn-hqnueat  LaGuairo 
will  show,  until  October  19,  1899,  on  which  dale  tlie  company's  steamer  Veneedor, 
with  which  that  service  was  being  performed  was  seized  at  the  port  of  Porlamar  by 
"  men  armed  with  Winchester  and  Manser  riflefl,"  who  boarded  the  veesel  "declar- 
ing that  they  took  the  steamer  for  the  purpoee  of  placing  it  at  the  service  of  the 
revolution,  which  was  then  in  course  of  development  in  Venezuela,  headed  by 
(jeneralCipriano  Castro."  The  steamer  was  then  dieps-tched  by  General  Asundfin 
Rodriguez,  the  chief  of  the  then  revolutionary  party  in  Margarita,  to  Oardpano 
where  she  was  used  by  General  Castro's  adherents  as  a  transport  ship  for  carrying 
troope  and  supplies. 

The  veeeel  was  ret^ned  in  the  poeeesBion  of  the  forces  of  General  Castro  until  Feb- 
ruary 10, 1900,  a  perioil  of  one  hundred  and  fourteen  davs,  when  she  was  restored  to 
the  poseeflsion  of  the  company  in  a  badly  damaged  condition. 

The  action  of  the  revolutionisU  in  t<eizingand  making  use  of  this  vessel  was  approved 
by  General  Castro  himself,  as  was  evidenced  by  the  settlement  made  between  Mr, 
Oicott  and  the  minister  of  the  interior  May  10,  1900  (Memorial,  p.  104),  one  of  the 
main  items  of  the  company's  claims  then  presented  and  settled  covering  the  detention 
of  and  damage  to  this  steamer. 

As  a  circumstance  connecting  the  two  official  papers  which  covered  the  transaction 
of  May  10, 1900,  it  is  to  be  noted  that  at  the  time  it  was  estimated  that  it  would  reqoire 
one  year  to  repair  the  steamer  and  by  article  2  of  the  paper,  proriding  for  the  ax 
years'  extension  of  the  contract  of  navigation,  the  company  was  allowed  twelve  months 
from  its  date  within  which  to  renew  or  "undertake"  to  make  the  "  twelve  voyages 
annually  between  the  island  of  Trinida<l  and  La  Gnaira,  touching  at  the  Venezuelan 
ports  accordinj^  to  the  itinerary  of  the  east  coast"  The  evident  eipectation  of  the 
parlies  at  that  time  was  that  the  service  would  berenewed  with  the  same  steamer  that 
had  formerly  performed  it,  and  a  year's  time  was  permitted  to  the  conceastouary 
company  within  which  to  mate  her  necenaarv  repaire. 

It  is  insisted,  therefore,  that  not  only  by  the  express  terms  of  the  navigation  con- 
tract of  June  8,  1894,  did  the  concessionary  and  his  transferees  obtain  the  exclusive 
right  of  navigation  of  the  Macarco  and  Pedemales  channels  by  vessels  engaged  in  for- 
eign commerce,  but  also  that  until  prevented  by  via  major  Bsercised  by,  on  or  behalf 
o(  the  present  existing  Government  of  Venezuela,  it  fully  complied  with  every  obli- 
gation imposed  ujion  it  by  the  contract  concession  in  question. 

The  euggeetinn  that  the  contract-concession  amounled  merely  to  Apermit  to  navigate 
said  channels  and  did  not  constitute  a  grant  of  such  rightexclusiveof  all  competilJon 
on  the  part  of  other  ships  engaged  in  foreign  trade  seems  to  require  no  further  com- 
ment or  answer  than  a  reference  to  the  document  itself,  whose  terms,  rightly  con- 
strued, must  put  an  end  to  all  discussion  on  such  score. 

Points  5  and  7  of  the  answer  of  the  respondent  Government  which  cotudder  the 
relation  or  want  of  it  between  the  two  separate  documents  which  claimant  contends, 
taken  together,  constitute  the  transaction  of  May  10,  1900,  may  well  be  considered 
together. 

It  is  first  suggested  by  the  respondent  that  the  extension  of  the  navi^tion  contract 
did  not  figure  m  the  settlement  of  the  claims  in  any  manner,  because  it  is  not  referred 
to  in  the  document  in  which  the  claims  are  mentioneti,  nor  can  the  two  papers  be 
bound  tf^elher  by  the  simple  statement  of  one  of  the  interested  parties. 

Second,  that  no  allowance  should  be  made  for  the  withdrawal  of  so  much  of  the 
concession  as  was  covered  by  this  sis  yeare'  extension,  because  the  same  having  been 
made  without  consideration  given  therefor  did  not  constitute  a  binding  contract,  and 
was  capable  of  being  withdrawn  by  the  grantor  at  any  time. 

While  it  may  be  true  that  in  a  court  of  law  administering  justice  according  to  hard 
and  fast  rules  and  adhering  slrictly  to  the  prescribed  rules  of  evidence  there  might 
be  some  difficulty  in  directly_  connecting  the  two  instruments  in  question  as  consti- 
tuting a  single  transaction,  it  is  to  be  borne  in  mind  that  this  high  international 
tribunal  is  charged  to  decide  alt  claims  presented  to  it  according  to  justice,  upon  a 
basis  of  absolute  eouity  and  without  regard  to  objections  of  a  tecnnic^  nature. 

With  a  view  of  determining  the  objection  so  raised  in  connection  with  the  sugges- 
tion made  on  behalf  of  the  respondent  Government,  to  the  effect  that  the  claimant's 
predeceaeor  on  May  10, 1900,  agreed  to  settle  and  discharge  accrued  claims  amounting 
to  over  5650,000  American  money,  in  consideration  of  the  receipt  of  100,000  bolivars 
in  cash,  and  a  promise  to  pay  100,000  bolivars  more  thereafter,  without  any  other  con- 
sideration passing,  let  us  examine  the  situation  of  both  parties  as  it  existed  at  the 
time  of  the  transaction. 
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On  June  1,  1898,  billa  and  corresponding  voachera  had  been  presented  by  the 
Orinoco  Shipping  and  Trading  Comminy  (Limited)  to  the  Venezuelan  Government, 
covering  servicefl  rendered  by  the  "Red  Star  Line,"  then  owned  by  the  foraier  eom- 
pany,  amounting  to  $101,163.42.  Tbece  billa  and  vouchers  were  accepted  by  the 
Venezuelan  Govemment  as  correct  and  payments  were  made  on  account  thereof 
M  follows : 

18».  BoliTare. 

Jnne  2 4,  OOO 

Aagnst  24 4, 000 

September  26 6, 000 

October  6,  (20.400  in  salt  bonds, 

amounting  in  the  whole  to  about  $22,800  paid  on  account,  and  leaving  then  due  to 
to  the  company  a  balance  of  about  (77,818.01  of  undisputed  and  indisputable  debt. 
(See  Memorial  p.  102.  t 

Subsequent  to  the  oatss  covered  by  the  above-mentioned  account,  other  services 
bad  been  rendered  by  the  company  to  the  Govemment  and  other  Bums  had  on 
account  thereof  and  on  other  accounts,  such  as  theseizureand  useof  eompany'sships 
by  the  Government  and  damages  done  thereto,  accrued  due  to  the  company,  the 
irhole  including  the  balance  almve  mentioned,  amounting  to  more  than  a  half  of  a 
million  dollars. 

The  company,  as  was  natural,  was  pre^ng  for  payment.  General  Cai^tro's  gov- 
ernment, but  newly  come  into  power,  was  but  illy  supplied  with  cash  fundn.  The 
company  believed  that  its  concession  of  the  monopoly  of  navigating  the  interior 
waterways  of  the  Orinoco  River  was  valuable  and  with  approaching  peace  would 
become  more  so.  The  Govemment,  although  poorly  supplied  witli  canh,  had  the 
power  to  extend  this  concession  and  the  company  was  willing  to  accept  such  an 
extension  in  lieu  of  cash  payment. 

Is  it  to  be  presumed  for  one  instant  that  with  an  acknowledged  balance  of  at  least 
$77,800,  in  round  numbers,  due  and  owing  to  the  company  on  the  first  account  above 
referred  to,  that  any  sane  man  would  have  agreed  to  settle  even  with  a  slow-paying 
debtor  for  $20,000  cash  and  a  promise  to  pay  $20,000  at  some  indefinite  time  in  the 
future?  Why  should  the  Govemment  at  the  very  time  that  a  settlement  of  the  claims 
on  such  terms  was  made  agree  to  extend  a  monopoly  bf  navigation  held  by  its  cred- 
itor unless  the  extension  was  to  go  in  part  payment?  It  is  to  be  noted  that  tK>th 
papers  weredrawn  in  theministry  of  internal  atfaira  on  the  same  dav;  thatthen^oti- 
atora  were  the  same  in  each;  that  in  addition  to  considering  settled  all  back  debts 
due  from  the  Govemment  to  the  company,  it  was  agreed  by  the  agent  for  the  com- 
pany in  the  "transaction"  document  to  also  consider  as  paid  "all  senices  which  the 
company  may  ctmtinue  to  render  to  the  General  Govemment  or  to  the  governments  of 
the  Slates  up  to  the  Ist  of  July  ne:ft." 

In  the  "extension"  document  it  is  recited  that  "Richard  Morgan  Olcott,  attorney 
and  director  of  the  Orinoco  Shipping  and  Trading  Company  (Limited) ,  liaving 
BoliciCed  from  the  National  Govemment  an  extension  of  six  years  of  the  contract  of 
uavi^tion  dated  10th  of  JunelS94  •  •  •  the  supreme  chief  of  the  Republic,  co»- 
ndertng  the  reatont  on  which  »aid  comjmny  bates  its  petition  to  be  fuilified,  disposes  aa  fol- 
lows, etc."  It  is  always  open  to  parties  to  a  contract  toshow  by  extraneons  evidence 
the  true  consideration  upon  whicn  a  contract  was  founded. 

In  the  sworn  memorial  it  is  stated  by  Mr.  Olcott,  one  of  the  parties  to  the  trans- 
action itself,  that— 

"It  was  i^reed  that,  in  full  settlement  of  the  claims  then  accrued, due,  andsnbmitted, 
amounting,  as  aforesaid,  to  thesum  of  $554,550.51,  there  should  be  paid  totheOrinoco 
Shipping  and  Trading  Com f«ny  (Limited),  the  sum  of  200,000  Dolivars  in  coined 
money,  and  the  above-mentioned  contract  or  concession  of  the  exclusive  right  to 
navigate  the  Macareo  and  Pedemales  channels  of  the  Orinoco  River  should  be  pro- 
longed tor  the  period  of  six  years"    •    •    •    {Memorial,  p.  103). 

Mr.  C^sar  Vicentini  deposes  that — 

"Richard  Morgan  Olcott,  managing  director,  etc.,  together  with  myself,  presented 
to  the  Govemment  of  the  United  States  of  Venezuela  a  statement  of  account,  with 
vouchers  corresponding  thereto,  showing  the  sum  of  $554,650.63  due  from  the  said 
Govemment  to  said  Orinoco  Shipping  and  Trailing  Company  (Limited), 

"That  said  accounts  were  adjusted  with  the aaia  Govemment  inmy  pretence  on  the 
10th  day  of  May,  1900,  and  the  said  Government  agreed  to  pay  to  the  said  company 
the  sum  of  200,000  bolivars  in  coined  money    "    •    •    and, 

"In  addition  to  theM,  the  said  Government  in  consideration  and  further  settlement 
of  the  above-mentioned  account  did  grant  to  the  said  company  a  confirmation  of  the 


Macareo  and  Pedemales  rivers  concession  and  extended  and  prolonged  said  conces- 
~""  '■    a  period  of  sis  years    •    •    •    etc."  (^  lOOQK' 
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On  June  19, 1900,  copies  of  the  articles  of  eettlement  were  filed  in  th«  United  States 
Stat«  Deportraent. 

Octolter  21,  1900,  Mr.  Russell  reported  to  the  Department  of  State  of  the  United 
Slates  "that  by  an  executive  decree  of  the  5th  of  thiH  month  all  of  the  mouths  of  the 
Orinoco  River  nave  lx«u  opened  up  to  navigation.  •  "  •  On  the  6th  of  October, 
the  day  after  the  passage  of  the  decree,  the  repreaenlative  of  the  Orinoco  Shipping 
and  Trading  Company  came  toinenlth  a  protect  against  the  pasnagc  of  Ruch  adecree 
as  being  a  direct  attack  against  the  rights  of  his  company  and  a  virtual  annulment  of 
the  contract  under  which  said  company  is  at  present  operating.  A  eiinilar  protest 
was  made  to  the  English  leeation,  as  the  company  is  registered  in  London  and  some 
of  the  stockholders  are  English.  •  •  *  In  company  with  the  English  minister  I 
made  an  informal  call  on  the  minister  of  foreign  anairs.    *    *    *    The  minister 

Rromised  to  look  into  the  matter,  but  up>to  the  present  J  have  heard  nothing  more 
■om  him.  •  •  •  Some  time  ago  the  Orinoco  Shippinz  and  Trading  Company 
presented  a  claim  for  the  loss  of  two  of  its  sliipa  that  had  tteen  doHtroycd  while  on 
Government  service.  This  claim  waa  settled  last  May  when  the  Government  paid 
100,000  bolivars  in  cash  and  i^reed  to  pay  100,000  hohvars  more  when  the  rommis- 
edon  shall  meet  next  January,  which  is  to  consider  claims  for  dama^  resulting  from 
the  last  revolution,  and  at  a  further  compenttUion  extended  the  naviffolion  contract  of 
1S94  lix  yeart,  tehkh  contract  contained  the  special  prinUge  of  altering  the  Maearto 
and  Pedemaies  channels." 

February  22,  1901,  Minister  I»orais  again  reported  to  the  Department  of  State 
that— 

"There  is  no  doubt,  liowever,  that  the  Veneiuelan  Government  is  largely  in  the 
debt  of  the  company  in  a  financial  way  as  the  result  of  losses  inflicted  upon  its 
property  and  the  inlerruption  of  its  business  by  the  arbitmry  seizure  of  steamers 
from  time  to  time.     •    *    * 

"  In  making  this  arrangement  the  claim  of  the  company  for  a  hundred  thousand  or 
more  dollars  was  scaleii  down  by  consent  to  fortjf  thousand  dollars  in  con»ideration  of 
the  fact  that  its  coiicewtion  should  he  ejdaidedfoT  ttx  yean.  The  extension  of  the  con- 
cession was  thought  to  be  of  very  great  value.  A  few  months  after  the  extension 
was  granted  the  value  of  the  whole  contract  wis  destroyed  by  the  opening  of  the 
Macareo  channel  to  navigation.  This  was  done  without  prior  notice  to  the 
company."    •    •    *  • 

December  14,  IftOO,  Mr.  Olcott  wrote  to  the  British  minister  resident  in  Caracaa 
thatr- 

"On  May  10,  1900,  I  concluded  an  arrangement  with  the  Venezuelan  Government 
for  the  settlement  of  our  claims,  which  amounted  to  over  £90,000.  The  Govern- 
ment agreed  to  satisfy  that  amount  in  the  following  manner: 

"1.  Cash,  100,000  bolivars,  received  May  10  last. 

"3,  The  proloi^tion  for  six  years  of  the  contract  of  the  8th  of  June,  1894. 

"When  agreeing  to  the  al>ove  settlement  1  took  into  account  almost  entirely  the 
value  of  the  extension  for  six  years  whicli  the  minister  intrusted  with  those  nwotia- 
tions  frequently  staled  in  conversation  (before  my  agent  here,  Mr.  C.  VicentJni)  was 
'to  the  value  of  at  least  £100,000  alone.' " 

Thus  the  contemporaneous  writings  on  the  subject  of  this  settlement,  and  the 
undeislanding  of  tfae  <liplomatic  representatives  of  the  United  States  seem  to  be  in 
thorough  accord  as  to  the  fact  tliat  tne  extension  for  six  years  was  expressly  made  in 
part  payment  of  the  lar^  claims  which  the  company  held  and  was  pressing  against 
the  Government  at  the  time,  and  the  surrounding  circumstances  hut  corroborate  such 
understanding. 

In  view  of  this  state  of  facts,  the  su^eetion  that  the  extension  was  without  con- 
sideration, a  mere  gratuity,  and  consequently  to  be  withdrawn  at  the  caprice  of  the 
Government  without  thereby  incurring  any  obligation  to  make  reparation  for  the 
damages  occasioned  by  such  annulment  of  a  valuable  property  right,  would  seem  to 
require  no  further  dineusHion. 

That  the  settlement  of  May  10,  1000,  as  evidence<l  by  the  two  papers  in  question 
was  made  by  competent  parties  seema  not  to  be  denied  by  the  honorable  agent  for 
Venezuela,  nor  indeed  could  the  contrary  be  maintained.  At  tlie  date  of  the  trans- 
action General  Castro  was  dictator,  holdinK  in  his  hands  the  entire  govennnental 
power  of  the  Republic.  The  "transaction  in  question,  made  with  the  minister  of 
the  int«rior,  recites  that  it  was  made  by  the  authority  of  "  the  supreme  chief  of  the 
Republic,"  The  decree  of  Oetol>er5,  1900,  which  annulled  the  decree  of  July  1, 
1893,  prohihiling  "the  free  navigation  of  the  Macareo,  Pedemales,  and  other  na\'i- 
gable  waterways  of  the  river  Orinoco,"  was  promolsated  by  authority  of  "Cipriano 
Castro,  general  incliief  of  thearmy  of  Venezuela andsupieme chief  of  the  Republic." 
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At  the  sesuOD  of  the  first  National  Congress  held  thereafter  it  was  declared  that — 

"1.  ThecitizenGeneralCiprianoCastro,  chief  and  supreme  directorof  the  Liberal 
Kepairing  Bevolution,  deaeri'ea  the  gratitude  of  the  country. 

'^2.  The  citizen  General  Cipriano  Castro,a8supremecbief  of  the  nation,  iscreditor 

public  confidence." 

And  it  was  decreed — 

"1.  To  grant,  as  it  hcrel>ydoes,  its  solemn  approval  of  all  and  each  of  the  acte  that 
he  has  execute  as  supreme  chief  of  the  Liberal  Bestoration  Kevolution,  as  well  as 
Biiprerae  chief  of  the  national  executive. 

''  2.  Thia  resolution,  sipned  by  all  the  members  of  the  National  Ckyietituent  Con- 
gress, shall  be  prescDtetl  to  the  honorable  General  Cipriano  Caatro  by  a  special 
comuiission,"  (Issued  in  the  L^islative  Federal  Palace  at  Caracas,  on  the  6th  of 
March,  1901.  Ninetieth  year  of  independence  and  fortv-third  from  the  Federation. 
Official  Gazette  of  March  14,  1901.) 

The  transaction,  including  as  it  did  the  extension  of  the  contract  of  navigation, 
thus  received  the  confirmation  and  approval  of  the  National  Congress,  as  did  luso  the 
snbeequent  opening  up  of  (he  prohibited  waterways  to  free  navigation. 

As  bearing  in  a  secondary  manner  upon  the  relative  rights  of  the  parties  lo  the 
navigation  contract,  and  also  lo  the  transaction  of  May  10,  1900,  reference  is  respect- 
fully made  to  the  law  of  Venezuela  relating  to  such  matters,  which,  while  stripped  of 
binding  force  by  the  terms  of  the  protocol  covering  submission  to  this  tnbunal, 
nevertheless,  may  at  least  be  referred  to  as  evidencing  the  duty  of  Venezuela  in  such 

By  Title  IV,  section  1,  paragraph  3,  of  the  Venezuelan  Civil  Code  of  1S96,  it  is 
provided  as  follows: 

"Abt.  1097.  Contracts  l^ally  framed  have  the  force  of  law  between  the  parties. 
They  can  not  be  revoked  except  by  mutual  consent,  or  for  the  causes  authorized 
by  law. 

"Art.  1098.  Contracts  must  be  executed  in  good  faith  and  bind  not  only  to  the 
fulfillment  of  what  is  expressed  therein,  but  also  to  all  the  consequences  that  flow 
from  the  contracia  themselves,  according  to  equity,  usage,  or  law. 

"Akt.  1099.  In  contracts  which  have  for  object  the  transfer  of  property  or  some 
other  right,  the  j>roperty  or  right  is  tranaferred  as  a  consequence  of  the  consent 
legitimately  manifeeled;  and  the  subject  of  transfer  remains  at  the  risk  and  danger 
of  the  acquiring  party,  although  the  conveyance  should  not  have  been  effected. 

"Art.  1101.  It  is  presumed  that  everyone  bas  contracted  for  himself  and  for  his 
successors  in  interest,  when  the  contrary  has  not  been  expressly  agreed,  or  when  it 
does  not  so  result  from  the  nature  of  the  contract." 

What  more  concise  statement  of  mutual  rights  and  obligations  of  parties  to  bilateral 
contracts  could  be  found  in  the  le^alation  of  any  nation  or  in  the  principles  of  inter- 
national law  than  ia  here  expressed? 

And  further  with  respect  to  the  rescission  of  bilateral  contracts  in  the  event  of 
default  of  one  or  the  other  of  the  parties,  it  ia  declared  by  article  1131  that — 

"The  rescissory  condition  is  always  implied  in  bilateral  contracts  in  the  event  that 
one  of  the  contracting  parties  should  not  comply  with  his  obligation. 

"In  this  event  the  contract  is  not  dissolved  bv  the  default  itself  (deplenoderecho). 
The  party  in  respect  to  whom  the  obligation  has  not  been  fulfilled,  has  the  choice 


This  article  ia  concordant  with  article  11S4  of  the  Code  of  Napoleon,  which  reads: 
"The  rescissory  condition  is  always  to  be  understood  in  sinalagmatic  contracts  in 
the  event  that  one  of  the  parties  should  not  fulfill  his  obligation. 

"In  such  case  the  contract  is  not  dissolved  ipio  yare.  The  party  in  relation  to 
whom  the  agreement  has  not  been  fulfilled  may  elect  to  force  tiie  other  party  to  the 
performance  of  the  contract,  if  possible,  or  to  demand  the  rescission  of  same  and  the 
paynDent  of  damages  and  interest. 

The  annulment  of  the  contract  must  be  demanded  judicially  and  the  defendant 
may  be  granted  a  period  of  time  proportionate  to  the  circumstances," 
And  article  1165  of  the  Italian  Civil  Code,  also  concordant^  reads: 
"The  condition  of  rescission  is  always  to  be  understood  in  bilateral  contracts  in 
the  event  hot  one  of  the  parties  should  not  meet  his  obligation. 

"In  this  case  the  contract  is  not  dissolved  ipiojure.  The  party  in  respect  to  whom 
the  obligation  has  not  been  fulfilled  bas  the  choice  between  forcing  the  other  pariy 
to  the  fulfillment  of  the  contract,  when  this  is  possible,  or  demanding  its  annalment, 
and  in  addition  compensation  for  damages  in  both  cases.  _, 
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"The  dissolution  of  the  contract  must  be  demanded  jadiciaJly  and  a  period  may 
be  granted  to  the  obligee  aceording  to  (he  ciTcametancee." 

And  to  the  like  effect  are  the  coDconlaiit  articles  of  the  German  Civil  Code,  article 
160;  Spaniah  Civil  Code,articlell24;  Mexican  Civil  Code,  article  1465-146«;  Holland 
avil  Code,  article  1302;  Chilean  Civil  Code,  article  1489;  Urugnayan  Civil  Code, 
article  1392;  Guatemalan  Civil  Code,  article  1467;  Bolivian  Civil  Code,  article  1169. 

Each  and  every  one  of  the  civil  codes  loonded  upon  the  same  system  of  justice 
and  its  administration  contemplate  and  require  that  in  the  event  of  a  default  on  the 
part  of  one  party  to  a  hitnteral  contract  the  other  party  thereto  liball  resort  to  the 
aidy  cODstituled  tribunals  of  the  wmntry  for  the  appropriate  redress. 

Ttie  common  law  of  Rngkotl  is  not  ouierwise. 

The  National  Coiintitution  of  Venezuela  promulgated  in  1901,  by  Title  III,  sedJoii 
2,  article  17,  guarantees  the  effe<'tiveneB8  Of  the  folloniDg  rights: 

"Second.  Property,  which  shall  be  subject  only  to  the  contributions  decreed  by 
l^islative  authority,  in  accordance  with  this  conetitution,  and  shall  be  taken  pomefl- 
sion  of  for  works  of  public  utility  (only)  after  indemnification  and  condemnation 
proceedings." 

The  Executive  decree  of  Decemlwr  10,  1892,  still  in  force,  preecribes  the  elaborate 
Judicial  proceedings  incident  to  condemnation  proceedings. 

It  being  once  conceded  that  a  contract  of  navigation  carrying  special  rights  and 
privileges  granted  upon  reserved  conditions  of  value  on  account  of  which  the  grantee 
has  either  rendered  services  or  incurred  any  debt  or  detriment  constitutes  a  property 
right,  it  is  apparent  that  the  grantor  can  not,  even  under  the  local  law  in  force  in 
Venezuela,  abrogate  the  same,  even  for  purposes  of  public  policy  or  public  benefit, 
without  reaorting  to  tlie  methods  pres*crilx?d  by  law. 

It  is  suggested  in  the  answer  of  the  respondent  Government  that,  admitting  the 
right  of  the  claimant  to  recover  with  respect  to  the  services  rendered  by  way  of  nee 
and  detention  of  steamers,  paieages,  and  the  like,  such  recovery  can  only  be  in 
accordance  with  tariffs  or  schedules  agreed  upon  between  the  partiea,  the  deduction 
being,  as  we  understand  it,  no  schedules  or  tariffs  had  been  actually  agreed  upon 
between  the  [larties  in  advance  of  the  service,  or  perhaps  afterwards,  no  recovery 
could  be  had  m  this  case  therefor. 

In  response  to  this,  it  seems  necessary  but  to  say  that  the  services  rendered  in  the 
way  of  carrying  freights  and  passengers  were  rendered  upon  the  deliberate  orders  of 
the  Government  ofticials.  and  in  nearly  all  instances  refer  to  the  terms  of  the  con- 
tract providing  for  the  reduction  from  the  regtdar  tariffs  on  Government  account. 

The  reeular  passenger  and  freight  tariffs  were  public  and  notorious.  They  were 
or  should  have  l>een  as  well  known  to  the  Government  officials  as  they  were  to  the 
private  traveler.  The  demand  for  services  to  be  rendered  in  the  presence  of  such 
existing  tariffs  must  be  taken  as  an  acquieecenire  in  the  rates  so  established. 

With  resiiect  to  tiie  per  diem  charges  for  the  detention  and  lu^  of  company's 
steamers,  it  is  to  be  noted  that  xuch  ttetentions  anil  use  arose  not  out  of  any  conven- 
tion between  the  Government  officials  and  the  (ximpany's  agents  bnt  were  brought 
alwut  by  the  arbitrary  orders  of  and  superior  forces  at  the  disposal  of  the  latter. 
_fiiicfc  detention  and  ueeof  thesteamera  disarranged  and  seriously  interfered  with  the 
orderly  prosecution  of  the  company's  husine^,  and  while  it  is  at  once  conceded  that 
the  claimant  is  only  entitled  to  recover  reasonable  compensation  for  such  use,  it  is 
submitted  that  un»ler  the  circumstances  the  burden  is  upon  the  respondent  to  show 
wherein  the  charges  made  on  such  account  are  unreasonable.  In  the  accounts  ren- 
dered to  and  settled  by  the  Government  by  the  transaction  of  May  10,  19O0,  similar 
charges  were  maile  for  use  anil  detention  of  the  same  or  similar  steamers,  and  the 
charges  as  then  maile  were  accepted  and  settled  as  above  stated,  without  objection, 
thus  evidencing  the  acquiesi'ence  of  the  Government  in  the  reasonableness  of  such 
chances. 

Keferring  to  the  item  in  the  claim  covering  imposts  illegally  collected  and  to  the 
reply  of  the  honorable  agent  of  Venezuela  to  the  etfect  that  as  said  itenis  include  pav- 
ments  which  were  made  in  the  yeara  18ii8,  1899,  and  liXKI,  they  were  consequently 
included  in  the  transaction  of  May  10,  1900,  and  tlierefure  should  be  rejected,  the 
conclumve  effect  o(  that  settlement  upon  all  claims  or  items  in  dispnte  or  which 
might  at  the  dale  mentioned  have  b^n  brought  in  dispute  between  the  parties  is 
admitted,  and  this  would  seem  to  put  an  end  to  the  allied  counterclaim  of  the 
respondent. 

while  it  is  stated  in  the  caption  of  bill  (Cuenta)  No.  U  that  such  imposts  "from 
the  1st  Noveml>er,  189K,  to  the  31st  of  March,  1902,  amount  in  the  aggregate  to 
il9,571.S4,"  it  will  be  noted  on  inspection  of  the  detailed  aciy>unt8  and  acc^mpany- 

S affidavits  that  relate  to  this  item  that  the  "illegal  charges"  therein  specified  for 
ich  recovery  is  here  sought  all  occurred  in  the  year  1902.    Being  Babeeqoent  in 
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date  to  the  gettlement  of  May  10,  1902,  and  not  referred  to  in  either  paper  writing 
evidencing  the  same,  they  would  seem  oot  to  have  been  affected  by  it. 

It  ia  further  objected  on  the  cMirtof  Venezuela  that  the  tmnefer  or  assign  raeut  from 
the  Orinoco  Shipping  and  Traoing  Company  (Limited),  to  the  claiinaiitcompajiy  ia 
LDvalid  beeause  not  made  in  accoroance  with  tlie  terniB  of  the  contract  itself  or  with 
requirement  of  law.  The  second  branch  ot  this  objection  ie  answered  by  the  proto- 
col and  has  been  referred  to  above.  The  only  reference  in  the  contract  of  June  8, 
1S94,  to  the  right  of  transfer  occurs  in  article  (13  Mem.,  104) ,  as  foIlowB: 

"Thia  contract  »  •  •  may  be  tranaferred  by  the  contractor  to  another  person 
or  corporation  upon  previous  notice  to  the  Government.  The  transfer  shall  not  he 
made  to  any  foreign  government." 

By  the  "contractor"  so  referred  to  is  undoubtedly  meant  the  original  concession- 
ary Ellis  (jrell,  who,  after  giving  previous  notice  to  the  Government,  transferred 
the  contract  to  the  Orinoco  ehippmg  and  Trading  Company  (Limited).  Subject  only 
to  the  restriction  that  the  contract  snonld  not  be  tiansferred  to  any  foreign  govern- 
ment, it  would  seem  that  this  transferee  might  make  such  further  transfers  as  it 
might  think  best  without  formally  giving  notice  in  advance.  But,  if  the  Commission 
should  think  otherwise,  it  is  to  be  observed  that  this  requirement  as  to  notice  of 
transfer  relates  only  to  the  aavi^tion  concession  itself,  which  it  is  above  contended 
was  annulled  by  the  decree  of  October  5,  1900,  and  the  extension  of  May  10,  1900, 


B,  while  the  assign- 
ment from  the  Grst-named  company  to  the  claimant  company  was  only  executed  on 
April  1,  19(^.  It  would  seem,  therefore,  that  this  objection  is  without  force,  as  it  is 
certiun  that  as  the  franchise  of  navigation  from  the  standpoint  of  the  Venezuelan 
Government  did  not  and  conid  not  pass,  the  condition  as  to  previous  notice  had  no 
bearing. 

The  requirement  as  to  notice  could  have  no  effect  upon  the  assignment  from  one 
company  to  the  other  of  aHsets,  including  book  accounts  and  claims. 

In  r^iard  to  the  damages  tor  destruction  of  the  concession-contract,  estimated  at 
fS2j432. 78  per  annum,  it  is  objected  by  the  respondent  that  the  estimate  "is  entirely 
arbitral?.  It  would  seem  to  be  sufficient  in  reply  to  refer  to  the  fact  stated  in  the 
former  brief  that  the  estimate  is  based  upon  the  settlement  of  May  10,  1900,  when 
the  minister  for  foreign  affairs,  acting  in  the  interest  of  the  Republic  and  serving  its 
ends,  put  the  Government's  valuation  upon  the  extension  of  the  concession,  and  the 
compajiy  accepted  it  bv  canceling  admitted  debts  for  the  total  amount  thereof.    It  is 

also  substantiated  by  tne  demonstrated  earning  capacity  of  the  franchise  o 

n  under  adve 


When  a  wanton  wron^  has  been  committed  by  one  party  upon  tuiother,  legal 
tribunals  do  not  aim  to  mmimize  the  damages  which  the  injured  party  has  suffered. 
If  difficulties  lie  in  the  way  of  ascertaining  with  exactitude  the  amount  of  injury, 
they  should  be  resolved  against  the  wrongdoer  and  in  favor  of  the  person  wron^d. 
If  the  wrong  bad  not  been  committed,  a  mathematical  compulation  of  the  injury 
wonid  not  have  become  necessary.  It  may  well  be  that  the  value  of  the  concession 
is  even  greater  than  is  assumed  in  the  aoove  estimates.  A  monojioly  ordinarily 
appreciates  as  business  grows  in  importance  and  extent. 

The  amoant  of  capital  invested  in  this  biisineaa  by  the  company  may  be,  as  is 
slated  in  the  answer,  of  no  concern  to  Venezuela,  she  not  having  overseen  nor 
advised  the  investment;  but  it  is  to  be  borne  in  mind  that  this  large  capital  was 
outlaid  in  preparing  for  and  conducting  the  company's  business  in  a  proper  manner 
and,  as  the  company  understood  it,  in  accordance  with  the  requirements  of  the  con- 
tract. The  amount  of  the  investment  is  given  not  as  a  rule  by  which  to  measure  the 
award  which  may  be  given  in  favor  of  claimant,  hut  merely  as  an  element  to  be 
taken  into  consideration  in  estimating  the  damages  which  claimant  suffered.  With 
^e  destruction  ot  the  exclusive  ri^ht  to  prosecute  free  from  competition  a  Incrative 
trade,  the  capital  invested  therein  largely  and  necessarily  depreciated  in  value. 
What  is'  meant  by  the  statement  in  the  answer  to  the  effect  that  this  investment 
of  capital  only  took  place  in  1900  "when  the  contract  had  already  existed  for  six 

Sears,  since  1894,"  and  "that  during  all  that  previous  time  the  contracting  party 
ad  not  fulfilled  his  obligations,"  is  not  understood,  as  there  does  not  appear  any 
foundation  in  the  documents  heretofore  submitted  to  support  such  a  deduction,  and 
the  case  shows  that  the  investment  was  made  as  occasion  required,  much  of  the 
unount  having  been  invested  in  the  purchase  of  the  "Red  Star  Company"  and 
the  acquisition  of  the  Grell  plant,  including  the  contract  concession  of  June  8,  1894. 
As  the  honorable  agent  for  Venezuela  in  the  answer  of  the  respondent  has  seen  fit 
to  refer  to  the  fact  that  the  Government  has  filed  a  suit  in  the  local  couits  against  this 
claimant  to  recover  for  damages  alleged  to  have  been  suffered  by  it  from  the  alleged 
failures  on  the  part  of  the  claimant  to  fulfill  its  obligalionBunder  thiscontract,  itinay 
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rhich  the  Govenunet 
contract,  to  quote  the  following  extract 
trotii  the  dfH-laratiou  lileil  in  that  suit,  viz: 

"The  lotBes  and  daniapes  which  the  defendant  company  Buffered  from  the  non- 
exiiiitioii  of  the  fundamental  contracts  are  cumput«Nj  at  16,01X1,000  bolivarti,  calculat- 
ing at  2,000,000  bolivare  per  annum,  the  returns  which  tlie  Government  has  failed 
(will  fail)  to  receive  in  each  year  for  customs  revenues  of  the  various  ports  which 
should  have  been  joined  by  tht:  hne  of  steaniera  which  the  company  bound  itself  to 
esUbliah,  and  this  during  nine  consecutive  year^;  and  in  addition  to  tbie  Bum  900,000 
boUvare,  in  which  are  computed  the  sealed  paper  and  stamps  which  the  National 
Government  has  failed  to  sell  for  the  clearance  of  veaeels,  shipments  of  merchandise, 
exportation  of  products,  and  coasting  trade  at  those  various  points  of  the  itinerary 
of  the  line,  duniig  the  nine  years  that  have  been  spoken  of,  calculating  the  same  at 
100,000  bolivars  iH-T  annum." 

Without  at  all  touching  upon  the  merits  of  that  proceeding,  it  would  seem  to  be  in 
good  order  to  remark  that,  when  considered  in  the  light  of  such  an  estimate  and  of 
the  amount  of  business  which  must  necessarily  be  done  by  the  comtiany  U)  produce 
such  revenues,  and  of  the  freights  to  be  derived  therefrom,  the  ^timateof  value 
plat^  upon  the  Annulled  contract  is  mott  modest 

Referring  to  the  demand  of  the  honorable  agent  for  Venezuela  for  the  production 
of  the  original  documents  and  vouchers  relating  to  this  claim,  copies  of  which  have 
heretofore  \n^a  submitted  to  the  Commission,  I  need  only  say  ttiat  all  of  such  ori|p- 
nat  documents  are  at  this  moment  in  the  custody  of  the  United  Stales  lection  in 
Caracas  and  can  there  be  examined  bv  the  honorable  agent  for  Venezuela  at  his  con- 
venience. These  paiiers  are  also  subject  to  the  orders  of  tbis.Com mission,  and  the 
a^nl  for  the  United  States  will  cheerfully  comply  with  any  order  that  the  Commis- 
sion may  make  in  regard  thereto. 

It  may  be  noted  that  altliough  the  contract-concession  of  June8, 1894,  wasbroken 
by  the  decree  of  October  5,  1900,  tho  claimant's  predecCHsor,  so  far  as  performance 
on  its  part  was  concerned,  elected  to  consider  it  still  in  force  until  it  suffered  anactnal 
damage  by  the  passage  of  an  oppoaition  ship  laden  with  cargo  through  the  Matareo 
channel.  Such  actual  damage  does  not  appear  to  have  occurred  until  on  or  about 
August  2,  1902.  Since  that  date  the  passage  of  competing  ships  laden  with  cargo 
and  sailing  from  a  foreign  port  through  the  Macareo  or  redernales  channels  has 
occurred  frequently,  and  this,  too,  despite  the  proclamation  of  June  28,  1902,  of  the 
dometitin  blockade  of  the  Orinoco  River  ports  (harbor  masters'  certificates).  It  may 
be,  conudering  that  the  claimant's  predecessor  practically  enjoyeil  the  exclusive 
r^ht  of  navigation  to  which  it  was  entitled  under  said  contract,  that  the  practical 
breach  of  the  contract  should  be  declare<l  to  liave  occurred  only  on  August  2,  1902, 
when  the  IteKrue  made  her  first  voyage,  carrying  freights  which  properly  sbouhl  have 
been  carried  by  the  Orino<;o  Steamship  Companv.  If  so,  then  in  computing  damages 
for  the  breach  of  the  concession,  the  unexpired  term  should  perhaps  t>e  computed 
from  sai<l  dat«,  rather  than  from  October  5,  1900,  as  claimed. 

It  would  seem  from  the  proofs  submitted  that  the  claimaut  and  its  predecessor 
elecletl  to  consider  the  concession  in  force  until  practical  damage  occurred. 


In  the  answer  of  the  respondent  Government,  it  is  stated  that  it  "wishes  to  bring 
to  tlio  knowledne  of  the  lionotable  Mixed  Commission  that  the  Orinoco  Shipping 
and  Trading  Company  (Limited)  has  taken  part  in  the  internal  affairs  of  the  nation, 
as  is  proven  by  the  evidence  which  I  produce,  tt^tlier  with  sundry  publications." 

'rheso-calle<lproof  consistsof  someeleven&cjKiriealHUavits,  all  taken  since  the  date 
of  filinp  the  clann  before  this  tribunal.  Although  all  of  these  affidavits  were  taken 
either  in  Caracas  or  at  Port  of  Spain,  in  Trinidad,  at  Ixith  of  which  places  the  claim- 
ant Has  represented  by  ofhcers  or  agents,  no  notice  of  intention  to  take  the  same  was 
given  to  the  claimant,  and  no  opportunity  was  afforded  to  cross-examine  the 
affiants. 

Each  of  the  affiants  is  represented  as  being  of  Ciudad  Bolfvar  but  temporarily  resi- 
dent in  the  places  in  whic:b  the  respective  affidavits  were  made,  and  no  effort  is  made 
in  the  affidavits  to  afford  any  clew  as  to  their  present  whereabouts. 

In  response  to  the  fir't  set  of  inquiries  of  the  honorable  ^ent  for  Venezuela,  Timo- 
teo  Carvajal  states  that  in  May,  1902,  he  found  "at  the  island  of  Trinidad  all  the 
larger  steamers  belon^^ng  to  the  Orinoco  Steamship  Company,  and  I  was  told  in  the 
latter  port,"  etc.    Also  tliat— 

"All  that  I  have  stated  is  known  to  me,  as  well  because  I  have  been  an  eyewitness 
to  many  of  the  events  to  which  I  have  referred  us  becaute  those  which  I  did  n«t  wiinat 
have  Uen  cammunicated  to  me  by  pertom  wlio  ma-it  entire/aith." 
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Alejandro  Plaza  Fonte  ala,tee  that  he  was  au  eyewitness  to  ilit  greater  pari  of  the 
events  to  which  he  refers,  "and  as  to  those  which  I  did  not  witnesa,  I  Know  from 
correspondence  which  1  have  received  from  honorable  persons  who  merit  my  entire 


belief." 

Ab  noneoftheeegentlemen  takes  an^  pains  to  distinguish  the  occurrences  of  which 
lie  was  an  eyewitness  from  those  which  were  merely  reported  to  him  hy  others,  it 
would  seem  to  place  the  whole  of  each  of  the  affidavits,  even  i(  otherwise  competent 
evidence,  in  the  catceory  of  the  baldest  hearsay. 

In  the  caption  of  Uie  depositions  the  honorable  attorney-general  of  the  nation, 
who  is  also  the  agent  for  \  enezuela  before  this  Commission,  stales  that  he  wishes 
"to  prove  certain  acts  aacril)ed  to  the  foreign  concern  styled  'the  Orinoco  Steamship 
Coinpanj-,'  which  was  formerly  called  'the  Orinoco  Shipping  and  Trading  Com- 
pany (LnniCed),'  oda  performed  i^inst  the  present  political  order  and  in  open  con- 
travention to  ail  the  auties  of  neutrality  which  foreigners  should  observe  during 

As  the  claims  of  the  corapany  against  Venezuela  are  entirely  composed  either  of 
items  covering  servicee  rendered  to  the  Government  or  its  officials,  or  of  items  of 
damages  for  injuriea  to  property  or  the  deliberate  breach  of  a  conceKsion  of  naviga- 
tion, and  contains  no  item  in  the  remotest  degree  connected  with  any  supposed 
breach  of  tli(!  duty  of  a  neutral,  it  is  somewhat  difficult  to  perceive  the  exact  bearing 
of  Buch  proofs  in  thiscaae. 

The  specific  acta  of  unneutral  conduct  sought  to  be  proved  seem  to  be — 

first.  That  in  March  and  April,  1902,  the  company  withdrew  from  Ciudad  Bolfvar 
all  the  larger  steamers  belonging  to  it  under  the  pretext  that  they  were  to  be  repaired 
at  Trinidad,  thereby  occasioning  grave  injuriea  to  the  Government  by  reason  of 
preventing  the  timely  mobilization  of  the  forces  that  were  operating  against  the 
revolution  stvled  "Libertadora." 

Second.  That  the  steamers  of  the  company,  after  the  blockade  had  been  declared, 
renewed  their  trips  to  Ciudad  Bolfvar,  flying  a  foreign  flag,  and  carried  to  that  port 
on  various  occasions  ammunition  and  war  materials  intended  for  the  said  revolution. 

Third.  That  the  steamers  of  the  company  accepted  without  protest  and  carried  on 
board  flscals  (customs  agents)  appoints  by  Bamon  C.  Farreras,  chief  of  the  revolu-  . 
tionary  movement  at  Ciudad  Bolfvar. 

Fourth.  That  in  the  month  of  March,  1903,  the  company's  steamer  Apure,  and  on 
the  13th  of  May,  1903,  the  company's  steamer  Gjianare  carried  v       ''' 


Ciudad  Bolfvar,  and  that  such  supplies  passed  into  the  hands  of  the  revolutionists. 

Assuming  each  and  every  one  of  these  accusations  to  have  been  full  v  and  satisfac- 

torilv  proved,  and  that  the  facta  were  material  to  any  issue  raised  by  this  claim,  still 


it  is  submitted  the  respondent  Government  haa  fallen  far  fbort  of  establishing  any 
breach  of  neutral  duty  on  the  i>art  of  the  claimant  or  its  assignor. 

Bearing  in  mind  that  the  claimant  company  and  its  predecessor  in  interest  were 
citizens  of  a  foreign  State  engaged  in  the  businesa  of  a  common  carrier  by  ships  ply- 
ing between  an  English  Crown  colony  and  ports  in  Venezuela  owing  no  allegiance 
to  the  Government  of  Venezuela  and  no  duty  save  such  as  the  laws  of  nations  and 
of  the  ports  at  which  their  vessels  called  imposed  upon  them,  it  is  neceasary  to  set 
up  and  prove  some  specific  breach  of  the  law  of  nations  before  a  breach  oE  neutrality 
is  made  out. 

With  respect  to  the  alleged  withdrawal  of  tlie  ships  from  the  Orinoco  at  a  time 
when  the  Government  officers  dei<ire<l  tousethcmfor  mobilistingtroopp,  it  iaaufficient 
to  remark  that  breaches  of  neutrality  have  usuallj'  been  considered  to  rest  in  {lositive 
acts,  not  in  n^ative  actions.  To  have  placed  ships  in  the  service  of  the  revolution- 
ists, by  charter  or  otherwise,  while  not  at  all  amounting  to  a  breach  of  neutrality, 
would*  nevertheless  have  rendered  them  liable  to  capture  and  condemnation,  but 
there  was  no  contract  or  charter  relation  between  the  company  and  the  Government 
of  Venezuela  which  entitled  the  latter  to  use  the  company's  merchant  ships  as 
transports,  and,  if  for  the  purpose  of  preserving  them  from  the  fate  of  the  Nulriat 
and  the  Vencedor  they  were  withdrawn  from  harm's  way,  audi  precautionary  meas- 
ures would  hardly  seem  to  resemble  in  a  remote  degree  the  acts  neceasary  to  consti- 
tute a  breach  of  neutrality. 

In  connection  with  the  charge  of  removing  the  steamera  from  the  river,  refercnc-e 
is  made  to  the  copies  of  proteats  and  correspondence  appearing  in  the  Diplomatic 
Correspondence. 

Chargea  2  and  4  may  be  conaidcn^l  and  answered  together,  the  latter  appearing  to 
be  merely  a  repetition  ol  the  former  in  more  specific  form. 
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That  the  company's  steamers,  flfing  the  American  flag  as  an  evidence  of  tlieir 
ownerehip  and  nght  of  protection  under  consalar  registrationB  subsequent  to  June 
■2S,  1901  (Venezuelaii  blockade),  reeumed  their  tripe  to  And  from  Ciodad  Boltvar, 
carrying  cargo  wlienever  the  circumBtaneee  would  permit,  is  not  denied. 

It  is  fiindamental  that  blockades,  to  be  reepected,  must  be  effective  and  cootinu- 
ouBly  maintained.  That  the  blockade  in  question  was  not  beinfc  eflectiwly  main- 
tained on  the  occasion  of  the  trips  complaint  of,  allof  which,  Bofarasis  now  known, 
were  made  after  the  afisanlt  upon  the  Venezuelan  navy  by  allied  powers,  is  evidenced 
by  tiie  fact  that  the  voyages  were  made  without  sighting  a  Veneradan  national  force 
of  any  kind.  In  this  connection,  it  is  notorious  that  from  the  31st  of  May,  1902, 
until  the  2lBt  of  jnly,  1903,  Ciudad  Bolivar  was  in  the  effective  poneeeion  of  the 
so-called  revolutionary  forces,  who  had  there  Bet  up  a  tU/ado  government.  Because 
of  this  fact  the  UnltM  States  of  America,  in  common  with  other  powera,  refused  to 
credit  a  decree  of  the  Venezneian  Government  prohibiting  communication  with  that 
port,  unless  backed  by  siifflcient  force,  as  being  an  invasion  of  the  law  of  blockade. 

Ah  tothccharoctprof  the  revolutionaries,  whether  bellig;erenta  or  not,  opinions  may 
differ,  but  it  is  said  by  a  publicist  of  high  repute  Id  diBcusGing  belli^rency  that, 
while  A  foreign  State  evidencing  the  recc^ilion  of  belligerency  must  issue  a  formal 
notification  of  some  kind,  the  most  appropriate,  perhaps,  being  a  declaration  of 
neutrality — 

"  A  parent  Slate  stands  in  a  different  position.  It  can  not  be  eipecled  to  volunteer 
direct  recognition.  The  relation  in  which  it  conceives  itself  to  stand  to  the  insurgents 
must  be  inferred  from  its  acts.  Hence  the  question  arises,  what  acts  are  sufficient 
to  constitule  indirect  recognition.  There  can  be  no  doubt  as  to  the  effect  of  acts, 
tuck  ag  capture  of  venvU  fur  hrenrh  of  blockade  or  caniage  of  artieUi  eontraband  of  vxtr, 
wbicb  affect  the  neutral  directly  and  in  a  manner  permissible  only  in  time  of  war. 
(Hairs  Int.  Uw,  see.  5,  p.  38.) 

At  page  %2  of  the  same  work,  the  author,  after  distinguishing  between  the  rulea 
governing  the  relationn  of  nations  as  belligerent  and  neub^land  those  governing  the 
relations  bi't ween  a  belligerent  nation  and  a  neutral  individual,  says: 

"The  only  duly  ol  the  individual  ia  to  his  own  sovcrei^i  and  so  distinctly  is  this 
the  caee,  that  acts  done  even  with  intent  to  injure  a.  foreign  Btate  are  only  wrong  in 
so  far  as  tticy  compromise  the  nation  of  which  the  individual  is  a  member.     *    *    * 

"Sec.  25.  *  *  *  It  has  been,  and  still  is,  usual  (for  publicists)  to  confuse  neu- 
tral  States  and  individuals  in  a  common  relation  toward  belligerent  States;  and  ii 


aryo  ,  .  -     .    - 

tnd  not  altogether  without  practical  importance.  For  it 
has  enabled  govemnieots  from  time  to  time  to  put  forward  pretensions  which. 
though  they  have  never  been  admitted  by  neutral  States  and  have  never  been  carried 
into  effect,  can  not  be  often  made  without  endangering  the  stability  of  the  prindpleB 
they  attack.    •    •    * 

"  'It  will  be  found,  whether  by  consnlting  usage  or  treaties,  no*  thallrwUin  artieUt 
contraband  of  inar  w  a  breach  of  neutrality,  biU  thai  the  perwia  engaged  in  it  are  eqxMed 
to  the  confuicalion  of  their  goodi.' " 

In  response  to  a  suggestion  from  England  in  171)3,  Mr.  Jefferson  replied:  "Our 
citizens  have  always  been  free  to  make,  vend,  and  export  arms;  that  it  is  the  con- 
stant occupation  and  livelihood  of  some  of  them.  To  suppress  their  callings,  the  only 
means,  perhaps,  of  their  subsistence,  because  a  war  exists  in  foreign  and  distant 
countries,  in  which  they  have  no  concern,  would  scarcely  be  expected.  It  would 
be  hard  in  principle  and  impossible  in  practice.  The  lawof  nations,  therefore, 
respecting  the  rishts  of  those  at  peace  has  not  required  from  them  such  an  internal 
derangement  of  tneiroccupattonH."    (AmericanState  Papers,  For.  Rel.,  Vol.1,  p.  147.) 

And  again  in  1S55,  President  Pierce,  speaking  of  contraband  of  war,  said  "  that 
the  laws  of  the  United  States  do  not  forbid  their  citizens  to  sell  to  either  of  the 
belligerent  powersarticles  contraband  of  war,  or  take  munitionsof  war  or  soldiers  on 
board  their  private  ships  for  transportation;  and,  although  in  so  doing  the  Individual 
citizen  exposes  his  property  or  person  to  some  of  the  huards  of  war,  his  acts  do  not 
involve  any  breach  of  national  neutrality,  nor  of  themselves  implicate  the  Govern- 
ment."    (Hall's  Int.  I^w,  p.  S3--84.) 

The  carriafie  of  contraband  in  neutral  bottoms  in  event  of  capture  subjects  the  con- 
Iraband  alone  to  confiscation  and  not  the  ship.     { Hall,  p.  692.) 

"As  a  consequence  of  the  doctrine  that  the  goods  are  seized  because  of  their  noxi- 
ous qualities,  and  not  because  of  the  act  of  the  person  carrying  them,  it  is  held  tiiat 
soaoouas  the  forbidden  merchandiseis  deposited,  the  liability  which  iaitsoutgrowth 
is  deposited  also,  and  that  neither  the  proceeds  of  its  sales  can  be  touched  on  the 
return  voyi^  nor  can  the  veeeel,  although  previouslv  aSected  by  her  contents,  be 
brought  in  for  adjudication."  The  Mtna,  3  Robinson's  Rep.,  168;  Hall's  Int.  Law, 
p.  696,  and  note;  Wheaton  (lAwrence's)  Int  Law,  p.  819  et  seq. ) 
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Nor  doM  the  law  of  blockade  or  intercourse  with  on  interdicted  portorplace  difier 
in  dvil  WM"  from  what  it  is  in  a  foreign  war.  (Lawrence's  Wheaton  {2d  ed.,  1863) 
p.  846,  note.) 

So  it  would  seem  that  even  if  the  companies  or  either  of  tbem  in  the  ordinary 
cxiurse  of  its  bumneaH  ae  a  common  carrier  received  and  transported  to  a  port  in  pos- 
aesiou  of  a  tfe  facto  government  contraband  of  war,  it  did  not  thereby  commit  any 
breach  of  neutral  duty,  and  the  voyages  having  long  since  ended  and  the  contraband, 
if  any  snch  ever  was  carried,  having  long  since  been  deposited,  all  liability  which 
at  no  time  amounted  to  more  than  a  possible  confiscalJoa  of  the  contraband  itself  has 
long  since  passed  away. 

The  claimant,  acting  in  strict  accord  with  the  law  of  nations  respecting  the  rights 
and  duties  of  neutrals  engaged  in  trade  with  the  peoples  of  a  foreign  port,  continues 
to  transport  to  such  port  whenever  its  approaches  were  free  from  the  danger  incident 
to  the  presence  of  an  armed  force  such  merchandise  as  was  offered  it  for  carriage. 
If  any  arms  or  munitione  of  war  were  carried,  it  doea  not  appear  that  anv  officer  of 
the  company  was  aware  of  the  cont«nts  of  the  packages,  and  if  sucli  knowledge  were 
shown,  it  would  ou[y  be  necesBary  to  say  that  the  company  had  the  legal  right  to 
tmnsport  such  materials  if  it  chose  1j)  assume  the  riekof^det^ntinn  incident  to  possible 
capture  and  the  subsequent  confiscation  of  the  contraband  of  war. 

Repeating  the  incident  of  the  capture  of  dispatches  in  1901  addressed  by  General 
Bolando  to  Colonel  Cotua  and  others  and  carried  on  the  steamer  Bolivar,  by  the 
second  captain,  Mr,  Rodriguez,  it  seems  only  necessary  to  say  that  such  carriage  was 
in  direct  contravention  of  rules  17,  18,  and  19  of  the  company's  manual  for  the  gov- 
ernment of  its  employees  (copy  herewith),  and  that  upon  tne  arrival  of  Mr.  Rodri- 
Kez  in  Trinidad  be  was  at  once  discharged  for  his  breach  and  President  Castro  was 
■mally  notified  of  the  fact,  the  letter  of  notification  being  published,  presumably 
with  bis  acquiescence,  in  the  public  prints  of  Caracas  at  the  time. 

As  to  the  charge  of  receiving  on  board  of  the  eteamere  without  protest  the  fiscals 
(treasury  agenta)  appointed  by  General  Farreras  at  Ciudad  Bolfvar,  it  need  only  bo 
Boid  that  the  compajiy  was  dealing  with  a  de  facto  government  at  that  port.  The 
laws  of  Venezuela  required  the  steamers  plying  in  the  Orinoco  to  receive  and  carry 
such  fiscals.  When  they  appeared  with  the  crt^entials  of  the  de  facto  government, 
it  was  not  tor  the  company  to  question  the  aufiiciency  or  regularity  of  their  ap^int- 
ment  any  more  than  it  is  the  duty  or  business  oC  a  capt^n  of  a  ship  upon  entermg  a 
customs  port  to  question  the  regularity  of  the  appointment  of  the  health  or  customs 
officer  who,  properly  credentialed,  boarda  his  vessel  in  ordinary  course. 

The  instructive  note  of  Mr.  Lawrence  found  at  page  526  of  Lawrence's  Wheaton 
(2d  ed.,  is^)  is  BO  directly  in  point  that  1  may  be  pardoned  for  quoting  from  it  in 

"Not  only  are  private  Individuals  exempt  from  penalties  for  acquiescing  in  a  gov- 
ernment de  facto,  which  exercises  undisputed  sway,  and  when  all  protection  is  with- 
diawn,  from  necessity  or  otherwise,  by  the  previous  govemiiient;  but  it  is  obvious 
that  some  police  regulations  and  the  administration  of  justice  in  every  country,  even 
during  a  revolutionary  struggle,  are  essential  to  prevent  anarchy  and  its  attendant 
consequences.  As  Grotius  said  'The  acta  of  sovereignty  which  a  usurper  exercises, 
even  before  be  has  acquired  an  established  right  by  long  possession  or  convention, 
and  while  his  possessory  title  is  unjust,  may  be  obligatory,  not  in  virtue  of  his  righ^ 
for  he  has  none,  but  beci.uBe  there  is  every  reason  to  suppose  that  the  legitimate  sov- 
ereign, whether  people,  kii^,  or  senate,  would  prefer  that  the  ustirper  should  be 
temporarily  obeyed,  than  that  the  administration  of  the  laws  and  justice  should  be 
inlerruptea,  and  the  State  exposed  to  all  the  disorders  of  anarchy.'  (I>eJur.  Bel.  ac 
^c,  lib.  1,  cap.  4,  sec.  15. )  No  exception  was  ever  taken  by  the  most  scrupulous 
loyalist  to  the  acceptance  by  Sir  Mattnew  Hale  of  a  seat  on  Cromwell's  bench  of 
judges;  nor  did  it  operate  as  a  disqualification  of  his  holding  the  same  position  on 
the  return  of  Charles  II." 

See  also  the  case  of  the  Mordijo,  2  Moore  Int.  Arb.,  p.  1432  et  seq.  Also,  11 
Opinions  Atty.  Genl.  U.  8.,  452,  cited  in  case  of  United  States  v.  Trumbull  (48  Fed. 
Sep.,  99;  s.  c.  Scott's  Cases  on  International  Law,  -p.  731).  Also  the  article  on 
"Neutrality,"  Chap.  21  of  Wharton's  Digest,  Vol.  3,  p.  497,  Sees.  38fl,  390,  and  391. 

In  conclusion,  I  repeat  that  irrespective  of  the  law  on  the  subject,  the  suggested 
breaches  of  neutntli^  have  no  bearing  whatever  apou  this  claim,  as  no  recovery 
is  Bousht  for  any  loss  or  damage  suffered  as  the  result  of  any  supposed  breach  of 
neutiality,  nor  is  it  desired  to  enforce  any  contract  mode  under  conditions  of  hos- 
tility to  the  general  government;  nor  is  it  perceived  bow  Venezuela  can  expect  to 
escape  a  contract  debt  or  other  liability  by  showing  that  after  the  debt  bad  accrued 
the  debtor  bod  carried  on  trade  with  her  enemies. 
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Ibene  Roberts  Case. 

f  violei]i«  and  pillage  committed  by  its 

^,  .  __  ...irolficprB. 

Claim  duly  presented  on  behalf  of  claimant  is  not  barred  by  lapse  of  time  before 

final  adjudication  or  Bettlement.  " 
Award  of  f5,(KK>,  in  additiiin  to  actual  damage,  made  for  toseee  that  must  have  been 

contemplated  by  the  wrongdoera. 

Bainbbidoe.  Commiasioner  (for  the  Commission): 

William  Quirk,  a  native  citizen  of  the  Unit«d  States,  came  to  Vene- 
zuela in  1867,  to  engage  in  the  business  of  raising  sea-island  cotton. 
He  first  rented  a  smiul  plantation  known  as  "Gnayabit«,"  which  he 
worked  successfully  for  about  eighteen  months.  Satisfied  that  the 
soil  and  climate  of  Venezuela  were  adapted  to  the  culture  of  a  fine 
quality  of  cotton,  he  succeeded  in  April,  18(59,  in  interesting  several 
merchants  of  Caracas,  who  advanced  him  money,  with  the  aid  of  which 
in  that  year  he  raised  a  profitable  crop,  and  returned  the  borrowed 
capital  with  interest  at  12  per  cent. 

In  the  latter  part  of  18611,  the  firm  of  H.  L.  Boiilton  &  Co.,  of  Cara- 
cas, contracted  with  Mr.  Quirk  to  niise  sea-island  cotton  on  a  larger 
scale.  The  agreement  was  that  Boulton  &  Co.  were  to  provide  Quirk 
with  sufficient  capital  which,  added  to  his  own,  would  enable  them  to 
raise  the  crop  and  ship  it  to  Liverjiool,  the  net  proceeds  to  be  divided 
equally  between  them.  Pui-suant  to  this  agreement  a  part  of  the 
estate  known  as  "Tocor6n"in  the  State  of  Aragua  was  rented.  Boul- 
ton &  Co.  state: 

"  Upon  this  property  we  found  nothing  but  a  house  in  a  very  dilap- 
idated condition  and  the  lands  most  suited  to  us  in  a  state  of  forest, 
for  the  most  part,  and  the  rest  covered  with  tall  giuss,  called  gamblot. 
The  first  thing  we  had  to  do  was  to  make  the  house  habitable  for 
Quirk  and  his  family,  then  fence  in  our  property,  cut  down  the  forest, 
pluck  up  the  gamblot  by  the  roots,  so  that  it  siiould  not  destroy  the 
cotton,  and  repair  to  a  certain  extent,  sufficiently  to  preserve  our  crop, 
the  water  courses." 

They  brought  from  the  United  States  al!  the  necessary  implements 
and  machinery  and  thirty-four  laborers  familiar  with  the  methods  of 
cotton  raisin?.  The  prospects  were  so  favorable  that  Boulton  &  Co. 
finally  agreed  with  Quirk  to  continue  the  planting  of  cotton  for  three 
years,  two  of  which  they  were  to  participate  in  and  the  third  to  be  for 
Quirk's  sole  account.  On  April  1!),  1871,  they  had  already  taken  off 
the  principal  part  of  the  crop  and  wore  prcpanng  to  take  in  a  second, 
and  arrangements  were  entered  into  to  plant  tlie  crop  of  1872. 

This  was  the  situation  when  on  April  19,  1871,  about  300  regular 
soldiers  under  the  command  of  General  R^tdriguez,  and  constituting 
part  of  the  armj-  of  General  Alcantara,  the  civil  and  military  governor 
of  the  State  of  Aragua,  came  to  Tocoroii,  took  prisoner  and  tied  with 
a  rope  Quirk's  bookkeeper;  took  from  the  stables  6  horses  and  a  mule 
belonging  to  Quirk;  entered  the  dwelling  house,  which  they  searched; 
used  tin-eatening  and  abusive  language  toward  Quirk  and  his  family; 
compelled  his  wife  to  deliver  up  claimant's  revolver,  and  then  left  the 
premises,  threatening  to  return  and  kill  the  claimant  and  destroy  the 
place.  Mr.  Quirk  claimed  the  protection  of  his  flag  and  besought  the 
officer  in  command  to  desist,  but  was  told  by  the  latter  that  lie  was 
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"carrying  out  strictly  the  orders  of  Geaeral  Alcdntara."     After  this 
outrage  Quirk  considered  it  unsafe  for  himself  or  his  family  to  remain 

■  at  Tocoron,  and  he  left  the  next  day  for  Caracas.  Tbeie  he  claimed 
the  protection  of  the  President,  General  (iuzm£n  Blanco,  who  told  him 
that  he  could  not  interfere  with  or  control  General  Aicfintara.  ■  Quirk 
then  returned  to  Tocor6n,  disposed  of  his  household  furniture  at  a 
sacrifice,  and  hrought  to  Caracas  his  machinery,  farming  utensils,  and 
bis  American  employees.  An  inventory  and  appraisement  of  the 
immovable  property  on  the  plantation  was  made  on  May  6,  1871,  by 
order  of  the  local  court,  and  a  valuation  placed  thereon  of  21,265  pesos. 
The  proper^  taken  by  the  troops  on  April  19  was  valued  at  1,725 
pesos.  In  .Tune,  1871,  Mr.  Quirk  returned  with  his  family  to  the 
United  States,  where  he  died  on  May  Ha,  1896, 

On  November  4, 1871,  the  Government  of  the  United  States,  through 
its  legation  at  Caracas,  presented  to  the  Venezuelan  Government  a  claim 
on  behalf  of  William  Quirk  for  the  losses  and  injuries  sustained  by 
him  as  a  result  of  the  events  above  narrated.  The  claim  was  the  sub- 
ject of  an  extended  diplomatic  correspondence  between  the  two 
Governments,  but  no  settlement  thereof  was  ever  reached. 

The  United  States  now  presents  to  this  Commission,  on  behalf  of 
Frances  Irene  Roberts,  administratrix  of  the  estate  and  sole  heir  at 
law  of  William  Quirk,  deceased,  a  claim  for  the  crop  and  immovable 
property  at  Tocoron,  based  upon  the  appraisement  made  in  May,  1871; 
for  the  value  of  the  property  taken  away  by  the  troops  on  April  19, 
1871;  tbr  the  loss  upon  household  and  other  furniture;  for  the  profit 
that  would  have  been  made  on  the  crop  of  1871,  and  for  indirect  losses; 
said  claim  amounting  in  the  aggregate  to  the  sum  of  $187,168.03. 

The  learned  counsel  f  oi-  Venezuela  in  his  answer  does  not  controvert 
the  main  facts  upon  which  this  claim  rests,  but  he  raises  the  following 
objections: 

1.  That  it  does  not  appear  from  the  proof  adduced  that  the  Vene- 
zuelan soldiers  who  caused  the  injury  obeyed  orders  of  their  superior 
officers  or  that  the  latter  could  have  prevented  the  injury;  and  that 
therefore  the  responsibility  of  the  authors  of  the  deed  ought  to  ha\e 
been  first  followed  up. 

2.  That  Mr.  Quirk  was  only  the  manager  of  the  estate  for  Boulton  & 
Co..  and  that  he  ought,  therefore,  in  order  to  fix  equitably  the  amount 
of  Ine  claim,  to  have  produced  the  contract  which  he  had  entered  into 
with  said  firm. 

3.  That  the  claim  is  barred  by  the  lapse  of  time. 

It  is  probably  true  that  acts  of  pillage  committed  by  soldiers  absent 
from  their  I'egiments  and  not  under  the  direct  command  of  their  officers 
do  not  affect  the  responsibility  of  their  Government,  and  that  such 
acts  are  considered  as  common  crimes."    But  this  was  not  the  fact  here. 

■  Quirk  complained  on  the  day  following  the  outrage  directly  to  General 
Alcantara,  and  stated  to  him  that  the  officer  commanding  the  soldiers 
had  replied  to  his  appeal  that  his  property  and  himself  be  respected, 
that  he  (the  officer)  was  "carrying  out  strictly  the  orders  of  General 
Alcantara."  It  is  clear  from  all  the  evidence  that  the  troops  were 
acting  directly  under  the  command  of  General  Rodriguez,  who  in  turn 
was  acting  directly  under  the  orders  of  the  civil  and  military  governor 
of  the  State. 

The  second  objection  was  also  raised  by  the  Venezuelan  Government 
in  the  course  of  the  diplomatic  correspondence  regarding  this  chum. 
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The  United  States  minister  in  a  note  dated  April  30, 1S72,  addressed 
to  the  minister  of  foreign  relations,  transmitted  a  letter  to  him  from 
Messrs.  Boulton  &  Co.,  settinf^  fortii  that  no  written  contract  existed 
between  them  and  Mr.  Quirk.  The  learned  counsel  for  the  United 
States  attaches  to  his  replication  in  this  case  a  letter  of  Boulton  &  Co., 
dated  January  9,  1872,  addressed  to  the  United  Stetes  minister  at 
Caracas,  Mr,  Pile,  showing  the  arrangement  with  Quirk  to  be  that 
already  herein  set  forth.  It  provides  for  a  joint  enterprise  in  the 
raising  of  sea-island  cotton  in  Venezuela  on  a  somewhat  extended  scale. 
Boulton  &  Co.  were  to  put  into  the  enterprise  the  principal  part  of  the 
capital,  and  were  to  receive  in  return  not  interest  on  money  loaned, 
but  profits  produced  by  capital  invested.  Quirk  was  to  ad^  thereto 
his  more  limited  capital,  as  well  as  his  wider  knowledge  and  experience 
of  the  business  in  a  general  supervision  of  the  enterprise,  and  to  receive 
in  return  not  wages  or  saiarj'  for  services  rendered,  but  a  moiety  of 
the  net  proceeds  of  the  crop  produced. 

The  Commission  has  jurisdiction  over  all  claims  owned  by  citizens 
of  the  United  States  of  America  against  the  Republic  of  Venezuela 
which  have  not  been  settled  by  diplomatic  agreement  or  by  arbi- 
tration between  the  two  Governments.  This  claim  has  remained 
unsettled  for  over  thirty  years.  It  was  diligently  prosecuted  by  the 
Government  of  the  United  States  in  a  diplomatic  correspondence 
extending  from  November  4,  1871,-  to  April  2Si,  1875,  but  ao  final 
agreement  upon  the  subject  was  ever  rearlied.  The  claim  arose  sub- 
sequent to  the  Commission  of  1S66,  and  it  did  not  'fall  within  the  juris- 
diction of  the  Commission  of  1889,  There  has  been  no  opportunity 
for  its  adjudication  by  arbitration  prior  to  its  submission  here.  It  was 
brought  to  the  attention  of  the  Venezuelan  Government  within  a  few 
days  after  its  inception.  The  essential  facts  which  fix  the  liability  of 
Venezuela  were  not  then  and  are  not  now  denied.  The  contention  that 
this  claim  is  barred  by  the  lapse  of  time  would,  if  admitted,  allow  the 
Venezuelan  Government  to  reap  advantage  from  its  own  wrong  in  fail- 
ing to  make  just  reparation  to  Mr.  Quirk  at  the  time  the  claim  arose. 

The  questions  for  determination  here  are  the  fact  of  Mr.  Quirk's 
individual  loss  or  injury,  the  liability  of  the  Venezuelan  Government 
therefor,  and  the  amount,  if  anj',  of  compensation  due. 

It  is  urged  that  the  relation  existing  between  Quirk  and  Boulton  & 
Co.  was  that  of  debtor  and  creditor.  But  the  tenor  of  Boulton  &  Co.'s 
letter  introduced  in  evidence  hardly  sustains  this  contention.  The 
interests  of  each  in  the  joint  enterprise  appear  to  have  been  distinct 
and  arc  so  r^arded  in  this  decision.  Boulton  &  Co.  state  that  thev 
make  "no  mention  of  their  own  losses,"  as  they  prefer  to  put  fortli 
**  no  claim  in  their  own  name  against  the  Government  of  Venezuela." 
The  citizenship  of  Boulton  &  Co.  is  not  shown  in  evidence,  and  this 
Commission  can  not  assume  jurisdiction  of  any  claim  for  their  losses 
put  forth  in  the  name  of  a  citizen  of  the  United  Stetes. 

On  the  other  hand,  Mr.  Quirk  was  not  merely  the  manager  of  Boul- 
ton &  Co.  He  invested  his  own  capiUl  in  tae  enterprise  and  was 
entitled  to  one-half  the  profits.  The  specific  amount  of  his  invest- 
ment is  not  stated,  but  from  all  the  evidence  it  is  believed  that  a  rea- 
sonably accurate  estimate  of  his  pecuniary  losses  can  be  made.  The 
property  taken  by  the  troops  on  April  19, 1871,  is  claimed  as  his  own, 
and  its  value  is  proved  to  have  been  1,725  pesos.  For  loss  on  his 
furniture  and  his  personal  expenses  he  claims  the  sum  of  fi,000  pesos. 
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It  appears  from  Boulton  &  Co.'a  letter  that  on  the  date  of  the  injury 
the  principal  part  of  the  crop  of  1871  had  been  taken  off  and  prepara- 
tions were  then  making  for  the  second  crop.  An  allowance  of  2,000 
pesos  is  believed  to  be  a  reasonable  valuation  of  Mr.  Quirk's  share  in 
the  profits  of  this  crop.  Upon  the  total  sum  of  8,725  pesos,  interest 
is  allowed  at  the  rate  of  3  per  cent  per  annum  from  January  1,  1872, 
to  December  31,  1903,  making  the  sum  of  17,100  pesos  equivalent  to 
the  sum  of  $13,154.61  UnitedStates  gold. 

But  the  responsibility  of  Venezuela  does  not  end  here.  The  testi- 
mony is  uniformly  to  the  efifect  that  Mr.  Quirk  was  a  peaceable  and 
law-abiding  man,  engEiged  in  an  enterprise  of  practical  benefit  to  the 
State  as  well  as  to  nimself.  Even  General  Alcantara  on  April  27, 
1871,  certifies  to  Quirk's  "perfect  impartial  and  circumspect  con- 
duct," as  pertaining  to  his  condition  as  a  foreigner.  The  evidence  is 
equally  clear  and  uncontroverted  that  the  at^k  upon  him  and  his 
family  was  wholly  without  juatification  or  excuse.  The  act  was  com- 
mitted by  duly  constituted  military  authorities  of  the  Government. 
It  was  never,  so  far  as  the  evidence  shows,  disavowed  or  the  guilty 
parties  punished.  Under  these  circumstances  well  established  rules 
of  international  law  fix  a  liability  beyond  that  of  compensation  for  the 
direct  losses  sustained.  Other  consequences  are  presumed  to  have 
been  in  the  contemplation  of  the  parties  committing  the  wrongful 
acts  and  in  that  of  the  Government  whose  agents  they  were.  The 
derangement  of  Mr.  Quirk's  plans,  the  interference  with  his  favorable 
prospects,  his  loss  of  credit  and  business,  are  all  proper  elements  to  be 
conHidered  in  the  compensation  to  be  allowed  for  the  injury  he  sus- 
tained. 

To  the  amount  hereinbefore  designated  is  added,  in  view  of  the 
considerations  above  mentioned,  the  sum  of  f5,000.  An  award  will 
therefore  be  made  in  this  claim  for  the  sum  of  ¥18,154.61  in  gold  coin 
of  the  United  Stat«s. 


Jabvis  Case. 

Payment  of  bonde  iaeiied  in  consideration  of  services  rendered  in  support  of  an  nnmc- 

cessful  revolution  against  the  constituted  government  of  a  country  with  which 

the  United  States  is  at  peace,  cannot  be  enforced. 
A  anbseqnent  contract  ma<1e  in  aid  or  furtherance  of  the  execution  of  one  infected 

witii  illegality,  partaken  of  its  nature,  rests  upon  an  illegal  consideration,  and  is 

equally  in  violation  of  the  law. 
The  decision  of  the  political  department  of  the  United  States  Government  that  no 

conclusive  evidence  as  to  the  existence  of  a  de  facto  government  exists,  must  be 

accorded  great  weight  as  to  the  fact,  and  inanyevent  iscoaduaive  upon  its  own 

citizens. 

BArNBEiDGE,  Commissioned  {for  the  Commission); 

The  memorial  states: 

1.  That  on  or  about  the  14th  day  of  April,  1863,  the  RepubUc  of 
Venezuela  did,  for  value  received,  duly  make,  execute,  and  deliver 
unto  one  Nathaniel  Jarvis,  a  native  citizen  of  the  United  States,  its 
bonds  or  certificates  of  indebtedness  in  the  amount  of  $81,000,  consist- 
ing of  81  bonds  of  $1,000  each,  bearing  interest  at  the  rate  of  7  per 
ceot  per  annum,  payable  semiannually,  part  thereof  maturing  within 
five  years  from  the  date  thereof  and  the  balance  within  ten  years  from 
said  date.  ,  -  t 
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2.  That  thereafter  the  said  Nathaniel  Jarvis,  being  then  still  the 
lawful  bolder  and  owner  thereof,  did,  for  value,  dulv  indorse  and 
deliver  the  aforesaid  bonds  unto  hi;;  nephew,  Natbaaiel  Jarvia,  jr.,  a 
native  citizen  of  the  United  States,  who  remained  the  lawful  owaer 
and  holder  thereof  until  the  time  of  his  death,  which  occurred  on  the 
10th  dav  of  January,  1901;  that  the  said  Nathaniel  .larvis,  jr.,  left  a 
last  will  and  testament,  by  which  he  devised  and  bequeathed  all  his 
property  to  bis  two  daugfhters,  the  claimants  herein,  whereby  said 
claimants  became  the  lawful  owners  and  holders  of  said  bonds. 

3.  Tlwt  said  bonds  were  at  their  maturity  duly  presented  for  pay- 
ment, but  that  payment  of  both  principal  and  interest  has  been  most 
unjustly  withheld  from  the  claimants  and  their  predecessors  in  inter- 
est by  the  Republic  of  Venezuela,  without  any  legal,  ecjuitable,  or 
moral  excuse  or  justification,  and  that  there  was  on  Apnl  14,  190.3, 
justly  due  and  owing  to  claimants  by  the  Republic  of  Venezuela  on  the 
said  bonds  the  sum  of  $307,800,  principal  and  simple  interest. 

4.  That  no  other  person  ba^  any  interest  in  the  claim,  excepting  that 
claimants'  attorney  and  counsel,  Anderson  Price,  and  one  Charles  N. 
Dally  are  contingently  entitled  for  services  to  a  share  or  part  of  the 
recovery,  and  that  26  of  said  bonds  have  been  lost  or  mislaid  and  are 
not  now  in  the  possession  of  claimants. 

The  bonds  upon  which  this  claim  is  based  are  in  the  following  form: 

[TiaiulatSoii.] 

VXUKZVSUA. 


Treasury  of  the  Province  ol  Caracas.  For  1,000  dollais. 

Bond  Id  favor  of  Mr.  Natlianiel  Jarvis,  or  to  hiB  order,  for  one  thousand  dollan, 
moDey  of  the  United  States,  payable  in  the  t«nn  of  five  (ten)  years  counted  from 
this  date. 

The  iDtereet  at  the  rate  of  seven  per  cent  per  annum,  whiuh  may  aiN^rue  to  the 
BforeBaid  sum,  shall  be  paid  every  sis  months,  the  whole  in  conformity  with  the 
resolution  of  the  treasury  department  issued  to-day. 

Caracas,  April  14,  18®. 

The  comptroller. 

A.  EvZAdUlBBB. 

The  treasurer 

M.  R.  Lands. 

The  resolution  referred  to  in  the  bonds  is  in  the  following  terms: 

Dbpabthknt  oy  tbb  Treasitrt, 

Caracas,  April  14,  1S6S. 
Haolvfd,  It  appears  from  the  proceedings  that  Mr.  Nathaniel  Jan'is,  a.  citizen  of 
the  United  States  of  North  America,  lent  to  His  Excellency  Gen.  Jos^  Aintonio  P&ei, 
in  1849,  the  sum  of  23,500  hard  dollars,  in  the  value  of  a  steamer  named  Jaekton  or 
Buena  Villa;  and  also,  that  of  15,450  hard  dollars  in  the  amount  of  3,000  equipments 
and  100,000  Ijalled  cartridRea,  the  payment  moreover  having  been  stipulated  with 
S^d  Jarvis  of  the  amount  of  2,458  hanl  dollars,  for  various  indemnities,  all  amount- 
ing to  the  sum  of  4!, 408  hard  dollars.  And  the  Government,  considering  that  the 
service  rendered  by  Mr.  Jarvis  in  the  period  mentioned  was  very  opportune,  since 
its  object  tended  to  defend  the  cause  of  morality  under  the  auspices  oi  the  illustrious 
citizen,  overthrowing  the  ominous  domination  that  oppressed  the  Republic,  and, 
moreover,  that  it  would  not  be  just  or  right  that  that  foreigner  who  so  generonsly 
contributed  to  aid,  with  uncommon  dicinlereatedneBH,  the  triumph  of  the  same  cause, 
whose  principiex  this  day  prevail  under  the  administration  oi  a  great  number  of 
citizens  who  loiight  for  it,  should  suffer  damages  for  the  default  of  the  payment  of  a 
claim,  to  a  certain  point  sacred;  aud,  finally,  that  the  application  of  said  objects  to 
the  end  designed  is  justified,  the  Government  resolves  that  the  credit  which  Mr. 
Nathaniel  Jarvis  claims,  with,  moreover,  the  interest  of  7  per  cent  per  annum,  be 
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admitted.    Inetract  the  BuditoT-general  to  notify  the  treftsnry  of  thie  province  to 
accredit  in  its  account  the  sum  espreeeed  of  41,40S  hard  dollars,  and  the  interest  pre- 
viouB  to  the  liquidation  thereof,  which  hIuII  be  satisfied  when  the  embarrassed  dr- 
comstances  of  the  national  exchequer  will  permit  it 
For  His  Excellenc]': 


It  is  a  cop' 
The  Bub^i 


The  Bubi^rector  of  the  department  of  the  treasury. 

J.  A.  Perbs. 

Briefly  stated,  the  facts  are  that  Gen.  Jos^  Antonio  P^z,  who  had 
beeo  from  1830  to  1838  the  first  President  of  Venezuela,  was  in  1849 
in  exile.  In  that  year  he  undertook  an  expedition  to  overthrow  the 
then  existing  Government  of  Venezuela.     It  was  in  aid  of  this  enter- 

8 rise  that  Nathaniel  Jarvis,  a  citizen  of  the  United  States,  rendered 
eneral  Paez  the  opportune  service  referred  to  in  the  foregoing 
resolution,  in  the  loan  of  the  steamer  Jackson  or  Buena  Vista,  the  muni- 
tions of  war  and  advances  of  money  designated.  But  the  expedition 
was  unsuccessful,  and  the  steamer,  munitions,  and  Genera)  Paez  him- 
self were  captured  by  the  Government  within  a  few  weeks.  Piiez  was 
imprisoned  for  a  time  and  then  was  a^in  sent  out  of  the  country. 
He  went  to  New  York  where  he  remained  until  1858,  when  be  was 
invited  to  return  to  Venezuela.  In  1860  he  was  accredited  as  minister 
to  the  United  States.  Returning  to  Venezuela  in  1861  he  was,  on 
August  29,  proclaimed  at  a  public  meeting  of  the  citizens  of  Caracas 
"supreme  civil  and  military  chief  of  the  Republic." 

On  September  10,  1861,  ne  took  possession  of  the  Government  as 
supreme  chief  of  Venezuela  and  issued  a  decree  containing  the 
following: 

The  people  of  Caracas,  to  whom  entire  liberty  was  left  to  deliberate  in  the  use  of 
their  sovereignty,  spontaneously  ratified  this  vote  and  appointed  me  civil  and  mili- 
tary chief  of  the  Republic  with  full  power  to  parify  and  recDnstruct  it  under  the 
popular  republican  form.    At  La  Victoria  I  was  met  by  the  commission  sent  to 

tiresent  me  the  vote  of  the  cajiital  ( Caracas)  and  to  request  my  acceptance.  But  1 
eel  satisfied,  fully  satisfied,  with  the  uniformity  of  the  vote  of  Caracas  and  of  this 
province  (Caracas).  1  am  still  ignorant  of  the  will  of  the  Bepubltc.  National 
opinion  is,  and  tias  always  been,  the  guide  of  my  conduct." 

The  Paez  government  continued  until  June,  1868.  It  was  never 
recognized  by  the  United  States  as  the  government  of  Venezuela.  In 
a  dispatch  to  Minister  Culver,  dated  November  19,  1862,  Mr.  Seward, 
Secretary  of  State,  said,  referring  to  the  disordered  condition  of 
Venezuela: 

The  United  States  deem  it  their  dutv  to  discourage  that  (revolutionary)  spirit  so 
lar  as  it  can  be  done  by  standing  entirely  aloof  from  all  such  domestic  controversies 
until,  in  each  case,  the  State  immediately  concerned,  shall  unmiBtakably  prove  that 
the  government  which  claims  to  represent  it  ia  fully  accepted  and  peacefully  main- 
tained by  the  people  thereof. 

And  furthermore: 

This  Government  has  thus  far  seen  no  such  conclusive  evidence  that  the  adminis- 
tration you  have'recc¥;nized  (i.e.,  the  Piez  government}  is  the  act  of  the  Venezuelan 
State  as  to  justify  acknowledgment  thereof  by  thie  Government. 

On  April  24,  1863,  ten  days  after  the  Jarvis  bonds  were  issued,  the 
treaty  of  Coche  was  signed  between  the  representatives  of  Pfiez  and 
Falcon  providing  for  a  national  assembly,  which  convened  on  June 
17  following  and  appointed  General  Fale6n  President.     The  Falc6n 

fovemment  was  subequently  officially  recognized  by  the   United 
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It  is  to  be  observed  at  the  outset  of  the  consideration  of  this  claim 
that  the  bonds  themselves  show  that  they  were  issued  "  in  conformity 
with  the  resolution  of  the  Treasury  Department,"  issued  on  the  same 
date.  The  resolution  thus  referred  to  in  the  bonds  states  that  the  con- 
sideration upon  which  they  were  based  was  the  opportune  service  ren- 
dered by  Mr.  Jarvis  to  General  Pfiez  in  1849,  which  service  "  tended  to 
defend  the  cause  of  morality  under  the  auspices  of  the  illustrious  citi- 
zen, OTer/Arowin^  theominoue  domination  that  oppreif»'d  the  Republic,''^ 
and  declares  that  "  it  would  not  be  just  nor  rignt  that  that  foreigner 
vi\io  so  generously  amtrihif I'd  to  aid,  with  uncommon  disinterestedne.ss, 
the  triumph  of  trie  same  cause,  whose  principles  this  day  prevail  under 
the  administration  of  a  great  number  of  citizens  who  fought  for  it, 
should  suffer  damages  for  the  default  of  the  payment  of  a  claim  to  a 
certain  point  sacred."  In  view  of  this  fact  it  is  idle  to  argue  that 
"if  an  inquiry  could  now  be  mftde  as  to  whether  the  debt  represented 
by  the  Jarvis  bonds  was  a  legal  one  it  would  establish  a  dangerous 
precedent,"  and  that  "no  one  would  be  safe  in  buying  and  selling 
national  bonds."  The  Jarvis  bonds  and  the  resolution  of  April  li, 
1863,  are  indissolubly  united,  and,  construed  together,  inform  (he 
world  of  the  insufBcient  basis  upon  which  they  stand. 

These  bonds,  then,  were  issued  in  considei-ation  of  the  opportune 
service  and  generous  aid  rendered  by  Nathaniel  Jarvis  to  General 
Pdez  in  1849,  in  the  latter's  attempt  to  overthrow  the  then  existing 
Government  of  Venezuela.  There  is  not  the  slightest  doubt  about 
that.  Nor  is  there  the  sligheat  doubt  but  that  Mr.  Jarvis's  opportune 
service  and  generous  aid  to  General  Pdez  in  1849  were  in  violation  of 
his  duty  to  nis  country  and  in  disobedience  to  its  laws.  Under  the 
Constitution  of  the  United  States  a  treaty  between  the  United  Stat«s 
and  a  foreign  government  is  part  of  the  supreme  law  of  the  land,  'in 
1849  the  treaty  concluded  January  20,  1836,  between  the  United 
States  and  Venezuela  was  in  full  force  and  obligatory  upon  boAi 
nations;  and  by  the  first  article  of  that  treaty  it  was  declared  that — 

there  shall  be  a  perfect,  firm,  and  inviolable  peace  and  sincere  friendship  between 
the  UniliH)  Stales  of  America  and  the  Republic  of  Venezuela,  in  all  the  extent  of 
their  pofisesflionB  and  territories,  and  between  their  people  and  citizens,  respectively, 
without  distinction  of  persons  or  places." 

The  only  Venezuela  known  to  international  law  in  1849  was  the 
recognized  Government  of  that  country  and  with  it  the  Government 
of  the  United  States  was  at  peace  under  the  treaty.  This  treaty  was 
binding  upon  Mr.  Jarvis  as  a  citizen  of  the  United  States,  and  he 
could  lawrulty  do  no  act  nor  make  any  contract  in  violation  of  its 
provisions. 

It  was  also  provided  in  the  second  section  of  Article  XXXIV  of  the 
treaty  of  January  20,  1836,  that— 

If  any  one  or  more  of  the  citisens  of  either  part;  phall  infringe  any  of  the  articles 
of  this  treaty,  such  citizen  shall  be  held  perronally  responsible  for  the  same,  and 
harmony  ana  good  correspondence  between  the  two  nations  shall  not  be  interrupte(l 
thereby,  each  party  engaging  in  no  way  to  protect  the  offender,  or  sanction  such 
violation.  <> 

It  would  seem  to  be  a  fair  inference  from  the  wording  of  a  resolu- 
tion of  April  14.  1863,  and  from  all  the  evidence  here  presented,  that 
Jarvis  furnished  General  Paez  with  the  ship  Jacks'm,  the  3,000  equip- 

"Treaties  and  Conventions  between  the  U.  S.  and  Other  Powera^l 776-1887,  p.  1119. 
*Idem,  p.  1128.  ;i,CoOglc 
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ments,  and  100,000  balled  cartridges  from  the  United  States.  Refer- 
ring to  his  preparations  for  the  expedition  of  1849,  Greneral  P£ez  in 
his  autobiography  says  {vol.  2,  p.  469): 

Ademis  de  los  recureoa  indicadoa,  contaba  con  un  bnen  vapor  de  gaerra  y  fusilee 
^ue  debfan  vmir  de  los  E^adoa  Unidot. 

It  is  undisputable  that  Nathaniel  Jarvis,  a  citizen  of  the  United 
States,  and  presumably  within  its  jurisdiction,  supplied  General  P^ez 
with  a  vessel  and  munitions  of  war  intended  for  use  in  a  military 
expedition  or  enterprise  against  a  Government  and  people  with  whom 
the  United  States  Government  waa  at  peace.  The  inference  is  strong, 
if  not  irresistible,  that  Jarvis  violated  the  neutrality  la wsof  tbeUnit^ 
States  HI  such  measure  as  to  have  rendered  himself  liable  to  a  criminal 
prosecution  therefor.     {Rev.  Stats.,  sees.  5283  and  5286). 

The  language  of  the  resolution  of  April  14,  1863,  with  regard  to 
Mr.  Jarvis  s  opportune  service  and  generous  contribution  to  the  aid  of 
the  l*aez  cause  in  1849,  precludes  the  consideration  of  the  original 
transaction  as  a  mere  commercial  venture  on  the  part  of  Jarvis,  such 
as  might  have  been  undertaken  without  a  violation  of  the  laws  of 
neutrality.  Mr.  Jarvis  was,  according  to  the  evidence,  in  Caracas  at 
the  time  the  bonds  were  issued,  and  the  resolution  undoubtedly 
expresses  the  basis  on  which  he  was  then  urging  his  claim  as  well  as 
the  true  basis  of  the  original  obligation. 

It  is  not  deemed  necessary,  however,  to  determine  whether  Jarvis 
violated  the  letter  as  well  a«  the  spirit  of  the  neutrality  laws  of  the 
United  States.  He  did  violate  the  treaty  then  existing  between  the 
United  States  and  Venezuela.  He  did  violate  the  estaolisbed  rule  of 
international  law.  that  when  two  nations  are  at  peace  all  the  subjects 
or  citizens  of  eacn  are  bound  to  commit  no  act  or  hostility  against  the 
other. 

In  Dewutz  v.  Hendricks,  9  Moore  C.  B.,  586  (S.  C.  2  Bing.,  814), 
it  was  held  to  be  contrary  to  the  law  of  nations  for  persons  residing  in 
England  to  enter  into  engagements  to  raise  money,  by  way  of  loan, 
for  the  purpose  of  supporting  subjects  of  a  foi;eign  state  in  arms 
against  a  government  in  friendship  with  England,  and  no  right  of 
action  attached  upon  any  such  contract. 

In  Kennett  v.  Chambers  (14  How.,  38),  the  Supreme  Court  of  the 
United  States  held  that  a  contract  by  an  inhabitant  of  Texas  to  convey 
land  in  that  country  to  citizens  of  the  United  States,  in  consideration 
of  advances  of  money  made  by  them  in  the  State  of  Ohio,  to  enable 
him  to  raise  men  and  procure  arras  to  carry  on  the  war  with  Mexico, 
the  independence  of  Texas  not  having  been  at  that  time  acknowledged 
by  the  United  States,  was  contrary  U)  the  latter's  national  obligations 
to  Mexico,  violated  the  public  policy  of  the  United  States,  ana  could 
not  be  specifically  enforced  by  a  court  of  the  United  States.  In  the 
course  of  his  opinion  in  this  case.  Chief  Justice  Taney  said: 

The  intorcouree  of  this  country  witii  foreign  nations,  and  ila  policy  in  regard  to 
them,  are  placed  by  the  Constitution  of  the  United  States  in  the  tiande  of  the  Gov- 
ernment, and  its  decieions  upon  these  subjects  are  obligatory  upon  every  citizen  of  the 
Union.  He  is  bound  to  be  at  war  with  the  nation  at^inst  which  the  war-making 
power  has  declared  war  and  equally  bound  to  commit  no  act  of  hostility  gainst  a 
nation  with  which  the  Government  is  in  amity  and  friendship.  This  principle  is 
universally  acknowledged  liy  the  laws  of  nations.  It  lies  at  the  foundation  of  all 
govemment,aBtherecould  be  no  social  order  or  peaceful  relations  between  thecitizeiis 
of  different  countries  without  it.  It  is,  however,  more  emphatically  true  in  relation 
to  citiEene  of  the  United  Stales.    For,  as  the  sovereignty  resides  in  the  people,  every 
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citizen  is  a  portion  of  it  and  ie  himself  penonally  bound  by  the  Uwb  which  the  rep- 
resentatives of  the  sovereignty  may  pass,  or  the  treaties  into  which  they  may  enter, 
within  the  scope  of  their  delegated  authority.  And  when  that  authority  baa  plighted 
its  faith  to  another  nation  that  there  ehaJl  De  peace  and  friendship  between  the  citi- 
Eena  of  the  two  countries,  everv  citizen  of  the  United  States  ia  equally  and  personally 
pledged.  The  compact  is  maae  by  the  department  of  the  Government  upon  which 
ne  himself  has  agreed  to  confer  the  power.  It  is  hia  own  personal  compact  as  a  por- 
tion of  the  sovereignty  in  whose  behalf  it  is  made.  And  he  can  do  no  act,  nor  enter 
into  any  agreement  to  promote  or  encourage  revolt  or  hostilities  against  the  territo- 
ries of  a  country  with  which  our  Government  ie  pledged  by  treaty  to  be  at  peace, 
without  a  breach  of  his  duty  as  a  citizen,  and  the  breach  of  the  faith  pledged  to  the 
foreign  nation.  And  If  he  does  so,  he  can  not  clium  the  aid  of  a  court  of  justice  to 
enforce  iL  The  appellants  say  in  their  contract  that  they  were  induced  to  advance 
the  money  by  the  desire  to  promote  the  cause  of  freedom.  But  our  own  freedom 
can  not  be  preserved  without  obedience  to  our  own  laws,  nor  social  order  preserved 
it  the  judicial  bianch  of  the  Government  countenanced  and  sustained  contracts  made 
in  violation  of  the  duties  which  the  law  imposes,  or  in  contravention  of  the  known 
and  established  policy  of  the  political  department,  acting  within  the  limits  of  its 
constitutional  power. 

But  it  is  strongly  urged  here  that  the  nature  of  the  original  consid- 
eration is  immaterial;  that  the  claim  is  upon  the  bonds  of  1S63,  not 
upon  the  contract  of  1849;  and  that  the  act  of  the  Venezuelan  Govern- 
ment in  1863  in  rec<^nizing  the  obligation  and  issuing  its  bonds  in 
payment  thereof  was  the  sovereign  act  of  an  independent  nation  and 
was  tinal  and  conclusive  and  binding  upon  the  Venezuelan  people  and 
all  succeeding  governments  of  that  country. 

Differences  of  opinion  may  possibly  exist  as  to  the  political  ethics 
which  would  justify  a  temporary  ruler  in  paying  his  personal  debts 
with  national  obligations;  but  certainly  none  can  exist  as  to  the  legal 
proposition  that  a  subsequent  contract  made  in  aid  and  furtherance  of 
the  execution  of  one  infected  with  illegality  partakes  of  its  nature, 
rests  upon  an  illegal  consideration,  and  is  equally  in  violation  of  the 
law.  The  opportune  service  rendered  by  Jarvis  in  1849  in  violation 
of  law  created  no  legal  obli^tionon  the  part  of  F^z,  much  lesson  the 

Sart  of  the  Government  of  V  enezuela.  And  a  past  consideration  which 
id  not  raise  an  obligation  at  the  time  it  was  furnished  will  support  no 
Eromise  whatever.  (3Q,B.,234;  Harriman  on  Contracts,  33;  Bouvier's 
aw  Diet.,  title  Consideration.) 

E^ssentiall^  the  argument  of  claimants  is  that  the  bonds  are  special- 
ties, importmg  a  vafid  consideration,  and  that  their  issuance  as  the  act 
of  the  Venezuelan  Government  in  binding  upon  it.  The  claimant-s 
have  endeavored  to  show  that  the  power  in  virtue  of  which  the  bonds 
were  issued  was  the  medium  through  which  the  authority  of  the 
State  was  conveyed  and  by  which  it  was  bound.  In  this  they  have 
failed.  So  far  as  the  claimants  are  concerned,  the  issuance  "of  the 
Jarvis  bonds  was  not  the  "  act  of  the  Venezuelan  Government."  It  is 
doubtless  true  that  the  question  whether  the  Pfiez  government  was  or 
was  not  the  de  facto  government  of  Venezuela  at  me  time  the  bonds 
were  issued  is  one  of  fact.  But  the  decision  of  the  political  depai^- 
meut  of  the  United  States  Government  on  November  19,  1862,  that 
there  was  no  such  conclusive  evidence  that  the  Pfiez  government  was 
fully  accepted  and  peacefully  maintained  by  the  people  of  Venezuela 
as  to  entitle  it  to  recognition  must  be  accorded  great  weight  as  to  the 
fact,  and  in  in  any  event  conclusive  upon  its  own  cUisens.  And  cer- 
tainly the  evidence  that  the  Pdez  government  was  "submitted  to  by 
the  great  body  of  the  people"  was  no  stronger  on  April  14,  1863. 
when  the  Jarvis  bonds  were  issued  and,  when  as  a  matter  of  historical 
fact,  it  was  encompassed  by  its  enemies  and  tottering  to  its  fall. 
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The  language  employed  by  Mr.  Hasaaurek  in  his  opinion  in  the 
cases  of  the  Medea  and  Oood  Jietnm  (3  Mooto  Int.  Arb.,  2739),  decided 
by  the  United  States  and  Ek;uadorian  Oomniission  of  1S65,  may  not 
inappropriately  be  quoted  here.     He  says: 

A  party  who  asks  for  redress  mnet  present  himself  with  clean  hands.  His  cause 
of  action  most  not  be  based  on  an  offense  against  the  very  authority  to  whom 
he  appeals  for  addrcas.  It  would  be  against  all  public  morality  «nd  againet  the 
policy  of  all  l^elation  if  the  United  States  should  uphold  or  endeavor  to  enforce 
a  claim  founded  on  a  violation  of  their  own  laws  and  treaties  and  on  the  perpetra- 
tion of  outrages  committed  by.an  American  ciUzen  against  the  subjects  and  com- 
merce of  friendly  nations.  *  *  *  As  the  American  Commissioner  I  could  not 
sanction,  uphold,  and  reward  indirectly  what  the  law  of  m^  country  directly  pro- 
hibits, *  *  *  He  who  engages  in  an  expedition  prohibited  by  tne  laws  of  his 
country  must  take  the  coneequences.  He  may  win  or  he  Tnay  lose;  but  that  is  his 
own  nsk.  He  can  not,  in  case  of  loas,  seek  indemnity  through  Uie  instrumentality 
of  the  government  against  which  he  has  offended. 

The  claim  must  be  disallowed. 


Woodruff  Case. 


(By  the  Umpire): 


A  provision  in  a  contract  ntade  with  a  nation  to  the  effect  that  all  doubts  and  contro- 
versies, arising  bv  virtue  of  the  contract,  should  be  referred  to  the  local  courts 
of  Venezuela  and  decided  according  to  its  lawB,  and  that  such  doubts  or  contro- 
versies, as  well  as  the  decisions  of  the  Venezuelan  courts  thereon,  shall  never  be 
made  the  subject  of  an  international  claim,  is  binding  npon  the  party  making 
Btich  an  agreement,  and  in  the  absence  of  a  showing  that  resort  was  had  to  the 
Venezuelan  courts  for  relief,  and  justice  there  nndutf  delayed  or  denied,  the 
claim  can  not  be  considered  by  an  mtematjonal  commission. 

This,  however,  without  prejudice  to  tlie  rights  of  the  claimant's  own  country  to 
intervene  internationally  ia  the  case  of  a  denial  or  the  undue  delay  in  the  admin- 
istration of  justice, 

BAiNBRiDaB,  Oornmissumer  (claim  referred  to  imipire): 

On  or  about  the  8th  of  January,  1S59,  the  Government  of  Venezuela 
granted  to  Jos^  M.  Rojas,  Juan  Marcano,  John  J.  Flan^^n,  and  Will- 
iam Hatfield  Clark  a  concession  to  build  a  railroad  from  Caracas  to 
Petare,  with  the  privilege  of  extending  it  to  Guaranas  and  Guatire, 
and  authorized  the  organization  of  a  company  or  corporation  for  the 
purpose  of  building  and  equipping  said  road.  Pursuant  to  this  con- 
cession a  company  was  organized  in  Caracas  known  as  the  "Com- 
mBia  del  Ferrocarril  del  Mte,"  or  "Company  of  the  Railway  of  the 
East,"  which  corporation  acquired  and  held  all  the  rights^  powers, 
privileges,  and  franchitjcs  granted  or  pertaining  to  the  said  line  of 
railway  from  Caracas  to  Petare,  and  its  extensions,  theretofore  held 
by  the  parties  named  in  the  original  concession.  The  capital  stock  of 
the  company  was  fixed  at  400,000  pesos  for  that  part  of  the  line  from 
Caracas  to  Petare,  the  company  naving  the  right  to  increase  this 
amount  in  case  the  road  was  extended  beyond  the  latter  point.  The 
Government  of  Venezuela  was  an  original  subscriber  to  the  capital 
stock  of  the  company,  taking  500  shares  and  agreeing  to  pay  therefor 
into  the  treasury  of  the  company  the  sum  of  50,000  pesos;  one-half  of 
said  amount  was  to  be  paid  when  all  the  material  for  the  building  of 
the  road  should  be  delivered  in  Venezuela,  and  the  other  half  thereof 
when  the  railroad  should  be  completed  to  Petare  and  open  to  the 
public. 
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Od  July  10,  1860,  a  contract  was  entered  into  in  Caracas  by  and 
between  Flanagan,  Bradley,  Clark  &  Co.,  a  copartnei-ahip,  successors 
in  interest  to  John  J.  Flanag^an,  William  Hatfield  Clark,  and  James  F. 
Howell,  of  the  one  part,  and  Jos^  M.  Rojas  and  Juan  Marcano,  of  the 
other  part,  which  provided: 

Articlb  1.  Flanagan,  Bradlev,  Clark  &  Co.  sell,  aseign,  and  transfer  by  these 
presents  to  the  Eastern  Railroad  Company  alt  the  roaterial§  now  in  this  country  for 
the  construction  of  the  said  railroad  upon  the  following  conditiona: 

Abt.  2.  The  said  Rojaa,  as  president,  and  Juan  Marcano,  as  treasarer  of  the  Eastern 
Railroad  Company,  will  ieeue  to  order  of  Flanagan,  Bradley,  Clark  &  Co.  190,000, 
United  States  currency,  in  firsl-mortgage  Ixinda,  secured  by  a  first  mortgage  on  the 
eaid  railroad  and  all  the  buildings,  effects,  and  lands  which  may  now  or  nereafter 
belong  to  the  said  company  as  per  grant  of  the  Government  of  Venezuela  bearing 
date  January  S,  1859. 

Article  5  of  the  contract  provided  that  within  one  month  from  its 
date  Rojaa  and  Marcano  woald  deliver  to  Flanagan,  Bradley,  Clark  & 
Co.  $55,000  of  said  bonds,  whereupon  said  firm  would  deliver  to  Rojas 
and  Marcano  the  invoices  of  all  the  materials  for  the  building  of  the 
railroad. 

Article  6  provided  that  whereas  Flan^^n,  Bradley,  Clark  &  Co. 
were  indebted  to  Congreve  &  Son  for  a  tmlance  on  the  iron  then  in 
the  bands  of  Boulton  &  Co.,  in  La  Guaira,  if  they  did  not  settle  said 
amount  within  ninety  days  from  the  date  of  the  contract,  Marcano  was 
to  pay  said  balance  and  hold  as  his  own  the  remaining  $35,000  of  bonds 
and  apply  the  iron  tx)  the  building  of  the  road. 

On  the  24th  of  July,  1860,  pursuant  to  said  contract,  Jos^  M,  Rojas, 
as  president,  and  Juan  C,  Marcano,  as  treasurer  of  the  ''Companfade 
Ferrocarril  del  Este,"  executed  a  mortgage  upon  the  railway,  with  all 
its  buildings,  cars,  effects,  tools,  lands,  and  all  that  belonged  or  might 
thereafter  belong  to  said  company,  to  secure  the  bonds  provided  for 
in  article  2  of  the  contract.  This  mortgage  is  declared  to  be  the  only 
mortgage  on  said  property,  and  was  registered  on  the  date  of  its  exe- 
cution. On  the  same  date  the  company  issued  90  coupon  bonds  of 
$1,000  each,  United  States  currency,  bearing  9  per  cent  interest.  The 
bonds  were  in  both  Spanish  and  English  and  read  as  follows: 

Bepublic  de  Venezuela.  Caracas  (Sur  America.) 

dumber .  fl.OOO. 

COMPARfA   I 


Eastern  Railroad  Company's  flrst-mortg^e  9  per  cent  coupon  bond. 

This  bond  of  one  thousand  dollars,  United  States  currency,  is  one  of  a  series  of 
ninety  of  like  tenor  and  date  iiuued  to  Flanagan,  Bradley,  Clark  and  Company  by 
the  Eastern  Btulroad  Company  and  payable  to  bearer  at  the  office  of  said  railroad 
company,  in  the  city  of  Caracas,  od  presentation  of  the  coupons  as  they  become  due, 
which  represent  the'  principal  and  interest,  at  nine  per  cent  per  annum,  and  become 
due:  Jnly  1, 1862,  (323.33;  July  1,  1863,  $260.66;  July  1, 1864,  (243.41;  July  1, 1865, 
(226.16,  and  July  1,  1866,  $20S.92. 

These  bonds  are  secured  by  a  first  mortgage  upon  stud  Eastern  Railroad  from  the 
city  of  Caracas  to  Pelare  and  all  its  buildings,  fixtures,  equipments,  appurt«Dtu)cee, 
and  all  the  lands  belonging  to  said  railroad  company  as  per  grant  from  the  Govern- 
ment of  Venezuela  in  the  original  charter  (about  3,500  fan^adas)  and  bearing  even 
date  herewith.  It  any  one  of  the  coupons  become  due  and  remains  unpaid  for 
niaetv  days  the  whole  shall  be  due  and  collectable  upon  a  wish  of  a  majority  of  the 
bondnolders. 

Job£  M.  Rojas. 

CMaw 

lOogk 


El  Tesorero. 


tC.  Mabcano. 
ooqIc 
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Of  the  90  bonds  thus  issued  35  were  held  by  Marcano  as  security 
for  the  debt  due  Congreve  &  Son  for  the  iron  rails,  according  to  the 
provbions  of  article  6  of  the  contract.  This  left  55  bonds  remaining, 
of  which  number  only  46,  according  to  the  memorial,  were  delivered 
to  Flanagan,  Bradley,  Clark  &  Co.     The  remaining  9  were  retained  by 


RoJBs  and  Marcano.  The  memorialist  alleges  that  ne  is  the  holder  and 
owner  for  valuable  consideration  of  40  of  said  bonds  and  that  he  is 
entitled  to  claim  the  indemnity  in  respect  of  the  other  6. 

On  the  19th  of  December,  1863,  the  Government  of  Venezuela 
acquired  all  the  rights  of  the  railroad  company  through  a  cession  made 
to  it  by  the  company,  and  continued  in  the  sole  possession  of  the  road 
until  the  20th  day  of  April,  1864,  when  the  Government  transferred 
the  railroad  and  everything  connected  therewith  to  one  Arthur  Clark, 
a  subject  of  Great  Brit«in,  said  Clarke  agreeing  to  deliver  into  the 
treasury  of  Venezuela  $80,000  in  amount  of  legitimate  public  debt  of 
the  Government.  Subsequently  the  contract  with  Clark  was  annulled 
or  abrogated  at  the  instance  of  the  Government  of  Venezuela,  and  the 
control  and  dominion  over  said  entei-prise  and  over  the  property  and 
franchises  of  the  corporation  were  resumed  by  the  Government. 

This  claim  was  presented  to  the  Commission  appointed  under  the 
treaty  of  April  25,  1866.  The  Commission  caused  the  papers  to  be 
returned  to  the  United  States  legation,  with  the  following  indorse- 
ment thereon: 

Diemiased  this  day  from  further  consideration  for  want  of  the  original  bonds,  or  a 
legalized  copy  thereof  not  presented,  and  further  documents  equafly  required,  but 
in  no  wise  affected  or  invalidated  hy  aaid  action. 

The  claim  was  also  presented  to  the  Commission  appointed  under  the 
treaty  of  December  5,  1885;  and  this  Commission  upon  consideration 
and  in  relation  to  the  claim  made  upon  its  docket  the  following  entry: 
"Dismissed  without  prejudice  to  other  prosecution  of  the  claim." 

The  learned  counsel  for  Venezuela  insists  in  bis  answer  that  this 
claim  is  res  adjudicata.  But  this  position  can  hardly  be  sustained  in 
view  of  the  fact  that  the  first  Commission  expressly  declared  the 
claim  was  in  no  wise  to  be  affected  or  invalidated  by  its  action  in  dis- 
missing the  case;  and  that  an  examination  of  the  grounds  on  which  the 
second  Commission  based  its  dismissal  shows  that  it  was  because  the 
Commissioners  were  of  the  opinion  that  "  the  cause  of  action  has  been 
misconceived  and  proofs  therefor  not  supplied  that  otherwise  might 
have  been  forthcoming,"  The  claim  is  clearly  one  owned  by  a  citizen 
of  the  United  States  of  America  which  has  not  been  settled  by  diplo- 
matic agreement  or  by  arbitration,  and  hence  within  the  jurisdiction 
of  this  Commission  under  the  terms  of  Article  I  of  the  protocol. 
.  Various  legal  technicalities  Have  been  and  still  are  insisted  upon  in 
relation  both  to  the  presentation  and  the  defense  of  the  claim.  It  is 
not  deemed  necessary  to  review  these  here.  Substantially  the  facts 
are  that  Flanagan,  Bradley,  Clark  &  Co.  sold,  assigned,  and  trans- 
ferred to  the  Eastern  Railroad  Companv  all  the  materials  for  the  con- 
struction of  said  railroad  which  they  uad  bought  or  contracted  for 
and  brought  to  Venezuela  with  which  to  build  the  road.  In  considera- 
tion thereof  Rojas  and  Marcano,  acting  for  the  Eastern  Railroad  Com- 
pany, issued  to  Flanagan,  Bradley,  Clark  &  Co.  the  90  bonds  of  $1,000 
each,  payable  to  bearer,  and  as  security  for  the  same  executed  a  mort- 
gage on  the  property  thus  sold  and  also  on  all  other  property  of  the 
rauroad  company.  Of  the  90  bonds  thus  issued  only  46  wore  actualljy 
delivered  to  Flanagan,  Bradley,  Clark  &  Co.,  ^nd  f^^oOQlc 
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undoubtedly  represent  the  estimated  value  of  the  property  owned  by 
that  firm  and  »<nd  in  the  manner  indicated  to  the  railroad  company. 
Besides  the  6fi0  tons  of  iron  rails,  for  which  they  owed  Congreve  & 
Son  and  on  account  of  which  debt  35  of  the  bonds  were  retained  by 
the  company,  the  property  delivered  by  said  firm  to  the  company  con- 
sisted of  a  locomotive  weighing  18  tons,  a  first-claas  passenger  car,  a 
second-class  passenger  car,  6  box  cars,  4  platform  cars,  and  a  nand  car. 

This  was  in  I860.  Three  years  later  the  railroad  company  trans- 
ferred to  the  Government  all  the  property,  rights,  privileges,  and ' 
franchises  of  the  company,  and  on  April  20,  1864,  the  Government  aa 
"sole  owner  of  the  enterprise  of  the  Railroad  of  the  East,"  trans- 
ferred to  Arthur  Clark  all  appertaining  to  the  road,  and  in  considera- 
tion thereof  Clark  agreed  to  deliver  to  the  minister  of  the  treasury  of 
Venezuela  within  six  months  80,000  and  odd  dollars  of  the  legitimate 
debt  of  the  Government. 

It  is  a  fact  not  without  significance  that  the  amount  of  **  legitimate 
debt  of  Venezuela"  agreed  to  be  paid  to  the  Government  by  Clark 
corresponds  with  the  estimated  valuation  of  the  railway  material  repre- 
sented by  the  outstanding  bonds,  deducting  the  9  bonds  which  appear 
to  have  been  retained  by  Rojas  and  Marcano  out  of  the  90  issued.  It 
would  seem  not  an  unfair  inference  that  Venezuela  recognizedan  obliga- 
tion as  to  the  bonds  or  as  to  the  materia)  which  the  bonds  represented, 
and  that  the  conveynnce  to  Clark  was  subject  to  his  obtaining  the  out- 
standing bonds  and  delivering  them  to  the  Venezuela  Treasury.  Clark 
indeed  mtide  an  offer  of  £3,600  for  the  bonds  through  the  Venezuelan 
consul  in  London  on  September  16,  1864,  to  John  Bradley.  The  con- 
sul, Mr.  Hemming,  says: 

To  enable  him  to  do  thie  (i,  e.,  carry  on  the  Eastern  Bailway),  the  Goveroment 
have  to  take  up  the  bonda  held  by  you,  and  to  facilitate  mattere  bo  that  they  may  at 
once  b^u  the  work,  Mr.  Clark  authorized  me  to  offer  yon  £3,500  Bterlii^  for  all 
the  bonds  in  question. 

But  Clark  failed  to  comply  with  bis  contract  with  Venezuela  and  it 
appears  to  have  been  afterwards  annulled  and  the  property  reverted 
to  the  Government. 

The  Government  paid  Congreve  &  Son  for  the  rails  the  sum  of 
19,264.39  pesos,  and  the  company,  on  December  19,  1863,  turned  over 
the  35  bonds  retained  on  that  account  to  the  Government.  Liability 
for  the  other  property  delivered  by  Flanagan,  Bradley,  Clark  &  Co, 
and  represented  by  the  46  bonds  outstanding  rested  upon  the  same 
basis,  namely,  that  Venezuela  received  the  property,  but  no  arrange- 
ment as  to  this  property  was  made  with  the  nolders  of  the  bonds  and, 
as  shown,  the  contract  with  Clark  was  abrogated. 

It  is  true  the  bonds  were  secured  by  the  mortgage  given  by  the  rail- 
road company,  but  the  bonds  are  the  real  indicia  of  the  indebtedness. 
The  Government  after  Deceml>er  19,  1863,  held  the  mort^ged  prop- 
erty and  the  claimant  elected  to  rely  upon  the  respousibility  of  the 
Government  instead  of  on  the  security.  This  he  had  a  perfect  right 
to  do. 

I  am  of  opinion  that  an  award  should  be  made  in  this  claim  in 
accordance  with  the  foregoing  views.  As  to  interest,  the  legal  rate 
only  should  be  allowed  alter  the  bonds  had  matured. 

PaiJl,  Conu/ussioTi^r  (claim  refeired  to  umpire): 

Henrv  Woodruff  claims  from  the  Government  of  Venezuela  the  pay- 
ment oi  the  value  of  46  bonds,  representing  ^e  simi^  of  $46,00(>, 
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issued  by  a  corporation  called  "Railway  of  the  East,"  which  origi- 
nated from  a  concession  granted  by  the  tiovemment  of  Venezuela  on 
January  10,  1859,  in  favor  of  Messrs.  Juan  Marcano,  Jos^  Maria 
Rojas,  and  Flan^;an  and  Clark,  and  also  claims  the  interest  on  said 
bonds  at  9  per  cent  per  annum,  from  July  24,'  1860,  amounting  to 
«176,182.42,  making  a  total  sum  of  ?'i32,182.42. 

The  same  claim  for  the  amount  represented  by  the  bonds  and  inter- 
est thereon  was  presented  by  Woodruff,  consecutively  to  the  two 
mixed  commissions  created  by  the  conventions  agreed  upon  between 
Venezuela  and  the  United  States  of  Ameiica  on  April  25,  1866,  and 
December  5,  liiS:t.  Both  commiasions  dismissed  Mr,  Woodraff's  claim 
for  want  of  sufficient  proofs  in  which  the  responsibility  of  the  Gov- 
ernment of  Venezuela  could  be  found,  but  without  prejudice  for  the 
claimant  to  prosecute  other  actions  in  protection  of  nis  righte.  This 
decision,  in  neither  of  the  two  cases,  recognized  for  its  cause  the  lack- 
ing of  jurisdiction  of  both  commissions  to  examine  and  decide  upon 
the  claim  presented,  although  Mr.  Findlay,  Commissioner  on  the  part 
of  the  United  States,  was  of  the  opinion  that  the  Commission  of  1889 
was  lacking  in  jurisdiction  in  this  case,  for  reasons  mentioned  in  his 
opinion,  in  which  he  decided  that  the  claim  should  be  disallowed.  He 
states,  in  his  separate  decision,  the  merits  of  the  case  as  follows: 

As  far  aa  these  claims  ( Henry  Woodruff  and  Flanagan,  Bradley,  Clark  &  Co.,  Noa. 
20  and  25)  are  based  upon  a  breach  of  contract  or  upon  bonds  issued  in  furtherance 
of  the  enterprise,  we  are  of  opinion  that  the  claimants,  by  their  own  voluntary 
waiver,  have  disabled  themselves  from  invoking  the  jurisdiction  of  this  Commisi^ion, 
and  for  that  reason,  as  viidil  as  that  the  cause  o?  action  has  been  misconceived,  and 


proofs  therefore  not  supplied  tliat  otherwise  might  have  been  forthcoming,  i 
disallow  the  claims  and  dismiss  the  petitions  without  prejudice." 

Consequently,  by  a  vote  of  the  majority  of  the  members  of  the  Com- 
mission of  1890,  charged  with  the  i-evision  of  the  awards  of  the  Mixed 
Commission  of  1867  that  dismissed  the  claims  of  Woodruff  and  Flana- 
gan, Bradley,  Clark  &  Co.,  Iwth  claims  were  dismissed  anew. 

The  protocol  signed  at  Washington  the  l~th  day  of  February,  of 
this  j'ear,  which  created  the  present  Commission,  establishes  in  the 
first  article  its  iuri.'idiction,  limiting  the  same  to  the  claims  owned  by 
citizens  of  the  United  States  of  America  against  the  Republic  of  Ven- 
ezuela that  have  not  been  settled  by  diplomatic  arrangement  or  by 
arbitration  between  the  two  Governments;  and  that  are  presented 
through  the  Department  of  State  or  through  the  United  States  lega- 
tion at  Caracas.  Two  requisites  are  thus  necessary  for  this  Commis- 
sion to  examine  and  decide  on  a  claim  owned  by  an  American  citizen: 
First.  That  it  had  not  been  settled  by  diplomatic  arrangement  or  by 
arbitration  between  the  two  Governments;  and,  second,  that  it  be  pre- 
sented through  the  Department  of  State  of  the  United  States  or 
through  its  legation  at  Caracas. 

What  is  understood  by  a  claim  having  been  settled  or  not  by  arbi- 
tration between  the  two  Governments?  In  my  opinion  a  claim  that 
has  been  the  object  of  an  arbitration  between  the  two  Governments 
and  which  has  been  disallowed  by  a  judgment  of  the  arbitral  commis- 
sion charged  with  its  examination,  not  having  found  merits  enough  on 
which  an  award  against  the  Government  of  Venezuela  could  bo  founded, 
has  been  settled.  In  no  other  way  could  the  object  of  these  interna- 
tional commissions  be  considered  as  reached,  and  which  object  is  to 

oOpinions  American- Venezuelan  Claims  Commisaion,  1690,  p.  460. 
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decide  in  a  definite  manner  the  disputes  arising  between  ttie  citizens  of 
one  of  the  two  countries  against  the  other,  causing  trouble  and  com- 
plaints in  the  political  relations  of  both  countries.  For  these  reasons 
treaties  and  conventions  are  made  and  signed,  giving  exceptional  fac- 
ulties to  mixed  courts  composed  of  judges  appointeaby  the  high  con- 
tracting parties,  and  in  such  virtue  uie  convention  made  tnttween 
Venezuela  and  the  United  States  on  the  25th  of  April,  1866,  dbtinctly 
contains  in  its  article  6  the  following  stipulation: 

The  decimone  of  this  OommiBaiDn  anil  those  (in  case  there  may  be  any)  of  the 
umpire,  shall  be  final  and  coneluflive  as  to  all  pending  claims  at  the  date  of  their 
installation.  Claims  which  ehatl  not  l)e  presented  within  the  twelve  monthe  herein 
pieeL:ribed,  will  be  disregarded  by  both  Governments,  and  considered  invalid." 

And  by  article  11  of  the  convention  between  the  same  Governments, 
of  December  5,  1885,  which  had  for  its  object  the  revision  of  the 
awards  of  the  previous  commission,  and  to  examine  and  decide  on  all 
claims  owned  by  corporations,  companies,  or  individuals,  citizens  of  the 
United  States,  against  the  Government  of  Venezuela,  which  may  have 
been  presented  to  their  Government  or  legation  in  Cai-ac&s  before  the  1st 
of  August,  1808,  it  was  agreed  that  "  the  decisions  of  the  Commission 
organized  under  this  present  convention  .shall  be  final  and  conclusive 
as  to  all  claims  presented  or  proper  to  be  presented  to  the  fonner 
Mixed  Commission." 

The  explanation  given  by  the  Commission  of  1890,  in  the  dismissal 
of  the  Woodruff  claim,  that  it  was  so  dismissed  without  prejudice  of 
other  actions  of  the  claimant,  does  not  mean  that  it  was  left  pending 
between  the  two  Governments.  If  this  meaning  should  be  given  to 
the  mentioned  decision  it  would  be  contrary  to  the  intended  object  of 
the  Mixed  Commission,  which  special  object  was  to  finally  settle  all 
the  pending  claims  of  corporations,  companies,  or  individuals,  citizens 
of  the  United  States,  against  the  Government  of  Venezuela. 

As  it  has  already  Ijeen  said,  the  Woodruff  claim  was  not  the  object 
of  a  declaration  of  lack  of  jurisdiction  by  any  of  the  two  commissions, 
but  of  lack  of  any  foundation  that  could  justify  it,  and  to  pretend  now 
that  the  present  Commission  should  examine  anew  tlie  same  claim  for 
demand  of  payment  from  the  Venezuelan  Government  of  the  nominal 
value  of  the  same  bonds  issued  by  the  "Eastern  Railway  Company" 
and  the  interest  thereon,  changing  only  the  reasons  or  motives  in 
which  the  claimant  pretends  to  base  the  responsibility  of  the  Gov- 
ernment of  Venezuela,  trying  to  make  that  responsibility  arise  from 
facts  and  circumstances  that  were  known  to  the  claimant  at  the  time 
be  presented  it  to  the  two  previous  mixed  commissions,  it  would  be  to 
consent  in  the  indefinite  duration  of  the  claims,  as  there  would  not  be 
one  claimant  that,  having  had  his  claim  disallowed,  could  not  present 
it  anew,  making  new  arguments  on  facts  not  mentioned  in  the  previous 
trials.  Such  action  would  completely  destroy  the  high  mission  of  the 
arbitration  courts,  specially  in  the  international  disputes  that  from 
their  nature  require  tlie  gi-eatest  efficiency  in  the  stability  of  the  judg- 
ments and  their  definite  settlement. 

The  Commissioner  for  Venezuela  does  not  consider  as  indispensable, 
after  what  lias  been  said,  to  make  a  study  of  the  new  foundation  on 
which  Mr.  Woodruff  bases  the  same  claim  presented  for  the  first  time 
agninst  the  Government  of  Venezuela,  to  the  Commission  of  1867, 
thirty -five  years  ago.     The  appreciation  of  the  merits  of  the  new 

oTreatica  and  Conventions  between  the  TJ.  S.  and  Other  Powers,  177$-1887,  p.  1143. 
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arauments  has  beeo  already  made  with  a  high  spirit  of  equity  and  with 
a  learned  criticism  by  the  Hon.  Mr,  Findlay,  Commissioner  for  the 
United  States  in  1890,  in  his  opinion  on  this  case.  I  have  only  to  add 
that  the  claimant  has  not  presented  the  proof  of  any  new  fact  ttiat  conld 
in  any  way  change  the  estimation  made  by  the  .Commission  of  1890, 
and  which  caused  the  dismissal  of  the  claim ;  on  the  contrary,  this  Com- 
mission has  had  occasion  to  examine  the  documents  existing  at  the 
department  of  fomento,  in  which  is  found  the  decision  of  the  meeting 
of  the  shareholders  of  the  Eastern  Railway  Company,  dated  at  Caiacas, 
on  December  19,  1863,  and  by  which  said  railway  was  surrendered  to 
the  Venezuelan  Government,  and  I  have  not  found  in  that  decision  any 
data  showing  that  said  Government  did  directly  accept  the  responsi- 
bility for  the  payment  of  the  bonds  issued  by  said  corporation  in  favor 
of  the  first  contractors  of  the  works,  that  were  also  the  grantees  of  the 
same  and  subscribers  for  the  larger  part  of  the  shares.     I  have  also 

Ssrused  the  communication  addressed  on  Scptemlier  14,  1805,  by  said 
enry  Woodruff  to  the  secretary  of  foreign  affairs,  in  whicli  he  says: 

I  have  beeD  informed  by  the  Government  that  my  right  on  the  lands,  iron  raili, 
fixed  effects,  and  road  materials  was  perfect  and  indisputable,  and  it  ia  ra  by  the 
mortgage  of  security.  Not  having  the  conditions  of  the  uiortgage  complied  with, 
I  have,  consequently,  perfect  right  to  the  ownership  of  the  property.  Will  the  Uov- 
ernment  now  consent  so  that  all  things  inclnded  in  the  mortgage,  after  due  notice, 
be  sold  at  public  auction  to  the  best  bidder  and  the  proceeds  applied  to  the  payment 
of  the  bonds?  I  only  ask  for  the  consent  to  exercise  a  right  that  ban  not  only  been 
acknowledged  by  the  Government,  but  insisted  on  ita  exercise  when  they  acted 
against  third  party.  When  the  interested  parties  are  perfectly  in  accord  in  the 
acknowledgment  of  the  rights,  it  would  not  only  be  insane  but  an  offense  to  incur 
the  necessary  delay  and  expenses  for  the  judicial  foreclosure  of  a  mortgage. 

Mr.  Woodruff  well  knew  in  1866  his  right  on  the  morteage  that 
secured  the  payment  of  the  bonds,  and  he  made  no  use  of  that  right 
in  the  subsequent  years,  though  the  Government  of  Venezuela  pre- 
sented no  difficulty  for  the  enforcing  of  such  right  through  the  courts. 
He  abandoned  the  property  that  was  given  him  as  security,  and  know- 
ing all  the  particulars  m  reference  to  the  tionds,  he  presented  his  claim 
to  the  Commission  of  1867,  pretending  to  base  the  responsibility  of  the 
Government  of  Venezuela  on  a  breach  of  contract,  and  alleged  a  lack 
of  documents  that  he  affirmed  were  in  the  possession  of  the  Govern- 
ment of  Venezuela,  while  it  appears,  from  the  above-mentioned  records, 
that  on  October  8, 1864,  Mr.  Woodruff  asked  for  copies  of  the  deed  by 
which  Messrs.  J.  M.  Rojas  and  Juan  Marcano  made  a  <!^ssion  of  the 
enterprise  to  the  Government,  and  of  the  inventory  of  the  railway 
made  in  consequence  of  said  cession.  The  opinion  of  Mr,  Findlay 
could  be  quoted  here:  "  We  see  no  reason  why  mimediate  and  effective 
proceedings  might  not  have  been  taken  to  foreclose  or  sell  the  road 
under  the  mortgage,  which  contained  full  power  of  sale." 

Instead  of  taking  this  advice  or  resorting  to  any  legal  step  to  enforce 
his  claim,  either  against  Clark  or  under  the  mortgage,  he  (Mr.  Wood- 
ruff) assumes  at  the  outset  the  position  that  Venezuela,  by  what  we 
may  call  the  Rojas-Marcano  retrocession  had  obliterated  or  rather 
merged  the  corporation,  and  in  doing  so  had  assumed  the  liability  of 
paymg  the  face  value  of  its  bonds,  with  accrued  interest  to  date, 

Venezuela  had  nothing  more  than  ai 
received  the  assignment  it  would  nei 
sonally  liable  for  the  debts  ul  the  concern.     -     -     - 

Venezuela  neither  issued  nor  indorsed  the  bundn  in  question.  They  were  issued 
by  the  parties  themselves,  and  unless  business  is  done  on  differei^  -principle^  in 
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Venezueltt  than  in  other  parts  of  the  world  we  must  believe  that  Flanaff&n,  Bradley, 
Clark  &  Co.,  by  virtue  of  the  potential  ownerehip  of  a  majority  of  tue  stock  and 
their  general  relations  to  the  enterprise  under  the  construction  contract,  must  have 
hadanequalvoice  with  their SBHociateein  the isBueof  the  bonds.  When  they  received 
them,  at  least,  there  could  have  been  no  pretense  that  Venezuela  was  responsible. 
Neither  by  the  terms  of  the  concession  nor  by  any  contract  or  connection,  direct 
or  remote,  esprees  or  implied,  with  the  transaction  haa  she  assumed  anv  responsi- 
bility.  *  «  *  Why  the  claimant  did  not  proceed  to  make  good  his  3ebt  out  of 
the  uiorl|;aKe  security  he  held,  instead  of  punniinR  the  claim  a^ninst  the  Government 
upon  the  theory  o(  mei^^r,  is  altogether  unexplained  either  by  the  papers  or  any- 
thing that  was  said  at  the  arguments." 

Ha.s  not  this  claim  been  alread}'  settled  by  arbitration! 

This  court  of  equity  couM  also  consider  the  question  whether  the 
bonds  represented  a  nominal  value  equivalent  to  the  real  amount  of 
the  debt  which  caused  them  to  be  issued,  as  it  must  be  remembered 
that  said  bonds  were  issued  by  agreement  between  Flanagan,  Bradley, 
Clark  &  Co.,  both  as  original  grantees  of  the  enterprise  and  as  con- 
tractors, that  were  to  receive  a  number  of  shares  that  represented  the 
largest  part  of  the  capital  of  the  company,  in  payment  of  their  credit 
as  constructors;  and  that  when  the  90  bonds  for  $1,000  each  were  issued 
Messrs.  Rojas  and  Marcano  retained  35  of  them  that  represented  the 
credit  of  C.  Congrovc  &  Co.,  of  New  York,  amounting  to  $19,264.39 
(Venezuelan  pesos),  owed  to  them  for  rails.  This  sum  represented 
one-half  of  the  nominal  value  of  the  bonds.  Neither  Flanagan,  Brad- 
ley, Clark  &  Co.,  nor  Woodruff  presented  to  the  previous  commis- 
sions, nor  has  the  latter  presented  to  this,  any  proof  that  the  nominal 
value  of  the  bonds  corresponded  to  the  just  value  of  the  effects  and 
materials  for  which  payment  they  were  a  security.  All  these  consid- 
erations were,  doubtless,  the  reasons  why  the  Commission  of  1890  con- 
sidered in  justice  and  equity  without  ifoundation  the  pretension  to 
make  the  Government  of  Venezuela  responsible  for  the  value  of  the 
bonds  in  question  and  for  the  interest  thereon,  and  caused  the  claim 
of  Henry  Woodruff  to  be  disallowed. 

For  the  above  reasons  it  is  my  opinion  that  said  claim  has  already 
been  the  object  of  a  judgment  of  the  Mixed  Commission  of  1890  and 
was  dismissed  for  lack  of  foundation,  and  therefore  this  Commission 
should  entirely  disallow  it  for  want  of  jurisdiction  to  reconsider  a  case 
that  has  been  already  definitively  settled  by  the  Arbitral  Commission 
of  1890. 

Baeoe,  Urnptre: 

A  difference  of  opinion  having  arising  between  the  Commissioners 
of  the  United  States  of  America  and  the  United  States  of  Venezuela, 
this  case  was  duly  referred  to  the  umpire. 

The  umpire  having  fully  taken  into  consideration  the  protocol  and 
also  the  documents,  evidence,  and  arguments,  and  likewise  all  the  com- 
munications made  by  the  two  parties,  and  having  impartially  and  care- 
fully examined  the  same,  has  arrived  at  the  following  decision: 

Whereas  in  this  case  the  United  States  of  America  presents  the 
claim  of  Henry  Woodruff  to  recover  the  face  value  of  ifJ  bonds  of 
$1,000  United  States  currency  each,  together  in  the  sum  of  $46,000, 
with  interest  at  9  per  cent  per  annum  from  July  24,  1860;  and 

Whereas  these  46  bonds  fonn  partof  the  90 bonds  of  $1,000  United 
States  currency  which  Jos^  M.  Kojas  and  Juan  Marcano.  as  president 
and  treasurer  of  what  they  called  the  "Eastern  Uailroad  Company," 

oOpinions  American- Venezuelan  Claims  Commission,  1890,  p.  445. 
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tssaed  by  order  of  Flanagan,  Bradley,  Clark  &  Co.,  and  whicli  bonds 
were  secured  by  a  first  mortg^e  on  the  said  Eastern  Railroad  and  all 
the  buildings,  effects,  and  lands  which  may  now  or  hereafter  belong  to 
said  company  as  per  grant  of  the  Government  of  Venezuela,  bearing 
date  of  January  8,  1859;  and 

Whereas  this  erant  was  made  by  the  same  contract  by  which  the 
Government  of  Venezuela  did  grant  to  said  Juan  Marcano  and  others 
a  charter  for  the  consti'uction  of  a  railroad  from  the  city  of  Caracas  to 
Petare,  with  the  privilege  of  extending  the  same,  and  authorizing  the 
organization  of  a  company  or  corporation  for  the  purpose  of  building 
and  equipping  the  same;  and 

Whereas  on  the  19th  of  December,  1863,  said  Jos6  M.  Rojas  and 
Juan  MaiTaDo  made  a  cession  of  all  the  rights  of  the  railroaH  com- 
pany to  the  Government  of  Venezuela,  which  the  Government  traila- 
ferred  the  same  to  one  Arthur  Clark  by  contract  of  the  20th  of  April, 
1864,  this  contract  being  annulled  later  on  and  the  right  of  the  rail- 
road company  returning  thereby  to  the  Government. 

Whereas  therefore  the  question  of  the  liability  for  the  bonds  issued 
through  the  so-called  "Eastern  Railroad  Company"  and  secur^  by 
mortgage  on  all  the  belongings  of  said  company,  involving  the  ques- 
tion.s  on  the  rights  and  duties  of  this  company,  and  the  scope  of  the 
transfer  of  these  rights  and  duties  from  the  company  to  the  Gov- 
ernment, from  the  Government  to  Arthur  Clark,  and  from  Arthur 
Clark  back  to  the  Government,  centers  in  the  question  about  the 
original  rights  and  duties  of  said  compan}'  arising  from  the  contract 
by  which  tne  concession  for  the  railroad  and  the  permission  for  the 
organization  of  the  company  was  granted,  this  contract  has  in  the  first 
place  to  be  contemplated. 

Now  whereas  article  20  of  this  contract  reads  as  follows: 

Doubta  and  controvereiee  which  at  any  time  misht  occur  in  virtue  of  the  present 
agreement  ehall  be  decided  by  the  commonlawsanaordinarjr  tribunaleof  Venezuela, 
and  they  shall  never  be,  aa  well  aa  neither  the  decision  which  shall  be  pronounced 
apon  them,  nor  anything  relating  to  the  agreement,  the  subject  oF  international 
reclamation; 

And  whereas  this  claim  to  recover  from  the  Venezuelan  Government 
the  face  value  of  the  bonds  issued  through  the  president  and  treasurer 
of  the  Eastern  Railroad  Company  based  on  the  hypothesis  of  a  trans- 
ferring of  the  rights  and  duties  of  that  company  to  the  Government 
of  Venezuela,  doubts  and  controversies  on  the  liability  of  the  Vene- 
zuelan Government  in  this  question  must  be  regarded  as  doubts  and 
controversies  which  occur  in  virtue  of  said  agreement,  and  certainly 
are  "relating  to  that  agreement." 

Wherefore  they  must  be  considered  as  being  meant  by  the  contract- 
ing parties  never  to  be  transferred  for  adjudication  to  any  tribunal  but 
to  the  ordinary  tribunals  of  Venezuela,  and  to  be  there  determined  in 
the  ordinary  course  of  the  law;  and 

Whereas  bondholders — at  all  events  the  original  bondholders  from 
whom  the  later  owners  and  possessors  derive  their  rights — before 
accepting  these  bonds  knew — certainly  ought  to  know,  and  must  l>o 
supposed  to  know — on  what  foundation  stand  the  power  and  the 
solidity  to  which  they  give  credit  by  accepting  these  bonds; 

Whereas  at  all  events  those  who  accept  Ixjnus  of  a  company  or  cor- 
poration know — certainly  must  Iks  supposed  to  know — the  statute-s  and 
conditions  from  which  this  company  or  corporation  derives  its  powers 
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and  rights  and— as  to  these  bonds — to  have  adhered  to  them  in  re^rd  to 
the  bondholdei-s  as  well  as  in  regard  to  the  company  or  corporation  the 
articles  of  the  fundamental  agreement  hare  to  be  applied. 

Furthermore,  whereas  certainly  a  contract  between  a  aovereign  and 
a  citizen  of  a  foreign  country  can  never  impede  the  right  of  the  Gov- 
ernment of  that  citizen  to  make  international  reclamation,  wherever 
according  to  international  law  it  has  the  right  or  even  the  dutv  to  do  so, 
as  its  rights  and  obligations  can  not  be  affected  by  any  prccetfent  agree- 
ment to  which  it  is  not  a  party; 

But  whereas  tliia  does  not  interfere  with  the  right  of  a  citizen  to 
pledge  to  any  other  paity  that  he,  the  contractor,  in  disputes  upon 
certain  matters  will  never  appeal  to  other  judges  than  to  ttiose  desig- 
nated by  the  agreement,  nor  with  his  obligiition  to  keep  this  promise 
when  pledged,  leaving  untouched  the  rights  of  his  Government,  to 
make  his  case  an  object  of  international  claim  whenever  it  thinks 
proper  to  do  so  and  not  impeaching  his  own  right  to  look  to  his  Gov- 
ernment for  protection  of  nis  rights  in  case  of  denial  or  unjust  delay 
of  justice  by  the  conti-actually  designated  judges; 

Whereas  therefore  the  application  of  the  first  part  of  article  20  of 
the  aforesaid  agreement  is  not  in  conflict  with  the  principles  of  inter- 
national law  nor  with  the  inalienable  right  of  the  citizen  to  appeal  to 
his  Government  for  the  protection  of  nis  rights  if  it  is  in  aoy  way 
denied  to  him,  equity  makes  it  a  duty  to  consider  that  part  of  article 
20  just  as  well  as  all  other  not  unlawful  agreements  and  conditions  of 
said  con tiBct  wherever  that  contract  is  called  upon  as  a  source  of  those 
rights  and  duties  whereon  a  claim  may  be  based. 

Now,  whereas  it  might  be  said,  as  it  was  said  before,  that  by  the 
terms  of  the  protocol  the  other  party,  viz,  the  Government  of  Vene- 
zuela, had  waived  her  right  to  have  questions  arising  underthe  agree- 
ment determined  by  her  own  courts,  and  had  submitted  herself  to  this 
Tribunal  it  is  to  be  considered  that  even  in  the  case  of  this  claim  as  a 
claim  against  the  Venezuelan  Government,  owned  by  an  American 
citizen,  Dcing  a  claim  that  is  entitled  to  be  brought  before  this  Com- 
mission, the  judge,  having  to  deal  with  a  claim  fundamentally  based 
on  a  contract,  has  to  consider  the  rights  and  duties  arising  from  that 
contract,  and  may  not  construe  a  contract  that  the  parties  themselves 
did  not  make,  and  he  would  be  doing  so  if  he  gave  a  decision  in  this 
case  and  thus  absolved  from  the  pledged  dutj-  of  first  recurring  for 
rights  to  the  Venezuelan  courts,  thus  giving  a  right,  which  by  this 
same  contract  was  renounced,  and  absoH'e  claimant  from  a  duty  that 
he  took  upon  himself  by  his  own  voluntary  action;  that  he  has  to  con- 
sider that  claimant  knew,  at  all  events  ought  to  have  known,  when  he 
bought  the  bonds  or  received  them  in  payment,  or  accept^  them  on 
whatsoever  ground,  that  all  questions  about  liability  for  the  bonds  had 
to  be  decided  by  the  common  law  and  oi-dinary  tribunals  of  Venezuela, 
and  by  accepting  them  agreed  to  this  condition;  and 

Whereas  it  does  not  appear  that  any  appeal  of  that  kind  was  ever 
made  to  the  Venezuelan  courts,  it  must  be  concluded  that  clnimant 
failed  as  to  one  of  the  conditions  that  would  have  entitled  him  to  look 
on  his  cSaim  as  on  one  on  which  a  decisive  judgment  might  be  given 
by  this  Commission;  and 

Whei-cas,  therefore,  in  the  consideration  of  the  claim  itself  it  appears 
out  of  the  evidence  itself,  laid  before  the  Commission,  that  claimant 
renounced — at  all  events  adhered  to  the  renunciation  of — the  right  to 
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have  a  decision  on  the  claim  by  any  other  authority  than  the  Vene- 
zuelan judges  and  pledged  himself  not  to  go — at  all  events,  adhered  to 
the  promisft  of  not  going — to  other  judges  (except  naturally  in  case  of 
denial  or  unjust  delay  or  justice,  which  was  not  only  not  proven,  but 
not  even  alleged)  and  that  by  the  very  agreement  tliat  is  the  funda- 
mental basis  of  the  claim,  it  was  withdrawn  from  the  jurisdiction  of 
this  Commission. 

Wherefore,  aa  the  claimant  by  his  own  voluntary  waiver  has  dis- 
abled himself  from  invoking  the  jurisdiction  of  this  Commission,  the 
claim  has  to  be  dismissed  without  prejudice  on  its  merits,  when  pre- 
sented to  the  proper  judges. 


Spader  gt  al.  Case. 

Claim  barred  by  prescription." 

A  right  unasBerted  for  over  forty-three  yeare  can  hardly  be  called  a  claim. 

Bainbbidge,  Commissioner  (for  the  Commission): 

William  V.  Spader,  claimant  herein,  states  that  he  is  a  citizen  of  the 
United  States  of  America,  and  that  he  is  the  only  child  and  sole  heir- 
at-law  of  Mary  Elizabeth  Franken  Spader,  deceased,  who  was  the  sole 
legatee  under  the  last  will  and  testament  of  Maria  Josepha  Brion 
Franken,  who  was  one  of  the  legatees  and  beneficiaries  under  the  last 
will  and  testament  of  Louis  Bnon,  usually  known  as  Admiral  Louis 
Brion,  who  died  on  the  21st  day  of  September,  1821. 

The  memorial  sets  forth  certain  claims  against  the  Republic  of  Ven- 
ezuela in  favor  of  Admiral  Louis  Brion  for  services  rendered  by  the 
latter  in  the  cause  of  Venezuelan  independence.  Admiral  Brion  left 
his  estate  to  his  brother,  who  died  shortly  afterwards  intestate  and 
unmarried,  and  to  his  three  sisters,  MaHa  Josepha,  Carlota,  and 
Helena.  Maria  Josepha  Brion  married, Morents  E.  Franken  in  Cura- 
fao,  and  after  her  husband^s  death  removed  to  the  United  States,  where 
she  died  in  1859,  bequeathing  all  her  estate  to  her  daughter,  Mary 
Elizabeth  Franken,  who  married  Krosen  T.  B.  Spader.  Mary  E. 
Spader  was  naturalized  as  a  citizen  of  the  United  States  April  29, 1865. 
Charlotte  Brion  married  Joseph  Fouike,  a  merchant  of  New  York. 
She  died  in  1846. 

William  V-.  Spader  claims  that  he  and  the  other  proper  parties,  heirs 
of  Admiral  Brion  and  citizens  of  the  United  States,  are  entitled  to  be 
paid  by  and  to  receive  from  the  Republic  of  Venezuela  the  two-thirds 
part  of  the  indebtedness  of  the  Republic  of  Venezuela  to  the  estate  of 
Admiral  Brion. 

It  appears  from  the  record  that  this  claim  originated  between  the 
years  1810  and  1821.  Citizens  of  the  United  States  had,  or  app>ear  to 
have  had,  interest  in  the  claim  prior  to  1846.  It  was  first  brought  to 
the  attention  of  the  United  States  Government,  so  far  as  the  evidence 
shows,  on  November  1,  1889.  No  reason  or  explanation  is  given  for 
deUiv  in  presentation.  It  was  submitted  to  the  Commission  created 
by  tne  Convention  of  December  5,  1885,  between  the  United  States 
and  Venezuela.  The  Commission  dismissed  it  without  prejudice,  for 
want  of  jurisdiction.  It  does  not  appear  in  evidence  when  or  in  what 
manner  the  claim  was  ever  otherwise  brought  to  the  attention  of  the 
Government  of  Venezuela, 

"See  Gentioi  case,  p.  720;  Giacopini  case,  p.  765,  and  Tagliaferro  ease,  p.  ^M^,-. 
B.  Doc,  316,  58-2 11  <- 
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A  right  uoassei-ted  for  over  forty-three  years  cao  hardly  in  justice 
be  called  a  "claim." 

Prescription  [says  Vattel]  is  the  exclnaion  of  all  pretensiona  to  right — an  exclusion 
founded  on  the  leng^b  of  time  during  which  tliat  nght  has  been  neglected. 

All  these  60Tte  of  prescription  by  which  rights  are  acquired  or  lost  are  grounded 
upon  this  presumption,  that  he  who  enjoys  a  right  is  supposed  to  have  some  just  title 
to  it,  without  which  he  had  not  been  Buffered  to  enjoy  it  eo  long;  that  he  who  i^easen 
to  exercise  a  right  has  been  divested  of  it  for  some  just  cause;  and  that  he  who  has 
tarried  so  long  a  time  without  demanding  his  debt  has  either  received  payment  of 
it,  or  been  convinced  that  nothing  was  due  him.  (Domat,  Civil  and  Public  Law, 
Bk.  Ill,  Tit.  VII,  sec.  4.) 

The  same  presumption  may  be  almost  as  strongly  drawn  from  the  delay  in  making 
application  to  this  Department  for  redress.  Time,  said  a  great  modem  jurist,  follovF- 
ing  therein  a  still  greater  ancient  moralist,  while  he  carries  in  one  hand  a  scythe  by 
which  he  mows  down  vouchers  by  which  unjust  claims  can  be  dieproveii,  carries 
in  the  other  hand  an  hourglass,  which  determines  the  period  after  which,  for  the 
sake  of  peace  and  in  conformity  with  sound  political  philosophy,  no  claims  whatever 
are  permitted  to  be  pressed.  The  rule  is  sound  in  morals  as  well  as  in  law.  (Mr. 
Bayard,  Secretary  of  State,  to  Mr.  Mnraaga,  Dec.  3, 1886.  Wharton,  Dig.  Int.  Law, 
Appendix,  vol.  3,  sec.  239. ) 

While  international  proceedings  for  redress  are  not  bound  by  the  letter  of  specific 
statutes  of  limitations,  they  are  subject  to  the  same  presumptions  as  to  payment  or 
abandonment  as  those  on  which  statutes  of  limitation  are  based.  A  government 
can  not  any  more  rightfully  press  against  a  foreign  government  a  stale  claim  which 
the  party  holding  declined  to  press  when  the  evidence  was  fresh  than  it  can  permit 
such  claims  to  be  the  subject  of  perpetual  litigation  among  its  own  citizens.  It 
must  be  remembered  that  statutes  of  limitations  are  simply  formal  expreivions  of  a 
great  principle  of  peace  which  is  at  the  foundation  not  only  of  our  own  common  law 
but  of  all  other  systems  of  civilized  jurisprudence.  (Wharton,  Dig.  Int.  Law, 
Appendix,  vol.  3,  sec.  239.) 

It  is  doubtless  true  that  municipal  statutes  of  limitation  can  not 
operate  to  bar  an  international  claim.  But  the  reason  which  lies  at 
the  foundation  of  such  statutes,  that  ''great  principle  of  peace,"  is  as 
obligatory  in  the  administration  of  justice  by  an  international  tribunal 
as  the  statutes  are  binding  upon  municipal  coui-ts. 

In  the  case  of  Loretta  d.  Barberie  v.  Venezuela,  decided  by  the 
United  states  and  Venezuelan  Commission  of  188tt,  Mr.  Commissioner 
Findlay  said: 

A  stale  claim  does  not  become  any  the  less  so  because  it  so  happens  to  be  an  inter- 
national one,  and  this  tribunal  in  dealing  with  it  can  not  escape  tne  obligation  of  an 
universally  recognized  principle,  simply  because  there  happens  to  be  no  code  of  posi- 
tive rules  by  which  its  action  is  to  be  governed. " 

The  claim  is  disallowed. 


Punitive  damages  not  allowed  for  arrest  by  mistake  where  apology  for  such  arrest  is 
promptly  made.  Damages,  however,  for  personal  inconvenience  during  period 
of  arreet  allowed  in  the  sum  of  250  dollars. 

Pai5l,  OwnmiWonCT- {for  the  Commission): 

Charles  W.  Torrey  claims  from  the  Government  of  Venezuela  the 
sum  of  $10,000  for  damages  caused  by  unjust  arrest  at  the  port  of 
La  Guaira,  on  May  3,  1876,  and  for  personal  ill  treatment  in  connec- 
tion therewith. 


oUnite<I  States  and  Venezuelan  Claims  Commission,  1889-90,  Opinions,  p.  79; 
Moore's  Arbitrations,  p.  4203.  ,-.  , 
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The  memorialist  liases  his  pretension  on  the  following  facts: 
Early  in  the  year  1876  he  went  to  Curasao  for  health  and  pleasure. 
Shortly  after  bis  arrival  there  he  concluded  to  go  to  Venezueht  to  see 
the  country  and  visit  its  capital,  Caracas.  After  remaining  in  Caracas 
for  abotpt  a  week,  be  concluded  to  return  to  Curasao  by  the  English 
royal  mail  steamer  Severn.  On  the  9th  of  May,  IHIQ,  after  having 
obtained  a  passport  with  all  the  necessary  vis^s  by  the  authorized  offi- 
cers of  the  Venezuelan  Government  in  Caracas,  he  started  for  La 
Guaira,  where  he  intended  takitig  the  steamer  Severn  back  to  Cura- 
sao. With  him  at  the  same  time  were  a  Mr.  Bartram  and  Dr.  Elbert 
Nostrand,  also  citizens  of  the  United  States.  The  steamer  was  lying 
out  in  the  stream  and  the  three  embarked  on  a  boat  belonging  to  said 
steamer  to  reach  it.  While  on  the  way  to  said  steamer  they  were 
hailed  from  shore  and  ordered  back  and  commanded  to  report  to  the 
civil  officer  in  charge  at  La  Guaira.  This  officer  ordered  them  all  to 
be  imprisoned  in  the  common  jail.  Torrey  claims  that  he  was  lodged 
in  a  cell  with  many  low  prisoners,  his  cell  containing  no  other  accommo- 
dation or  furniture  than  a  common  table  and  a  set  of  wooden  stocks. 
His  request  to  remain  at  the  hotel  under  guard,  although  he  was  suf- 
fering from  an  attack  of  inflammatory  riieumatism,  was  arbitrarily 
refused,  and  he  was  taken  to  jail,  and  kept  in  said  prison  for  four 
hours.  He  was  released  through  the  immediate  exertions  of  the 
United  States  consul  at  h&  Guaira  and  the  United  States  representa- 
tive at  Caracas,  and  he  took  the  steamer  bound  for  Curasao  the  same 
evening  at  7  o'clock. 

Among  the  documents  presented  there  is  a  copy  of  the  communica- 
tion addressed  on  the  12th  of  June,  1885,  by  the  honorable  Secretary 
of  State,  T.  F.  Bayard,  to  Mr.  Torrey  in  reference  to  his  claim,  which 
in  itself  is  sufficient  to  fix  the  appreciation  that  this  Commission  must 
make  about  the  fact  of  the  unjust  arrest  suffered  by  Mr.  Torrey  for  a 
few  hours  in  the  port  of  La  Guaira.  Said  communication  reproduces 
the  opinion  of  Mr.  Evarts,  Secretary  of  State,  contained  in  a  letter 
addressed  by  him  to  the  said  claimant  on  April  5,  1877,  after  having 
examined  the  voluminous  diplomatic  correspondence  caused  by  this 
affair.     This  opinion  was  as  follows: 

TboDKh  the  Department  would  have  preferred  that  the  apology  for  yonr  arreet 
ebould  nave  come  directly  from  that  functionary  [President  Gazmdn  Blanco],  the 
tact  that  he  ordered  hie  chief  of  police  to  make  it  may  be  regarded  as  eufBcient 
Your  complaint  may,  liowever,  be  taken  into  conaideration  when  diplomatic  inter- 
conree  witn  Venesnek  shall  be  resumed,  but  you  [Mr.  Torrey]  must  not  expect  that 
this  Department  will  authorize  a  demand  for  vindictive  damages. 

Mr.  Bayard,  in  the  same  communication,  adds: 

Under  the  circumstances  of  the  case  as  herein  presented,  farther  diplomaUc  inter- 
vention in  your  behalf  is  thought  to  be  neither  expedient  or  proper.  The  Depart- 
ment must,  therefore,  regard  the  matter  aa  practically  closed,  unless  you  can  ehow 
to  it  that  the  apology  made  was  not  a  Hufficient  atonement  for  the  mjury  done  to 
yon,  or  that  an  error  has  accrued  to  yonr  prejudice  In  the  Department's  decision. 

Ttiie  decision  need  not,  however,  prejudii-e  your  ultimate  riKhta  if  you  see  fit  to 
present  and  support  a  claim  before  any  international  tribunal  which  may  hereafter 
be  organized  to  take  cognizance  of  cases  arising  since  the  award  of  the  late  Caracas 
COmmiBHion. 

Aa  it  appears  from  the  above  communications,  and  as  it  is  plainly 
shown  by  the  voluminous  correspondence  between  the  two  depart- 
ments of  foreign  affairs  of  both  governments,  the  incident  of  the  four 
hours'  arrest  m  the  American  citizen,  Charles  W.  Torrey,  in  the  port 
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of  La  Guaira  was  the  act  of  a  local  officer,  and  was  due  to  special  cir- 
cumstaaces  of  that  epoch,  ia  which  act  there  was  do  intention  to  hurt, 
by  any  means  the  person  of  an  American  citizen,  and,  on  the  contrary, 
the  same  gave  occasion  for  the  President  of  the  Republic,  Gen.  Guz- 
man Blanco,  as  soon  as  he  knew  of  said  arrest  to  order  by  telegraph 
tlwt  the  prisoners  be  put  at  liberty,  thus: 
Gen.  J,  J.  Ybpk: 

Thoee  gentlemen  ehonld  not  have  taken  passage  to  Curasao  when  their  passporlR 
werefor  the  United  8t«t«8  of  America,  but  Ihave  reason  to  confide  in  them;  thun,  I 
expect  you  will  put  them  at  liberty,  stating  to  them  that  you  are  eorry  for  what  baa 
happened.  The  steamer  has  my  permission  to  leave  as  eoon  as  thoee  gentlemen  are 
on  b<Wl. 

Guzman  Blanco. 

In  view  of  the  foregoing,  and  r^arding  the  compensation  to  be 

tor  " 


s^ven  in  this  case  as  limitea  to  reparation  ^)r  the  personal  inconven- 
ience and  discomfort  suffered  by  the  claimant  during  his  brief  deten- 
tion, an  award  will  be  made  in  the  sum  of  $250  United  States  gold. 


Gaqe  Case. 
(By  the  Umpire:) 
Damages  for  insults  and  threatened  ill  treatment  during  time  of  lawful  arrest  allowed. 

Bainbridge,  Commissioner  (case  referred  to  umpire): 

This  claim  arises  out  of  the  arrest  of  the  claimant,  Gage,  and  one 
Fred.  R.  Bartlett,  citizens  of  the  United  States  at  La  Guaira,  on  the 
evening  of  December  26,  1900. 

The  arrest  was  made  by  the  mayor  of  La  Guaira,  who  had  been  a 
fellow  passenger  of  the  parties  named  on  the  afternoon  train  from 
Caracas,  on  the  ground  that  the  conduct  of  Messrs.  Gage  and  Bartlett 
during  the  trip  had  been  prejudicial  to  good  order,  as  tending  to  cause 
a  disturbance  of  the  peace.  The  teatimony  as  to  whether  the  arrest 
was  warranted  or  not  is  conflicting,  although  it  must  be  said  the  weight 
of  the  evidence  is  to  the  effect  that  the  conduct  of  these  men  was  lack- 
ing in  discretion.  It  is  not  deemed  necessary,  however,  to  discuss 
the  evidence  upon  this  point  in  detail.  The  claim  turns  primarily 
upon  the  occurrences  subsequent  to  the  arrest. 

The  complaint  sworn  to  by  both  Gage  and  Bartlett  on  December  29, 
1900,  states: 

Arriving  at  the  jail  we  were  placed  in  a  small,  dirty,  dingy  room  with  eight  or  ten 
prisoneraand  with  no  accommodatioitsof  any  kind.  Our  money  an{l  \'aluabtes  were 
taken  from  ua  as  we  were  registered  ami  weercned.  Shortly  after  one  of  the  priw>nere 
offered  us  a  bench  and  we  sat  down  and  conversed  quietly  together  and  addressed 
no  remarks  to  anyone. 

After  having  been  seated  for  ahnut  fifteen  minutes  the  chief  of  the  prison  ^uard 
entered  the  room  and  roughly  ordered  us  off  the  bench,  and  taking  the  bench  m  his 
bands  raised  it  over  Mr.  Gage's  head  and  threatened  to  kill  him  if  he  made  the 
slightest  protest,  abused  us,  and  then  left  the  room.  While  we  were  in  the  prison 
we  asked  permission  of  the  chief  of  (he  guard  and  his  aiils  to  communicate  by  tele- 

?hone  with  the  American  consul  In  La  Guaira  or  the  American  minister  at  Caracas, 
his  r«queet  was  ahaolately  refused,  and  we  were  told  that  the  American  consul  bail 
been  at  the  jail,  but  why  we  did  not  see  him  was  not  explained. 

They  were  released  without  any  trial  about  half  past  7  that  evening, 
their  money  and  valuables  being  returned  to  them.  Their  imprison- 
ment lasted  about  two  and  one-half  hours.        ,        n  GooqIc 
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The  citizen  or  subject  of  a  state  who  goea  to  a  foreign  country  is, 
during  his  stay  in  the  latter,  subject  to  its  laws  and  amenable  to  its 
courts  of  justice  for  any  crime  or  offense  he  may  commit  in  contra- 
vention of  the  municipal  laws,  nor  can  the  government  to  which  he 
owes  allegiance  and  wtiich  owes  him  protection  properly  interpose 
unless  justice  is  denied  him  or  unreasonably  delayed.  This  principle, 
however,  does  not  interfere  with  the  right  and  duty  of  a  state  to  pro- 
tect its  citizens  when  abroad  from  wrongs  and  injuries;  from  arbitrary 
acts  of  oppression  or  deprivation  of  property,  as  contradistinguished 
from  penalties  and  punishments,  incurred  by  the  infraction  of  uie  laws 
of  the  country  within  whose  jurisdiction  the  sufferers  have  placed 
themselves. 

It  would  seem  too  clear  for  argument  that  the  denial  to  a  foreigner, 
arrested  for  an  alleged  infraction  of  the  municipal  law,  of  the  oppor- 
tunity to  communicate  with  the  representatives  of  his  government  is 
an  arbitrary  act  of  'oppression,  amounting,  in  itself,  to  a  denial  of 
justice.  While  amenaole  to  the  municipal  Taw,  the  accused  is  entitled 
to  a  speedy  and  impartial  trial,  under  every  civilized  code,  and  to  such 
assistance  in  securing  a  prompt  and  impartial  trial,  or  in  other  ways 
as  it  may  be  within  the  province  of  the  representatives  of  his  govern- 
ment to  render. 

The  responsibility  of  a  government  for  the  acts  of  its  administra- 
tiveofficialsjinjuriouslyaffectingtherightsof  aliens,  is  beyond  question. 

Presumably,  therefore,  acta  done  by  them  [says  Hall]  are  actfi  sanctioned  by  the 
stale,  and  until  each  acte  are  diisavowed,  and  until,  if  they  are  of  aufScient  impor- 
tance, their  authors  are  pnniflhed,  the  elate  may  fairly  be  eappoeed  to  have  identmed 
itself  with  them." 

The  conduct  of  the  jefe  civil  and  the  police  officers  at  La  Guaira  in 
connection  with  the  arrest  and  detention  of  Mr.  Gage  was  promptly 
brought  to  the  attention  of  the  Venezuelan  Government  by  the  Gov- 
ernment of  the  United  States  through  its  legation  at  Caracas,  and 
such  apology  and  i-eparation  required  as  were  deemed  justified  under 
the  rules  of  international  law  tiereln  stated.  So  far  as  the  evidence 
shows,  however,  the  acts  of  the  civil  authorities  were  not  disavowed 
nor  were  their  authors  punished. 

For  these  reasons  I  am  of  opinion  that  an  award  should  be  made  in 
this  claim. 

pAtiL,  Conimisxioner  (claim  referred  to  umpire): 

1  regret  to  disagree  with  the  opinion  of  the  honorable  Commissioner 
of  the  United  States  in  this  ease. 

The  evidence  presented  is  in  itself  sufficient  to  prove  that  George  E. 
Gage  misderacancd  himself  during  his  trip  from  this  city  to  the  port 
of  Ii&  Guaira,  and  that  he  well  deserved  uie  punishment  inflicted  on 
him  upon  his  arrival  at  La  Guaira  by  the  civil  authority,  who  was  a 
witness  to  Gage's  doings. 

Said  punishment,  wnich  was  only  an  arrest  of  two  and  one-half 
hours,  is  sanctioned  by  law,  and  it  is  within  the  power  of  civil  authori- 
ties to  administer  such  in  a  summary  way,  without  previous  former 
trial,  in  cases  of  disorderly  behavior  in  public  places,  or  in  cases  of 
misdemeanor  against  other  persons.  This  last  was  the  case  of  Gage, 
which  happened  to  be  witnessed  by  the  authority.  The  ill  treatment 
and  incommunioation  with  his  minister  or  consul,  of  which  he  com- 
plains he  was  a  victim  during  his  arrest,  only  appears  from  the  stat«- 

"  Hall's  International  Law,  4lh  ed.,  p.  226.      "TGoOgTc 
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meat  of  the  claimant,  whose  truthfulness  in  the  present  case  is 
doubtful,  considering  that  in  the  memorial  presented  by  him  he  goes 
so  far  as  to  distort  T>r.  N.  Zuloaga's  declaration,  who,  sccording  to 
Gage,  said,  "In  case  of  an  international  claim  he  would  side  with  his 
Government  regardless  of  truth."  The  deposition  of  Blias  de  Le^n, 
who  was  present  as  interpreter  at  the  interview  between  Doctor 
Zulooga  and  Gage,  states  the  contrary,  and  he  assures  that  Doctor 
Zuloaga  said: 

his  matter  ie  ... 

n  a  Veneiuelan  ir 
wili  Accomplish  my  duty. 

There  is  a  very  substantial  difference  between  fulfilling  one's  duty 
and  being  regardless  of  truth,  a  difference  which  the  ctaimant  does 
away  with,  with  a  deliberate  purpose  of  diminishing  the  weight  of  the 
declaration  of  a  person  who  is  perfectly  truthful  oy  temperament  as 
well  as  by  education,  and  who  had  been  tne  gratuitous  victim  of  Gage's 
sneers  and  misbehavior  which  caused  him  to  be  arrested. 

I  am  of  opinion  that  the  claim  of  Cieorge  E.  Gage  must  be  disallowed. 

Babob,  Umpire: 

A  difference  of  opinion  having  arisen  between  the  Commissioners  of 
the  United  States  of  North  America  and  the  United  States  of  Vene- 
zuela, this  case  was  duly  referred  to  the  Umpire. 

The  Umpire,  having  fully  taken  into  consideration  the  protocol  and 
also  the  documents,  evidence,  and  a^^ments,  and  likewise  all  the 
communications  made  by  the  two  parties,  and  having  impartiallv  and 
carefully  examined  the  same,  has  arrived  at  the  decision  embodied  in 
the  present  award. 

Whereas  the  claimant  claims  for  damages  for  false  arrest  and  impris- 
onment, unlawful  detention  and  peraonal  indignities  connected  there- 
with; and 

Whereas  it  appears  from  the  declaration  of  the  witnesses,  General 
Garcia,  civil  chief  of  the  parish  of  La  Guaira,  Dr.  N.  Zuloaga,  Dr. 
A.  M.  Diaz,  Dr.  F.  Hernandez  Tovar,  and  E.  Genoa,  that  the  claimant, 
in  a  first-class  carriage  of  the  Caracas  and  La  Guaira  Railway,  in 
which  he  traveled  together  with  the  witnesses,  behaved  in  a  way  as  if 
he  were  intoxicated  and  indulged  in  actions  that  were  liable  to  disturb 
the  public  peace,  which  declarations  do  not  seem  to  l>e  sufficiently  con- 
tradicted by  the  declaration  of  the  condmrtor  of  the  railway,  who  only 
from  time  to  time  walked  through  the  carriages  and  was  not,  as  the 
other  witnesses  were,  in  his  constant  society,  nor  by  the  decwration 
of  the  consul  of  the  United  States  of  Nortn  Amenca  at  \jb,  Guaira, 
who  only  saw  him  two  and  one-half  hours  later;  and 

Whereas,  therefore,  the  act  of  the  police  officer  who  ordered  claim- 
ant to  be  arrested  and  put  into  jail  tor  disturbing  public  order  can 
not  be  said  to  be  unlawful,  the  charge  of  false  arrest  and  imprisonment 
can  not  Imj  admitted. 

Whereas,  furthermore,  the  prisoner  was  let  free  after  about  two 
and  a  half  hours  of  detention;  and 

Whereas,  in  case  of  a  detention  by  the  police  in  behalf  of  public 

safety  of  a  person  who  io  a  state  of  intoxication  has  disturbed  and 

mav  De  feared  furthermore  to  disturb  the  public  peace,  a  detention  of 

tittle  more  than  two  hours  can  not  be  said  to  be  excessively  long,  the 

"tre  of  unlawful  detention  seems,  in  case  of  lawful  arrest,  not  to 
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Whereas  the  claimant  further  complains  that  his  request  to  commu- 
nicate with  the  American  consul  at  La  Guaira  or  the  American  min- 
ister at  Caracas  was  refused; 

Whereas,  however,  for  this  refusal  there  is  only  the  statement  of 
claimant  and  his  former  coclaimant,  Mr.  Bartlett,  whilst  out  of  the 
letter  of  the  minister  of  foreign  affairs  of  the  United  States  of  Vene- 
zuela to  the  minister  of  the  United  States  of  North  America  of  April 
2,  1901,  it  mig^ht  be  concluded  that  instead  of  a  formal  refusal  there 
might  have  been  only  a  delay  commanded  by  circumstances,  and  whilst, 
on  the  other  hand,  it  is  proved  that  claimant  was  let  free  after  about 
two  hours  of  detainment  in  consequence  of — or  in  every  case  posterior 
to — communications  between  the  Venezuelan  authorities  and  tno  North 
American  consul  at  La  Guaira  and  the  North  American  minister  at 
Caracas,  the  fact  of  absolute  refusal  seems  doubtfully  proved.  The 
rule  "  in  dubiis  pro  rco"  must  be  here  applied  in  favor  of  the  author- 
ities charged  with  the  unjust  refusal. 

As  to  the  complaint  that  the  claimant  was  placed  in  a  small,  dirtv, 
dingy,  stinking  room,  this  is  met  by  the  declaration  on  behalf  of  the 
Venezuelan  authorities  that  he  was  conducted  to  the  only  establishment 
of  correction  in  La  Guaira,  whereas  it  has  to  be  kept  in  mind  that 
this  kind  of  establishments  will  almost  nowhere  seem  comfortable  for 
persons  of  claimant's  social  position. 

As  regards  the  further  ill  treatment  claimant  complains  of. 

Whereas  for  this  likewise  the  only  evidence  is  the  statement  of  the 
claimant  and  his  former  co-claimant,  Mr.  Bai'tlett,  but 

Whereas  it  has  to  be  considered  that,  from  the  nature  of  the  facts 
as  to  the  treatment  of  prisoners  by  their  gaoler,  it  will  always  be 
difficult  to  find  other  witnesses  besides  the  prisoners  themselves;  and 
whereas  it  has  further  to  be  considered  that  not  only  the  Venezuelan 
authoiities  did  not  deny  the  facts,  but  that  there  is  no  trace  of  these 
authorities  investigating  the  facts  and  thus  trying  to  undo  the  chai^ 
that  was  brought  up  against  them;  and 

Whereas  this  Commission  has  to  investigate  and  decide  the  claims 
that  are  brought  before  it  only  upon  such  evidence  and  information 
as  shall  be  furnished  by  or  on  behalf  of  the  respective  governments; 

It  seems  that  the  sworn  declaration  of  the  claimant  and  Mr.  Bart- 
lett, as  presented  in  their  behalf  by  the  United  States  Government, 
not  contradicted  or  debilitated  by  any  other  evidence  or  by  any  intrin- 
sic defect,  can  not  be  set  aside;  and 

Whereas  the  ill-treatment  by  the  officials  for  which  the  government 
.  is  liable,  and  on  which  the  claim  is  founded,  exists  in  insults  and  in 
menaces  that  were  not  carried  out,  a  sum  of  ¥100  seems  a  just  reward, 
which  sum  is  hereby  allowed  to  the  claimant. 


Anderson  Case. 

The  word  "owned"  as  used  in  the  protocol  must  refer  to  claimg  of  Americac  citicena 
owned  at  the  time  of  the  signing  of  the  protocol. 


Bainbridge,  Commissimier  (for  the  Commission): 

At  the  time  of  the  Venezuelan  war  for  independence,  Domingo 
Hernandez  and  MariaSimanaGarcia,  Spanish  subjects,  were  compelled 
to  emigrate  fiom  Venezuela  and  their  properties  therein  were  confis- 
cated by  the  Government.     In  psiymcnt  for  the  properties  thu^rtaken 


168  AUEBICAN- VENEZUELAN    (X'lQIlSSION. 

the  Government  of  Venezuela  on  December  21,  1846,  issued  to  these 
parties  several  bonds,  bearing  interest  at  3  per  cent  per  annum  from 
June  22, 1847,  The  parties  named  removed  to  the  city  of  Humacao, 
island  of  Porto  Kico,  where  they  died,  leaving  part  of  said  bonds  to 
Fernando  Hernandez  y  Garcia,  who  died  in  February,  18!f6,  leaving 
said  bondb  to  his  son,  Fernando  Hernandez  y  Miguene.  On  the  18th 
of  June,  1903,  the  latter  conferred — 

a  general  and  special  power  of  attorney,  drawn  as  required  by  law,  in  favor  of  Mr. 
Joseph  Anderson,  jr.,  resident  of  Porto  Rico,  citiien  of  the  Unit«l  Stateaot  America, 
and  a  lawyer  by  profession,  bo  that  he  might,  in  the  name  and  as  representative  oE 
the  appearing  party,  and  as  owner  of  said  5  bonds,  which  he  cedes  and  transfers  to 
him  m  the  legal  wav,  so  thai  be  may  daim  the  payment  of  tlie  Banie,  including  the  cor- 
responding interest  \jef ore  the  Commission  named  to  that  effect 

The  United  States  now  presents  to  the  Commission  on  behalf  of 
Joseph  Anderson,  jr.,  a  claim,  based  on  said  5  bonds,  amounting  to 
37,250  pesos,  principal  and  interest. 

The  convention  con.stituting  this  Commission  signed  at  Washington 
on  the  17th  of  February,  1903,  provides: 


Claims  owned  when?     Clearly  the  object  of  the  convention  was  to 

Srovide  a  method  of  settlement  by  arbitration  of  claims  against  the 
epublic  of  Venezuela  owned  by  citizens  of  the  United  States  at  the 
time  of  its  negotiation.  No  other  claims  could  have  been  within 
the  contemplation  of  the  high  contracting  parties,  and  jurisdiction  of 
no  other  claims  is  conferred  by  the  convention  upon  the  Commission. 

It  is  neither  proved  nor  even  alleged  that  this  claim  was  owned  by 
a  citizen  of  the  United  States  on  or  prior  to  February  IT,  1903.  The 
claimant  Anderson  did  not  become  the  owner  of  it  until  June  18, 1903, 
if,  indeed,  from  the  evidence  presented  here  he  can  rightly  be  said  to 
be  the  owner  at  all. 

The  claim  is  therefore  dismissed,  without  prejudice,  for  want  of 
jurisdiction. 


Thomson-Hodston  International  Electric  Co.  Case. 

Commisaion  has  no  Jurisdiction  to  decide  claims  against  municipalities. 

Pa6l,  Commissioner  (for  the  Commission): 

This  company,  as  claimant,  presents  itself  to  this  Commission,  pre- 
tending that  the  Government  of  Venezuela  should  be  made  directly 
responsible  for  the  payment  of  the  balance  of  a  credit  against  the 
municipality  of  the  city  of  Valencia,  amounting  to  48,005.28  bolivars 
up  to  May  30,  of  this  year,  for  the  service  of  public  electric  lighting 
for  previous  years  and  continued  up  to  date  by  said  company,  under 
its  contract. 

Among  the  documents  presented  there  is  a  copy  of  the  original  con- 
tract between  the  national  executive  and  Miguel  J.  Dooltey,  dated 
September  21,  1887,  granting  to  the  latter,  for  the  term  of  25  years, 
the  exclusive  right  to  establish  in  the  territory  of  the  Republic  the 
electric-light  system,  the  grantee  having  to  make  special  arrangements 
with  the  different  municipalities  for  the  establishment  of  the  electric 
lighting  in  their  respective  localities. 

D„:,iP<.-jM,C00glc 
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From  the  copies  of  divers  arrangements  made  with  the  i 
board  of  Valencia,  annexed  to  the  memorial,  it  appears  that  said 
corporation  acknowledges  as  oorrect  the  balance  due  to  the  company, 
presented  for  collection,  and  found,  in  accordance  with  the  corpora- 
tion's books,  said  corporation  claiming  at  the  same  time  that  the  com- 
pafay  owed,  on  its  side,  up  to  June  %,  190^,  the  sum  of  2,333.35  bol- 
ivars for  municipal  taxes  of  1,000  bolivars  per  annum  levied  by  said 
corporation  on  the  electric  light  company,  from  October  15, 1901. 
The  Thomson-Houston  International  Electric  Company  denies  to  the 
naunicipality  of  Valencia  the  right  to  levy  an  annual  tax  for  the  exer- 
cise of  their  industry,  ba,sing  their  arguments  on  the  terms  of  the 
original  grant  of  the  national  government,  that  in  article  i  it  states 
that  the  said  industry  would  be  exempt  of  the  payment  of  any  national, 
stat«,  or  municipal  taxes. 

The  account  kept  by  said  company  with  the  municipality  of  Vaien- 
cia,  up  to  May  31,  1903,  has  been  presented  to  this  Commission,  and 
said  account  shows  that  the  company  has  been  leceiving  lately  (in 
the  months  of  February,  March,  April,  and  May)  cash  payments  on 
account  amounting  to  21,280  bolivars,  and  thecomfmny  from  the  month 
of  March  reestablished  the  public  lighting  service  of  50  arc  lights  that 
had  been  suspended  from  June,  1902,  until  February,  1903.  This 
circumstance  proves  that  the  business  relations  between  the  Thomson- 
Houston  International  Electric  Company  and  the  municipality  of 
Valencia  were  in  activity  by  a  mutuiu  agreement,  and  it  can  not  be 
understood  why  said  company  pretends  to  claim  from  the  national 
government  the  payment  of  the  balance  of  a  current  account  kejrt 
with  a  municipalty  of  one  of  the  federal  states  whilst  the  interested 
parties  kept  in  activity  the  credit  and  debit  of  their  account. 

This  Commission  ought  to  dismiss  this  claim  for  lack  of  jurisdic- 
tion, without  prejudice  to  the  claimant. 


BuLLis  Case. 

Every  nation  whenever  its  laws  are  violated  by  any  one  owing  obedience  to  them, 
whether  he  be  a  citizen  or  alien,  has  a  right  to  inflict  the  prescribed  penalUea 
npon  the  tran^resBOr,  if  found  within  its  jurisdiction,  provided  always  that  the 
laws  themselves  and  the  peDaltics  prescribed  are  not  m  derc^tion  of  civilized 

Bainbbidge,  C'ommimiwier  {iov  the  Commission): 

Henry  C.  Bullis,  a  native-born  citizen  of  the  United  States,  in 
August,  1900,  and  for  nearly  two  years  previous  thereto,  was  employed 
as  ciief  mechanical  and  electrical  engineer  by  the  Electric  Light  Com- 
pany of  Maracftibo,  Venezuela.  Some  of  the  employees  of  the  com- 
pany were  sympathizers  with  the  revolutionary  party  then  making 
preparations  for  an  uprising.  Quantities  of  bombs,  cartridges,  and 
other  munitionsof  war  were  Drought  to  the  electric-light  works,  stored 
there,  and  taken  from  there  for  distribution  throughout  the  city  to 
members  of  the  revolutionary  party.  Some  of  the  bombs  were  found 
by  the  Venezuelan  authorities  at  the  electric- light  works  in  a  room  to 
which  Dullis  had  a  key,  and  in  his  private  residence  several  firearms 
and  a  <|uantity  of  cartridges  for  Mauser  rifles  were  found. 

Bullis  was  arrested  charged  with  a  violation  of  the  laws  of  Venezuela. 
He  was  tried  in  the  municipal  court  of  Santa  Barbara,  convictedo^^pd 
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on  November  8,  1900,  was  sentenced  to  an  imprisonment  of  three 
months  in  the  public  jail.  The  case  was  appealed  to  the  district  court 
of  Maracaibo,  and  the  sentence  of  the  lower  court  was  affirmed  on 
November  26,  1900,  the  court  stating,  in  its  iudgment,  that  "the  guilt 
of  said  Henry  C.  Bullis  is  plwnly  proven,"  Through  the  intervention 
of  the  United  States  lection  at  Caracas,  Bullis  was  liberated  tVo 
weeks  before  the  expiration  of  his  sentence. 

A  claim  is  here  presented  on  behalf  of  BuUis  in  the  sum  of  ^0,000 
for  wrongful  arrest  and  imprisonment. 

A  carerul  examination  of  the  evidence  presented  in  this  case  con- 
vinces the  Commission  that  Bullis  was  arrested,  tried,  and  convicted 
in  strict  accordance  with  the  laws  of  Venezuela,  to  which  he  was  at  the 
time  subject,  and  in  conformity  with  the  usual  procedure  of  its  courts; 
that  his  trial  was  not  unnecessarily  delayed;  that  ho  was  provided  with 
counsel;  that  he  was  allowed  to  communicate  with  the  representative 
of  his  Government;  that  there  was  no  undue  discrimination  against 
him  as  a  citizen  of  the  United  States,  nor  was  there,  in  his  tviat,  any 
violation  of  those  rules  for  the  maintenance  of  justice  in  judicial 
inquiries  which  are  sanctioned  by  international  law.  It  does  not 
appear  that  he  was  subjected  to  any  unnecessarily  harsh  or  arbitrary 
treatment  during  his  imprisonment. 

The  respondentGovernment  has  incurred  no  liability  to  this  claimant. 
Every  nation,  whenever  its  laws  are  violated  by  anyone  owing  obedi- 
ence to  them,  whether  he  be  a  citizen  or  a  stranger,  has  a  right  to 
inflict  the  prescribed  penalties  upon  the  transgressor,  if  found  within 
its  jurisdiction;  provided  always  that  the  laws  themselves,  the  methods 
of  administering  them,  and  the  penalties  prescribed  are  not  in  deroga- 
tion of  civilizeu  codes. 

The  claim  must  be  disallowed. 


MoNNOT  Case. 

Where  reasonable  inquiry  would  have  revealed  that  no  suit  would  lie  on  the  part  of 
the  Government  lor  property  alle«ed  to  have  been  wronf-fiilly  imported,  an  action 
for  the  damages  caused  by  such  suit  will  He. 

Bainbridoe,  Gffmmissioner  (for  the  Commission): 

The  claimant  is  a  native  citizen  of  the  United  States.  In  Novemlwr, 
1899,  he  established  a  store  at  Amacura,  British  Guiana,  for  the  pur- 
lK>se  of  supplying  men  employed  by  him  in  collecting  balata  gum.  as 
well  as  for  the  sale  of  supplies  and  a  general  trading  business.  The 
town  of  Amacura  is  located  in  the  territory  awarded  Venezuela  by  the 
Paris  court  of  arbitration.  On  December  4,  IStOO,  during  Monnot's 
absence  from  Amacura,  a  commissioner  of  the  collector  of  customs  at 
Ciudad  Bolivar  came  to  Amacura,  seized  claimant's  goods,  and  closed 
his  store.  A  suit  was  initiated  against  Monnot  before  the  judge  of 
finance  in  Ciudad  Bolivar  on  the  charge  of  smuggling  certain  merchan- 
dise, but  it  was  shown  at  the  trial  that  the  last  snipment  of  goods 
received  by  him  was  on  October  19,  1900,  while  the  territory  was  still 
in  British  possession;  whereupon  a  decree  of  dismissal  was  entered  in 
the  action  on  February  8,  1901,  and  upon  appeal  to  the  supreme  court 
of  finance  in  Caracas  the  judgment  of  the  lower  court  was  affirmed  on 
March  IC,  1903.  The  claimant  state-s  that  in  Januarj-,  1901,  his  repre- 
sentative having  been  expelled  from  Amacura,  the  Venezuelan  author- 
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ities  took  and  sold  the  greater  part  of  his  goods  and  removed  the 
balance  from  his  store;  that  a^he  nad  nomcanu  of  uupplying  the  lara^e 
gangs  of  men  employed  by  him  with  goods,  and  who  were  largely 
indebted  to  him  for  advances  in  cash  and  supplies,  they  took  advantage 
of  the  situation  and  ran  away,  taking  with  them  the  gum  they  had 
gathered.  He  also  claims  that  he  haaengaged  men  for  tbe  season  of 
IWl  and  was  unable  to  put  them  to  work,  and  as  a  consequence  lost  the 
profits  for  that  year. 

Mr.  Monnot  summarizes  his  claim  as  follows: 

(1)  Value  of  Koode  seized  aa  per  inventory $2,433.97 

(2)  Amount  toet  in  advaocee  made  to  batata  gatherers  who  ran  away  . .       5, 974. 07 

(3)  Value  of  the  balata  gum  stolen  by  said  men,  84,800  pounde,  at  50 

tents  per  ponnd 32,400.00 

(4)  Salaries  paid  to  employees  since  December,  1900,  to  February,  IflOl, 

3  months,  at  $225  per  month 675.00 

(5)  One  breech-loading  snotgun  and  one  revolver  taken  from  my  repre- 

resentatJve 135.00 

(6)  Ex penset)  occasioned  by  the  case,  such  as  traveling 2,500.00 

(7)  Attorney's  fees  in  CiudadBoKvar,  as  per  receipt,  7,600  bolivars 1,600.00 

(B)  Indemnity  forpentonal  lime,  attention,  inconvenience,  etc.,  occa- 

Bioned  in  defenBe  of  the  case 10,000.00 

(9)  Indemnity  for  the  loesofthegatherinKseasonlOOl,  for  which  arrange- 
ments and  contractB  had  been  made  ..'. 52,000.00 

(10)  Indemnity  for  the  loss  of  all  business  prospects  of  my  enterprise  at 

Amactira 100,000.00 

207,616.04 
Or  lees  amount  obtained  b^  sale  of  goods  remaining,  sold  by  order  of 
tbe  court  of  Uadenda,  paid  my  agent  at  Ciudad  Bolfvar,  November  4, 
1901 936.92 

206,681.12 

The  learned  counsel  for  Venezuela  intenpoaes  as  a  defense  to  this 
claim  that  the  proceeding  of  the  revenue  officers  in  seizing  the  claim- 
ant's goods  was  in  perfect  accord  with  local  legislation.  But  it  is 
evident  from  the  record  in  the  case  that  a  reasonable  inquiry  would 
have  disclosed  the  fact  that  Monnot  had  imported  t)ie  goods  prior  to 
the  time  the  Government  of  Venezuela  took  possession  of  the  territory. 
Mr.  Monnot's  repi^sentative  testifies  that  at  the  time  be  made  "ener- 
getic protests"  against  the  seizure. 

Only  partial  r^itution  was  made  to  the  claimant  after  the  dismissal 
of  the  case.  He  is  entitled  to  compensation  for  the  proximate  and 
direct  consequences  of  the  wrongful  seizure  of  his  property.  In  the 
similar  case  of  Smith  v.  Mexico,  decided  by  the  United  States  and 
Mexican  Commission  of  1839  (4  Moore  International  Arbitrations, 
3374),  an  award  was  made  for  the  value  of  property  lost  or  destroyed, 
pending  the  judicial  proceedings,  with  a  reasonable  mercantile  profit 
thereon. 

Items  1,  4,  and  5  of  his  claim  are  allowed.  To  this  amount  is 
added  the  sum  of  $2,000  for  expenses  incurred  by  him  in  consequence 
of  the  suit.  From  this  total  of  ^5,233.97  must  be  deducted  the  sum 
of  $936.92,  the  amount  obtained  by  sale  of  the  goods  restored  by 
order  of  the  court.  Interest  is  allowed  upon  the  balance  of  $4,297.05, 
at  3  per  cent  per  annum,  from  December  4, 1900,  to  December  31, 1903, 
the  anticipated  date  of  the  final  award  b^  this  Commission. 

As  to  the  remaining  items  of  the  claim,  the  evidence  is  insufficient 
to  establish  any  liability  therefor  on  the  part  of  the  (jovernment  of 
Venezuela,  and  they  are  hereby  disallowed.  .-,  . 
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A  receiver  in  bankruptcy  only  acts  as  adniiniHtrator  of  the  property  of  the  bankrupt 
party,  and  individual  crediU  can  not  be  coneidercd  aa  the  private  property  of  any 
creditor. 

CUim  dismiMed  without  preiudice. 

Paul,  Commiasioner  (for  the  Commission): 

Dr.  J.  B.  Bance,  &s  receiver  in  the  bankruptcy  of  Ernesto  Capriles, 
claims  from  the  Government  of  Venezuela,  on  behalf  of  Weeks,  Pot- 
ter &  Co.,  Seabury  &  Johnson,  and  Johnson  &  Johnson,  American 
creditoi-s  of  this  bankruptcy,  the  sum  of  15,576  bolivars,  which  is  the 

Eroportionate  amount  corresponding  to  them  in  a  credit  of  200,000 
olivars,  held  by  Cnpriles  against  the  Venezuelan  Government,  which 
credit  is  now  judicially  in  the  hands  of  the  receiver  for  its  collection. 

The  failure  only  deprives  the  bankrupt  party  of  the  administration 
of  his  property,  which  then  goes  to  his  creditors,  represented  by  tlie 
receiver,  but  in  no  way  does  it  alter  the  essence  of  the  property,  rigbts, 
and  actions,  which  continnc  to  belong  to  the  said  bankrupt  until  an 
agreement  is  arrived  at,  and,  failing  this,  until  the  final  liquidation  and 
adjudication  of  the  property  amongst  the  creditors  in  proportion  to 
their  claims  and  according  to  their  rank  as  judicially  classified. 

Ernesto  Capriles,  being  a  Venezuelan,  all  his  property,  rights, 
actions,  and  liabilities  in  the  bankruptcy  case  are  govcrnea  by  the 
Venezuelan  law,  and  are  subject  to  the  procedure  ana  decision  of  the 
tribunal  under  which  the  bankruptcy  is  investigated. 

The  receiver,  representing  the  creditors,  only  acts  as  administrator 
of  the  property  of  the  bankrupt  party,  and  it  is  not  possible  to  con- 
sider any  individual  credits  from  the  total  estate  as  the  private  prop- 
erty of  any  one  creditor. 

For  the  above-mentJoned*reasons  the  collection  of  a  credit  originally 
owned  and  still  owned  by  a  Venezuelan  citizen  can  not  be  adtnittm 
before  this  Commission,  and  therefore  this  claim  must  be  dismissed 
for  want  of  jurisdiction,  without  prejudice  to  the  claimant  as  repre- 
sentative of  the  creditors  of  Capriles  in  his  capacity  of  receiver. 


e  involves  an  obligation  to  compeuaate 
A  person  aasumes  all  rieke,  aa  well  as  advantages,  of  his  reaideuce  abroad. 
Bainbeidqe,  Commissioner  (for  the  Commission): 

On  December  23,  1892,  the  Government  of  Venezuela  granted  a 
concession  to  Jos€  Trinidad  Madriz  for  the  "  canalizacidn  y  navi^ci6n 
por  vapores  calado  del  KIo  Tocuyo,"  and  on  the  day  following  Madriz 
assigned  said  contract  and  concession  to  Jos<^  Uafael  liicart.  On  May 
1,  1897,  the  claimant  herein,  a  native  citizen  of  the  United  States, 
bought  from  Kicart,  previously  authorized  by  the  Government  to 
make  the  transfer,  said  concession  and  nil  rights  and  privileges  con- 
nected therewith  and  granted  thereby.  It  is  alleged  tliat  all  the  fore- 
going instruments  were  duly  recorded  as  provid^  !?y(|f>Sncj|c 
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The  claimant  avers  that  the  concession  referred  to  is  of  great  value, 
to  wit,  more  than  $1,000,000,  and  that  if  in  the  future  by  reason  of 
insun-ection  or  other  cause  the  Government  of  Venezuela  shall  vio- 
late the  terms  of  said  contract,  or  revoke  it  in  fact  or  by  obstruction 
to  its  operation,  he  would  be  damaged  in  that  sum.  He  states,  how- 
ever, that  he  has  heretofore  over  found  the  Government  inclined  to 
recognize  and  in  fact  recognizing  its  obligations  under  and  the  validity 
of  said  contract.  He  alleges  that  he  has  fully  complied  with  all  the 
terms,  conditions,  and  requirement*^  of  the  concession  on  his  part. 

He  asks  as  a  preliminary  item  of  his  claim  that  this  Commission 
shall  establish  as  of  record  for  the  future  the  fact  and  decision  con- 
firming the  acts  of  memorialist,  and  directing  the  Government  of 
Veneiuela  to  make  acknowledgment  upon  its  official  records  of  his 
compliance  with  the  terms  of  the  contract. 

Id  regard  to  this  item  of  the  claim,  it  is  sufficient  to  state  that  the 
Commission  has  no  jurisdiction  to  grant  the  relief  asked.  It  is  clearly 
not  a  "  claim  "  within  the  meaning  and  intent  of  the  protocol  of  Feli- 
may  17, 1903,  constituting  this  Commission. 

llie  remaining  items  of  the  claim  are  enumerated  as  follows: 

(a)Lo88  of  the  launch  ProUctor (3,500.00 

(6)LoBS  of  steel  lighter 4,002.25 

ie)LoeB  of  etettmer  Parupano 8,714.75 

((f  )LoB8  of  575  sacks  of  coffee  and  all  chattels  at  El  Salto  de  Diablo 10, 015. 00 

(«)  Loss  of  money  by  expuMon  of  colooista 3,988.43 

Total 30,220.43 

(a)  The  steam  launch  Protector  was  bought  by  the  chiimant  for  his 
use  in  making  trips  from  Puerto  Cabello  to  the  Tocuyo  River  and 
along  the  coast  and  had  been  thus  used  for  a  year  or  more.  The  boat 
was  40  feet  long,  84  feet  beam,  and  3i  feet  draft.  In  1900,  while  the 
claimant  was  in  the  United  States,  ceitain  revolutionists  armed  and 
equipped  a  steamer  on  Lake  Valencia  and  used  her  to  molest  the  Gov- 
ernment, whereupon  Gen.  Federico  Esvarra,  administrator  of  the 
maritime  customs  at  Puerto  Cabello,  seized  the  Protector  against  the 
protest  of  claimant's  ^[ent  for  the  purpose  of  putting  her  on  flat  cars 
on  the  English  railroad  to  take  her  to  Lake  Valencia,  where,  armed 
with  Government  guns  and  troops,  she  was  to  be  used  against  the 
steamer  of  the  revolutionary  party.  In  transporting  the  launch  to 
the  railway  she  was  so  badly  damaged  by  careless  or  inefficient  hand- 
ling as  to  be  rendered  totally  useless. 

Claimant  alleges  that  she  could  not  be  repaired  at  Puerto  Cabello,  and 
that  although  ne  has  diligently  endeavored  to  do  so,  he  has  been 
unable  to  sell  the  bpat  or  any  part  thereof;  and  he  claims  for  her 
destruction  the  sum  of  $3,500. 

It  appears  from  the  evidence  that  the  Government  paid  the  expenses 
of  removing  the  launch  from  the  streets  of  Puerto  Cabello  to  a  vacant 
lot  where,  it  is  alleged,  the  boat  has  remained  absolutely  useless  ever 
since. 

The  seizure  of  the  launch  may  have  been  justified  by  the  necessities 
of  the  State,  but  it  was  a  taking  of  private  property  for  public  use 
and  involved  the  obligation  of  just  compensation  to  the  owner.  The 
evidence  is  sufficient  as  to  the  fact  of  the  taking  of  the  boat  and  that 
as  a  result  thereof  it  was  rendered  uselcts.  But  a-s  the  launch  appears 
to  have  some  value,  and  as  it  still  remains  the  property  of  the  claimant, 
an  award  of  $3,000,  with  interest  thereon  at  3  per  cent  per  annum 
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from  October  15,  1900,  to  December  31, 1903,  is  hereby  made  as  com- 
pensation for  the  loss  or  damage  sustained  by  the  claimant  upon  this 
item. 

{h)  The  claimant  states  that  he  is  the  owner  of  a  duplicate  steel  bull 
with  boiler  intended  for  a  flat-bottomed  stern-wheel  steamer  or  for  use 
as  a  lighter,  which  was,  in  1902,  mounted  on  blocks  and  covered  in ' 
the  yard  of  the  electric-light  company  at  Puerto  Cabello.  In  July  of 
that  year  the  military  authorities  of  the  Uovemment,  in  order  to  resist 
an  attack  by  revolutionists  upon  the  city,  constructed  a  line  of  barri- 
cades, and  finding  the  said  hull  near  the  line  of  defense,  filled  it  with, 
and  piled  thereon  and  about  it,  stones,  rocks,  and  sand  of  great  wetgbt. 
It  was  discovered  later  that  the  weight  thus  put  upon  it  greatly  cum- 
aged  the  hull,  and,  upon  complaint  of  the  ^ent  of  the  claimant,  the 
stones,  sand  bags,  etc.,  were  removed  by  the  Venezuelan  authorities. 
Memorialist  asserts  that  said  hull  was  rendered  useless  and  that  with- 
out it  the  boiler  is  a  complete  loss,  and  he  asks  an  award  in  the  sum 
of  $4,002.25. 

The  evidence  of  various  parties  cognizant  of  the  facte  is  presented 
showing  the  condition  of  the  hull  prior  to  its  being  used  in  the  man- 
ner and  for  the  purpose  above  described  and  the  injury  sustained,  the 
witnesses  stating  that  the  hull  was  rendered  useless  for  the  purpose  for 
which  it  was  intended,  and  that  the  repairs  will  cost  as  much  as  to 
build  a  new  one. 

The  same  principle  is  applicable  here  as  in  the  foregoing  item. 
The  right  of  the  S^te,  under  the  stress  of  necessity,  to  appropriate 
private  property  for  public  use  is  unquestioned,  but  always  wito  the 
correspondmg  obligation  to  make  just  compensation  to  the  owner 
thereof.  It  is  believed,  however,  from  all  the  evidence  here  presented, 
that  the  sum  of  $2,000,  with  interest  thereon  at  3  per  cent  per  annum 
from  July  15,  1902,  to  December  31,  1903,  will  fully  compensate  Mr. 
Upton  for  whatever  loss  or  damage  he  has  sustained  on  this  item  of 
his  claim. 

As  to  the  remaining  items  of  this  claim  it  is  evident  from  the  claim- 
ant's own  statement  that  the  losses  set  forth  in  bis  memorial  arose 
from  the  disturbed  condition  of  the  country,  due  to  the  civil  war  then 
existing  in  Venezuela,  and  not  from  any  acts  of  the  Venezuelan  Gov- 
ernment or  its  agents,  specially  directed  against  the  claimant  or  bia 
property.  Under  these  circumstances  the  claimant's  privileges  and 
immunities  were  not  different  from  those  of  other  inhabitants  of  the 
country.  He  must  be  held,  in  going  into  a  foreign  country,  to  have 
voluntary  assumed  the  risks  as  well  as  the  advantages  of  his  residence 
there.  Neither  claimant  nor  his  property  can  he  exempted  from  the 
evils  incident  to  a  state  of  war  to  which  all  other  persons  and  propert;y 
within  the  same  territory  were  exposed.  As  to  these  items,  therefore, 
the  claim  must  be  disallowed. 


DBt.  Gbnovbsb  Case. 

Aw&rd  made  in  favor  of  claimant  for  back  payments  and  for  work  done  nnder  con- 
tractual obligation,  bnt  no  int«reat  allowed  on  delayed  payments  becMiK  of 
written  waiver  ol  claimnnt. 

Pai3l,  Oomm/'mioner  (tor  the  Commission): 

This  claim  is  based  on  a  breach  of  a  contract  entered  into  by  Virgilio 
del  Genovese,  the  claimant  herein,  and  the  Government  of  Venezuela, 
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through  its  department  of  public  works,  on  the  36th  day  of  January, 
1897,  for  the  extension  of  West  Ninth  street,  in  this  city. 
The  various  items  of  the  claim  are  as  follows: 

FiiBt.  Balancedue,  under  contract,  on  accountofeectionefirat  and  secoDd, 
onmpkted  and  ac(«pted,  as  per  etatement  of  director  of  the  bureau  of 

roads,  etc.,  April  11,  1903 158,704.05 

Second.  Extra  stonework  and  filling  on  sectiouH  finit  and  Bocond  Diado 

necessary  by  increased  len^h  of  culverts 32,370.53 

Third.  For  work  done  to  date  of  this  claim  (June  29,  1903) 

on  section  3,  which  has  not  been  fully  completed  because 

of  failure  on  the  part  of  the  GovemmeMt  of  Venezuela  to 

make  payments  for  completed  works,  as  agreed,  aa  follows: 

Total  amount  agreed  to  be  paid  on  account  of  said  section, 

as  per  article  3  of  the  contract 203,368.51 

Less  amount  necessary  to  complete  unfinished  portion  of 

the  work 4,000.00 

199,358.61 

Fourth.  Damaj^  for  delays  due  to  arbitrary  stoppages  of  the  work  by 

Venezuelan  authorities  ( 1,049  days,  at  250  bolivars  per  day) 262, 250. 00 

Fifth.  Damages  for  indignities  sufiered  and  loss  of  mules,  etc.,  March  2, 

1903 25,000.00 

Sixth.  Interest  for  payments  in  arrears  at  6  per  cent  per 
annum,  as  follows: 
Section  1.  Balance  due  under  contract,  but  not  including 
extra  work,  73,074.05  bolivars,  from  March  2a,  1888, 

todatt;,  in  round  numbers ; 21,600 

Section  2.  Batancedue  under  contract,  not  includingestra 
work,  86,630  bolivars,  due  since  June  19, 1900, 3  years, 

in  round  numbers 15,593 

Sections  1  and  2.  Extra  work  done  and  accepted  by  Gov- 
ernment, amounting  to  32,370.53  bolivars S,  826 

43,019.00 

Grand  total 720,702.09 

From  the  examination  of  the  documents  joined  to  this  claim  and  by 
the  papei^  mentioned  by  the  department  of  public  works  in  its  report 
referred  to  by  the  honorable  ^ent  for  Venezuela  in  his  reply,  made 
before  this  Oommission,  the  fofiowing  facts  appear  proved: 

That  the  Government  of  VenezueU  on  January  26,  1897,  through 
the  department  of  public  works,  made  a  contract  with  Mr.  Viigilio 
del  Genovese,  for  the  extension  of  West  Ninth  street  of  this  city. 
By  article  2  of  said  contract  del  Genovese  bound  himself  to  begin  tfie 
work  on  the  construction  of  the  culvert  of  the  stream  "  Las  Tina- 
jetas"  and  itii  filling;  that  upon  completion  of  this  work  he  was  to 
begin  the  construction  of  the  culvert  of  the  stream  "El  Tajamar"and 
its  filling,  and,  this  second  part  of  the  work  completed,  to  begin  that  of 
the  stream  **Los  Padrones  '  and  its  filling. 

Article  3  of  the  same  contract  stipulate  the  total  value  of  the  work 
to  be  executed  by  del  Genovese  in  the  sum  of  423,492.62  Bolivars,  dis- 
tributed in  the  following  way: 

Boll  van. 

First  section 133,494.05 

Second  section 86,630.00 

Third  section 203,358.57 

Article  5  stipulated  that  on  the  completion  of  each  section  the  con- 
tractor should  notify  the  department  of  public  works  so  as  to  obtain 
the  acceptance;  that  the  payment  of  eacn  one  of  the  section.^  was  to 
be  made  by  weekly  installments,  to  begin  when  the  completed  .4ection 
had  been  received  bv  said  department,  the  office  of  which  should 
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determine  the  amount  of  each  weekly  installment  The  progress  of 
Uie  work  was  to  be  regulated  by  the  department  of  public  works  in 
such  manner  that  the  second  section  was  to  be  constructed  at  the  same 
time  the  payments  for  the  first  were  being  made,  and  the  third  section 
during  the  payments  of  the  second,  but  the  payment  for  no  section 
should  have  begun  until  the  precediug  had  been  liquidated;  the  pay- 
ment for  the  third  section  to  be  made  in  a  period  proportionate  to 
that  of  the  two  former,  in  relation  to  their  respective  estimates. 

Article  8  stipulated  that  the  work  was  to  be  inspected  by  an  engi- 
neer appointed  by  the  department  of  public  works,  and  no  trenches 
for  foundations  were  to  be  filled  in  without  the  order  of  said  employee. 

Article  9  provided  that  the  Government  reserved  to  itself  the  rigbt 
to  modify  the  plans  and  other  conditions  of  the  work,  and  the  di&r- 
ences  which  such  modification  could  have  produced  in  relation  to  the 
estimate  should  be  calculated  at  the  prices  established  in  the  sheet  of 
conditions. 

By  article  10  the  Government  of  Venezuela  allowed  Mr.  del  Oeno- 
vese  the  importation  free  of  custom  duties  of  the  machines  and  tools 
required  for  the  construction  of  the  work,  and  also  granted  to  him 
the  exoneration  of  one-half  of  the  dues  of  tlie  breakwater  pier  at  La 
Gtiaira,  and  one-half  of  the  freight  on  the  La  Guaira  and  Caracas 
Railway  for  the  said  machinery  and  tools,  and  for  the  cement  to  be 
used  in  said  work. 

From  the  information  ashed  by  the  director  of  the  section  of  roads 
and  aqueducts  of  the  department  of  public  works  on  the  11th  of  April 
of  this  year  it  appears  that  the  Government  of  Venezuela  owes  to 
Virgilio  del  Genovese  the  sum  of  158,704,5  bolivars,  balance  of  the 
price  of  the  work  executed  for  the  extension  of  West  Ninth  street  of 
this  city,  with  specification  of  the  price  of  tlie  sections  completed  and 
delivered,  according  to  the  contract,  and  of  the  sums  received  by  del 
Genovese  on  account  of  section  first,  as  per  the  orders  of  payment 
issued  in  his  favor  by  the  department  of  public  works  on  the  national 
treasury,  and  personal  payments  made  to  del  Genovese  by  the  said 
department. 

Mr.  del  Genovese  found  correct  the  liquidation  made  by  the  depart- 
ment of  public  works  of  the  balance  diie  him  for  the  price  of  the 
two  sections,  first  and  second,  completed  and  delivered.  On  August 
6,  1900,  Mr.  del  Genovese  addressed  to  the  secretary  of  public  works 
a  note,  a  copy  of  which  has  been  presented,  in  the  following  terms: 
Caracas,  Avgiat  6,  1900. 
Citkea  MituMter  of  Public  Workt: 

I  have  the  honor  to  address  myself  to  you  in  order  to  advise  you  that,  having  com- 
pleted, since  the  19th  of  June  oi  the  cmrent  vear,  the  work  of  the  second  eection, 
according  to  the  provisions  of  the  contract  which  I  celebrated  with  the  Government 
of  the  Republic,  I  complied  with  the  duty  of  communicating  same  to  that  depart- 
ment, begging;  that  it  shoald  proceed,  as  was  natnral  and  just,  to  accent  the  work, 
but  up  to  date  this  has  not  beeu  done  in  spite  of  ail  my  exertions,  verbally  and  in 
writing  to  that  end. 

As  it  is  now  forty^eight  davs  since  Baid  work  was  completed,  without  its  havii^ 
been  accepted  officially,  whicn  causes  me  serious  material  daniagee  and  moral  uneasi- 
ness, I  find  myself  in  the  indispensable  and  unavoidable  position  of  requesting  once 
more  than  you  will  be  pleased  to  order  whatever  may  be  necessary  for  the  official 
delivery  of  said  work  at  the  earliest  possible  moment. 

I  take  the  liberty  of  submitting  to  you,  that  if  the  consideration  that,  in  accord- 
ance with  the  provisions  of  the  contract,  the  value  of  the  fiist  section  should  be  paid 
to  me  on  the  delivery  of  the  second,  this  consideration  ought  no  longer  to  delav  the 
said  acceptance,  because  my  previous  conduct  may  nerve  you  as  a  guanmty  that  I 
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Bhall  know  how  to  appreciate  the  difficolt  sitoation  of  the  Government,  and  that  I 
shall  lend  myself  gladly  to  a  just  and  equitable  arrangement  for  the  purjxiees  of  said 
payment,  since  niv  greatest  desire  is  to  D^n  the  work  on  the  third  section  in  order 
to  comply  with  wnat  I  have  bound  myseifin  said  contract,  aud  that  the  honor  may 
be  mine  that  this  Ijovemment,  which  has  given  so  many  proofs  of  honesty,  of  pro- 
greeeive  spirit,  and  of  the  desire  to  protect  the  honest  and  induetriouB  people,  and  for 
which  I  have  ao  much  sympathy,  may  continue  Batisfied  with  me. 

It  is  not  beside  the  point  to  indicate  to  you  that,  according  to  the  weekly  reports 
which  I  have  furnished  to  your  department,  I  have  given  work  daily  to  some  forty 
laborers  who  are  waiting  for  me  to  begin  the  third  section  in  order  to  once  more 
have  an  occupation  and  bread  for  themselves  and  their  families. 

Confident  that  all  which  I  have  submitted  will  determine  your  department  to 
accede  lo  my  just  request,  believe  me. 

Your  obedient  servant,  Vibgilio  del  Genovbbb. 

It  can  be  seen,  by  the  terms  of  this  letter,  the  coatractor  considered 
in  accordance  with  the  contract  an  obstacle  for  the  acceptance  of  the 
second  section  of  the  work  by  the  department  of  public  works,  the 
fact  of  the  first  section  not  having  been  paid  for,  and  by  his  own 
request  the  said  department  consented,  as  it  appears  from  the  docu- 
ments presented,  to  receive  saidsecond  section,  continuing  the  periodical 
payments  to  del  Genovese  during  the  remainder  of  1900, 1901,  and  1902, 
to  the  amount  of  21,600  bolivars  for  the  first  seotion,  as  shown  by  the 
liquidated  account. 

It  has  not  been  proved  that  there  had  been  a  breach  of  contract  on 
the  part  of  Venezuela,  as  the  delay  in  the  payment  of  the  weekly 
installments  that  should  have  been  made  to  del  Genovese  for  the  price 
of  the  two  sections  completed  and  delivered,  were  toleiatcd  by  nira, 
and  as  it  has  already  been  stated,  he  said  to  the  Government  that 
the  dela}'  should  not  he  a  cause  to  stop  the  acceptance  of  the  second 
section  of  the  work,  his  past  conduct  being  a.  guarantee  that  he  knew 
how  to  appreciate  the  economical  difficultie.s  or  the  Government,  and 
that  he  would  gladly  accept  a  just  and  equitable  arrangement  for  the 
payment  of  said  delayed  installments. 

The  circumstance  that  the  contractor  again  addressed  the  Govern- 
ment of  Venezuela  a  letter  dated  March  20  of  the  current  year, 
acknowledging  that  the  work  on  the  third  section  had  been  suspendea 
for  two  years  on  account  of  the  political  state  of  the  country,  and 
that  he  was  ready  to  resume  said  work,  evidently  proves  that  he  was 
willing  to  suspend  said  work  without  being  justified  to  make  the  Gov- 
ernment of  Venezuela  responsible  for  a  breach  of  contract  which  he 
now  pretends  to  establish. 

Regarding  the  balance  due  to  Virgilio  del  Genovese  by  the  Vene- 
zuelan Government,  for  the  price  of  the  first  section  and  the  whole 
price  of  the  second  section,  amounting  to  the  sum  of  158,704.05  boli- 
vars, it  appears  as  shown  in  an  account  furnished  to  Mr.  del  Genovese 
under  date  of  April  11,  1903,  by  the  director  of  the  bureau  of  roads, 
etc.,  in  the  department  of  public  works,  that  the  Government  of  Vene- 
zuela admitt^  to  be  due  to  the  claimant,  the  said  sum  of  158,704.05 
bolivars  to  that  date. 

From  the  evidence  presented  by  the  memorialist,  it  is  proven  that 
some  extra  work  in  the  sum  of  32, 370. £3  bolivars,  specified  in  the  affi- 
davit sworn  to  by  the  civil  engineer,  J.  Luch,  executed  by  the  con- 
tractor at  the  unit  price  specified  in  the  sheet  of  conditions,  really 
amounts  to  that  sura  and  must  be  allowed. 

From  the  documentary  evidence  presented  by  the  claimant  and  also 

from  the  other  documents  recorded  in  the  department  of  public  works, 

8.  Doc.  316,  68-2 12  .  L.Oti^lC 
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which  has  been  put  at  the  disposal  of  this  Commission  for  it«  examina- 
tion, it  is  apparent  that  said  department  of  public  works  was  informed 
by  del  Genovese  several  times  that  he  had  prosecuted  the  work  in  its 
third  section  and,  e8[>ecially  in  his  note  of  March  16, 1903,  he  informed 
the  secretary  of  public  works  that  on  that  date  the  work  on  the  third 
section  had  been  resumed.  There  exists  in  the  record  some  orders 
from  the  secretary  of  public  works,  authorizing  del  Genovese  to 
introduce  free  of  duties  a  number  of  barrels  of  cement  to  be  employed 
in  the  execution  of  the  third  section  of  the  extension  of  West  Ninth 
street.  The  memoiiaHst  admits  that  some  work  rctuains  yet  to  be 
done  for  the  conclusiou  of  the  third  section,  which  he  estimates,  in 
conformity  with  the  opinion  of  two  contractors  of  pnblic  work,  named 
Jos£  Rodriguez  and  mniel  Martinez  Poleo,  could  be  done  for  the  sum 
of  4,000  bolivars. 

Tills  Commission,  desiring  to  obtain  all  the  necessary  information 
about  the  value  of  the  work  that  remained  to  be  done  for  the  com- 

Eletion  of  the  third  section,  asked  and  obtained  the  learned  opinion  of 
'r.  Carlos  Monagas,  a  Venezuelan  engineer.  After  having  taken  in 
consideration  that  opinion,  and  the  careful  examination  of  all  the 
evidence  presented  by  both  parties,  the  Commission  arrives  at  the  con- 
clusion that  the  sum  of  30,000  bolivars  must  be  deducted  from  the 
amount  of  203,358.51  bolivars  to  be  paid  for  said  third  section,  as  per 
article  3  of  the  contract. 

The  damages  claimed  for  the  stoppages  of  the  work  amounting  to 
the  sum  of  262,250  bolivars,  and  theinterest  atSper  eentperannum  on 
the  balance  due  for  the  price  of  the  first  and  second  sections  which  the 
claimant  puts  forth  for  43,019  bolivars,  must  be  disallowed,  because 
the  stoppage  of  the  work  has  not  been  caused  by  arbitrary  action  of 
the  Government  of  Venezuela,  but  by  the  natural  consequences  of  the 
ciril  war,  which  were  admitted  by  the  same  contractor  as  justified,  as 
it  appears  from  his  correspondence  with  the  department  of  public 
works. 

The  damages  for  indignities  suffered  and  for  loss  of  mules,  etc.,  on 
March  2,  1903,  amounting  to  25,000  bolivars,  can  not  be  taken  into 
consideration,  as  the  fact  on  which  this  part  of  the  claim  is  founded 
appears  to  consist  in  an  act  of  highway  robbery  that  can  not  affect  the 
responsibility  of  the  Government  of  Venezuela, 

For  the  aforesaid  reasons  an  award  is  made  in  favor  of  Mr.  Virgilio 
del  Genovese  for  the  sura  of  870,083.28  United  States  gold,  without 
interest. 


La  Guaira  Electric  Light  and  Power  Co.  Case. 

Claim  lor  breach  of  contract  by  municipal  corporation  disallowed  as  ntninst  G«nora1 
Govemuient  becaose  of  dual  entity  of  public  corporation.  It  acquirex  property 
and  makes  contracts  therefor  as  an  individual,  and  the  National  Governcnent  can 
not  therefore  be  held  accountable. 

Bainbridoe,  Commissioner  (for  the  Commission): 

It  appears  from  the  evidence  that  on  October  19,  1893,  the  munici- 
pal council  of  La  Guaira,  in  ordinary  session,  approved  a  contract 
granting  to  one  Luis  J.  Garcia  the  privilege  of  establishing  an  electric- 
Ught  plant  in  that  city.    The  contract  was  executed  on  behalf  of  the 
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city  by  "Rafael  Ravard,  chairman  of  the  muaictpal  council  of  the  dis- 
trictof  Vargas,  8ufficientlTempoweredbythiscorporation,"and  by  Luis 
J.  Garcia,  "a  resident  of  this  city,"  on  the  other  part. 

On  October  11,  1895,  Luis  J.  Garcia  tranaferi'ed  to  his  brothers, 
Juan  B.  and  Antonio  Garcia,  all  the  rights  and  privileges  possessed  by 
the  former  under  the  contract.  Juan  B.  Garcia  and  others  incorpo- 
rated the  claimant  company  under  the  law8  of  the  State  of  Vt  est 
Virginia  on  October  17,  1895. 

By  the  fourth  article  of  the  contract  of  1893,  it  was  provided  that  the 
work  to  establish  the  plant  was  to  begin  within  six  months  and  to  be 
finished  within  ten  months.  The  twelfth  article  provided  that  the 
contract  was  to  run  twenty-five  years  and  the  oiunicipality  bound  itself 
not  to  grant  to  anyone  for  the  district  of  Vargas  eoual  or  better  rights 
for  the  public  lighting  or  to  make  any  contract  relating  to  any  illumi- 
nation. 

In  April,  1894,  Luis  J.  Garcia  was  granted  an  extension  of  six 
months  to  begin  the  work  of  insttdling  the  plant;  again,  in  March, 
1895,  another  extension  of  four  months  was  granted  him  by  the  munici- 
pal council,  and  still  another  extension  of  six  months  on  June  8. 1895. 

The  minutes  of  the  municipal  council  of  La  Guaira,  under  date  of 
December  27,  1897,  show  an  entry  to  the  effect  that  all  efforts  of  that 
body  and  of  the  mayor  have  been  useless  to  obtain  the  fulfillment  of 
the  contract  made  with  Luis  J.  Garcia.  On  December  31,  1897,  the 
municipal  council  approved  a  contract  with  F.  Martinez  E^pino  & 
Co.,  of  Caracas,  for  the  establishment  of  electric  lighting. 

On  January  23,  1900,  in  the  court  of  first  instance  at  Petare,  in  a 
certain  action  entered  by  the  La  Guaira  Electric  Li^bt  and  Power 
Company  a^inst  the  municipal  council  of  the  Vargas  district,  a  settle- 
ment of  said  litigation  was  effected  and  made  of  record  whereby 
F,  Martinez  Espino  &  Co.  transferred  to  the  La  Guaira  Electric  Light 
and  Power  Company  all  the  rights  and  privileges  of  the  contract  exe- 
cuted December  31,  1897,  with  the  council  of  the  Vargas  district,  and 
as  a  compensation  for  this  transfer  the  La  Guaira  Electric  Light  and 
Power  Company  recognized  the  right  of  Espino  &  Co.  to  receive  5  per 
cent  of  thesnaresissuedby  the  cessionary  company;  and  by  the  fourth 
article  of  the  settlement  the  municipal  council  of  the  Vargas  district 
and  J.  B.  Garcia,  as  attorney  for  the  La  Guaira  Electric  Light  and 
Power  Company,  "^reed  to  rescind  the  contract  which  with  the  same 
purpose  was  executed  under  date  of  October  19, 1 893,  between  the  said 
municipal  council  and  Luis  J.  Garcia,  remaining  only  in  force  the  one 
caused  by  this  cession."  In  November,  1897,  the  municipality  had 
brought  suit  in  the  court  at  Petare  for  the  cancellation  of  the  contract 
of  October  19,  1893.  And  as  indicating  the  scope  of  the  settlement 
effected  on  January  23, 1900,  the  following  is  quoted  from  the  judicial 
record: 

This  tribunal  gives  its  approv&l  to  this  tmnsactinn  (i,  e.,  the  settlement),  interpos- 
ing lot  itfl  great^t  force  its  authority  and  judicial  decree;  and  retiolves,  according  to 
the  request,  to  nuike  appear  in  the  file  that  the  action  enlered  by  the  municipal  coun- 
cil o(  the  Vargae  district  against  the  La  Guaira  Electric  Light  and  Power  Compaay 
for  the  abrogation  of  a  contract  about  electric  light,  that  this  settlement  bae  been 
entered  into. 
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The  fifth  article  of  the  contract  with  Espino  &  Co.,  referred  to  in 
the  aettlemeDt  as  being  the  only  one  thereafter  remaining  in  force, 
reads  as  follows: 

The  work  for  installation  of  the  company  must  he  started  six  months  from  date  of 
this  contract  (i.  e.,  December  31,  1897)  and  ended  six  months  after  started.  This 
time  could  be  extended  for  cause  ot  superior  force.  The  future  to  comply  withm 
the  time  stipulated  will  make  this  contract  abrogated. 

However,  it  was  agreed  in  the  settlement  effected  in  court  on  Jan- 
uary 23,  1900,  that— 


At  an  extra  session  of  the  municipal  council  of  the  department  of 
Vargas,  held  on  January  24, 1901,  a  resolution  was  passed  Uiat  the  con- 
tract with  the  La  Guaira  Electric  Light  and  Power  Company  had 
ceased  de  facto,  according  to  the  fifth  article  thereof. 

On  February  25,  1901,  the  municipal  council  of  La  Guaira  ratified 
a  contract  for  electric  lighting,  executed  on  December  12,  1899,  with 
Messrs.  Perez  and  Morales. 

On  March  6,  1901,  J.  B.  Garcia,  as  attorney  for  the  La  Guaira 
Electric  Light  and  Power  Company,  protested,  against  the  action  of 
the  municipal  council  in  canceling  the  contract  of  which  said  company 
was  cessionary,  as  per  the  judicial  settlement  of  January  23, 1900,  and 
against  the  refusal  of  the  council  to  grant  the  extensions  requested  for 
l^ginning  the  work,  and  claiming  tnat  the  state  of  civil  war  and  lat- 
terly the  earthquake  of  October  29,  1900,  had  prevented  compliance 
with  the  contract  and  rendered  necessary  the  extensions  of  time  asked. 
He  insisted  in  the  protest  that,  supposing  the  company  were  in  fault, 
the  council  "coula  only  have  an  action  to  ask  for  the  abrogation  of 
the  contract  before  the  courts  of  justice,  as  the  contract  is  mutual." 

Substantially  upon  the  foregoing  facts  a  claim  is  presented  here  on 
behalf  of  the  Jja  Guaira  Electric  Light  and  Power  Company  against 
the  liepublic  of  Venezuela  for  the  sum  of  $1,500,000.  But  the  memo- 
rialist states: 

The  company  ifl  willing,  however,  on  condition  that  the  Republic  of  Veneiuela  and 
the  municipalities  concerned  act  in  a  friendly  spirit,  paying  damages  sostained 
through  actual  destniction  of  property,  and  re^rantin);  its  charter  so  that  its  rights 
mav  be  extended  for  a  period  to  compensate  tor  the  interruption  and  destruction  of 
its  buaines,  that  then  tne  loss  ot  proSis  specified  shall  be  waived  and  the  sum  of 
$150,000  for  actual  loss  of  property  in  that  event  received. 

The  memorial  is  couched  in  somewhat  vague  and  indefinite  terms. 
Various  interruptions  of  the  company's  service  are  alleged  and  certain 
unpaid  indebtedness  from  the  municipality  to  the  company  is  set  forth. 
An  alleged  arrest  of  all  the  employees  of  the  company  on  one  occasion 
and  their  detention  "in  the  calaboose"  over  night  is  charged,  and  it 
appears  that  J.  B.  Garcia  was  arrested  on  Aprir4,  1898,  and  confined 
for  a  period  of  twenty-four  days,  the  only  excuse  for  his  confinement 
being  that  he  was  a  political  suspect.  Since  February  23,  1899,  said 
Garcia  has  been  a  citizen  of  the  United  States.  As  nearly  as  can  be 
ascertained  from  all  the  evidence  presented  the  injuries  to  property 
complained  of  occurred  during  the  years  1897,  1898,  and  1899,  prior, 
it  is  to  be  observed,  to  the  settlement  of  differences  between  the  com- 
pany and  the  municipality  effected  and  made  of  record  in  the  court  of 
first  instance  at  Petare  on  the  23d  of  January,  1900. 
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The  contract  of  the  claimant  compaDj  then  in  force  was  declared 
null  and  void  de  facto  "according  to  the  fifth  article  thereof"  hy  the 
municipal  council  oq  January  ii,  1901. 

The  protest  of  the  company  made  on  March  6,  1901,  was  a^inst 
the  refusal  of  the  council  to  grant  extensions  requested  for  beginning 
and  executing  the  work  as  provided  by  that  article.  It  is  not  claimed 
that  the  contract  had  been  complied  with,  but  that  the  state  of  civil 
war  and  the  earthquake  of  October  29, 1900,  had  prevented  compliance 
and  rendered  neceeaary  the  extensions  asked.  The  proteut  seeks  to 
"reserve  all  the  rights  of  the  company  about  the  matter,  to  make 
them  valuable  before  the  tribunals  of  tne  Republic  against  the  sud 
municipal  council." 

Except  as  hereinafter  stated,  the  Government  of  Venezuela  does  not 
appear  in  any  contract  or  proceeding  relating  to  this  company.  The 
parties  to  the  various  contracts  and  judicial  proceedings  were  the 
municipal  council  of  the  district  of  Vargas  and  the  claimant  But  it 
is  sought  here  to  hold  the  National  Government  liable  for  the  acts  of 
the  municipality  as  one  of  the  political  subdivisions  of  the  State.  No 
evidence  is  introduced  to  fix  such  liability  by  reason  of  special  legisla- 
tive or  administrative  control  exercised  by  the  National  Government 
over  the  municipality.  The  learned  counsel  for  the  United  States 
argues  that  by  the  pi-otocol  constituting  this  Commission  all  citizens  of 
the  United  States  who  possessed  claims  were  given  the  right  of 
recourse  against  the  entity  which  entered  into  this  international  agree- 
ment, and  that  under  this  agreement  the  various  political  subdivisions 
of  the  Government  of  Venezuela  were  included;  and  further,  that 
there  is  in  this  case  no  remedy  but  against  the  Federal  Government, 
which  bv  signing  the  protocol  has  obligated  itself  to  redress  the 
wrongful  acta  of  municipalities  as  well  as  other  constituted  parts  of  its 
power. 

The  argument,  however,  overlooks  the  dual  character  of  municipal 
corporations;  the  one  governmental,  legislative,  or  public;  the  other 
proprietary  or  private. 

In  their  public  capacity  a  respoambility  exietB  in  the  perfomiance  of  acta  for  the 
public  benefit,  and  in  thiB  re§pect  they  are  merely  a  part  of  the  machinery  of  gov- 
ernment of  the  Bovereignty  creating  them,  and  the  authority  of  the  State  ib  eiipreme. 

But  ia  their  proprietary  or  private  character  theirpowera  are  supposed  to  be  con- 
ferred, not  from  considerations  of  state,  butforthepnvat«advantageof  the  particular 
corporation  as  a  distinct  legal  personality.  (Bouvier  law  Diet,,  Rawle'a  ed..  Vol. 
11,453.) 

Those  matters  which  are  of  concern  to  the  State  at  large,  although 
exercised  within  defined  limits,  such  as  the  administration  of  justice, 
the  preservation  of  the  public  peace,  and  the  like,  are  held  to  be  under 
legislative  control,  while  the  enforcement  of  municipal  by-laws  proper, 
the  establishment  of  gas  works,  waterworks,  construction  of  sewers, 
and  the  like,  are  matters  which  pertain  to  the  municipality  as  distin- 
guished from  the  State  at  large.     (Ibid.) 

The  contract  between  the. municipal  council  and  the  claimant  com- 

Cany  for  the  establishment  of  the  electric-light  plant  was  entered  into 
V  the  former  solely  in  the  exercise  of  its  proprietary  functions  as  a 
distinct  legal  personality.     Its  act  was  in  nowise  connected  with  its 

fovernmental  or  public  functions  as  a  political  subdivi-sion  of  the  State, 
o  far  as  the  contract  is  concerned,  the  municipality  is  to  be  regarded 
as  neither  more  nor  less  than  a  private  corporation,  and  as  sueh  could 
sue  or  be  sued  in  respect  thereof.     (Dillon's  Mun.  Corp.,  sec.  66.) 
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It  is  fundHDiental  that  citizens  or  subjects  of  one  country  who  go  to 
a  foreign  country  and  enter  into  contracts  with  its  citizens  are  pre- 
sumed to  make  tneir  engagements  in  accordance  with  and  subject  to 
the  Uws  of  the  country  where  the  obligations  imposed  by  the  contract 
are  to  be  fulfilled,  and  are  ordinarily  remitted  to  the  remedies  afforded 
by  those  laws  for  the  redress  of  grievances  resulting  from  breaches  or 
nonfulfillment  of  such  contracts. 

It  m  only  when  those  laws  are  not  faJriy  adiiuuiflt«red,  or  when  tfaeyprovide  no 
remedy  for  wrongs,  or  when  the)[  are  each  ae  mif;ht  happen  in  very  exceptional  cases 
as  to  constitute  grievous  oppreesion  in  themaelvee,  that  the  State  to  which  the  indi- 
vidual belongs  nas  the  rignt  to  interfere  in  his  behalf.  (Hall,  InL  law,  p.  291, 
sec.  87.) 

In  order  to  bring  this  claim  within  the  jurisdiction  of  the  Commis- 
sion, it  was,  in  our  judgment,  incumbent  upon  the  claimant  to  show  a 
sufficient  excuse  for  not  having  made  an  appeal  to  the  courts  of  Vene- 
zuela open  to  it,  or  a  discrimination  or  denial  of  justice  after  such 
appeal  had  been  made.  As  the  claim  stands  it  is  merely  a  dispute 
between  a  citizen  of  the  United  States  and  a  citizen  of  Venezuela  in 
r^ard  to  their  respective  rights  under  the  terms  of  a  certain  contract. 
Itlias  not  the  necessary  basis  for  an  international  reclamation.  The 
case  is  very  different  from  one  in  which  the  Government  itself  has 
violated  a  contract  to  which  it  is  a  party.  In  such  a  case  the  jurisdic- 
tion of  the  Commission  under  the  tei-ms  of  the  protocol  is  beyond 
question.  All  that  is  decided  here  is  that  the  Commission  has  no 
jurisdiction  of  the  claim  of  the  La  Guaira  Electric  Light  and  Power 
Company  in  its  present  status,  and  the  said  claim,  except  as  hereinafter 
stated,  is  hereby  dismissed  on  that  ground  without  prejudice  to  the 
rights  of  either  the  claimant  compatiy  or  the  municipality  concerned. 

But  it  appears  in  evidence  that  on  July  7, 1894,  the  National  Govern- 
ment made  a  contract  with  Luis  J.  Garcia  "  for  himself  and  for  the 
company  which  he  may  organize"  by  which  the  said  Garcta  or  his 
company  agreed  to  provide  electric  light  for  the  custom-house  and 
other  public  buildings  at  La  Guaira,  the  Government  agreeing  to  pay 
to  Garcia  or  to  the  companv  for  such  service  the  sura  of  2,000  bolivars 
monthly.  The  claimant  "herein  alleges  that  there  is  due  from  the 
National  Government  according  to  this  contract  for  services  rendered 
from  July  1  to  December  1,  1897,  the  sum  of  $2,307.69.  This  indebt- 
edness is  not  denied  by  the  Government  of  Venezuela,  and  an  award 
is  therefore  made  for  said  sum  with  interest  thereon  at  3  per  cent  per 
annum  from  December  1,  11S97,  to  December  31,  1903,  the  anticipated 
date  of  the  final  award  by  this  Commission. 


Rui>LOFF  Case. 

INTER UX'lITOHV    DECISION. 

(By  the  Umpire:) 
The  protocol  requiring  that  ciaime  shall  be  considered  upon  the  basis  of  absolute 
equity,  the  Commission  ia  doing  equity  has  the  risht  to  examine  and  determine 
wliemer  the  provision  of  a  contract  requiring  all  disputes  to  be  submitted  to  the 
local  courts  is  equitable  nnder  the  circum stances,  and,  in  this  case,  the  contract 
provision  l>eing  found  to  work  inequitably,  jurisdiction  o{  the  cuum  is  enter- 
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(By  the  Commission:) 

A  contract  entered  into  by  tbe  minister  of  jiublic  works  of  the  nation  and  the  gover- 
nor of  the  Federal  District  duty  anthonzed  by  the  Chief  Executive  of  the  nation, 
is  to  be  considered  as  a  contract  made  by  the  National  Government,  especially 
where  the  National  Government  entered  into  an  agreement  as  to  free  entry  of 
materials  for  the  ful&llment  of  the  contract. 

Consequential  damages  disallowed. 

Award  made  for  value  of  property  arbitrarily  destroyed. 

No  HufScient  evidence  as  to  value  of  conceauon  having  been  suhmitted,  claim  for 
loss  on  this  ground  disallowed. 

BAiNBBtl>OE,  Commissioner  (claim  referred  fco  umpire  on  preliminary 

question  of  jurisdiction:) 

The  Government  of  Venezuela  demurs  to  the  jurisdiction  of  the  Com- 
mission in  respect  to  the  above-entitled  claim,  and  bases  its  demurrer 
on  the  following  grounds: 

First.  That  on  May  6, 1901,  Sofia  Ida  Wiakow  Rudloff  and  Frederick 
W,  Rudloff  sued  the  nation  before  the  Federal  court  in  order  to  com- 
pel it  to  pay  them,  in  their  capacities  as  heirs  of  Henry  J.  Rudloff, 
tbe  sum  of  3,698,801  bolivars  for  dam^es  originating  in  an  alleged 
breach  of  the  contract  enteredinto  between  theirpredecessor  in  interest, 
the  said  Henry  J.  Rudloff  and  the  Government  of  Venezuela,  for  the 
construction  of  a  market  building  in  Caracas.  It  is  argued  that  as  tbe 
claimants  souebt  tbe  jurisdiction  of  the  tribunals  of  Venezuela  to  sub- 
mit to  them  their  claim,  a  voluntary  and  delibei'at«  act  on  their  part, 
they  have  submitted  themselves  to  the  provisions  of  local  legislation, 
botn  substantive  and  adjective,  in  uU  and  everything  tliat  might  pertain 
to  the  suit;  that  the  Federal  court  has  assumed  jutisdiction  over  and 
decided  the  claim;  that  the  parties  have  both  appealed  from  the 
decision  of  the  court  and  tbe  court  of  appeals  has  taken  cognizance 
of  the  matter,  that  article  216  of  the  Code  of  Civil  Procedure  in  force 
provides:  "If  the  discontinuation  is  limited  to  the  proceeding,  it  can 
not  be  had  without  the. consent  of  the  opposite  party,"  and  that  the 
defendant  Government  not  having  given  its  consent  for  the  discontinu- 
ance in  the  manner  in  which  the  claimants  have  done  so,  the  claimants 
can  not  withdraw  the  claim  from  the  jurisdiction  from  the  Federal 
court  in  order  to  i^ubmit  it  to  the  Commission. 

Second.  That  article  12  of  the  aforesaid  contract  provides  that: 

The  doubts  and  controversies  that  may  arise  on  account  of  this  contract  shall  be 
decided  by  the  competent  tribunals  of  the  Republic  in  conFormity  with  the  taws  and 
shall  not  ^ve  reason  for  any  international  reclamations, 

and  that  the  case  of  a  denial  of  justice  can  not  be  alleged  because  tbe 
court  of  first  instance  has  decided  theca.se  favorably  to  the  claimants, 
and  the  jurisdiction  of  the  tribunals  of  the  Republic  has  not  been 
exhausted  in  the  litigation. 

These  two  grounds  of  demurrer  will  be  considered  here  in  the  order 
stated,  but  it  is  to  be  remarked  at  the  outset  that  the  Commission  as  a 
court  of  la.st  resort  is  the  sole  and  conclusive  judge  of  its  own  jurisdic- 
tion. Mr.  Webster,  then  Secretary  of  State,  said,  in  relation  to  the 
United  States  and  Mexican  Commission  of  1839,  that  it  was 
eesentially  a  judicial  tribunal  "with  independent  attributes  and  jwwers  in  regard  to 
its  peculiar  functions, 

and  that 

its  right  and  duty,  therefore,  like  (hose  of  other  judidal  bodies,  are  to  determine 
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npon  the  natnre  and  extent  of  its  own  jurisdiction,  as  well  as  to  consider  and  decide 
upon  the  merits  of  tlie  claims  which  might  be  laid  before  it." 

The  determination  by  the  Commission  of  the  objections  to  its  juris- 
diction nused  bv  the  Government  of  Venezuela,  as  above  set  forth,  is 
clearly  within  tne  scope  of  its  delected  authority. 

In  determining  the  first  objection,  certain  material  facts  must  be 
borne  in  mind.  On  the  6th  of  May,  1901,  the  claimants  broueht  suit 
in  the  chamber  of  first  instance  of  the  Federal  court  a^inst  the  Gov- 
ernment of  Venezuela.  The  suit  proceeded  to  trial  and  judgment  which 
was  entered  on  the  14th  of  February,  1903.  On  February  16, 1903,  the 
attorney-general,  on  behalf  of  the  Government,  appealed  from  the 
judgment,  and  on  the  same  day  the  claimants  appealed  from  it  The 
case  thus  remains  pending  in  the  courts. 

The  parties  to  an  action  pending  in  court  may  always  by  agreement 
submit  the  whole  or  any  part  of  the  matter  or  matters  in  issue  to 
arbitration.  Indeed,  the  submission  to  arbitration,  in  the  absence  of 
collusion  or  fraud,  is  favored  by  courts  upon  broad  grounds  of  public 
policy.  This  principle  of  arbitration  eaters  into  and  forms  a  jwirt  of 
every  civilized  code  of  jurisprudence,  and  to  this  rule  the  jurisprudence 
of  Venezuela  is  no  exception.  Article  493  of  the  Venezuelan  Code  of 
Civil  Procedure  provides: 


The  rule  above  stated  is  the  same,  so  far  as  it  touches  the  question 
here,  where  the  arbitration  is  between  nations  and  the  submission 
concerns  a  private  claim.  Only  the  Government  of  the  claimant,  act- 
ing in  his  behalf,  enters  into  the  agreement  for  arbitration. 

In  this  case  the  parties  to  the  action  pending  in  the  local  tribunals 
are  on  the  one  hand  the  claimants,  citizens  of  the  United  States  as 

ElaintiSs,  and  the  Government  of  Venezuela  on  the  other  as  defendant. 
Lave  these  {»rties  litigant  agreed  to  submit  the  cause  to  the  arbitra- 
tion of  this  international  tribunal!  If  they  have,  the  agreement  is 
binding  upon  both. 

The  appeal  was  taken  by  both  parties  from  the  judgmentof  the  lower 
court  on  February  16,  1903.  On  the  following  day  the  Government 
of  Venezuela  signed  the  protocol  constituting  this  Commission,  and 
by  that  act  agreed  to  submit  to  the  arbitrament  of  this  tribunal: 

All  claims  owned  by  citizens  of  the  United  States  of  America  against  the  Republic 
of  Venezuela  which  have  not  been  settled  by  diplomatic  agreement  or  by  arbitration 
between  the  two  Governments. 

Nothing  could  be  clearer  than-the  language  thus  employed  to  define 
the  scope  of  the  jurLsdiction  conferred,  or  than  that  the  jurisdiction 
conferred  is  inclusive  of  such  a  claim  as  this  one  of  the  Kudloff  heirs 
against  the  Venezuelan  Government.  The  signing  of  the  convention 
by  the  two  Governments  was  in  the  solemn  exercise  of  the  highest 
prei-ogative  of  sovereignty,  and  it  is  the  duty  of  the  Commission  to  so 
interpret  the  terms  of  the  convention,  and,  under  its  oath,  so  to  act  as 
to  give  effect  to  the  intention,  thus  unequivocally  expressed,  of  the 
high  contracting  parties. 

Vattel,  speakmg  of  the  interpretation  of  treaties,  says: 

The  interpretation  which  renders  a  treaty  null  and  without  eSect  can  not  be 
admitted.  It  ought  to  he  interpreted  in  such  a  manner  es  it  may  have  its  effect,  and 
not  to  be  found  vain  an<l  nugatory.     (Vattel,  book  2,  ch.  17,  sec.  2S3.) 

"Moore's  Arbitrations,  1242;  Senate  Ex.  Doc.  320,  27th  Cong.,  2d  sese.,  18B. 
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The  claim  presented  here  is  a  claim  owned  by  citizens  of  the  United 
States  of  America  a^inst  the  Republic  of  Venezuela.  It  has  not  been 
settled  by  diplomatic  agret?nient  or  by  arbiti-ation.  The  Government 
of  Venezuela  has  in  the  most  solemn  manner  agreed  to  submit  such 
claims  to  the  jurisdiction  of  this  Commission,  under  the  plain  terms  of 
the  convention  of  February  17,  1903.  The  claimants,  availing  them- 
selves of  the  action  of  their  Government  in  their  behalf,  agree  to 
submit  their  claim  to  the  jurisdiction  of  this  Commission  by  its  pres- 
entation here. 

The  identical  objection  to  the  jurisdiction  was  urged  in  the  case  of 
Selwyn  v.  Venezuela  before  the  British  and  Venezuelan  Claims  Com- 
mission now  in  session  at  this  capital.  In  sustaining  the  jurisdiction 
of  the  Commission,  Plumley,  umpire,  said: 


power  to  act  without  reference  thereto,  and  if  judgment  has  been  pronounced  by 
Buvb  court  lo  dteregard  the  same,  so  far  as  It  affecta  the  indemnity  to  the  individual, 
and  has  power  to  make  an  award  in  addition  thereto  or  in  aid  thereof,  t    ' 

given  case  juBtice  may  rear'""     "'-'■-■-  ■■--  '■—'■ »..■  i..  .i  . 

conistituting  it,  the  parties  h 

In  fact  the  law  which  governs  this  Commission,  and  which  it  must 
apply  in  the  exercise  of  its  functions,  is  not  the  municipal  law  of  either 
of  the  contracting  nations,  hut  it  is  that  paramount  code  which  is 
obligatory  upon  both. 

Says  Hall(4th  Ed.,  p.  1):» 

International  law  consists  in  certain  rales  of  conduct  which  modem  civilized  states 
regard  as  being  binding  on  them  in  their  relations  with  one  another  with  a  force 
comparable  in  nature  and  d^ree  lo  that  binding  the  conscientious  person  to  obey 

the  laws  of  his  countrv,  and  which  thi       ' i-.i..!-     ..  f  .,.i._... 

priate  means  in  case  of  infringement 

These  rules  of  conduct  recognize  the  right  and  duty  of  a  state  to 
protect  its  citizens  or  subjects  at  home  or  abroad,  and  the  correspond- 
ing obligation  of  a  state  to  make  due  reparation  and  give  just  com- 
pensation for  injuries  inflicted  upon  another  state,  or  upon  its  citizens 
or  subjects.  And  whenever  two  independent  nations  have  by  solemn 
compact  provided  a  forum  to  determine  the  extent  of  the  injuries 
inflicted  by  the  one  upon  the  other,  and  the  means  of  redress  therefor, 
the  legislation  of  neither  of  the  contracting  parties  can  interpose  to 
limit  or  defeat  the  jurisdiction  of  that  forum  m  respect  of  any  matter 
fairly  within  the  purview  of  the  compact.  The  two  Governments 
have  for  the  purposes  expressed  created  a  tribunal  superior  to  the 
local  courts— 

an  independent  judicial  tribunal  possessed  of  all  the  powers  and  endowed  with  all 
the  properties  which  should  distinguish  a  court  of  high  international  jurisdiction, 
alike  competent,  ia  the  jurisdiclion  couferred  upon  it,  to  bring  under  judgment  the 
deeifflons  of  the  local  courts  of  ttoth  nations,  and  bevond  the  competent:^'  of  either 
Government  lo  interfere  with,  direct,  or  obstruct  its  del ilwrat ions,    (Moore,  2599.) 

The  second  objection  to  the  jurisdiction  of  the  Commission  raised 
by  the  Government  of  Venezuela  is  ba.ied  upon  article  12  of  the  con- 
tract, which  reads  as  follows: 

The  doubts  or  controversies  that  may  arise  on  account  of  this  contract  shall  be 
decided  by  the  competent  courts  of  the  Eepublic,  in  conformity  with  the  laws,  and 
shall  not  give  reason  for  any  international  reclamation. 

o  See  p.  323;  see  also  Martini  case,  p.  810.  &  Bee  p.  &66. 
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The  memorial  states  that,  pursuant  to  an  order  of  the  natiomtl  Execu- 
tive, the  governor  of  the  Federal  district  platted  the  contract  in  ques- 
tion before  the  municipal  council,  who,  on  September  8,  19(>3,  by  a 
decree,  declared  it  null,  and  authorized  the  governor  to  take  possosijion 
of  the  market  and  demolish  the  work  done  by  Uudloff,  ana  that  thi» 
decree  was  carried  out  by  the  public  functionaries,  notwithstanding 
the  protests  of  Mr."  RudloS.  For  the  purpose  of  this  preliminary 
inquiry  as  to  jurisdiction,  the  statements  in  the  memorial  are  to  t»e 
considered  as  true,  the  sole  Question  for  the  present  being  whether,  if 
true,  this  Commission  can  take  cognizance  of  the  claim. 

In  regard  to  that  portion  of  article  12  of  the  contract  inhibiting 
international  reclamation,  it  is  perfectly  obvious  that  under  established 
principles  of  the  law  of  nations  such  a  clause  is  wholly  invalid.  A  con- 
tract between  a  sovereign  and  a  citizen  of  a  foreign  country  not  to 
make  matters  of  differences  or  disputes  arising  out  of  an  agreement 
between  them  or  out  of  anything  else  the  subject  of  an  international 
claim,  is  not  consonant  with  sound  public  policy  and  is  not  within  their 
competence.  In  the  case  of  Flanagan,  Bradley,  Clark  &  Co.  v.  Vene- 
zuela, before  the  United  States  and  Venezuelan  Commission  of  1890, 
Mr.  Commissioner  Little  said: 

It  (i.e.j  auch  a  contract)  would  involve,  pro  tanto,  a  modification  or  euspension  of 
the  public  law,  and  enable  theaovereigu  in  that  inHtance  to  (tisn^rd  hisduty  toward 
the  citizen's  own  government.  If  a  Btate  may  do  so  in  a  (linRte  instance,  it  may  in  all 
cases.  By  this  means  it  could  easily  avoid  a  moat  importaot  part  of  its  international 
oblif^tions.  It  would  onl^  have  to  provide  by  law  that  all  contracts  made  within  its 
juri»liction  ehould  be  subject  to  such  inhibitory  condition.  For  such  a  law,  if  valid, 
would  form  the  part  of  every  contract  therein  made  as  fully  as  if  expressed  in  terms 
upon  its  face.  Thus,  we  should  have  the  spectacle  of  a  state  modifying  the  interna- 
tjonal  law  relative  to  itself.  The  statement  of  the  propueitioD  is  its  own  refutation. 
The  consent  of  the  foreign  citizens  concerned  can,  in  my  belief,  make  no  difierence — 
confer  no  such  authority.  Such  langua^  as  is  employe<l  in  article  20,  contemplates 
the  potential  doing  of  that  by  the  sovereign  toward  the  foreign  citizen  [or  which  an 
international  reclamation  may  rightfully  be  made  under  ordinary  circumstances. 
Whenever  that  situation  ariscfl — that  is,  whenever  a  wrong  occurs  of'^wich  a  character 
as  to  justify  diplomatic  interference — the  government  of  the  citizen  at  once  liecomes  a 
party  concerned.  Its  rights  and  obli^ttons  in  the  premises  can  not  Ut  affecte<l  by 
any  precedent  agreement  to  which  it  is  not  a  party.  Its  obligation  to  protect  its  own 
citizen  is  inalienable. " 

The  contingency  suggested  by  Commissioner  Little  appears  to  have 
happened  in  tne  case  of  Venezuela,  since  article  139  of  the  constitution 
of  1901  provides  that  the  inhibitory  condition  a^itist  international 
reclamation  shall  be  considered  as  incorporated,  wnether  expressed  or 
not,  in  every  contract  relatioj^  to  public  interest,  and  essentially  the 
same  provision  was  embodjed  in  article  149  of  the  i-onstitution  of  1893. 
These  constitutional  provisions  and  legislative  enactments  of  like  nature 
are,  however,  clearly  in  contravention  of  the  law  of  nations;  they  are 
pro  tanto  modifications  or  suspensions  of  the  public  law,  and  beyond 
the  competence  of  any  single  power.  For  every  member  of  the  great 
family  of  nation.s  must  respect  in  others  the  right  with  which  it  is 
itself  invested.  And  the  right  of  a  State  to  intervene  for  the  protec- 
tion of  its  citizens  whenever  by  the  public  law  a  proper  case  arises 
can  not  be  limited  or  denied  by  the  legislation  of  another  nation.  Mr. 
Justice  Story  says: 

The  laws  of  no  nation  can  jastly  extend  beyond  its  own  territories,  except  ho  far  as 
regards  its  own  citizens.  They  can  have  no  force  to  control  the  sovereignty  or  rights 
of  any  other  nation  witlun  its  own  jurisdiction.     And  however  general  and  eompre- 

"OiunionB  of  Commiseion  of  1S69-90,  p.  451;  Moore's  Arbit^^ip^^B.[^MO. 
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hensivethephrasesiiHed  in  our  municipal  laws  may  be,  tbey  must  always  be  reetricled 
in  cooetruction  U>  places  and  personR  upon  whom  the  tegislature  have  authority  and 
jurisdiction.     (The  ApoUim,  9  Wheaton,  362. ) 

The  Eubject  of  international  reclamation  \h  by  it«i  very  terms  outside 
the  legislative  jurisdiction  of  anv  one  nation.  And  it  is,  furthermore, 
ao  utter  fallacy  to  assert  that  this  principle  is  an  encroachment  upon 
national  sovereignty.  That  nation  la  most  truly  sovereign  and  inde- 
pendent which  most  scrupulously  respects  the  independence  and  sover- 
eignty of  other  powers. 

Tieither  is  it  within  the  power  of  a  citizen  to  make  a  contract  limit- 
ing in  any  manner  the  exercise  by  his  own  government  of  its  rights  or 
the  performance  of  its  duties.  A  state  possesses  the  right  ana  owes 
the  duty  of  protection  to  its  citizens  at  home  and  abroad.  The  exercise 
of  this  right  and  the  performance  of  this  duty  arc  as  important  to  the 
state  itself  as  the  protection  afforded  may  be  to  the  individual.  The 
observance  of  its  obligation  is  fundamental  and  vital  to  every  govern- 
ment.  An  injury  to  one  of  its  citizens  is  an  injury  to  the  state,  which 
punishes  for  infraction  of  municipal  law  and  demands  redress  for  viola- 
tion of  public  law  upon  broad  grounds  of  public  policy.  The  individual 
citisen  is  not  competent  by  any  agreement  he  may  make  to  bind  the  state 
to  overlook  an  injury  to  itself  ai'ising  through  him,  nor  can  he  by  his 
own  act  alienate  the  obligations  of  the  state  toward  himself  except  by 
a  transfer  of  his  allegiance. " 

There  remains  to  be  considered  that  portion  of  article  12  of  the  con- 
tract which  provides  that — 


Assuming,  for  the  purposes  of  the  examination,  but  in  no  wise 
admitting,  that  this  portion  of  the  article  refers  to  such  a  case  as  ia 
presented  here,  it  must  be  apparent  that  the  obligations  of  the  article 
t)ore  equally  and  reciprocally  upon  both  parties  to  the  contract — upon 
the  Government  of  Venezuela  as  well  as  upon  the  claimants — and  that 
when  the  Government,  without  resort  to  the  tribunals  of  the  Republic, 
declared  the  contract  null,  the  claimants  were  absolved  from  all  obliga- 
tions, if  any  had  theretofore  existed  in  that  behalf. 

In  the  great  case  of  the  Delagoa  Bay  Company,*  the  Government  of 
the  United  States  said,  in  i^ply  to  a  similar  objection  raised  by  Portu- 
gal, that  it  was  not  within  the  power  of  one  of  the  parties  to  an  agree- 
ment first  to  annul  it  and  then  to  hold  the  other  party  to  the  observance 
of  its  conditions,  as  if  it  were  a  subsisting  engagement.  It  is  contrary 
to  every  principle  of  natural  justice  that  one  party  to  a  contract  may 
pass  judgment  upon  the  other,  and  this  is  no  less  true  when  the  former 
IS  a  government  and  the  latter  is  a  foreign  citizen.  Public  law  regards 
the  parties  to  a  contract  as  of  equal  dignity,  equally  entitled  to  the 
hearing  and  judgment  of  an  impartial  and  disinterested  tribunal. 

The  acta  o(  a  sovereign  [sa^a  Mr.  Wheaton,  a  very  high  authority],  however 
binding  on  hia  own  subjects,  if  they  are  not  conformalile  to  the  pubhc  law  of  the 
world,  can  not  be  considered  ae  binding  on  the  auhjecta  of  other  atatea.  A  wrong 
done  to  them  forma  an  equally  just  ground  of  complaint  on  the  |)art  of  their  govern- 
ment, whether  it  proceed  from  the  direct  agency  of  the  sovereign  or  is  inflicted  by 
the  ingtramentality  of  his  tribunala.     (Wharton's Int.  Law  Dig.,  sec.  242.) 

It  is  undoubtedly  true  that  citizens  or  subjects  of  one  country  who 
go  to  a  foreign  country  and  enter  into  contracts  with  its  citizens  are 

a  See  also  upon  this  point  the  Martini  case,  p.  841  (opinion  of  um^re).  , 
iMoora'i  Arbitrations,  p.  1865.  i,dOOQlC 
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presumed  to  make  their  engagements  in  accordance  with  and  snhject 
to  the  laws  of  the  country  where  the  obligations  of  the  contract  are  to 
be  fulfilled,  and  ordinarily  can  have  recourse  to  their  own  government 
for  redress  of  grievances  only  in  case  of  a  denial  of  justice.  But  as 
was  forcibly  stated  by  Mr.  Cass,  Secretaiy  of  State  of  the  United 
States: 

The  case  is  widely  different  when  the  foreign  Kovemment  becomes  itself  a  party 
to  important  contracts,  and  then  not  only  fails  to  fulflll  them  but  capriciously  aiinulH 
them,  to  the  great  loss  of  thoee  who  have  invested  their  time,  and  labor,  and  capital 
from  a  reliance  upon  its  own  good  f^th  and  jusdce." 

It  is  just  such  a  "  widely  different  case"  that  is  presented  here.  It 
is  just  such'  a  case  that  is  within  the  terms  of  Article  I  of  the  protocol, 
detining  the  jurisdiction  of  this  Commission.  And  in  my  judgment 
the  Commission  can  not  refuse  to  take  cognizance  of  this  claim  with- 
out disregarding  its  solemn  oath — 


Prima  facie,  the  memorial  presents  the  case  of  a  wrongful  annul- 
ment, by  the  arbitrary  act  of  the  Venezuelan  Government,  of  a  eon- 
tract  to  which  it  was  a  party,  injuriously  affecting  the  rights  of  the 
other  party  thereto,  who  was  a  citizen  of  the  United  States.  Mani- 
festly, the  first  part  of  article  12  of  the  contract  relates  solely  to  ques- 
tions growing  out  of  the  agreement  itself,  and  can  not  be  construed  to 
apply  to  a  claim  resulting  from  the  capricious  annulment  of  the  agree- 
ment by  one  of  the  parties.  Such  a  claim  does  not  rest  upon  any 
doubts  or  controversies  arising  out  of  the  contract,  but  is  based  upon 
the  fact  that  the  claimants  have  been  deprived  of  valuable  rights, 
moneys,  property,  and  property  rights  by  the  wrongful  act  or  the 
Government  of  .Venezuela,  whicn  they  were  powerless  to  prevent  and 
for  which  they  claim  compensation.  The  "doubts  and  controversies" 
referred  to  in  article  12  obviously  rekte  to  questions  afi'ecting  the 
interpretation  of  the  contract,  to  qucitions  whether  it  was  being  or 
had  been  complied  with,  and  the  like.  As  to  such  matters  the  parties, 
by  that  article,  mutually  agreed  to  have  recoui-se  to  the  local  ti^unals. 
But  when  the  Government,  on  whatever  grounds  of  policy,  saw  fit  to 
abrogate  the  contract  itself,  and  then  to  appropriate  or  to  destroy  the 

Eroperty  or  the  property  rights  of  the  claimants,  it  must  be  held  to 
ive  done  so  subject  to  the  obligation  to  uiake  full  and  adequate 
reparation  and  in  full  recognition  of  the  right  of  the  claimants,  as 
citizens  of  the  United  States,  to  seek  the  intervention  of  their  Govern- 
ment for  their  protection. 

The  term  "property"  embraces  every  species  of  valuable  right  and  interest,  includ- 
ing real  and  personal  property,  eaiwmeny,  franchiHes,  and  heredilamenls. 

Property  is  again  divided  into  ror]x>real  and  incorporeal.  The  former  comprehends 
such  property  as  is  perceptible  to  the  Henaes,  as  lands,  houses,  floods,  merchandise, 
and  the  like;  the  latter  consists  in  lecal  rights,  as  uhoees  in  action,  easements,  anil 
the  like.     (Bouvier'a  Law  Diet.,  Rawle'a  ed..  Vol.  11,  p.  781.) 

The  law  of  Venezuela  recognizes  that  property  rights  may  rest  in 
contracts.     Article  6S)1  of  the  civil  code  provides: 


donaci6ii  y  por  etecto  de  los  contratos. 

The  taking  away  or  destruction  of  rights  acquired,  transmitted,  and 
defined  by  a  contract  is  as  much  a  wrong,  entitling  the  sufferer  to 

"Wharton,  International  Law  1%.,  «-c.  230,  Vol.  II'.tpiCllBI'JIC 
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redress,  as  the  taking  away  or  destruction  of  tangible  property;  and 
KQch  an  act  committed  by  a  government  against  Hn  alien  re.siaent  gives, 
by  established  rules  of  international  law,  the  government  towhich  the 
alien  owes  allegiance  and  which  in  return  owes  him  protection,  the 
right  to  demand  and  to  receive  just  compensation.  Such  an  act  con- 
stitutes the  basis  of  a  '"claim"  clearly  within  the  meaning  and  intent 
of  the  convention  constituting  this  Commission. 

In  addition  to  the  foregoing  it  may  be  said  the  presence  of  article 
12  in  the  RudlofF  contract  is  obviously  due  to  the  constitutional  and    . 
legislative  provisions  requiring  it.     The  protocol,  which  is  the  funda-' 
mental  law  of  this  tribunal,  however,  provides  that: 

The  ConiDiisHionera,  or,  ia  caae  of  their  dieagreemeDt,  the  utnpire,  shall  decide  all 
dume  upon  a  basis  of  absolute  equity,  without  regard  to  objec-tions  of  a  technical 
nature  or  the  provisions  of  local  l«^lataon. 

I  am  of  the  opinion  that  this  claim  is  within  the  jurisdiction  of  this 
Commission,  and  that  its  careful  examination  and  impartial  decision 
constitute  a  solemn  duty  which  the  Commission  can  not  with  propriety 
either  evade  or  ignore. 

Paui^  Cbinmisaioner  {cl&im  referred  to  umpire  on  preliminary  question 

of  jurisdiction): 

The  honorable  agent  for  the  United  States  presented  to  this  Commis- 
sion a  memorial  signed  by  Sofia  Ida  Wiskow  de  Eudloff  and  Frederick 
W.  Kudloff,  citizens  of  the  United  States,  and  heirs  of  Henrv  Frederick 
Rudloff,dece&oed,  in  which  memorial  said  heirs  claim  from  tncllepublic 
of  Venezuela  the  payment  of  the  sura  of  3,698,801  bolivars,  with  inter- 
est, for  the  loss  of  capital  and  damages  caused  by  the  abrogation  of 
certain  contract  made  between  said  Henry  Frederick  Iludloff  and  the 
minister  of  public  works  and  the  mayor  of  the  Federal  district,  pub- 
Ibhed  in  the  Official  Gazette,  No.  5717,  of  February  8,  1893,  which 
contract  had  for  its  object  the  construction  of  a  new  market  building 
in  the  San  Jacinto  square,  this  city. 

The  honorable  agent  for  Venezuela,  in  his  reply  to  the  above-men- 
tioned memorial,  presented  to  this  Commission,  as  a  previous  and 
special  question  to  be  decided,  the  exception  against  jurisdiction, 
hosed  on  the  following  reasons: 

That  on  May  8, 1901,  the  same  claimants,  represented  by  Dr.  As(;anio 
Negretti,  sued  the  Venezuelan  Government  before  the  Federal  court 
for  the  payment  of  the  same  amount  and  on  the  same  basis  that  they 
now  present  to  tliis  Commission; 

That  the  claimants  having  chosen  the  jurisdiction  of  the  Federal 
court  and  submitted  themselves  to  its  decision,  it  is  evident  that  they 
also  accepted  the  dominion  of  the  local  legislation,  substantive  as  well 
as  adjective,  in  connection  with  the  action  brought  by  them  against 
the  Government  of  Venezuela,  with  the  special  circumstance  that,  by 
article  12  of  the  contract  presented  as  evidence  by  the  claimant,  the 
contracting  party  agreed  that — 

all  doubts  and  disputes  arising  by  reason  of  said  contract  shonld  be  decided  b^'  the 
tribunals  of  the  Republic,  and  said  diiiputes  could  never  give  reason  for  international 
fectamations. 

That  the  hall  of  the  first  instance  of  the  Federal  court  having  taken 

-  cognizance  of  and  decided  the  said  action,  and  both  parties  naving 

appealed  from  its  decision,  the  same  Federal  court  io  its  ball  of  the 
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second  instance  has  this  matter  under  its  iudicial  notice  at  the  present 
time;  and  Venezuela,  that  is  to  say,  the  defendant  partyi  not  naving 
consented  to  the  withdrawal  of  the  suit  from  the  jurisdiction  of  that 
high  tribunal  in  order  to  have  it  submitted  to  this  Commissioa,  the 
latter -consequently  lacks  jurisdiction;  and,  finally,  that  the  case  of 
denial  of  justice  could  not  be  alleged,  since,  not  only  has  the  court  of 
the  second  instance  not  yet  siren  a  judgment  that  could  cause  definite 
execution  in  the  rase,  but  the  decision  rendered  by  the  first  instance 
.  of  the  Federal  court  was  favorable  to  the  claimants. 
■  The  question  of  jurisdiction  in  this  case  evidently  is  a  matter  of 
interpretation  of  the  terms  of  the  first  article  of  the  protocol  dated 
February  17,  1903,  signed  at  Washington  by  the  Secretary  of  State 
of  the  United  States  of  America  and  the  plenipotentiary  of  Venezuela, 
that  had  for  its  object  to  submit  to  arbitration  all  the  claims  not  set- 
tled, owned  by  citizens  of  the  United  States  against  the  Republic  of 
Venezuela. 
The  exact  terms  of  said  article  are  as  follows: 

All  claims  own<Hl  by  citixene  of  the  United  States  of  Americs  BgainHt  the  Republic 
of  Venezuela  which  have  not  been  settled  by  diplomatic  agreement  or  by  arbitration 
between  the  two  Uovenimeals,  and  which  shall  have  been  presented  to  the  Commis- 
sion hereinafter  named,  by  the  Department  of  State  or  its  legation  at  Caracas,  shall 
be  examined  and  decided  by  a  mixeil  commission  which  shall  sit  at  Caracas,  ete. 

The  general  terms  in  which  this  article  defines  the  jurisdiction  of 
this  tribunal  are  apt  to  be  interpreted  in  such  a  way  that  the  scope 
of  the  faculty  intended  to  be  given  to  the  Commission  comprised  all 
claims  owned  by  citizens  of  the  United  States  against  the  Republic  of 
Venezuela  that  had  been  the  object  of  diplomatic  correspondence 
between  the  two  Governments  witnout  having  reached  a  final  settle- 
ment, or  that  were  unknown  to  both  Governments;  but  this  amplitude 
of  jurisdictional  scope  does  not  in  any  way  interfere  with  the  princi- 
ples of  common  law  and  sound  logic,  whicli  naturally  exclude,  Iwcause 
of  nature  and  peculiar  circumstances,  certain  (Questions  or  pretensions 
of  those  parties  that  consider  themselves  entitled  to  claim  from  the 
Republic  of  Venezuela  from  being  presented,  examined,  or  decided  by 
this  Commission.     For  instance,  the  above-mentioned  article  docs  cate- 

f[>rically  state  that  those  questions  or  claims  of  citizens  of  the  United 
tates  against  the  Republic  of  Venezuela  that  had  already  been  sub- 
mitted to  the  ordinary  tribunals  of  the  country  and  had  been  the 
object  of  definite  executory  judgment,  and  against  which  there  has 
not  been  invoked  as  a  basis  for  a  new  and  difi'erent  claim  a  denial  of 
justice  or  evident  injustice  were  excluded  from  the  jurisdiction  of  this 
Commission,  and  notwithstanding  that  these  claims  could  not  be  con- 
sidered as  settled  by  diplomatic  af/reenimt  or  by  arbitration  between  both 
Govern  lit  eit  in,  it  is  an  indisputable  fact  that  such  questions  or  preten- 
sions do  not  constitute  a  claim  susceptible  of  submission  to  the  exami- 
nation and  decision  of  this  Commission. 

In  the  meaning  of  the  word  "claim"  it  is  indispensable  to  admit  as 
a  consubstantial  element  the  idea  of  controversy  between  the  Govern- 
ment of  Venezuela  and  the  claimant.  That  controversy,  as  in  the  pres- 
ent case,  arises  from  a  contract,  and  has  been  submitted  for  its  definite 
decision  to  the  jurisdiction  of  a  tribunal  of  the  Republic,  which,  accord- 
ing to  the  laws  of  the  country  and  by  the  special  articles  of  the  same 
contract,  has  full  jurisdiction  to  decide  whether  or  not  there  exist 
responsibilities  and  obligations  in  favor  of  either  party^  and  the  stage 
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of  the  proceedings  of  the  action  in  that  case  determine  that  it  is  not  a 
claim  or  a  Government  against  another  (jrovernment  to  obtain  satisfac- 
tion foradamt^e  caused  to  the  interests  of  one  of  its  citizens,  but  it 
enters  upon  that  condition  of  every  question  which  is  the  object  of  a 
civil  action  in  which  concur  all  the  elements  and  meana  accorded  bj  the 
laws  for  the  dilucidation  and  protection  of  the  rights  of  both  parties. 

The  Washington  i)rotocol  could  not  have  for  its  object  the  with- 
drawal from  the  decision  of  the  tribunals  of  the  Republic  the  judicial 
di:4pute»  that  had  been  already  submitted  to  them  when  it  is  natural 
to  suppose  that  it  had  no  other  object  than  to  facilitate,  by  means  of 
the  Mixed  Commission,  the  definitive  decision  of  those  claims  that  had 
been  already  object  of  diplomatic  dissension  between  the  two  Govern- 
ments and  about  which  a  settlement  had  not  been  reached  by  agree- 
ment or  arbitration.  The  act  of  making  nugatory  the  laws  of  the 
Republic  which  are  a  part  of  its  constitutional  statute  in  regard  to 
contracts  and  in  regard  to  the  jurisdiction  of  its  tribunals,  thus  oppos- 
ing the  terms  of  the  express  contmctual  conditions  that  oblige  the 
parties  to  submit  all  questions  arising  from  said  contract  to  the  courts 
of  the  country  without  same  ever  becomiHg  a  cause  for  international 
claims,  would  have  been  a  transgression  on  the  legitimate  powers 
with  which  the  plenipotentiary  of  Venezuela  was  invested,  which 
powers  could  never  have  made  ineffectual  the  constitutional  precepts 
established  in  the  fundamental  charter  of  1901  that  was  in  force  at 
that  date  of  the  signing  of  the  protocol.  It  is  not  then  possible  to 
admit  an  interpretation  of  the  teiius  of  said  protocol  that  is  not  in 
perfect  accordance  with  the  fundamental  basis  of  the  national  sover- 
eignty exercised  through  its  tribunals  of  justice,  and  in  accordance 
with  the  universal  principles  that  establish  as  supreme  law  to  the 
parties  in  contracts  and  obligations,  the  judicial  ties  established  by 
themselves  in  the  exercise  of  their  free  will,  and  as  a  law  to  the 
contract. 

It  was  in  the  exercise  of  this  liberty,  it  was  in  the  observance  of  the 
laws  of  the  Republic  that  were  known  to  Sofia  I.  W.  de  Rudloff  and 
Frederick  Henry  Rudloff  which  laws  they  were  obliged  to  comply 
with,  as  well  as  to  the  very  special  clause  12  of  the  said  contract,  on 
which  they  found  their  claim;  and  it  was  also  in  view  thereof,  that  the 
Department  of  State  of  the  United  States  of  America,  which  under  its 
constant  rule  of  nonintervention  in  disputes  arising  from  contracts 
between  its  citizens  and  foreign  countries  until  after  having  availed 
themselves  of  all  the  remedies  which  the  laws  of  such  country  afforded 
for  the  protection  of  their  rights,  instructed  the  claimants  to  make  use 
of  their  right  before  the  tnbunals  of  Venezuela,  and  in  accordance 
with  those  mstructions  said  claimants  presented  to  the  Federal  court 
their  demand  for  damages  against  the  Government  of  Venezuela. 
While  this  action  exists,  and  while  all  the  remedies  afforded  by  our 
laws  in  their  various  instances  are  not  exhausted,  and  while  there  is 
not  used  as  a  basis  of  a  claim  the  fact  of  denial  of  justice  or  evident 
injustice  in  the  judicial  proceedings  and  in  the  final  judgment  of  the 
Federal  court,  tnere  does  not  exist  any  claim  with  reference  to  this 
matter  that  could  be  a  subject  for  examination  by  this  Commission. 

It  is  true  that  the  parties  have  the  right,  by  article  216  of  the  code 
of  civil  proceedings,  to  desist  from  any  action  brought  before  a  tri- 
bunal. The  same  article  establishes  that  such  desistance  can  not  take 
place  without  the  consent  of  the  other  party;  and  article, 492  of  ithe 
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same  code,  quoted  by  the  Iionorable  agent  for  the  United  States  in 
his  reply,  stipulates  that  wbpn  at  any  stage  of  the  ease  the  parties 
manifest  that  they  have  submitted  themselves  to  the  decision  of 
umpires,  tho  course  of  the  action  be  suspended  and  the  pleadings  and 
proceedings  be  immediately  delivered  to  the  umpires,  it  reveals  by  its 
Own  terms  that  such  a  statement  should  be  made  explicit,  and  by  both 
parties,  before  the  tribunal  where  the  action  was  pending,  and  bj'  no 
means  could  such  a  manifestation  be  deduced  from  the  more  or  less 
exact  interpretation  of  the  terms  of  the  protocol.  When  the  protocol 
was  signecf  at  Washington  the  said  action  was  pending  before  the 
Feder^  court,  and  had  it  been  the  intention  of  the  Government  of 
Venezuela,  notwithstanding  the  conditions  stated  in  the  constitution 
of  the  Kepublic,  and  the  clause  of  the  contract  which  is  the  cause  of 
the  demand,  and  the  natural  jurisdiction  of  a  high  court  of  the  Republic 
in  the  action  bi-ought  by  the  same  plaintiffs,  such  an  exception  would 
have  to  have  been  the  object  of  an  especial  statement  in  the  terms  of 
the  protocol,  as  happened  in  the  Venezuelan-Mexican  protocol  signed 
by  the  same  plenipotentiary  of  Venezuela,  Mr.  Bowen,  on  the  '26th 
day  of  the  same  month  of  February, 

Said  Venezuelan -Mexican  protocol  expressly  states: 

It  ia  underetootl  that  it  before  the  1st  of  June,  1903,  the  claioiB  of  Mexico  above 
mentioned  are  settle^l  by  agreement  1>etH'een  the  claimants  and  the  Government  of 
Venezuela,  or  decided  in  tavorof  said  claimants  by  the  court  of  Venezuela,  said  claima 
ehall  not  be  submittad  to  the  arbitration  agreed  upon  in  the  preceding  articlee." 

This  exception  was  caused  by  the  circumstances  that  the  representa- 
tives of  the  high  contracting  parties  knewof  the  existence  of  the  demand 
entered  in  action  by  the  tirm  of  Martinez  del  Rto  &  Bros,  before  the  high 
Federal  court,  and  both  representatives  thought  it  indispensable  to  spec- 
ify a  date  and  a  condition  tiiat  would  contribute  to  fixing  the  jurisdiction 
of  the  Mixed  Commission  in  the  special  case  of  the  above-mentioned 
claim,  it  being  in  limine  litis  submitted  for  its  decision  to  a  court  that 
fully  exercised  that  jurisdiction,  and  which  the  parties  could  not  avoid 
without  a  special,  express,  and  definite  declaration. 

For  the  alwve-stated  reasons,  it  is  my  opinion  that  while  there  exists 
a  demand  in  action  brought  by  the  same  claimant  before  the  Federal 
court  for  the  same  object  mentioned  in  the  memorial  presented  to  this 
Commission,  which  judgment  is  still  pending  by  reason  of  an  appeal 
made  by  Iioth  parties  to  the  hall  of  thcsecond  instance  of  the  same  court 
from  the  decision  pronounced  by  the  hall  of  the  first  instance,  there  does 
not  properly  exist  a  claim  against  the  Crovernmcntof  Venezuela  which 
could  be  submitted  to  the  jurisdiction  of  this  Commission  by  the 
Rudloff  heirs,  and  consequently  this  Commission  has  absolutely  no 
jurisdiction  and  ought  to  reject  the  pretension  of  the  applicants. 


Barge,  Umpir';. 

A  difference  of  opinion  having  arisen  between  the  Commissionen; 
of  the  United  States  of  North  America  and  of  the  United  States  of 
Venezuela  about  the  question  of  jurisdiction  in  this  ease,  this  question 
was  duly  referred  to  tne  umpire  for  an  interlocutory  decision. 

The  umpire  having  fully  taken  into  consideration  the  protocol,  and 
also  the  opinions  and  arguments  of  the  Commissioners,  as  well  as  the 


"Page  876 


n,5,t,7i.dtvG00glc 


KUDLOFF OPINION    OF   UMPIRE.  193 

documeDte,  evidence,  and  ar^mente,  and  likewise  all  the  communica- 
tions made  by  the  two  parties,  and  having  impartially  and  carefully 
examined  the  same,  has  arrived  at  the  following  decision: 

Whereas  the  protocol,  whereupon  solely  and  wholly  rests  the  jurJH- 
diction  of  this  Commission,  says  that  all  claims  owned  by  citizens  of 
the  United  States  of  Nortli  America  against  the  Republic  of  Venez- 
uela which  have  not  been  settled  by  diplomatic'  agreement  or  iiy  arbi- 
tration between  the  two  Governments,  and  which  Hhall  have  been 
nresented  to  this  Commission  by  the  Department  of  State  of  the 
United  States  or  its  legation  at  Caracas  shall  be  examined  and  decided 
by  this  Commission;  and 

Whereas  claimants  in  the  first  place  arc  citizens  of  the  United 
States,  and,  secondly,  own  a  claim  against  the  Republic  of  Venezuela, 
which  claim  has  not  been  settled  by  diplomatic  agreement  or  by  arbi- 
tration between  the  two  Governments,  whilst  in  the  third  place  it  has 
been  duly  presented  to  this  Commission  by  the  Department  of  State 
of  the  United  States  through  its  agent, 

This  claim  certainly  prima  facie  shows  itself  as  standing  under  the 
jurisdiction  of  this  Commission. 

Now,  whereas  the  Government  of  Venezuela,  by  its  honorable  agent, 
opposes  that  in  article  12  of  the  contract  entered  into  by  the  predeces- 
sor in  interest  of  the  claimants,  the  parties  stipulated  that  the  doubts 
and  controversies  which  might  arise  by  reason  of  it  should  be  decided 
by  the  tribunals  of  the  Republic,  it  has  to  be  considered  that  this  stip- 
ulation by  itself  does  not  withdraw  the  claims  based  on  such  acontract 
from  the  jurisdiction  of  this  Commission,  because  it  does  not  deprive 
them  of  any  of  the  essential  qualities  that  constitute  the  character 
which  gives  the  right  to  appeal  to  this  Commission;  but  that  in  such 
cases  it  has  to  be  mvestigated  as  to  every  claim,  whether  the  fact  of 
not  fulfilling  this  condition  and  of  claiming  in  another  way,  without 
first  going  to  the  tribunals  of  the  Republic,  does  not  infect,  the  claim 
with  a  vithim proprinm ,  in  consequence  of  which  the  absolute  equity 
(which,  according  to  the  same  protocol,  has  to  be  the  only  basis  of  the 
decisions  of  this  Commission)  prohibits  this  Commission  from  giving 
the  benefit  of  ita  jurisdiction  (for  as  such  it  is  regarded  by  the  claim- 
ants) to  a  claim  based  on  a  contract  by  which  this  wnefit  was  renounced 
and  thus  absolving  claimants  from  their  obligations,  whilst  the  enforc- 
ing of  the  obligations  of  the  other  party  based  on  that  same  contract  is 
precisely  the  aim  of  their  claim;  and 

Whereas  the  evidence  of  such  a  mtium  pn/prium  can  only  be  the 
result  of  an  examination  of  the  claim  in  its  details,  the  jurisdiction  of 
the  Commission  as  to  the  examination  of  the  case  is  not  impeached  by 
the  above-mentioned  clause,  leaving  open  for  the  decision  of  the 
Commission  the  question  whether  this  clause,  under  circumstances 
sufficiently  evidenced  after  investigation,  forbids  the  Commission  in 
absolute  equity  to  give  claimants  the  benefit  of  this  jurisdiction  as  to 
the  decision; 

Wherefore  this  argument  does  not  seem  conclusive  against  the  juris- 
diction of  this  Commission. 

Whereas,  furthermore,  the  Government  of  Venezuela,  by  its  hon- 
orable agent,  opposes  that  this  same  claim,  being  already  the  object  of 
a  suit  before  the  Federal  court,  it  can  not.  in  accordance  with  article 
316  of  the  code  of  civil  procedure,  be  withdrawn  from  the  jurisdiction 
8.  Doc.  316,  B8-2 13 
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of  that  court  without  the  consent  of  the  opposite  party,  which  c 
is  here  failing,  it  has  to  be  considered  that; 

Whereas,  even  admitting  the  facts  as  stated  by  the  Government  of 
Venezuela,  this  argument  docs  not  seem  to  go  against  the  provisions  of 
the  protocol,  which  states  that  the  Commission  shall  decide  all  claims 
without  regard  to  the  provision!^  of  local  legiiilation  and  which  at  all 
events  does  not  except  claims  in  litigation,  wiien  it  speaks  about  "All 
claims  owned  by  citizens,  etc.;"  whilst  it  should  be  l>ornc  in  mind 
that  this  protocol  is  the  fundamental  law  for  this  Commission  and  the 
only  source  of  its  jurisdiction;  and  in  which  way  soever  the  provi- 
Hions  of  the  protocol  might  be  di^ussed  in  view  of  the  principles  of 
right — international  as  well  as  right  in  general — the  adage  should  not 
be  forgotten,  ^^dura  fex  sed  lex,''''  and  it  must  lie  remembere^l  that  this 
protocol  under  what  circumstances  soever  originated,  is  an  agree- 
ment between  two  parties,  and  that  the  Commission,  whose  whole 
jurisdiction  is  only  founded  on  this  agreement,  has  certainlv  above  all 
to  apply  the  great  rule,  "pacta  ser^-anda"  without  whic"h  interna- 
tional  as  well  as  civil  law  would  be  a  mere  mockery;  whilst,  on  the 
other  hand,  it  is  not  to  be  forgotten  that  this  Commission,  in  the 
practice  of  its  judicial  powers,  may  find  that  the  absolute  equity,  which 
according  to-that  same  protocol  has  to  he  the  only  ba^sis  for  its  decision, 
forces  it  to  take  into  consideration,  whether  conflict  with  the  provi- 
sions of  local  legislation  as  well  as  with  previous  agreements  between 
parties,  may  infect  the  claim  with  that  vttlnvi  proprmm  in  conse- 

?uence  of  which  that  same  absolute  equity  prevents  the  Commission 
lom  making  use  of  the  jurisdiction  as  to  the  decision: 
Whereas,  therefore,  the  arguments  opposed  do  not  seem  to  impeach 
the  prima  facie  arguments  that  speak  for  the  jurisdiction  of  the  Com- 
mission under  the  protocol,  this  jurisdiction  has  to  be  maintained  and 
the  claim  has  to  be  submitted  to  it, 

(dbcisiok  op  claim  on  tTB  msritb) 


lUlNBKIlXiE,    C'oi 

On  the  Iwt  day  of  February,  1893,  a  contract  was  entered  into  by  and 
between  the  minister  of  publicworks  and  the  governor  of  the  Federal 
district,  sufficiently  authorized  thei-eto  by  the  chief  of  the  Executive 
power,  parties  of  "the  first  part;  and  Houry  F.  Rudloff,  civil  engineer, 
a  citizen  of  the  United  States  of  America,  residing  in  Caracas,  party 
of  the  second  part,  whereby: 

Rudloff  agn-ed  to  construct  for  his  own  account  or  through  a  com- 
t)any,  either  national  or  foreign,  a  building  of  iron  and  masonry,  prin- 
cipally for  a  public  market  on  the  pluc'C  wliere  then  stood  the  market 
of  " San  Jacinto,"  including  the  park  "El  Vcnezolano,"  and  the 
grounds  and  buildings  annexed  to  said  market.  Ho  was  to  construct 
the  building  for  the  market  according  to  the  plans  presented  by  him 
to  the  minister  of  public  works;  he  was  to  commence  the  work  of  con- 
struction eleven  days  after  the  signing  of  the  contract,  and  to  finish 
the  work  within  two  years;  he  was  gnmtcd  the  buildings  and  grounds 
alwve  referred  to;  he  was  to  take  exclusive  charge  of  the  management 
and  collecting  of  the  proceeds  of  the  market,  and  the  policing  of  the 
same  from  the  day  on  which  he  commenced  the  work;  the  duration  of 
the  contract  was  to  be  eighteen  years. 
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Rudloff  agreed  to  pay  to  the  municipality  of  Caracas  the  following 
soma:  From  the  first  to  the  fourth  year,  75,000  bolivars  per  year,  or 
for  the  four  years  300,000  bolivars;  and  from  tlie  fifth  to  the  eighteenth 
year  120,000  bolivars  per  year,  or  for  the  period  of  fourteen  years  the 
sum  of  1,680,000  bolivars;  a  total  for  the  eighteen  years  of  1,980,000 
bolivars.  Rudloff  agreed  to  paj'  these  sums  to  the  municipality  in 
daily  payments  of  205  bolivars  and  50  centimos;  he  agreed  to  otfer 
yearly  at  public  auction  the  localities  of  the  market,  and  the  buildings 
with  all  its  fixtures  and  utensils  was  to  belong  to  the  municipality 
without  the  necessity  of  any  legal  transfer,  upon  the  expiration  of  the 
eighteen  years;  free  entry  through  the  custom-houae  of  La  Guaira  was 
granted  for  all  the  materials,  fixtures,  and  tools  necessary  for  the  con- 
struction of  the  market,  and  free  use  of  water  for  the  construction 
and  for  the  use  of  the  building.  The  enterprise  was  not  to  be  subject 
to  any  kind  of  taxes,  ordinary  or  extraordinary,  by  whatever  terms 
they  may  be  denominated,  during  the  term  of  the  contract,  and  neither 
the  National  Government  nor  the  municipality  was  to  construct  or 
allow  to  be  constructed  any  other  public  market  in  Caracas.  Article 
12  of  the  contract  provided  that  the  doubts  or  contioversies  that  may 
arise  on  account  of  the  contract  shall  be  decided  by  the  competent 
tribunals  of  the  Republic,  in  comformity  with  the  laws,  and  shall  not 
give  reason  for  any  international  reclamation. 

The  foregoing  contract  was  published  in  the  Official  (Jazette,  No. 
5717,  dated  February  8,  1893. 

On  February  11, 1893,  pursuant  to  the  contract,  the  market  to  "Ban' 
Jacinto"  and  the  grounds  and  buildings  appertaining  thereto  were 
ceded  and  delivered  to  Rudloff  by  public  functionaries  thereunto 
authorized,  and  the  work  of  construction  of  the  new  building  was 
begun. 

The  evidence  shows  that  on  April  30,  1893,  the  governor  of  the 
Federal  District  entered  Rudlofi^s  office,  took  possession  of  his  books, 
and  made  an  examination  of  them,  contrary  to  the  provisions  of  the 
constitution  and  laws  of  Vftnezuela.  Against  this  unlawful  act  Rud- 
loff protested  to  the  minister  of  the  interior  on  the  following  dar. 

The  fifth  article  of  the  contract  provided  that  Rudloff  shoula  take 
exclusive  charge  of  the  market  and  the  policing  of  the  same  from  the 
day  on  which  ne  commenced  work.  Trouble  arose  with  reference  to 
this  provision  of  the  contract  almost  immediately,  Rudloff  contending 
that  it  meant  simply  that  he  was  to  see  that  the  market  was  kept  clean 
and  in  a  sanitary  condition;  the  municipality,  that  Rudloff  was  to  pay 
the  salary  and  rations  of  the  police  guards  detailed  in  the  market.  This 
controversy  was  Snally  referred  to  the  Executive,  who  decided  that 
Rudloff  must  pay,  which,  under  protest,  he  did;  whereupon  the  force 
of  policemen  at  tlie  market  was  largely  increased. 

On  July  15  the  governor  of  the  Fedenil  District  personally  ordered 
the  workmen  engaged  upon  the  building  to  suspend  the  work,  threat- 
ening with  arrest  anyone  who  dared  to  continue.  Through  his  rep- 
resentative, Mr.  Rudloff  immediately  protested  to  the  minister  of 
public  works  against  the  governor's  action. 

On  September  9  the  governor  informed  Mr.  Rudloff  that  the  munic- 
ipal council  in  its  last  meeting  had  declared  void  the  contract  for  the 
market  and  that  he  would  take  possession  the  next  day,  as  in  fact  he 
did  take  possession  by  armed  force  on  September  10, 1893.  The  work 
which  baa  been  done  by  Rudloff  was  subsequently  demolished.       ,  ^ 
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On  Septemiaer  26,  1893,  Rudloff  addressed  himself  to  the  Oovera- 
ment  of  the  United  States  through  the  Department  of  State  and  pre- 
sented his  claim  against  the  Government  of  Venezuela.  In  its  reply, 
dated  December  22,  1893,  thn>ugh  the  United  States  minister  at 
Caracas,  the  Department  of  State  was  of  the  opinion  that  the  action 
of  the  Venezuelan  authorities  was  arbitrary  and  unjust;  but  the  claim- 
ant was  advised  that  before  he  could  invoke  the  official  intervention 
of  the  United  States  it  should  be  made  to  appear  that  he  had  sought 
redress  in  the  courts  of  Venezuela  and  that  justice  had  been  there 
denied  him. 

On  May  K,  1901,  the  claimants,  as  successoi's  in  interest  to  Henry 
Kudloff,  began  suit  against  the  Government  of  Venezuela  in  the  cham- 
ber of  first  instance  of  the  Federal  court.  A  decision  was  rendered 
on  the  14th  of  February,  11KI3,  favorable  to  the  claimants  so  far  as  the 
existence  and  validity  of  the  contract  and  the  liability  of  the  Govern- 
ment were  concerned;  but  holding  that  the  amount  to  be  adjudged 
should  be  determined  by  the  just  estimate  of  experts,  pursuant  to  the 

E revision  of  the  Civil  Code.  An  appeal  was  taken  from  this  decision 
y  the  parties  litigant  on  the  16th  of  February,  1903. 

In  consequence  of  the  protocol  signed  at  Washington  on  February 
17,  1903,  for  the  submission  to  arbitration  of  all  unsettled  claims 
owned  by  citizens  of  the  United  States  against  the  Republic  of  Vene- 
;<nela,  the  claimants  have  presented  their  claim  to  this  Commission. 

Before  proceeding  to  answer  the  claim  upon  its  merits  here,  the 
learned  counsel  for  Venezuela  entered  a  plea  to  the  jurisdiction  of  the 
Commission  upon  the  following  grounds: 

First  That  the  action  was  still  pending  in  the  tribunals  of  the 
Republic. 

Second.  That  article  12  of  the  contract  stipulates  that  the  doubts 
and  controversies  which  might  arise  by  I'eason  of  it  .should  be  decided 
by  the  local  courts,  and  that  the  contract  could  never  give  rise  to  an 
international  reclamation. 

A  difference  of  opinion  existing  between  the  Commissioners,  the 
((uestion  of  jurisdiction  was  duly  submitted  to  the  umpire,  who,  in 
an  interlocutory  decision,  su-stained  the  jurisdiction  of  the  Commission 
to  examine  the  claim. 

Answering  to  the  merits,  the  honorable  agent  for  Venezuela  denies 
the  claim  in  all  its  parts  for  the  following  reasons: 

First.  Because  tne  nation  was  not  a  party  to  the  contract  entertMl 
into  by  the  predecessor  in  interest  of  the  claimants. 

Second.  Because  the  acts  which  they  sny  were  committed  in  viola- 
tion of  such  contract  were  done  by  municipat  authorities. 

Third.  Becau.-sC  in  federal  republics  municipalities  are  autonomous 
entities  and  juridicial  personalities,  capable  of  contracting  rights  and 
obligations,  and  for  whose  acts  in  the  matter  of  contracts  the  State 
can  not  be  responsible. 

Fourth,  Because  the  damages  claimed  are  in  the  greater  part  remote, 
unascertained,  and  indirect  damages  for  the  recovery  of  which  the 
civil  law  gives  no  right. 

Fifth.  Because  the  contractor  violated  the  contract  made  with  the 
municipality  in  the  first  place,  disposing  during  the  time  when  he  whs 
in  charge  of  the  market  of  the  whole  of  its  rents. 

The  objection  that  the  National  Government  was  not  a  partj-  to  the 
contract  can  hardly  l>e  sustained  in  view  of  the  fact  that  ttie  contract 
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'  itself  shows  that  it  was  entered  iuto  hy  the  minister  of  public  works 
and  the  governor  of  the  Federal  District  HUliicienUy  authorized  by  the 
chief  of  the  Executive  power.  It  is  iudeed  contended  that  the  extent 
of  the  national  interest  consisted  in  the  t'ession  of  certain  Government 
knds  to  the  contractor,  Rudloff.  But  the  general  tenor  of  the  agree- 
ment, indicates  theactive  participation  of  the  executiveauthority  therein, 
granting  the  right  of  free  enti^  of  all  materials  and  tools  through  the 
federal  custom-house  of  La  Guaira  and  the  guaranty  that  neither  the 
National  Government  nor  the  municipality  would  allow  any  other  mar- 
ket to  be  constructed  in  Caracas. 

It  would  seem  that  a  sufficient  answer  to  the  first  as  well  a^  to  the 
second  and  third  objections  i-aised  by  the  Government  of  Venezuela  lies 
in  the  fact  tliat  the  Federal  District  was  not  at  the  time  of  this  contract 
an  autonomous  entity,  but  rather  a  political  subdivision  of  the  State 
directly  subject  to  the  executive  authority.  The  decision  of  the  cbam- 
Ijerof  first  instance  of  the  Federal  court  iSj  of  course,  not  conclusive 
Dpon  the  Commission,  but  upon  this  question  of  fact  it  may  be  cited 
an  authoritative.     The  court  say^: 

With  reference  to  the  authority  which  the  Chief  of  the  Executive  power  of  the 
nation  had  to  enter  by  himself  into  the  contract  with  Radloff,  it  is  unquestionable 
that  it  was  sufficient  throngh  the  ample  powers  which  it  exercised  by  virtue  of  the 
Iriumpb  of  the  revolution  of  1892,  of  vnich  Gen.  Joaqfun  Crespo  was  the  chief,  so 
ihat  in  signing  the  contract  by  the  minister  of  public  works  and  the  governor  of  the 
Federal  District,  tbesefunctionariea  were  the  simple  afiientK  of  the  Chief  of  the  Repub- 
lic who  was  at  the  same  time,  according  to  tlie  Feiieral  system,  the  superior  chief  of 
the  Federal  District;  [and  further]  that  at  the  date  «t  the  ei^nine  of  the  contract  the 
Federal  District  had  no  autonomy,  the  functions  thereof  hemg  filled  by  the  Chief  of 
the  Kepublic,  who,  by  appointing  Uiscretionally  the  ministers,  the  governor  of  the 
Kederal  district,  and  the  members  of  the  executive  council,  made  all  these  function- 
aries dependent  on  his  authority,  and  therefore  without  any  power  to  control  his  acts. 

In  view  of  the  foregoing  the  responsibility  of  the  National  Govern- 
ment for  the  acts  of  the  governor  of  the  Federal  District  and  of  the 
municipal  council  is  clear.  It  is  equally  clear  that  those  acts  were 
wrongful,  arbitrary,  and  unjust.  If  any  consideration  of  public  policy 
required  the  abrogation  of  the  Rudloff  concession,  the  proper  judicial 
proceedings  shoufd  have  been  taicen  to  that  end,  and  in  conformity 
with  law.  The  seizure  of  Rudloff's  iKKJks  and  correspondence,  the 
imprisonment  of  his  manager,  the  interference  with  his  workmen,  and 
other  hostile  acts,  were  wholly  unjustifiable  and  lawless.  Moreover, 
it  is  not  apparent  by  what  right  the  National  Government,  acting 
through  the  governor  of  the  Federal  District,  could  annul  the  contract 
with  Mr.  Rudloff.  The  jurisprudence  of  civilized  states  and  the  prin- 
ciples of  natural  law  do  not  allow  one  paity  to  a  contract  to  pa-ss 
judgment  upon  the  other,  but  guarantee  to  both  tlie  hearing  and  ueci- 
sion  of  a  disinterested  and  impartial  tribunal.  These  encroachments 
upon  the  legal  rights  of  their  predecessor  in  interest  entitle  the  claim- 
ants herein  to  a  just  indemnification. 

The  claim  is  summarized  as  follows: 

Estimated  income  from  rentals  for  eighteen  years 8,168,500 

Amount  spent  in  constniction  and  expense 78,232 

Amount  paid  for  policemen's  wages 8, 64S 

Daaiuiges  to  credit 600,000 

8,866,877 
Less  cost  of  bnildiug,  intereet,  maintenance,  and  payment  of  monidpal 
rente,  ae  per  contract G,  156, 676 

Total  damages 3,698,801 
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The  amouut  claimed  is  the  Num  of  3,69S,801  bolivar^,  equivalent  to 
the  sum  of  #711,307.90  in  United  States  gold. 

The  learned  counsel  for  Venezuela  contends,  not  without  reason, 
that  the  damages  thus  claimed  are  in  their  greater  parts  i-emote,  unas- 
certained, ana  indirect. 

The  contract  pro^'ided  that  Rudloff  should  have  during  the  period  of 
eighteen  years  therein  designated  the  exclusive  management  and  the 
collection  of  the  proceeds  of  the  market,  and  that  he  was  to  offer 
yearly  at  public  auction  the  localities.  It  contained  no  agreement  for 
the  payment  to  him  by  the  Government  or  the  municipality  of  any 
sum  wnatever.  The  adventure  was  on"  his  part  wholly  speculative, 
and  his  income  therefrom  was  dependent  upon  the  sale  of  localities, 
the  payment  of  the  rentals  by  the  lessees,  the  success  or  failure  of  his 
management,  and  other  indeterminate  contingencies.  Under  these 
circumstances  any  estimate  of  the  pecuniary  advantages  derivable 
from  the  contract  is  necessarily  conjectural.  Damages  to  be  recover- 
able must  be  shown  with  a  reasonable  degree  of  certainty,  and  can 
not  be  recovered  for  an  uncertain  loss.  All  that  the  iilaimants  pre- 
tend to  prove  here,  all  indeed  that  from  the  nature  of  the  case  it  is 
tKissible  for  them  to  prove,  is  that  their  predecessor  in  interest  might 
lave  obtained  the  income  claimed  if  the  Government  had  not  broften 
the  contmct.  They  are  necessarily  unable  to  prove  with  reasonable 
certainty  that  he  could  or  would  have  obtained  it.  The  case  presented 
here  is  not  that  of  the  loss  of  the  prospective  profits  of  an  established 
business,  nor  is  it  that  of  the  loss  of  toe  ascertained  profits  derivable 
from  a  contract  unperformed.  It  is  simply  that  of  the  loss  of  the 
expected  profits  of  a  business  venture  wrongfully  prevented  of  ful- 
tilunent  by  the  defendant  Government,  and  for  these  expected  profits 
the  claimants  can  not  recover,  because  they  are  wholly  unable  to  show 
that  a  profit  would  have  been  made.  It  is  true  the  general  rule  of 
damages  for  the  deprivation  of  real  property  is  the  value  of  its  use — 
the  rental  value.  But  it  has  been  lield  by  respectable  authority  that 
when  the  defendant  destroyed  a  building  in  course  of  construction  by 
the  plaintiff,  the  prospective  profits  which  the  plaintiff  might  have 
made  by  renting  the  building  are  not  recoverable.  (Bingham  v.  Walla 
Walla,  3  Wash.,  68.)  The  damages  claimed  in  this  item  are  speculative 
and  contingent,  and  can  not  form  the  basis  of  an  award." 

The  claim  for  "  loss  of  credit"  is  not  suppoi-ted  by  sufficient  evi- 
dence, and  indeed  the  damages  alleged  in  that  respect,  as  involving  the 
intervention  of  the  will  of  the  other  parties,  are  too  remote  ana  con- 
sequential. 

But  it  by  no  means  follows  from  the  foregoing  considerations  that 
these  claimants  are  remediless.  The  evidence  is  perfectly  clear  that 
Rudloff  possessed,  in  virtue  of  his  contract,  valuable  property  rights; 
that  be  entered  upon  the  performance  of  the  contract;  acted  in  all 
matters  relating  thereto  in  conformity  with  its  tei-ms,  invested  upon 
the  faith  of  it  a  considerable  amount  of  capital  and  was  apparently 
ready  and  willing  to  comply'  fully  with  its  obligations.  The  evidence 
is  also  clear  that  ne  was  denied  the  protection  of  the  law,  was  ruthlessly 
interfered  with  and  harassed,  and  finally,  without  a  hearing,  or 
judicial  procedure  of  any  sort,  was  by  force  of  arms  deprived  of  bis 
property  and  of  the  rights  vested  in  nim  under  the  contract.     These 

"See  discussion  as  to  speculative  damages  in  Olivacase,  p.  771:  alao  Suichei  case, 
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acts  of  hostility  and  oppression  were  committed  by  the  constituted 
nuthorities  of  the  Government  and  evidently  in  the  execution  of  its 

Elans.  In  the  commission  of  this  wrong  agamst  an  alien  resident,  the 
lovemment  of  Venezuela  must  be  held  to  nave  assumed  the  responsi- 
bility of  making  just  reparation;  and  for  the  wrong  thus  committed 
against  one  of  its  citizens  the  Government  of  the  United  states,  ou 
l)ehalf  of  the  claimants,  is  entitled  to  an  award  justly  commensurate 
with  the  injuries  sustained. 

Grisanti,  Commisgioner  (for  the  commission): 

On  the  1st  of  February,  18^3,  the  minister  of  public  works  and  the 
governor  of  the  Federal  District  entered  into  a  contract,  sufficiently 
authorized  therefore  by  the  Chief  of  the  Executive  Power  on  one  part, 
and  on  the  other  with  Henry  F.  Kudloff,  civil  engineer,  citizen  of  the 
United  States  of  America,  in  virtue  of  which  contract  Rudloff  uuder- 
took— 

to  constnict  on  hia  own  account  or  throaeh  a  company,  either  national  or  foreign,  a 
building  of  masonry  and  iron,  priQcipally  for  a  pubfic  market,  on  the  same  place 
wttich  IS  at  present  occupied  by  the  market  called  "San  Jacinto,"  including  the 
aqnare  called  "El  Venezolimo,"  and  the  grounds  and  buildings  adjoining  the  actual 
market,  the  properties  of  the  municipality  (or  the  Government)."     (Art.  1.) 

The  building  ought  to  have  been  constructed  according  to  the  three 
plans  which  the  contractor  had  already  presented  to  the  minister  of 
public  works.     (Art.  2.) 

Rudloff  undertook  to  commence  the  construction  of  the  building 
eleven  days  after  signing  the  contract,  and  to  finish  the  work  within 
the  following  two  years  of  the  same  date,  allowing  him  an  extension 
of  time  of  six  months.     (Art.  3.) 

The  National  Government  and  the  city  of  Caracas  granted  to  the 
contractor  the  buildings  and  the  grounds  mentioned  in  article  1  for 
the  time  fixed  for  the  duration  of  the  conti-act,     (Art.  4.) 

The  contractor  should  take  exclusive  charge  of  the  management 
and  collection  of  the  proceeds  of  the  market  and  management  of  the 
police  of  the  same  from  the  day  of  commencing  the  work.     [Kri.  5.) 

The  duration  of  the  contract  waa  $xed  for  eighteen  years,  counting 
ten  days  after  being  signed.     (Art.  6.) 

The  contractor  bound  himself  to  pay  the  municipality'  of  Caracas 
1,980,000  bolivars  during  the  eighteen  years  mentioned,  as  follows: 
Fi*om  the  first  to  the  fourth  year,  inclusive,  75,000  bolivars  per  annum, 
and  from  the  fifth  to  the  eighteenth  year  1,680,000  bolivars,  at  the 
rate  of  5,000  bolivars  fortnightly.     (Art.  7.) 

It  is  evident  that  on  February  11,  1893,  Rudloff  was  placed  in  pos- 
session of  the  market  of  San  Jacinto  and  other  premises  mentJoued 
in  Art.  1,  and  that  on  that  same  day  he  commenced  the  construction 
works. 

On  the  11th  of  the  following  May  the  governor  of  the  Federal  Dis- 
trict demanded  of  Rudloff  payment  for  the  police  which  rendered 
services  at  the  market,  adducing  therefore  the  referred-to  contract, 
said  payment  having  been  satisfied  by  Rudloff,  compelled  to  it  by  the 
mentioned  authority,  and  having  previously  protested  against  the 
same. 

In  September,  1893,  the  governor  of  the  Federal  District  submitted 
the  mentioned  contract  entered  into  with  Rudloff,  to  the  consideration 
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of  the  municipal  council,  and  said  corporation  in  an  accord,  issued  on 
the  8th  of  the  month  and  year  just  mentioned,  resolved: 
First.  Thattheaforementionedcontract  bedevlared  void;  second,  that  the  governor 

be  authorized  to  take  poeeession  forthwith  of  the  market  and  organize  it  in  con- 
formity with  the  proviaionfl  o£  the  ordinance  of  Febmarv  20,  \SM.  in  force  with 
regard  to  markets,  and  with  the  others  agreeing  tlierewitn;  third,  to  accord  for  the 
demolishment  of  the  works  carried  ont  in  the  Plaza  de  El  Venezolano. 

Thif)  resolution  was  complied  with  in  all  its  parts;  that  is  to  say,  the 
contract  was  annulled  and  the  construction  of  works  done  by  Rudloff 
was  demolished. 

The  non -jurisdiction  of  the  Commission  was  alleged  by  the  honorable 
ag^nt  for  Venezuela  and  held  by  the  honorable  Commissioner  for 
Venezuela,  Doctor  Palil,  and  the  honorable  umpire,  in  his  decision  of 
October  24th,  decided  in  favor  of  the  jurisdiction  of  the  Commission, 
and  consequently  the  case  was  submitted  to  it. 

In  view  of  the  aforementioned  statement,  perfectly  in  accordance 
with  convincing  documents  and  proved  facts,  the  Venezuelan  Com- 
missioner proceeds  to  draw  his  conclusions. 

The  marKet  is  a  work  belonging  to  the  municipality,  but  the  national 
Executive  appears  as  contracting  it,  represented  by  the  minister  of 
public  works,  together  with  the  governor  of  the  Federal  District. 

The  municipal  council  of  the  Federal  District  had  no  right  to  annul  of 
its  own  free  will  the  referred-to  contract  in  the  resolution  of  Novem- 
ber 13,  1895;  because,  as  the  municipality  was  one  of  the  contracting 
parties,  it  could  not  at  the  same  time  judge  as  to  the  validity  or 
nullity  of  the  same.  To  obtain  said  nullity  the  municipality  should 
apply  for  a  lawsuit  to  the  competent  tribunals. 

The  contract  was  not  submitted  to  the  National  Congress  in  its  reg- 
ular sessions  of  1894,  for  its  approval  or  disapproval,  as  required  by 
the  constitution  then  in  force,  and  required  also  by  the  one  actually  in 
force;  but  it  is  not  just  that  said  omission  should  be  ascribed  to  the 
contractor,  Rudloff,  but  to  the  national  Executive,  to  whom  the  com- 
pliance of  said  formality  corresponded. 

It  is  evident  that  the  Government  of  Venezuela  owes  the  claimants 
an  indemnification  for  having  suddenly  put  a  stop  to  a  contract  which 
their  legator,  Henry  F.  Rualoff,was  carrying  out;  but  the  under- 
signed thinks  that  the  amount  they  demand,  of  3,698,801  bolivars,  is 
exceedingly  exaggerated,  and  he  agrees  to  grant  them  an  indemnifica- 
tion of  $75,745  United  States  gold. 


TtlBNBULL,     MaNOA    COMPANY    (LIMITED),    AND    ORINOCO    CoMPANT 

(Lihitbd)  Cases. 

(By  the  Umpire:) 

A  party  to  a  contract  containing  a  covenant  obhgating  the  other  narty  to  perform 
certain  oiiliRntionB,  has  no  right  to  declare  the  ('ontmct  null  and  void,  and  must 
apply  to  the  courts  to  have  it  set  a^ide. 

In  order  that  a  partv  to  a  contract  containing  the  claun>  that  "an^  questions  or  con- 
travar^ea  wliicn  may  arise  out  ot  this  contract  ahull  be  decided  in  conformity 
wiUi  the  laws  of  the  Republic  and  by  the  competent  tribunals  of  the  Republic 
may  make  a  claim  before  an  international  tribunal  for  damages  for  ila  breach, 
he  mast  first  go  before  the  local  courti  and  obtain  a  judgment  that  thin  breach 
of  the  contract  took  place. 
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A  contract  eontaining  tbe  clftuee  "aoy  (jnefltions  or  conlroveraiea  which  may  arise 
out  of  this  contj-act  shall  be  derided  in  conforniily  with  the  lawsof  the  Repuhlir 
and  by  the  competent  trihnnals  of  the  Bepublit,"  can  not  be  declared  void  by 
one  of  the  parties  thereto  for  the  nonfulfilfment  of  any  of  the  covenants,  and  It 
remaioH  l^ally  existing  until  eo  declared  by  the  local  tribunnb,  and  another 
contract  mode  with  another  party  to  take  effect  in  case  the  Grst  contract  should 
become  void  has  no  value  unless  the  Gnt  contract  has  been  declared  by  the  local 
tribunals  to  be  inoperative,  and  no  damages  will  lie  for  the  supposed  breach  of 
the  necond  contract. 

A  claim  based  upon  the  payment  to  tbe  government  of  a  sum  of  money  for  rights 
which  the  government  could  not  concede,  and  which  righla  the  claimant  was 
prevented  mim  enjoying  by  said  government,  will  be  allowed  for  the  sum  so 
paid  with  legal  intercet  nout  the  date  of  payment. 

(These  claims  were  filed  separately  but  grouped  in  the  decision. ) 
Bainbbiixie,  Oommiaaione^'  (claim  referred  to  umpire): 

On  the  22d  day  of  September,  18JS3,  a  contract  wa^  celebrated  in  the 
city  of  Caracas,  Venezuela,  in  the  words  and  figures  following,  to  wit: 

ITianHlallOD.) 

The  minister  of  fomento  of  the  Unite<l  States  of  Venezuela,  duly  anthorixed  by 
the  President  of  the  Republic,  of  the  one  part,  and  Cyrenius  C,  Fitzgerald,  resident 
of  the  Federal  territory  Yuruari,  of  the  other  part,  liave  concluded  the  following 
contract: 

Article  I.  TheGovernment  of  the  Republic  concedes  to  Fitzgerald,  his  aasociatee, 
aiHgnp,  and  successors  for  the  term  of  ninety-nine  yeani,  reckoning  from  the  date  of 
Ibis  contract,  the  exclosive  rioiht  to  develop  the  resources  of  thoee  territories,  being 
national  propertv,  which  are  hereinafter  described. 

( 1 )  Tbe  island  of  Pedcmales,  situated  to  the  south  of  the  gulf  of  Paria,  and  formed 
by  the  gulf  and  the  Pedernales  and  Quinina  streams. 

(2)  The  tern  tor  V  from  the  mouth  of  the  Araguao,  the  shore  of  the  Atlantic  Ocean, 
tbe  waters  above  tlie  Greater  Araguao  to  where  it  is  joined  by  the  Aragnaito  stream; 
from  this  point,  following  the  Ara^iaito  to  the  Orinoco,  and  thence  the  waters  of 
tbe  upper  Orinoco,  surrounding  the  island  of  Tortola,  which  will  form  part  of  the 
territory  conceded,  to  the  junction  of  the  Jos6  stream  with  the  Piacoa;  from  this 
point  following  the  waters  of  the  Job6  stream  to  its  source;  thence  in  a  strai(i[ht  line 
to  tbe  summit  of  the  Imataca  Range;  from  this  summit  following  the  sinuosiues  and 
more  elevated  summits  of  the  ridge  of  Imataca  to  the  limit  of  British  Guayana;  from 
this  limit  and  along  it  toward  the  north  to  the  shore  of  the  Atlantic  Ocean,  to  the 
mouth  of  the  Araguao,  including  the  island  of  thie  name,  and  the  othera  intermediate 
or  situated  in  the  delta  of  the  Orinoco,  and  in  contifjuity  with  the  shore  of  the  said 
ocean.  Moreover,  and  for  an  equal  term,  the  Exclusive  right  of  establishing  a  colony 
for  tbe  purpose  of  developing  the  resources  alreadv  known  to  esist,  and  those  not 
yet  developed  of  the  same  region,  including  asphalt  and  coal;  for  tbe  purpose  of 
establishing  and  cultivating  on  as  high  a  scale  as  possible  agriculture,  breeding  of 
cattle,  and  all  other  industries  and  manufactures  which  may  be  considered  suitable, 
setting  up  for  the  purpose  machinery  for  working  the  raw  material,  exploiting  and 
developing  to  the  atmoet  the  resources  of  the  colony. 

Art.  II.  The  Government  of  the  Republic  grant  to  the  contractor,  his  associates, 
assigns,  and  successors,  for  the  term  expressed  in  the  preceding  article,  the  right  of 
introduction  of  houses  of  iron  or  wood,  n  ith  all  their  accessories,  and  of  toots  and  of 
other  utensils,  chemical  ingredients,  and  productions  which  the  necessities  of  the 
colony  may  require;  the  use  of  machinery,  the  cultivation  of  industries,  and  the 
organization  and  development  of  those  undertakings  which  may  he  formed,  either 
tiy  individuals  or  bj^  companies  which  are  accessory  to  or  depending  directly  on  the 
contractor  or  colonization  company;  the  exportation  of  all  the  products,  natural 
and  industrial,  of  the  colony;  free  navigation,  exempt  from  all  national  or  local  taxes, 
of  rivers,  streams,  lakes,  and  lagoons  comprised  in  the  concession,  or  which  are 
naturally  connected  with  it;  moreover,  the  right  of  navigating  the  Orinoco,  its  tribu- 
taries and  streams,  in  sailing  vessels  or  steamships,  for  the  trans (tortation  of  seeds  to 
the  colony,  for  the  purpose  of  agriculture,  and  cattle  and  other  animals,  for  the  pur- 
pose of  food  and  of  development  of  breeding;  and,  lastly,  free  traBic  of  the  Orinoco, 
its  streams  and  tributaries,  for  the  vessels  of  the  colony  entering  it  and  proceedini; 
from  abroad,  and  for  those  vessels  which,  either  in  ballast  or  laden,  may  cruise  from 
one  point  of  the  colony  to  another. 
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Akt.  III.  The  Government  ol  the  Republic  wilt  oetabliBh  two  ports  of  entry  al 
Biich  poinlBof  tlie  Colony  ae  maybe  jwlged  suitable,  in  conformity  with  the  T^ea^'Il^^■ 
Code. 

The  veesela  which  touch  at  theee  ports,  carrying  merchandise  for  importation,  and 
which,  according  to  this  contract  ana  the  laws  of  tne  Republic,  is  eiemptfromdotifs. 
can  convey  ench  merchandise  to  those  points  of  tlie  colony  to  which  it  is  deetineil 
and  load  ami  unload  according  to  the  formalities  of  the  law. 

Abt.  I V,  a  title  in  conformity  with  the  law  shall  be  granted  to  the  contractor  f')r 
every  mine  which  may  be  discovered  in  the  colony. 

Art.  V.  CyreniusC.  Fitzgerald,  his  associates,  assigns,  or  successors  are  bound; 

(1)  To  commence  the  works  of  colonization  within  six  months,  counting  from  tin- 
date  when  this  contract  is  approved  by  the  Federal  council  in  (xmfonnity  with 

(2)  To  respect  all  private  properties  comprehended  within  the  boundaries  of  the 


(3)  To  place  no  obstacle  of  any  nature  on  the  navigation  of  the  rivers,  streams, 
lakes,  and  lagoons,  which  shall  be  free  to  all. 

(i)  To  pay  50,000  bolivars  in  coin  for  every  46,000  kilograms  of  sarrapia  and 
cauclie  which  may  be  gathered  or  exported  from  the  colony. 

(5)  To  establish  a  system  of  immigration  which  shall  be  increased  in  proportion 
to  the  growth  of  the  industries. 

(6)  To  promote  the  bringing  within  the  law  and  civilization  of  the  savage  tribes 
which  may  wander  within  the  territories  conceded. 


(7)  To  open  out  and  establish  such  ways  of  communication  as  may  be 

(8)  To  arrange  that  the  company  of  colonization  shall  formulate  its  statutes  and 
ei^taUlisb  its  management  In  conformity  with  the  law  of  Venezuela,  and  submit  the 
same  to  the  approbittion  ot  the  Federal  KxecuUve,  which  shall  promulgate  them. 

Aht,  \l.  Tlie  other  industries  on  which  the  law  may  impose  transit  dutjee  shall 
pay  those  in  the  form  duly  prescribed. 

Art.  VII.  The  natural  and  industrial  productions  of  the  colony,  distinct  from 
those  expressed  in  Article  V,  and  which  are  burdened  at  the  present  time  with  other 
contracts,  shall  pay  thoee  duties,  which  the  most  favored  of  those  contracts  may 

Abt.  VIII.  The  Government  ot  the  Republic  will  organiae  the  political,  adminis- 
trative and  judicial  system  of  the  colony,  alHO  such  armed  body  of  |>olice  as  the  con- 
tractor or  the  company  shall  judge  to  be  indispensable  lor  the  maintenance  of  the 
public  order.     The  expense  of  the  body  ot  police  to  be  borne  by  the  contractor. 

Abt.  IX.  The  Government  of  the  Republic,  for  the  term  of  twenty  yeara,  counting 
from  the  date  of  this  contract,  exempts  the  citizens  of  the  colony  from  military  serv- 
ice and  from  payment  of  imposts  or  taxes,  local  or  natioual,  on  those  industries  which 
they  may  engage  in. 

Art.  X.  The  Government  ot  the  Republic,  if  in  its  judgment  it  shall  be  neceeaary, 
shall  grant  to  the  contractor,  his  associates,  assigns,  or  successors  a  further  extension 
of  six  months  for  commencing  the  works  of  colonization. 

Aat.  XI.  Any  tjuestlons  or  controversies  which  may  arise  out  of  tliis  contract 
shall  be  decided  in  conformity  with  the  laws  of  the  Republic  and  by  the  competent 
tribunals  ot  the  Republic. 

Executed  in  duplicate,  of  one  tenor  and  to  the  same  eflect,  in  Caracas,  September 
22,  1883. 

Seizor  Heriberto  Gord6n  signs  this  as  attorney  of  SeHor  Cyrenius  C  FitEger^d, 
according  to  the  power  of  attorney,  a  certified  copy  of  which  is  annexed  to  this 
document. 

[sBAL.]  M.  C An.\BAto,  itinUlfr  o/ Famfnlo. 

a  Gohd6n. 


The  forgoing  contract  was  approved  by  the  Congress  on  May  23rd,  18ft4,  and  a 
copy  thereof  with  the  approt)aliou  was  puolished  in  the  Offldai  Gazette,  No.  3257, 
on  May  29th,  IHIU,  and  it  was  afterwards  published  in  and  among  the  laws  and 
decrees  of  Venezuela,     ( Kecopiiaci6n,  Vol.  XI,  p.  98.) 

On  the  litth  of  February.  1884,  an  extension  of  aix  months  was 
granted  to  Fitzgerald  to  commence  the  work  of  oolooizatioD,  the 
extension  to  count  from  March  a2  of  that  year.  (Official  Gazette,  No. 
3182.) 

On  June  14,  1884,  Cyrenius  C.  Fitzgerald  granted  and  assigned  said 
contract-concession  to  the  Maooa  Company  (Limited),  a  corporation 


it,Googlc 


TURNBUIX    KT    AL. OPINION    OF   AMEBICAN    COMMISSIONEK.       203 

created,  organized,  aud  existing  under  and  bv  virtue  of  the  laws  of 
the  State  of  New  York. 

On  August  24,  1884,  one  J.  M.  Laralde,  government  secretary,  in 
the  absence  of  the  citizen  governor  of  the  territory  of  Delta,  certihea  to 
the  arrival  at  Pedernales  on  that  date  of  the  North  American  steamer 
Wand^JI,  with  Mr.  Thoma.^  A.  Kellv,  superintendent  of  the  Manoa 
Company  (Limited),  C.  E.  Fitzgerald,  engmecr  of  the  same  company, 
and  other  employees  thereof. 

On  SeptemJwr  21,  18W,  Luis  Charbone,  national  fiscal  .supervisor, 
temporarily  in  chai^  of  the  government  of  the  Federal  territory  of 
Delta,  certified  that  the  Manoa  Oompany  (Limited)  had  commenced  the 
erection  of  a  building  and  to  colonize  at  the  mouth  of  the  rtver  Ara- 
ture  on  the  10th  of  that  month,  '*in  conformity  with  what  is  estab- 
lished in  the  contract  celebrated  between  the  (ieneral  Government  and 
Mr.  C.  C.  Fitzgerald  on  the  date  of  the  2-2d  of  September,  1883." 

On  the  14th  of  November,  1884,  the  following  certificate  was  given: 

Fbpbral  Tbrbitobv  of  thb  Drlta, 
Office  dp  the  Govrrkmbs't  op  tub  Territobv. 
I,  Manuel  M.  (TallM^w,  governor  of  the  Federal  territory  of  the  Delta,  on^petition 
of  Mr.  Thomas  A.  Kelly,  resident  administrator  of  tlie  Manoa  Company  (Limited), 
domiciled  in  Brooklyn,  Phoenix  Building;,  16  Court  street,  United  Stat4«oi  America, 
certify  that  on  the  24th  of  Auftust  of  the  present  year  arrived  at  tliiit  imrt  on  the 
steamer  WandtU  the  above-mentioned  Mr.  Thomas  A.  Kelly,  I^Ir,  C  E.  Fitzgerald, 
engineer  of  said  company,  and  varioue  employeex  of  the  Hanie,  tut  complying  with 
the  stipnlations  of  article  5  and  of  the  prort^tion  authorized  on  the  I'Jtn  of  Febru- 
ary of  this  year  of  the  contract  celebrated  with  the  Federal  executive  by  Mr.  C.  C. 
Fitzgerald,  of  whom  the  above-mentioned  Manoa  Company  is  theauccecaor. 
Pedenmles,  November  14, 1S84,  ^iifi  of  the  law  and  20th  of  the  Federation. 

Manuel  M.  Gallboos. 

On  the  7th  of  October,  1884,  the  following  resolution  waa  issued 
from  the  ministry  of  fomento  (Official  Gazette,  No.  3345): 

Rttolvtd,  The  Cabinet  having  considered  the  solicitude  of  Mr,  11  eriberto  Gordon, 
attorney  for  the  Manoa  Company  ( Limited ),  in  which  he  aski^,  whether  there  is  any 
....  ...  ,...  -,r  posterior,  which  impwra  or  limits  the  rights  which  the  said  com- 


pany has  acquired  as  Hnccetwor  to  the  contract  celebrateil  with  Mr.  C.  C.  Fiti^rald 
on  the  22d  of  Septei  ■        "      "■      -.  .      j-   . 


the  President  of  the  Hepublic  has  seen  fit  to  declare 
lanoa  company  luiuiteil)  has  perfect  riBlit  in  accordance  with  the  con- 
ploit  the  products  which  are  to  be  found  within  the  limits  of  the  lands 


comprised 

Communicate  it  and  publish  it. 
For  the  National  Executive: 

Jacinto  Lara. 

In  May,  1885,  the  Manoa  Company  (Limited)  shipped  by  the  brig 
Ifom  a  consignment  of  about  338,068  Kilograms  of  aspnalt  mining  and 
refining  machinery,  material  for  houses  and  wharves,  and  a  steam 
launch  for  work  on  piers,  etc.  Under  date  of  May  23,  1885,  the  min- 
i.ster  of  fomento  addrcssi^d  a  note  to  the  minister  of  hacienda  a.skiiig 
for  order  of  exemption  of  duties  on  shipment  per  brig  7/«y«  under  the 
teims  of  the  Fitzgemid  contract. 

On  March  4,  1885,  the  Manoa  Company,  by  C.  C,  Fitzgerald,  its 
president,  notified  the  Venezuelan  Government  that  the  agitation  of 
the  boundary  dispute  between  Great  Britain  and  Venezuela  seriously 
interfered  with  the  plans  of  the  company  in  the  development  of  the 
concession.  Fitzgerald  stated  that  he  had  been  notified  by  the  agents 
of  the  British  Government  that  the  latter  would  not  permit  the  dcvelop- 
mentof  the  resources  of  or  the  establishment  of  industries  in  ^such 
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imrt  of  the  concession  a«  was  cHinicd  1m-  it,  and  would  maintaiD  a  force 
for  the  purpose  of  hindering  trespass  thereon.  In  view  of  this  Fitz- 
gerald requested  of  the  Venezuelan  Government  a  clear  statement  of 
the  guarantees  to  be  expected  in  the  future  as  to  any  interference 
with  the  company's  rights  because  of  such  invasion,  and  that  whatever 
the  result  of  the  negotiations  between  England  and  Venezuela,  the 
time  lost  thereby  by  the  company  should  not  be  counted  against  the 
company. 

On  the  1st  day  of  January,  1886,  Gen.  Guzm&n  Blanco,  envoy 
extraordinary  and  minister  plenipotentiary  of  the  United  States  of 
Venezuela  to  various  courts  of  Europe,  on  the  one  part,  and  of  the 
other  (ieorge  Turnbull,  American  citizen,  residing  in  New  York,  115 
Broadway,  and  then  in  London,  entered  into  a  contract  at  Nice,  ad 
referendum,  of  which  articles  1  to  11  were  identical  with  the  articlex 
of  corresponding  numbers  in  the  Fitzgerald  contract,  with  change  of 
names  of  concessionary.  Article  12  of  the  Turnbull  contract  is  as 
follows: 

This  contract  ehall  enter  into  vigor  in  case  of  becoming  void  throngh  failure  of 
compliance  witliin  the  term  hxeA  for  this  purpose  of  the  contract  celebrated  with 
Mr.  Cyrenius  C.  Fitzgerald  the  22d  of  September,  1883,  for  the  exploitation  of  the 
Bame  territory. 

On  the  9th  of  September,  1886,  the  following  resolution  was  issued 
from  the  ministry  of  fomento  (Official  Gazette,  No,  3852): 

Unitbd  States  of  Vknezfkli^ 

MiNIBTBR  Of  PoHBNTO,  DlRBCTlON   OT  TRRBITORIAL   KlCHES, 

CVirUCTW,  Sfptembrr  9,  J*W. 

Twenty-third  year  of  the  law  and  twenty-eighth  of  the  federation: 

Raolred,  Seflor  Heriberto  Gord6n,  with  power  from  C.  C.  Fitzf^erald,  celebrattil 
on  the  22d  of  September,  1S83,  with  the  National  Govemmect,  a  contract  for  the 
exploitation  of  the  riches  existing  in  lands  of  national  property  in  the  Great  Delta, 
and  tbe  works  ought  to  have  been  b^un  within  sis  months  from  the  aforesaid  date. 
In  Bpiteof  Buch  time  havintjclapsecT without  commencing  the  works  the  Govern- 
ment granted  him  an  extension  of  time  tor  the  purpose;  and  inasmuch  as  said  con- 
tnicter  has  not  fulfilled  tlie  obligations  which  he  contracted,  BH.eta ted  in  the  report  of 
t.hedjrector  of  national  riches,  specifying  in  reference  as  to  article  6  of  the  contract  in 
question,  the  councilor  in  charge  of  the  presidency  of  the  Bepublic,  having  the  affirm- 
ative vote  of  the  Federal  council,  declares  the  insubsiBtency  or  annulment  of  the 
aforesaid  contract. 

Let  it  be  communicated  and  published. 

By  the  National  Executive: 

G.  Paz  Sandoval. 

On  the  10th  of  September,  1886,  the  following  resolution  was  issued 
from  the  ministry  of  fomento  (Official  Gazette,  No.  S852): 

Umrsn  Statbs  or  Vbnbeitbla, 

MiNisTRV  Of  Fomento, 
Direction  of  Tersitoriai.  Riches, 

Caracas,  September  10,  1886. 
Twenty-third  year  of  the  law  and  twenty-eighth  of  the  feileration. 
Reaolied,  By  disposition  of  the  citizen  Federal  councilor  of  the  Republic  and  with 
the  affirmative  vote  of  tite  Federal  council  is  approved  the  contract  celebirated  by 
the  illustrious  American,  Gen.  Guzmdn  Blanco,  envoy  extraonlinary  and  minister 
plenipotentiary  of  Venezuela  to  various  courts  of  Europe,  with  Mr.  George  Turnbull 
lor  the  exploitation  of  the  Delta  of  the  Orinoco,  of  the  lollowing  tenor: 

Gen.  GuzinSn  Blanco,  envoy  extraordinary  and  minister  pTenipotcntiarv  of  the 
United  Stales  of  Venezuela  to  various  courts  of  Europe  of  the  one  part,  and  of  the 
other  George  Turnbull,  American  citizen,  residing  in  New  York,  116  Broadway,  and 
at  present  in  I>>ndon,  have  settled  and  arranged  to  celebrate  the  following  contract 
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Abt.  12.  This  contract  ehali  go  into  effect  in  ct>se  of  the  becomiDg  void  through 
failure  of  compliance  withiu  the  term  fixed  for  thispurposeof  the  contract  celebrated 
with  Mr.  C:rreuiuH  C.  Fit^emld,  the  22d  day  of  September,  18S3,  for  the  exploitation 
of  the  some  territory. 

Done  three  of  one  tenor  to  a  single  effect  in  Nice  the  lat  of  January,  1886. 

Guzman  Blanco. 

ts.]  Geo.  Turnbull. 

t  it  be  communicated  and  published. 
For  the  Federal  Executive: 

G.  Paz  8anix)val. 

The  Guzm^Q  Blaoco-Tumbull  contract  was  approved  by  act  of 
Congress  on  the  28th  of  April,  1887  (Official  Gazette,  No.  4048). 

On  the  13th  of  March,  1888,  the  following  resolution  was  issued  from 
the  ministry  of  fomento  (Official  Gazette,  No.  4290:) 

Unitbd  States  of  Venezuela, 

MiNiaTBV  OF  Fomento, 
DiBBCTiON  OF  Territorial  RiriiEa, 

Caracas,  ISlh  of  March,  188S. 
Remlrtd,  Seflor  Georjre  Turnbull  having  purchased  500  hectaree  of  waste  landK, 
situated  on  lioth  banks  of  theCaQo  Cor<«imo,  Manoadielrict  of  the  Federal  territory 
of  Delta,  and  acanired  the  ownership,  In  <'onfonnity  with  the  law,  of  the  mine  of 
iron  denominated  Imataca,  situated  in  the  said  lands,  the  President  of  the  Republic, 
with  the  vote  of  the  Federal  council  declares,  on  the  petition  of  the  interested  party, 
that  the  said  mine  and  lands  constitute  a  property  apart  from  the  conceaeion  mode  to 
said  Tnmbull  according  lo  the  contract  celebrated  on  the  iHt  of  January,  1S86,  and 
consequently  Is  not  submitted  to  the  conditions  and  obligations  oC  the  said  contract, 
bat  is  governed  by  the  decree  regulating  the  law  of  mines  in  force. 
Let  it  be  communicated  and  published. 
For  the  Federal  Executive: 

Mahoel  Fombosa  Falacio. 

On  the  14th  of  March,  1888,  the  ministry  of  fomento  issued  the 
following  document  (Official  Gazette.  No.  4292): 

The  President  of  the  Republic,  with  the  vote  of  the  Federal  council; 

Whereas  it  appears  that  Befior  George  Tnmbull  has  applied  to  the  Government  to 
grant  definite  title  of  ownership  of  a  mine  of  iron,  which,  by  virtue  of  the  right 
eecured  to  him  by  article  23  of  the  decree  regulating  the  law  of  the  matter,  he  has 
■censed  before  the  governor  of  the  Federal  territory  of  Delta,  which  mine  is  found  sit- 
uated in  the  Manoe  district  of  the  same  territory,  1 ,000  meters  from  the  left  margin 
of  the  C^fio  Corosimo  starting  from  a  point  distant  2,500  meters  from  its  debouch- 
ment in  the  Orinoco,  upon  a  nil)  called  Loma  del  Monte  which  runs  east  and  west 
and  whose  geographical  position  is  latitude  north  8  degrees  29  minntes,  longitude 
west  61  degrees  18  minutes,  Greenwich — accusation  whicii  has  been  confirmed  by  the 

Sresentation  of  the  provisional  title  of  said  mine  issued  with  date  of  the  30th  of 
ctober  of  the  year  last  past  by  the  governor  of  the  territory,  and  the  requisites  pro- 
vided bv  the  decree  r»utating  the  law  of  mines,  dictated  the  3d  of  August,  1897, 
having;  Seen  fulfilled — has  ordered  to  concede  to  Seflor  Turnbull  the  ownership  of 
the  said  mine  in  all  the  extension  which  l)elongs  to  it  and  in  respect  lo  all  the 
deposits  of  iron  comprised  in  the  same.  In  conformity  to  the  denunciation  of  law 
made  before  the  said  governor.  The  present  title  shall  be  recorded  in  the  respective 
office  of  registry,  ana  give  right  to  the  L-onceasionary  and  his  successors,  for  the 
term  of  9B  years,  to  the  exploitation  and  pospcseion  of  the  said  mine,  with  the 
restrictions  of  law,  and  without  burden  imposed  on  its  mineral  products,  which  are 
lonnd  in  the  case  determined  ariicle  40  of  the  regulating  decree  already  mentioned. 
Given,  signed,  sealed,  and  countersigned,  in  the  Federal  palace  at  Caracas,  March 
14,  18SB,  twenty-foorth  year  of  the  law  and  thirtieth  of  the  federation. 

Hbbii6gehes  Lopez. 
Countersigned:  The  minister  of  fomento. 

Manuel  Fombona  Palacio. 
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United  States  op  Venbkvbla, 

MiNIBTBV  Of   FOMBNTO, 
'      DlABCTION   OP  TERRIToaiAL   R1CHB8, 

Caraaa,  ISIh  of  March,  1888. 

The  law  of  public  landu  and  the  decree  regulating  the  law  of  mines  in  force,  hav- 
ing been  complied  with  in  the  accusation  made  by  Mr.  Geor^  Tumbull,  of  500  hec- 
tares of  public  landsforuHein  theexploitatiouof  tiiemineof  iron  wliich  hepoaseeeee, 
denominated  Imataca,  eituat^)  on  both  margins  of  the  Caflo  Cornsimo,  in  the  dis- 
trict Manoaot  the  Federal  territory  of  Delta,  the  I'ri'sident  of  the  Republic,  with  the 
affirmative  vote  of  the  Federal  council,  hae  disposed  that  the  corresponding  title  ol 
adjudication  shall  be  ieatied. 

Let  it  be  communicated  an<l  published. 

For  the  Federal  Executive: 

MAtiUEI.    FoMBONA   PaLACIO. 

On  the  14-th  of  Maixh,  18S8,  the  niinistrv  of  fomento  issued  the 
following  document: 

Uniteh  States  of  VESEzrBLA, 

MlMSTRY   OP   FoMBNTO, 

Direction  op  Territorial  Riches. 

Having  observed  the  formalities  prescribed  in  the  law  of  June,  1882,  and  in  the 
decree  r^ulating  the  law  of  minca  in  fon-e,  the  National  Executive,  with  the 
affirmative  vote  of  the  Federal  council,  has  declared  tlie  a<Uudication,  with  date  of 
the  3rd  instant,  in  favor  of  the  citizen,  George  Turnbull,  of  500  hectares  ol  wapte 
lands  which  form  the  cnperGces  of  the  mine  of  iron  which  said  Seflor  George  Tum- 
bull pOBHefflee,  denominated  Imataca,  which  lands  he  acquires  for  uses  of  the  exploi- 
tation of  said  mine,  and  are  Kituated  in  the  jurisdiction  of  the  Manoa  district  ol  the 
Federal  territory  ot  Delta.  The  land  surveyed  isbouniled  on  its  four  sides  by  lands  of 
national  property,  conceded  by  contracttoSeilor  George  Tumbuli.  The  500  hectares 
surveyed  are  divided  in  two  sections:  100  hectares  to  the  north  of  the  stream  Coro- 
eimo,  which  commences  near  the  village  of  Manoa  and  which  comprise  part  of  a 
hill  which  runseast  and  west  1  and  400  hectares  totheciuth  of  said  stream,  including 
part  ot  the  Imataca  range  denominated  "  l^nia  del  Monte,"  where  is  situated  the 
mine  of  iron  owned  by  Seffor  Tumbull.  The  adjudication  has  been  made  for  the 
price  of  7,100  bolivars  in  coin,  equivalent  to  20,000  bolivars  of  the  5  per  cent  national 
consolidated  debt,  which  the  purchaser  has  miide  over  to  the  office  of  the  board  of 
public  credit;  and  the  Government  having  disposed  that  the  title  of  ownership  of 
said  lands  Ik  issued,  the  subscriber,  the  ministiT  of  fomento,  declares,  in  the  name 
of  the  United  States  of  Venezuela,  that,  by  virtue  of  the  completed  sale,  the  domin- 
ion and  ownership  of  mid  lands  is  from  now  transferreil  in  favor  of  the  purchaser, 
Seftor  George  Tumbull,  with  the  respei'tive  declarations  expressed  in  articles  6,  7, 
and  S  of  the  law  cited,  which,  in  their  letter  and  contents  authorize  the  present 
adjudication,  and  whose  terms  must  be  i^nsidered  as  clauses  decisive  in  this  reepecL 

Caracas,  14tb  of  March,  1688. 

Twenty-fourth  year  of  the  law  and  30th  of  the  te<ler«tion. 

Manitel  Foubona  PaIuICIO. 

On  the  28th  of  Jure,  1888,  the  following  resolution  was  issued  from 
the  ministry  of  fomento  (Official  Gazette,  No.  ■1382): 

Uhiteo  States  or  Venezdela, 

MiNcsTBv  OF  Fomento, 
Direction  of  Territorial  Ricrbs, 

Oiniroi,  SStkofJiine,  1SS8. 
Rfsolrtfl,  There<iuirementBof  the  decree  rt^Iating  the  law  of  mines  in  force,  having 
l)een  complied  with,  by  SeRor  Georiie  Turnbull   in  the  a<-cUfiation  of  the  mine  of 
asphalt  which  he  has  discovered  in  the  district  Guzmiin  Blanco  of  the  Federal  terri- 
torv  delta  on  the  borders  of  the  PedernaleM  channel,  on  the  island  of  the  same  name; 
an<l  having  been  presented  the  provisional  title  of  ownership  of  the  mine  issued  by 
the  governor  ot  aforesaid  Federal  territory  delta,  in  conformity  with  article  9  of  the 
aforef^id  decree,  the  President  of  the  Republic,  with  the  vote  of  the  Federal  council, 
resolves:  That  thedeBnitive  title  of  ownership  to  the  above-cited  mine  of  asphalt  for 
ninety-nine  years  shall  l>e  ii^sued  in  favor  of  Mr.  Oeoige  Tumbull. 
l.et  it  be  communicated  and  publishe<l. 
For  the  Federal  Executive:  Cobo.vado. 
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On  the  30th  day  of  June,  1888,  the  following  document  wa&  issued 
by  the  ministry  of  fomento: 

The  President  of  the  B«pub1ir,  with  the  vote  oE  the  Federal  council; 

Whereas  it  appears  that  Seilor  George  Tumbull  has  petitioned  the  Government  to 
imoe  definite  titfe  of  ov 


before  the  governor  of  the  Federal  territory  delta,  which  mine  is  situated  in  the 
district  (lUzmi'in  Blanco  of  the  territory  mentioned,  on  the  shores  of  the  stream  of 
Pedemales  on  the  island  of  the  same  name,  upon  a  visible  esten^ion  of  1,300  meters 
in  length  by  500  in  width,  which  runs  northeast  to  southwest,  and  whose  geograph- 
ical position  is  as  followe:  latitude  north,  10  degrees,  11,  7;  longitude  62  degrees, 
12,  24  west  of  the  meridian  of  Greenwich;  which  atcueation  he  has  proved  by  the 

Sreeenlation  of  the  provisional  title  to  said  niine,  issued  under  date  of  the  9th  of 
anuary  of  the  current  year  by  the  governor  of  the  territory;  and  the  requisites  pro- 
vided by  the  decree  regutatine  the  law  of  mines  of  August  3,  1887,  having  been  ful- 
filled, has  disposed  to  concetft  to  Seizor  George  Turnbull  the  ownership  of  the  said 
mine  in  all  the  extensions  which  belong  to  it  and  in  respect  of  all  the  deposits  com- 
prised in  the  same,  in  conformity  with  the  denunciation  of  law  made  before  the  faid 
governor. 

The  present  title  shall  be  r^stereil  i 

right  to  the  concessionary  and  to  his  si .,    ..       _  ^  _ 

to  the  exploitation  and  profit  of  the  said  mine,  and  without  that  burden  oi 

ucts  imposed  on  any  mine  by  reason  of  being  in  the  case  determined  by  article  4I> 

of  the  r^;ulating  decree  already  mentioned. 

Given,  signed,  sealed,  and  countersigned  in  the  Federal  palace  in  Caracas,  the  30th 
of  June,  1888,  twenty-fifth  year  of  the  law  and  30th  of  the  federation. 

Hbrm6cenes  Lopez. 

Countersigned:  The  minister  of  fomento. 

Vicente  Cokonado. 

On  the  3d  day  of  October,  1888,  the  ministi'y  of  fomento  issued  the 
following  document: 

The  United  States  op  Venezuela, 

MiNiOTBV  OF  Fomento, 
Djrectidn  of  Tkrritouial  Riches. 
The  formalities  prescribed  in  the  law  of  June  2,  1882,  concerning  the  matter  hav- 
ing been  obeervea,  the  National  Executive,  with  the  affirmative  vole  of  the  Federal 
council,  has  declared  the  adjudication  of  this  <late  in  favor  of  Seflor  George  Trambull 
iif  200  hectares  of  public  lantts,  destined  for  the  usch  of  the  exploitation  of  a  mine  of 
asphalt  which  the  purchaser  possesses,  situate<l  in  the  district  Guzmin  Blanco  of  the 
Federal  l«rrilory  Iielta,  in  the  island  of  Pedemales,  and  whose  )>oundarit«  are;  Upon 
the  north,  groves  of  mangrove  trees  and  the  mine  of  asphalt  which  SeRor  Tumbull 
actually  exploits;  upon  thesouth,  uncultivated  waste  lands  and  the  lake  denominated 
.Vngostiirita;  upon  the  east,  plains  and  groves  of  mangroves;  upon  the  west,  agricul- 
tural plantations  pertain  in);  to  various  residents  of  Pe<Iernale?,  and  also  some  groves 
of  mangroves.  TTie  adjudication  has  been  made  for  the  price  of  2,970  bolivars  in 
coin,  equivalent  to  8,000  bolivars  of  the  5  per  rent  national  consolidate)!  debt,  which 
the  purchaser  has  made  over  in  the  office  of  Public  Credit;  and  the  Government 
having  disposed  that  the  title  of  ownership  of  said  lands  shall  be  issued,  the  under- 
signe'l.  the  minister  of  fomento,  declares  in  the  name  of  the  Unitf  d  Slates  of  Vene- 
zuela that  by  virtue  of  the  complete<l  sale  the  dominion  and  ownership  of  said  lantls 
is  henceforth  transferred  in  favor  of  the  purchaser,  Setlor  t-ieorge  Turnbull,  with  the 
rc^pei'live  declarations  expressed  in  articles  6,  7,  and  8  of  the  law  cited,  which  in 
their  letter  and  contents  authorized  the  present  adjudication,  and  whose  terms  must 
lie  cimsidered  as  clauses  decisive  in  the  matter.  Canuas,  Octol>er  3, 1888.  Twenty- 
liftli  year  of  the  law,  and  30th  of  the  federation. 

Vicente  Cokonado. 
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On  the  18th  of  June,  IS'Jo,  the  following  resolution  was  issued  by 
the  ministry  of  fomento  (Official  Uazette,  No.  6+33): 

Unitbi)  States  or  Vbnbeuela, 

MlNIHTKlf  OP   FoHBNTO, 
DlRBCTIDN    OF  TbRRITORIAL  RlCHES, 

Caraeae.  June  18,  1895. 

RetolBed,  On  April  28,  1887,  the  national  Congreea  approved  the  contract  ad  refer- 
endum which  was  made  In  Nice  the  ]Ht  i&f  of  January,  188ti,  by  Gea.  (ittetain 
Blanco,  envoy  exlraordioary and  miniBterplenipotentiary  topeveral  courtsof  Europe, 
and  the  North  American  citizen,  George  Tumbull.  Tlie  Government  had  under- 
taken in  that  contract  to  grant  for  a  term  of  ninety-nine  years  to  the  aforesaid  George 
Tumbull  the  right  to  exploit  the  riches  found  in  a  lai^  portion  of  the  grand  delta 
of  the  Oriuoco  and  an  exterior  portion  of  territory  In  tiuayana,  Lower  Orinoco, 
including  the  iBlande  of  Tortola  and  Aragua,  together  with  all  the  franchises  in  con- 
nection with  ttie  colonization,  exploilatlon,  and  development  of  the  aforesaid  tern- 
toriee.  The  national  Executive,  on  ite  part,  has  complied  with  all  the  obligationB 
incurred  upon  as  per  the  contract,  and  it  being  evident  that  the  cessionary  citizen, 
George  Tumbull,  during  tlie  eight  yean^  elapeeil  since  the  celebration  of  the  sua 
contract,  excepting  some  steps  taken  for  the  exclusive  benefit  of  his  own  conveni- 
ence, has  not  complied  with  any  of  the  obligations  stipulated,  neither  has  he  exer- 
(rised  any  act  in  favor  of  the  interests  of  the  nation,  nor  by  any  means  profitable  to 
the  development  of  the  natural  riches  of  the  regions  that  were  the  object  of  the  con- 
ceasion,  the  President  of  the  Republic  considering  as  injurious  and  fruitless  to  the 
nation  the  concession  granted  to  the  citizen  George  Turnball,  has  decided  to  declare 
the  annulment  of  the  contract  ad  referendum,  signed  at  Nice  the  1st  day  of  January, 
1886,  which  was  approved  by  the  Executive  of  the  Republic  on  September  10th  of 
the  same  year,  comprieine  in  the  same  case  of  nullity  and  insubsistency  of  the  afore- 
said contract  the  concession  of  the  "Imataca"  iron  mine,  definitive  title  to  which 
was  issued  March  13,  1888.  and  the  coocetviion  of  the  asphalt  mine  situated  in  the 
island  of  Pedernales,  the  definitive  title  of  which  was  issued  June  28  of  the  same 
year,  as  well  as  any  other  rights,  titles,  or  concessions  deriving  from  the  said  contract 

Let  this  he  communicated  and  published. 

By  the  national  Executive: 

Jacinto  Lab  a. 

On  tlie  wame  day,  to  wit,  the  18th  day  of  June,  18fl5,  the  ministry 
of  fomento  issued  the  following  resolution  {Official  Oazette,  No.  6433); 

UNrrED  States  of  Vbnbzcsla, 

Ministry  op  Fomento, 
DiKEcrioN  of  Tbhbitorial  Riches, 

At  Caracal,  Jum  18,  1895. 
Raotred,  After  having  considered  in  the  cabinet  the  petition  addressed  to  this 
ministrjr  by  the  Manoa  Company  (LJmite<l),  which  among  other  things  solicits  the 
rati iicat ion,  confirmation,  and  execution  in  its  favor  of  all  the  rights  and  pri\il^^ 


Republic,  after  examination  of  the  same,  Uan  declared  the  caducity,  for  reason  of  want 
of  faithful  compliance  with  its  oliligatiodsandslipulatinnsof  the  concession  of  George 
Tumbull,  and  has  substituted  therefor  in  the  same  righlsand  privilege  theaforeeald 
contract,  and  has  seen  fit  todispcee  and  authorize  the  raid  Manoa  Company  (Lim- 
ite<i),within  six  months  reckoning  from  the  dateof  this  rexolution,  to  renew  its  works 
of  exploitation  in  ordertothegreater  development  of  the  natural  richesof  the  territo- 
ries embraced  in  s^d  concession,  hereby  confirming  it  in  all  the  rights  stipulated  and 
granted  to  said  Fiti-^rald  by  the  said  contractor  September  22,  1883.  And  thesajd 
Manoa  Company  (Limited)  shall  refiort  to  the  national  Executive  from  time  to  time 
through  the  o^n  of  this  ministry  all  of  the  works  carried  on  by  it  in  execution  of 
said  contra<'t.  in  order  that  the  Government  may  be  enabled  to  judge  of  ite  compli- 
ance with  .the  obligations  of  said  contract  in  ciDnformity  with  the  spirit  and  the 
magnitude  of  its  stipulations. 

(%mmnnicate  and  publish. 

By  the  national  Execntive: 

Jacinto  Laka. 
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On  the  lOtb  of  July.  1895,  a  resolation  was  issued  by  tb«  miiiutirj 
of  fomento  as  follows  (Official  Gazette,  No.  6451): 

U«iTED  Btatbs  Of  Vbneola, 

Mlihstby  of  Fomento, 
DisEcnoN  OP  Tbbbitoriai.  Riches, 

Caracas,  July  JO.  1896. 

lUtidved,  After  having  considered  in  the  council  of  mlnisterB  the  petition  addreeaed 
to  this  office  bv  tiie  Citizen  Geor^^  6t«1ling,  vice-president  of  the  Doord  of  directore 
of  the  National  Anonymous  Company  called  "Mines  of  Ped^rnalee,"  requesting  the 
modification  of  the  resolution  issued  on  June  19  last,  by  which  the  general  concession 
granted  to  ttie  Citizen  George  Tumbull  was  declared  null,  in  order  to  except  from 
the  said  annulment  the  mine  of  Pedemales  and  the  200  hectares  of  pnbtac  lands 
belonging  to  the  aforesaid  company,  the  President  of  the  Republic,  after  studying 
the  documents  filed  by  the  petitioner  and  taking  into  consideration: 

Firet.  That  in  accordance  with  article  28  of  the  mining  law  under  which  the  defin- 
itive title  to  the  asphalt  mine  of  the  Pedemales  Island  was  granted,  said  title  "can 
be  transferred  to  any  person  able  to  contract," 

Second.  That  as  per  article  50  of  the  same  laws  and  the  documents  filed  by  the 
petitionw  on  November  19,  1890,  date  on  which  Citizen  George  Tumbull  transferred 
to  Ule  National  Company  "Mines  of  Pedemales"  the  above  referred  mining  conces- 
enon  and  the  200  hectares  of  public  lands  needed  for  its  exploitation,  the  definitive 
title  issued  had  not  been  voided  or  annulled  inasmuch  as  the  cessionary  had  been 
exploiting  the  mine  therein  mentioned;  and  finally,  that  the  National  Company 
"Mines  of  Pedemales"  obtained  the  property  through  a  good  title,  has  been  possess- 
ine  in  good  faith  and  has  been  and  is  now  exploitinj;  the  said  asphalt  mine,  as  per 
evidence  shown  in  the  documents  which  were  filed,  so  that  respectint;  the  said  mine 
the  bdlure  of  Cnlfillment  on  the  )Mirt  of  the  concessionary,  upon  which  the  said  reso- 
lution of  Jtme  10  of  the  present  year  is  based,  is  not  applicable;  does  hereby  resolve 
in  equity  and  instice  that  tiie  said  resolution  of  June  19  last,  in  which  the  contract 
celebrated  with  the  Citizen  George  Tumbull  was  declared  null,  does  not  in  any  wav 
affect  the  rights,  legitimately  aci^uired,  of  the  asphalt  mine  of  the  Pedemales  Island, 
- -r  the  20O  nectarea  of  land  destined  to  its  exploitation  by  the  National  Anonymous 
"    '  "'"  •  ■"   '         ..,,..  .1,   Qons^uently,  be  at 

0  hectares  of  public 

jACtmo  Laba. 

On  November  20,  1896,  the  foUowinj?  resolution  was  issued  from 
the  ministry  of  fomento  (Official  Gazette,  No.  6877); 

Unktbd  States  op  Vekezuxla, 

MiNiBTRV  OP  Fomento, 
DiBBcnoK  oy  Tkhbitobial  Riches, 

CaractK,  November  20,  ISM. 
Reaolved,  Having  considered  at  the  council  of  miniateni  the  petition  addressed  to 
this  deportment  by  Citizen  George  Tumbull,  therein  proving — as  per  the  documents 
attached  thereto — that  the  said  <Teorae  Tumbull  lawfully  obtained  the  definitive 
title  to  the  iron  mine  called  "  Imataca,  situate  on  both  banks  of  the  Cafio  Coroeimo 
of  the  Manoa  district  of  the  Federal  territory  Delia;  that  he  complied  with  the 
requirements  of  the  land  laws,  and  paid  for  the  price  of  the  adjudgment  of  500 
hectares  of  land  which  comprise  the  superflcial  area  of  said  mine;  that  by  virtue  of 
George  Tumbull  having  acquired  the  aforesaid  mine  and  lands,  the  national  Execu- 
tive, oy  reeolution  of  March  13,  1886,  declared  that  said  mine  and  lands  constitule  a 
separate  property  from  the  Manoa  concession  granted  to  the  above-mentioned  Turn- 
bull  as  per  contract  made  January  1,  1886,  not  being  subject  therefor,  to  the  obli(~ 
tiona  of^the  aforesaid  contract,  but  which  will  be  ruled  by  the  decrees  regulating  t 
mining  laws;  that  it  is  also  proved  that  the  above-mentioned  TurnbulT  has  mai 
toined  the  ajforeeaid  mine  in  exploitation,  according  to  the  1^^  r^ulation,  and 
finally,  that  at  the  Ciudad  Bolivar  custom-house  the  mining  taxes  were  paid  corre- 
sponding to  the  500  hectares  which  formed  said  mining  concession;  the  citizen 
nesident  of  the  Republic  has  thought  fit  to  decide:  that  the  resolution  oC  this 
department  of  June  18,  1895,  published  in  the  Official  Gazette  of  June  1^  of  the 
same  year,  marked  No.  0433,  declaring  the  annulment  of  the  contract  made  January 
1,  1866,  with  the  above-mentioned  Turabull  for  tb«  exploitation  of  a  portion  of  the 
B.  Doc.  316,  5»-2 H 
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Delta  of  the  Orinoco,  doee  in  no  way  affect  the  righta  legitimately  acquired  by  him 
to  the  "Im&taca"  iron  mine,  which  is  hereby  exduded  from  the  aforeeaid  resolu- 
tion, together  with  the  600  hectares  of  land  forming  its  superficial  area,  and,  conse- 
quently, the  citizen,  George  Tumbull,  remaiuB  authorized  to  continue  the  exploiting 
of  the  mine  and  public  lands  referred  to. 

I«t  it  be  notified  and  published. 

For  the  national  Executive: 

Manukl  a.  DIaz. 

On  the  same  day  the  followinjf  resolution  was  issued  by  the  miois- 
t«r  of  fomento  (Official  Gazette,  No.  6877): 

United  States  op  Vknbzuhi^, 

MlNlSTBY   of   FoMBNTO, 
DiRBCTION  OF  Tekritorial  Ricbbs, 

Caracal,  November  SO,  1896. 

Raolved,  Having  considered  at  the  council  of  ministers  the  petitions  addressed  to 
this  department  by  the  Citizens  J.  A.  Radcltffe,  J.  A.  Bowman,  Jamea  P.  Elmer, 
Francisco  de  P.  Suarei,  Luis  Arietigueta  GHllet,  Geonje  N.  Baxter,  and  Kllia  (irell, 
in  behalf  and  by  authority  of  the  companies  called  "  Manoa  Company,  Limited," 
"Orinoco  Mining  Company,"  and  "Orinoco  Company,  Limited,  m  well  as  to 
reports  and  other  documents  filed;  the  citizen  president  of  the  republic,  wishing  to 
put  an  end  to  the  difficultieB  which  have  presented  themeelves  preventing  the 
exploitation  of  the  delta  of  "  the  Orinoco  concession,"  otherwise  known  as  "The 
Manoa,"  referred  to  in  ti  e  resolutions  of  June  18,  1895,  has  thought  fit  to  recc^iz« 
as  valid  the  transfer  made  by  the  "Manoa  Company,  Limited  to  the  "Orinoco 
Company,  Limited  "  of  all  its  rights  and  title  to  and  in  the  aforesaid  concession  with 
the  exception  of  the  "  Imataca  Iron  Mine,"  situate  on  both  banks  of  the  CaRo  Coro- 
simo  in  the  Manoa  district  of  the  old  Federal  territory  Delta  and  the  500  hectares  of 
public  lands  which  comprise  its  superficial  area,  as  well  as  the  asphalt  mine  called 

Minas  de  Pedernales,  situate  in  the  island  of  the  same  name,  together  with  the 
200  hectares  destined  for  its  exploitation.  He  acknowled)^,  likewise,  as  valid 
the  work  and  all  other  acts  ol  the  "  Orinoco  Company,  Limited  "  (successor  to  the 
"  Manoa  Company,  Limited  "}  done  and  performed  by  them  in  fulfillment  of  the 
terms  of  the  resolution  of  Jime  18,  1895,  and  the  President  of  the  Republic  disposes 
that  the  said  company  be  granleil  the  exemption  from  payment  of  custom-house 
duties  on  machinery  and  other  effects,  import«Kl  through  tlie  Ciudad  Bolfvar  custom- 
house destined  to  the  works  of  said  concession;  and,  finally,  that  all  the  facilities  be 
panted  to  the  interested  i>artie8  for  the  aforesaid  exploitation  providing  such  facili- 
ties be  not  in  opposition  to  the  laws  and  resolutions  of  the  Republic  in  force. 

Let  it  be  notified  and  published. 

For  the  national  Executive: 

Manckl  a,  EKaz. 

On  the  10th  of  October,  1900,  the  following  resolntJoD  was  issued 
by  the  ministry  of  fomento  (Official  Gazette,  No.  805S): 

UNrrED  States  op  Vekezpela, 

Ministry  ok  Fomento, 
Direction  op  TERRiTonrAL  Riches, 

Cararan,  Odolitr  10,  1900. 

Raolifd,  Considering  that  the  contract  celebrated  September  22, 1883,  with  Oyren- 
ins  C.  Fiti^rald.  and  on  which  the  Orinoco  Company,  Limited,  now  bases  its  rights 
for  the  exploitation  of  the  natural  riches  in  the  Delta  of  the  Orinoco  and  colonization 
of  the  land  conceded,  has  now  no  legal  existence,  for  that  it  was  declared  void  for 
failure  of  performance  of  what  was  in  it  stipulated;  that  in  April,  1887,  the  national 
Congress  approved  a  contract  celebrated  with  the  North  American  citizen,  Georgf 
Tumbull,  in  the  same  r^ons  and  with  the  same  clauses,  and  in  all  eoual  with  that 
of  the  Manoa  Company,  Limited,  (cessionary  of  Fitagetaid)  declared  void,  which 
was  also  for  the  same  clauses  declared  in  cauucity  on  the  18th  of  June,  1895;  and 
that  on  the  same  day  of  the  said  month  and  year,  this  oftiie  isaned  an  Executive 
resolution  restoring  to  the  Manoa  (Jomjwny,  LiinitHi,  the  rights  and  privil^ies  eon- 
i-eded  by  the  original  contract  with  Fitiigerald  in  1883;  and 

Considering  (first)  the  contract  celebrated  with  C.  C.  Fitzgerald  having  been 
declared  void  for  failure  of  t^mpliance  with  article  5th,  this  can  not  be  considered 
in  v^r  without  the  intervention  of  a  new  contract  approved  by  the  nationial  con- 
Dress;  (eecoud)  that  the  legislature  of  the  State  of  Bolivar,  in  its  ordinary  seedon  of 
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1890,  adopted  &  joint  memorial  to  the  national  congress,  declaring  that  the  company 
(Xfieionary  of  the  contract  celebrated  with  Fitzf^^ald  had  not  complied  in  its  fourteen 
years  of  existence  with  any  of  the  clauses  established  in  article  5  of  the  said  contract 
and  that  this  interferes  with  the  interests  of  the  Veneznelans  for  exploiting  the 
natural  products  of  that  re^on  of  the  Republic;  and  (third)  that  according  to  the 
notes  and  reports  forwarded  to  this  otBce  by  the  authorities  of  the  different  placcsof 
the  region  to  which  refers  the  conccseions  already  mentioned,  all  concur  in  the 
failure  of  performance  of  the  same  and  of  the  palpable  evils  which  it  occasions,  as 
well  lo  the  national  treasnry  ae  to  the  individual  industries. 

The  supreme  chief  ol  the  Republic  has  seen  fit  to  dispose;  That  the  mentioned 
contracts  are  declared  insubefstent 

Let  it  be  communicated  and  published. 

For  the  national  Executive: 

Ram6n  Atala. 

The  foUowiDg  provisioas  of  the  coostitution  of  Venezuela  adopted 
in  1881  and  in  force  on  September  22,  1883,  are  pertinent  to  the  con- 
sideration of  these  claims.  Similar  provisions  are  found  in  the  later 
constitutions  of  the  Republic. 

By  pai-agraph  15,  article  13,  of  this  constitution  the  States  of  the 
Federation  agree  to  cede  to  the  Crovernment  of  the  Federation  the 
administrations  of  the  mines,  public  lands,  and  salt  deposits,  to  the  end 
that  the  former  shall  be  governed  by  a  system  of  uniform  exploitation 
and  the  latter  for  the  benefit  of  the  people. 

Title  5,  section  1,  article  66,  provides  in  relation  to  the  powers  of 
the  Executive: 


Pab.  2.  Administer  the  public  lands,  the  mines  and  tjie  salt  deposits  of  the  States 
by  delegation  of  an  authority  from  the  latter. 

Pab.  6.  Celebrate  contracts  of  national  interest  in  accordance  with  the  laws  and 
submit  the  same  to  the  l^islature  for  its  approval. 

Title  5,  section  3,  article  69,  provides  in  relation  to  the  ministers  as 
follows: 

The  ministers  are  the  natural  and  public  oigans  of  the  President  of  the  United 
Slates  of  Veneiuela.  All  his  acts  shall  be  subscribed  by  them,  without  which 
requisite  they  shall  not  be  complied  with  nor  executed  by  the  authoritjea.  by 
employees,  or  by  private  individuals. 

Among  the  powers  of  the  Congress  enumerated  in  Title  4,  section 
5,  article  43,  is  the  following,  paragraph  17: 

To  approve  or  reject  the  contracts  concerning  national  works  which  the  President, 
with  the  approval  of  the  Federal  council,  shall  make,  without  which  requisite  they 
aball  not  become  effective. 

Of  the  high  Federal  court  the  constitution  in  Title  6,  section  2  of 
article  80,  provides,  paragraph  9a,  that  it  shall — 


Take  jurisdiction  of  the  controversies  which  result,  from  the  contracts  or  negotia- 
tions which  the  President  of  the  Federation  may  celebrate. 

The  act  of  Congress  of  May  7,  18S1,  providing  for  the  oi^nization 
of  the  high  Federal  court,  prescribes  in  regard  to  the  said  court  that 
it  ^all  have  the  power  (inter  alia): 
To  take  jurisdiction  in  the  first  and  sole  (dnica)  instance- 
First.  Of  tbe  judicial  mattere  comprised  in  the  attributions  1,  2,  3,  4,  and  9  of  arti- 
cle SO  of  the  constitution,  and  in  No.  30  of  article  \3. 

These  three  claims  are  so  intimately  related  in  respect  of  the  fiicts 
and  circumstances  out  of  which  they  arise  that  they  are  herein  con^^id- 
ered  together. 
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The  Fitzgerald  contract  of  September  22,  1883,  was  execated  in 
strict  conformitj  with  coDBtitutional  requirements.  It  was  signed  on 
behalf  of  the  GoverDment  by  the  minister  of  fomento,  "duly  author- 
ized by  the  President  of  the  Republic."  It  wajs  approved  by  the  Fed- 
eral council.  It  was  submitted  for  approval  tothc  National  Legislature, 
and  was  bv  it  approved  on  the  23d  day  of  May,  1884,  and  it  received 
the  formal  sanction  and  signature  of  the  President  on  May  27,  1884. 
It  was  published  in  the  Official  Gazette,  No.  3257,  on  May  29,  1884. 

The  instrument  thus  ttolemnly  executed  constituted  a  bilateral  con- 
tract, giving  rise,  as  between  "the  parties  thereto,  to  certain  mutual 
rights  and  obligations.  The  Government  of  Venezuela  granted  to 
Fitzgerald,  his  associates,  aligns,  and  successors,  for  the  term  of 
ninety-nine  years,  reckoning  from  the  date  of  the  contract,  the  exclusive 
right  to  develop  the  resources  of  the  territories  designated;  and,  for 
an  equal  term  of  years,  the  exclusive  right  of  establishing  a  colony  for 
the  purpose  of  developing  the  resources  already  known  to  exist,  and 
those  not  yet  develops  of  the  same  region,  including  asphalt  and  coal. 
The  Government  agreed  that  a  title  in  conformity  with  the  law  should 
be  granted  to  the  contractor  (Fitzgerald)  for  every  mine  which  might 
be  discovered  in  the  colony,  Fitzgerald  agreed  to  perform  the  stipu- 
lations of  Article  V  in  respect  to  exploration  and  colonization  therein 
set  forth.  The  parties  mutually  agreed  tliat  any  questions  or  contro- 
versies which  might  arise  out  of  the  contract  should  be  decided  in 
conformity  with  the  laws  of  the  Republic  and  by  its  competent  tribu- 
nals. The  constitution  of  the  Republic  provided  that  the  nigh  Federal 
court  had  jurisdiction  of  the  controversieH  which  might  result  from 
the  contracts  celebrated  by  the  President. 

Fitzgerald  assigned  the  contract-concession  to  the  Manoa  Company, 
Limited,  on  June  14,  1884.  The  evidence  shows  that  the  company, 
within  the  time  stipulated  in  the  contract  and  its  prorogation  of  Feb- 
ruary 19,  1884,  commenced  the  work  of  exploitation  and  colonization. 
It  proceeded  with  the  work  until  in  the  spring  of  1885  it  encountered 
serious  difficulties  resulting  from  a  domestic  revolution  headed  by  Gen- 
eral Pulgar,  and  from  the  aggression  of  the  British  Government  upon 
the  terntories  included  within  the  concession.  The  company  duly 
notified  the  Venezuelan  Government  of  these  difficulties. 

In  December,  1885,  one  George  Turnbull,  a  citizen  of  the  United 
States,  entered  into  negotiations  with  Gen.  Guzman  Blanco,  ex-Presi- 
dent of  Venezuela,  and  at  that  time  occupying  the  position  of  envoy 
extraordinary  and  minister  plenipotentiary  of  Venezuela  to  various 
courts  of  Europe,  and  these  negotiations  resulted  in  the  signing  at  Nice 
on  January  1,  1886,  of  an  ad  referendum  contract  substantialW  of  the 
same  purport  and  tenor  as  the  Fitzgerald  contract,  granting  to  Turn- 
bull  the  same  rights  and  privileges  m  the  territories  designated  as  had 
previously  been  conceded  to  Fitzgerald  and  his  assign.s,  and  contain- 
ing the  provision  that  it  should  become  effective  in  case  of  the  l>ecom- 
ing  void  through  failure  of  compliance  within  the  term  fixed  for  this 
purpose  of  the  Fitzgerald  conti'act  for  the  exploitation  of  the  same 
terntorj-. 

The  time  fixed  for  beginning  the  work  of  colonization  in  the  Fitz- 
gerald contract  expired  on  Septemlnr  22,  1884,  prior  to  the  Guzman 
Blanco-Turnbull  agreement,  and  no  evidence  is  presented  hci-c  of  any 
complaint  by  the  Government  of  Venezuela  of  nonfulfillment  with  its 
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teri08  on  the  part  of  th<'  i'<»iii.-essioiiane8  prior  to  that  date,  nor  is  anv 
evidence  presented  of  authority  on  the  i»rt  of  Guzman  Blanco  in  his 
capacity  as  envoy  extraoi-dinary  and  minister  plenipotentiary  to  vari- 
ous courts  of  Europe  to  enter  into  the  contract  with  Turnbull  for  a 
concession  for  the  public  lands  and  mines — that  power  being  by  the 
constitutional  provisions  above  quoted  vested  in  the  President  of  the 
Republic,  The  article  recognizes  the  then  existence  and  validity  of 
the  Fitzgerald  concession.  But  in  view  of  the  well-knowD  dominant 
influence  of  Guzman  Blanco  in  Venezuelan  affairs  at  the  time,  and  the 
practical  certainty  of  its  ratification  the  obvious  effect  of  the  Turnbull 
agreement  was  to  work  grave  injury  to  the  interests  and  credit  of  the 
Alanoa  Company,  Limited, 

On  the  9th  of  Sejjtember,  1886,  by  Executive  resolution  issued 
through  the  ministry  of  fomento,  "the  councilor  in  charge  of  the 
Fresidency,  having  the  affirmative  vote  of  the  Federal  council," 
declared  the  insubsistcncy  or  annulment  of  the  Fitzgerald  concession 
upon  the  ground  that  the  contractor  had  not  f  uldlled  the  obligations 
of  the  contract  as  stated  in  the  report  of  the  director  of  the  national 
riches,  specifically  referring  to  the  provisions  of  Article  V  thereof. 
One  day  latfir  an  Executive  resolution  declared  the  approval  of  the 
Guzman  Blanco-Turnbull  contract  of  January  1,  1886;  and  said  con- 
tract was  approved  by  Congress  on  April  28,  1887. 

It  is  pertectlv  evident  that  the  question  whether  or  not  the  Manoa 
Company,  Limited,  had  fulfilled  the  obligations  of  the  contract,  or  any 
controversies  as  to  that  fact,  was  a  question  or  controvei'sy  arising  out 
of  the  contract,  determinable,  according  to  law  and  the  agreement  of 
the  parties,  only  by  the  competent  tribunals  of  the  Eepublic.  The 
Government  of  Venezuela,  being  a  party  to  the  contract,  was  not 
competent  to  decide  such  a  controversy.  The  jurisprudence  of  civil- 
ized States  and  the  principles  of  natural  justice  do  not  allow  one  party 
to  a  contract  to  pass  judgment  upon  the  other.  If  the  Government 
had  any  reason  to  believe  tliat  the  grantees  of  the  concession — 
had,  by  miBOBer  or  nonuser  theriHif,  forfeiUrf  their  rifjhte,  then  it  should  have  itself 
appealed  to  the  proper  tribunal  affatnat  the  said  granieee,  and  there,  by  due  process 
Of  ]udicial  proceediogH,  itivolviji!<  notice,  full  opportunity  to  be  heard,  consideration, 
and  sotenin  judgment,  have  invoked  and  secured  the  reiuedv  sought.  (Salvador 
Commercial  Co.  Case.— For.  Rel.  V.  »..  1902,  p.  871.) 

Nemo  debet  esse  judex  in  propia  sua  causa. 

Moreover,  the  Executive  resolution  of  September  9, 1886,  annulling 
the  Fitzgerald  contract,  was  an  illegal  assumption  of  power.  Under 
the  constitution  of  Venezuela  the  Executive  was  clothed  with  no  such 
prerogative.  Jurisdiction  of  controversies  arising  out  of  contracts 
celebrated  by  the  President  was  vested  solely  in  the  high  Federal 
court.     {Par.  9,  art.  80,  Const,  and  I..aw  of  May  7,  1881.) 

The  decree,  in  the  absence  of  legal  authority  in  the  Executive  to 
issue  it,  was  an  absolute  nullity. 

The  decision  of  the  high  Federal  court  under  identical  constitutional 
provisions  rendered  August  23,  1898,  in  the  case  of  the  New  York 
and  Bermudez  Company  would  seem  to  be  conclusive  upon  the  point. 
That  companv  claimed  under  a  contract  similar  to  that  under  considera- 
tion here.  On  January  4,  1898,  the  contract  of  the  New  York  and 
Bermudez  Company,  for  alleged  failure  of  irerformance  In'  the  con- 
cessionarj,  was  declared  null  by  Executive  resolution.    The  matter 
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was  brought  bj-  petition  uf  tbe  company  before  the  high  Federal  court, 
which,  by  its  juagment  of  August  23,  189S,  declared  that— 
the  Executive  resolution  passed  by  the  National  Government,  dated  the  4th  of  Jan- 
uary o[  the  present  year,  aecUring  broken  and  determined  tne  contract  of  which  llic 
New  York  and  Bermudei  Company  h  concessionary,  is  null  a:id  void. 

The  coui^  says  in  its  opinion: 

The  only  point  for  our  investigation  is  whether  or  not  the  Kxecntive  reeolution 
which  has  given  rise  to  the  petition  of  the  representative  of  the  New  York  and  Ber- 
mudei Compaoy  constitutes  an  act  of  usurped  authority. 

Notwithstanding  the  Executive  resolution  of  September  9, 1886,  the 
Fitzgerald  contract  remained  subaiatent  and  effective  to  vest  in  tbe 
grantees  all  the  rights  and  privileges  therein  designated.  And  it  fol- 
lows that  the  subsequent  approval  of  the  Guzmfin  BlaDCO-Turnbull 
contract  could  not  operate  to  invest  Tumbull  with  the  same  rights 
and  privileges,  ina»much  as  the  Government  could  not  grant  to  Turn- 
bull  the  rights  which  it  had  previously  granted  to  and  which  were 
legally  existing  in  the  grantees  of  the  Fitzgerald  contract. 

It  appears  from  the  evidence  that  on  March  14,  1888,  the  President 
of  the  Kepublic,  with  the  affirmative  vote  of  tbe  Federal  council, 
declared  the  adjudication  in  favor  of  George  Turnbull  of  500  hectares 
of  land  which  forms  the  superficies  of  the  "  Imataca"  iron  mine,  under 
the  formalities  of  the  law  relating  to  wa.ste  lands  of  June  2,  1882. 
The  adjudication  was  made  for  tbe  price  of  7,100  bolivars  in  coin, 
equivalent  to  20,000  bolivars  of  the  5  per  cent  national  consolidatea 
debt,  which  it  is  alleged  Tumbull  made  over  to  the  office  of  the  board 
of  public  credit;  and  the  Government  having  disposed  that  the  title  of 
ownership  of  said  lands  be  issued,  the  minister  of  fomento  declared  in 
the  name  of  the  United  States  of  Venezuela  that  by  virtue  of  the  com- 
pleted sale  the  dominion  and  ownership  of  said  lands  was  transferred 
m  favor  of  the  purchaser,  George  Turnlmll. 

On  the  same  day,  the  President  of  the  Republic,  with  the  vote  of 
the  Federal  council,  pursuant  to  the  provisional  title  to  the  "Imataca" 
mine,  issued  by  the  governor  of  the  Federal  territory  Delta  on  Octo- 
ber 30,  1887,  to  George  Turnbull,  and  in  accordance  with  the  provis- 
ions of  the  decree  regulating  the  law  of  mines,  dictated  August  3, 
1887,  conceded  to  George  Turnbull  the  ownership  of  said  mine  in  all 
the  extension  which  belongs  to  it  and  in  resi>ect  of  all  the  deposits  of 
iron  comprised  in  the  same;  giving  to  the  said  Turnbull  as  concession- 
ary and  his  successors  for  tlie  term  of  ninety-nine  years  the  right  to 
the  exploitation  and  possession  of  said  mine. 

On  the  30th  of  June,  1888,  the  President  of  the  Republic,  with  the 
vote  of  the  Federal  council,  conceded  to  George  Tumbull  a  definitive 
title  to  tbe  mine  of  asphalt  situated  in  the  district  of  Guzman  Blanco 
in  the  Federal  territory  Delta  on  the  island  of  Pedernales,  "  the  requi- 
sites provided  by  the  decree  regulating  the  law  of  mines  of  August  3, 
1887,  having  been  fulfilled." 

On  October  3,  1888,  the  national  Executive,  with  the  affirmative 
vote  of  the  Federal  council,  declared  the  adjudication  in  favor  of 
George  Turnbull  of  200  hectares  of  public  lands,  "destined  for  the 
exploitation  of  a  mine  of  asphalt  which  the  purchaser  pOTsesses,"  situated 
in  the  district  of  Guzmfin  Blanco  of  the  Federal  territory  Delta  in  the 
island  of  Pedernales.  The  adjudication  was  made  for  the  price  of 
2,970  bolivars  in  coin,  equivalent  U>  8,000  bolivars  of  the  5  per  cent 
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national  consolidated  il<-bt,  which  TurnbuU  is  alleged  to  have  made 
over  t<>  the  offitc  of  piihlio  lando;  and  the  Government  having  dis- 
posed that  the  title  of  ownoi-ship  of  said  lands  shall  be  issued,  the 
minister  of  fomeiito  declared  in  the  name  of  the  United  States  of 
Veneziiela  that  hy  virtue  of  the  completed  sale  the  dominion  and 
ownership  of  said  lands  was  henceforth  transferred  in  favor  of  the 
purchaser,  George  Turnbull. 

It  i»  difficult  to  perceive  in  what  manner  these  grants  to  George 
Turnbull  can  be  sustained,  in  view  of  the  fact  that  at  the  time  they 
were  made  the  Fitzgerald  contract  had  not  Ijeen  judicially  declared 
forfeited  and  was  in  full  force  and  effect.  The  lands  and  mines 
described  in  the  Turnbull  titles  are  within  the  territory  designated  in 
the  Fitzgerald  concession.  The  Government  of  Venezuela  by  the 
latter  instrument  conceded  to  Cyrenius  C.  Fitzgerald,  his  associates, 
assigns,  and  successors  for  the  term  of  ninety-nme  years,  the  exclu- 
sive right  to  develop  the  resources  of— 

the  island  of  Pedemales  [and]  the  Iflirilorv  froni  the  mouth  of  the  Arasoao,  the 
abore  of  the  Atlantic  Ocean,  the  waters  above  the  Greater  Araguao  to  where  it  is 
joined  l>y  the  Aratniaito  stream;  from  this  point,  following  the  Araguaito  to  the 
Orinoco,  and  thence  the  waters  of  the  upper  Orinoco,  Burroiindlni;  the  islsnil  of 
Tortola,  which  will  form  part  of  ttie  territory  conreded,  to  the  junction  of  the  Joa6 
Btream  with  the  Piacoa;  from  tbie  point  tultowiug  the  waters  of  the  JosS  Btr««jn  to  its 
source;  thence  in  a  straight  line  to  the  suinniit  of  the  Iiiiataca  Kange;and  from  this 
point  following  the  sinuosities  and  more  elevated  sumniitfl  of  the  ridge  of  bnataca 
to  the  limit  of  British  Giiayana;  from  this  limit  and  along  it  toward  the  north  shore 
of  the  Atlantic  Ocean,  and,  lastly,  from  the  point  indicated,  the  shore  of  the  Atlantic 
Ocean  to  the  mouth  of  the  AraKuao,  including  the  island  of  this  name  ami  the  others 
intermediate  or  situated  in  the  delta  of  the  Orinoco,  and  in  contiguity  with  the 
shore  of  the  soiil  ocean. 

Moreover,  and  for  an  equal  term  of  years,  the  Government  of  Ven- 
ezuela conceded  to  the  grantees  of  the  Fitzgerald  contract — 
the  exclusive  right  of  establishing  a  colony  for  the  purpose  of  developing  the 
reeoarces  already  known  to  exist  and  those  not  yet  developed  of  the  same  re^^on, 
including  asphalt  and  coal,  etc. 

And,  furthermore,  the  Government  of  Venezuela  agreed  with  Fitz- 
gerald, his  associates,  assigns,  and  successors  that — 

a  title  in  conformity  with  the  law  shall  be  granted  to  the  contractor  for  every  mine 
which  may  be  discovered  in  the  colony. 

If  the  grants  to  Turnbull  are  valid,  then  the  language  of  the  Fitz- 
gerald franchise  is  meaningless,  for  on  any  such  theory  the  Govern- 
ment of  Venezuela  could  by  piecemeal  take  away  from  the  grantees  of 
tbe  Fitzgerald  concession  and  give  to  others  every  right  or  privilege 
therein  conferred.  It  is  perfectly  clear  that  the  Government,  having 
in  1883  transferred  the  exclusive  right  of  developing  and  exploiting 
the  resources  of  the  territory  in  question  to  Fitzgerald  and  his  assigns, 
could  not  in  1888  tran.-;fer  to  Turnbull  the  right  to  anv  part  of  the 
resources  of  that  same  territory,  for  the  plain  and  simpfe  reason  that 
the  Government  could  not  transfer  what  it  did  not  po.ssesw.  That  he 
who  is  prior  in  time  is  stronger  in  right  is  a  maxim  of  both  the  civil 
■  ""         '■       raid  ■         "  " 


and  the  common  law.  The  Fitzgerald  concession  of  September  23, 
1883,  not  having  been  declared  forfeited  by  any  competent  judicial 
authority,  after  notice,  hearing,  and  judgment,  was  in  1888  a  legally 
subsisting  and  valid  agreement,  binding  upon  both  the  parties  to  it. 
vesting  in  the  grantees  the  exclusive  ri^t  of  exploitation  of  the  Delta 
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territory  and  the  island  of  Pedernales  and  imposing  upon  the  Grovern- 
ment  of  Venezue^  the  obligation  to  grant  &  title  in  conformity  with 
the  law  to  FitMjerald  or  his  assigns  for  every  mine  discovered  in  the 
colony.  The  Turubull  titles  of  1888  were  in  derogation  of  these  prior 
rights  and  obligations  and  vested  in  the  grantee  no  rights  whatever. 
They  were  altogether  null  and  void. 

The  hostile  and  arbitrary  acts  of  the  Government,  which  the  Manoa 
Company  (Limited),  as»;ignee  of  the  Fitzgerald  contract,  was  wholly 
powerless  to  prevent,  were  calculated  to  and,  it  is  alleged,  did  paralyz<! 
the  operations  of  the  company,  impaired  its  credit,  and  prevented  the 
further  prosecution  of  its  work  of  exploitation.  So  matters  stood 
until,  on  the  18th  of  June,  1895,  the  Government  declared  the  annul- 
ment of  theTurnbuUcontractof  January  1, 1886.  and  thedelinitive  titles 
to  the  Imataca  iron  mine  and  the  Pedernales  asphalt  mine,  which  had 
been  issued  to  TurnbuU  in  1888,  and  on  the  same  date  the  Govern- 
ment reaffirmed  the  Fitzgerald  contract  of  September  22,  1883,  and 
authorized  the  Manoa  Company  (Limited),  within,  six  months  from  that 
date,  to  renew  its  works  of  exploitation  in  order  to  the  greater  develop- 
ment of  the  natural  riches  of  tneterritorv  embraced  in  said  concession, 
requiring  the  company  to  report  to  the  National  Executive  from  time 
to  time  through  the  ministry  of  fomento  all  of  the  works  carried  on 
by  it  in  execution  of  the  contract. 

These  resolutioi^s  of  June  18, 1895,  in  no  wise  changed  the  legal 
status  of  the  various  interested  parties.  The  Fitzgerald  contract  had 
never  been  legally  annulled.  The  Guzman  BJanco-TurnbuU  contract 
of  January  1,  1886,  and  the  TurnbuU  titles  of  1888  had  never  been 
legally  effective,  but  were  invalid  ab  initio.  The  resolution  in  favor 
or  the  Manoa  Company,  however,  amounted  to  an  authorization  bj- 
the  Venezuelan  Government  to  the  renewal  of  the  work  of  exploito- 
tion  and  colonization,  a  permission  of  which  the  company  promptly 
availed  itself,  as  its  reports  presented  in  evidence  here  clearly  show. 

On  the  10th  of  July,  1895,  the  Government,  at  the  instance  of  the 
National  Anonymous  Company,  "  Mines  of  Pedernales,"  resolved  that 
"  the  resolution  of  June  19  (18)  last,  in  which  the  contract  celebrat«td 
with  the  citizen,  George  TurnbuU,  was  declared  null,"  did  not  in  any 
way  affect  the  rights  legitimately  acquired  of  the  asphalt  mine  of 
the  Pedernalea  Isfand,  nor  the  30U  hectares  of  land  destined  to  its 
exploitation  by  the  National  Anonymous  Company,  called  '"Mines  of 
Pedernales,"  which  company  wa.s,  consequently,  at  liberty  to  goon  with 
the  works  of  the  aforesaid  mine  and  the  200  hectares  of  public  land 
referred  to. 

On  the  20th  of  November,  1896,  upon  the  petition  of  George  Turn- 
bull,  the  President  of  the  Republic  thought  fit  to  decide  that  the  reso- 
lution of  June  18,  1895,  declaring  the  annulment  of  the  contract  made 
January  1,  1886,  with  the  above-mentioned  TurnbuU  for  the  exploita- 
tion of  a  portion  of  the  Delta  of  the  Orinoco,  did  in  no  way  affect  the 
rights  legitimately  acquiredby  him  to  the  "Iinataca'"  iron  mine,  which 
was  thereby  excluded  from  the  aforesaid  resolution,  together  with  the 
500  hectares  of  land  forming  its  superficial  area,  and,  consequently, 
the  citizen.  George  TurnbuU,  remained  authorized  to  continue  the 
exploitetion  of  the  mine  and  public  lands  rrFcrred  to. 

These  resolutions  are  merely  reassertions  of  the  original  Tumbull 
titles  of  1888,  and,  like  their  originals,  are  in  plain  derogation  of  the 
prior  and  subsisting  rights  of  the  grantees  of  the  Fitzgerala  coacession, 
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and  altogether  null  and  void.  The  Kationul  Anonymous  Company, 
'•  Mine«  of  Padernales,"  could  not  have  oci-upied  the  position  of  inno- 
cent puri-hai^r,  inasmuch  as  the  Fitzgerald  contract  had  been  for  many 
yeai-s  a  mattei-  of  public  record. 

On  the  16th  of  October,  1895,  the  Orinoco  Company  was  organized 
under  the  laws  of  the  State  of  Wisconsin,  and  on  the  following  day  the 
Manoa  Company  (Limited),  conveyed  to  the  said  Orinoco  Company 
the  propertj?  described  in  the  Fitzgerald  concession  until  September  ^1. 
iyS2,  exwpting,  however,  the  Pedernales  asphalt  mine  and  the  Itnataca 
iron  mine.  On  February  4,  1896,  the  Orinoco  Mining  Company  was 
incorporated  under  the  laws  of  the  State  of  Wisconsin,  and  on  Feb- 
ruary 10,  ISite,  the  Orinoco  Company  conveyed  to  the  Orinoco  Mining 
Company  all  it-s  rights  in  the  concession  as  transferred  to  it  by  the 
Manoa  Companv  (Limited),  (i.  e. ,  reserving  and  excepting  the  Peder- 
nales asphalt  mine  and  the  iron  mine  of  Imataca). 

The  Orinoco  Mining  Company  on  Oi'tober  1,  1896,  filed  in  the  office 
of  the  secretary  of  state  of  the  State  of  Wisconsin  an  amendment  to 
its  articles  of  assoiriation,  changing  its  name  to  Orinoco  Company 
(Limited);  and  on  October  17,  1S9*!.  the  Manoa  Company  (Limited) 
and  the  Orinoco  Company  certified  to  the  transfer  of  title  of  all  the 
lands,  rights,  interests,  privileges,  and  immunities  originally  granted 
bv  the  Fitzgerald  contract  (except  as  to  the  asphalt  ana  iron  mine.s)  to 
the  said  Orinoco  Company  (Limited).  The  Manoa  Company  (Lim- 
itedl,  on  May  15,  1895,  conveyed  to  William  M.  Safford  the  location 
of  toe  Imataca  iron  mine;  ana  the  same  company  had  on  October  17, 
1895,  conveyed  to  Samuel  (irant  the  Pedernales  asphalt  deposits. 
These  conveyances  are  evidently  explanatory  of  the  reservations  and 
exceptions  as  to  the  said  properties  in  the  transfer  above  set  forth. 

On  November  20, 1896,  the  President  of  the  Republic  of  Venezuela, 
"wishing  to  put  an  end  to  the  difficulties  which  have  presented  them- 
selves, preventing  the  exploitation  of  the  DeltaoftheOnnoco,  otherwise 
known  as  the  '  Manoa,  referred  to  in  the  resolutions  of  June  18, 
1895,"  recognized  as  valid  the  transfer  made  by  the  "Manoa  Com- 
pany (Limited)"  to  the  "Orinoco  Company  (Limited)"  of  all  its 
rights  and  titles  to  and  in  the  said  concession,  with  exception  of  the 
mme  of  iron,  "Imataca,"  situated  on  both  banks  of  the  stream  Coro- 
simo,  in  the  Manoa  district  of  the  old  Federal  territory  Delta,  and  the 
500  hectares  of  public  lands  which  comprise  its  superficial  area,  and 
of  the  mine  of  asphalt  called  "Minas  de  Pedernales,"  situated  on  the 
island  of  the  same  name,  together  with  the  200  hectares  of  public  land 
destined  for  its  exploitation.  He  acknowledged  likewise  as  valid  the 
work  and  other  acts  of  the  "Orinoco  Company  (Limited)"  (successors  to 
the  "  Manoa  Company  (Limited)"  done  and  performed  by  them  in  ful- 
fillment of  the  terms  of  the  resolutions  of  June  18,  1895,  and  disposed 
that  the  said  company  be  granted  the  exemption  from  payment  of 
custom-house  duties  on  macninery  and  other  effects  importea  thi'ough 
the  Ciudad  BoMvar  custom-house  destined  to  the  works  of  said  con- 
cession; and  that  all  facilities  be  granted  to  the  interested  fiarties  for 
the  aforesaid  exploitation,  providing  such  facilities  be  not  in  opposi- 
tion to  the  laws  and  resolutions  of  the  Republic  in  f  oree. 

On  December  30.  18i)6,  James  A.  Radcliffe,  receiver  of  the  Manoa 
Company  (Limited),  William  M.  Safford  and  George  N.  Baxter,  trus- 
tees, conveyed  to  the  Orinoco  Company  (Limited),  its  successors  and 
assigns,  the  contract  and  concession  of  September  22, 1883.    The  deed 
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i-ecitea  that  at  a  special  t«iiii  of  the  supreme  court  of  the  State  of  New 
York,  a  court  of  geueral  jurisdiction,  sitting  in  the  county  of  Kings, 
on  the  3(1  day  of  March,  ISlliJ,  it  was,  among  other  thinj^s,  ordered, 
adj'udge<l,  and  decreed  by  the  said  court  in  a  certain  action  then  pend- 
ing, and  which  was  commenced  on  the  14th  day  of  February,  1896, 
between  Randolph  Sticktiey  and  the  Manoa  Company  (Limited)  for  a 
sequestration  of  the  property  of  said  company,  pursuant  to  the  laws 
of  tlie  State  of  New  York,  tliat  the  said  James  A.  Radcliffe  be  ap- 
pointed permanent  receiver  of  said  Manoa  Company  (Limited),  and 
that  by  ita  judgment  of  November  11,  1896,  said  court  ordered  the 
said  receiver  to  sell  at  public  auction  all  the  rights,  title,  and  interest 
of  said  Manoa  Company  (Limited)  in  and  to  said  concession  to  the 
highest  bidder  and  make  ivport  of  said  sale  to  the  court,  and  that  said 
receiver  did  on  the  28th  day  of  November,  1896,  sell  said  property  to 
William  M.  Safford  and  George  N.  Baxter,  they  being  the  highest 
bidders;  and  that  said  report  of  the  receiver  was  afterwards  coDtirmed 
and  the  receiver  ordered  to  make  a  deed  to  the  parties  named,  which 
was  done;  and  that  the  said  Safford  and  Baxter  declared  that  they  bid 
in  said  property  as  trustees  for  the  Orinoco  Company  (Limited),  and 
that  the  said  Safford  and  Baxter  in  the  execution  of  said  trust  joined 
in  said  deed  to  the  Orinoco  Company  (Limited). 

The  Orinoco  Company  (Limited),  on  July  22,  1897,  entered  into  a 
contract  with  the  Orinoco  Iron  Company,  a  corporation  organized 
under  the  laws  of  the  State  of  West  Virginia,  whereby  it  granted  to 
the  said  iron  company  the  right  to  mine  and  ship  any  and  all  deposits 
of  iron  ore  on  the  Fitzgerald  concession  which  it  "bad  the  right  to 
exploit  under  its  contract  for  the  unexpired  term  thereof  in  consider- 
ation of  certain  stipulated  royalties.  The  president  of  the  Orino<'o 
Iron  Company  was  Albert  B.  Boeder,  ita  secretary  was  Benoni  Lock- 
wood,  jr.,  ana  its  treasurer  was  James  E.  York, 

It  appears  from  the  evidence  that  on  the  30th  day  of  March,  1895, 
George  Turnbull,  then  residing  in  London,  entered  into  a  contract 
with  one  Joseph  Robertson,  of  London,  as  trustee  of  a  syndicate 
thereafter  to  be  formed  and  called  the  Oritioco  Iron  Syndicate  (Lim- 
ited), under  the  English  companies  acts  of  1862  to  1890,  the  object  of 
which  syndicate  was  to  examine,  test,  and  work  the  "Imataca"  iron 
mine  and  to  output  and  market  iron  ore,  timber,  and  other  commer- 
cial products  on  the  land  during  the  period  of  one  year  from  the  date 
of  their  shipment  of  the  first  cargo  therefrom;  if  the  said  syndicate 
should  be  satisfied  with  the  result  of  their  trial,  they  were  to  register 
a  limited  company  under  said  acts  within  twelve  months  for  the  pur- 
pose of  acquiring  the  said  property,  which  Turnbull  agreed  to  lease 
and  convey  with  his  whole  rights  and  interests  therein  and  the  ores 
and  minemls  therein  and  thereunder.  The  syndicate  was  bound  on  or 
before  January  15,  1896,  to  intimate  to  Turnbull  whether  or  not  they 
intended  to  go  on  with  the  formation  of  said  company.  The  Orinoco 
Iran  Syndicate  was  afterwards  formed  and,  on  September  18,  189.>. 
adoptea  the  agreement  between  Turnbull  and  Robertson  of  March  30. 
previous. 

The  English  company,  the  Orinoco  Iron  Syndicate  (Limited),  char- 
tered the  schooner  ^eir  Day  and  shipped  therein  to  Venezuela  its 
employees,  machinery,  material,  and  suppli&'j.  The  I^ew  Day  pro- 
ceeded to  Manoa,  whereon  January  20, 1896.  the  machinery,  matenals. 
and  supplies  were  landed.     For  failure  to  land  at  the  proper  port  of 
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entn",  Ciudad  Bolivar,  the  ?i'«u:  Day  and  her  cargo  were  denounced 
hv  Oen.  Joaquin  Berrio,  the  then  Kdministrator  of  customs  at  said 
port,  and  proceeding  were  instituted  in  the  nation&l  court  of  hacienda 
of  Ciudad  Bolivar  against  the  schooner,  her  captain,  and  the  Orinoco 
Iron  Syndicate  (Limited),  resulting  in  a  judgment  on  May  9,  1896, 
imposing  a  fine  upon  the  syndicate  of  249,!t85.1T  bolivars.  This  judg- 
ment was  affirmed  on  September  24,  1896,  by  the  high  Fedei-al  court- 
On  November  14,  1896,  the  court  of  hacienda  decreed  the  embargo  of 
all  the  rights,  shares,  and  belongings  which  the  Orinoco  Iron  Syndi- 
cate had  in  the  latids  and  mines  of  Manoa.  On  October  lij,  1898,  the 
said  court  ordered  the  sale,  by  public  auction,  of  the  rights  of  exploi- 
tation acauired  b^  the  Orinoco  Iron  Syndicate  (Limited)  in  the  iron 
mines  of  Manoa,  situated  on  both  banks  of  the  Corosimo  stream,  so  as 
to  pay  with  the  product  the  duties  owing,  according  to  the  liquidation 
made  to  the  national  treasury  and  to  General  Berrio,  denouncer  and 
appreheader  of  the  contraband  introduced,  and  the  other  expenses 
and  costs  of  suit:  that  the  said  right  of  exploitation  acquired  m  the 
iron  mine  of  Manoa  by  the  said  company  had  been  appraised  by 
experts  appointed  for  that  purpose  at  200,000  bolivars;  that  the  rights 
which  the  company  had  in  the  mine  of  Manoa  included  500  hectares  of 
surface  according  to  the  acknowledgment  of  right  made  by  the 
National  Executive  in  a  resolution  of  November  20,  1896. 

Pursuant  to  the  above-cited  oi-der  of  the  court  of  hacienda  the  judi- 
(■ial  sale  took  place  in  the  said  court  on  November  18th,  1898.  Benoni 
Lockwood,  jr.,  being  the  highest  bidder  at  the  sale,  was  declared  the 

KiiFchaser  of  the  property  sold  upon  his  offer  of  1UO,000  bolivars,  to 
Q  paid  within  fifteen  days  from  tne  date  of  sale.  Robert  Henderson 
was  nominated  the  depositary.  The  dourt  declared  that  the  condition 
stipulated  in  Lockwood's  pixiposition  being  complied  with  he  should 
be  put  in  possession  of  the  auctioned  rights,  and  that  a  certified  copy 
ID  Que  form  of  the  sale  should  be  issued  to  him  to  serve  as  title  of 
property.  The  time  for  payment  was  extended  to  December  20.  On 
the  December  19  Carlos  Hammer,  with  power  of  attorney  from  Beuoni 
Ijockwood,  jr.,  paid  into  the  court  the  sum  of  120,000  bolivars,  tlie 
purchase  money  of  the  Manoa  or  Imataca  mine,  and  demanded  a  cer- 
tificate of  sale.  The  court  declared  well  and  duly  performed  the  pay- 
ment of  the  purchase  money  and  ordered  that  the  proper  cert^ificate 
be  issued  to  Lockwood,  and  that  he  be  given,  in  virtue  of  his  title,  the 
actual  possession  of  said  mine.  The  power  of  attorney  executed  bv 
Lockwood  to  Hammer  states  that  the  purchase  of  the  mine  was  ma<fe 
by  him  in  the  name  of  and  representing  the  Orinoco  Company  (Lim- 
ited), and  that  in  consequence  the  title  of  the  property  must  be  made 
out  in  favor  of  said  company,  to  which  corporation  the  rights  exclu- 
sively belonged  by  virtue  of  the  purchase  made  bv  him. 

In  its  memorial  the  Orinoco  Company  (Limfted)  alleges  that  it 
adopted  this  course  with  the  object  of  quieting  its  title  to  the  "Ima- 
taca" iron  mine  as  against  the  claims  of  George  Turn  bull. 

On  November  29,  1898.  Benoni  Lockwood,  jr.,  in  consideration  of 
the  sum  of  823,026,  to  him  paid  by  the  Orinoco  Company  (Limited), 
conveyed  to  the  said  company  all  his  rights,  title,  and  interest  in  and  to 
the  "Imataca"  iron  mine,  meaning  and  intending  to  convey  all  his 
rights,  title,  and  interest  in  and  to  the  premises  purchiisod  by  him  at 
a  judicial  sale  at  Ciudad  Bolivar  on  the  18th  day  of  November,  1898. 

n,g,t,7rJM,COOglC 
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Mr.  Turnbull  protested  gainst  the  judicial  sale  under  the  execution 
issued  from  the  national  court  of  hacienda  at  Cindad  Boltvar.  and  on 
November  21,  18118,  filed  a  petition  in  the  second  hall  of  the  high  Fed- 
eral court  at  Caracas  that  the  proceedings  relative  to  the  case  in  the 
said  court  of  hacienda  be  remitted  to  the  second  hall  of  the  high  Fed- 
eral court  for  review;  and,  therefore,  the  latter  court  on  February21, 
18M9,  held  that  TurnltuU  had  proven  by  authentic  doi'uments  which  hv 
had  exhibited  and  which  were  in  the  expediente  that  he  was  the  legiti- 
mate owner  of  the  mine  referred  to,  and  that  the  said  court  declared 
without  force  the  auction  sale  carried  out  with  reference  to  the  iron 
mine '^Iniataca,"  and  that  said  mine  was  affected  by  said  rule.  But 
afterwards,  upon  appeal  to  the  third  hall  of  the  high  Federal  court,  the 
foregoing  judgment  of  the  hall  of  second  instance  was,  on  May  6, 
1899,  reversed,  and  declared  to  be  revoked  "en  todos  sua  partes  (ia 
all  its  parts). 

In  the  month  of  May,  1899,  George  Turnbull  brought  an  action  in 
the  court  of  tirst  instance  of  the  Fedei'al  District,  civil  division,  gainst 
Benoni  Lockwood,  jr..  the  Orinoco  Iron  Company,  and  Gen.  Joaqnln 
BeiTio  for  damages  resulting  from  the  condemnation  proceedings  and 
sale  at  Ciudad  Bolf  var,  alleging  that  the  English  syndicate — the  Orinoco 
Iron  Syndicate — had  had  no  right  whatever  in  tne  Imataca  mine,  and 
that  therefore  the  execution  against  said  mine  was  illegal  and  the  sale 
thereunder  void.  Benoni  Lockwood,  jr.,  having  declared  before  the 
court  at  Ciudad  Bolivar  that  he  was  acting  on  behalf  of  the  Orinoco 
Company  (Limited)  Turnbull  afterwards  joined  said  company  in  the 
action,  in  order,  as  the  court  states,  "that  it  should  be  declared  that 
said  company  had  no  right  of  action  against  him  nor  claim  over  his 
mine  Imataca  by  virtue  of  the  so- cal lea  auction  sale  which  took  plac' 
at  Ciudad  BoHvar  before  the  national  judge  of  hacienda  since  the 
English  syndicate  had  no  rights."  On  jurisdictional  grounds  the 
claims  against  Berrio  were  withdrawn.  The  cause  then  proceeded, 
counsel  kit  the  remaining  defendants  answering  in  obedience  to  the 
directions  of  the  court,  but  not  in  any  respect  accepting  the  jurisdic- 
tion and  the  validity  of  the  proceedings. 

The  court  then  sustained  its  jurisdiction  against  Lockwood  and  the 
American  company  and  entered  judgment  as  follows :  On  the  claim  for 
damages  that  the  proof  for  Turnbull  was  insufficient,  and  judgment 
was  accordingly  entered  for  Benoni  Lockwood,  jr.,  and  the  corpora- 
tion sued;  and  as  to  the  second  part  of  the  action,  the  court  held  that 
as  George  Turnbull  has,  with  the  documents  registered  in  the  sub- 
office  of  the  Federal  District  and  dated  the  litb  and  19th  of  March, 
1888,  issued  by  the  President  of  the  Republic,  proved  his  ownership 
of  an  iron  mine  situated  at  Manoa,  in  the  State  of  Guayana,  and  also 
his  ownership  of  500  hectares  of  unreclaimed  lands  which  form  the 
superficies  of  the  iron  mine  denominated  Imataca,  and  by  the  resolu- 
tion of  the  20th  of  November,  1896,  that  the  said  lands  and  mine  con- 
stitute a  property,  legally  acquired  by  Turnbull,  apart  from  the  Manoa 
concession  wnich  bad  oeen  declared  forfeited;  and  as  the  Orinoco  Com- 
pany (Limited)  opposed  this  title  by  a  title  given  by  an  auction  on  the 
18th  of  November,  1898,  before  the  judge  of  hacienda  of  Ciudad  Boli- 
var, which  auction  took  place  in  virtue  of  an  execution  against  the 
Orinoco  Iron  Syndicate  (Limited)  an  English  syndicate,  ana  as  in  this 
respect  the  court  was  of  opinion  that  the  ^aid  title  is  not  sufficient  to 
lessen  the  rights  and  privileges  which  Turnbull  has  as  proprietor  in 


TUSNBOLL    ET   AL. — OPINION   OF   AMERICAN    COMHISSIONEB.       221 

the  said  mine,  because  id  the  first  plsc^  it  did  not  appear  thstTuTDbull 
intended  to  grant  his  propertj  or  any  part  thereof  to  any  company, 
and  much  less  was  it  proved  before  the  jud^e  and  auctioneer  that  the 
Orinoco  Iron  Syndicate  (Limited^  liad  rights  over  the  mine  now  in 
dispute,  because  for  that  purpose  it  would  first  have  been  necessary  to 
have  sought  for  the  title  trom  which  the  existence  of  those  rights  was 
derived  in  order  to  make  the  auction  sale  feasible,  and  to  furnish  the 
purchaser  such  knowledge  of  what  he  was  buying;  that  in  the  pres- 
ents therefore  of  the  title  shown  by  plaintiff  and  that  set  in  opposi- 
tion by  the  American  company  the  t-ourt  declared  that  it  must  main- 
tain George  Tumbull  in  the  rights  and  privileges  granted  by  law  to 
le^  owners  and  give  judgment  against  the  Onnoco  Company  (Limited) 
holding  that  said  company  had  no  rights  of  action  gainst  Turnbull 
and  no  rights  to  enforce  on  his  mine,  Imataca,  by  reason  of  the  title 
herein  reftrred  to. 

The  foregoing  jud^ent  was  rendered  in  the  hall  of  the  tribunal  of 
the  first  instance,  civil  division  of  the  Federal  District,  in  Caracas,  on 
June  7,  1900.  On  July  2T,  1900,  in  the  magistrate's  court  of  Ciudad 
Bolivar,  it  was  decreea: 

That  having  considered  the  application  of  the  judge  of  tbe  distrii't  of  Dalla  Costa, 
dated  the  20tfi  instant,  in  which,  ae  the  executing  oftieer  of  a  juJgiHent  of  the  civil 
di vision  of  the  court  of  first  inetance,  heaske  the  u!«islance  of  armeil  forces  to  enable 
him  to  execute  the  said  judgment,  b^  the  reason  of  the  resistance  on  the  part  of 
parties  required  and  condemned  to  deliver  poasesaion  of  the  imalaia  mines,  situated 
in  the  jurisdiction  of  Delia  Coeta,  and  aiKo  considering  the  repretientation  of  Mr. 
Juan  Padnin  UztAriz,  as  the  attorney  of  Geoi^  Tunibull,  in  whose  behalf  the 
ileliverf  of  said  property  is  to  be  made  under  eajd  judgment,  this  civil  and  military 
I'onrt,  in  conformity  with  the  legal  prescriptions  in  the  matt«r  of  civil  authorities 
aiding  the  judicial,  as  is  proper  in  this  case,  doth  onler  that  there  shall  be  placed  at 
the  disposal  of  said  judge  of  the  district  of  Delia  Costa,  20  armeil  men  under  the 
command  of  Colonel  Uscat^ui,  belonging  to  the  military  force  of  this  place,  in  the 
name  of  tbe  Stale,  to  enforce  said  judgment. 

Accordingly,  on  August  4, 1900,  proceedings  were  taken  as  set  forth 
in  the  following  certificates: 

),  acting  secretary  of  the  judge  of  tbe  district  ij 
"~  e  measures  adopted  oy  the  mandate  of  e 

^ ...  .,  .900,  by  the  jucfge  of  the  civil  court  of  t _  ... 

Federal  District,  there  is  band  an  act  as  follows:  In  the  Manoa  region  of  the  Delia 
Coeta  district,  on  the  4th  of  August,  IHOO,  there  was  couBtituted  a  judge  of  the  Kai<] 
district  at  the  iron  mine  of  Imataca,  on  the  side  of  the  mountain,  in  which  localiim 
IB  fonnd  the  principal  location  of  said  mine.  And  in  view  of  the  objection  made  by 
the  retireeentatives  of  the  Orinoco  Company  ( Limited)  to  the  transfer  of  the  effecte 
belonging  to  George  Turnbull,  then  proweded  to  comply  with  the  mandate  and  ese- 
cntion  ^veo  on  the  19th  of  June,  1900,  by  the  judge  of  the  court  of  Arst  instance  in 
tbe  civu  court  of  the  Federal  District,  by  taking  formal  iioseession  of  said  mine  and  all 
its  appurtenances  in  the  presence  of  the  witnes>«s  Jos^  Marfa  Kscoltar  and  AugOHtJ) 
Parejo  Gaines.     Tbe  court  being  held  at  the  above-mentioned  place,  the  a1>ove-men- 

■  '   '         ■      -■     ■-  .      5  f.  .1     » -I  _  n — ,  i:  —  ,1...  the  author' ' 

.., „_  ,    _^   .  _ .._      „  .    .  ,  s  placed  ii  ^ ._ 

n  of  the  immovables,  consisting  of  400  hectares  to  the  north  of  the  Corosimo 
River  and  100  hectares  to  the  south  of  tlie  same  river,  conforming  to  tlii'  title  of  the 
said  property  given  the  14tb  of  March,  1888,  and  reaffirmed  the  20tb  of  November, 
1696.  Having  accomplished  which,  the  court  was  afterwards  transferred  to  the 
banks  of  the  Coroeimo  River,  where  were  found  the  building  and  other  appurte- 
nances of  the  above-mentioned  mining  cKlablishment,  and  it  wsm  agiiin  declared, 
equally  in  tbe  name  of  the  Republic  and  bv  authority  of  the  law,  that  the  owner, 
(ieorge  Turnbull,  is  placed  in  possesmon  of  the  following  property:  The  railroad  line 
that  goes  to  the  mine,  its  rolhng  stock  and  other  appurtenances;  a  large  housi'  and 
two  small  living  bouses;  two  shedH  covered  with  line;  two  small  bouses  covered  with 
zinc;  a  house  and  six  sheds  of  straw  for  laborers,  and  about  .%fi00  tons  nf  iron  ore 
situated  at  tbe  above-mentioned  river  and  token  ont  of  the  mine.    TtieM  presmted 
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themselvee  H.  H.  Verge  and  P.  Mattel  manifeeting,  the  dret  in  his  character  as 
xuperinteodent  of  the  Orinoco  Company  (Limited),  and  the  second  authorized  by 
Geor^  B.  Boyaton,  who  protested  in  the  most  solemn  manner  against  the  above- 
mentioned  acts,  and  in  consequence  made  a  written  protest,  in  accordance  with  the 
above  action.  Furtherinora,  the  court  imposed  on  ail  tliose  present  the  obligation 
that  they  are  to  reepect  all  acts  l^^ally  done  and  to  abet^n  and  avoid  any  act  that 
might  impede  or  interfere  witb  the  owner,  Goorge  Turnbull,orhis  representative, 
in  exercising  the  rights  that  they  are  entitled  to. 

In  a  communication  addressed  to  the  Secretary  of  State  of  the 
United  States,  dated  December  18, 1900,  G.  E,  Hinnau,  "of  counsel  for 
George  Turnbull,"  states  that  the  court  of  first  instance  in  the  Federal 
District  at  Caracas,  being  a  duly  constituted  court  of  competent  juris- 
diction, had,  on  June  Q,  1900,  nnally  and  conclusively  adjudicated  and 
by  decree  confirmed  the  tenor  of  the  resolution  of  the  Government  of 
Venezuela,  finding,  as  in  said  resolution  recited,  that  the  title  to  the 
Imataca  mines  was  vested  in  said  Turnbull,  and  that  no  other  person 
had  or  possessed  any  right,  title,  or  interest  therein,  and  having  no 
such  title,  any  possession  adverse  to  said  ownership  was  unlawful;  and 
that  from  such  findings  and  a,  mandate  and  decree  thereon  made  by 
said  court,  dated  the  19th  day  of  June,  1900,  there  is  no  appeal;  that 
pursuant  to  the  adjudication  and  mandate  of  said  court,  and  in  the 
enforcement  and  effectuation  thpreof,  the  proper  authorities  on  the 
1th  day  of  August,  1900,  placed  said  Turnbull,  through  his  agent, 
Juan  Padron  Uztdriz,  in  possession  of  the  property  ana  its  appurte- 
nances; and  that  the  court,  for  the  purpose  of  thereinafter  maintaining 
Turnbull  in  the  lawful  maintenance  of  such  property,  ordered  and 
decreed  b^  perpetual  injunction  that  all  persons  be  thereafter  enjoined 
and  restrained  from  impeding  or  interfering  with  the  rights  of  said 
Turnbull  in  and  to  said  mines  and  property. 

It  is,  however,  to  be  observed  that  the  judgment  of  the  civil  division 
of  the  court  of  first  instance  of  the  Federal  District  is  res  adjudicata 
solely  upon  the  issue  properly  before  it  for  its  determination;  that  the 
Orinoco  Company  (Limited)  was  a  party  to  the  proceedings  in  said 
court  only  in  its  capacity  as  grantee  of  the  rights  and  interests,  if  any, 
obtained  by  Benoni  Lockwood,  jr.,  by  virtue  of  the  judicial  sale  at 
Ciudad  Bolivar  on  November  18. 1898,  under  the  execution  against  the 
Orinoco  Iron  Syndicate  (Limited);  that  the  judgment  of  the  court  was 
that  "in  the  presence  of  the  title  shown  by  plaintiff  (Turnbull),  and 
that  set  ill  opposition  hy  tlw  American  annpany  (to  wit,  as  the  record 
shows  'a  title  given  by  an  auction  on  the  iHth  of  November,  1898, 
before  the  judge  of  hacienda  of  Ciudad  Bolivar'),  the  tribunal  must 
maintain  George  Turnbull  in  the  rights  and  privileges  granted  by  law 
to  legal  owners,"  and  that  "the  company  has  no  rights  of  action 
against  him  (Turnbull),  and  no  rights  to  enforce  on  his  mine,  Imataca, 
hyrmKOJ}  of  the  title  fierein  referred  to ."  In  other  words,  the  court 
held  that  the  Turnbull  titles  of  March,  1888,  were  to  be  sustained  in 
opposition  to  the  title  obtained  by  Benoni  Lockwood,  jr.,  in  virtue  of 
the  judicial  sale,  declared  invalid,  of  November  18,  1898. 

It  is  evident  from  the  record  that  the  prior  valid  and  subsisting 
rights  of  the  Orinoco  Company  (Limited)  as  cessionary  of  the  Fitzger- 
ald contract  of  Septemter  22,  1883,  were  not  before  the  civil  division 
of  the  court  of  first  instance  of  the  Federal  District  in  the  case  of 
George  Turnbull,  v.  Benoni  Lochooo<l,  jr.,  et  al.,  and  therefore  thnt 
they  are  in  no  manner  affected  or  determined  by  the  judgment  of  said 
court  in  that  action.     Rulings  of  courts  must  ife  considered  always  in 
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reference  to  the  subject-matter  in  Hti^tion  and  the  attitude  of  the 
parties  in  relation  to  the  point  under  discussion. 

Moreover,  as  has  been  shown  heretofore,  jurisdiction  of  the  Fitzger- 
ald contract  vested,  constitutionally,  in  the  high  Federal  court  alone. 

On  the  10th  of  October,  1900,  it  was,  through  the  ministry  of 
fomento,  resolved: 

CooaidcriDg  that  the  contract  celebrated  September  22, 1883,  with  CyreniuB  C. 
Fitzgerald,  and  on  which  the  Orinoco  Company  (Limited)  now  baaea  lis  right  for  the 
eipfoitatJon  at  the  national  riches  in  the  I^lta  of  the  Orincx'o  and  colonizatioD  of  the 
lands  conceded,  has  now  no  le^l  eiistence,  (or  that  it  was  declared  void  for  failure 
of  performance  of  what  was  in  it  stipulated;  tliat  in  April,  1887,  the  National  Con- 
erefffl  approved  a  contract  celebrated  with  the  North  American  citizen,  GeoT«e  Tum- 
bnll,  in  the  eame  i^ione  and  with  the  same  clauses  and  in  all  equal  with  that  with 
the  Manoa  Company  (Limited)  (cessionary  of  Fitzgerald),  declared  void,  which  was 
ilso  for  the  same  causes  declared  in  caducity  on  the  18th  of  June,  1895;  and  that  on 
the  same  day  of  the  said  month  and  year  this  office  iseued  an  executive  resolution 
restoring  to  the  Manoa  Companv  (Limited)  the  rights  and  privileges  conceded  by  the 
original  contract  with  Fitzgerala  in  1883;  and 

Oonsiderina  (first)  the  contract  celebrated  with  C.  C.  Fitzgerald  having  been 
declared  void  for  failure  of  compliance  with  article  5,  this  can  not  be  considered  in 
rigor  without  the  intervention  of  a  new  contract  approved  by  the  National  Congress; 
(second)  that  the  legislature  of  the  State  of  Bolfvar.  in  its  ordinary  session  in  1899, 
•dopled  a  joint  memorial  to  the  National  Congress,  declaring  that  the  company  con- 
cesmonary  of  the  contract  celebrated  with  Fitzgerald  had  not  complied  in  its  four- 
Iten  years  of  existence  with  any  of  the  clauses  established  in  article  5  of  the  said 
contract,  and  that  this  interferes  with  the  interests  of  the  Venezuelans  (or  exploiting 
the  natural  products  of  that  region  of  the  Republic,  and  (third)  that  according  to  the 
notes  and  reports  forwarded  to  thli  office  by  the  authorities  of  the  different  places  of 
Ihe  recion  to  which  refere  the  concession  already  mentioned,  all  concur  in  the  failure 
of  perionnance  of  the  same  and  of  the  palpable  evil  which  it  occasions,  as  well  to  the 
national  treasury  as  to  the  individual  udustriee,  the  supreme  chief  of  the  Bepnblic 
has  seen  fit  to  dispose: 

That  the  mentioned  contracts  are  declared  insubsiBtent. 

Let  it  be  commanicated  and  published. 

For  the  National  Executive: 

Ran6n  At  ALA. 

The  evidence  presented  here  discloses  that  in  the  joint  memorial 
adopted  by  the  legislative  assembly  of  the  State  of  Bonvar,  it  was  by 
that  body  resolved: 

AfETicLB  1.  To  solicit  the  National  CongreBs  to  order  the  necessary  dispositions  to 

the  end  that  ehall  bo  petitioned  by  the  competent  orean,  and  shall  be  declared  by  the 
high  Federal  court  the  rescission  of  the  contract  celefirated  by  the  National  Executive 
with  the  citizen,  Cyrenius  C.  Fitzgerald,  his  associates,  assigns,  and  successors,  the  22d 
of  September.  1883,  which  was  approved  by  the  Congress  in  session  the  23d  of  May, 
1SS4. 

It  is  furthermore  significant  that  in  the  National  Congress  on  April 
7,  1899,  the  special  commission  appointed  to  consider  and  report  con- 
cerning the  resolution  of  the  legislative  assembly  of  the  State  of  BoH- 
var  with  reference  to  the  Fitzgerald  contract,  reported  to  tb&citizen 
president  of  the  chamber  of  deputies  proposing  to  the  chamber  that  it 
remit  said  resolution  to  the  National  Kxecutive,  in  order  that  it  resolve 
what  is  convenient,  but  that  on  April  26,  1899,  when  the  chamber  of 
deputies  considered  in  session  the  foregoing  report,  the  deputy,  Doc- 
tor Martinez,  proposed — 

That  at  the  end  of  said  report,  where  it  says,  "in  order  that  it  resolve  what  is 
convenient,"  it  shall  say;  "In  order  Ihat  fhey  be  mfrmitUd  lo  Ikt  kiph  Federal  court,  lo 
Ihemd  Ihat  that  tribnttat  nhnil  retolre  the  nffnh  in  crmjonnity  witli  jutlitx." 

And  this  proposition  was  voted  approved. 
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Clearer  and  more  conclusive  evidence  (except  the  constitutional  pro- 
vision itself)  could  not  be  required  than  the  foregoing  action  of  the 
chamber  of  deputies  on  April  26,  1899,  and  the  decision  of  the  high 
Federal  couil;  in  the  New  York  and  Bermudez  case  hereinbefore  cited, 
to  demonstrate  that  jurisdiction  of  the  Fitzgerald  contract  vested  solely 
in  the  high  Federal  court,  and  that  such  executive  rcMoIutions  aa  thoHe 
of  September  9, 1S86,  and  of  October  10, 1900,  declaring  said  contract 
insuhsistent  are  illegal  a^umptions  of  power  and  null  and  void. 

The  question  whether  or  not  the  grantees  of  the  Fitzgerald  con- 
t^ession  nad  fulfilled  its  conditions  was  remitted  by  the  agreement 
itself  to  the  competent  tribunals  of  the  Republic,  to  be  there  deter- 
mined in  conformity  with  the  lawa.  But  it  maj'  be  remarked  that  the 
evidence  shows  that  various  high  officials  of  Venezuela,  including  the 
governor  of  the  Federal  territory  of  the  Delta,  certify  that  within 
the  time  limit  of  the  contract  the  concessionaries  had  commenced  the 
work  of  exploitation  "in  conformity  with  what  is  established  in  the 
contract."  When  the  Government  on  June  18,  1895,  authorized 
the  Manoa  Company  (Limited)  to  renew  its  work  of  exploitation  and 
colonization  the  reports  made  by  the  company  to  the  Government  pre- 
sented in  evidence  show  that  the  company  actively  resumed  the  prose- 
cution of  the  enterprise.  Furthermore,  it  is  to  Iw  observed  that  com- 
plaints of  nonfulfillment  of  the  Fitzgerald  contract  come  with  small 
grace  from  the  Government  of  Venezuela,  Evidence  is  not  wanting 
here  that  shortly  after  the  s^ning  of  the  alleged  conti-act  between 
Guzmfin  Blanco  and  George  Tumbull  in  Europe  the  Government  of 
Venezuela  ordered  the  governor  of  the  Federal  territory  of  Delta  to 
require  the  Manoa  Company  (Limited)  to  suspend  its  operations.  The 
hostile,  arbitrary,  and  vacillating  course  of  the  Government  toward 
the  gi-antees  of  the  Fitzgerald  concession  from  the  illegal  annulment 
of  their  contract  on  September  9,  1886,  to  the  equally  illegal  annul- 
ment on  October  10,  1900,  was  calculated  to  paralyze  every  effort  to 
fulfill  their  obligations,  destroy  their  credit,  create  expensive  litiga- 
tion, and  involve  in  financial  ruin  every  person  induced  to  invest  nis 
capital  in  the  company's  enterprises  in  reliance  upon  the  good  faith  of 
the  Venezuelan  Government.  Enterprises  of  pith  and  moment  require 
for  their  successful  prasecution  and  depend  upon  the  stability  of  rights 
the  protection  of  law,  the  sacrednessof  obligations,  and  the  inviolability 
of  contracts.  Of  all  these  elements  necessary  to  success  the  grantees 
of  the  Fitzgerald  contract  were  deprived  by  the  arbiti-ary  acts  of  the 
Venezuelan  Government,  which  in  equity  and  justice  can  not  now  be 
heard  to  complain  that  tlie  said  granteej*  did  not,  in  tlie  presence  of 
such  obstacles  and  in  opposition  to  the  unlawful  exercise  of  superior 
force',  fulfill  their  obligations. 

The  twelfth  article  of  theoollusive  GuzmAn  Blanco-Tumbull  contract 
of  January  1, 1886,  shows  that  George  Turnbuil  had  full  knowledge  of 
the  exclusive  rights  and  privilege-s  possessed  bv  the  grantees  of  tlic 
Fitzgerald  concession  within  the  territories  described.  With  this 
knowledge  Mr,  Turnbuli's  efforts  then  and  thereafter  were  pei-sist- 
ently  directed  toward  the  dispossession  of  said  grantees  from  the 
rights  lawfully  vesting  in  them  by  virtue  of  that  contract.  His  status 
throughout  the  hi-story  of  this  remarkable  case  has  been  that  of  a  mere 
.iti*anger  and  trespasser  seeking  to  divewt  the  prior  lawful  and  subeist- 
ing  titJes  resting  oy  and  through  the  Fitzgerald  concession. 
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And  it  b  a  commoa  maxim  that  he  who  has  the  precedency  in  time  has  the 
advantage  in  right;  not  that  time,  considered  bntiy  in  itseU,  can  make  any  mch 
difterence,  bnt  because  the  whole  power  over  a  thing  being  secated  to  one  person, 
this  ban  all  others  from  obtaining  a  title  to  it  afterwards.    (1  FodU.  Eq.,  320. ) 

The  basb  of  Sir,  TurnbuU's  claim  a^iniit  the  GovemmeDt  of  Ven- 
ezuela presented  to  this  CommissioD  19  the  alleged  interference  with 
and  deprivation  of  the  titles  obtained  by  him  in  1888  to  certain  lands 
and  mines.  But  these  titles  were  knowingly  sought  and  secured  by 
him  in  derogation  of  the  rights  of  the  grantees  of  the  Fitzgerald  con- 
cession.   Hw  titles  were  void  and  his  possession  unlawful  ab  initio. 

Mr.  Tumball  complains  of  the  Venezuelan  Government: 

First.  That  by  reason  of  certain  acts  of  i^aid  Government  he  was 
prevented  from  either  improving  or  selling  his  said  property,  and 
that  he  thereby  sustained  a  loss  of  upward  of  $50,000. 

Second.  That  by  reason  of  certain  other  acts  of  the  Venezuelan  Gov- 
ernment be  was  deprived  of  the  consideration  agreed  to  be  paid  him 
under  his  contract  of  the  Orinoco  Iron  Syndicate  for  the  lease  of  said 
property,  and  was  unable  to  make  any  other  contracts  with  respect 
thereto,  or  to  develop  or  take  the  products  of  said  mines,  and  was 
thereby  damaged  to  the  extent  of  £140,000. 

Third.  That  by  reason  of  certain  acts  of  the  Venezuelan  Govern- 
ment he  was  deprived  of  the  use  and  occupation  of  said  property,  and 
prevented  from  concluding  any  contracts,  or  to  use,  develop,  lease,  or 
eell  said  property,  or  the  minerals  or  product  thereof,  from  November 
20,  1896,  to  June  8,  1900,  and  was  thereby  damaged  in  the  sum  of 
$600,000. 

Fourth.  That  between  the  years  1893  and  1900  he  expended  and  caused 
to  be  expended  the  sum  of  $120,000  in  the  United  States  and  England 
in  travel,  legal  disbursements,  fees  to  the  Government  of  Venezuela, 
legal  expenses  of  negotiating,  promoting,  and  procuring  six  several 
contracts  for  the  leasing,  testing,  and  sale  of  said  propertv,  all  of 
which  contracts  were  made  Ineffectual  and  void  by  reason  of  tJie  spoli- 
ation of  titles  to  said  property  by  said  Government  and  the  withhold- 
ing of  the  use,  possession  and  occupation  thereof. 

The  Manoa  Company  (Limited)  in  its  memorial  alleges  respecting 
the  damages  and  injuries  caused  said  company  by  the  acts  of  the  Gov- 
ernment of  Venezuela: 

First  That  if  by  reason  of  the  force  and  effect  of  the  resolutions 
of  September  9  and  September  10,  1886,  and  the  act  of  Congress  of 
April  28, 1887j  or  of  any  or  either  of  them,  said  company  was  divested 
of  itfl  rights,  titles,  and  interests  in  and  to  the  Fitzgerald  concession,  it 
was  damaged  thereby  in  the  sum  of  $5,000,000. 

Second.  But  that  if  the  said  resolutions  and  act  did  not  have  that 
effect,  it  was,  by  their  consequences,  prevented  from  the  development 
and  exploitation  of  the  resources  thereof,  and  the  receipts  of  the  rents, 
revenues,  royalties,  and  proBts  which  it  would  have  derived  therefrom 
between  the  date  thereof  when  its  rights  thereto  had  been  repudiated 
by  the  Government,  and  the  date  of  the  resolution  of  June  18,  1896, 
when  its  said  rights  were  confirmed,  reaffirmed,  ratified,  acknowledged, 
and  reestablished;  which  rents,  revenues,  royalties,  and  profits  said 
cMsmpany  estimates,  in  view  of  all  the  then  existing  conditions  and  cir- 
cuDOstaoces  of  the  case,  would  have  amounted  to  the  sum  of  $300,000. 

Third.  That  if  the  resolution  of  July  10, 1895,  by  its  force  and  effect 
devested  said  company  of  its  right,  title,  and  interest  in  or  to  the 
a  Doc  816,  58-2 16  i   CoC^lc 
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mine  of  asphalt,  it  was  damaged  in  the  sum  of  $250,000;  bnt  that  if  it 
did  not  have  that  effect  or  operation  then  the  said  company  was  damaged 
thereby  in  the  nominal  sum  of  ?1,000. 

Fourth.  That  by  the  effect  thereof  as  a  slander  of  its  title  to  the 
entire  concession  and  each  and  ever^r  part  of  it,  by  the  assertion  imma- 
nent in  that  resolution  and  an  obvious  implication  from  it  that  the 
title  and  rights  of  the  said  company  to  its  entire  concession  were 
liable  at  any  time  to  be  arbitrarily  and  summarily  devested  and 
annulled  in  ifke  manner,  either  totally  or  in  fragments,  at  the  discretion 
or  caprice  of  the  Executive  authority  and  without  due  process  of  taw, 
it  was  damaged  in  the  sum  of  $2,000,000. 

Fifth.  That  if  the  resolution  of  November  20, 1896,  by  ita  force  and 
effect  divested  said  company  of  its  rights,  title,  and  interest  in  or  to 
the  mine  of  Imataca  and  its  appurtenant  lands,  it  was  damaged  therein 
in  the  sum  of  $1,000,000;  but  that  if  it  did  not  have  that  effect,  then 
said  company  was  damaged  thereby  in  the  nominal  sum  of  $1,000. 

The  Orinoco  Company  (Limited)  complain  of  the  Government  of 
Venezuela: 

First.  That  on  account  of  the  acts  and  doings  of  said  Government 
and  its  officers  touching  the  sale  under  execution  issued  from  the 
national  court  of  hacienda  at  Ciudad  Bolivar,  and  for  the  damages 
caused  by  it  and  them  to  said  company  by  tne  deprivation  of  said 
company  of  its  lawful  possession  of  the  mine  of  Imataca  under  the 
claim  that  the  Government  had  a  lien  thereon  in  consec[uence  of  the 
judgment  in  said  court  against  the  Orinoco  Iron  Syndicate;  and  by 
the  exaction  and  appropriation  of  the  purchase  price  thereof  and  the 
costs,  expenses,  and  disbursements  caused  thereby,  and  the  ejectment 
from  and  deprivation  of  said  mine,  that  said  company  was  damaged  in 
the  sum  of  «125,000. 

Second.  That  by  reason  of  the  Executive  resolution  of  the  10th  of 
October,  1900,  declaring  insubsistent  the  contract  of  September  22, 
1883,  the  company  lost  the  profits  of  a  certain  contract  entered  into 
by  it  with  Charles  Richardson  and  his  associates  for  Uie  lease  of  the 
asphalt  mine  on  the  island  of  Federnales,  and  was  thereby  damaged  in 
the  sum  of  $100,000. 

Third.  That  by  reason  of  said  resolution  the  company  lost  the  oppor- 
tunity of  completing  an  agreement  with  Messrs.  Moore,  Schley  &  Co. 
for  the  exploitation  of  thelmataca  iron  mine,  and  was  damaged  thereby 
in  the  sum  of  $100,000. 

Fourth.  That  the  com^ny  on  the  10th  day  of  October,  1900,  had 
concluded  negotiations  with  Messrs.  Power,  Jewel)  &  Dufity,  of  Bos- 
ton, whereby  it  was  stipulated  that  for  a  certain  consideration  the  said 
parties  should  pay  into  the  treasury  of  said  company  as  and  for  % 
working  capital  with  which  to  prosecute  its  intended  operations  on  the 
concession  the  sum  of  $2,800,000,  but  that  by  reason  of  the  Executive 
resolution  of  October  10,  1900,  the  said  parties  refused  to  execute  the 
proposed  contract  and  abandoned  the  same,  whereby  the  company  loet 
the  benefit  and  advant^e  thereof  and  was  damagea  in  tJiat  sum. 

Fifth.  That,  if  under  the  constitution  and  laws  of  tlie  Republic  of 
Venezuela,  the  resolution  of  October  10, 1900,  had  the  effect  to  devest 
said  company  of  its  rights,  titles,  and  interests  in  and  to  the  contract 
of  September  22j  1888,  the  company  was  damaged  in  the  sum  of 
$10,000,000;  and  if  it  be  otherwise  and  said  resolution  was  an  act  ctf 
•surped  authority  beyond  the  competence  of  the  Executive  power^ 

m  the  company  was  damaged  thereby  in  the  aggregate  of  the 
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^es  mentioned  as  havinjf  been  occasioned  thereby;  but  that  the 
company'  advisedly  limits  its  claim  agaiust  the  Uepuhlic  of  Venezuela 
for  the  damages  occasioned  by  said  renolutioD  of  October  10, 1900,  to 
the  sum  of  $1,000,000,  for  which  it  demands  the  judgment  aud  award 
of  this  tribuiul. 

Sixth.  That  if  it  be  considered  that  bj'  force  of  the  constitution  and 
lawn  of  Venezuela  the  Orinoco  Company  (Limited)  has  been  devested 
of  it^  rights,  titles,  and  interest  in  and  to  certain  land  and  mining  con- 
cessions granted  by  the  Government  since  the  date  of  the  resolution  of 
October  10,  1900,  the  company  makes  claim  on  that  account  for  the 
reasonable  value  thereof  which  it  alleges  upon  information  and  belief 
exceeds  the  sum  of  $1,000,(XKI;  but  if  it  be  considered  that  the  said 
land  and  mining  concesition^i  are  of  no  force  or  validity  as  against  the 
elder  patent  and  paramount  title  of  said  company  under  its  contract, 
then  tne  company  claims  only  nominal  damages  for  and  on  account  of 
the  granting  of  the  same  in  manner  and  firm  but  without  legal  effect 
upon  the  right  of  said  company  to  have  and  exploit  the  same. 

In  view  of  all  the  foregomg  I  am  of  the  opinion: 

First.  That  the  contract-concession  entered  into  on  the  22d  day  of 
September,  1883,  by  and  between  the  Government  of  Venezuela  and 
Cyrenius  C.  Fitzgerald,  granting  to  the  said  Fitzgerald,  his  associates, 
assigns,  and  successors  for  the  term  of  ninety-nine  years  the  exclusive 
right  to  develop  the  resources  of  certain  territories  therein  described, 
and  the  exclusive  right  of  establishing  a  colony  for  the  purpose  of 
developing  the  resources  already  known  to  exist  and  those  not  yet 
developed  in  the  same  region,  and  other  rights,  privileges,  and  immu- 
nities therein  specifically  enumerated,  is  and  since  the  29th  day  of 
May,  1884,  has  been  a  valid  subsisting  contract,  lawfully  vesting  in 
the  grantee  Cyrenius  C.  Fitzgerald,  his  associates,  assigns,  and  euc- 
cessonj  all  the  rights,  privileges,  and  immunities  in  the  said  contract 
set  forth. 

Second.  That  George  Turnbull  obtained  no  rights  of  property,  either 
in  the  concession  as  a  whole,  under  and  by  virtue  of  tne  alleged  con- 
tract of  January  1,  1886,  or  to  the  lands  and  mines  of  Pedernales  and 
Imataca,  under  and  by  virtue  of  his  alleged  titles. 

Third.  That  the  Fitzgerald  contract-concession  being  subsistent,  the 
Manoa  Company  (Limited)  is  entitled  to  an  award  generally  for  the 
wrongful  interference  with  and  deprivation  of  the  exercise  of  its  rights 
and  privileges  under  the  said  contract-concession  by  the  Government 
of  Venezuela  from  the  9th  day  of  September,  1886,  to  the  18th  day  of 
June,  1895,  justly  commensurate  with  the  loss  or  injury  sustained 
thereby;  and  in  particular  to  an  award  for  damages,  however  nominal, 
for  injuries  sustained  relative  to  the  Pedernales  asphalt  mine  and  to 
the  iron  mine  of  Imataca. 

Fourth.  That  the  Fitzgerald  contract-concession  being  subsistent, 
the  Orinoco  Company  (Limited)  is  entitled  to  an  award  generally 
for  the  wrongful  interference  with  and  deprivation  of  the  exercise  of 
its  rights  and  privileges  under  the  said  contract-concession  by  the 
Government  of  Venezuela,  from  the  10th  day  of  October,  1900,  to  the 
14th  day  of  January,  1901,  justly  commensurate  with  the  loss  or 
injury  sustained  thereby;  andin  particular  to  an  award  for  the  amount 
paid  into  the  national  court  of  hacienda  on  the  19th  dav  of  December, 
1898,  together  with  interest  on  said  sum  at  the  rate  o{  3  per  cent  per 
annum  from  said  date  to  the  31st  of  December,  1903,  the  anticipfttod 
date  of  the  final  award  by  this  Commission.  L  .(Hm;Ic 
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Geisanti,  Commissioner  (claim  referred  to  umpire): 

"The  Manoa  Companv  (Limited)"  sets  forth  a  claim  against  the 
Republic  of  Venezuela,  the  memorial  of  which  ends  aa  follows: 

Yoar  orator  claims,  however,  that  by  the  eHect  thereof  OB  a  slander  of  ita  title  to 
the  entire  concession  and  each  and  every  part  of  it,  bv  the  aseertion  immaneDt  in 
that  resolutioD  and  an  obvioufi  implication  therefrom,  tnat  tjie  title  and  rights  of  tbe 
said  company  to  ile  entire  concession  wssliableat  any  time  to  be  arbitrarily  and  sum- 
marily devested  and  annulled  in  like  manner,  either  totally  or  in  fragments,  at  the 
discrelJon  or  caprice  oF  the  Executive  authority  and  without  due  process  of  law;  that 
it  was  in  fact  damaged  in  the  sum  of  $2,000,000  and  more;  and  if  said  resolution  of 
November  20.  A.  D.  1896,  by  its  force  and  effect  devested  said  company  of  its  said 

2'];ht,  title,  and  interest  in  or  to  said  mine  of  Imatoca  and  the  appurtenant  lands 
oresaid,  that  it  was  damaged  thereby  in  the  sum  of  11,000,000;  but  if  it  did  not 
have  that  etiect  or  operation,  then  that  said  company  was  damaged  thereby  in  the 
nominal  sum  of  $1,000. 

On  September  22, 1883,  a  contract  was  celebrated  between  the  Gov- 
ernment of  Venezuela  and  Cyrenius  C.  Fitzgerald,  approved  by  the 
National  Congress  on  May  ^3,  188Jr,  whereby  was  conceded  unto  said 
Fitzgerald,  his  associates,  successors,  and  assigns,  for  the  t«rm  of 
ninety-nine  years,  the  exclusive  right  to  exploit  the  resources  of  the 
territories  of  national  property  referred  to  in  Article  I  of  said  contract; 
as  also  the  exclusive  right  for  the  same  t«rm  to  establish  a  colony,  to 
develop  the  resources  Known,  and  also  those  as.  yet  not  exploited  in 
said  region,  including  asphalt  and  coal;  for  the  purpose  of  establish- 
ing and  cultivating  on  as  ni^h  a  scale  as  possible  agriculture,  breeding 
of  cattle,  and  other  industries  and  manufactures  which  may  be  con- 
sidered suitable,  settinjg  up  for  the  purpose  machinery  for  working 
the  raw  material,  exploiting  and  developing  to  tbe  utmost  the  resources 
of  the  colony. 

Fitzgerald  undertook  to  commence  the  works  of  colonization  within 
six  months,  counting  from  the  date  when  said  contract  was  approved 
by  the  Federal  council  (art.  5)— that  is  to  say,  from  the  date  of  its  being 
granted  (September  22, 1883)— the  Government  having  promised  tiiat, 
if  in  its  judgment  it  should  be  necessary,  it  should  grant  to  the  con- 
tractor a  further  extension  of  six  months  for  commencing  the  said 
works  (ai-t.  10). 

On  the  7th  day  of  February,  1884,  Dr.  Heriberto  Gord6n,  acting  as 
Mr.  Fitzgerald's  attorney,  requested  that  said  Mr,  Fitzgerald  should 
be  conceded  tbe  further  extension  of  time  referred  to  in  said  article 
10;  and  by  resolution  of  the  19th  of  the  same  month  it  was  so  conceded, 
to  be  counted  from  the  22d  of  the  following  March. 

In  the  course  of  said  extension  of  time — on  the  14th  of  June — 
Fitzgerald  assigned  the  contract  to  "  the  Manoa  Company  (Limited)," 
and  OD  April  10,  1886,  seven  months  and  ten  days  after  said  extension 
had  elapsed.  Doctor  (iord6n,  attorney  for  said  company,  addressed  a 
petition  to  the  minister  of  agriculture  (fomento),  the  last  part  of  which 
(pp.  64,  65,  and  66  of  the  record)  is  as  follows: 

Therefore,  in  compliance  with  instructions  given  me  by  "the  Manoa  Company 
(limited),"  I  beg  to  apply  lo  the  Benem^rito  general,  President  of  the  Republic, 
through  your  respectable  organ,  beseeching  him  moat  entreatingly  and  urgently  to 
declare  by  resolution  that  lo  "the  Manoa  Company  (Limited)  are  not  imputable 
the  circumstanceH  which  have  prevented  it,  up  to  tne  present,  from  carrying  out 
works  in  accordance  with  the  contract  celebrated  between  the  Government  and  C.  C. 
Fitzgerald  on  September  22,  1883,  of  which  it  is  an  assignee;  and  that,  Uierefore, 
said  contract  is  in  force,  and  the  coaipany  in  possession  of  all  its  rights,  as  in  the 
extensions  accorded  will  not  be  computed  the  time  elapsed  np  to  the  picaent. 
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Tlirotighoat  all.  of  said  solicitode,  and  particularly  in  the  above- 
inserted  paragraph,"  the  Maooa  Company  (Limited)"  confesses  through 
its  attorney.  Doctor  Gord6n,  that  at  that  date  (April  10,  1886),  a  long 
time  after  tne  extension  had  expired,  it  had  not  commenced  to  fulQU 
the  contract,  and  likewise  admits  considering  it  annulled.  And  con- 
sidering only  in  fact  that  the  company  held  such  an  opinion,  can  it  be 
accounted  for  that  the  company  should  request  the  Government  to 
promulgate  a  resolution  declaring  that  the  causes  which  had  prevented 
it  from  carrying  out  the  contract  are  not  imputable  to  it;  that  therefore 
tAe  contract  is  m  force  and  the  company  in  possession  of  all  its  rights, 
at  in  the  extensions  accorded  wiU  not  be  computed  the  time  elapsed. 

The  above-mentioned  petition  was  followed  on  Septemoer  9  by 
this  resolution,  to  wit: 

Retolted,  Seflor  Heriberto  GoTd6n,  with  power  from  SeHor  C.  C.  Fitzgerald,  cele- 
biMed  on  the  22d  of  September,  1SS3,  with  the  National  Government  a  contract  for 
tbe  exploitation  of  the  richee  eiiatlng  in  lands  of  national  property  in  the  Grand 
Delta,  and  the  worka  ought  to  have  men  beeun  within  six  months  of  the  aforesaid 
AiAie.  In  spite  of  such  time  having  elapsed  without  commencing  said  works,  tbe 
Government  granted  liim  an  eiteneion  of  time  for  the  purpose;  and  inamnuch  aa 
BBJd  oonttactor  has  not  fulfilled  the  obligations  which  he  contracted,  as  stated  in  tbe 
report  of  tbe  director  of  territorial  riches,  specifying  in  reference  to  article  5  of  the 
contract  in  qncstion,  the  councilor  in  ciiarge  of  the  presidency  of  the  Republic, 
havintc  the  affirmative  vote  of  the  Fedetal  council,  declares  tbe  inaubeiBt^cy  or 
anooi^ent  of  the  aforesaid  contract. 

In  any  other  case  the  lawfulness  of  said  resolution  would  be  doubtful, 
but  in  the  present  one  it  is  not;  firstly,  because  "  the  Manoa  Company 
(Limited)"  has  authentically  declared  the  facts  whereon  it  is  based; 
secondly,  because  said  companv  tacitly  acknowledged  the  annulment 
of  the  contract;  and,  lastly,  because  the  company  itself  made  the 
National  Government  a  judge  as  to  the  enforcement  or  termination  of 
the  contract,  when  requesting  it  to  declare  the  enforcement  of  said 
contract,  whereby  it  authorized  the  Government  ipso  facto  to  pro- 
mulgate its  annulment. 

As  an  explanatory  argument  of  the  unlawfulness  of  the  above- 
inserted  resolution,  quotation  is  made  of  the  judgment  passed  by  the 
high  Federal  court  on  August  23, 1898,  declaring  tne  insuosiatency  and 
niiiJity  of  the  Executive  resolution  of  January  4  of  said  year,  whereby 
the  contract  of  the  "New  York  and  Bermudez  Company"  was  declar^ 
terminated  and  void. 

Without  discussing  said  decision,  which  in  our  opinion  is  erroneous, 
as  shown  by  the  reasonings  contained  in  the  voto  salvado  of  three 
of  the  judges  (Official  Gazette,  No.  7i21,  dated  September  17,  1898), 
we  shall  undertake  to  establish  that  the  case  of  the  "New  York  and 
Bermudez  Company"  and  that  of  "tbe  Manoa  Company  (Limited)" 
are  entirely  different,  whereas  the  claimant  company,  in  the  aforemen- 
tioned petition,  authentically  confessed  the  insu  bsisteney  of  its  contract, 
the  forfeiture  of  its  righto,  and  requested  tbe  National  Government  to 
ratify  the  same,  whicn  confession  and  petition  the  "  New  York  and 
Bermudez  Company"  did  not  make.  And  the  most  obvious  evidence 
of  the  difference  between  the  two  cases  is  that  "  the  Manoa  Company 
(Limited)"  did  not  apply  to  the  high  Federal  court  to  request  that  the 
resolution  of  September  9,  1886,  be  declared  void. 

"The  Manoa  Company  (Limited)"  alleges  as  tbe  principal  cause  for 
preventing  it  from  fulfilling  the  obligations  contracted,  the  British 
mvasion,  for,  according  to  the  claimant  company's  statement,  the 
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British  authorities  were  apt  to  hinder  its  use  and  full  power  over  a 
considerable  portion  of  the  territory  marked  out  in  Article  I  of  the 
contract. 

In  an  article  inserted  in  the  Evening  Poet,  New  York,  dated  Feb- 
ruary 10,  1896,  we  find  the  following  account: 

Mr.  Fitzgerald  especially  attribntea  the  subee<)nent  miafortunes,  decadence,  and 
collapse  of  the  Manoa  Company  solely  to  the  BritiHli  invaHJon. 

But  there  are  eome  peculiar  facte  in  thie  connection.  Mr.  Fitzg|erald,  when 
requested  to  point  out  on  the  map  the  location  of  the  Bawmill,  indicated  it  as  above 
specified.  Now,  that  particular  spot  ie  to  Che  westward  oF  the  Bchomburgk  line;  and 
every  one  familiar  with  the  Reographical  aapecta  of  British  clwms  in  the  Guiana  con- 
troverty  knows  that  they  never  extended  in  the  interior  bo  far  as  to  approach  any 
part  of  the  course  of  the  Orinoco  River. 

Moreover,  the  Anglo-Venezuelan  diplomatic  correspondence  appertainins  to 
McTurk's  proceedings  of  ISM  shows  that  his  atwertion  of  Britjah  jurisdiction  did  not 
extend  fkrtber  west  than  the  Amacnro  Biver,  i.  e.,  the  roast  limit  of  the  Bchom- 
burgk line.  Guzmdn  Blanco,  as  Venezuela's  plenipotentiary  in  Loudon,  reviewed 
in  a  note  to  Lord  Salisbury,  dated  July  28,  1886,  all  tne  ciri-umstances  of  the  McTurk 
affair,  and  in  it  there  is  no  allusion  to  forcible  British  B<;ts  west  of  Amacuro.  In  his 
communication  GuKmin  Blanco  cites  a  note  written  hy  McTurk,  from  the  right  hank  of 
a^e  Amaeuro,  to  Mr.  Thomas  A.  Kelly,  resident  manage'roltheManoa Company,  «ta/inp 
Oiat  he  (McTurk)  had  received  notice  that  the  company  lea*  going  to  ereH  a  tawmitt  at  the 
mottlkqfthe  Barima,  and  warning  him  against  such  encroachmenL  This  seems  to  estab- 
lish that  the  British  Government's  interference  with  the  ManoaCompany  inl884had 
in  view  only  the  prevention  of  the  company's  intended  programme  for  intrusion  east 
of  the  Schombui^k  line,  and  involved  no  interference  with  the  sole  improvemente 
made  by  the  company  up  to  that  on  the  grant 

Accoidingly  there  was  nothing  to  deter  the  Manoa  corporation  from  pushing  for- 
ward its  meroajitile,  agricultural,  commercial,  manufactiiring,  iliipping,  and  mining 
ImgiiUM  In  territory  exclusively  Venezuelan,  with  the  Orinoco  sawmill  settlement  aa 
a  basis.  B^des,  the  really  valuable  portions  of  the  concession  for  the  purposes  of 
imine<1iate  development  (including  tne  Pedemalcs  asphalt  property)  were  thot« 
which  lay  to  the  west  of  the  Schomburgk  line,  and  which  could  have  been  worked 
in  absolute  security  of  ownetehip  under  the  laws  of  Venezuela. 

An  affidavit  of  Mr.  Jerome  Bradley,  ex-president  of  tiie  Manoa 
Company  (Limited),  rendered  on  October  SJl,  1S86,  filed  at  the  United 
States  circuit  court  in  Brooklyn  (case  of  Everett  Marshall  v.  The 
Manoa  Company  et  al.)  reads  as  follows,  to  wit: 

I  have  read  the  affidavit  of  C.  C.  Fiti^erald,  verified  July  30,  ISS7.  It  is  nntrtie 
that  I  was  informed  by  his  ( Fitzgerald)  son  Geoijie,  upon  the  tatter's  return  from 
Venezuela,  that  the  ImnberinB  operations  upon  said  grant  were  discontinued  in  1884 
owing  to  the  interference  of  tne  British  Government  claiminf;  the  territory;  but,  on 
the  contrary,  I  allege  that  the  same  were  discontinued  (or  the  reason  that  the  Manoa 
Company  did  not  pay,  and  had  not  the  means  to  pay,  the  few  men  employed  by  them 
to  cut  lumber  and  transport  it  to  the  sawmill;  that  the  sawmill  spoken  of  was  not 
upon  that  portion  of  said  grant  to  which  a  claim  was  made  liy  the  British  Govern- 
ment. The  SMd  sawmill  was  distant  from  that  portion  of  the  ^nt  over  50  milee. 
(Taken  from  an  insertion  of  Mr.  Trumbuli's  appended  to  this  claim. ) 

This  shows  that  the  British  invasion  is  only  a  pretext  alleged  by  the 
claimant  company  so  as  to  conceal  the  real  cause  of  its  collapse,  which 
was  its  inabilitv  to  raiue  funds  for  commencing  the  works  or  coloniza- 
tion and  fulfilling  the  other  obligations  to  which  it  was  bound  under 
the  contract  Moreover,  the  company  never  protested  against  the 
aforementioned  resolution  (although  said  company  asserts  to  the  con- 
trary) nor  applied  to  the  Federal  court  to  demand  its  annulment. 
Said  company  was  well  aware  that  on  Uwful  grounds  it  was  at  a  loss; 
tiiat  the  executive  act  was  based  on  true  facts  and  in  conformity  mth 
justice. 

On  January  1,  1886.  Gen.  Guzmdn  Blanco,  envoy  extraordinary  and 
minister  plenipotentiary  of  Venezuela  to  ^-arious  courts  of  Europe, 
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celebrated  a  contract  on  behalf  of  Venezuela  with  Mr.  Geotve  Turabull 
the  same  as  that  as  the  Manoa  Comj^any  (Limited) ;  but  said  contracts, 
besides  requiring  for  its  legal  validity  tae  approval  of  the  President  of 
the  Bepublic  niui  the  affirmative  vote  of  the  Federal  council,  as  also 
the  sanction  of  Congress  (Article  66,  attribution  6  of  the  constitu- 
tion of  1881),  in  article  13  stipulates  as  follows: 

This  contract  shall  ent«r  into  vigor  in  case  of  the  becoming  void  through  lailDre 
of  compliance  within  the  term  fizM  for  this  purpose  of  the  contract  celebrated  with 
Mr.  CjrenioB  C.  Fitzgerald  the  22d  of  September,  1883,  for  the  exploitation  of  the 
same  territory. 

The  referred  to  contract  was  approved  by  the  Federal  council  on 
September  10, 1886,  and  by  Congress  on  April  28, 1887;  that  is  to  say, 
after  the  Manoa  Oompany's  contract  became  void;  therefore  the 
Tamball  contract  did  not  deprive  said  company  of  the  rights  it  had 
forfeited  and  which  the  Republic  of  Venezuela  had  newly  acquired. 

On  June  18,  1895,  and  at  the  request  of  the  Manoa  Company  (Lim- 
ited), the  National  Government  issued  a  resolution,  ordering  tnat^— 
doe  authorization  be  given  to  the  eaid  Manoa  Company  (Limited),  within  six  months, 
reckonii^  from  the  date  of  this  resolution,  to  renew  its  works  of  exploitation  in  order 
to  the  i^r^ter  development  of  the  natural  riches  of  the  territories  embraeed  in  said 
concession:  hereby  confirming  it  in  all  its  rights  stipulated  and  granted  to  C.  C.  Fit«- 
geraldby  the  contract  of  September  22, 1883;  and  the  said  Manoa  Company  (limited) 
shall  be  bonnd  to  report  to  the  national  (Executive  from  time  to  time  through  the 
oigan  of  this  roinistry  of  all  and  every  work  done  by  it  in  execution  of  said  contract 
in  order  that  the  Government  may  be  enabled  to  judge  of  its  compliance  with  the 
obligations  of  aaid  contract  in  conformity  with  the  spirit  and  the  m^pitude  of  its 
Btipalatione. 

The  contract  of  the  Manoa  Company  (Limited),  being  insubsistent 
through  it  not  complying  the  obligations  thereunder,  and  also  in  view 
of  the  contents  of  tne  Executive  resolution  dated  September  10,  1886, 
could  not,  in  virtue  of  the  Executive  resolution  already  inserted,  revive 
said  contract,  but  bad  to  be  issued  anew  in  conformity  with  the  National 
Constitution  of  1893;  that  is  to  say,  that  it  had  to  be  celebrated  by  the 
President  of  the  Republic  with  the  affirmative  vote  of  the  Government 
council  and  with  the  approval  of  Congress.  Article  44  of  the  consti- 
taUon  which  establishes  the  duties  of  Congress,  contains,  under  No.  16 
the  following: 

To  approve  or  deny  snch  contracts  of  national  interest  as  the  President  of  the 
Union  may  have  celebrated,  and  without  which  they  can  not  be  carried  out  into  effect^ 

The  Executive  resolution  of  June  18,  1895,  was,  and  is,  absolutely 
inefficacious  for  giving  existence  to  a  contract  that  had  become  void 
ten  years  before. 

The  claimant  company  presents  as  a  proof  of  the  subsistence  of  its 
contract  a  resolution  issued  by  the  minister  of  fomento  on  February 
26,  1886,  which  in  no  wise  refers  to  said  contract  but  to  another,  as  I 
shall  forthwith  show.    Hence  the  text  of  the  resolution: 

United  States  of  Vbnezdela, 

Ministry  of  Fomento, 
Direction  of  Territorial  Riches,     - 
Qiracrvi,  February  S6,  1886. 
Year  twenty^second  of  the  law  and  twenty-seventh  of  the  federation. 
Raoleed,  In  view  oE  the  petition  of  Citizen  Heriberto  tiord6n,  as  attorney  to  C.  C. 
F^tzgeiatd,  asHignee  of  the  contract  for  colonization  and  exploitation  of  a  part  of  the 
waste  landsoE  the  former  State  of  Guayana,  celebrated  on  May  21, 1884;  the  President 
of  the  Bepnblic,  witti  the  vote  of  the  Federal  council,  has  reeolved:  That  for  the 
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effects  of  the  extensions  of  time  fixed  for  the  [>erformBQce  of  eaid  contract,  the 
time  elapsed  since  the  11th  of  June,  1S35,  up  to  this  day,  be  not  computed,  and  that 
consequently  the  mentioned  contract  contjoue  in  force  and  the  conceedonarjr  is  in 
poeeeBsion  of  all  his  rights. 

Let  it  be  puhliahed. 

For  the  Federal  Executive: 

J.   V.    GUBVABA. 

This  resolution  refers  to  the  contract  celebrated  by  Dr.  Heriberto 
Gord6D  on  his  own  behalf  for  colonizing  the  waste  lands  situated  in 
the  former  State  of  Uuayana,  which  are  comprised  within  tiie  limita 
expressed  in  Article  I, 

The  Manoa  contract  was  celebrated  on  September  22,  1883,  and 
approved  by  the  National  Congreits  on  Mav  23, 1884;  the  Gord6n  con- 
tract was  celebrated  on  May  20,  1884,  and  its  approval  by  the  legis- 
lature took  place  in  the  12th  of  June  of  the  same  year. 

Owing,  no  doubt,  to  a  mistake,  which  1  have  corrected,  tiie  claim- 
ant company  has  adduced  the  mentioned  resolution  as  evidence. 

"The  Manoa  Company"  considers  itself  as  being  the  owner  of  the 
Imataca  iron  mine  and  the  Pedernalos  asphalt  mine,  alleging  such 
ownership  in  view  of  article  4  of  the  contract;  and  whereas  in  1888  the 
Government  of  the  Republic  conceded  the  detinite  title  to  said  mines 
to  Mr.  Geoi^e  Turnbull,  who  previously  fulfilled  the  formalities  of 
taw  in  force  at  the  time,  said  company  pretends  to  be  dispossessed  and 
on  the  ground  of  such  eiToneous  opinion  lays  one  of  ita  claimti. 

The  memorial  states  as  follows: 

Afterwards,  on  or  about  the  13th  day  of  March,  A.  D.  1888,  the  authorities  of  the 
Bepublic  conceded  and  issued  tosaid  Turnbull,  in  form  of  law  bat  without  right,  the 
definite  title  to  the  Bai<l  iron  mine  of  Imataca;  and  afterwards,  on  the  28th  day  of 
June  of  that  year,  tliey 'conceded  and  issued  unto  him  in  like  manner  end  form  the 
definite  title  to  said  mine  o!  asjjhalt;  and  aflerwarda  put  said  cesionary  in  possession 
thereof  and  of  the  lands  comprising  the  saperficial  area  of  the  same  and  intended  for 
their  use  in  the  exploitation  thereof;  the  definite  title  of  which  lands  also  said 
authorities  about  the  pame  time  conceded  to  said  TumbuU. 

All  of  said  arbitrary  nets  and  doings  were  accomplished  without  notice  to  said 
company  or  other  process,  legal  proceeding,  or  opportunity  to  them  to  he  beard,  and 
were  in  manifest  derogation  of  its  rights. 

The  basis  which  the  claimant  company  pretends  to  have  for  the 
aeries  of  mistakes  contained  in  the  two  foregoing  paragraphs  is  article 
4  of  the  contract,  to  wit: 


The  claimant  company  holds  that,  in  virtue  of  said  clause,  every 
mine  discovered  in  the  territory  described  in  article  1  of  the  contract 
belongs  to  it,  whoever  the  discoverer  may  be.  A  gross  absurdity, 
which  baffling  interest  alone  could  have  led  the  claimant  company  to 
believe.  The  Government  of  Venezuela  undoubtedly  celebrated  the 
contract  which  is  being  subject  to  analysis,  with  a  view  to  develop  the 
natural  riches  and  colonization  of  the  mentioned  territory,  and  accord- 
ing to  the  curious  meaning  given  to  article  4  by  the  company,  the 
exploitation  of  the  mines  depended  exclusively  on  their  will,  so  that 
if  said  company  did  not  wish  to  discover  any,  nobody  could  denounce 
one,  even  it  he  discovered  it. 

Furthermore,  the  article  provides  that  a  title  should  be  granted  in 
conformity  with  law  to  the  enterpriser  on  every  mine  he  discovered; 
that  is  to  say,  that  if  the  company  discovered  a  mine,  it  had,  in  order 
ix>  obtain  said  title,  to  comply  with  the 'legal  formalities. 
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Since  1883,  when  the  Manoa  conti-act  wiu  signed,  up  to  1887,  when 
Turnbull  obtaiued  his  title  to  the  iron  mine  of  Imatacaand  to  the 
asphuit  mine  of  Pedemales,  live  mining  codes  were  in  force  in  Vene- 
zuela, to  wit:  one  of  March  13,  1883;  one  of  November  15,  1883;  one 
of  May  23,  1885;  one  of  May  30,  1887;  and  an  organic  decree  of  the 
latter  issued  on  August  3,  1887. 

All  of  said  codes  are  based  on  the  principle  that  mines  are  the  prop- 
erty of  the  State  wherein  they  arc  situated,  the  administration  alone 
of  the  same  being  in  charge  of  the  Fedei-al  Executive;  therefore  it  has 
to  be  taken  for  granted  tnat  whosoever  wishes  to  exploit  a  mine,  even 
he  who  discovers  the  same  on  his  own  grounda,  must  previously  obtain 
a  corresponding  title  thereto.  For  such  obtainment  the  following 
formalities,  briefly  stated,  have  to  be  complied  with: 

Whoever  may  intend  to  exploit  mines  shall  notify  the  president  of 
the  State  or  the  governor  of  the  territory  wherein  the  mines  discovered 
ai-e  located,  so  that  they  may  be  entered  in  the  register  which  must  be 
kept  by  the  secretaries  of  said  functionaries.     (Art.  11.) 

The  petition  for  a  concession  shall  be  published  once  only  in  the 
official  gazette  of  the  State  or  territory,  as  the  case  may  be,  or  in  de- 
fault thereof  in  the  paper  of  largest  circulation,  or  if  the  latter  does 
not  exist  either,  it  wUl  suffice  to  post  placards  or  advertisements  in  the 
municipality  where  the  mines  are  locatedduriug  thirty  days.    (Art.  12.) 

In  every  petition  for  mines  addressed  to  the  president  of  the  State 
or  to  the  governor,  accordingly,  the  number  of  mines  requested  must 
be  expi-essed,  as  also  the  district,  municipality,  or  colony  wherein  such 
are  contained;  if  these  are  not  private,  municipal,  or  waste  lands,  the 
name  must  be  stated  of  the  engineer  or  public  surveyor  who  is  to  meas- 
ure them  and  make  out  the  plans,  which  acts  will  take  place  after  hav- 
ing published  a  notice  to  that  effect  in  the  press,  in  order  to  inform 
the  adjacent  neighbors  thereof,  so  that  thev  may  assist  at  said  acts. 
Plans  made  only  by  engineers  or  surveyors  naving  a  title,  will  be  con- 
sidered authentic  and  will  alone  produce  legal  effect  in  the  matter  of 
mensuration  and  plans  contained  in  the  records  of  mines.     (ArL  16.) 

Once  the  mensuration  takes  place,  the  record,  together  with  the 
plans  made,  is  turned  over  to  the  mining  inspector  for  him  to  verify 
the  acts,  which  in  its  turn,  and  in  addition  to  his  report,  is  all  forwarded 
to  the  ministry  of  fomento.  (Art.  17.)  Thereupon,  and  in  view  of 
the  record  and  its  merits,  the  national  Executive  decides  as  to  whether 
it  will  or  will  not  grant  the  concession.     (Art  19.) 

The  Manoa  Company  (Limited)  should  have  complied  with  all  said 
formalities  in  order  to  obtain  a  title  to  the  aforesaid  mines,  and  it  did 
not  do  so.  The  only  judicial  effect  which  can  be  attached  to  article  4 
-of  the  contract  is  the  right  of  the  company  to  be  preferred  when  in 
competition  with  anv  other  discoverer,  in  conformity  with  articles  13, 
14,  and  15  of  the  reierred-to  law. 

Article  13  provides  that — 
Those  who  think  to  have  a  right  to  oppose  others  who  have  petitioned  for  mioing 


registered  in  the  same  order  of  their  presenlatUiti.  stating  the  ilav  and  hour  thereof, 
and  the  only  notification  to  the  partiea  [-oncemed  therein  will  lie  published  in  the 
official  f;azette  three  times  in  the  course  of  a  month,  or  pkcarde  and  advertieements 
will  bo  posted  as  mentioned  in  the  fore(!oinR  article. 

On  the  expiration  of  said  thirty  days,  and  the  lonnalitiee  provided  in  the  pre- 
oediw  articlee  having  been  fullilled,  t^e  president  or  governor,  ea  the  case  may  be, 


will  decide  with  re^rd  to  the  petitions  for  concessions,  and  his  resolution  will  t«fer 
also  to  the  merits  of  oppositioni.  iF^>K'h  oppoeitiona  have  been  made.  '^Ic 
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After  said  decbion  has  been  given  no  oppoeitiona  will  bo  admitted,  and  the  bvored 
party  or  patties  wilT  be  authoriEed  by  the  president  or  (tovemor  accordingly,  to  pro- 
ceed to  tfie  exploration  and  other  preparatory  acts  required  for  putting  the  record  in 
«  condition  to  De  considered,  and  to  enable  bim  to  issue  or  deny  a.  title  of  conoesaon, 
reporting  the  same  to  the  natiooal  Executive.     (Art.  16.) 

The  provisions  quoted  are  those  of  the  law  of  November  15, 1885. 

If,  as  before  stated,  whenever  a  person  discovers  a  mine  in  his  own 
territory  he  must,  in  order  to  obtain  &  title  thereto,  comply  with  the 
formalities  provided  under  the  respective  law,  all  the  more  reason  why 
the  ckimaot  company  should  have  complied  with  the  same  is  that  under, 
the  contract  of  September  23, 1883,  no  other  right  to  the  territory  des- 
ignated in  article  1  was  conceded  to  it  than  that  of  exploiting  the 
natural  riches  therein  contained. 

In  the  opinion  of  the  Venezuelan  Commissioner,  as  the  claimant 
company  has  no  title  of  ownership  of  the  aforesaid  mines  nor  made  any 
opposition  to  Turnbull  when  he  attempted  to  acquire  them,  the  claim 
of  said  company  in  regard  to  such  mines  is  absolutely  groundless. 

"  The  Manoa  Company  (Limited),"  ha^tnot  shown  uiat  it  fulfilled  the 
obligations  imposed  under  the  contract  of  September  23, 1883,  and  con- 
sequently it  IS  deprived  of  any  right  to  claim  for  losses  sustained 
through  the  annulmcntof  said  contract.  In  effect,  it  would  be  the  most 
flagrant  violation  of  equity — which  has  to  be  the  l>asis  for  the  decisions 
of  this  tribunal — to  acknowledge  the  rights  which  a  contract  concedes 
to  a  contractor  without  considering  that  said  contractor  has  not  fulfilled 
the  obligations  he  was  under,  and  that  these  are  correlative  to  said 
rights. 

Lastly,  "The  Manoa  Company  (Limited),"  mises  its  claim  to  the 
exorbitant  amount  of  $2,000,000  without  producing  the  slightest  evi- 
dence to  prove  that  the  losses  alleged  amount  to  that  sum.  lam  ttrinly 
convinced  that  this  high  tribunal  has  to  be  extremelv  exigent  and  con- 
scientious in  examining  and  appreciating  the  eviaence  produced  in 
support  of  claims,  as  otherwise  it  might  inadvertently  serve  the 
unDound«l  avarice  of  unscrupulous  claimants. 

QEORaE   TURNBULL. 

Let  us  now  analyze  Mr.  Turnbull's  claims. 

One  is  for  $500,000,  at  which  amount  the  plaintiff  reckons  the  dam- 
ages and  losses  which  a  judicial  proceeding  against  "the  Orinoco  Iron 
indicate"  caused  him. 

This  partof  the  claim  is  perfectly  groundless,  as  the  said  proceeding 
was  quite  legal,  and  the  most  decided  and  efficacious  protection  was 
tendered  by  the  Government  of  Venezuela  to  Mr.  George  Turnbull's 
interests. 

At  the  national  court  of  finance  at  Ciudad  Bolivar  a  judgment  of 
confiscation  was  ^\'en  against  the  English  schooner  ^ew  iJay,  of  which 
the  captain  was  llohn  W.  Baxter,  on  account  of  having  discharged  at 
Manoa  a  cargo  that  had  been  transshipped  at  Barbados  from  the 
steamers ^I'd,  Yvxiatan^  Weet  Indian,  and  Spheroide,  B.nA  which  cargo 
had  been  shipped  at  London  and  Liverpool  oy  the  Orinoco  Iron  Syn- 
dicate (Limited)  to  the  port  of  Ciudad  Bolivar,  addressed  to  that  same 
company,  the  manager  of  which  was  Mr.  George  Turnbull.  And 
whereas  Manoa  is  not  a  port  authorized  for  foreign  trade,  nor  had  the 
schooner  obtained  a  permit  to  discharge  goods  therein,  the  fact  was 
denounced  at  the  national  court  of  hacienda,  and  said  court,_  in  the 
exercise  of  its  legal  duties,  passed  the  corresponding  judj 
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Said  jndgineDt  having  been  finally  determined,  a  sentence  was  deliv- 
ered declkring  that  the  schooaer  New  Day^  toeether  with  its  boat, 
tackle,  and  other  appurtenances,  were  liable  to  the  penalty  of  confis- 
cation, as  also  was  the  cargo  discharged  at  Manoa,  in  confonuitj  with 
No.  6,  article  1,  law  21  of  the  Code  of  Hacienda,  to  wit: 

Abticlr  1.  Tlie  objects  which  are  liable  to  the  penalty  of  coafiscation  are  those 
included  io  each  of  the  following  cases: 

First    •    •    • 

Second.    •    •    • 

Third.    •    •    • 

Fourth.    •    •    • 

Fifth.    •    •    • 

Sixth.  The  carso  of  aa^  vessel  which  attempts  to  load  or  dischu^,  or  which  ia 
found  loading  or  discharging,  or  which  may  have  loaded  or  discharged,  in  porta  not 
eqnipp^  therefor,  along  the  coasts,  in  hays,  inlets,  rivers,  or  on  desert  islands,  with 
permission  and  aathorization  of  the  law  in  the  premises,  and  the  vessel,  together 
with  all  its  tackle  aud  appurtenances,  aud  the  canoes,  boats,  lighters,  or  other  vessels 
which  may  be  used  for  the  purpose,  shall  suffer  the  same  penalty. 

That  same  judgment  condemned  Capt.  John  W.  Baxter  to  pay 
marux/munet  in  xdtidum  with  "the  Orinoco  Iron  Syndicate  (Limited), 
B3  the  owner  and  shipper  of  the  cargo,  the  fiscal  duties  in  addition  to 
the  double  of  these  duties,  etc.  SaS  condemnation  is  contained  in  the 
provisions  of  No.  3,  article  2,  of  the  cited  law  21,  to  wit: 

Akt.  2.  Besides  the  loss  of  the  merchsJidise  or  effecta  which  may  have  been  the 
subject  of  the  suit  brought  to  declare  the  conftscatioa,  and  the  boatsand  other  vessels, 
wagons,  beasts  of  burden,  and  lashings,  as  the  case  may  be,  the  tranegressore  shall 
incur  the  following  penalties: 

First.     •    •    • 

Second.    ■    •    ■ 

Third.  In  the  fdxth  case  the  captain  of  the  vessel  and  the  owner  of  the  cargo, 
together  with  the  loaders  or  unloaders,  shall  jointly  and  severally  (maneomun  el  in 
(dJiduTn)  suffer  a  fine  oC  twice  the  custom  dues,  and  the  captain  shall  suffer  an  impris- 
onment of  from  six  to  ten  months. 

The  above  quoted  sentence  was  confirmed  by  the  high  Federal  court 
in  the  following  terms: 


The  minutes  of  the  procedure  having  been  analyzed  by  this  department,  it  is 
Dot«d:  That  the  evidence  clearly  shows  that  the  facta  denounced  by  the  administra- 
tor of  the  custom-house  at  Oindad  Bolfvar;  that  all  the  extremities  of  law  have  been 
correctly  complied  with;  that  the  sentence  has  not  been  applied  (or;  that  therein  the 

K Dallies  of  law  have  been  enforced;  and  that  the  fiac  is  not  prejudiced,  where- 
-e  in  conformity  with  para^ph  2,  article  34  of  the  law  of  conflscation  in  force, 
administering  iostice,  authonzed  thereto  by  the  law,  this  procedure  is  approved  in 
all  its  parts.    (Official  Gazette,  No.  6S2»,  October  '2,  18U6.) 

This  sentence  effected,  and  as  the  value  of  the  ship  and  cargo  did 
not  suffice  to  cover  the  penalties  imposed,  the  rights  acquired  for 
exploitation  of  the  iron  mine  of  Imataca  by  "the  Orinoco  Iron  Syndi- 
cate (Limited)"  were  denounced  and  offered  for  sale. 

Mr.  Tumbull,  finding  his  ownership  over  the  Imataca  mine  endan- 
gered in  view  of  the  aforesaid  sale,  applied  to  the  (Joverninent,  re- 
<|ue:4ting  protection  of  his  rights,  and  it  was  forthwith  and  most  fully 
accorded  m  a  resolution  issura  on  December  10,  1S98,  by  the  ministry 
of  agriculture,  industry,  and  commerce  (the  name  at  that  time  of  the 
ministry  of  fonienCo),  with  that  view,  as  affirmed  by  the  claimant  him- 
self in  his  memorial. 

Said  resolution  was  telegraphed  to  the  judge  of  hacienda  at  Ciudad 
Bolivar,  but  arrived  after  the  sale  of  the  aforementioned  rights  of 
exploitation  had  taken  place.  Tuinlmll  appealed  to  the  court  against 
the  sale,  and  the  Federal  court  decided  that  the  appeal  was  nnhiwful, 

,C^oog\c 
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^bsequently,  Turnbull  sued  Messrs.  Benotii  Lockwood,  jr.,  and 
the  Orinoco  Company  (Limited)  before  the  primary  court  of  the 
Federal  District  for  damages  and  losses  through  their  bidding  at  the 
sale  of  bis  Imataca  mine,  and  furthermore  sued  said  company  for  the 
annulment  of  the  definite  title  derived  from  the  sale.  On  June  7, 
1900,  a  sentence  was  passed  on  this  case,  declaring  that  "the  Orinoco 
Company  (Limited)  had  nothing  to  claim  against  him  (Turnbull),  nor 
had  It  any  rights  to  claim  on  nis  Imataca  mine  with  regard  to  the 
title  already  mentioned." 

The  reasons  assigned  and  the  documents  quoted  prove  most  evidently 
that  Mr.  George  1  urnbuil  has  no  right  whatever  to  demand  anything 
of  the  Government  of  Venezuela  on  account  of  the  claim  analyzed. 
On  the  contrary,  the  Government  of  the  Republic  always  readily 
sought  to  pi-otect  Mr.  TurnbuH's  interests.  In  order  that  this  claim 
might  be  partially  legal,  it  would  have  been  necessary  that  the  claimant 
had  acknowledged  that  the  sentence  passed  on  the  Orinoco  Iron  Syndi- 
cate (Limited)  by  the  national  courtof  hacienda  at  Ciudad  Bolivar,  and 
confirmed  by  the  hi^h  Federal  court,  was  notoriously  unjust  or  was  a 
denial  of  justice;  this  Mr.  Turnbull  has  not  even  attempted  to  do,  and 
if  he  had^  it  would  have  been  impossible  for  him  to  prove  it,  &a  said 
sentence  is  entirely  in  conformity  with  Venezuelan  laws. 

Mr.  George  Turnbull  alleges  that  his  having  been  deprived  of  the 
Imataca  mine  since  the  annulment  of  his  contrac^t  (resolution  of  June 
18,  1895)  until  his  said  Imataca  mine  was  excluded  from  such  annul- 
ment (resolution  of  November  10,  181)5),  impeded  him  from  celebrat- 
ing any  contract  and  from  developing  and  receiving  the  benefits  of 
the  mines,  and  that  thereby  he  lost  £140,000. 

Turnbull  ascribes  the  aforesaid  loss  to  the  fact  that  "the  Orinoco 
Iron  Syndicate  (Limited) "  rescinded  its  contract  celebrated  with  him 
for  exploiting  the  Imataca  mine.  This  assertion  is  denied  by  the 
authentic  facts  which  were  related  while  analyzing  those  alleged  aa 
the  grounds  for  the  former  claim.  In  fact,  it  is  evident  that  the 
above-mentioned  syndicate  did  not  rescind  its  contract  on  account  of 
the  reasons  assigned,  but  that  it  dispatched  the  schooner  Jfew  Day  to 
Manoa  with  machinery  and  other  articles  necessary  for  making  assays 
for  the  exploitation  of  the  Imataca  mine,  but,  as  said  ship  was  found 
to  be  discharging  its  cargo  at  a  port  not  authonzed  for  foreign  trade, 
the  corresponding  lawsuit  was  Drought  against  it,  and  the  final  sen- 
tence thereof  declared  that  the  ship  and  cargo,  together  with  its  tackle 
and  appurtenances,  had  incurred  tne  penalty  of  confiscation;  all  having 
been  complied  with  in  conformity  with  Venezuelan  law.  According 
to  Turnbull  himself,  his  affairs  with  said  syndicate  were  rescinded, 
owing  to  the  referred  to  calamity.  If  such  a  calamity  occurred 
through  Turnbull's  fault  he  ought  to  take  upon  himself  the  injurious 
consequences  thereof;  if  the  same  occurred  through  the  synaicate's 
fault,  it  had  no  right  to  rescind  the  contract,  and  Turnbull  "could 
demand  of  it  payment  for  dam^es  and  losse-s.  In  consequence  thereof 
the  claim  under  analysis  is  deprived  of  all  legal  grounds. 

There  is  another  general  feature  common  to  all  of  Mr.  Turnbull's 
claims,  and  that  is  the  want  of  evidence  in  regard  to  the  damages  be 
pretends  to  have  suffered,  and  which  he  reckons  at  really  fabulous 
amounts.  With  regard  to  the  detention  of  three  of  his  ships  during 
one  month,  effected  oy  a  Government  official,  be  does  not  even  mention 
bis  name,  and  the  claimant  affirms  that  as  soon  as  the  Government 
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beard  of  this,  thej  replaced  the  said  employee  and  put  the  ships  at 
liberty,  which  means  tn&t  the  Govcrmaent  tendered  their  protection 
to  Mr.  Turnbull's  interests.  And  as  regards  the  stealing  and  destruc- 
tion effected  in  1893,  of  the  tools  and  machinery  placed  at  the  mines  by 
the  clumaDt,  he  himself  decUres  that  such  injurious  acts  were  com- 
mitted "  Ji^  certain  individuals  who  were  revolting  against  the  Govern- 
ment,''^ which  shows  that  such  acts  were  an  infringement  of  common 
law,  and  that  Turnbull  should  have  applied  to  the  courts  of  justice  to 
denounce  or  report  the  perpetrators  tnereof  and  demand  of  uem  law- 
ful civil  atonement. 

THE  OEINOCO  COMPANY    (lIHITBD). 

This  company  claims  to  be  paid  $125,000  for  damages  alleged  to 
have  been  caused  through  its  having  bought  the  Imataca  mine,  at  a 
judicial  sale  before  the  court  of  hacienda  at  Ciudad  BoHvar,  and 
through  the  court  of  common  pleas  of  the  i<'ederal  District  having 
declared  in  a  sentence  issued  on  June  7,  1900,  that  the  mine  belonged 
to  Turnbull. 

When  analyzing  the  claims  of  said  Turnbull,  we  minutely  stated 
everything  relative  to  the  confiscation  suit  brought  against  "the 
Orinoco  Iron  Syndicate  (Limited)"  before  the  national  court  of 
hacienda  at  Ciudad  Bolivar,  and  we  fully  showed  the  lawfulness  of 
said  tribimal's  proceedings,  for  which  reason  we  shall  briefly  demon- 
strate the  entire  want  of  grounds  for  this  claim. 

This  want  of  grounds  for  the  claim  and  its  wronefulness  are  evi- 
denced in  the  memorial  itself,  which,  on  the  other  hand,  shows,  besides, 
the  negligenceandunskillfulness  wherewith  the  company  and  its  repre- 
sentatives carried  on  the  whole  affair.  The  fact  is  that  in  said  memo- 
rial it  is  admitted  that  Mr.  Benoni  Lockwood,  jr.,  took  no  care  to 
ascertain,  before  becoming  a  purchaser,  what  rights  were  about  to  be 
sold,  or  whether  such  rights  actually  belongea  to  the  Orinoco  Iron 
Syndicate  (Limited),  gainst  whom  said  action  was  brought,  and  said 
gentlemen  thought,  without  reading  the  resjpective  titles,  that  "said 
syndicate  was  assignee  of  all  of  the  rights  which  had  been  claimed  by 
said  Turnbull  to  said  premises,  and  being  assured  and  advised  by  said 
Berrio,  and  supposing  and  believing  that  said  sentence  was  a  lien  upon, 
and  that  the  purchaser  of  said  premises  at  said  sale  would  therefore 
acquire,  all  the  rights  of  said  Turnbull  or  said  syndicate  to  the  posses- 
sion, development,  or  exploitation  of  said  mine,  and  the  title  of  '  the 
Orinoco  Company  (Limited)'  thereto  be  effectually  and  finally  quieted 
as  against  the  same,  etc.,"  he  became  a  purchaser  thereof.  All  of 
which  evidently  proves  that  Lockwood  fell  into  a  series  of  deplorable 
mistakes,  and  the  Orinoco  Company  (Limited)"  holds  the  incon- 
ceivable absurdity  that  Venezuela  must  indemnify  it  for  the  injurious 
consequences  thereof. 

Mr.  Baxter,  the  direct  r^resentative  of  "the  Orinoco  Company 
(Limited),"  did  not  share  in  Mr.  Lockwood's  mistakes,  as  having  pow- 
erful reasons  to  doubt  that "  the  Orinoco  Iron  Syndicate  (Limited)"  was 
the  owner  of  the  mine,  and  in  doubt  also  as  to  whether  said  sale  were 
legal  he  refused  to  deliver  to  Lockwood  the  120,000  bolivars^  which 
was  the  price  of  the  sale,  and  did  not  effect  said  payment  until  much 
later,  having  done  so  in  virtue  of  an  agreement  which  the  ctaimaDt 
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says  be  made  with  Gen.  Celis  Plaza  and  General  Berrio,  etc.  We 
repeat  that,  in  the  fourth  para^rapli  of  the  memorial,  destined  to 
expound  and  aupport  this  claim,  its  insubsiatency  is  shown. 

The  high  Federal  court  in  its  last  sentence  pronounced  the  unlaw- 
fulness of  the  recourse  to  appeal  against  said  sale  which  TumbuU  had 
pretended,  and  then  said  Turnbull  brought  an  action  ^fainst  Beooni 
Lockwood,  jr.,  and  "the  Orinoco  Company  (Limited),"  in  which  case 
a  definite  sentence  was  passed  on  June  7, 1900,  its  dispositive  part  being 
as  follows,  to  wit: 

For  the  above  reasons  the  tribunal  administering  justice  in  the  n&me  of  the  Repub- 
lic declares  groundless  the  part  of  the  action  brought  for  injury  and  damages  bjr 
George  Turnbuli  against  Benoni  I/jckwood,  jr.,  American  citiien,  resident  in  New 
York,  and  "the  OrinocoCompany(Limile(!J,  an  American  corporation  oiTganiied  in 
conformity  with  the  laws  of  the  State  of  Wisconsui,  as  is  shown  bv  the  power  pro- 
duced, and  of  effe^'t  the  other  p»rt  in  which  the  said  Tumbnll  asks  that  it  be  declared 
that  "ttie  Orinoco  Iron  Gom^ny  "  has  no  right  of  action  agtunst  him,  and  bae  no 
rights  to  enforce  on  bis  mine  ImAtaca.    No  special  order  is  made  as  to  costs. 

No  claim  arising  from  said  sentence  is  just,  except  to  prove  tiiat  the 
same  is  notoriously  unjust;  furthermore,  "the  Orinoco  Company 
(Limited) "  was  satisfied  with  said  decision,  since  it  did  not  attempt  the 
recourse  to  appeal  aeainst  it,  which  is  granted  under  article  185  of  the 
code  of  civil  procedure,  and  which  provides  as  follows,  to  wit:  "  On 
all  definite  sentences  issued  in  first  instance  appeal  is  given,  except  when 
special  disposition  is  made  to  the  contrary. 

And  lastly,  the  real  purchaser  is  Mr.  Benoni  Lockwood,  jr.,  and 
not  "the  Orinoco  Company  (Limited);"  whpreas  if  by  said  sale  the 
company  sustained  damages  whatever,  it  ought  to  claim  compensation 
of  the  former,  and  not  of  the  Government  of  VenezueU. 

It  is  extremely  surprising  that  the  sale  having  been  for  120,000 
bolivars,  the  company  should  inconsiderately  raise  this  claim  to 
$125,000. 

It  has  most  clearly  been  shown  that  the  claim  analyzed  entirely 
lacks  grounds,  and  therefore  must  be  disallowed. 

The  second  claim  of  "the  Orinoco  Company  (Limited)"  is  supposed 
to  arise  from  the  executive  resolution  issued  on  October  11,  1900, 
whereby  the  nullity  and  insubsistency  of  the  Fitzgerald  contract  of 
September  22,  1888,  was  declared. 

"  The  Orinoco  Company  (Limited)"  sets  forth  this  claim  as  assignee 
and  successor  of  the  "  Manoa  Companj^  (Limited) "  in  regard  to  the 
Fitzgerald  contract.  From  a  judicial  point  of  view  the  position  of  both 
companies  is  identical,  and  consequently  the  reasons  which  I  exposed 
on  analyzing  said  contract  suffice  for  rejecting,  as  I  alraolutely  do 
reject,  this  claim. 

I  therein  proved  that  the  resolution  of  September  9,  1886,  is  quite 
legal: 


a  judge  as  to  the  snbeiatency  of  said  contract,  which,  having  been  annulled,  could 
not  revive  through  a  reeolntion,  but  was  essentially  neceasarv  that  it  should  be 
issued  anew,  fnlfltling  all  the  requisites  and  lormalitiee  wherewith  it  was  originalljr 
isBoed. 
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REBIARK8  IN    RBFEBENCE    TO    "tHE    MANOA   COMPANY   (lDRIBD)"   AND 
TO    "the  ORINOCO  COMPANY  (LIMITED)." 

The  Venezuelan  Commissioner  can  not  accept  the  alternative  and 
doubtful  form  in  which  the  aforementioned  companies  set  forth  some 
of  their  claims. 

"The  Manoa  Company  (Limited)"  states,  that  if  by  reason  of  the 
force  and  effect  of  said  resolution  of  September  9, 1886,  the  Fitzgerald 
concession  was  annulled  the  company  estimates  the  dami^s  sustained 
at  a  certain  amount;  but  that  if  said  resolution  did  not  attain  legal 
efficiency,  then  the  compensation  demanded  amounts  to  a  different  sum. 
And  in  the  same  way  it  sets  forth  its  claims  for  the  Imataca  and 
Pedemales  mines. 

"The  Orinoco  Company  (Limited)"  adheres  to  the  same  alternative 
form  in  setting  forth  its  claims  regarding  the  contract  and  aforesaid 
mines. 

Such  a  form  is  inadmissible  according  to  the  spirit  and  meaning  of 
the  protocol;  in  the  first  place,  because  every  claimant  must  set  forth 
Ills  claims  in  categorical  and  not  in  doubtful  terms,  aa  the  Commission 
entirely  lacks  jurisdiction  to  decide  as  to  the  validity  or  nullity  of  a 
contract  and  of  titles  of  ownership,  and  liecause  it  has  been  organized  to 
entertain  claims  of  United  States  citizens  for  obtaining  indemnification 
for  damages  and  losses  caused  by  acts  of  the  Government,  or  of  Govern- 
ment officials;  wherefore,  whenever  this  Commission  examines  the 
lawfulness  or  unlawfulness  of  a  resolution  of  the  Government  from 
which  a  claim  derives,  it  is  with  a  sole  view  of  awarding  an  indemni- 
fication in  case  of  said  resolution  being  unlawful,  and  of  denying  it  if 
it  is  ^wful;  but  this  Commission  entirely  lacks  jurisdiction  for  (^Glar- 
ing a  resolution  inefficacious  and  making  its  effects  void. 

The  Government  of  Venezuela  in  organizing  the  mixed  commissions 
appointed  judges,  and  not  authorities  capable  of  annulling  ite  acts. 

For  the  same  powerful  reasons  the  writer  does  not  admit  the  argu- 
ments of  the  honorable  commissioner  on  the  part  of  the  United  States, 
Mr.  Bainbridge,  especially  those  affirming  the  existence  of  the  Fitz- 
gerald contract  and  those  denying  validity  to  the  titles  of  ownership 
of  the  Imataca  and  Pedernales  mines  issued  by  the  Government  of 
Venezuela. 

In  virtue  of  the  reasons  stated,  the  opinion  of  the  Venezuelan  Com- 
missioner is  that  the  claims  marked  Nos.  45,  46,  and  47  set  forth  by 
George  Tumbull,  "the  Manoa  Company  (Limited),"  and  "the  Orinoco 
Company  (Limited),"  respectively,  must  be  absolutely  disallowed. 

Baboe,  Umpire: 

A  difference  of  opinion  arising  about  these  three  claims  between  the 
Commissioners  of  the  United  Shites  of  North  America  and  the  United 
States  of  Venezuela,  they  have  duly  referred  to  the  umpire,  and  as 
they  all  have  the  same  origin  and  follow  the  same  order  of  facts  the 
umpire  thought  it  well  to  consider  them  jointly,  and  having  fully 
taken  in  consideration  the  protocol,  and  also  the  documents,  evidence, 
and  arguments,  and  likewise  all  the  other  communications  made  by  the 
parties,  and  having  impartially  and  carefully  examined  the  same,  has 
arrived  at  the  decision  embodied  in  the  present  award. 
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Whereas  in  the  month  of  September,  1883,  the  Government  of 
Venezuela  entered  into  a  contract  with  Oyrenius  C.  Fitzgemld  for  the 
exploitation  of  the  natural  products  of  a  certain  extent  of  territory, 
which  contract  reada  an  follows: 

The  minister  of  fomento  of  the  United  SUtes  of  Venezuela,  dnly  authorized  by  the 
President  of  the  Bepublie,  of  the  one  part,  and  Cyreniua  C.  Fitzgerald,  resident  of 
the  Federal  Territory  of  Ynniary,  of  the  other  part,  have  concluded  the  following 
contmct: 

Abticlb  I.  The  Government  of  the  Bepuhlic  concedes  to  Fit^srald,  hie  aeeociatee, 
aseigns  and  succesBOre,  for  the  term  of  ninety-nine  ycais,  reckoning  from  the  date  of 
this  contract,  the  exclusive  right  to  develop  the  resources  of  thoee  territories,  being 
national  property,  which  are  hereinafter  dewribed. 

1.  The  island  of  Pedemales,  situated  to  the  sonth  of  the  Gulf  of  I^ria  and  formed 
by  the  gulf  and  the  Pedemales  and  Quinioa  streams. 

2.  The  territory  from  the  mouth  of  the  Aragnao,  the  shore  of  the  Atlantic  Ocean,  the 
nateraabovetheOreateTAmguao,  to  wherei'lsjoinetl  bv the  Araguaito stream;  front 
this  point,  following  the  Araguailo  to  theOrinoco,  and  tdence  the  waters  of  the  upper 
Orinoco,  Hurrounding  the  island  of  Tortola,  which  will  form  part  of  the  territory  con- 
ceded, to  the  junction  of  the  Jos6  stream  wiUi  the  Piacoa;  from  this  point  following 
the  waters  of  the  JosS  stream  to  its  source:  thence  in  a  Btraijiht  line  to  the  summit 
of  the  Imataca  range;  from  this  summit  following  the  sinuoaties  and  more  elevated 
Bummita  of  the  ridge  of  Imataca  to  the  limit  of  British  Guayana;  from  this  limit  and 
along  it  toward  the  north  to  the  shore  'f  tin:  Atlantic  Ocean  lo  the  mouth  of  the 
ArsKuao,  including  the  island  of  this  name  and  the  others  intermediate  or  sitoated 
in  the  delta  of  the  Orinoco  and  in  contiguity  with  the  shore  of  the  said  ocean. 
Moreover,  and  for  an  onual  term,  the  exclusive  right  of  establishing  a  colony  for  the 
purpose  of  developing  the  resources  already  known  to  exist  and  those  not  yet  devel- 
oped of  the  same  region,  including  asphalt  and  coal;  for  the  purpose  of  establishing 
and  cultivating  on  as  high  a  scale  as  poaaible  agriculture,  breeding  of  cattle,  and  all 
other  industries  and  manufactures  which  may  be  considered  suitable,  setting  up  fur 
the  purpose  machinery  for  working  the  raw  material,  exploiting  and  developing  to 
the  utmost  the  resources  of  the  colony. 

Airr.  II.  The  Government  of  the  Republic  grant  to  the  contractor,  assigns,  and 
successors,  for  the  term  expressed  in  the  preceding  article,  the  right  of  introduction 
of  houses  of  iron  or  wood,  with  all  their  acceesories,  and  of  tools  and  of  other  uten- 
(dis,  chemical  ingredients  and  productions  which  the  necessities  of  the  colony  may 
require;  the  upc  of  machinery,  the  cultivation  of  industries,  and  the  organisation  and 
development  of  those  undertakings  which  may  be  formed,  either  by  mdividuals  or 
by  companies,  which  are  accessory  to  or  depending  directly  on  the  contractor  or  coll* 
nizatJon  company;  the  exportation  of  all  the  products,  natural  and  industrial,  of  the 
colony;  free  navigation,  exempt  from  all  national  or  local  taxes,  of  rivers,  streamy 
lakes,  and  lagoons  comprised  in  the  concession  or  which  are  naturally  connected 
with  it;  moreover  the  right  of  navigating  the  Orinoco,  its  tributaries  and  streams,  in 
sailing  vessels  or  steamships,  for  the  transportation  of  seeds  to  the  colony  for  the  pur- 
pose of  agriculture,  and  cattle  and  other  animals  for  the  purpose  of  food  and  of 
development  of  breeding;  and  lastly,  free  tralhc  of  the  Orinoco,  its  streams  and  trib- 
utaries, for  the  vessels  of  the  colony  entering  it  and  proceeding  from  abroad,  and  for 
those  vessels  which,  either  in  tullast  or  laden,  may  cruise  from  one  point  of  the 
colony  to  the  other. 

Art.  III.  The  Government  of  the  Republic  will  establish  two  ports  of  entry,  at 
such  points  of  the  colony  as  may  be  judged  suitable,  in  conformity  with  the  treasury 

The  vessels  which  touch  at  these  ports,  carrying  merchandise  for  importation,  and 
which,  according  (o  this  contract  and  the  laws  of  the  Republic,  is  exempt  from 
duties,  can  convey  such  merchantlise  to  those  points  of  the  colony  to  which  it  is 
destined  and  load  and  unload  according  to  the  formalities  of  the  law. 

Art.  IV.  A  title  in  conformity  with  the  law  shall  be  gmnted  to  the  contractor  tor 
every  mine  which  may  be  discovered  in  the  colony. 

Akt.  V.  Cyrenins  C.  Fitn^rald,  his  associates,  assigns,  or  successors  are  bound : 

1.  To  commence  the  works  of  colonization  within  six  months,  counting  from  the 
date  when  this  contract  is  approved  by  the  Federal  council  in  conformity  with  the 
law. 

2.  To  respect  all  private  properties  comprehended  within  the  boundaries  of  the 
concession. 

3.  To  place  no  obstacle  of  any  nature  on  the  navigation  of  the  rivers,  etretuna,  lakes, 
and  lagoons,  which  shall  be  free  to  all.  LiOOQiC 
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4.  To  par  60,000  bolivara  in  coin  for  every  48,000  kilognuns  of  earrapia  and  canche 
which  may  be  eathered  or  exported  from  the  colony. 

6.  To  eatAblish  a  syetem  of  immigration  which  ehall  be  increased  in  proportion  to 
the  growth  of  the  induatries. 

6.  To  promote  the  bringing  within  the  law  and  civilization  of  the  savage  tribea 
which  may  wander  within  the  territoriee  conceded. 

7-  To  open  out  and  establish  sacb  ways  ol  communication  as  may  be  neceeeary. 

8.  To  arrange  that  the  company  ot  colonization  shall  formulate  it«  statutes  and 
eetablieb  its  management  in  conformity  with  the  lawa  of  Venezuela,  and  submit  Uie 
same  to  the  approbation  of  the  Federal  Esecntive,  who  shall  promulgate  them. 

Abt.  VI.  Tne  other  industrial 'productions  on  which  the  law  may  impoee  transit 
dutiee  shall  pay  those  in  the  form  duly  prescribed. 

Am'.  VII.  Tne  natural  and  industrial  productions  of  the  colony,  distinct  from 
thoee  expressed  in  Article  V  and  which  are  burdened  at  the  present  time  with  other 
contracts,  shall  pay  those  duties  which  the  moat  favored  of  those  contracts  may  state. 

Abt.  VIII.  Tne  Government  of  the  Republic  will  organize  tbe  political,  adminis- 
trative, and  indicial  system  of  the  colony,  also  such  armed  body  of  police  as  the  con- 
tractor or  company  shall  judge  to  be  indispensable  for  the  maintenance  of  the  public 
order.    The  eipense  ot  the  body  of  police  to  be  bome  by  the  contractor. 

Abt.  IX.  The  Government  ot  theBepublic,  for  the  term  of  twenty  years,  counting 
from  the  date  of  this  contract,  exemple  the  citizens  of  tbe  colony  from  military  serv- 
ice, and  from  payment  of  impoata  or  taxes,  local  or  national,  on  those  induslxiea 
wtuch  they  may  engage  in. 

Abt.  X.  Tbe  Government  of  the  Republic,  if  in  its  judgment  it  shall  be  necessary, 
shall  grant  to  the  contractor,  his  associates,  assigns,  or  succeeBorH  a  further  extension 
of  six  months  for  commencing  the  works  of  colonization. 

Abt.  XI.  Any  questions  or  controversies  which  may  arise  out  of  this  contract  shall 
he  decided  in  conformity  with  the  laws  of  the  Republic  and  by  the  competent  tri- 
bunals of  the  Republic 

Executed  in  duplicate,  of  one  tenor  and  to  the  same  effect,  in  Caracas,  22nd  Sep- 
tember, 1883. 

SeOor  Heriberlo  Gorddn  sii^a  this  ae  attorney  of  Seflor  C.  Fitz^rald,  according  to 
the  power  ot  attorney,  a  certified  copy  of  which  is  annexed  to  this  document 

[bsai..]  M.  CababaSo,  MinitUr  of  FomtntQ. 

Heribbrio  Gobii6n. 

And  whereas  the  term  fixed  in  Article  V,  1,  of  this  coDtract,  oq  the 
petition  of  Fitzgentld,  was  extended  to  six  months  more,  to  count  from 
tbe  22d  of  March,  1884; 

And  whereas  during  this  term,  v.  g.,  on  the  11th  of  June,  1884,  this 
concession  was  transferred  from  Fitzgerald  to  "the  Manoa  Company 
(Limited);" 

And  whereas  on  the  9th  of  Septemberj  1886,  a  resolution  of  the  Fed- 
eral Executive  declared  this  contract  "  insubsistent*  6  caduco;" 

And  whereas  on  the  28th  of  April,  1887,  the  Congress  approved  a 
contract  passed  in  Nice  on  the  Ist  of  January.  1886,  oetween  Guzm&n 
Blanco,  envoy  extraordinary  and  minister  plenipotentiary  of  tbe  United 
States  of  Venezuela  to  various  courts  of  Europe,  and  George  Turnbull, 
which  contract  reads  verbally  as  the  above-mentioned  contract  with 
Fitzgerald,  except  that  an  Article  XII  was  added,  reading  as  follows: 

This  contract  i>IibI1  enter  into  vigor  in  case  of  the  t>ecoming  void  through  failure 
of  compliance.  witSin  the  tenn  fixed  for  this  purpose,  of  the  contract  celebrated  with 
Mr.  CyreniuB  C.  Fitzgerald  the  22d  of  September,  1883,  for  the  exploitation  of  tbe 
same  territory; 

And  whereas  on  these  contracts,  respectively,  are  based  the  claims  of 
"the  Manoa  Company  (Limited),"  all  the  claims  but  one  of  "the  Ori- 
noco Company  (Limited),"  and  the  claims  of  George  Turnbull,  it  has  to 
be  considerea  what  rights  to  claim  for  damages  against  the  Vene- 
zuelan Government  these  contracts  give  to  the  claimants,  "  the  Manoa 
Company  (Limited),"  "the  Orihuco  Company  (Limited),"  and  George 
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TurnbuU,  and  wbat  obligations  on  the  side  of  the  Venezuelan  Govern- 
ment to  grant  to  the  said  claioiants  wbat  they  ulaim  for  can  be  based 
upon  these  contracts: 

First,  as  to  the  Fitzgerald  contract,  purchased  by  tlie  "Manoa  Com- 
pany (Limited^"  as  being  prior  in  date; 

Whereas  this  contract  in  due  form  was  lawfully  performed,  all  its 
stipulations,  of  course,  were  binding  upon  both  contracting  parties  as 
long  as  the  contract  legally  existed. 

Now,  whereas  claimants'  claims  center  in  the  assertion  that  this 
contract  was  unlawfully  annulled  by  the  Venezuelan  Government,  and 
while  it  is  for  losseii  suffered  in  consequence  of  this  unlawful  annul- 
ment that  dam^es  are  claimed,  it  has  to  be  examined^ 

Whether  the  contract  was  unlawfully  annulled;  and,  if  so, 

Whether  this  unlawful  action  gives  a  right  to  the  claimant  to  claim 
for  damages*  and  imposes  a  duty  on  the  Venezuelan  Government  to 
grant  what  is  claimed; 

Now,  whereas  the  incriminating  act  of  the  Venezuelan  Government 
is  the  resolution  of  the  Federal  Executive  of  September  9,  18S6, 
this  resolution  has  to  be  considered.    It  reads  as  follows: 

El  Seflor  Heriberto  Gordon,  con  poder  del  Seflor  C.  C.  Fitrgerald,  celebrA  el  22 
de  Setiembre  de  1S83  con  el  Gobiemo  Nacional  un  contrato  para  explotar  laa  riqne- 
zas  que  Be  encuentran  en  terrenos  de  propiedad  nanonal  en  el  Gran  Delta,  debiendo 
empezar  los  trabajos  dentro  de  aeis  mesee  contadoe  deade  la  fecha  expreeada,  y 
aunque  traacuirido  eate  t^nnino  ein  dar  principio  &  ellos,  el  Gobiemo  le  concedio 
una  pr6rroga  para  verificarloe;  y  comoelindicadocontratiBtaaohacamplidolaaobU- 
gaciones  que  contrajo,  Begrin  bo  expresa  en  el  informe  del  Director  de  Riqueza  Ter- 


riforia!  especificados  en  el  miamo,  refiriSndose  al  artfculo  5  del  contrato  ea  qai  _  _ 
detenninen;  el  Consejero  Encarsado  de  )a  Presidencia  de  la  RepUblica,  con  el  voto 
afirmativo  del  Conseio  Federal  declara  insubeistente  6  caduco  el  expreeado  contnto. 

Comuutquese  y  pnolfqueae. 

Por  el  Ejecutivo  Federal: 

G.  pAK  Sahdovai. 

Beading  this  resolution  it  is  clear  that  the  contract  was  declared 
"insubsistente  6  caduco"  for  the  reason  that  the  contracting  party 
(claimant)  had  not  done  what  in  Article  V  of  the  contract  he  pledged 
himself  to  do. 

Now,  whereas  this  Article  V  reads  as  stated  above,  and  whereas  it 
is  quite  clear  by  evidence,  not  only  that  the  claimant  on  the  said 
9th  of  September,  1886,  bad  not  complied  with  one  of  his  obligations; 
whereas  even  at  the  end  of  the  prolongation  of  six  months  ^at  was 
granted  as  a  term  to  be?in  the  works  of  colonization  this  colonization 
can  not  be  said  to  have  I>egun,  as  the  sending  of  an  engineer  and  some 
employees  on  the  24th  of  August  can  not  be  said  to  l»  "commencing 
the  works  of  colonization"  (even  if  the  then  governor  of  the  Federal 
Territory  of  the  Delta,  on  the  petition  of  the  claimants'  administrator 
stating  the  arrival  of  these  em[>loyee8,  added  the  words  "so  comply- 
ing with  the  stipulation  of  Article  V,"  because  tiiis  authority  could 
only  state  the  facts,  and  was  not  the  legal  authority  to  judge  whether 
by  these  facts  claimant  complied  with  the  stipulation  of  the  contract); 
whereas  further  on  the  original  contractor  himself,  director  of  the 
claimant  company,  stated  even  as  late  as  September,  1885,  that  claim- 
ant had  not  commenced  the  works  of  colonization; 

That  claimant  bad  not  established  a  system  of  colonization; 

That  claimant  had  not  promoted  the  bringing  within  law  and  civili- 
zation the  savage  tribes  which  might  wander  within  the  territory  con- 
ceded; ,  -  I 
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That  clumant  had  not  opened  up  and  established  any  wa;s  of  com- 
munication, and  that  claimant  had  not  even  arranged  tliat  the  company 
of  colonization  should  formulate  its  statutes. 

And  whereas  the  claimant  company  itself  an  late  as  April  10,  1886, 
stated  in  a  petition  to  the  Government  of  Venezuela  that  it  had  not 
realized  the  works  it  was  pledged  to  realize  by  the  contract; 

But  that  by  the  same  evidence  is  shown  that  the  claimant  company, 
through  its  pecuniary  position,  could  not  have  realized  what  by  con- 
tract it  was  pledged  to  do,  as,  according  to  the  company's  president 
himself,  the  company  from  October,  1885,  to  November,  1885,  never 
bad  in  cash  more  than  $6,  and  in  that  time  did  not  spend  a  farthing  for 
the  execution  of  the  contract,  while  during  all  that  time  the  drafte 
drawn  by  the  company's  Venezuelan  attorney,  Mr.  Heriberto  Gord6n, 
were  protested,  a8  they  could  not  be  paid,  with  the  exception  of  two 
for  $400  each,  which  were  paid  by  Mr,  Safford,  and  not  by  the  com- 
pany's cash; 

And  whereas  evidence  shows  that  in  January,  1885,  stockholders 
resolved  for  the  execution  of  the  contract  to  issue  $5,000,000  in  bonds, 
which  in  November  of  that  year  were  secured  by  mortgage  on  the  con- 
cession, and  for  which  even  until  November,  1886,  not  a  penny  was 
received  by  the  comrany,  that  even  the  printing  of  the  bonds  could 
not  be  paid,  and  that  Fitzgerald,  who  had  sold  the  concession  for  44,750 
shares  of  llOO  nominal  each,  in  July,  1886,  was  willing  to  sell  them  for 
a  few  thousand  dollars.  The  facts  alleged  as  a  reason  for  declaring 
the  contract "  insubsistente  6  eaduco"  are  proved,  andit  is  clearly  shown 
by  evidence  that  on  the  9th  of  September,  1886,  the  claimant  company 
had  in  nowise  fulfilled  any  of  the  duties  imposed  by  the  contract. 

Now,  whereas  it  is  settled  that  there  were  sufficient  reasons  to  declare 
the  contract  "insubsistente  6  eaduco,"  it  has  to  be  seen  if  by  the  decla- 
ration of  the  Federal  Executive  the  contract  really  was  annulled.  And 
thffli  it  has  to  be  remembered  that  the  question  could  be  and  really  has 
been  pat  whether  No.  1  of  Article  V  of  the  contract  was  a  condition, 
the  nonfullilhnent  of  which  would  retroact,  so  that  it  were  as  if  the 
contract  had  never  existed — in  which  case  the  resolution  would  be  a 
simple  act  whereby  it  was  stated  that  the  contract  did  not  exist,  that  it 
waA  "insubsistente" — and  the  contract  would  really  not  exist; 

Or  whether  this  No.  1 — as  all  the  other  numbers  of  Article  V— was 
an  obligation,  the  nonfultillment  of  which  would  be  a  sufficient  reason 
for  making  the  contract  "eaduco" — that  is  to  say,  to  annul  the  con- 
tract that  was  till  then  really  existing — which  annulment,  according  to 
the  ^neral  principles  of  equity,  accepteil  by  the  laws  of  almost  all 
the  civilized  nations,  could  not  be  executed  by  one  of  the  parties,  but 
had  to  be  pronounced  by  the  proper  judge. 

Now,  whereas  Article  V  expressly  says  that  the  concessionary,  his 
associates,  assigns,  and  successors  "se  obligan"  (pledge  themselves) 
to  begin  within  a  certain  time,  and  whereas  they  could  not  begin  with- 
out a  concession,  because  they  would  have  had  no  right  to  work  according 
to  the  concession  on  the  Government  grounds  granted  by  the  conces- 
sion if  they  had  not  this  concession;  and  whereas  they  could  not  have 
this  concession,  the  contract  by  which  it  was  granted  not  existing; 

It  seems  evident  that  according  to  the  wUl  of  contracting  parties 
(the  supreme  law  in  thi.s  matter)  this  No.  1  of  Article  V,  as  all  the  other 
nnmbers  of  this  article,  was  an  obligation  and  not  a  condition; 
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Wherefore  the  mentioned  executive  decree  can  not  be  regarded  as 
a  mere  declaration  that  the  contract  was  "  insubsistente,"  butnaa  to  be 
regarded  as  an  act  by  which  the  Government  declared  it  "caduco" — 
that  is  to  say,  *'anniuled  it" — which  act  could  never  have  the  effect  of 
really  annulling  the  contract,  because  in  caaes  of  bilateral  contracts, 
the  nonfulfillment  of  the  pledged  obligations  by  one  party  does  not 
annul  the  contract  ipso  facto,  but  forms  a  reason  for  annulment,  which 
annulment  must  be  asked  of  the  tribuoala,  and  the  proper  tribunal 
alone  has  the  power  to  annul  such  a  contracts — this  rule  of  the  law  of 
almost  all  civilized  nations  being  in  absolute  concordance  with  the  law 
of  equity,  that  nobody  can  be  judge  in  his  own  case. 

This  annulment  is  superfluous,  of  course,  when  both  parties  agree 
that  the  contract  is  annulled  t>ecause  the  obligations  were  not  fnlfilled, 
and  the  executive  decree  in  question  can  not  be  regarded  aa  anything 
more  but  a  communication  on  the  part  of  the  Government  that  it 
thought  the  contract  was  ended,  to  wnich  the  other  party  could  agree 
or  not  f^ree  as  it  thought  fit;  and  if  it  did  not  think  tliis  fit  the  con- 
tract would  subsist  untu  its  annulment  was  pronouuced  by  the  proper 
tribunal. 

In  consequence  of  all  the  beforesaid  we  stand  here  before  the  caae 
of  a  contract  between  two  parties,  of  which  one,  disregarding  all  the 
pigged  obligations,  gave  more  than  sufficient  reason  for  the  annul- 
ment of  the  contract  while  the  other  acted  as  if  the  contract  were 
annulled  by  its  own  declaration  of  that  annulment,  in  that  way  disre- 
garding (as  if  not  existing  any  longer)  an  always  still  lawful  existiug 
contract. 

Now,  it  might  be  asked,  if  absolute  equity  without  regard  to  techni- 
cal questions  would  allow  to  one  of  the  parties  the  rignt  to  a  claim 
based  on  a  contract,  the  existence  of  which  is,  it  is  true,  unjusUy 
denied  by  the  opposing  party,  but  all  the  stipulations  of  which  con- 
tract were  trespassed  by  that  same  demanding  party. 

But  there  is  more  to  consider. 

It  has  not  to  be  forgotten  that  the  contract  in  question  has  an  Article 
II  reading  as  follows: 

Any  questions  or  controvereieH  which  may  ariee  oat  of  this  contract  shall  be  decided 
in  conformity  with  the  laws  of  tiie  Republic  and  by  the  competent  tribunals  of  the 
Republic; 

which  article  forms  r«rt  of  the  contract  just  as  well  as  any  of  the 
other  articles,  and  which  article  has  to  be  regarded  just  as  well  as  any 
of  the  other  articles,  as  the  declaration  of  the  will  of  the  contracting 
parties,  which  expres.<ted  will  must  be  respected  as  the  supreme  law 
between  parties,  according  to  the  immutable  law  of  justice  and  equity: 
pacta  servanda,  without  which  law  a  contract  would  have  no  more 
worth  than  a  treaty,  and  civil  law  would,  as  international  law,  have 
no  other  sanction  than  the  cunning  of  the  most  astute  or  the  brutal 
force  of  the  physically  strongest. 

It  has  to  be  examined,  therefore,  what  parties  intended  by  introduc- 
ing this  article  in  the  contract;  and  in  how  far  does  it  interfere  with 
the  claims  herein  examined? 

Now,  whereas  it  is  clear  that  in  the  ordinary  course  of  affairs, 
when  nothing  espe<iallv  was  stipulated  thereupon,  all  questions  and 
controversies  arising  for  reason  of  the  contract  would  have  to  be 
decided  by  the  competent  tribunals  and  in  conformity  with  the  laws. 
There  must  be  looked  for  some  special  roHson  to  make  this  stipulation, 
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and  to  induce  parties  to  pledge  themselvea  expressly  to  a  c 
action  they  would  without  this  special  pledge  be  obliged  to  follow  just 
as  well.  There  must  be  a  meaning  in  the  article  which  makes  the 
judges  by  law  judges  by  contract  as  well;  and  this  meaning  can  be  no 
other  but  that  parties  agreed  that  the  questions  and  controversies 
that  might  arise  for  reason  of  the  contract  should  be  decided  only  by 
the  competent  tribunals  of  the  Republic,  and  therefore  not  by  the 
judges  of  the  country  of  the  other  party,  if  he  be  a  foreigner,  nor  by 
arbitration  either  national  or  international,  while  it  is  not  to  be  over- 
looked that  it  is  not  said  in  the  contract  that  the  claims  of  one  party 
against  the  other  should  be  judged  (that  is  to  say,  allowed  or  dis- 
allowed) by  the  mentioned  judge  only,  but  that  only  these  judges 
should  decide  about  the  questions  and  controveraies  that  might  arise; 
which  decision  of  course  implies  the  decision  about  the  question 
whether  the  interpretation  of  the  contract  by  one  of  the  parties,  or 
that  party's  appreciation  of  facta  in  relation  to  the  contract  were  right, 
and  toerefore  could  be  a  good  reason  for  a  claim  for  damages,  so  that 
properly  speaking  there  could  be  no  basis  for  a  claim  for  damages, 
but  the  decision  of  these  expressly  indicated  judges  about  this  question 
or  controversy. 

Wherefore  if  one  of  the  parties  claims  for  damages  sustained  for 
reason  of  breach  of  contract  on  the  part  of  the  oUier  party,  these 
damages  can,  accordingf  to  the  contract  itself,  only  be  declared  due  in 
case  the  expressly  designed  judges  had  decided  that  the  fact,  which 
according  to  the  demanding  party  constituted  such  a  breach  of  contract, 
really  constituted  such  a  breach,  and  therefore  formed  a  good  basis 
whereon  to  build  a  claim  for  damages.  Parties  have  deliberately  con- 
tracted themselves  out  of  any  inteipretation  of  the  contract  and  out  of 
any  judgment  about  the  ground  for  damages  for  reason  of  the  contract, 
except  by  the  judges  designed  by  the  contract;  and  where  there  is  no 
decision  of  these  judges  that  the  alleged  reasons  for  a  claim  for  damages 
really  exist  as  such,  parties,  according  to  the  contract  itself,  have  no 
right  to  these  damages,  and  a  claim  for  damages  which  parties  have  no 
right  to  claim  can  not  be  accepted.  Parties'  expressly  expressed  will, 
and  their  formal  pledge  that  for  reason  of  the  contract  no  damages 
should  be  regarded  as  due  by  those  declared  due  by  the  indicated 
judges,  must  oe  respected  by  this  Commission,  when  judging  about  a 
claimed  based  on  such  a  contract,  just  as  well  as  all  the  other  stipula- 
tions of  that  contract,  and  therefore  it  can  not  declare  due  dam^^es 
that  parties  in  that  contract  solemnly  themselves  declared  not  to  be  due. 

And  whereas  all  the  claims  of  the  Manoa  Company  (Limited),  as 
well  as  all  the  claims  but  one  of  the  Orinoco  Company  (Limited)  are 
claims  for  damages  based  on  points  that  are  questions  and  contro- 
versies arisen  for  reason  of  the  Fitzgerald  contract; 

And  whereas  notone  decision  of  the  competent  tribunals  of  Venezuela 
about  these  questions  and  controversies  that  would  make  these  damages 
due  was  laid  before  the  Commissson,  while  according  to  the  contract 
itself  between  parties  only  Buch  damages  should  be  due  which  were 
asked  on  such  grounds  as  would  have  been  declared  good  grounds  by 
these  tribunals,  the  Commission  can  not  declare  due  the  damages 
claimed  which  the  parties,  by  contract,  declared  not  to  be  due. 

And  therefore  it  con  not  allow  these  claims. 
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Now,  as  to  the  claims  of  George  Turnbull, 

Whereas,  as  was  ahown  above,  on  the  Ist  of  JaDuary,  1886,  on  ti. 
11th  of  September,  1866,  and  on  tbe  27th  of  April,  18S7,  the  Fitzgerald 
contract  was  as  yet  legally  existing,  the  Republic  of  Venezuela  could 
not  dispose  on  t>ehAlf  of  Turnbuliof  what  it  already  had  disposed  on 
behalf  of  another,  and  therefore  Turnbull  obtained  no  right  whatever 
of  property  in  the  concession  under  and  by  virtue  of  thecontractcon- 
6rmed  ny  Congress  on  the  27th  of  April,  1887; 

And  whereas  the  mines  of  Pedernales  and  Imataca  formed  part  of 
the  still  existing  Fitzgerald  concession,  Turnbull's  alleged  titles  to 
these  mines  are  equally  void; 

And  as  all  his  claims  are  based  on  this  void  contract  and  these  void 
titles,  they  can  not  be  allowed. 

lastly,  as  to  the  claim  of  "the  Orinoco  Company  (Limited),"  that 
is  not  hased  on  the  Fitzgerald  concession. 

Whereas  evidence  shows  that  on  the  19th  of  November,  1898,  Carlos 
Hammer,  with  power  of  attorney  from  Benoni  Lockwood,  jr.,  in  tbe 
name  of  and  representing  "the  Orinoco  Company  (Limited),"  paid  to 
tbe  Venezuelan  Government  the  sum  of  120,000  bolivars  for  rights 
purchased  on  a  judicial  sale  on  November  18,  1898,  which  rights,  as 
evidence  shows,  the  Republic  could  not  dispose  of,  and  out  of  Uie  pos- 
session of  which  rights  claimant  was  expelled  by  the  proper  authori- 
ties of  that  Republic; 

This  unduly  received  sum  of  120,000  bolivars  has  to  be  restored  to 
him  who  unduly  paid  it. 

Wherefore  the  Republic  of  tbe  United  States  of  Venezuela  shall 
have  to  pay  to  "the  Orinoco  Company  (Limited)"  the  sum  of  120,000 
bolivars,or  $23,076.93,  with  interest  at  3  percent,  per  annum  from  the 
19th  of  November,  1898,  to  the  31st  of  December,  1903. 


The  Ahebican  Elecisic  and  MANnFACTrnEmo  Co.  Case. 
(By  the  Umpire:) 

A  clause  contained  in  a  contract  tliat  "doubts  and  controveraiee  which  ma^  arise  in 
consequence  of  this  contract  ehall  be  settled  by  tlie  courts  of  the  Republic  in  con- 
formity with  its  laws"  doefi  not  preclude  the  claimant  from  demanding  damages 
from  the  Government  for  the  breach  by  it  of  a  collat<^ral  promise. 

The  breach  of  a  promise  to  do  an  ill^ni  act  can  not  be  inaae  the  basis  of  a  claim, 
and  a  promise  by  the  Government  to  annul  an  existing  contract  containing  the 
clause  that  "doubts  and  controversies  that  may  arise  in  consequence  of  this  con- 
tract shall  be  settled  by  the  court*  of  the  Republic  and  in  confonnity  with  its 
laws"  is  a  promise  to  do  an  illegal  act 

Gkisanti,  Commissioner  (claim  referred  to  umpire;  do  opinion  by  the 

American  Commissioner): 

Tbe  American  Electric  and  Manufacturing  Company  deduces  a  claim 
against  the  Republic  of  Venezuela,  adducing  as  tbe  grounds  for  it,  the 
facts  stated  in  its  memorial,  some  of  which  denoting  most  importance, 
will  presently  appear  in  this  statement. 

In  May,  1887,  the  Government  of  Venezuela  made  a  contract  in 
virtue  of  which  they  granted  Aquilino  Orta — 

the  right  to  establish  telephonic  communication  within  the  towns  and  cities  of  tbe 
Sepublic  and  between  tbe  same;  also  in  the  country  dietricls  and  country  villages 
and  between  both;  and  further,  to  extend  the  same  communication  oulsid«  of  Vene- 
nielsby  such  means  as  he  may  deem  most  suitable.  /  ~f-k,-kn|i~' 
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In  July,  1883,  the  GoverotneDt  of  Venezuela  had  si^ed  another 
contract  which  tad  the  same  object,  with  the  Intercontinental  Tele- 
phone Company  of  New  Jersey,  represented  by  Mr.  J.  A.  Derrom. 

After  several  assignments  the  claimant  company  became  an  assignee 
of  the  contract  signed  with  Orta,  and  at  the  time  of  f  uliilling  the  same 
by  establishing  some  telephonic  lines  entered  into  competitiao  with 
the  Intercontinental  Telephone  Company  of  New  Jersey,  in  which 
competition  the  claimant  company  was  defeated,  and  ended  in  its  trans- 
ferring the  contract  to  its  competitor. 

This  simple  statement,  strictly  adhering  to  the  truth,  is  an  abridged 
record  of  the  case.  On  what  principle,  then,  of  justice  or  equity  can 
**the  American  Electric  and  Manufacturing  Company"  rely  for  its 
claim.  From  what  juridical  postulate  or  from  what  legal  precept 
does  liability  arise  for  Venezuela  to  indemnify  damages  caused  by 
the  defeat  in  that  struggle  of  enterprises,  considering  the  political 
economy  as  the  most  etScacious  means  of  ameliorating  and  rendering 
products  cheaper  and  developing  industrial  progress* 

The  American  Electric  and  Manufacturing  Company  pretends  to 
found  its  claim  on  the  grounds  of  article  8  of  its  contract,  which  is 
worded  as  follows: 

The  Govemmeut  ahall  not  ^rant  similar  conccesione  to  any  other  person  or  com- 
panv,  nor  shall  it  permit  additions  to  contracts  interfering  with  the  preeent  one, 
anniiK  a  period  of  nine  yeara,  which  shall  be  reckoned  from  the  date  on  which  it  is 
Rgned,  and  may  be  extended  for  tbreeyeareloi^r,  at  theoptjonof  the Govemmwit. 

The  foregoing  article  was  not  infringed,  as  the  Government  of 
Venezuela  did  not  grant  any  concession  that  impaired  or  collided  with 
the  right  of  the  claimant  company. 

It  is  also  adduced  as  the  grounds  for  the  claim  that  the  Government 
authorities  of  Venezuela  assured  the  claimant  company  that  as  soon 
at)  its  telephone  plant  should  be  in  operation  the  concession  of  1883 
would  be  revoked. 

Of  this  assertion,  which  is  inverisimil,  not  the  least  proof  has  been 
produced;  and  in  case  such  promise  had  been  given,  not  being  le^, 
it  could  not  give  rise  to  any  right.  On  the  other  hand,  the  principal 
reason  assigned  for  said  revocation,  which  was  the  poor  service  of  the 
Intercontinental  Telephone  Company  of  New  Jersey,  is  denied  by  the 
real  facts,  as  it  defeated  the  claimant  company  in  competition. 

It  is  the  opinion  of  the  Venezuelan  Commissioner  that  on  the 
strength  of  the  reason  stated  the  claim  specilied,  which  the  American 
Electric  Mid  Manufacturing  Company  deduce,  should  be  disallowed. 

Baboe,  Umpire: 

A  difference  of  opinion  having  arisen  between  the  Commissioners  of 
the  United  States  of  America  and  the  United  States  of  Venezuela  this 
case  was  duly  referred  to  the  umpire. 

The  umpire  having  fully  taken  into  consideration  the  protocol  and 
also  the  documents,  evidence,  and  arguments,  and  likewise  all  the  com- 
munications made  by  the  two  parties,  and  having  impartially  and  care- 
fully examined  the  same,  has  arrived  at  the  following  decision: 

Whereas  the  claimant  in  this  claim  was  the  proprietor  of  a  con- 
tract made  between  the  Government  of  Venezuela  and  one  Aquilino 
Orta  about  the  establisliment  of  telephonic  communication,  and  claims 
for  damages  suffered  by  him  through  the  fault  of  the  Venezuelan 
GovemmeBt  in  his  enterprise  to  realize  the  object  of  this  oon^ct| 
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And  whereas  article  10  of  this  contract  reads  as  follows: 


the  honorable  agent  of  the  United  States  of  Venezuela  opposes  that 
before  coming  to  this  Commission  the  claimant  company  aaeat  to  have 
attempted  to  recover  the  pretended  damages  before  the  judges  chosen 
by  itself  with  its  contractor. 

Whereas,  however,  it  is  clearly  shown  by  the  evidence  before  the 
Commission  that  at  the  moment  Aquilino  Orta  made  said  contract  with 
the  Venezuelan  Government  that  Government  was  bound  by  a  prior 
contract  with  another  party,  which  contract,  if  not  annulled,  would 
make  so  much  as  void  the  contract  passed  with  said  Orta,  wherefore, 
as  is  shown  in  the  evidence,  the  claimant  company  and  his  predeces- 
sors did  not  cease  to  ask  for  the  annulment  of  the  prior  contract, 
basing  their  demand  on  the  pretended  promise  of  the  Government  to 
annulthat  contract,  and  wherefore  the  nonorable  agent  of  the  United 
States  of  America  in  his  replication  (which  replication  at  (he  same 
time  bears  the  character  as  a  brief  on  behalf  of  the  claimant)  cites: 
"The  failure  on  the  part  of  the  Venezuelan  Government  to  fulfill  its 
promise  with  respect  to  this  cancellation  of  the  (prior)  concession**  as 
cause  of  claimant  s  losses  for  which  damages  are  claimed; 

Whereas,  therefore,  not  the  contract,  but  the  pretended  promise 
from  which  the  contract  had  to  deduce  its  value,  snows  itself  as  cause 
of  this  claim,  no  article  of  the  contract  seems  apt  to  interfere  with  the 
question  of  jurisdiction  about  a  claim  originated  in  the  nonfulfillment 
of  a  promise  by  which  only  that  contract  would  obtain  its  full  force 
and  proper  value; 

Wnerefore  the  fact  that  the  claimant  company  did  not  first  go  to 
judges  Aiosen  by  itself  in  this  contract  does  not  disable  it  to  come  to 
this  Commission  for  decision  in  a  claim,  originated  in  pretended 
promises  whereon  the  force  of  the  contract  depended. 

And  now  as  to  the  main  question: 

Whereas  article  1  of  the  contract  made  in  1887  with  Aquilino  Orta, 
afterwards  transferred  to  the  claimant,  reads  as  follows:  **Tbe  Qot- 
emment  grants  to  Aquilino  Orta  the  rij;ht  to  establish  telephonic  com- 
munication within  the  towns  and  the  cities  of  the  Kepublic  and  between 
ths  same;  also  in  the  country  districts  and  the  omintry  villages  and 
iehoeen  both"  etc.,  while  article  1  of  a  contract  made  in  1883  between 
the  same  Government  and  one  J.  A.  Derrom  {law  of  31  Joly, 
1883),  reads  as  follows:  "  The  Intercontinental  Company  of  Telephone 
pledges  itself  to  establish  telephonic  lines  in  the  interit)r  of  the  citiaa 
dkUAbetween  the  principal  cities  and  communities  ot  the  Republic  where 
this  may  be  deemed  necessary,"  being  followed  by  these  words  of 
article  3: 

"The  Government  pledges  itself  during  the  time  of  fifteen  years, 
beginning  from  this  (fate,  not  to  give  equal  concession  to  any  other 
person  or  company."  It  is  clearly  shown  that  the  concession  given  to 
Aquilino  Orta  was  in  flagrant  opposition  with  the  rights  granted  to 
the  Intercontinental  Company,  ana  that  the  contract  with  Orta  could 
never  obtain  its  main  effect  as  long  as  this  contract  with  Derrom 
existed,  wherefore  the  cancellation  or  the  annulment  of  this  prior  con- 
tract was  the  condition  sine  qua  non  for  the  contractors  of  the  later 
contract  to  attain  the  main  effect  of  their  act;  and 
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Whereas  the  evidence  laid  before  the  Commission  shows  that  claim- 
ant  and  bis  predecessors  were  well  aware  of  this  fact,  as  they  never 
ceased  to  appeal  to  the  Government  for  the  revocation  of  the  contract 
under  which  the  Intercontinental  Telephone  Company  was  operating; 
while  it  may  be  regarded  &a  very  cbftracteristic  for  the  way  the  con- 
tract with  Orta  was  looked  upon  by  its  possessors  that  this  contract  a 
few  months  after  its  origin,  being  already  transferred  into  the  hands  of 
the  fourth  possessor — this  fourth  possessor  {the  American  Telephone 
Company,  Consolidated,  from  which  the  claimant  company  afterwards 
purcnased  it)— refused  to  pay  it  with  $100,000,  but  agreed,  as  the 
evidence  says,  "only  to  give  in  payment  thereof  one  million  two 
hundred  and  fifty  thousand  dollars  in  shares,"  thus  valuing  its  own 
shares  at  the  very  outset  of  the  enterprise  at  less  than  8  per  cent;  and 

Whereas  fuilher  on  the  former  legal  attorney  of  tne  American 
Telephone  Company,  who  transacted  the  purchase  of  the  contract  by 
that  company  (from  which  the  company,  the  claimant  company,  in 
turn  purcnased  its  rights),  declared  under  oath,  as  the  evidence  shows, 
that  "  it  was  with  the  explicit  understanding  that  the  IntercontinentM 
Company  was  to  be  entirely  removed  that  the  American  Telephone 
Company  undertook  to  establish  the  telephone  business  in  that  country 
(Venezuela)." 

By  all  these  facts  it  is  clearly  shown  that  to  the  knowledge  of  the 
claimant  company  and  its  predecessors  the  contract  with  Orta  was  in 
flagrant  opposition  with  the  prior  contract  made  with  Derrora,  and 
could  not  nave  it^  main  effect  without  the  annulment  of  this  prior  con- 
tract, which  annulment  the  possessor  of  the  Orta  contract  pretended 
and  pretends  was  promised  to  them  by  the  Venezuelan  Government, 
and  that  therefore  not  the  contract  iteelf  but  the  nonfulfillment  of 
the  promise  that  had  to  give  the  contract  its  force— or,  as  the  honor- 
able agent  of  the  United  States  puts  it  in  his  answer,  "  the  failure  on 
the  part  of  the  Venezuelan  Government  to  fulfill  Ha  promise  with 
respect  to  the  cancellation  of  the  Intercontinental  Telephone  Com- 
pany" is  to  be  regarded  as  the  cause  of  this  claim. 

And  whereas  no  direct  proof  of  this  promise  is  to  be  found  in  the 
evidence: 

But  whereas  the  fact  that  the  Government  decided  to  make  the  Orta 
contract  in  flagrant  opposition  with  the  prior  Derrom  contract,  and 
the  fact  that  the  Government  has  not  contested  the  different  protests 
of  the  claimant  company  and  its  predecessors  as  to  the  nonfulfillment 
of  this  promise,  might  seem  to  point  to  the  probability  of  such  promise 
having  oeen  (at  least  orally)  given. 

Whereas,  on  the  other  side,  the  facts — 

First,  That  the  Government  never  interrupted  the  acts  of  the  Inter- 
continental Telephone  Company  when  this  company  continued  to  carry 
out  the  prior  contract; 

Second.  That  no  proof  of  any  s^n  of  difficulties  between  the  Gov- 
ernment and  the  Intercontinental  Telephone  Company  is  given  except 
the  complaint  of  the  company  not  reducing  their  tariffs; 

Third.  That  the  Government,  on  the  contrary,  always  behaved  in 
respect  to  the  Intercontinental  Telephone  Company  in  a  way  which 
made  the  claimant  company  and  its  predecessors  speak  about  the 
Intercontinental  as  about  "the  favored  company"  and  complain  of 
the  Government's  predilection  for  that  company,  and  which  even 
made  the  honorable  agent  of  the  United  States  of  America  point  to 

L'.oo^lc 
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"the  favors  ahown  to  the  Intercontinental  Telephone  Company"  tm  to 
one  of  the  reasons  for  the  ultimate  sacrifice  of  the  underlying  of  the 
claimant  company  and  its  predecessors;  seem  to  speak  for  the  imnroU- 
abiltty  of  the  Venezuelan  Government  ever  intending  to  cancel  the 
prior  contract  in  favor  of  the  second,  and  consequently  for  the 
improbability  of  any  formal  promise  as  to  that  cancellation — for  ail 
which  reasons  the  fact  that  the  Government  of  Venezuela  promised 
to  the  claimant  company  and  ite  predecessors  the  cancellation  of  the 
Derrom  contract  can  not  in  equity  be  said  to  be  sufficiently  proved. 

Whereas  further  on  article  8  of  the  Derrom  contract  rettds  in  the 
same  words  as  article  10  of  the  Orta  contract: 

Doubto  and  cootroversiefl  that  may  arise  in  consequence  of  this  contract  shall  be 
settled  by  the  courts  of  the  Republic  in  conformity  with  ita  laws, 
and 

Whereas,  therefore,  even  if,  as  claimant  assures,  the  Government 
wanted  to  finish  up  with  the  Derrom  concession,  and  for  that  reason 

Sromised  its  cancellation,  this  promise  would  be  a  promise  to  do  an 
legal  act;  as  the  Government  as  well  as  the  other  party  was  bound 
to  this  article,  and  therefore  to  the  laws  of  the  country,  which  laws, 
in  complete  accord  with  general  principles  of  law,  would  not  allow  the 
Government  to  cancel  the  contract  on  its  own  authority,  but  would 
requirethat  the  annulment  be  declared  by  an  adverse  judgment  between 
the  contracting  parties. 

For  which  reason  such  a  promise,  even  when  proved  to  have  been 
given,  would  not  give  rise  to  any  right  as  being  illegal,  and  with  rela- 
tion to  the  contract  (which  without  it  would  be  void  of  its  main  value) 
would  stand  as  a  condition  explicitly  given  orally  and  implicitly  con- 
tained in  the  contract,  which  condition,  according  to  the  laws  of  the 
country  as  well  as  according  to  the  genera!  principles  of  law,  would 
be  nnll,  and  make  null  the  contract  that  depends  on  it. 

Whereas,  therefore,  whatever  may  be  or  might  have  been  the  wrong 
of  the  Government  in  making  a  contract  in  flagrant  contradiction  with 
a  prior  contract,  or  in  promising  to  do  an  illegal  deed  so  that  the 
later  contract  might  have  its  force,  absolute  equity  forbids  to  recog- 
nize a  right  to  a  claim  founded  either  on  the  breach  of  a  contract  that 
could  only  get  its  force  by  the  fulfillment  of  a  promise  to  «lo  an 
unlawful  aew,  or  on  the  nonfulfillment  of  this  unlawful  promise  itself. 
The  claim  of  the  American  Electric  and  Manufacturing  Company 
has  to  be  disallowed.  

Bathond  et  al.  Case. 
(By  Bainbridge,  Commissioner): 
The  expenditure  of  money  in  neceeeary  repaire  of  a  vessel  creates  a  lien  thereon  in 


(By  Grisanti,  Commissioner):  . 


Bainbbidoe,  Commiaaion^r  (for  the  Commission): 

It  appears  from  the  evidence  that  on  May  1,  1867,  one  Charles  M. 

Bums,  a^subj'ect  of  Great  Britain,  being  indebted  to  Ovide  de  Sonne- 

^rench  subject,  in  the  sum  of  $35,000,  executed  and  delivered 
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to  the  latter  at  New  Orleans  a  mortgage  or  bottomry  bond  upon  a  cer- 
tain steam  vessel  owned  by  Bums,  called  the  Irene.  At  the  same  time 
Burns  gave  De  Bonneville  power  of  attorney  to  sell  the  vessel  or  to 
make  contracts  for  tlie  affreightment  or  charter  party  thereof,  and  to 
collect  all  sums  that  may  be  due  said  steamship, 

De  Sonneville  took  possession  of  the  vessel  and  made  a  voyage  first 
to  Barbados,  and  thence  to  the  island  of  Trinidad.  Near  Barbados  the 
Irene  collided  with  another  steamer,  and  in  order  to  pay  for  the  repairs 
rendered  necessary  by  the  accident,  De  Sonneville,  on  October  9, 1868, 
borrowed  from  Coarles  Raymond,  a  citizen  of  the  United  States,  the 
sum  of  12,500. 

At  Trinidad,  on  September  12,  1869,  De  Sonneville,  as  attorn^  in 
fact  of  Charles  M.  Bums,  entered  into  a  contract  with  one  Geoi^e  Fitt, 
as  representative  of  the  Venezuelan  Government,  for  the  charter  of 
the  Irene  for  a  period  of  not  less  than  sixty  days  at  the  stipulated  rate 
of  $100  per  day.  The  contract  provided  that  the  Government  should 
be  responsible  for  all  expenses  and  risks  of  the  steamer,  and  that  in. 
case  she  were  lost  or  suffer  any  very  severe  damage  that  might  render  her 
useless,  then  her  value,  fixea  at  ^0,000,  should  be  paid  to  De  Sonne- 
ville. Fitt  paid  De  Sonneville  the  sum  of  $5,000  at  the  time  of  the 
contract  in  order  to  free  the  vessel  from  obligations  which  caused  her 
detention  at  Port  of  Spain,  and  this  sum  De  Sonneville  agreed  to  credit 

ra  the  amount  the  ship  might  earn  under  the  charter.  The  contract, 
stipulated  that  the  IreTie,  "being  of  English  nationality,"  could 
not  be  engaged  in  a  naval  combat  or  oe  used  for  any  operations  from 
which  the  law  of  nations  prohibits  a  foreign  vessel. 

On  November  20,  1869,  the  Government  of  Venezuela  notified  De 
Sonneville  that  the  charter  having  expired  he  might  take  possession  of 
the  Irene,  and  that  his  account  for  the  charter  would  be  liquidated. 
De  Sonneville,  however,  refused  to  receive  the  steamer  because  of 
serious  injury  suffered  by  the  vessel  in  one  of  her  boilers  on  October 
17  previous,  and  insisted  that  the  Government  of  Venezuela  either 
repair  the  injury  or  pay  the  price  stipulated  in  the  contract  for  the 
vessel.  On  November  27, 1869,  De  Sonneville,  "  in  the  name  and  rep- 
resentation of  Charles  M.  Burns,  subject  of  Her  Britannic  Majestv," 
made  a  protest  before  the  register  at  Puerto  Cabello,  and  on  Decomoer 
1,  1869j  "as  attorney  of  Mr.  Charles  Burns,  a  subject  of  Her  Britan- 
Dic  Majesty,"  he  made  protest  before  the  British  vice-consul  at  Puerto 
Cabello  in  regard  to  the  action  of  the  Venezuelan  authorities  and  the 
iDJuries  sustained  by  the  steamer  Irene,  "the  exclusive  property  of 
said  Charles  M.  Burns.*' 

On  December  15^  1869,  De  Sonneville  addressed  a  communication 
to  Venezuelan  minister  of  war  and  navr,  stating  that  he  was  obliged 
to  leave  the  Irene  in  the  possession  of  tne  Government  until  the  con- 
tract was  complied  with,  and  considering  it  in  the  service  of  the 
Kepublic,  but  suggesting  that  a  commission  be  appointed  to  examine 
it,  and  if  found  in  the  same  state  in  which  it  was  delivered  he  would 
receive  it  back,  and  that  if,  on  the  contrary,  the  commission  should  find 
that  repairs  were  needed  they  should  be  made  at  the  cost  of  the  Gov- 
ernment. 

De  Sonneville  eventually  abandoned  the  ship,  and  for  many  years 
continued  to  urge  his  claim  upon  the  Government.  In  1873  be  insti- 
tuted proceedings  in  the  high  Federal  court,  but  the  suit  was  subse- 
quently withdrawn.  All  of  his  efforts  to  obtain  an  adjustment  of  his 
claim  proved  fruitless.  L  lOO'JIc 
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In  1878,  De  Sooneville  made  a  holographic  will,  in  which  he  declared 
himself  indebted  to  Charles  Raymond  in  the  sum  of  12,500,  with  inter- 
est, and  desired  that  after  his  'death  his  property  should  be  used  to 
satisfy  said  indebtedness,  and  particularly  setting  forth  that  if  the 
other  property  left  by  him  should  not  be  sufficient  for  that  purpose, 
the  necessary  sum  should  be  appropriated  out  of  any  recovery  made 
on  his  claim  against  Venezuela  occasioned  by  the  loss  of  the  Irena. 
He  left  to  Florence  Raymond,  daughter  of  Charles  Raymond,  the 
sum  of  $5,000,  and  the  surplus  to  his  orother  and  sister  in  France. 

In  April,  1890,  De  Sonneville  executed  an  assignment  to  Raymond 
of  all  his  "  present  and  future  properties  "  in  order  to  pay  the  mdebt- 
edness  due  the  latter.  The  assignment  states  that  "  the  properties 
which  I  give  him  in  payment  are  tne  following:"— enumerating  some 
fourteen  different  pieces  of  property,  but  not  including  the  claim 
against  the  Government  of  Venezuela.  De  Sonneville  died  on  June 
15,  1893. 

A  claim  is  now  presented  hero  on  t>ehalf  of  the  heirs  of  Charles 
Raymond  as  follows: 

Value  of  ve»«el,  as  stipulated  in  contract $30,000 

127  days'  hire  of  vesnel,  from  September  l.*),  1869,  to  January  20, 1870,  when 

abandoned 12,700 

190  tona  of  coal,  at  (12  per  ton 1,566 


Credit  payment  on  acconnt,  September  12,  1! 


Total 78,520 

Notwithstanding  the  fact  that  De  Sonneville  made  the  contract  with 
the  representative  of  Venezuela  for  the  charter  of  the  TreruBa  attorney 
in  fact  of  Charles  M.  Burns,  and  subsequently  made  his  protests  in  the 
name  and  representation  of  Burns  as  the  owner  of  the  steamer,  it  is 
quite  evident  that  Burns^s  interest  in  the  boat  was  merely  nominal. 
The  debt  of  Burns  to  'De  Sonneville  secured  by  the  bottomry  bond 
was  $35,000.  The  valuation  placed  upon  the  boat  in  the  contract  with 
Fttt  was  $30,000.  The.obvious  intention  of  the  parties  to  the  bond 
was  to  cancel  Burns's  obligation,  and  the  explanation  ^iven  of  the 
transaction  is  that  Burns^s  nominal  ownership  would  entitle  the  Irene 
to  fly  the  English  flag,  under  which  it  was  desired  she  should  sail. 
De  Sonneville  was  at  any  rate  in  lawful  possession,  duly  empowered  by 
Burns  to  make  out  of  the  sale  or  use  of  the  vessel  the  amount  of  the 
debt;  and  the  question  at  the  base  of  De  SonnevilFe's  claim  is  his  bene- 
ficial interest  in  the  contract  with  the  Government  of  Venezuela  and 
the  rights  accruing  to  him  from  its  breach.  Apparently  that  interest 
did  not  exceed  the  amount  which,  imder  the  bona  and  power  given  by 
Burns,  he  was  entitled  to  receive  from  the  use  or  sale  of  the  vessel, 
leaving  Burns  no  equitable  interest  whatever  in  any  claim  arising  out 
of  the  contract. 

De  Sonneville  was  a  French  subject,  and  the  Commission  has  no 
jurisdiction  of  hisclaim  against  Venezuela,  except  in  so  far  as  by  proper 
assignment  or  transfer  it  may  have  become  the  property  of  citizens 
of  tne  United  States.  The  contention  made  here  on  behalf  of  the 
claimants  is  that  they  are  owners  of  De  Sonneville's  claim,  either — 
First,  as  a  whole  under  the  assignment  of  1890;  or,  {  \-i,-i0|p 
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Second,  under  the  will  of  1878,  of  so  much  of  the  clum  as  the 
amount  of  De  Sonneville'ij  indebtednesa  to  Raymond,  with  interest, 
and  the  amount  of  the  bequest  to  Florence  Raymond. 

The  assignment  of  April  29,  1890,  recites  the  indebtedness  due  to 
liaymond,  and  states:  "In  order  to  j>ay  that  debt  I  hand  over  to  him 
all  my  present  and  future  properties,  as  I  have  no  heirs,"  and  that 
"the  properties  which  I  give  bim  in  payment  are  the  following:" 
enumerating  fourteen  different  pieces  of  property. 

These  properties  are  represented  in  the  assignment  to  be  worth 
25,000  bolivars,  free  from  all  incumbrances,  annuity,  or  mortgage. 
It  is  alleged  that  frequent  attempts  were  made  after  De  Sonneville's 
death  to  realize  on  the  properties  specifically  enumerated  in  the  assign- 
ment, but  without  success,  and  that  although  at  one  time  the  said 
properties  may  have  had  some  value,  it  consisted  principally  in  the 
coffee  proves,  which  have  since  become  ruined,  ana  that  these  prop- 
erties are  at  present  absolutely  worthless. 

Among  the  properties  which  De  Sonneville  "gave  in  payment"  by 
the  assignment,  the  claim  against  Venezuela  does  not  appear.  There 
is  certainly  no  reason  to  infer  that  De  Sonneville  intendea  to  include  it, 
inasmuch  as  the  estimated  value  of  the  property  enumerated  exceeded 
the  amount  of  the  debt.  The  general  terms  are  controlled  by  the  spe- 
cific enumeration,  which  evidently  exprcaaes  the  definite  intention  of 
the  assignor,  and  to  which  in  construction  the  conveyance  must  be 
limited.  Expressio  unius  exciusio  alterius.  The  position  that  the 
Raymond  heirs  are  owners  of  the  De  Sonneville  claim  as  a  whole  under 
the  assignment  is  clearlv  untenable. 

The  alleged  holograpnic  will  of  De  Sonneville  bears  date  November 
15,  1678.  Substantially  it  states  that,  desiring  as  far  as  possible  to 
repair  the  losses  he  has  occasioned  to  bis  excellent  friend,  Mr.  Charles 
Raymond,  of  New  Orleans,  by  the  want  of  punctuality  on  the  part  of 
the  Republic  of  Venezuela  toward  himself,  he  declares  himself  indebted 
to  Raymond  or  to  his  legitimate  heirs  in  the  sum  of  $2,500,  which 
Raymond  had  delivered  to  him  at  the  English  island  of  Barbados  in 
October,  1868,  to  cover  the  expenses  of  repairs  which  had  been  occa- 
sioned by  the  collision  of  another  steamer  with  his  own;  that  if  the 
debt  should  not  be  paid  before  his  death  he  desired  that  his  property 
should  be  used  for  ite  payment,  and  that  the  surplus  should  then 
become  the  property  of  his  goddaughter,  Florence  Raymond,  and  that, 
being  a  creditor  of  the  Republic  of  Venezuela  of  a  debt  occasioned  by 
the  charter  of  a  steamer,  tne  said  credit,  after  its  recovery,  he  wished 
to  be  distributed  as  follows:  If  the  properties  left  by  him  were  not 
sufficient  to  pay  the  debt,  with  interest,  of  Charles  Raymond,  the  neces- 
sary sum  should  be  employed  for  that  purpose  out  of  the  money,  and 
to  his  goddaughter,  Florence  Raymond,  the  sum  of  $5,000  should  be 
paid,  the  surplus  to  go  to  his  brother  and  sister  in  France. 

Two  witnesses  certify  to  the  foregoing  instrument  and  that  De  Sonne- 
ville had  declared  to  them  that  in  case  of  his  death  he  desired  the 
disposition  made  therein  to  be  put  into  effect  by  the  French  consular 
autnorities. 

There  is  no  evidence  presented  that  this  instrument  was  ever  legally 
proved  as  the  last  will  and  tewtaraent  of  Do  Sonneville,  or  that  tnere 
Das  ever  been  an  administration  of  his  estate.  A  will  must  be  proved 
before  a  title  can  be  set  up  under  it,  and,  so  far  as  the  adequacy  of  itM 
execution  is  concerned  the  [a'obato  nmst  be  according  to  the  law  of 
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the  testator's  last  domicile.  In  the  absence  of  such  proof,  the  docu- 
ment in  question  must  be  held  inoperative  to  jniss  any  rights  whatso- 
ever. The  probate  jurisdiction  of  thb  Commission  is  believed  to  be 
extremely  limited. 

The  evidence  shows  that,  in  order  to  make  the  repairs  rendered 
necessary  by  the  collision  of  the  Irene  with  another  steamer  near  Bar- 
bados, De  Sonneville  borrowed  from  Raymond  on  October  9, 1868,  the 
sum  of  $2,500.  The  expenditure  of  this  money  in  necessary  repairs  in 
a  forei^  port  created  a  lien  in  Kaymond^s  favor  upon  the  vessel.  The 
presumption  of  law  is  that  when  advances  are  made  to  the  captain  in 
a  foreign  port  upon  his  request  for  the  necessary  repairs  or  supplies 
to  enable  ois  vessel  to  prosecute  her  voyage,  or  to  pajy  harbor  dues, 
or  for  pilotage,  towage,  or  like  services  rendered  to  the  vessel,  they 
are  made  upon  the  credit  of  the  vessel  as  well  as  upon  that  of  her 
owners.  It  is  not  necessary  to  the  hypothecation  that  there  should  be 
any  express  pledge  of  the  vessel,  or  anv  stipulation  that  the  credit 
should  be  given  on  her  account.  (The  Emily  B.  Souderv.  Pritchard, 
17  Wall.,  666.  Hazlehurst  «.  The  Lvlu,  10  Wall.,  192.  Merchants' 
Mut  Ins.  Co.  ly.  Baring,  20  Wall.,  169.J 

It  is  notorious  (The  Ship  Virgin,  8  ret.,  538)  that  in  foreign  coun- 
tries supplies  and  advances  for  repairs  and  necessary  expenditurea  of 
the  ship  constitute,  by  the  general  maritime  law,  a  valid  lien  on  the 
ship.     *    *    • 

In  Wilson  v.  Bell,  20  Wall.,  201,  the  Supreme  Court  of  the  United 
States  say: 


Under  the  foregoing  principles  of  maritime  law  it  is  clear  that  Rav- 
mond  held  a  lien  upon  the  Iraw  for  the  advances  made  by  him  at  I^e 
Bonneville's  request,  and  expended  by  the  latter  in  the  necessary 
repairs.  Raymond's  lien  followed  the  ship  when  the  Venezuelan  Gov- 
ernment took  possession  of  her  under  the  charter  party  of  September 
12,  1869. 

It  ia  the  ver^  nature  and  eseence  of  a  lien  that,  no  matter  into  whose  hands  the 
property  goes,  it  passes  "cum  onere."    (Burton  v.  Smith,  13  Pet.,  464.) 

In  Myer  v.  lupper,  1  Black,  522,  it  was  held  that  where  respondents 
purchased  without  notices  of  a  lien  for  repairs  or  supplies  in  a  foreign 
port  their  want  of  caution  in  this  respect  could  not  deprive  the  libellants 
of  a  legal  right  they  had  done  nothing  to  forfeit. 

Mr.  Raymond,  therefore,  might  have  pressed  his  remedy  against 
the  Government  of  Venezuela  in  virtue  of  his  lien  upon  the  vessel  to 
the  extent  of  his  interest  in  ca^e  of  the  violation  of  the  contract  under 
which  the  Government  obtained  possession,  or  he  could  rely  upon  the 

Seisonal  responsibility  of  Do  Sonneville  for  the  debt.  It  is  quite  evi- 
ent  that  Havmond  chose  the  latter  of  these  alternatives.  His  claim 
^lainst  De  Sonneville  appears  to  have  been  in  the  hands  of  Vene- 
zuelan lawyers  for  a  number  of  years.  Finally,  on  April  29,  1890, 
De  Sonneville,  in  order  to  discharge  the  debt  to  Raymond,  executed  the 
assignment  transferring  thereby  specified  pieces  of  property  "which 
represent  25,000  bolivars  value,  free  from  all  incumbrances,  annuity, 
or  mortgages."  And  one  Aseanio  Negrctti,  lawyer,  "with  power  of 
attorney  from  Charles  Raymond,"  accepted  this  transfer.     laaccord- 
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ance  with  law,  this  assignment  wa^  rftgistered  in  the  registry  of  Alta- 
gracia  de  Oritueo  on  May  16,  18yo,  and  also  in  the  French  l^atioo  at 
Caracas  on  October  21, 1801.  The  valuation  of  25,000  bolivars  placed 
upon  the  property  thus  transferred  in  satisfaction  of  the  debt  is  included 
in  the  instrument  signed  by  both  De  Sonneville  and  the  representative 
of  Kaymond,  and  must  be  regarded  tm  a  part  of  the  ^reement.  It 
equals,  if  it  does  not  excel,  the  amount  due  at  the  time. 

The  acceptance,  of  this  transfer  discharged  the  debt  of  De  Sonneville 
to  Kaymond  and  canceled  any  claim  which  Raymond  mi^ht  have  had 
against  the  Government  of  Venezuela  in  virtue  of  his  lien  upon  the 
steamer.  The  lien  could  not  exist  after  the  debt  was  paid.  As  the 
assignment  of  the  property  specified  was  received  in  discharge  of  a 
money  debt  due  from  De  Sonneville,  it  is  in  judgment  of  law  to  oe  con- 
sidered as  the  same  thing  as  if  De  Sonneville  had  actually  paid  money 
to  the  amount  agreed  upon  in  the  assignment  as  being  the  value  of  the 
property  transferred.  The  subsequent  depreciation  in  value  can  not 
operate  to  revive  the  debt. 

The  claim  must,  therefore,  be  disallowed. 

Gbisanti,  Commmianer: 

Elizabeth  Wild  Raymond,  widow  of  Charles  Kaymond,  deceased, 
Anna  J.  Raymond,  Elizabeth  E.  Raymond,  Letitia  J.  Raymond, 
Florence  A.  Raymond,  Edwin  J.  Ravm'ond,  Charles  J,  Raymond,  and 
Victoria  R.  Gauce  (n^e  Kaymond),  cliildren  of  said  Charles  Kaymond, 
deceased,  claim  of  the  Government  of  Venezuela  payment  for  $78,520 
as  capital  and  interests  of  a  credit  which  they,  sole  heirs  at  law  of 
the  mentioned  Charles  Kaymond,  deceased,  pretend  holding  against 
Venezuela. 

The  history  of  the  claim  is  as  follows: 

On  September  12,  1869,  a  contract  was  signed  at  Port  of  Spain 
between  George  Fitt,  acting  on  behalf  of  the  citizen  Gen.  Jos^  Ruperto 
Monagas,  at  that  time  President  of  Venezuela,  and  Ovide  De  Sonneville, 
acting  as  proxy  for  Mr.  Charles  M.  Burns,  owner  of  the  British  vessel 
Irene,  in  virtue  of  which  contract  Fitt  chartered  said  vessel  Irene,  hav- 
ing on  board  130  tons  of  coal  for  the  service  of  carrying  troops  on 
account  of  the  Government  of  Venezuela.     (Art.  1.) 

Ovide  De  Sonneville  received  from  George  Fitt  $5,000  with  which 
he  paid  the  debts  of  the  vessel  in  Port  of  Spain,  and  for  which  debts 
she  was  there  detained.     (Art.  2.) 

Both  contracting  parties  agreed  that  if  the  Government  of  Vene- 
zuela decided  to  buy  the  vessel  the  price  should  be  $30,000;  if  not, 
the  vessel  would  continue  chartered  at  the  rate  of  $100  per  day,  for  a 
term  of  not  less  than  sixty  days,  it  being  a  formal  condition  of  said 
contract  that  the  Government  of  Venezuela  on  the  expiration  of  said 
term,  or  other  term  which  the  parties  might  ^ree  to  extend,  should,  on 
returning  Sonneville  the  vessel,  pay  him  for  the  130  tons  of  coal  alxtve 
referred  to,  at  the  price  the  same  should  happen  to  have  at  the  port 
of  the  Republic  where  the  return  takes  place;  also  that  he  should  be 

Said  such  amount  as  both  parties  might  consider  necessary  for  con- 
ucting  said  vessel  to  the  harbor  of  Port  of  Spain,  and  also  the  extra 
pieces  lost  or  worn  out.     (Art.  3.) 

In  the  $100  per  day  stipulated  as  the  rent  for  the  Irene  none  of  her 
expenses  were  included  therein,  all  of  which  were  on  account  of  the 
Government  of  Venezuela,  and  if  the  vessel,  during  the  time  of  .her 
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learioff  Port  of  Spain  up  to  that  on  which  she  was  returned  to  Sonne- 
ville,  should  be  lost  or  suffered  ver^  serious  injuries,  such  as  to  make 
her  useless,  Sonneville  should  be  paid  her  value,  which  beforehand  was 
fixed  at  ^0,000,  and  would  forthwith  be  the  property  of  the  Uepublic 
If  the  injury  sustained  by  the  vessel  were  of  easy  repair,  the  CK)Tern- 
ment  of  Venezuela  had  the  option  of  returning  her,  previously  making 
the  necessary  repairs  at  their  own  expense.     (Art  40 

On  November  33,  186!^,  a  note  was  addressed  to  SonDeville  by  the 
Jefe  de  estado  mayor  general  in  Puerto  Cabello  to  the  following  effect: 

The  term  of  the  contract  for  chartering  the  vessel  Irene  hsving  expired,  and  tbe 
war  being  over,  the  citiien  general  preBident  in  campaign  ordere  roe  to  notjfjr  yoa 
thereof,  so  that  you  may  this  day  take  charge  of  the  mentioned  veieel  under  formal 
inventory,  and  afterwards  call  at  the  general  headquarters  to  settle  your  charter 
account,  balance  of  coal  missing  to  make  up  the  120  tans  and  agree  as  to  the  amount 
requirea  for  your  sailing  to  Fort  of  Spain. 

On  November  24  Sonneville  answered,  denying  to  receive  the  vessel 
if  the  very  serious  injury  suffered  by  the  veseerin  one  of  her  boilers 
on  October  17  were  not  repaired,  unless  the  Government  should  choose 
to  pay  the  price  fixed  on  tiie  vessel. 

Afterwards  a  discussion  followed  between  the  Government  of  Vene- 
zuela and  Sonneville  in  reference  to  tbe  case,  and  steps  were  taken  by 
the  latter  to  apply  to  the  French  Government,  and  pretending  to  apply 
to  the  British  Government  also,  for  them  to  second  his  motion  in  the 
claim  against  Venezuela.  On  April  29,  ISflO,  Sonneville  issued  a  docu- 
ment wnerein  he  declares  to  be  a  debtor  to  Charles  Raymond  for  the 
amount  of  12,500  bolivars,  which  he  acknowledged  to  have  received 
from  him  to  settle  his  (Sonneville's)  account  with  the  consignee  of  the 
British  vessel  Irene,  and  in  payment  for  that  amount  he  assigned  to 
him  the  sole  possession  of  several  properties  perfectly  specified  in  the 
aforementioned  document. 

The  principal  grounds  whereon  Messrs.  Raymond  lay  their  claim 
are  the  following: 

In  th«  year  1890,  as  above  slated,  Mr.  De  Sonneville  assigned  all  bis  property 
to  Mr.  Charles  Raymond,  predecessor  in  interest  of  the  present  claimants.  Neither 
Mr.  Charles  Raymond  nor  Mr.  Sonneville  were  paid  any  sum  of  money  on  account 
of  the  cWm. 

To  the  judge  of  the  lawfulness  or  unlawfulness  of  this  claim  the 
following  point  must,  above  all,  be  examined: 

Is,  or  is  not,  tbe  mentioned  claim  included  in  the  dedition  which 
Sonneville  made  in  payment  to  Charles  Raymond,  contained  in  the 
document  drawn  at  Caracas  on  April  29,  1890,  and  registered  in  the 
subaltern  registry  office  of  the  Monagas  district  on  the  Ifith  of  May  of 
the  same  year?  In  other  words,  did  Sonneville  transfer  to  Raymond 
the  referred-to  credit  against  Venezuela  by  virtue  of  said  dedition  in 
pavmentj 

^he  Venezuelan  Commissioner  is  of  opinion  that  the  question  put 
must  be  answered  negatively  without  the  least  vacillation.  Conse- 
qaently  the  claim  not  oeing  expressly  included  in  the  dedition  in  pay- 
ment, it  is  excluded  from  the  same  because  in  all  contracts,  such  as 
this,  which  have  the  object  of  alienation  of  property,  it  is  an  essential 
rcQuisite  that  the  goods  alienated  be  perfectly  determined. 

I  must  not  let  the  fact  go  by,  that  some  Venezuelan  lawyers  of  unde- 
niable knowledge  argued  that  on  the  strength  of  the  foregoing  contract 
Charles  Raymond  was  the  owner  of  the  claim;  but  such  is  an  error. 
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and  errors  have  no  authority,  however  respectable  the  persons  who 
fell  into  them. 

This  erroneous  opiaion  is  undoubtedly  derived  from  the  generality 
of  the  terms  with  which  the  dedition  of  payment  commences.  Sonne- 
ville  says: 

*  *  *  And  to  pay  that  amcinnt  (the  13,500  boliv^ra)  I  deliver  him  all  my 
present  and  future  property,  aa  I  have  no  heira,  and  have  on  the  other  h&nd  my 
^ratitade  bound  to  Mr.  Charles  Raymond,  to  whom  I  ai>i  attached  not  only  by  the 
ti«a  of  friendship  but  alao  by  thoee  of  epiritual  relationehip. 

But  the  amplitude  and  vagueness  of  this  clause  are  perfectly  deter- 
mined and  limited  by  the  phrase  following  forthwith;  "The  goods 
which  I  give  him  in  payment  for  my  debt  are  the  following, ""then 
said  goods  are  specified.  The  former  generality  must  he  interpreted 
in  the  light  of  tois  limitation,  without  which  it  would  be  deprived  of 
judicial  and  even  rational  value.  If  there  existed  only  the  clause, 
"I  deliver  him  my  present  and  future  goods,"  the  contract  would 
completely  lack  legal  value.  The  fact  is,  that  when  the  dedition  in 
payment  nas  the  object,  as  in  the  present  ca»e,  of  extinguishing  a 
pecuniary  debt,  no  difference  exists  oetween  the  former  and  an  ordi- 
nary sale;  both  contracts  are  identical.  Therefore  the  consent  of  the 
contracting  parties  is  an  essential  requisite  for  the  existence  of  every 
contract,  which  must  be  in  regard  to  the  thing  or  price  when  it  refers 
to  buying  or  selling,  and  in  regard  to  the  debt  and  thing  transferred 
for  payment  if  it  refers  to  a  dedition  in  payment,  and  without  deter- 
miamg  these  two  elements  consent  is  impossible  because  it  lacks  mat- 
ter, and  consequently  the  existence  of^  the  contract  would  also  be 
impossible.  Wherefore,  if  the  dedition  in  payment  refers  to  "  present 
and  future  goods,"  with  no  other  explanation,  it  would  never  have 
attained  judicial  existence.  Neither  Sonneville  would  have  known 
what  he  gave,  nor  Kaymond  what  he  received;  and  consent  requires 
knowledge— consent  can  not  be  given  to  what  is  not  known. 

If  the  principles  and  reasons  stated  were  laid  aside  and  it  were 
attempted  to  hold  that  the  claim  being  the  property  of  Bonneville  he 
had  the  will  to  transfer  it  to  Kaymond,  such  assignment  could  have 
no  effect  against  the  Government  of  Venezuela,  owing  to  its  lack  of 
visible  existence. 

Another  question: 

Was  or  was  not  the  credit  of  12,.'i00  bolivars  extinguished  in  virtue 
of  the  assignment,  which,  according  to  the  public  document  above, 
refers  to  Charles  feiymond,  held  gainst  Sonneville? 

It  most  certainly  was.  That  is  the  natural,  judicial  effect  of  an 
assignment,  and  a-s  the  one  in  question  is  pure  and  simple — that  is  to 
say,  that  it  is  not  subject  to  any  conditions,  eithersuspensive  or  resolu- 
tory— the  mentioned  extinguishing  effect  took  place  definitively  and 
perpetually  from  the  very  moment  of  signing  the  contract. 

It  is  alleged  that  no  price  was  able  to  he  got  for  the  sale  of  the  prop- 
er^ assigned  in  payment,  and  that  it  fell  to  ruin.  This  fact  is  very 
unlikely,  as  the  transaction  was  carried  out  in  1890,  at  a  time  when 
Venezuela  reached  its  greatest  material  prosperity.  The  property 
assigned  in  payment  consisted  of  coffee  plantations,  and  at  that  time  the 

hundredweight  of  this  grain  was  worth ."    But  even  admitting 

such  allegation  to  be  a  fact,  it  could  not  revive  the  credit,  as  its  extinc- 
tion was  complete  and  forever. 


S.  Doc.  316,  58-2- 
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Before  closing,  the  writer  begs  to  state  a  few  more  remarks  which 
he  considers  unnecessary  but  not  irrelevant. 

In  the  charter  party  of  the  vessel  Irene^  Sonneville  appears  acting  as 
proxy  for  Charles  M.  Burns,  British  subject;  the  latter  then  is  the  real 
charterer  and  the  only  owner  of  the  rights  acquired  as  such. 

When  Sonneville  tnoi^ht  that  France  might  tender  him  some  pro- 
tection he  addressed  the  French  consul  at  Caracas  (December  12, 1888); 
then  the  Venezuelan-French  Mixed  Commission,  which  at  that  time 
was  sitting  here  (April  6,  1890);  then  the  minister  for  foreign  affairs 
of  the  French  Republic  (May  8, 1890),  requesting  hia  help  antfadvising 
the  latter  besides  that  if  the  intervention  of  his  Government  be  con- 
sidered unlawful  he  should  forward  the  documents  to  the  minister  of 
foreign  affairs  of  Great  Britain  with  the  view  already  mentioned. 
The  request  having  purely  and  simply  been  denied  by  the  French  Gov- 
ernment and  the  aocuments  returned  to  Sonneville,  the  claim  arises 
out  of  the  hands  of  the  present  solicitors,  not  out  of  its  own  dust,  as 
the  Phcenix  of  the  fable,  but  out  of  nothmg — that  is  to  say,  out  of  a 
dedition  in  payment  which  is  not  contained  in  it. 

In  virtue  of  the  reasons  explained,  it  is  the  opinion  of  the  Venezuelan 
Commissioner  that  the  referred-to  claim  must  be  entirely  disallowed. 


VoLKMAK  Case. 


Bainbridoe,  Commissioner  (for  the  Commission): 

The  claimant  is  a  native  citizen  of  the  United  States,  residing  in  the 
city  of  Puerto  Cabello,  Venezuela.  In  the  year  1892  he  was-the  sole 
owner  of  the  electric  light  plant  of  that  city.  On  the  22d,  23d,  and 
24th  of  August,  1892,  the  forces  of  General  Crespo,  who  was  engaged 
in  a  revoUiuon,  ultimat«ly  successful,  against  the  then  existing  gov- 
ernment, attacked  the  city  of  Puerto  Cabello,  and  during  the  en^ge- 
ment  the  power  house,  lines,  lamps,  and  machinery  of  the  claimant 
suffered  damage  amounting,  as  claimed,  to  the  sum  of  84,160  bolivars, 
for  which  sum,  with  interest,  an  award  is  asked. 

The  evidence  presented  in  support  of  this  claim  is  amply  sufficient 
to  prove  the  fact  and  nature  of  claimant's  loss,  but  it  fails  to  establish 
any  liability  on  the  part  of  the  Government  of  Venezuela  therefor.  It 
is  perfectly  clear  that  the  losses  complained  of  were  the  result  of  mili- 
tary operations  in  time  of  flagrant  war,  and  for  Such  losses  there  is, 
unfortunately,  by  established  rules  of  international  law,  no  redress. 
Such  losses  are  designated  by  Vattel  as  "  misfortunes  which  chance 
deals  out  to  the  proprietors  on  whom  they  happen  to  fall,"  and  he  says 
that  "  no  action  lies  against  the  State  for  misfortunes  of  this  nature, 
for  losses  which  she  has  occasioned,  not  willfully,  but  through  neces- 
sitj'  and  by  mere  accident  in  the  exertion  of  her  rights." 

As  a  principle  of  intemBtional  law,  the  view  that  a  foreigner  domiciled  in  the  ter- 
ritory of  a  belligerent  can  not  expect  exemption  from  the  operations  of  a  hostile  force 
ia  amply  sustained  by  the  preeclents  you  citaand  many  others.  Great  Britain  admit- 
ted the  doctrine  aa  against  her  own  aubjects  residing  in  France  during  the  Fraoco- 
Pniesian  war,  and  we,  too,  have  aeserted  it  aucceesfully  against  similar  claims  of  for- 
eigners residing  in  the  Southern  States  duriiij^  the  war  of  eeceesion.  (Mr.  Evarte, 
Secretary  of  Slate,  to  Mr.  Hoffman,  July  18,  1879.  Wharton'a  lot  Iaw  Dig.,  sec. 
224-)  :,,.C00glc 
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"The  property  of  alien  residents,"  says  Mr.  Frelmghuysen,  Secre- 
tary of  State,  "like  that  of  natives  of  the  country,  when  'in  the  track 
of  war,'  is  subject  to  war's  casualties."  (Wharton's  Int.  Law  Dig., 
vol.  2,  sec.  224,  p.  587.) 

The  rule  that  neutral  propertv  in  belligerent  territory  is  liable  to 
the  fortunes  of  war  equally  witn  that  of  subjects  of  the  State  applies 
in  the  ease  of  civil  as  well  as  international  war.  In  Cleworth's  case, 
decided  by  the  American  and  British  Claims  Commission  of  ISTl,  a 
claim  was  made  for  the  value  of  a  house  destroyed  in  Vicksburg  by 
shells  thrown  into  the  city  b^  the  United  States  forces  during  the 
bombardment.  The  Commissioners  said:  "The  United  States  can  not 
be  held  liable  for  any  injury  caused  bjthe  shells  thrown  in  the  attacks 
upon  Vicksburg."  Ana  the  same  principle  was  applied  in  the  case  of 
James  Tongue  v.  The  United  States  to  a  claim  for  property  destroyed 
by  the  bombardment  of  Fredericksburg  on  the  11th,  12th,  and  13th 
days  of  December,  1862.     (Moore  Int.  Arh.,  3675.) 

Id  view  of  the  foregoing  considerations  the  claim  must  be  disallowed. 
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i 

Name  ot  clalmaot. 

claimed. 

allowed 
wltb  in- 
leren. 

Remarka. 

fiotttw.. 

«ft,«1.98 

fi'mm 

Catallna  and  J .  Antonio  PAez 

Coiina  B.deGanaendla 

Coro  and  La  Vela  Railway 

i 

& 
•if 

732!  07 

11 

II 

DOOloD 

SI 

34S.B8 

35,698.36 

111,9m.  62 

'sBsiso 

9,759.90 
20,800.00 

4io!doo!oo 

111,800.00 
1,208,844.00 

46:833:34 

28,964.28 

27,644.23 
2,938.33 

Award  by  lunptre. 

&.aK.i.r";-::: 

American  Bectrlcand  i^nn- 

2,000.00 
2,000.00 

IB 

"•sKiir-"""'"- 

ia:«ii:6o 

L 160.36 
13,947.00 
28, '224. 23 

gS: 

1,603;  »10: 80 

TO 

Orinoco  Sleamahip  Co 

Do. 

62 
70 
S2. 

'. 
IW 

i,wo 

lb-: 

7,81! 
66 

3.m 

'*0( 
86- 

S80.00 

osoioo 
moo 

006.28 
000.00 

i+i!oo 

bos;  38 
TM.00 

Tuioo 

000.00 
740,00 
000.00 

000.00 

000.00 

50,700.00 
69:980.00 
624,680.00 

100.00 

11,600.00 

,..ffi:I! 

195,101.00 

1,490.820.00 

48,006.28 

1,060:343!  01 
129;  187:80 

826.25 

CaracaaA  La  Gualra  Cable  Co. 

hHsS"?:.'."!"'. 

JobD  Baptiele  F.  P.  Monnot . . . 

4.692.08 

6,378.26 

Vinflllo  del  Genoveiie 

LaSualra  Elwtrlc  Light  and 

366.269.00 
7,805,768.41 

66,760.00 
3,304.927.00 

2;  659! 61 

« 

76,746.00 

Awaid  by  umplrv. 

ae;74o:oo 

1! 

Manoa  Company  (Limited)  . 

K.'?!Kr.''.-'.""."l 

26.000,000.00 

6,779.576,00 

■'28,"620."m 

Do. 
Do. 

49 

oracturing  Co. 

i6o!oo         Mi  moo 
oooioo        3«:ooo:oo 

Do. 

Heirs  Cha».  Raymond 

Award  by  nmplr<'. 

^^^l^^"^''"'"''"- 

Claims  13,  II,  22,  30,  86.  and  44  diamlaed  wllhODl  prejudice. 
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PBOTOCOL,  HABOH  7,  1903. 


Protocole  (Pun  arrangement  entre 
le  Ptenipoiftntmire  du  Venezuela 
et  Is  Plsnipotentiaire  de  Sa  Ma- 
jeste  le  Roi  des  Bdges  en  vue  de 
aoHUiettre  It  V arbitrage  touteslea 
rdclamatioiw  du  Oauvem^ment 
cm  de  stijeta  beiges  eontre  la  Re- 
puhlique  de  Venezuela. 

Le  Pr^ident  de  la.  R^publique 
du  V^n^zu^lft  et  Sa  Majesty  le  Roi 
des  Beiges  ayant  jug6  utile  de 
conclure  le  protocole  mentionu^ 
plus  haut  out  Dumm^  a  cette  fin 
comme  leurs  Pl^nipotentiaires:  Le 
Pt^sident  du  V^n^zu^la;  Herbert 
W.  Bowen,  Sa  Majesty  le  Roi  des 
Beiges:  Le  Baron  Moncheur,  Les- 
quela  aprfes  s'fitre  communique 
leura  pleins  pouvoirs  trouv^s  en 
"  bonne  et  due  forme  sont  tombfis 
d'accord  sur  les  termes  du  Proto- 
cole ci-apr^a  et  y  ont  appos^  leur 
signature: 

Abttcle  I. 

Toutes  les  reclamations  beiges 
eontre  la  R^publique  de  V^n^zu^la 
qai  o'ont  paa  6te  r^glfies  par  ar- 
rangement diplomatique  ou  par 
arbitrage  entre  lea  deuxGouverne- 
mentfi  et  qui  auront  ^t6  pr^sent^es 
d  la  conmiission  c-i-apr§s  par  le 
Gouvernement  Beige  ou  par  la 
Legation  de  Belgique  a  Caracas 
seront  examinees  et  r^^I^cs  par 
une  Commission  Mtxte  9i%eant  ^ 
Caracas  et  qui  Be  composera  de 
deux  niembres,  Tun  nomm^  par 
Son  Excellence  le  President  du 
VfSn^zu^la,  I'autre  par  Sa  Majesty 
le  Roi  des  Be^es. 

II  est  conrenu  qu'un  surarbitro 
pourra  Stre  d^sign^  par  Sa  Majesty 
La  Reine  des  Pays-Bas. 


Protocol  of  agreement  between  the 
Plenipotentiary  of  His  Majesty 
tJie  King  of  tlie  Belgians  and 
tiie  Pteni^potentiary  of  Venezuela 
for  sttbmission  to  arbitration  and 
payment  of  ail  unsettled  claims 
of  the  Government  and  subjects 
of  Bdgirnn  against  th^  Re^Mic 
of  Vmesuela. 

His  Majesty  the  King  of  tlie 
Belgians  and  the  President  of  the 
Republic  of  Venezuela  having  ■ 
deemed  it  expedient  to  conclude 
the  above  mentioned  protocol  to 
that  end  have  appointed  as  Their 
Plenipotentiaries:  His  Majesty 
the  King  of  the  Belgians:  E^ron 
Moncheur,  The  President  of  Vene- 
zuela: Herbert  W,  Bowen,  Who, 
after  having  communicated  to  each 
other  their  full  powers  found  in 
due  and  good  form,  have  agreed 
and  signed  the  following  protocol: 

Article  I. 

All  Belgian  claims  against  the 
Republic  of  Venezuela  which  have 
not  been  settled  by  diplomatic 
agreement  or  by  arbitration  be- 
tween the  two  Governments,  and 
which  shall  have  been  presented 
to  the  Commission  hereinafter 
named  by  the  Belgian  Govern- 
ment or  the  Belgian  Legation  at 
Caracas  shall  be  examined  and 
decided  by  a  Mixed  Commission 
which  shall  sit  at  Caracas,  and 
which  shall  consist  of  two  mem- 
bers, one  of  whom  is  to  be  ap- 
pointed by  His  Majestv,  the  King 
of  the  Belgians,  and  tne  other  by 
the  President  of  Venezuela. 

It  is  agreed  that  an  umpire  may 
be  named  by  the  Queen  of  The 
Netherlands. 


BELQIAN-TENBZDELAN   OUlOaSSION. 


Si  I'un  dee  deux  commissaires 
MU  le  surarbitre  venait  a  se  trouver 
empScb^  de  remplir  sen  fomtions 
ou  r^sigoait,  hod  successeur  eei-ait 
nomm^  imm^diatement  dc  lamuinc 
mani^re  qii^il  avait  ^t^.  Los  <)it.M 
comniissaires  et  Ic  sui-arbitre  de- 
vront  etre  Don)m^8  avant  le  pre- 
mier mai  1903, 

Les  comnti^sairefi  et  )g  surar- 
bitre  so  r^uniront  dans  la  ville  de 
Caracas  le  premier  juin  1)IU3.  Lc 
Burarbitre  prfi-jidera  leurs  delibe- 
rations et  aum  comp^teiR-e  pour 
trancher  toute  question  sur  la- 
quelle  les  commissaires  ae  trouve- 
raient  en  di^saccord. 

Avant  d'entrcr  en  fonctions,  les 
commissaircs  et  le  Hurarbitre  pr6- 
teront  solcnnellcment  senneut 
d'examiner  avec  soin  et  de  r^gler 
avec  impartiality^  suivant  la  justice 
et  les  stipulations  de  la  pr^sentc 
convention  toutes  les  r<5clamation8 
qui  leur  seront  soumiacs,  et  la 
prestation  de  ces  serments  sera 
consignee  dans  les  procrs-verlmux 
de  lours  travaux.  Les  commis- 
saires,  ou  dans  le  cas  ou  ils  se 
trouvemient  en  disaccord  le  sur- 
arbitre,  trancheront  toutes  les  re- 
clamations sur  la  base  de  T^quite 
absolue,  sans  ^^rd  pour  les  ob- 
jections d^unc  nature  technique  ni 
pour  les  dispositions  de  la  legisla- 
tion locale. 

Les  decisions  de  la  commission 
et,  dans  le  cas  od  elle  n'arriverait 
pas  h  une  entente  celle  du  surar- 
bitre,  seront  definitives  et  irrevo- 
cables.  Elles  seront  fornmiees  par 
ecrit.  Toutes  les  attributions  d  in- 
demnity seront  payables  en  mon- 
naie  d'or  ayant  cours  l^gal  en 
Betgique  ou  son  Equivalent  en 
argent 

Article  II. 

Les  commissairea  ou  le  surarbi- 
tre,  selon  le  cas,  examineront  et 
regleront  lesdit«n  reclamations  ex- 
clusivemcnt  d^npn's  les  preuves 
ou  renseignoments  fournis  par  les 
Gouyernements  respectifs  ou  en 
leur  nom,  &  I'appui  ou  en  reponse 


If  either  of  said  commissioners 
or  the  umpire  should  fail  or  cease 
to  act,  bis  successor  shall  be  ap- 
pointed forthwith  in  the  same 
manner  as  his  predecessor.  Said 
commissioners  and  umpire  are  to 
be  appointed  before  the  first  of 
May,  ItfOS. 

The  commissioners  and  the 
umpire  shall  meet  in  the  City  of 
Caracas  on  the  first  day  of  June, 
1903.  The  umpire  shall  preside 
over  their  deliberations  and  shall 
be  competent  to  decide  any  ques- 
tion on  which  the  commissioners 
disagree. 

Before  assuming  the  functions 
of  their  office,  the  commissioners 
and  the  umpire  shall  tuke  solemn 
oath  carefully  to  examine  and  im- 
partially to  decide,  according  to 
justice  and  the  provisions  of  this 
convention,  all  claims  submitted 
to  them,  and  such  oaths  shall  be 
entered  on  the  records  of  their 
proceedings.  The  commissioners, 
or  in  case  of  their  disagreement,  ■ 
the  umpire,  shall  decide  all  claims 
upon  a  basis  of  absolute  equity 
without  regard  to  objections  of  a 
technical  nature  or  of  the  provi- 
sions of  local  legislation. 


The  decisions  of  the  commis- 
sion, and  in  the  event  of  their 
disagreement,   those  of  the  um- 

?ire,  shall  be  final  and  conclusive, 
hey  shall  be  in  writing.  All 
awards  shall  be  paj'able  in  Belgian 
gold  or  its  equivalent  in  silver. 


Article  II. 

The  commissioners,  or  umpire, 
as  the  case  may  be,  shall  investi- 
gate and  decide  said  claims  upon 
such  evidence  or  information  only 
as  shall  be  furnished  by  or  on  bi'- 
half  of  the  respective  Governments. 
They  shall  be  bound  to  receive  and 


i,  toDte  r^clflinatioii  et  d'entendre 
touted^Dionstrationoraleou^crite 
faite  par  I'ageiit  lie  cbaque  Gouv- 
ernement  pour  cbaque  reclama- 
tion. 


Au  cas  oil  ile  ne  s'entendraieot 

Kaa  sur  telle  ou  telle  reclamation 
i  surarbitre  d^ciderR. 
Cbaque  reclamation  sera  offi- 
ciellement  presentee  aux  commis- 
saire»  dans  un  deiai  do  30  jours  ii 
partir  du  jour  de  leur  premiere 
reunion,  a  moins  que  leii  commis- 
saires  ou  le  aurarbitre  n'^tendent 
pour  quelqu'une  d'elles  le  d^lai  de 
presentation  de  la  reclamation. 
Ce  nouveau  deiai  n^  pourra  de- 
passer  troi9  moi». 

Lea  commissaires  aeront  tenus 
d'examiner  et  de  regler  cbaque 
reclamation  dans  un  Beiai  de  six 
uiois  a  partir  du  jour  de  sa  pre- 
miere presentation  officielle  et, 
au  cas  oil  ils  no  seraient  pas  d'ac- 
cord,  le  surarbitre  examinera  et 
tranchera  dans  un  deiai  egal  a 
partir  de  la  date  ou  le  desaccord 
aura  ete  constate. 

Article  IH. 

Les  commissaires  et  le  surarbi- 
tre  tiendront  dea  proems  verbaux 
exacts  do  leurs  travaux.  A  cet 
effetcbaquecommissairedesi^nera 
un  secretaire  verse  dann  la  langue 
des  deux  Pays,  et  charge  de  1  as- 
sister  dans  les  travaux  da  la  com- ' 
mission.  Les  regies  ci-indiquecs 
mises  ^  part  toutes  les  qnestionsde 
procedure  aeront  laissees  k  la  de- 
cision de  la  commission  ou,  en  cas 
de  desaccord,  k  celle  du  surarbitre. 


Aeticlb  IV. 

Les  commissaires  et  le  surarbi- 
tre  recevront  pour  lours  se.rvice8 
et  depenses  une  compensation  pe- 
cuniaire  raisonnable  qui  sera,  de 
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consider  all  written  documents  or 
statements  which  mav  be  presented 
to  tbem  by  or  on  behalf  of  the  re- 
spective Governments  in  support 
of  or  in  answer  to  any  claim,  and 
to  hear  oral  or  written  arguments 
made  by  the  agent  of  each  Gov- 
ernment on  every  claim. 

In  case  of  their  failure  to  agree 
in  opinion  upon  any  individual 
claim,  the  umpire  shall  decide. 

Every  claim  shall  be  formally 
presented  to  the  commissioners 
within  thirty  days  from  the  day 
of  their  tirst  meeting,  unless  the 
commissioners  or  the  umpire  in 
any  case  extend  the  period  for 
presenting  the  claim,  not  exceed- 
ing three  months  longer. 


The  commissioners  shall  be 
bound  to  examine  and  decide  upon 
every  claim  within  six  months 
from  the  day  of  its  first  formal 
presentation,  and  in  case  of  their 
disagreement,  the  umpire  shall 
examine  and  decide  within  a  cor- 
responding period  from  the  date 
of  such  disagreement. 

ARnCLR  III. 

The  commissioners  and  the 
umpire  shall  keep  an  accurate 
record  of  their  proceedings.  For 
that  purpose,  each  commissioner 
shall  appoint  a  seci'etary  versed 
in  the  language  of  both  countries, 
to  assiat  tbem  in  the  transaction 
of  the  business  of  the  Commission. 
Except  as  herein  stipulated,  all 
questions  of  procedure  shall  be 
left  to  the  determination  of  the 
Commission,  or  in  case  of  their 
dis^reement,  to  the  umpire. 

Article  IV. 

Reasonable  compensation  to  the 
commissioners  and  to  the  umpire 
for  their  services  and  oxponscs, 
and   the  other  expenses  of   Maid 
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mSme  c^ue  \ee  atitres  d^penses  du  arbitration,  are  to  be  paid  in  equal 
dit  arbitrage  payable  par  moiti^  moietiesbythecontractingparties. 
par  les  parties  coatractantes. 


Aeticlb  V. 

In  order  to  pay  the  total  amount 
of  the  claims  to  be  adjudicated  as 
aforesaid  and  other  claims  of  citi- 
zens or  subjects  of  other  nations, 
the  Government  of  Venezuela  shall 
set  apart  for  this  purpose,  and 
alienate  to  no  other  purpose,  be- 
ginning with  the  monUi  of  March, 
1903,  tnirty  per  cent,  in  monthly 
pavments  of  the  customs- revenues 
at  La  Guairaand  Puerto  Cabello, 
and  the  payments  thus  set  aside 
shall  be  divided  and  dbtributed  in 
conformity  with  the  decision  of 
the  Hague  Tribunal. 

In  case  of  the  failure  to  carry 
out  the  above  aj^reement,  Belgian 
officials  shall  be  placed  in  charge 
of  the  customs  of  the  two  ports, 
and  shall  administer  them  until 
the  liabilities  of  Venezuela  in 
respect  of  the  above  claims  shall 
have  been  discharged. 

The  reference  of  the  question 
above  stated  to  the  Hague  Tri- 
bunal will  be  the  subject  of  a  sep- 
arate protocol. 

Article  VI. 


Toutes  les  dettes  d^j^  roconnues  All     existing    and     unsatisfied 

en  faveur  de  la  Belgique  et  non  awards  in  favor  of  Belgium  shall 

encore  enti&remeot  payees  seront  '  be  promptly  paid,  according  to  the 

promptement    soldSes    conform*?-  terms  of  the  respective  awards,  or 

ment  aux  termes  de  chaque  d^ci-  according  to  any  new  arrangement 

sionouconform^ment&toutnouvel  that  the  Government  of  Venezuela 

arrangementquele  Gouvernement  may  make  in  conformity  with  arti- 

du  Ven^zu^la   pourrait   faire  en  cle  VI  of  the  protocol  signed  Feb- 

vertu  de  I'article  VI  du  Protocole  ruary  13,  1903,  by  Mr.  Herbert 

sign^  le  13  F6vrier  1903,  entre  Mr.  W.  Bowen  and  Sir  Michael  Her- 


Abtiole  V. 

Afin  de  pouvoir  payer  lemontant 
total  des  r^lamations  qui  doivent 
fitre  r^gl^es  comme  il  est  dit  plus 
haut,  et  celui  des  autres  reclama- 
tions de  citovens  ou  sujets  d'autres 
nations,  Ic  Gouvernement  du  V^- 
n^zu^la,  a  partir  du  premier  mars 
1903,  mettra  de  cSt^  a  cet  effet,  par 
versements  mensuels  et  n'affectera 
k  aucun  autre  objet  trente  pour 
cent  sur  les  r^vcnus  des  douaues 
de  La  Guaira  et  Puerto  Cabello, 
et  les  sommes  ainsi  mises  k  part 
serontpartag^eset  distributes  con- 
form^ment  a  la  d^ision  du  Tri- 
bunal de  La  Haye. 

Au  cas  oi^  I'arrangement  ci-des- 
sus  viendrait  k  n'etre  pas  ex^ut6, 
des  fonctionnaires  beiges  seront 
chargi^s  des  douanes  des  deux  poi-ts 
et  les  administreront  jusquiL  ce 
que  le  Gouvernement  v^n^zu^Hen 
ait  rempli  les  engagements  resul- 
tant pour  lui  des  reclamations  sus- 
dites. 

Le  renvoi  au  Tribunal  de  la  Haye 
de  la  question  susindiquee  fera 
I'objet  d'un  protocole  s^par^. 


Abticle  VI. 


Herbert  W.  fiowen  et  Sir  Michael 
H.  Herbert. 

Fait  a  Washington,   D.  C. 
septi^me  jour  de  Mars,  1903. 


Herbert  W.  Bowen.     [seal.] 
Babon  Moncheub.    [seal.] 


bert. 


Done  at  Washington  tbe  seventh 

day  of  March,  1903. 
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FBBSONVBL  OF  BELOIAH-VENXZUXLAN  OOHHISBION. 

Urmnre.—3.  Ph.  F.  Filtz. 
Belgian  Covrvmisaumer. — F.  Goffart. 

Yenezvdan   CommiaaioTier. — Pedro  Vicente   Azpuiiia,    until  July, 
1903,  when  he  was  followed  by- 
Carlos  F.  Griaauti. 
VeneBudan  Agent.— Y.  Arroyo-Parejo. 
Bdgian  Secretary, — Charles  Piton. 
Yenesuekin  Secretary. — Emilio  de  Las  Casas. 


OPINIONS  IN  THE  BELQIAN-VENEZXrEIiAH  OOMHISSIOH. 
Paqubt  Case  (Expulsion). 
(By  the  Umpire): 
The  right  of  imtion  to  expel  foreigners  from,  or  prohibit  their  entrance  into  the 
national  territory  IB  generally  recognized,  if  they  are  prejudicial  to  public  order; 
but  when  these  ineaaurea  are  resorted  to,  the  Government  of  such  foreigners  is 
entitled  to  know  the  reaaona  therefor,  and  if  such  explanatione  are  refused,  the 
act  of  expuisioD  is  to  be  considered  an  arbitrary  and  indemuity  uuat  be  paid  to 
those  expelled  or  prevented  from  entering." 

GoPFAHT,  C&mmisstmier  (claim  referred  to  umpire): 

Tlie  claim  presented  by  Mr.  Patjuet,  because  of  his  expulsion,  con- 
tains five  counts. 

Direct  damages,  traveling  and  hotel  expenses 60,000 

Indirect  dai^iges,  dividra  into  three  counts 230,000 

Total '. 280,000 

The  Venezuelan  Commissioner  contends  that  the  entire  chiim  of 
280,000  francs  should  be  rejected  because,  in  his  judgment,  Venezuela 
had  the  right  to  expel  Mr.  Paquet  and  therefore  owes  him  no 
indemnity. 

The  Belgian  Commissioner  has  renounced  the  indirect  dam^^s  of 
230,000  francs;  be  does  not  demand  anything  except  direct  damages, 
traveling  and  hotel  expenses,  etc.,  and  these  even  he  reduces  from 
50,000  to  4,500  francs.  , 

The  Belgian  Commissioner  does  not  dispute  the  right  of  expulsion 
invoked  by  Venezuela,  so  long  a.s  this  rignt  is  a  consequence  of  the 
right  to  protect  the  State;  out  by  reason  of  this  very  fact  it  is 
important  that  it  be  employed  to  this  end  and  to  no  other.  The  con- 
stant practice  among  European  governments  has  been  never  to  refuse 
to  give  to  the  representative  of  a  nation  of  the  party  expelled  the 
reasons  which  have  moved  the  Government  expelling  mm  to  exercise 
this  right.  The  demand,  therefore,  that  this  be  done  in  this  case  does 
not  seem  unreasonable. 

The  Government  of  Venezuela  employed  a  measure  of  severity 
E^ainst  the  claimant.  There  is  no  proof  that  it  took  this  course  in 
order  to  protect  itself  in  accordance  with  the  line  of  conduct  adopted 
by  all  the  countries  represent^'d  in  Venezuela— Germany,  England,  the 
ITnited  States,  Spain,  Italy,  France,  the  Netherlands,  and  Belgium. 

The  Belgian  Commissioner  must  therefoi-e  consider  it  as  unwar- 
ranted, and  maintain  the  liability  of  the  Government. 
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This  principle  having  been  established,  the  Belgian  Commissioner 
invokes  it  very  moderately,  demanding  in  lieu  of  the  280,000  francs 
claimed,  the  sum  of  4,500  franco  for  the  expenses  of  various  kinds 
to  vrhich  the  claimant  bad  been  put  by  reason  of  his  temporary 
expulsion. 

Grisanti,  Oommismoner  (claim  referred  to  umpire): 

Mr.  Noberto  Paquet  claims  an  indemnity  from  the  Government  of 
Venezuela  because  it  prevented  his  wife  in  the  first  place  (in  August, 
li>02)  and  afterwards  himself  and  wife  (last  June)  from  disembarking 
in  the  port  of  La  Guaim.     Mr.  Paquet  eays  literally: 

The  act  of  preventing  my  wife  in  the  first  place  and  afterwards  myself  from 
entering  Venezuela,  after  haviDtj  allowed  us  to  depart  more  or  leas  freely,  coii8tituI«a 
an  unwarranted  expulsion.  This  expuleion  was  carried  out  without  fofmalitiee  and 
without  eiplanaljon  of  any  BOrt. 

And  Mr.  Paquet  demands  reimbursement  for  his  expenses  of  travel, 
hotel,  and  maintenance  in  Trinidad  of  a  family  composed  of  six  per- 
sons from  the  end  of  August  and  beginning  of  September,  1902, 
until  the  end  of  May  and  beginning  of  June,  1903;  tne  expenses  of 
moving,  etc. 

In  the  last  session  I  expressed  the  opinion  that  said  claim  should  be 
disallowed,  because  there  is  no  convincing  proof  in  the  record  of  the 
facts  which  be  alleges  as  the  foundation  of  the  claim,  and  because 
even  it  such  proof  did  exist,  since  the  Paquets  are  foreigners  and  are 
domiciled  at  Port  of  Spain,  the  Government  of  Venezuela  exercised  a 
perfect  right  in  prohibiting  them  from  entering  the  national  territory, 
a  right  which  publicbts  acknowledge  and  which  governments  assert 
and  exercise. 

The  Belgian  Commissioner  accepted  the  claim  for  4,500  bolivars. 
The  Venezuelan  Commissioner  rejected  it  absolutely,  alleging  that,  so 
far  as  he  is  concerned  the  question  is  not  one  of  amount  but  of  princi- 
ple, and  he  expresses  his  regret  that  it  was  not  possible  for  him  to 
consent  to  a  matter  of  that  nature. 

A  foreigner  may  be  expelled  from  French  territory  by  a  eimple  administrative 
act.  provided  hiH  presence  appears  dangerous  to  public  order.     (Law  of  Dec  3-11, 

1849,  arts.  7-8.) 

If  hospitality  imposes  duties,  he  who  offers  it  also  imposes  greater 
ones  on  nim  receiving  it.  He  who  accepts  hospitality  in  oraer  to 
more  surely  take  advanti^  of  and  deceive  his  trusting  benefactor 
loses  his  right  to  hospitality. 

The  right  of  expulsion  with  which  the  Government  is  armed  against 
the  resident  foreigner  who  inhabits  the  French  soil  transiently  or 
permanently  is  explained,  therefore,  by  the  violation  of  his  duties  as 
a  giiest  whereby  he  has  made  himself  culpable;  but  even  if  he  had 
respected  them,  the  measure  of  expulsion  taken  against  him  will, 
nevertheless,  be  found  to  be  justified  for  high  political  reasons 
because  of  the  rights  of  public  policy  with  whicn  the  authorities  are 
vested,  for  the  public  interest  and  for  the  national  safety,  which  they 
alone  are  able  to  detennine.  (Andr^  Weiss,  Elementary  Treatise  on 
Public  International  Law,  p.  34;  see  also  Pradier-Fod^r^,  Public  Inter- 
national Law,  vol.  3,  No.  1857,  p.  1078.) 

Because  of  the  reasons  expressed  it  is  the  opinion  of  the  Venezuelan 
Commissioner  that  the  aforesaid  claim  should  be  absolutely  disallowed. 
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FiLTZ,  Umpire: 

Tbe  umpire  having  examined  and  studied  the  record,  aud  con- 
sidering— 

That  Mr.  N.  A.  Faquet,  a  Belgian  subject,  domiciled  in  Caracas, 
claims  the  sum  of  280,000  bolivars  for  damages,  direct  and  indirect, 
traveling  expenses  and  hotel  expenses,  because  the  Government  of 
Venezuela  prevented  him  from  landing  at  La  Guaira; 

That  the  claim  has  been  reduced  by  the  Belgian  Commissioner  by 
the  sum  of  ii50,000  bolivars  for  indirect  damages,  and  insisted  upon 
only  for  direct  damages,  estimated  at  4,500  bolivars; 

That  the  right  to  expel  foreigners  from  or  prohibit  their  entry  into 
the  national  territory  is  generally  recognized;  that  each  State  reserves 
to  itself  the  exercise  of  tnis  right  with  respect  to  the  person  of  a  for- 
eigner if  it  considers  him  dangerous  to  public  order,  or  for  considera- 
tions of  a  high  political  character,  but  that  its  application  can  not  be 
invoked  except  to  that  end; 

That,  on  the  other  hand,  the  general  practice  among  governments 
is  to  give  explanations  to  the  government  of  the  person  expelled  if  it 
asks  them,  and  when  such  explai|ations  are  refused,  as  in  the  case 
under  consideration,  the  expulsion  can  be  considered  a^  an  arbitrary 
act  of  such  a  nature  as  to  entail  reparation,  which  is  aggravated  in  the 
present  case  by  the  fact  that  the  attributes  of  the  executive  power, 
according  to  the  Constitution  of  Venezuela,  do  not  extend  to  the 
power  to  prohibit  the  entry  into  the  national  territory,  or  expelling 
therefrom  the  domiciled  foreigners  whom  the  Government  susjKcts  of 
being  prejudicial  to  the  public  oi-der; 

That,  besides,  the  sum  demanded  does  not  appear  to  be  exa^erated — 

Decides  that  this  claim  of  N,  A.  Paquet  is  allowed  for  4,500  francs. 


Paquet  Case  (Concession). 

{By  the  Umpire:) 
It  R  person  by  reason  o(  a  permit  from  the  Government  ie  induced  to  spend  time 
and  money,  he  is  equitably  entitled  to  an  indemnity,  if  the  permit  la  revoked 
without  sufficient  reason. 

GoFFART,  Commissioner  {claim  referred  to  umpire): 

In  deciding  to  refuse  all  indemnity  for  the  arbitrary  taking  away 
from  the  claimant  of  the  waste  waters  of  the  Asj'lum  of  the  Feebfe 
Minded,  the  Commissioner  of  Venezuela  stands  upon  two  facts: 

1.  There  was  no  concession. 

2.  If  there  were  a  concession,  it  was  not  made  forever,  as  the  claim- 
ant alleges,  but  for  an  undefined  time  only. 

Tbe  G>mmissioner  of  Belgium  maintains  that  Mr.  Paquet  has  a  right 
to  an  indemnity  of  50,000  francs,  which  he  claims,  and  he  bases  nis 
opinion  upon  the  following: 

The  document  conceded  by  the  municipal  council  is  a  document  in 
proper  form,  engrossed  upon  sealed  paper,  which  was  executed  in 
accot^ance  with  all  the  formalities  required  by  law  to  guarantee  the 
claimant  against  future  eviction. 

The  municipal  council  employs  in  it  the  term  itself  conceder  to 
express  the  right  which  it  created  in  favor  of  Mr.  Paquet. 
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There  exists,  therefore,  a  true  concession,  and,  supposing  that  the 
term  of  it  be  undefined,  the  authorities  lacked  the  right  to  revoke  it 
without  indemnity. 

In  order  to  convince  one's  self  of  this,  it  is  sufficient  to  recall  the 
facts  of  the  negotiations  before  mentioned. 

Sewage  wat«r8  pollute  the  place,  engender  fevers,  and  injure  the 
public  Health.  This  condition  exists  without  anybody  beine  able  to 
find  a  remedy  for  it.  An  intelligent  man  arrives,  whose  laborious 
studies  have  prepared  him  to  relieve  this  difficulty.  He  finds  not  only 
a  means  of  rendering  the  place  healthy,  but  even  a  method  of  trans- 
ferring the  evil  existing  into  a  font  of  benefit.  Is  it  just,  is  it  equi- 
table that  he  should  be  allowed  to  apply  bis  idea,  guaranteeing  him  a 
benefit;  tliat  he  should  be  allowed  to  undergo  all  the  expenses  of  con- 
struction, that  the  people  should  profit  by  reason  of  the  public  health 
thus  obtained,  and  that  when  the  experiment  is  concluded,  when  the 
petitioner  is  about  to  profit  from  that  idea,  which  until  to-day  has  not 
been  of  benefit  except  as  to  the  others,  that  he  should  then  be  deprived 
of  his  propertv  without  indemnity  J 

Nobody  will  sustain  it.  It  would  be  to  deny  the  modern  laws  con- 
cerning property  m  ideas. 

Ghisanti,  Commissioner  (claim  referred  to  umpire): 

Ml'.  Noberto  Paquet  claims  the  paymentof  100,000  bolivarfi  because 
the  Government  of  Venezuela  has  deprived-  him  of  the  use  of  the 
waste  waters  of  the  asylum,  formulating  his  claim  in  these  terms: 

On  November  8,  1898,  the  municipal  couDcil  of  Caracas,  considering  a  petition 
which  I  had  directed  to  it  and  demaoding  the  aaeuraacefl  and  formalitiee  requisite, 
conceded  to  me  in  perpetuity  the  uee  of  the  waste  waters  of  the  asylum  of  Oatia  to 
uee  for  iirigatii^  my  plantation  of  Agna  Salud. 

This  claim  is  based  on  two  great  errors  into  which  Mr.  Paquet  baa 
fallen,  and.  unfortunately,  with  him,  the  Belgian  Commissioner. 

Paquet  thinks  that  the  municipal  council  made  him  a  perpetual  con- 
cession, and  the  wording  of  the  documents,  relative  to  tne  matter,' 
makes  it  manifest  that  it  was  neither  a  concession  nor  was  it  per- 
petual.   The  fact  is,  the  municipal  council  sanctioned  the  following: 

Sttolvfd,  That  the  petition  of  citizen  Noberto  Paquet  be  allowed,  granting  him  tiie 
penniesioD  which  lie  has  asked,  to  make  use  for  an  undefined  time  of  the  waste 
waters  which  flow  out  of  the  asylum  of  Catia,  rauniog  freely  through  the  gulch  of 
Agua  Salod,  conducting  them  by  means  of  a  pipe  line  to  his  pUmtation  sitoaled  on 
the  said  Agiia  Salud. 

As  will  be  seen  from  the  text  of  the  resolution,  the  council  gave  to 
Paquet  the  m^re permission  to  make  use  of  the  waste  waters,  etc. 

A  pemmsion  is  essentially  revocable,  and  can  confer  no  rights  on 
the  person  who  obtains  it,  nor  impose  aoy  obligation  on  the  one  giving 
it.  It  did  not,  therefore,  constitute  any  juridic  link  between  the  munic- 
ipal council  and  Mr.  Paquet.  That  permission  could  have  ceased 
legally  at  the  moment  when  the  council  should  consider  it  advisable  to 
revoke  it,  and  if  one  considers  it  from  this  point  of  view,  he  will  cease 
entirely  to  believe  that  the  permission  was  given  for  an  imdeltned  time, 
a  condition  which  better  shows,  if  that  be  possible,  the  perishable  and 
revokable  character  of  the  permission. 

The  words  "temps  indejini''^  and  their  equivalent  in  Spanish  mean 
that  the  stipulation  to  which  they  refer  has  no  fixed  term  and  may 
cease  at  any  momeilt. 
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I  have  demonstrated  what  I  asserted  at  the  beginning  of  thiu  ai^u- 
ment,  that  is  to  say,  that  the  claim  analyzed  is  baaed  upon  two  errors, 
namely: 

(1)  That  the  pennission  to  which  the  resolution  refers  confers  a  right 
upon  Mr.  Paquet. 

(2)  That  the  words  undefined  time  signify  perpetually. 
Secondarily,  I  put  forward  the  following  considerations: 

It  does  not  appear,  in  a  credible  way,  that  the  Government  has 
deprived  the  plantation  of  Agua  Salud  of  said  waste  waters  because, 
aside  from  the  fact  that  the  letter  from  Sister  Anaclcta  lacks  authen- 
ticity, the  claimant  limits  himself  to  formulating  his  demand  in  this 
vague  and  indefinite  way: 

I  succeeded,  nevertheless,  on  account  of  mj  {mpertnrbable  tenacity,  in  maintaining 
in  some  Bort  of  fashion  the  irrigation  by  the  waste  waters  •  *  •  until  January, 
1901.  It  was  then  that  a  high  authority  intervened  in  a  decisive  manner,  which  per- 
mitted the  others  to  convert  to  their  own  benefit  the  waste  waters  upon  the  fields 
next  to  the  asylum,  a  practice  which  is,  on  the  other  hand,  very  unhealthy. 

Lastly,  if  the  permission  to  use  the  waste  waters  conferred  any 
rights  it  would  have  created  a  servitude  in  favor  of  the  property,  Agua 
Salud,  and  since  this  belongs  to  Mr.  Emelio  Franklin,  it  would  not  be 
Paquet  but  Franklin  who  would  have  the  right  to  claim. 

For  the  reasons  expressed,  it  is  the  opinion  of  the  Venezuelan  Com- 
missioner that  the  claim  under  consideration,  which  Mr.  Paquet  makes, 
should  be  disallowed  absolutely. 

FiLTZ,  Umpinre: 

The  umpire  having  examined  the  record  and  considering— 

That  on  November  5,  1896,  at  the  request  of  Mr.  N.  A.Taquet,  the 
municipal  council  of  Caracas  granted  him  the  permission  to  make  use 
for  an  undefined  time  of  the  waste  waters  which  run  out  of  the  hos- 
pital of  Catia  and  which  flow  freely  by  way  of  the  ravine  of  Agua 
Salud,  conducting  them  by  means  of  a  pipe  line  to  his  rural  estate, 
",^^iia  Salud;" 

Tbat  some  time  thereafter  this  permission  was  withdrawn  from  him; 

That,  in  order  to  prove  this  fact,  Mr,  Paquet  relies  upon  the  letter 
of  Sister  Anacleta  which  is  to  be  found  in  tne  record.  This  letter  is 
not  authenticated,  as  has  been  noted  by  the  Commissioner  of  Vene- 
zuela; nevertheless,  1  accept  its  contents  as  the  expression  of  the  truth; 

That  it  is  superfluous  to  discuss  the  differences  which  might  exist 
between  a  concession  and  a  permission; 

I  do  not  even  care  to  dispute  the  right  to  withdraw  a  permit  of  con- 
cession running  for  an  undefined  time;  but  when  a  permit  is  with- 
drawn from  anyone,  by  virtue  of  which  he  has  been  put  to  expense 
and  labor  and  accomplished  a  great  public  service,  draming  a  part  of 
the  city  in  order  to  bike  advantage  of  his  ingenuity,  at  the  moment  he 
was  attout  to  enjoy  the  results  of  his  labor,  and  this  in  order  tbat  it 
may  be  of  advantage  to  others,  it  would  certainly  be  equitable  to 
iocfenmify  him. 

Unfortunately  for  Mr.  Paquet,  from  the  aforesaid  letter,  which  1 
ought  to  accept  in  its  entirety  as  the  truth,  it  is  manifest  that  Mr. 
Paquet  performed  labor  in  the  interior  of  the  asylum  in  order  to  take 
this  waste  water  which  occasioned  serious  damage,  stopping  for  sev- 
eral days  the  supply  of  drinking  water  which  came  from  the  canal 
Polvonn,  which  left  the  establishment  entirely  unprovided  with  water; 

,C.oot^lc 


270  BELGIAN-VKNEZUKLAN   OOMMBSION. 

That  Mr.  Paquet  himself  has  abused  the  permission  which  was 
gpranted  him  appears  to  him  (the  umpire)  to  oe  of  sufficient  weight 
to  justify  ltd  revocation,  and  it  is  this  fact  alone  that  prevents  him 
from  allowing  the  claim. 


Postal  Claim. 

(By  the  Umpire:) 
Interest  will  not  be  allowed  upon  a  claim,  if  it  ie  not  demanded  in  the  claim  itself. 
GoFPABT,  Commiasioner  (claim  referred  to  umpire): 

Article  33  of  the  Universal  Postal  Convention  (signed  June  15, 1897), 
a  convention  signed  by  almost  all  the  nations  of  the  world,  and  among 
others  by  Venezuela  and  by  Belgium,  says  literally: 

2.  Payment  of  the  accounts  of  transit  espensee  relating  to  a  period  of  service  must 
be  effected  with  the  least  possible  delay,  and,  at  the  Ut^t,  before  the  expiration  of 
the  first  six  months  of  the  following  period  of  service.  In  any  case,  if  the  office 
which  has  transmitted  the  account  has  not  received  during  that  perioij  a  correcting 
observation,  the  aci'ount  is  considered  as  duly  accepted.  This  provision  Uhewise 
applies  to  the  unconteeled  observations  made  hy  one  office  relative  to  the  accounts 

S resented  by  another.  When  the  term  of  six  months  has  passed,  the  amounts  due 
■om  one  office  to  another  office  are  subject  to  interest  at  the  rale  of  5  per  cent  per 
annum,  dating  from  the  day  of  expiration  of  said  term. 

3.  The  offices  interested  are,  however,  at  liberty  to  moke,  by  mutual  agreement, 
arrangements  other  than  thoee  formulated  in  the  present  article.o 

This  text  gives  rise  to  no  doubt,  and  in  No.  2  a  general  rule  is 
.  established;  by  No.  3  it  is  permissible  that  it  be  replaced  by  means  of 
special  agreement. 

Has  the  term  of  six  months  allowed,  at  the  end  of  which  the  expense 
of  transportation  that  were  due  for  the  year  1898  should  have  borne 
interest,  expired?     Evidently. 

Docs  there  exist  a  special  agreement  which  supersedes  the  general 
rule!  It  is  possible  that  it  will  be  alleged  that  the  acceptance  on  the 
part  of  Belgium  in  July,  1900,  of  an  arrangement  for  the  extinguish- 
ment of  the  debt,  by  means  of  the  series  of  monthly  payments  of 
250,296  francs,  since  no  interest  has  been  mentioned,  constitutes  a 
tacit  renunciation  of  interest,  but  the  suspension  of  the  payments  in 
June,  1901,  lias  annulled  this  tacit  agreement. 

If,  therefore,  there  exists  a  part  agreement  that  agreement  has 
ceased  to  exist  and  the  debt  is  governed  by  the  general  rule  contained 
in  article  2. 

Therefore  the  Bel^an  Commissioner  proposes  the  following  award: 

The  Venezuelan-Belgian  Commission  decides  that  the  debt  for 
8,249.36  francs,  which  the  Government  of  Venezuela  owes,  is  allowed. 

(2)  This  sum  shall  be  increased  by  interest  at  5  per  cent  from  June 
1,  1901,  until  the  day  of  payment. 


Grisanti,  Commiasioner  (claim  referred  to  umpire): 

The  Commissioner  of  Venezuela  has  the  honor  to  make  the  follow- 
ing observations: 

In  the  claim  for  8,349  francs  36  centimes  for  expenses  of  transporta- 
tion of  correspondence,  the  payment  of  interest  has  not  been  demanded 
upon  that  sum,  and  since  it  is  indispensably  requisite,  in  order  that 
the  Commission  may  take  jurisdiction  of  and  decide  ^e  claim,  that 
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said  claim  shall  have  been  made,  it  is  clear  in  the  present  case  that  the 

Commission  can  not  allow  interest  which  has  not  Been  demanded. 
Id  Article  I  of  the  protocol,  signed  at  Washington  on  February  13 

of  the  current  year  by  the  plenipotentiaries  of  Belgium  and  Venezuela, 

it  says  that- 
All  Bel^iaD  cIiumB  agunet  the  Republic  of  Venezuela,  which  have  not  been  eet- 

tied  by  diploniBtic  agreement  or  by  arbitration  between  the  two  Governments  and 

which  ehall  have  been  presented  to  the  Commiaeion  hereinafter  named  by  the 

Belgian  Government  or  by  the  Belgian  legation.    ■    *    ■ 

Consequently,  the  payment  of  interest  has  not  been  claimed  either 
by  the  Government  of  Belgium  or  by  the  legation  of  Belgium  at 
Caracas. 

Secondly,  1  make  the  following  ailment: 

The  cause  which  has  prevented  the  Venezuelan  Government  from 
effecting  the  punctual  payment  of  the  sum  named  consists  in  civil 
war,  which  possesses  the  character  of  fm'ce  majeure  and  excuses  the 
payment  of  interest,  in  accordance  with  article  1191  of  the  civil  code: 

The  debtor  ia  not  obliged  to  pa)^  damagee  if  these  are  the  consequences  of  an  acci- 
dent or  force  majeure,  which  has  impeded  him  from  refraining  to  do,  or  doing,  that 
which  he  was  oblifted  to  do,  or  that  he  has  done  that  which  was  forbidden. 

For  these  reasons  I  am  of  opinion  that  there  is  no  reason  to  demand 
the  payment  of  interest  with  which  the  Belgian  Commissioner  has 
increased  the  demand. 

FiLTZ,  Umpire: 

The  umpire  having  studied  and  examined  the  documents  and  the 
record  ana  considering: 

That,  the  demand  for  interest  has  not  been  presented  in  the  claim 
itself; 

That,  besides  it  is  contrary  to  the  terms  of  the  protocol; 

For  these  reasons  declares  that  the  demand  for  interest  made  by 
the  Commbsioner  of  Belgium  is  disallowed. 


COHPAGNIE   G^N^RALE    DE8   EaUX    DE   CaRAOAS. 
DBCIBION  OK  JURISDICTION. 

(By  the  Umpire): 
Under  the  terms  of  the  protocol,  the  Commission  has  jurisdiction  to  examine  and 
decide  the  claim  of  a  Be^^ian  corporation,  even  though  some  of  ita  stockholders 
may  not  l)e  Belgians. 

DECISION  ON  HERm. 

(By  the  Umpire): 

The  failure  to  perform  a  contract  for  the  payment  of  certun  bonds  issued  bv  the 
Government  of  Venezuela  in  payment  for  certain  properties  purchased  of  claim- 
ant eives  the  claimant  a  right  to  claim  indemnity,  even  though  the  bonds  were 
made  payable  to  bearer. 

Where  the  property  conveyed  was  encumbered  by  a  bond  and  mortgage,  formal  regis- 
tration of  a  satisfaction  of  the  mortgage  can  not  in  equity  be  demanded  when 
the  evidence  clearly  shows  that  all  but  a  few  of  the  mortgage  bonds  have  been 
paid  and  the  claimant  is  willing  to  ampiv  secure  the  grantee  against  loss  on 
account  of  the  outstanding  boncu.  The  oDJection  to  the  payment  founded  on 
the  above  wonid  bo  one  ofa  technical  nature,  wtiicb  ia  expresaty  twrred  by  the 
protocol. 


n,g,t,7rJM,COOglC 


272  BELGIAN •VENEZUELAM'   COMMISSION. 

Evidence  can  not  be  introdaced  to  Bhow  that  bondfl  iasned  lor  the  psymeat  for  prop- 
erty were  delivered  at  40  per  cent  of  their  noniinal  value  where  the  eonttact  of 
transfer  expresaly  states  that  the  bonds  were  ieaued  at  par. 


(^vemment  in  opposition  to  the  claim. ) 

AN8WEB  Of   VENEZUELA   ON    JURISDICTION, 

To  the  Honorable  MeTnbereof  the  MixedVene3ueUin-BdgianComTnissu>n: 

The  undersigned,  agent  of  the  United  States  of  Venezuela,  has 
studied  the  claim  presented  by  the  Compagnic  G^n^rale  des  Eaus  de 
Cai'acas,  and  respectfully  shows  to  the  tribunal: 

Before  auswenng  the  claim  upon  its  merits  the  undersigned  must 
present  to  the  consideration  of  the  honorable  arbitrators  a  preliminary 
objection  which  requires  a  previous  decision. 

By  the  protocol  signed  in  Washington  between  the  two  Governments 
only  the  claims  owned  by  Belgian  subjecty  can  be  submitted  to  the 
decision  of  this  honorable  Commission;  it  is  necessary,  therefore,  for 
the  claimant  company  to  prove  that  all  the  special  bonds  issued  by 
Venezuela,  as  the  price  for  the  afisets  of  the  enterprise,  are  held  by 
Belgian  subjects. 

The  undersigned  considers  that  this  is  an  essential  condition  to  give 
jurisdiction  to  the  tribunal. 

Moreover,  the  Government  of  Venezuela,  in  refusing  to  continue 
the  regular  payment  of  the  special  debt  created  to  make  payment  for 
the  aforesaid  sale,  has  done  so  because  it  considers  indispensable  the 
fulfillment  of  a  requirement  to  which  the  company  is  obligated  by 
the  internal  law— viz,  the  cancellation  of  the  mortgage  which  it  made, 
by  which  it  guaranteed  the  payment  of  27,400  bonds  at  500  francs 
each — because  it  is  to  be  noted  that  when  the  enterprise  was  sold  to 
the  Government  no  mention  of  this  incumbrance  was  made. 

In  case  the  honorable  tribunal  should  consider  theobjection  interposed 
without  foundation,  the  undersigned  will  proceed  to  answer  the  claim, 
without  any  delay,  upon  its  merits. 

PRELIMINARY  QUESTION   AS  TO  JUKISDICTIOK. 

GoFFAKT,  Commisaioner  (claim  referred  to  umpire): 

In  his  answer,  dated  July  18,  1&03,  the  agent  of  the  Veoeznelan 
Government  sets  forth,  incidentally,  that  if  Venezuela  has  suspended 
the  payment  of  the  waterworks  debt  it  has  been  because  of  a 
mortgf^e  which  ought  to  have  been  canceled  according  to  local 
legislation. 

It  would  be  easy  to  meet  this  objection  if  the  explicit  prohibition 
which  the  protocol  provides  for  recourse  to  local  legislation  did  not 
render  such  refutation  completely  useless. 

The  true  objection  should  be  formulated  thus: 

By  the  protocol  signed  at  Washin^n  between  the  two  Governments  only  dalma 
owned  by  BelgianB  can  be  submitted  to  this  Commissioni  it  is  therefore  Decenary 
that  the  company  should  prove  that  all  the  bocdo  issued  by  Venezuela  in  payment 
for  the  assets  of  the  company  are  held  by  Bel)iian  subjects.  The  underfilled  con- 
sidera  that  this  is  an  essential  condition  to  ^ve  jurisdiction  to  the  tribunal. 

In  case  this  tribunal  sfaoutd  consider  the  objection  unfounded,  the  undenJgned 
will  proceed  to  answer  the  claim  upon  its  merits  without  any  delay. 
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This  objection  ie  mi^nified  even  more  bj  the  Venezuelan  Commis- 
sioaer,  who  demands  not  only  that  the  company  should  prove  that  all 
the  holders  are  Belgians,  but  also  that  it  ^a  the  owner  of  the  chiim 
which  it  presents. 

In  order  to  refute  the  objection  of  the  Venezuelan  agent,  it  is  suffi- 
cient to  determine  the  nationality  of  the  Pi^rty  claimant. 

The  Com[^nie  G^n^rale  des  £>ux  de  Caracas  in  a  corporation 
oi^nized  in  Brussels  on  February  3, 1891,  before  Mase  Van  Halteren, 
a  notary,  as  is  shown  by  the  «-opj  of  the  Monitor,  which  is  found  in 
the  record. 

It  is  therefore  a  juridic  Belgian  pwrson,  and  in  that  capacity  submits 
to  the  Belgian-Venezuelan  Commission  the  fact  of  the  nonperformance 
OD  the  part  of  tlie  Venezuelan  Government  of  a  contract  signed  by 
both  parties  October  81,  18&5. 

If  tne  objection  of  the  Venezuelan  agent  had  any  merit,  that  is  to 
say,  if  it  were  necessary  to  deny  the  benetit  of  a  judgment  favorable  to 
tbc  claimant,  to  all  the  bondholders  who  were  not  Belgians,  with  all 
the  more  reason  would  it  have  been  necessary  to  claim  in  all  the  mixed 
commissions  by  separating  the  stockholders  and  bondholders  of  cor- 
porations which  may  have  claims  pending  before  them. 

Very  well,  the  claims  of  the  German  railway  and  the  two  English 
railways  have  been  examined  on  their  merits  by  the  English  and  Ger- 
nian  commissions. 

The  objection  to  the  jurisdiction  made  by  the  agent  of  Venezuela 
before  the  Commission  is  not,  therefore,  justified. 

With  respect  to  the  exaggeration  which  the  Venezuelan  Commis- 
sioner has  made,  in  seeking  to  make  the  claimant  prove  in  advance 
that  it  possesses  all  the  bonds  of  the  debt  issued;  it  arises  from  an 
imperfect  idea  of  the  foundlition  of  the  claim. 

The  claim  of  the  company  has  not  been  made  for  the  certain  num- 
ber of  bonds  of  the  waterworks  debt  which  it  may  possess,  but  it  has 
its  origin  in  the  contract  of  1895,  to  which  the  company  is  a  party, 
a  contract  which  it  has  executed,  and  which  the  Government  of  Vene- 
zuela has  not  fulfilled;  which  has  given  to  the  first  party  a  cause  of 
action  against  the  second,  a  right  which  it  is  exercising  at  tnis  moment. 

Therefore  the  proof  that  the  company  is  the  owner  of  its  claim  is 
the  contract  itself,  the  text  of  which  ana  the  nonfulfillment  of  which 
are  undeniable. 

Besides,  it  is  well  to  note  the  manner  in  which  the  compan}'  has 
presented  its  claim. 

The  liquidators  limit  themselves  in  their  memorial  to  proving  the 
debt  which  the  Government  has  contracted  by  reason  of  the  negotia- 
'tion  concernin?  the  waterworks,  and  have  taken  good  care  not  to 
demand  that  the  payment  be  made  to  them  personally,  leaving  it 
entirely  to  the  judgment  of  the  Commission  to  decide  if  such  a  course 
should  be  taken  or,  if  it  deems  it  preferable,  to  make  the  debt  payable 
to  a  sound  financial  establishment  which  it  shall  charge  with  the  dis- 
bursement to  all  the  bondholders;  and  consequently  the  Belgian  Coni- 
miesioner  asks  that,  passing  over  the  objections  presented  by  the 
defendant,  the  Commission  decide  that  it  has  jurisdiction  and  the  claim 
is  admissible. 
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Grisanti,  Contmismoner  {claim  referred  to  the  umpire  on  question  of 

jurisdiction) : 

La  Compagnie  (j^n^rale  des  Eaux  de  Caracas  claims  the  pujment  of 
10,lT5,000. bolivars,  represented  by  20.350  bonds  payable  to  beai-er  of 
the  »pecud  wateivcorks  d^t,  besides  2,967,708.33  oolivars  interest  on 
this  debt  from  August,  1897,  until  June  of  the  present  year. 

This  claim  ia  founded  upon  the  following  facts: 

By  the  contract  executed  on  October  31,  1895,  La  Comp^nie 
G^n^rale  des  Eaux  de  Caracas  sold  and  transferred  to  the  Govemmen  t 
of  Venezuela  tbecontractwhichit  had  acquired  for  developing  the  dis- 
tribution of  water  in  Caracas,  the  ownership  of  all  the  works  Bind 
installations,  ita  properties,  and  the  assets  which  it  had  against  it.'> 
creditors,  all  for  the  price  of  10,792,440  bolivars  in  bonds  of  the 
special  debt  of  the  waterworks  of  Caracas,  created  by  Executive  decree 
of  the  aforesaid  date,  October  31,  1895. 

This  debt  is  similar  to  the  consolidated  debt  at  5  per  cent  created  by 
the  law  of  public  credit  dated  July  8,  1891. 

The  first  and  essential  requisite  which  the  company  should  fulfill, 
and  which  it  has  not  fulfilled,  is  to  prove  in  a  convincing  manner  that 
it  is  the  owner  of  the  claim  which  it  urges— that  is  to  say,  that  it  its 
the  owner  of  the  20,350  bonds  of  the  special  debt  which  are  still  in  cir- 
culation—or, at  least,  that  the  owners  of  these  bonds  are  Belgian  sub- 
jects, and  as  these  bonds  are  payable  to  bearer  it  can  not  make  other 
proof  than  the  presentation  of  these  bonds  themselves. 

These  bonds  are  doubtless  owned  by  individuals  of  various  nationali- 
ties, and  a  great  part  of  them  belong  to  Venezuelan  citizens. 

Very  well,  the  obscure  andirregularmanner  in  which  LaCompi^nie 
G^n^rale  des  E^ux  de  Caracas  presents  its  claim  would  lead  to  the 
absurdity  that  this  Mixed  Venezuelan-Belgian  Commission  constituted 
to  examine  and  decide  Belgian  claims — that  is  to  say,  claims  of  the  Bel- 
,  gian  Government  or  of  Belgian  subjects — should  examine  and  decide 
a  claim  in  which  persons  of  many  nationalities  are  concernedj  and  it 
would  bring  us  to  a  still  greater  absurdity,  if  that  bo  possible,  if  some 
Venezuelans  should  appear  to  be  protected  in  their  interesta  by  Hi.s 
Majesty  the  King  of  Belgium,  This  would  be  a  flagrant  violation  of 
Article  I  of  the  protocol,  by  virtue  of  which  this  tribunal  hua  been 
created. 

The  Belgian  Commissioner  assumes  that  the  Compagnie  G^n^rale 
des  Eaux  de  Caracas  has  made  itself  liable  with  respect  to  the  holders 
of  the  bonds  of  the  debt,  but  besides  the  fact  that  this  would  leave  in 
existence  the  absurdity  already  expressed  in  the  foregoing  paragraph, 
this  act  itself  would  go  to  demonstrate  that  the  company  is  urging  a 
claim  which  is  not  owned  by  it,  that  it  is  demanding  tne  payment  of  g 
debt  which  does  not  belong  to  it,  or  at  least  does  not  belong  to  it  to 
the  extent  of  which  it  is  trying  to  make  recovery, 

"En  fait  de  meubles  la  possession  vaut  titre"  is  a  principle  sanc- 
tioned by  article  2279  of  the  Belgian  civil  code,  by  article  1141  of  the 
French  civil  code,  by  article  1126  of  the  Italian  civil  code,  and  by 
article  1100  of  the  Venezuelan  civil  code,  and  said  principle  applies  to 
bonds  payable  to  bearer. 

568,  Le  principe  que  lea  rrfemcea  peovent  litre  revendiqn^ea  r«^it  exception  qnand 
elles  Bont  constat^ea  par  des  litres  au  porteur.  Cela  eel  admis  par  tont  le  uonde; 
cependant  le  code  ne  parle  pas  plus  de Texception  que  de  la  r^le,  mais  I'esception 
ct  la  regie  se  jnHtifieot  par  lee  raisons  qui  out  fait  etabUr  la luaxime  qu'ea  but  de 
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meubles  la  poeeeesion  vaut  tjtre.  Pourquoi  la  poeeeesion  esWIle  ronsid^r^  comme 
un  tilre  de  propri^t^  quand  il  fi'flgit  de  meublea  corporels?  Parce  ou'ila  Be  traDemet- 
tent  de  main  en  main,  Bans  qu'on  drecse  act  de  la  tranemiemDn.  Or,  il  en  eat  ainei 
des  effete  au  porteur:  le  nom  qu'on  leur  donne  prouve  que  1e  payement  doit  ^tre 
(ait  i  celui  que  est  port«ur  de  Peffet;  il  est  done  r^piit^  cri'-ancier,  c'est>4-dire  pro- 
pri^taire.  Ainai  il  n'y  a  aucune  difference  entre  ces  litres  et  lea  meublea  corporela 
en  ce  qui  concerne  le  mode  de  tronBmisaioa,  done  ils  doivent  ^tre  eoumia  &  un  seul 
et  m£me  principe. 

La  cour  de  caegation  I'a  jug^  ainai  par  un  tr^  anuien  arrfit,  eat  le  n^'quiaitoire  de 
Merlin.  Itene  I'eep^te,  il  e'agissait  de  vingt-eix  rfc^pien^a  (i'un  emprunt,  congua 
en  fonne  d'effels  au  porteur.  Cea  effeta  avaient  ^t^  ac<|uis  piir  niio  socii^te  de 
commerce;  I'un  des  aeeoci^B  en  dispoea  au  profit  d'une  ooncubine;  les  associ^s  lee 
i^clam^reot  contre  le  posaesaeur.  La  cauae  de  la  d<'>fende!¥SMe  #lait  on  ne  peut  pas 
plus  defavorable;  le  premier  juge  Be  prononi.-a  I'ontre  elle,  inaiaaadeciaion  fut  niform^e 
par  le  tribunal  d'appel  de  Bruxelles.  En  principe,  dit  la  cimr,  lea  cffets  au  por- 
teur Bont  nJpuWs  Aire  la  propriety  de  celui  qui  en  a  la  possession,  i\  moins  que  celui 
qui  les  revendiqne  ne  juatifie  qu'ilB  lui  ont  4ti  vnl^  on  qu'ii  lea  a  perdns  et  ou'ile 
ont  ^t^  trouvfeparleposaesgeur.     (Laurent,  Principesde  Droit  Civil,  vol.  32,  p.  &85.)  - 

If  the  owner  of  a  bond  paj'abic  to  bearer  has  not  got  the  right  to 
recover  it  from  its  actual  possessor,  except  it  may  hme  been  stolen  or 
lost,  how  can  it  be  just  tnat  the  Compagnio  Geni-ralo  des  Eaux  do 
Caracas  should  claim  from  the  Government  of  Venezuela  the  pajment, 
of  all  the  bonds  of  the  special  debt  of  the  waterworks  of  Caracas, 
without  showing  that  it  is  the  owner  of  all  of  these  bonds? 

The  Compagnie  G^n^rale  des  Eaux  de  Caracas  ia  not  vested  with 
any  legal  right  to  represent  the  beurerK  of  the  bonds  of  the  water- 
works debt  nor  does  there  exiat  between  it  and  them  any  legal  relation; 
and  this  being  so,  on  what  principle  of  equity  and  justice  can  it  rely  to 
demand  the  payment  of  the  total  sum  of  said  debt  ( 

The  undersigned  does  not  deny  that  the  Compagnie  G^n^rale  des 
Eaux  de  Caracas  is  a  juridic  person  in  so  far  as  it  is  necessary  to 
accomplish  its  liquidation,  nor  tnat  ity  nationality  is  Belgian.  What  he 
denies  is,  that  this  company  is  owner  of  the  claim  which  it  advances. 

For  the  reasons  expressed  it  ia  the  opinion  of  the  Venezuelan  Com- 
missioner that  the  true  creditors  of  the  Government  of  Venezuela  for 
the  waterworks  debt  are  the  holders  of  the  bonds;  so  that  the  Com- 
pagnie G^ni?rale  des  Eaux  de  Cnracaa  ought  to  ahow  that  it  is 
the  legitimate  holder  of  the  20,350  bonds,  the  payment  of  which  it 
demands,  or  to  limit  its  claim  to  the  number  of  bonds  which  it  has  in 
its  possession. 

FiLTZ,   Umpire: 

The  umpire  having  examined  and  studied  the  documents  in  the 
record  and  considering: 

That  Article  I  of  the  protocol  of  Washington  declai-es  that  the  Com- 
mission has  jurisdiction  to  examine  and  decide  all  Belgian  claims 
against  the  Republic  of  Venezuela  which  have  not  been  settled  by 
diplomatic  agreement  between  the  two  Governments,  and  which  may 
have  been  presented  to  the  Commission  by  the  Belgian  Government 
or  by  the  legation  of  Belgium  at  Caracas; 

That  the  present  claim  nas  not  been  settled  by  diplomatic  agreement 
between  the  two  Governments,  and  that  it  nas  been  presented  to  the 
Commission  by  the  agent  of  the  Government  at  Caracas; 

That  the  claimant  company's  Belgian  character  has  not  been  dis- 
puteil,  and  that  it  has  not  lost  it,  because  among  the  holders  of  the 
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bonds  which  have  been  issued  by  the  Government  of  the  Republic 
persons  of  a  different  nationality  are  found; 

For  these  reasons  declarer  that  the  Commission  has  jurisdiction  and 
orders  that  it  proceed  to  decide  upon  the  merits  without  delay. 

ANSWEB  OF   THE   VENEZUELAN   AGENT  ON   THE   MERITS. 

Honorable  Menihers  of  the  Mi^i^  Veiieztielan- Belgian  Commi»aion: 

In  conformity  with  the  decision  rendered  by  the  honorable  umpire 
of  this  Commission,  deciding  that  it  has  jurisdiction  to  examine  and 
decide  the  claim  presented  against  the  Covernment  of  Venezuela  by 
the  Compaf  nie  GeniSrale  des  Eaux  de  Caracas,  the  writer,  as  agent  of 
the  Republic,  proceeds  to  make  answer  to  the  claim  upon  its  merits. 

By  Article  I  of  the  contract  entered  into  l)v  the  minister  of  hacienda 
and  public  works,  duly  authorized  by  the  president  of  the  Republic 
and  by  virtue  of  the  authorization  given  by  the  National  Congress  on 
May  ^5,  1S95,  on  the  one  part,  and  Noberto  Paquet,  as  representative 
of  the  aforesaid  company,  on  the  other,  the  latter  agreed  to  cede  and 
transfer  to  the  National  Government  all  the  rights  vested  in  it  by  the 
contract  entered  into  with  the  municipality  of  Caracas  on  July  H,  1900. 

By  Article  III  of  said  contract  the  National  Government  obligated 
itself  to  pay  as  the  price  of  said  transfer  the  sum  of  8,6;i5,800  bouvars 
in  bonds  of  a  special  domestic  debt,  at  5  per  cent  per  annum,  at  |»ir. 

By  Article  iV  the  company  renounced  all  the  righta  which  it  had 
acquired  by  the  contract  of  July  1,  1893,  relative  to  the  construction 
of  a  second  pipe  line  from  Macarao  to  Calvario  for  the  sum  of  3,000,000 
bolivars  which  the  company  ought  to  have  received  on  that  account; 
and  it  also  ceded  the  mains  existing  in  Caracas,  which  it  had  begun  to 
lay  on  account  of  said  work,  to  the  National  Government,  without  the 
latter^s  having  to  pay  for  it,  since  the  price  of  these  was  included  in 
the  8,625,000  Dolivars  provided  for  in  Article  III. 

By  Article  V  the  company  also  transferred  to  the  National  Govern- 
ment all  the  bills  receivable  which  it  held  against  ita  customers  for 
water  rate's  and  for  connections,  as  well  as  those  against  the  municipal 
rents  and  the  Government  itself,  for  the  price  of  80  per  cent  of  their 
ordinal  amount. 

It  was  stipulated  that  to  effect  the  payment  for  said  assets,  and  after 
having  ascertained  them,  the  amount  of  said  special  domestic  debt  of 
which  Article  III  speaks,  and  which  was  sufficient  to  cover  them, 
should  be  offered  at  auction  for  cash. 

By  the  sole  paragraph  of  Article  V  the  Government  reserved  to 
itself  the  right  to  buy  from  the  companv.  at  the  inventoried  price,  all 
its  materials  in  its  warehouse  not  included  in  those  meutioned  in 
Articles  II  and  IV,  paying  for  them  in  the  same  manner  established 
for  the  payment  for  the  a8.-iets. 

Later,  availing  itself  of  the  right  which  it  reserved  by  this  article, 
the  Government  bought  from  the  company  said  materials  for  the  sum 
of  333,311.61  bolivars.     • 

In  accordance  with  the  foregoing  stipulations  the  Government  issued 
bonds  of  the  special  domestic  debt  to  the  value  of  10,729,199.44 
bolivars  in  the  following  manner: 
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Bollmn. 

Price  of  the  tnuiatere  Rf^reed  upon  by  Articles  II  and  IV  of  the  con- 
tract which  the  oompuiy  made  to  the  Government  8,626,000.00 

Value  of  the  aasetfl,  which  according  to  the  liquidation 
made  by  the  minister  of  public  works  showed  a  balance 
doe  the  estinct company  at  80  percent 471,S98. OB 

Value  of  the  materials  which  the  company  had  in  its  ware- 
houaee  and  which  the  Government  bought  in  entirety 
■s  per  inventory 333,311.81 

ToUl ; 804,909.70 

Estimating  these  amounts  at  37.40  and  36.77  per  cent, 
respectively,  makes 2,167,199.44 

Giving  a  grand  total  of 10, 792, 19».  44 

It  is  to  be  noted  that  the  Government  reserved  itself  the  right  also 
to  which  the  company  or  its  successors  in  interest  also  bound  itself,  to 
call  in  the  bondH  of  said  debt  within  the  term  of  two  years,  paying  it 
in  gold  at  the  rate  of  40  per  cent. 

Afterwards  the  Government,  by  successive  amortizations,  diminished 
this  sum  to  the  amount  of  10,175,000  bolivars. 

For  several  years  thereafter  the  Government  was  properly  attending 
to  the  payment  of  this  debt,  when  it  learned  that  the  property  of  the 
eoterprise  purchased  was  encumbered  by  a  mortgage,  of  which  no 
mention  bad  been  made  in  the  deed  of  transfer,  ana  foreseeing  the 
poiisibility  of  the  setting  aside  of  the  sale  it  ordered  the  suspension  of 
the  payment. 

The  liquidators  of  the  company  alleged  that  they  had  effected  a  can- 
cellation of  the  16,700  mortgage  hon^  for  bonds  of  the  debt  issued 
by  the  Government  of  Venezuela,  with  the  exception  of  eight,  which 
might  be  considered  as  lost  or  destroyed,  aud  that  by  this  exchange, 
agreed  to  bv  the  holders  of  the  former  preferred  obligations,  had 
extinguished,  by  means  of  the  novation  of  security,  the  mortgage 
which  guaranteed  them. 

The  attorney -general  of  the  nation,  specially  commissioned  to  treat 
this  matter  with  Mr,  Ferdinand  Goffart,  one  of  the  liquidators  of  the 
company,  accepted  this  view,  but  demanded  at  the  same  time  the 
formal  proof  of  the  novation  alleged,  which  could  not  be  other  than  a 
delivery  in  the  hands  of  the  purclmser  of  all  the  preferred  bonds 
called  in. 

The  attorner  of  the  liquidators  did  not  consent  to  make  this  delivery 
except  upon  Belgian  territory,  to  which  the  Venezuelan  Government 
could  not  agree. 

The  payment  of  the  61,000  bolivars,  which  it  is  alleged  in  the 
memorial  of  claimants  was  demanded  by  the  Government  of  Vene- 
zuela, was  nothing  but  the  equivalent  of  the  registration  fees,  caused 
by  the  cancellation  of  the  mortgage,  a  formality  which  ought  to  be 
complied  with  by  the  company,  since  it  had  sold  goods  which  were 
not  unencumbered,  and  according  to  the  principles  of  civil  law  it  was 
and  is  obliged  to  cure  the  defects  of  said  sale. 

The  matter  remained  in  suspense  and  has  so  continued  until  its  pre- 
sentation to  this  honorable  Commission. 

As  will  be  seen,  therefore,  the  fault  of  the  company  itself,  the 
grantor,  has  been  the  motive  for  the  Hiispenaion  of  the  payments  of 
tiie  special  debt,  created  by  the  Government  of  Venezuela  to  cover  the 
price  of  the  sale. 
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The  agreement  of  October  31, 1895,  rtrmaina  to-day  in  full  force  and 
effect  and  the  claimant  can  not  demand  anything  l>ut  its  strict  fulfill- 
ment. The  Venezuelan  Oovernment  in  disposed  to  accomplish  this 
provided  that  the  formality  demanded  be  complied  with.  This  pro- 
ceeding is  ju.st  and  equitable. 

With  respect  to  the  payment  of  interests  on  account  of  delay,  which 
the  company  demand^!,  the  undersigned  finds  himself  obliged  to  oppose 
it,  since  said  delay  wa^  occasioned  by  a  reason  chargeable  to  the  com- 
pany itself,  and  was  in  obedience  only  to  a  i-easonahle  and  legitimate 
measure  adopted  by  the  Venezuelan  Government  for  the  security  of 
it«  rights. 

The  writfir  has  thus  answered  the  claim  of  the  Compagnie  G^n^rales 
des  Eaux  de  Caracas,  but  at  the  same  time  he  takes  the  liberty  to 
call  to  the  attention  of  the  honorable  arbitrators  that  it  is  a  precept  of 
international  law,  generally  recognized  by  all  civilized  nations,  that 
the  recovery  on  obligations  of  bonds  issued  by  a  State  should  not  give 
rise  to  international  claims. 

Ix)rd  Palmeraton,  in  a  circular  letter  addressed  to  the  British  for- 
eign agents,  in  January,  184S,  in  effect  maintains  that  to  trust  one's 
capital  to  a  foreign  government  is  to  realize  a  speculation;  to  invest 
in  loans  made  by  foreign  governments  or  to  buy  upon  the  exchange 
foreign  bonds  constitutes  a  mercantile  or  financial  operation,  as  any 
other  of  that  kind;  the  risk  which  is  inevitable  in  this  latter  is  also  insep- 
arable from  the  subscriptions  to  the  loans  of  (states;  the  creditors  should 
never  lose  sight  of  the  possibility  of  a  bankruptcy,  and  they  should 
not  find  fault  except  with  themselves  in  case  tney  lose  their  money. 
(Hall,  International  Law,  4th  ed.,  p.  294,  note.) 

The  same  opinion  has  been  sustained  by  the  well-known  publications 
of  Rolin-.)aequemyns,  a  member  of  the  lostitutcof  International  Law. 
(Sec  Pradier-Fod^r^,  Public  International  Law  of  Europe  and  America. 
Vol.  I,  p.  620  et  seq.,  par.  405.) 

OPINIONS  ON   MERITS. 

GoFFABT,  Commissioner  (claim' referred  to  umpire  on  its  merits): 

The  umpire  having  ordered  at  the  session  of  July  28tb,  that  this 
case  should  be  determined  on  its  merits,  the  agent  of  the  Venezuelan 
Government  has  set  up  his  various  defenses. 

These  go  to  show  that  the  Venezuelan  (government  has  suspended 
the  fulfillment  of  the  agreement  of  1895  because  of  fears  of  eviction 
resulting  from  a  mortgage  which  encurat>ered  the  real  properties 
acquired;  that  this  mortgage  has  been  extinguished  by  novation,  but 
that  the  Government  requires  the  proof  of  this  novation,  demanding 
the  delivery  of  the  old  bonds  into  the  ministry  of  public  credit  in 
Caracas,  after  which  the  Government  will  resume  the  payment  of  the 
debt. 

This  argument  has  been  rejected  by  common  accord  by  the  two 
Commissioners;  thereafter,  each  one  of  them  has  stated  the  final 
opinion  which  he  holds. 

The  Venezuelan  Commissioner  asks  that  the  judgment  order  that 
the  Compagnie  G^n^rale  des  Eaux  de  Caracas,  in  liquidation,  should 
effect  the  cancellation  of  the  mortgage  which  encumbers  the  real  prop- 
erties which  it  ceded  to  the  Government  and  that,  this  formality  hav- 
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iag  been  observed,  the  GovemmeDt  shall  resume  the  paytnent  of  the 
special  debt  of  the  waterworks. 

The  Belgian  Commissioner  opposes  the  cancellation  of  the  mortgage 
as  useless,  the  rights  growing  out  of  the  mortgage  having  already  been 
extiDguished,  this  objection  becoming  thenceforth  "aimply  an  objec- 
tioD  of  a  technical  nature"  which  the  protocol  precludes  explicitly 
from  being  invoked. 

It  being  established  that  the  agreement  of  1895  has  provided  for  the 
sale  on  time,  in  which  the  vendor  has  fulfilled  its  obligations  but  the 
vendee  has  not  proceeded  in  the  same  matter,  the  BeTgian  Commis- 
sioner demands  that  the  time  be  declared  lapsed,  so  far  as  concerns  the 
Government  of  Venezuela,  and  that  it  be  recognized  as  debtor  in 
the  sum  of  10,565,199-44  bolivars. 

Mr.  Umpire,  of  all  the  claims  submitted  to  the  ten  mixed  comniis- 
sions  which  are  actually  sitting  in  Venezuela  not  one  is  more  simple, 
more  evident,  more  incontfstable  than  that  which  we  submit  to-day  to 
your  judgment. 

In  1891,  there  was  constructed,  in  this  city,  a  system  for  the  distri- 
bution of  water.  This  system  gave  general  satisfaction.  Eight  years 
ago  the  Government  bought  said  water  system,  and  since  that  time  has 
received  the  considerable  revenue  which  it  produces. 

It  is  six  years  since  the  company  has  hoped  vainly  to  be  paid.  Such 
is  the  essential,  undeniable  fact  wnich  dominates  the  argument,  a  fact 
which  will  serve  as  a  guide  for  your  judgment. 

I  seek  to  establish  in  this  opinion: 

1.  That  the  position  of  the  company  is  unassailable  in  law. 

2.  That  it  is  even  less  assailable  in  equity;  and  I  shall  terminate  in 
formulating  reasons  which  support  the  judgment  which  I  propose, 
which  judgment  is  the  only  one  which  can  guarantee  its  legituuate 
rights  to  the  claimant. 

How  is  the  claim  of  the  company  juridically  presented^ 
We  find  ourselves  confronted  by  a  contract  entered  into  on  October 
31,  1895,  between  the  ministers  of  hacienda  and  public  works  on  the 
one  part  and  the  representative  of  the  company  on  the  other.  This 
contract  was  submitted  to  the  ratification  of  Congress  in  1896.  In 
three  successive  readings  it  was  discussed  and  approved  by  the  Cham- 
ber of  Deouties.  In  tnree  successive  readings  it  was  discussed  and 
approved  by  the  Senate.  It  was  regularly  proclaimed.  The  consent 
or  the  contracting  parties  could  not  be  invested  with  greater  or  more 
solemn  formalities.  The  tie  of  the  legal  relation  created  by  the 
agreement  of  1895  is  perfect,  and  does  the  Commissioner  of  Venezuela 
seek  to  deny  it- 
bat  [Bays  he]  a  mortgage  encumbered  the  T«al  properties  of  the  company.  This 
mortage  ia  yet  recorded  in  the  pubHc  register;  to  comply  with  Venezuelan  law  the 
Government  ought,  therefore,  to  be  released,  after  which  the  agreement  would  again 
aeaame  its  force. " 

It  is  noted  b^  the  Commissioner  of  Venezuela  that  his  opinion  is  in 
formal  contradiction  to  the  attitude  assumed  by  the  Government  itself 
after  the  proclamation  of  its  decree  for  the  suspension  of  payment. 
On  September  28,  1897,  Doctor  Grisanti,  then  the  legal  adviser  of  the 
company,  announced  to  it  that  the  Government  had  suspended  its  pay- 
ment, alleging  the  poverty  of  the  treasury,  and  purposed  tb  resume 


Sommmy  from  opinion;  see  p.  i 
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it  as  soon  as  its  resources  would  permit  (and  they  have  never  per- 
mitted it). 

It  was  not  uDtil  three  years  later,  in  1900,  when,  perceiving  the  neces- 
sity of  justifying  its  course  in  one  way  or  another,  the  GoverDment 
charged  its  councilors  to  give  a  jurldic  explanation  of  its  conduct. 

After  a  protracted  examination  they  only  find  one  way*  to  ari'ive  at 
it.  The  following  decree  appeared  in  the  Gaceta  Oficial  of  November 
30, 1900  (see  ExMhitNo.  1): 

UNiTtD  States  of  Venezcbla, 
Ministry  op  thb  Tkbaburv  and  Public  Credit, 

Caracan,  Xovember  SO,  1900. 

Rttolved,  In  view  of  the  cominanicEitioii  which  the  citizen  minister  of  pablic 
works  has  addreesed  to  this  department,  in  which  be  asks  that  the  resolotion  which 
is  in  conformity  with  civil  law  be  taken,  and  which  he  proposes  as  a  saf^uard  (or 
the  rifthts  of  the  National  Government,  because  of  the  existence  in  the  office  of  the 
public  register  of  this  capital  of  a  recorded  mortgage  on  all  the  properties,  rights, 
and  actions  of  the  Compagnie  G^n^rale  des  Eaux  de  Caracas,  prior  in  date  to  the  sale 
which  it  made  of  them  t«  the  Government,  and  considering: 

That  from  the  documents  submitted  by  the  minister  it  appears  really  that  the  mort- 
J .._  g25^  1891,  by  Mr.  H.  E.  Bayer,  represenlative  of  the  aforesaid 


company,  upon  all  its  properties,  ri);hls,  andactionu;  and  that  it  appears,  forthermore, 
that  that  mortgage  faas  not  been  taken  up,  which  causes  the  National  Qovemment 
to  tear  a  future  iDJury  by  eviction  from  the  property  sold  on  October  31,  1895,  the 
supreme  chief  of  the  Republic  resolves: 

To  BiiBi>end  from  tbis  day  the  payment  of  wliat  may  be  owed  to  this  company 
with  respect  to  the  purchase  price,  or  with  respect  to  the  extinguishment  of  ana  the 
payment  of  interest  on  the  special  domestic  deot  of  the  waterworks  of  Caracas  until 
the  vendor  shall  have  removed  the  danger,  or  until  it  may  give  a  sufficient  guaranty, 
in  accordance  with  the  tenor  of  article  1475  of  the  code. 

Let  this  be  declared  and  published  by  the  National  Executive. 

R.  Tello  Mbndosa. 

Now  then,  what  does  article  1475  of  the  civil  code  say?  It  is  the 
reproduction  of  article  1653  of  the  Belgian  and  French  codes,  which 
is  expressed  in  these  terms: 

Abt.  1653.  If  the  purchaser  is  disturbed,  or  has  a  just  motive  for  so  fearing,  by  an 
action,  be  it  on  accoUntof  a  mortgage  or  be  it  on  account  of  recovery,  he  can  suspend 
the  payment  of  the  price  until  the  vendor  has  removed  the  cause  of  disturbance,  if 
he  does  not  prefer  to  give  bond,  unless  it  has  been  stipulated  that  notwithstanding 
the  disturbance  the  purchaser  shall  pay. 

Here  there  has  never  been  any  disturbance  of  possession.  The 
company  furnishes  authentic  proof  that  all  the  mortgage  bonds,  except 
eight,  luive  been  canceled.  It  offers  to  deposit  in  the  bank  which 
may  be  designated  4,000  francs  as  security,  which  shall  serve  to  take 
up  these  eight  bonds  at  par,  which  it  has  not  been  able  to  find. 

It  has,  therefore,  complied  in  every  way  with  provisions  of  the 
article  invoked  by  the  Government,  The  Government  is  in  no  sort 
of  danger.  It  is  a  fact  to  be  noted  that  in  making  the  decree  of  1900 
the  Venezuelan  jurists  had  arrived  at  a  conclusion  identical  with  that 
reached  by  the  Belgian  lawyers. 

The  noteworthy  opinion  of  Mr.  van  Dievoet,  which  is  to  be  found 
in  the  record,  should  be  cited  in  full,  but  I  will  quote  only  the  passage 
moat  pertinent: 

The  only  guaranty  which  the  Venezuelan  Government,  now  actoally  the  possessor 
of  the  property  which  had  been  mortgaged  in  favor  of  the  bondholders,  could  demand 
is  the  proof  of  the  return  of  these  obrigations  to  the  possession  of  the  company  which 
had  issued  them  and  their  cancellation,  no  matter  how  they  bad  been  acquired,  as, 
(or  example,  by  documentary  evidence  of  their  return  and  cancellation. 

Therefore,  there  is  an  identitv  of  opiniona.    According  to  the  view 
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of  the  Venezuelan  Government,  as  well  as  that  of  Mr.  van  Dievoet,  the 
proof  of  the  cancellation  of  the  bonds  is  all  that  we  can  ask. 

The  company  has  furnished  it,  invested  with  the  character  of  absolute 
authenticity.  Thenceforth,  by  the  terms  themselves  of  the  decree  of 
the  PresideDt  of  the  Republic,  Venezuela  ought  to  resume  the  execu- 
tion of  the  t^reement  of  1895. 

I  have,  therefore,  demonstrated  that  the  action  is  unassailable^  in 
law,  even  if  the  example  of  my  honorable  opponent  did  not  pass  that 
point,  but  I  have  imposed  upon  myself,  in  tne  course  of  the  labors  Of 
this  Commission,  the  obligation  of  examining  the  claims  upon  a  basis 
of  absolute  equity.     It  is  my  duty  to  do  it  here  also. 

Does  the  agreement  of  1895  create  a  legal  relation  juridically  unas- 
sailable! No  doubt;  but  is  it  clearly  so  in  equity?  In  other  words, 
is  the  purchase  made  by  the  Government  well  worth  the  sum  which 
it  promised  to  pay  for  it!     I  state  without  hesitation  that  it  is. 

By  the  agreement  of  1895  the  Government  acquired: 

1.  The  rights  owned  by  the  company  by  virtue  of  its  mimicipal 
contract  of  July  11,  1890,  for  the  exploitation  and  distribution  of 
water  and  the  construction  of  a  system  of  sewei-s. 

2.  All  the  works  and  installations  which  it  had  constructed,  such  as 
they  were  at  that  time — that  is,  in  perfect  condition  and  operation. 

8.  The  right  to  construct  a  second  main  from  Macarao  to  Caracas 
(contract  July  1, 1893)  for  the  sum  of  8.000,000  francs,  as  well  as  all  the 
pipes  at  that  time  brought  to  Caracas  for  this  purpose. 

4.  AH  the  bills  receivable  for  water  rents  at  that  time  owed  by  indi- 
viduals or  by  the  authorities. 

5.  All  the  supplies  of  material  in  the  warehouse  at  an  inventoiT  price. 
And  what  did  all  this  represent?     That  is  what  we  have  to  snow. 
Let  us  take  up  now  the  first  contract  of  July  11, 1890. 

In  the  execution  of  this  contract  the  company  took  up  and  exploited 
the  following;  supplies  of  water:  Macarao,  which  furnishes  120  liters 
per  second;  Catucne,  20  liters  per  second;  total,  140  liters  per  second, 
or  12,000  cubic  meters  per  day. 

The  company  was  obliged  to  furnish  gratuitously  to  the  municipality 
1,000  cubic  meters.  There  remained  for  sale  11,000  cubic  meters  per 
day.  The  water  system  has  on  the  average  5,000  customers,  wno, 
according  to  article  15  of  the  contract,  should  receive  for  100  francs 
per  year  IJ  cubic  meters  per  day,  or,  say,  7,500  cubic  meters,  equal  to 
500,000  francs.  There  remained  85,000  cubic  meters  in  excess,  which 
were  sold  at  the  very  remunerative  price  of  50  centimes  per  cubic  meter. 

It  is  to  be  noted  that  public  establishments,  hospitals,  offices,  hotels, 
ete.,  should  be  served  with  water  all  day,  and  that  the  excess  supply 
was  always  consumed. 

On  this  account  there  would  be  a  profit  of  36,000,  at  60  centimoB  per  cubic 

meter 638,750 

More  than  5,000  francs  already  received 500, 000 

Total 1,138,750 

Besides  it  had  a  commercial  business  of  sanitary  installations,  which 
was  worth  60,000  francs  per  year.  It  had  commenced  the  construc- 
tion of  sewers  (2  kilometers  were  constructed),  and  according  to  the 
terms  of  article  17  of  the  contract  the  houses  of  Caracas  were  obliged 
to  connect  themselves  with  this  system  and  to  pay  on  this  account  1 
francs  per  meter  of  frontage.  , ,  . 
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Elstimating  the  number  of  houses  at  8,000,  and  the  average  frontage 
at  8  meters,  we  have  a  profit  of  256,000  francs.  Total  profits,  1,454,750 
fi-ancs. 

Now,  then,  act-ording  to  the  last  publication  of  the  Government,  the 
expenses  of  operation  did  not  exceed  57,300  francs.  Increasing  con- 
siderably this  sum,  and  estimating  it  for  the  water  service  at  100,000 
francs,  and  for  the  sewer  system  ai  200.000  francs,  it  is  found  that  the 
expenses  would  be  300,000  francs;  net  profits,  1,154,750  franca,  which 
the  first  contract  would  have  produced  if  the  Government  had  fulfilled 
its  promises. 

But  there  is  a  second  contract,,  that  of  July  1,  1893,  by  which  all 
waters  which  might  be  conducted  by  means  of  a  second  pipe  line 
which  was  to  be  constructed  should  IJelong  to  the  company.  That  is 
to  say,  10,000  cubic  meters  per  day  or  more,  which  the  company  was 
to  sell  at  the  excess  rate,  or  50  centimes  per  cubic  meter  annually, 

f reducing  1,825,000  francs.  Total  from  both  contracts,  2,979,500 
rancs.  And  the  Government,  200,000  francs."  Net  profits  per  year, 
2,779,500  francs. 

Such  are  the  benefits  which  the  company  ought  to  have  realized 
by  virtue  of  the  two  excellent  contracts  which  it  possessed.  Even 
reducing  these  profits  to  one-half,  say  to  1,500,000  francs,  if  it  be  con- 
sidei-ed  that  the  contracts  were  for  forty  years,  it  will  be  seen  what  a 
prosperous  business  the  company  had. 

These  rights — this  business^were  what  the  Government  acquired. 

After  the  detailed  account  which  I  have  just  made  it  will  not  occur 
to  anybody  to  say  that  the  rights  ceded  were  not  worth  much  more 
than  the  sum  of  10,792,199.44  francs  which  was  demanded. 

I  refrain  from  giving  the  reasons  which  have  brought  me  to  this 
conclusion. 

The  contract  signed  in  Caracas  in  1895  between  the  Government 
and  the  company  transferred  all  its  real  estate,  rights,  and  actions. 
These  should  have  been  paid  for  by  a  certain  number  of  monthly 
installments  of  50,000  f  mncs  each: 

1.  The  net  profit  in  the  exploitation  of  the  water  system; 

2.  The  excess  from  the  various  reser\-es,  or  portions  of  the  revenue, 
destined  for  the  payment  of  the  national  domestic  debt  of  6  per  cent. 

What  has  the  Government  done  with  these  revenues  freely  set 
aside? 

Exactly  nine  months  after  the  signing  of  the  contract  it  simply  sup- 
pressed tiie  second  by  its  law  of  July  16.  1896,  by  which  law  the  Gov- 
ernment divided  its  revenues  among  all  its  creditors,  and  no  mention 
was  made  of  the  company,  just  as  though  it  did  not  exist. 

Now,  this  second  guaranty  was  one  of  the  most  important  By  the 
last  report  published  (1901-2)  it  had  yielded  a  sum  of  1,439,000  franca, 
sufficient  in  itself  to  pa^  off  the  whole  debt  in  seven  years. 

The  first  guaranty  still  remained — the  net  profit  of  the  waterworks 
system. 

We  have  shown  how,  after  six  years,  the  Government  had  kept  it 
entirely  for  itself,  alleging  the  poverty  of  the  treasury,  but  in  this 
respect  also  an  official  document  exists  which  shows  the  application  of 
this  guaranty  to  other  purposes  to  the  loss  of  the  company. 


iiTbe  increase  ought  to  be  compensited  by  the  increase  in  the  connunption  of 
public  ealabMiments.— GoHart. 
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B^  an  agreement  dated  April  24,  1903,  entered  ioto  betweeo  the 
minister  of  public  works  and  Mr.  Llamozas,  the  system  of  waterworks 
had  been  granted  to  Mr.  Llamozas  without  one  word  being  said  con- 
cerning the  prior  obligations  toward  the  company,  without  any  more 
mention  being  made  of  it  than  if  it  did  not  exist. 

There  had  oeen  a  promise  of  payment  made  with  the  express  men- 
tion of  the  resources  to  be  tip[)lied  thereto.  The  promise  ol  payment 
has  not  been  kept.  Two  official  acts  have  ceded  to  others  the  guar- 
anties given  to  the  company. 

It  is  not  possible  to  find  a  more  complete  or  flagrant  breach  of  a 
contract. 

The  Belgian  Commissioner  asks  that  judgment  be  rendered  against 
the  Government,  and  that  the  debt  be  declared  demamlable  for  the 
sum  of  10,665,199.44  francs. 

In  brief,  the  claim  of  the  Compagnie  G^n^rale  des  E^ux  de  Caracas 
is  so  evidently  just  that  it  does  not  seem  to  leave  room  for  discui^sion. 

The  Venezuelan  Commissioner  has  not  so  considered  it.  He  has 
sought  to  confine  me  to  my  rights  at  law,  and  the  law  supports  my 
reasoning. 

The  cause  has  been  submitted  to  the  infallible  contest  of  computa- 
tion, and  the  computation  shows  my  right. 

From  this  double  proof  the  proposition,  which  1  announced  at  the 
commencement  of  this  argument,  is  shown  with  more  force — "of  all 
the  matters  submitt«d  to  the  examination  of  the  ten  mixed  commi.-j- 
sions,  which  are  actually  sitting  in  Venezuala,  not  one  is  more  simple, 
more  evident,  more  incontestable  than  that  which  we  submit  to  your 
judgment."" 

Gkisanti,  GommiaaioTier  (chtim  referred  to  umpire  on  its  merits): 

By  a  resolution  of  the  National  Congress,  adopted  May  25,  1895, 
the  national  Executive  was  authorized  to  bring  to  a  close  a  negotiation 
instituted  with  the  Compagnie  G^nfirale  des  Eaux  de  Caracas,  for  the 
purpose  of  acquiring  the  rights  which  said  company  had  in  the  enter- 
prise, and  to  substitute  in  the  control  thereof  the  Government  of  the 
Republic.  (Doc.  260,  Rep.  of  the  Min.  of  Public  Works,  1896,  Vol  I, 
p.  199.) 

Therefore  the  citizen  minister  of  the  treasury  appointed  a  commis- 
sion to  examine  the  matter,  composed  of  Msssrs.  Augustin  Alveledo, 
A.  Valarino,  S.  A.  Mendoza,  Jos^  Herrera,  and  Antonio  Valleio 
I^ra,  all  persons  of  the  highest  integrity  in  this  city,  who  noade  a 
report  under  date  of  the  20th  of  May  which  is  copied  below: 

Beftrin^  in  miod  tho  request  which  you  have  been  pleased  to  make  of  us,  and  , 
heinjs;  desirous  to  contribute  and  to  the  extent  of  our  good  will,  to  give  you  a  patriotic 
solution  to  tbe  question  which  you  have  submitled  to  our  judgment,  we  fulfill  our 
duty  in  saying  to  you: 

1.  That  what  seems  most  to  conform  to  the  interests  of  the  municipality  would  be 
to  compel  the  company  of  waters  and  sewers  of  Caracas  to  strictly  fulfill  we  original 
contract  in  all  its  parts;  but  taking  into  consideration  that  the  modifications  after- 
wards made  would  place  the  company  in  a  situation  which,  though  in  itself  false, 
would  nevertheless  enable  it  to  mainteln  a  more  or  lees  extended  lawsuit,  we  are  of 

"  With  this  opiuioD  several  exhibits  were  submitted: 

I.  Extract  from  the  Gaceta  Oficial,  November,  1900,  showing  resolutions  i-oii- 
cemiiw  the  mortgage  on  record  in  i>ublic  register's  office. 

II.  Becord  ehowmg  the  cancellation  of  mortgage  bonds. 

III.  Statement  showing  expenses  of  operation  of  the  water  company^,  , 
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the  community. 

2.  We  believe  that  the  reeciesion  of  the  contract,  and  of  the  one  made  with  the 
Uovernment  for  the  construction  of  a  new  pipe  line,  ought  to  be  effected  on  a  hAHia 
of  equitable  indemnity  composed  thuB: 

(([)  Of  the  sum  total  which  the  e:cpenaes  actually  realized  and  incurred  by  the 
company  in  the  new  works  would  reach,  calculated  by  experts. 
(&j  Of  the  sum  which  the  company  may  have  paid  in  cash  to  obtain  the  contract; 

(e)  OE  the  Bum  which  in  reason  ought  to  be  allowed  as  a  remuneistioD  for  its 
works. 

3.  The  Bum  total  thus  being  fixed  wliich  the  Government  ought  to  pay  to  the 
company  on  account  of  rescission,  we  believe  this  ought,  by  preference,  to  lie  ejected 
in  cash,  or,  if  the  condition  of  the  public  treasm'y  does  not  permit  it,  by  a  special 
debt  at  a  moderate  rate  of  interest;  since,  in  the  manner  indicated  in  the  agreement, 
which  in  in  bonds  of  the  national  debt  6  per  cent  interest  at  40  per  cent  of  theirnom- 
inal  value,  we  find  that  every  new  issue  of  a  debt  already  created  would  be  contrary 
to  sound  economic  principles,  which  would  depreciate  the  value  of  the  floating  debt 
in  a  severe  manner,  causmg  grave  injury  and  which,  financially,  would  harden  the 
public  treasury  with  a  very  high  rate  oE  interest  of  15  per  cent  per  annum  upon  the 
sum  pwd. 

By  a  resolution  of  the  minister  of  public  works,  dated  May  29,  Mr. 
Jose  Herrera  y  Irigoyen,  who  was  a  member  of  the  commission  l^fore 
mentioned,  was  named  to  discuss  with  the  representive  of  the  company 
the  details  and  conditions  of  the  contract,  which  had  to  be  made,  an<^ 
afterwards  Dr.  Jorge  Nevett,  an  engineer,  was  named  for  the  per- 
formance of  said  duty  in  conjunction  with  Herrera  y  Irigoyen  who, 
after  several  conferences  with  the  representative  of  the  company,  Mr. 
Paguet,  addi'essed  to  the  minister  of  public  works  a  commumcation 
and  resolution  which  appear  in  the  exhibits  A  and  B. 

The  afore.said  documents  proved  in  a  most  evident  manner  that  the 
Coinpagnie  G^n^rale  des  Eaux  de  Caracas,  by  means  of  its  duly  author- 
ized representative,  Mr.  Nolwrto  Paquet,  refused  to  accept  the  price 
in  gold  which  would  have  completed  the  negotiation  with  tne  Govern- 
ment of  Venezuela,  preferring  to  accept  it  in  the  special  debt,  and 
thus  the  company  entered  into  a  speculation  in  the  public  debt  of  Ven- 
ezuela, Bng^ing  in  a  sort  of  speculation,  risky  in  the  extreme,  and 
the  adverse  consequences  of  which  it  now  desires  to  recover  from  the 
Republic. 

By  the  contract  of  October  31,  1895,  the  Compagnie  G6n€rale  dea 
Eaux  do  Caracas  ceded  and  transferred  to  the  Govenmient  of  Venezuela 
all  the  rights  and  actions  which  its  contract  conferred  upon  it,  in  the 
terms  which  appear  in  Exhibit  No.  3,  for  the  price  of  8,625,000  boli- 
vers  in  bonds  of  a  public  debt  created  to  that  end — all  of  which  appears 
in  article  3  of  said  contract  of  transfer,  which  reads  as  follows: 

Art.  3.  As  a  total  price  of  this  transfer  the  National  Government  shall  pav  the 
Company  the  snm  of^  eight  million  six  hundred  and  twenty-flve  thousand  bolivars 
(K,625,000),  which  shalfbe  made  in  l>oni<s  in  the  special  domestic  debt  of  6  per  rent 
per  annum  at  par.  The  issue  of  this  debt  shall  be  made  in  the  manner  prescribed 
by  the  decree  of  this  date. 

B^  article  5  of  the  contract  the  company  transferred  also  to  tlie 
National  Government  its  bills  receivable  against  ita  consumers  at  8il 
per  cent  of  their  nominal  value,  a  concession  which  should  also  be  paid 
for  in  said  debt. 

By  virtue  of  the  Executive  decree  of  October  31,  1895,  a  natioiial 
debt  was  created  which  was  called  Deuda  Especial  Interna  de  las 
^  guas  do  Caracas,  with  interest  at  5  per  cent  per  Hunum,  and  whidi 
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was  included  in  the  debts  which  constitute  t^e  public  internal  credit  of 
Venezuela. 

The  re^lar  payment  of  this,  as  well  as  all  the  other  debts,  was 
interrupted  because  of  the  civil  war,  and  as  the  Government  afterwards 
discovered  that  the  goods,  rights,  and  actions  which  the  company  had 
sold  it  had  been  mortgaged,  it  officially  suspended  the  payment  of 
interests  which  it  owed  to  the  company,  the  Crovernment  relying  upon 
article  1475  of  the  Civil  Code  of  Venezuela,  which  is  identical  with 
article  1653  of  the  Civil  Code  of  Belgium,  and  which  reads  as  follows: 

Si  I'acbeteur  set  trouble,  ou  a  juste  eujet  <le  craindre  d'etre  troubli',  par  line  actioD, 
Boit  hypotb^raire,  soit  d  la  revendication,  il  peut  suspendre  le  payeiiieiit  du  prix 
jusqu'a  ce  qae  le  vendenr  ait  (ait  ci'xser  te  trouble,  si  mienx  n'aime  reliii-ci  donner 
caution, on  i  moine  qu'i)  n'ait  6te  stipule  que  nonobetant  le  trouble  I'acheteiir  payera. 

So  far  the  history  of  the  negotiation.  Lot  us  pass  to  a  detailed 
examination  of  the  different  points  which  it  emhracus. 

When  the  Government  of  the  Kcpublic  demanded  the  cancellation  of 
the  mortgage,  the  company  dctiniteiy  acknowledged  the  duty  which  it 
was  under  to  satisfy  said  demand,  in  a  note  addressed  bv  Mr.  Goffart 
to  the  attorney-general  of  the  nation,  which  reads  as  follows: 

Caracas,  March  11, 1901. 

Yoiit  Excbllknct:  I  have  the  honor  to  notify  you  that  I  am  authorized  by  the 
three  litjuidatora  of  the  Compi^nie  Ui^n^rate  dea  Eaux  de  Caracas  to  raise  the  mort- 
gage wbirh  encambere  the  enterprise  of  the  water  wo  rke  and  its  real  estate.  Be  kind 
enough  to  let  me  know  what  the  Government  will  do  as  soon  as  this  mortgajw  shall 
be  legally  satisfied. 

By  the  intercession  of  this  same  representative  and  b^  a  note  dated 
August  20,  1901,  the  company  definitely  denied  said  obligation,  which 
it  had,  in  the  above  note,  so  definitely  and  categorically  acknowledged, 
alleging  for  such  a  refusal  that  the  mortgage  had  been  extinguisnea 
by  toe  creation  of  a  new  security. 

You  have  here  the  textof  the  argument  contained  in  a  note  addressed 
to  the  attorney -general  of  the  nation  on  August  29,  1901: 

Ainei  que  vous  ne  I'ienorez  pas.  Monsieur  le  Procureur-G^n^ral,  la  Compognie 
G^n^rale  des  Eaux  de  Catawb  en  c^dant  rod  rapital  social  au  Gouvernenient  du 
V^n^zu^la,  et  en  obtenant  i'adhSsion  de  tous  les  obligataires  qui  ont  ^chang^  lee 
obligations  primitives  contre  le  titre  de  rente  v^n^nui^'ltenne,  a  op^n^  aus  ternies  de 
I'article  1271,  page  2du  code  civil  lielge  (d'accord  en  ceia  avec  lecode  v^n^zu^lien ), 
novation  de  crdance  par  substitution  d'un  nouveau  d^biteur  i,  I'ancien  qui  est  d^hargij 
par  le  crtencier,  c'eet-i-dire  dana  Te^D^ce  par  toue  lea  oblii^tairex,  la  novation,  vous 
ne  I'ignorez  pas,  emporte  estinctiou  ae  I'obligation  primitive  qui  est  reniptac^  par 
la  nouvelle  dette.  Cette  extinction  est  ai  complete  que  m6me  les  prlvilijges  et  hypo- 
tb&juee  aft^renle  tombent  de  plein  droit.  II  ne  saurait  y  avoir  de  doiite  A  eet^'^rd; 
I'article  1278  da  code  civil  est  forinel;  il  dit:  "Les  privilfiges  et  hypoth&ques  de 
rancienne  cr^nce  ne  passent  point  i.  celle  qui  lui  est  substitute,  il  moine  que  le 
cr^Dcier  ne  les  ait  expreae^roent  r^serv^."  , 

To  answer  such  a  strange  argument  it  is  sufficient  for  me  to  say, 
that,  in  the  opinion  which  the  company  then  entertained  a  substitu- 
tion of  the  debtor  had  been  effected  by  substituting  the  Venezuelan 
Government  for  it  in  the  obligation  to  pay  the  mortgage  debt;  but 
such  a  concept  is  entirely  without  foundation.  In  fact,  such  a  substi- 
tution could  not  have  been  effected  unless  the  Government  should  have 
consented  to  assume  said  obligation  of  the  company,  and  this  consent 
has  not  been  shown. 

Now  the  company  alleges  that  the  mortg^e  hns  become  extinct 
because  of  confusion,  an  ai^ument  weak  in  the  extreme,  because 
snch  an  extinguishment  ia  consummated  when  the  mortgage  creditor 
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becomes  the  owner  of  the  property  mortgt^ed,  and  in  the  present  case 
the  holders  of  the  mortgage  oonas  issued  by  the  company  have  that 
character,  and  the  ownei'  of  the  real  estate  mortg^ed  is  the  National 
Croverament 

Mow  the  Be^ian  Commissioner  has  presented  me  with  a  notarial 
certificate  going  to  prove  that  the  liquidators  of  the  compan}'  have 
annulled  ai^  canceled  all  the  bonds  except  eight,  which  have  not  been 
presented  to  it 

The  only  proper  and  correct  method  of  canceling  the  mortgage  is 
to  register  the  document  of  cancellation  in  the  imbordinate  office  of 
the  register  of  this  department,  and  this  for  the  following  reasons: 

(1)  Because  it  is  thus  provided  in  the  Venezuelan  law,  the  only  one 
applicable  to  the  case,  the  law  of  Belgium  being  similar  to  it.  (Law 
of  December  16,  1851,  article  92  to  95,  both  inclusive.) 

(2)  Because,  in  conformity  with  the  legislation  of  Venezuela,  real 
estate  situated  in  the  Republic  is  governed  oy  Venezuelan  laws.  (Art. 
8,  Civil  Code.) 

(3).  Because  in  Venezuela  and  in  all  nations  the  laws  which  establish 
the  requirements  for  the  constitution  and  cancellation  of  mortgages 
are  matters  of  public  policy. 

Let  us  proceed  now  to  examine  the  claim  of  the  company. 

The  first  thing  that  arrests  the  attention  in  examining  the  claim  of 
the  Compagnie  G^n^rale  des  Eaux  de  Caracas  is  that  the  company  does 
not  formulate  concretely  and  concisely  the  claim  which  it  seeks  to 
bring  forward,  limiting  itself  to  setting  forth  in  the  conclusion  of  its 
memorial,  as  follows: 

The  total  amount  of  the  epecial  debt  of  the  waterworks  of  Caracae,  created  by  the 
decree  of  NovemlwT  2,  1895,  was  10,792,109.44  bolivars,  represented  by2l,6S4  bonds 
of  500  bolivars  each;  and  Ihe  script  or  coupons  109.44  each,  which  we  leave  aside. 
On  the  1st  of  January,  1901,  according  to  the  Yellow  Book,  the  amount  which  we 
could  claim  was  reduced  in  accordance  with  the  demand  made  to  10.175,000  bolivars, 
represented  by  20,350  bonds.  The  interest  in  arrears  amounts  on  the  lat  of  June 
next  to  2,967, 708.33  bolivars,  according  to  the  account  in  Exhibit  No.  6,  which  brings 
the  total  amoant  of  the  debt  to  13,142,708.33  bolivars. 

Nor  does  the  agent  of  the  Belgian  Government  specify  the  demand, 
limiting  himself  in  the  note  which  he  addressed  to  thb  Commission  on 
June  IS  last  to  presenting  the  claim  of  the  company  in  Belgian  gold 
or  its  equivalent  in  silver  for  10,000,000  bolivars,  a  claim  which  the 
undersigned  rejects  absolutely;  wherefore  the  decision  of  this  matter 
has  been  submitted  to  the  umpire,  to  whom  the  writer  has  the  honor 
to  address  himself. 

After  all  it  must  be  borne  in  mind  that  the  company  has  not  fulfilled 
the  first  and  prime  requi.site  of  every  claimant,  which  is  to  prove  in  a 
convincing  manner  that  it- is  the  owner  of  the  claim  which  it  presents; 
that  is  to  say,  that  it  is  the  holder  of  all  the  Imnds  of  the  waterworks 
debt  which  still  remain  in  circulation. 

This  point  the  writer  had  the  honor  to  submit  at  a  previous  session 
to  Mr.  Filtz,  the  umpire,  who  reserved  his  decision  on  it  for  a  future 
occasion. 

To-day  the  writer  can  say  that  it  is  absolutely  impossible  for  the 
company  to  furnish  that  proof,  because  it  is  not  the  owner  of  all  the 
debt,  as  is  shown  most  clearly  br  the  paragraph  of  the  memorial  of  its 
liquidators,  which  reads  asi  follows: 

On  the  iBt  of  June,  1901,  according  to  the  Yellow  Book,  the  amount  which  we 
nonld  control  was  reduced,  on  account  of  paymentH  effected,  to  10,176,000  bolivars, 
represented  by  20,350  bondD.  (^ '  ^•^  q  n  |  ^^. 


WATEBWOEKfl — OPINION  OF  VEKIZUELAN  COMMI8SIONEB.      287 

And  this  is  also  shown  by  the  certificate  of  the  manager  of  the  Bank 
of  Caracas,  which  I  present  (Exhibit  C),  which  proves  that  the  said 
institution  is  the  owner  of  100,000  bolivars'  worth  of  the  waterworks 
debt,  and  has  on  deposit  from  divers  persons,  none  of  whom  is  the 
company,  nor  a  Belgian  subject,  62,500  bolivars'  worth. 

If  the  company  were  the  holder  of  all  the  waterworks  debt,  the  pay- 
ment of  whicii  it  demands,  it  could  have  set  out  exactly  the  payment 
made,  of  which  the  Yellow  Book  of  1901  speaks,  and  there  would  not 
be  found  in  the  Bank  of  Cai-acas  the  152,500  bolivars  of  bonds  of 
which  the  certificate  of  Manager  Breca  speaks. 

This  is  sutGcieut  to  demonstrate  the  justice  of  my  opinion  in  main- 
taining that  bonds  payable  to  bearer  ought  not  to  be  the  subject  of  an 
international  claim,  and  in  case  they  were,  that  only  their  actual  hold- 
ers could  demand  their  payment. 

This  evidently  proves  also  the  gross  inaccuracy  of  the  company  in 
demanding  the  payment  of  a  public  debt  which  docs  not  belong  to  it, 
in  its  entirety,  and  without  proving  even  that  it  is  the  owner  of  a  part 
of  it.  Such  a  claim,  if  it  should  be  declared  well  founded,  would 
perpetrate  a  flagrant  injustice  against  the  Republic  of  Venezuela. 

Let  us  DOW  enter  upon  another  class  of  considerations. 

By  the  contmct  of  October  31,  1895,  the  company  ceded  and  trans- 
ferred to  the  National  Government  all  the  I'ight^  and  actions  which  it 
had  acquired  by  its  original  contract  of  July  11, 189(1,  for  the  exploita- 
'tion  and  distribution  of  the  waters  of  Oiracas,  all  the  rights  and 
actions  ceded  to  it  by  its  contract  of  July  1, 1893,  for  the  construction 
of  a  new  pipe  line  from  Macarao,  and  the  bills  receivable  which  it 
held  against  its  patrons. 

The  price  of  all  these  grants  was  fixed  in  the  conferences  previous 
to  the  negotiation  at  3,WX),000  bolivars  in  gold,  but  Mr.  Noberto 
Paquetat  that  time  representative  of  the  company,  refused  to  receive 
payment  in  gold,  expressing  himself  in  these  terms: 

I  find  all  the  details  of  the  operation  satisfactory;  but  I  find  m  y  eel  f  obliged  to  make 
the  following  obeervation,  referrinj;  to  Article  II:  "  Not  being  sole  to  accept  the  pay- 
ment in  gold,  it  IB  also  useless  to  accept  the  eutn  of  3,000,000  bolivars  which,  on  the 
other  hand,  I  insist  does  not  cover  the  value  of  the  propert_y  of  the  company." 

This  amount  depends  upon  the  rate  of  iQt«re8t  which  IB  fixed  npon  the  debt  in 
qoestion. 

The  payment  of  the  grant  and  the  transfer  were  made,  therefore,  to 
the  company  in  bonds  of  a  debt  especially  created  witii  this  object, 
and  which  was  called  the  special  debt  of  the  waterworks  of  Caracas, 
which  the  company  received  at  40  per  cent  of  its  nominal  value,  which 
raised  the  total  price  of  the  bonds  to  10,792,000  bolivars. 

The  foregoing,  which  is  evidenced  by  convincing  documents,  shows 
that  the  Compt^nie  G^n^i-ale  des  E^ux  de  Caracas  refused  definitely 
to  permit  payment  in  gold,  a  payment  which  would  have  terminated 
once  and  for  all  its  negotiation  with  the  Government,  and  preferred 
to  receive  it  in  bonds;  the  company  thus  entering  into  a  speculation 
in  the  public  debt  of  Venezuela  and  running  the  risks  inherent  in  this 
speculatioo. 

The  company  counted  on  easy  gains.  It  received  8,000,000  and  odd 
bolivars  in  bonds  at  40  per  cent  for  what  was  valued  at  3,000,000 
bolivars,  and  considering  the  prosperity  of  Venezuela  at  that  time  it 
hoped,  with  reason,  that  that  debt,  if  it  did  not  reach  par,  would  at 
least  be  quoted  at  50,  60,  or  70  per  cent. 
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The  company  did  not  count,  and  nobody  counted,  on  the  deprecia- 
tion of  price  in  our  export  products,  especially  coffee,  nor  upon  the 
revolutions  which  have  devastated  the  country;  and  taking  undue 
advantage  of  this  Mixed  Commission  it  demandu  the  extortion  that  it 
should  be  ordered  paid  13,142,708.33  bolivars  in  Belgian  gold  or  its 
equivalent  in  silver;  that  this  Mixed  Commission  snould  make  the 
transaction  more  profitable  than  the  company  ever  dreamed  of. 

But  this  can  never  be,  because  it  involves  the  most  flagrant  violation 
of  the  protocol  which  provides,  in  Article  I,  that  in  case  of  the  dis- 
^reenient  of  the  Commissioners,  the  umpire  shall  decide  all  claims 
upon  a  basis  of  al>solute  equity. 

As  has  been  shown,  upon  the  Government  of  Venezuela  paying  the 
price  of  the  transfer  in  bonds  of  the  special  domestic  debt  of  the 
waterworks  of  Caracas — a  debt  included  in  the  public  internal  debt  of 
Venezuela  and  subject  to  the  law  of  July  8,  1891,  every  juridic  tie 
between  the  Government  of  Venezuela  and  the  company  ceased,  since 
the  latter  received  the  piice  in  money  which  the  contracting  parties 
had  stipulated;  and  the  obligations  which  the  Government  contracted 
by  the  Executive  decree,  made  on  October  31, 1895,  only  established  a 
juridic  relation  between  the  Government  of  Venezuela  and  the  holders 
of  the  bonds  of  that  debt. 

In  any  case  the  company,  no  longer  as  an  assignor  of  these  contracts, 
but  as  a  holder  of  the  part  of  that  debt,  woulfonly  have  the  right  tOt 
demand  from  the  Government  of  Venezuela  the  strict  fulfillment  of 
the  duties  which  said  decree  imposed  upon  it,  that  is  to  say: 

Articles  1  and  2:  To  pay,  in  <tuarterl}'  mslalltncnts  falling dne  from  the  l&th  to  the 
U5th  of  February,  May,  August,  and  November  of  each  year,  the  interest  of  the 
special  domestic  debt  of  the  waterworks  of  Cararas. 

Article  3:  That  50,000  bolivars  monthly  was  fixed  as  the  amoant  of  the  payment 
of  the  interest  and  extinguishment  of  the  special  domestic  debt  of  the  watenrorka 
of  Caracas.  Of  this  amount  there  should  be  offered  every  six  months  at  auction  the 
surplus  which  may  remain  after  the  payment  of  the  interest  corresponding  to  the 
half  year. 

Article  4:  The  auctions  with  which  the  foregoing  article  deals  shall  be  conducted 
on  the  I5th  of  July  and  the  15th  of  December  each  vear,  or  as  soon  therrafter  aa 
possible,  if  either  of  these  dates  should  fall  on  a  legal  noliday,  and  conct'ming  them 
all  the  provisions  established  by  the  law  of  July  8,  1891,  should  be  observed. 

Sole  article:  It  is  within  the  )x>wer  of  the  National  Executive  to  raiFe  the  amotmt 
which  must  be  offered  at  auction  every  six  months. 

In  view  of  the  reasons  expressed  it  is  the  opinion  of  the  imdersigned: 

1.  That  the  Compagnie  G^n^rale  des  Eaux  de  Caracas  is  under  the 
strict  obligation  of  canceling  the  mortgage  which  it  placed  upon  all 
the  real  estate  of  the  waterworks  company,  by  a  document  recorded  in 
the  register  of  Caracas  on  June  25,  1891,  and  that  that  cancellation 
must  be  made  in  conformity  with  the  law  of  Venezuela;  that  is  to  say, 
in  the  same  form  which  the  mortgage  was  made." 

2.  That  it  would  be  a  scandalous  violation  of  the  protocol,  by  virtue 
of  which  this  Commission  is  constituted,  to  oblige  Venezuela  to  redeem 
in  gold  at  its  normal  value  the  waterworks  deot,  which  was  issued  at 
40  per  cent  of  said  value  by  an  agreement  between  the  Government  of 
Venezuela  and  the  company. 

3.  That  the  only  right  which  the  company  has  to  the  bonds  of  the 
waterworks  debt,  of  which  it  is  the  holder,  i^  to  exact  the  strict  f  ul6l)- 

^Tbe  com)>aDy  t«ema  to  have  refused  to  record  the  release  of  the  mortoge  in  tbfl 
Dublic  r^ister's  office  because  of  an  exorbitant  fee  proposed  to  tw  '*^*y^T 


,Cooglc 


WATEEW0KK3 OPINION   OF   DMPIBE.  289 

ment  of  the  Executive  decree  of  October  81,  1895,  which  created  said 
debt;  that  is  to  say,  the  reestablishtnent  of  the  quarterly  payment  of 
interest  and  the  semiannual  extinguishment  oi  the  debt,  and  that 
therefore  that  right  is  the  only  one  that  ought  to  be  upheld  by  a  judg- 
ment based  upon  the  principles  of  equity  and  justice." 

Fii.TZ,  Umpire  (decision  on  the  merits): 

The  umpire,  having  studied  and  examined  the  documents  and  at^u- 
inents  in  trie  record,  and  considering: 

That  as  a  result  of  the  contract  made  on  October  31,  1895,  tiie  Gov- 
ernment of  Venezuela  has  constituted  itself  the  successor  in  interest 
to  all  the  real  estate,  rights,  actions,  bills  receivable,  and  supplies  in 
the  warehouse  of  the  Compagnie  G^nerale  dea  Eaux  de  Caracas,  in 
Utiuidation ; 

That  by  reason  of  its  acquisitions  it  has  acknowledged  that  it  is 
indebted  for  the  sum  of  10.792,199.44  bolivai-s; 

That  by  said  contract  of  October  31,  1895,  and  the  decree  thereto 
annexed,  it  has  promised  to  pay  the  interest  and  extinguishment  of 
this  debt  at  the  rate  of  50,000  bolivars  per  month; 

That  after  having  entered  into  this  contract  and  after  having  paid, 
by  wav  of  extinguishment,  a  part  of  this  dcl>t  for  a  certain  space  of 
time  tte  Government  suspended  all  payment;  considering: 

That  by  reason  of  the  differences  relative  to  the  requisite  proof  that 
the  company  owns  all  the  bonds  which  were  delivered  to  it  in  place  of 
its  assets,  that  the  claim  of  the  Compagnie  G^n^rale  des  Eaux  de  Caracas, 
in  liquidation,  is  based  upon  the  failure  to  fulfill  in  its  entirety  the 
aforesaid  contract; 

That  this  contract,  insofar  as  it  goes,  is  the  law  between  the  parties, 
contains  in  itself  the  proof  that  the  company  is  the  owner  of  its  claim, 
and  that  the  Belgian  character  of  the  claimant  has  not  been  disputed. 
It  is  not  to  be  considered  whether  foreign  bondoldei-s  can  indirectly 
take  advant^e  of  its  action;  considering: 

That  the  defendant  gives  as  a  reason  for  its  failure  to  fulfill  the  con- 
tract the  existence  of  a  mortgage  which  encumbers  the  real  estate  of 
the  company,  and  demands  the  cancellation  of  this  mortgage; 

That  it  is  clearly  proven  by  the  argument  that  the  Government  sus- 
pended the  payment  in  1897,  alleging  the  poverty  of  the  treasury,  and 
that  its  decree  concerning  the  danger  of  eviction  arising  out  of  the 
mortg^e  was  made  November  30,  1900;  that  is,  three  years  later; 

That  it  is  proven  by  an  authentic  document  produced  in  the  argu- 
ments that  all  the  bonds  issued  and  guaranteed  by  this  mortga^  have 
been  taken  up  and  canceled,  with  the  exception  of  eight,  for  which  the 
companj'  has  constituted  itself  a  guarantor; 

oTo  this  opinion  there  were  Rnnexed  several  exhibite  referre<l  to  therein: 

Exhibit  A.  A  letter  dated  July  16,  1895,  from  Messrs.  Herrera  and  Nevett,  the 
minister  of  public  works: 

Exhibit  B.  A  proposition  of  settlement  with  the  National  Government  made  by 
Herrera  and  Nevett  on  July  15,  1H95,  toKetherwith  a  letter  from  Seflor  Paqnet  of  the 
same  date  refusing  acueptaace  of  payment  in  gold; 

Exhibit  C.  A  letter  from  the  Bank  of  Caracas,  dated  July  24,  1903.  stating  that  in 
the  vaults  of  said  bank  there  were  bonds  of  the  special  domestic  debt  o(  the  water- 
works of  Caracas  to  the  amount  of  152,500  Ixilivara;  not  printed  herein 
S.  Doc.  316,  58-2 19 
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That  as  all  danger  of  eviction  has  vanished,  by  i-eason  of  this  fact, 
the  aecesBity  for  caDceling  the  mortgage  is  reduced  to  a  mere  technical 
objection,  of  which  the  protocol  explicitly  takes  no  account; 

That  the  argument  of  the  Commissioner  of  Venezuela,  that  the  com- 

iny  took  the  bonds  at  40  per  cent  of  their  nominal  value,  is  cootra- 
icted  by  the  text  itself  of  the  contract,  in  which  it  has  been  formally 
atipulatm  that  these  bonds  were  delivered  at  par;  considering: 

That  the  contract  of  1895  created  a  time  obligation,  for  the  fulfill- 
ment of  which  certain  revenues  of  the  treasury  were  set  aside  and 
expressly  designated; 

That,  QOtwiuistanding  this  agreement,  another  use  was  made  of  the 
revenues  so  apportioned; 

That,  so  far  as  concerns  the  debtor,  the  time  may  therefore  be  con- 
sidered to  have  run  out; 

That,  notwithstanding  this,  it  is  just  that  the  debtor  should  have 
security;  that  by  reason  of  the  fulfillment  of  the  present  judgment  it 
should  be  exempt  from  all  obligations  contracted  by  reason  of  the 
contract  to  which  we  have  allud^,  for  these  reasons,  judging  upon  a 
basis  of  absolute  equity,  decides: 

That  the  Oompagnie  G^n^rale  des  ^ux  de  Caracas,  in  liquidation, 
shall  deposit  witnin  the  space  of  two  months,  counting  from  the  pres- 
ent judgment,  in  the  vamts  of  the  Soci^t^  G^n^rale  pour  Favoriser 
I'lndustrie  Nationale  of  Brussels  the  sum  of  4,0i>0  francs,  which  shall 
be  exclusively  applied  to  the  redemption  at  par  of  the  eight  bonds 
issued  by  it,  and  which  it  has  not  been  able  to  recover. 

The  simple  notification  by  the  depository  to  the  Venezuelan  Gov- 
ernment through  the  legation  of  Belgium  at  Caracas,  shall  be  entirely 
sufficient  to  prove  the  fulfillment  of  this  obli^tion. 

The  claim  of  the  Compagnie  G^n^rale  des  Eaux  de  Caracas,  in  liqui- 
dation, against  the  Government  of  Venezuela  for  the  failure  to  fulfill 
the  obligations  expressed  in  the  contract  made  October  31,  1895,  and 
the  decree  thereto  annexed,  is  well  founded. 

The  Government  of  Venezuela  is  declared  to  tie  a  debtor  in  the  sum 
of  10,565,199  bolivars  and  44  centimos  in  gold,  payable  as  is  stipulated 
in  Article  V  of  the  protocol.  Thissum  shiul  be  delivered  to  the  Soci^t^ 
Gfin^rale  pour  Favoriser  Tlndustrie  Nationale  of  Brussels,  which  shall 
make  thereof  the  following  use: 

The  amount  of  each  monthly  installment,  after  reducing  therefrom 
the  bank  charges,  shall  be  divided  by  21,131,  and  will  give  as  a  quotient 
the  amount  of  extinguishment  of  each  bond  corresponding  to  the  past 
month,  an  extinguishment  which  shall  be  paid  to  the  bolder  upon 
presentation  of  tne  bond. 

At  the  same  time  that  there  shall  be  divided  among  the  holders  the 
last  monthly  installment,  the  bonds  shall  be  withdrawn  perforated  for 
cancellation,  concerning  which  an  authentic  record  shall  be  made,  which 
must  be  sent  to  the  Government  of  Venezuela. 

The  amounts  which  shall  be  left  after  effecting  this  operation  shall 
be  returned  to  the  Goveinraent  of  Venezuela,  with  the  exception  of 
the  sum  necessary  to  take  up  at  par  the  bonds  which  have  not  been 
presented.  When  the  terms  of  prescription  shall  have  run  out  this 
sum  shall  be  returned  to  the  Government  of  Venezuela. 
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BRITISH-VENEZUELAN  MIXED  CLAIMS  COMMISSION. 
lOlOTOCOL  OF  FEBHUABT  13,  1908. 

Whereas  certain  differences  have  arisen  between  the  United  States 
of  Venezuela  and  Great  Bi'itain  in  connection  with  the  claims  of 
British  subjects  a«iinst  the  Venezuelan  Government,  the  undersigned, 
Mr.  Herbert  W.  Bowen,  duly  authorized  thereto  bv  the  Government 
of  Venezuela  and  His  Excellency  the  Right  Honorable  Sir  Michael  H. 
Herbert,  K.  C.  M.  G.,  C  B.,  his  Britannic  Majesty's  Arabaasador 
Extraordinary  and  Plenipotentiary  to  the  United  States  of  America, 
have  ^reed  as  follows; 

Article  I. 

The  Venezuelan  Government  declare  that  they  recognize  in  prin- 
ciple the  Tustice  of  the  claims  which  have  been  preftrred  by  His 
Majesty's  Government  on  behalf  of  British  subjects. 

Aeticle  II. 

The  Venezuelan  Government  will  satisfy  at  once,  by  payment  in  cash 
or  its  equivalent,  the  claims  of  British  subjects  which  amount  to  about 
five  thousand  five  hundred  pounds  (5,500)  arising  out  of  the  seizure 
and  plundering  of  British  vessels  and  the  outrages  on  their  crews,  and 
the  maltreatment  and  false  imprisonment  of  Bntisb  subjects. 

Article  III. 

The  Venezuelan  and  British  Governments  agree  that  the  other 
British  claims,  including  claims  by  British  subjects  other  than  those 
dealt  with  in  article  VI  hereof,  and  including  those  preferred  by  the 
railway  companies,  shall,  unless  otherwise  satisfied,  be  referred  to  a 
Mixed  Commission  constituted  in  the  manner  defined  in  article  IV  of 
this  Protocol  and  which  shall  examine  the  claims  and  decide  upon  the 
amount  to  be  awarded  in  satisfaction  of  each  claim. 

The  Venezuelan  Government  admit  their  liability  in  cases  where 
the  claim  is  for  injury  to,  or  wrongful  seizure  of  property,  and  con- 
sequently the  questions  which  the  Mixed  Commission  will  have  to 
decide  in  such  cases  will  only  be:  (a)  Whether  the  injury  took  plac« 
and  whether  the  seizure  was  wrongful,  and  (b)  If  so,  what  amount  of 
compensation  is  due. 

In  othercases  the  claims  shall  be  referred  to  the  Mixed  Commission 
without  reservation. 

Article  IV, 

The  Mixed  Commission  shall  consist  of  one  Venezuelan  member  and 
one  British  member.  In  each  ca>e  where  they  come  to  an  agreement 
their  decision  shall  he  final.  In  cases  of  disagreement  the  claims  shall 
be  referred  to  the  decision  of  an  umpire  nominated  by  the  President 
of  the  United  States  of  America.  ,  -  t 
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Aeticlr  V. 

The  Venezuelan  Government,  being  willing  to  provide  a  sum  suflS- 
cient  for  the  payment  within  a  reasonable  time  of  the  claims  specified 
in  Article  III  and  similar  claims  preferred  by  other  Governments, 
undertake  to  asijign  to  the  British  Government,  commencing  the  first 
day  of  March,  1903,  for  this  purpose,  and  to  alienate  to  no  other  pur- 
pose, 30  per  cent  in  monthly  paj'ments  of  tlie  customs  revenues  of 
La  Guaira  and  Puerto  Cabello.  In  the  case  of  failure  to  carrj'  out  this 
undertaking,  Belgian  officials  shall  be  placed  in  charge  of  the  customs 
of  the  two  ports,  and  shall  administer  them  until  the  liabilities  of  the 
Venezuelan  Government,  in  respect  of  the  above  mentioned  claims, 
shall  have  been  discharged. 

Any  question  as  the  distribution  of  the  customs  revenues  so  to  be 
assigned,  and  as  to  the  rights  of  Great  Britain,  Germany  and  Italy 
to  a  separate  settlement  of  their  claims,  shall  be  determined,  in  default 
of  arrangement,  by  the  Tribunal  at  The  Hague,  to  which  any  other 
Power  interested  may  appeal. 

Pending  the  decision  of  the  Haeuc  Tribimal  the  said  30  per  cent  of 
the  receipts  of  the  customs  of  tne  ports  of  Lii  Guaim  and  Puerto 
Cabello  are  to  be  paid  over  to  the  representatives  of  the  Bank  of 
England  at  Caracas. 

Akticlk  VI. 

The  Venezuelan  Government  further  undertakes  to  enter  into  a  fresh 
arrangement  respecting  the  external  debt  of  Venezuela  with  a  view  of 
the  satisfaction  of  the  claims  of  the  bondholders.  This  an-angement 
shall  include  a  definition  of  the  sources  from  which  the  necessary  pay- 
ments are  to  be  provided. 

Article  VII. 

The  Venezuelan  and  British  Governments  agree  that,  inasmuch  as  it 
may  be  contended  that  the  establishment  of  a  blockade  of  Venezuelan 
ports  by  the  British  naval  forces  has  ipso  facto  ei-cated  a  state  of  war 
between  Venezuela  and  (Jreat  Britain,  and  that  any  tivaty  existing 
between  the  two  countries  has  been  thereby  abrogated,  it  shall  be 
recorded  in  an  exchange  of  notes  between  the  undersigned  that  the 
Convention  between  Venezuela  and  Great  Britain  of  October  29,1834, 
which  adopted  and  confirmed  mutatis  mutandis  the  treaty  of  April  IK, 
IH25,  between  Great  Britain  and  the  State  of  Colombia,  snail  be 
deemed  to  be  renewed  and  confirmed  or  provisionally  renewed  and 
confirmed  pending  conclusion  of  a  new  treaty  of  Amity  and  Commerce. 

Article  VIII. 

Immediately  upon  the  signature  of  this  I'rotocol  arrangements  will 
be  made  by  His  Majesty's  Government  in  concert  with  the  Govern- 
ments of  Germany  and  Italy  to  raise  the  blockade  of  the  Venezuelan 
ports. 

His  Majesty's  Government  will  be  prepared  to  restore  the  vessels  of 
the  Venezuelan  navy  which  have  been  seized  and  further  to  release 
any  other  vessels  capturwl  under  the  Venezuelan  flag  on  the  receipt  of 
a  guarantee  from  the  Venezuelan  (Tovernment  that  they  will  hold  His 
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Majesty's  GoTernmeat  iodemnified  in  respect  of  any  proceedings 
which  might  be  taken  against  tbem  by  the  owners  of  such  ships  or  of 
goods  on  board  them. 


The  Treaty  of  Amity  and  Commerce  of  October  29,  1834,  having 
been  confirmed  in  accordance  with  the  terms  of  article  VII  of  this 
Protocol,  the  Government  of  Venezuela  will  be  happy  to  renew  diplo- 
matic relations  with  His  Majesty's  Government. 

Done  in  duplicate  at  Washington  this  13th  day  of  February,  1903. 
Heebert  W.  Bowen. 
Michael  H.  Herbebt. 

PBOXOOOL  OF  HAT  7,  ld03. 

Whereas,  by  a  Protocol  signed  on  the  13th  February,  1903,  by 
his  Excellency  the  Right  Honourable  Sir  Michael  Henry  Herbert, 
G.  C.  M.  G.,  C.  B.,  His  Britannic  Majesty's  Ambassador  Extraordi- 
nary and  Plenipotentiary  in  the  United  States  of  America,  and  Mr, 
Herbert  W.  Bowen,  duly  authorized  thereto  by  the  Government  of 
Venezuela,  it  was  agreed  that  certain  claims  by  British  subjects, 
including  those  pre^rred  by  the  railway  companies,  against  the 
Government  of  Venezuela  should,  unless  otherwise  satisfied,  be 
referred^  under  the  conditions  specified  in  the  Protocol,  to  a  mixed 
commission,  to  consist  of  one  British  and  one  Venezuelan  member, 
and  that  in  each  case  where  the  commissioners  came  to  an  agreement 
their  decision  should  be  final;  and  that,  in  cases  of  disagreement,  the 
claims  should  be  referred  to  the  decision  of  an  umpire  nominated  by 
the  President  of  the  United  States  of  America: 

Now  the  undersigned  His  Excellency  Sir  Michael  Henry  Herbert, 
G.C.  M.  G.,C.  B.,His  Britannic  Majesty's  Ambassador  Extraordinary 
and  Plenipotentiary  in  the  United  States  of  America  and  Mr.  Herbert 
W,  Bowen  duly  authorized  by  the  Government  of  Venezuela,  have  fur- 
ther agreed  as  follows: 

One  member  of  the  commission  shall  be  appointed  by  His  Britannic 
Majesty's  Government  and  the  other  by  the  Government  of  Venezuela, 
and  the  umpire  shall  be  nominated  by  the  President  of  the  United 
States  of  America. 

If  either  of  the  c;aid  commissioners  or  the  umpire  should  fail  or 
cease  to  act,  his  succe.'*sor  shall  be  appointed  forthwith  in  the  same 
manner  as  hia  predecessor.  The  said  commissioners  and  umpire  are 
to  be  appointed  as  soon  as  possible. 

The  commissioners  and  the  umpire  shall  meet  at  Caracas  on  the  1st 
day  of  June,  1903. 

iBefore  assuming  the  functions  of  their  office,  the  commissioners, 
and  the  umpire,  if  necessary,  shall  make  solemn  oath  or  declaration 
carefully  to  examine  and  impai'tially  decide,  according  to  justice  and 
the  provisjons'of  the  Protocol  of  the  I3th  February,  1903,  and  of  the 
present  Agreement,  all  claims  submitted  to  them,  and  the  oath  or 
declaration  so  made  shall  be  embodied  in  the  record  of  their  proceed- 
ings. The  commissioners,  or,  in  case  of  their  disagreement,  the 
umpire,  shall  decide  all  claims  upon  a  basis  of  absolute  equity,  without 
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regard  to  objections  of  a  technical  nature,  or  of  the  provisions  of  local 
legislation. 

The  decisions  of  the  commission,  and,  in  the  event  of  their  dis- 
agreement, those  of  the  umpire,  shall  be  final  and  conclusive.  They 
sEall  be  given  iii  writing^.  All  awards  shall  he  made  payable  in  ster- 
ling money  of  Great  Britain,  or  its  equivalent  in  silver  at  the  current 
rate  of  exchange  of  the  day. 

The  commissioners,  or  umpire,  as  the  case  may  be,  shall  investigate 
and  decide  the  said  claims  upon  such  evidence  or  information  only  as 
shall  be  furnished  by  or  on  behalf  of  the  Governments  of  Great 
Britain  and  Venezuela  respectively.  They  shall  be  bound  to  receive 
and  consider  all  written  documents  or  statements  which  may  be  pre- 
sented to  them  by  or  on  behalf  of  the  Governments  respectively  in 
support  of  or  in  answer  to  any  claim,  and  to  hear  oral  or  written  argu- 
ments submitted  by  the  agent  of  each  Government  on  every  claim. 
In  case  of  their  failure  to  agree  in  opinion  upon  any  individual  claim, 
the  umpire  shall  decide. 

Every  claim  shall  be  formally  presented  to  the  commissioners 
within  thirty  days  from  the  day  of  their  first  meeting,  unless  the  com- 
missioners or  the  umpire  in  any  case  extend  the  time  for  presenting 
the  claim  for  a  further  period  not  exceeding  throe  months.  The  com- 
missioners shall  be  bound  to  examine  and  decide  upon  every  claim 
within  six  months  from  the  day  of  its  first  formal  presentation,  and, 
in  case  of  their  disagreement,  the  umpire  shall  examine  and  decide 
within  a  corresponding  period  from  the  date  of  such  disagreement. 

The  commissioners  and  the  umpire  shall  keep  an  accurate  record  of 
their  proceedings.  For  that  purpose  each  commissioner  shall  appoint 
a  secretary  versed  in  the  language  of  both  countries  to  assist  nun  in 
the  transaction  of  the  business  of  the  Commission. 

In  the  proceedings  either  the  English  or  Spanish  language  niay  be 
used.  Except  as  herein  stipulated,  all  questions  of  procedure  shall  be 
left  to  the  determination  of  the  commissioners,  or,  in  case  of  their 
disagreement,  to  the  umpire, 

Keasonable  remuneration  to  the  commissioners  and  to  the  umpire 
for  their  services  and  exjjenses,  and  the  other  expenses  of  the  said 
arbitration,  are  to  be  paid  in  equal  moieties  by  the  Powers  parties  to 
this  Agreement. 

MiCHAKL   H.  HkRBEBT. 

Herbert  W.  Bowen. 


FBRSOmTEI.  OF  THE  BBITISH-VXlfEZUEIiAIf  OOMmsSIOH. 

Umpire. — Frank  Flumley,  of  Northfield.  Vt. 
Rntiah  Commissioner. — Herbert  Harrison. 

Venezuelan  Commissvmer. — Pedro  V.  Azpurfia  until  June  ^0,  1903, 
when  he  was  succoeded  by — 
Carlos  F.  Grisanti. 
British  Agent. — Gilbert  Mellor. 
Venezudan  Agent. — F,  Arroyo-Pare  jo. 
British  Secretary. — Thomas  Guyatt. 
Venezuelan  Secretary. — Emilio  de  I-as  Casas. 
Umpires  Secretary. — J.  Earl  Parker,  of  Washington,  D.  C. 
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BUI^B  OF  THE  BRITISH-VKNEZXTBLAH  G0UMI88I0K. 


The  British  ageut  shall  present  to  the  Claiuis  Commission  within 
the  time  specified  in  the  protocol,  a  memorial  on  each  claim,  accom- 
panied by  documents  and  proofs. 


The  memorial  shall  be  presented  in  the  Enj^lish  language,  accom- 
panied by  a  translation  into  Spanish. 


The  answers  presented  in  writing  bj  the  Venezuelan  Conmiissioner 
or  agent  shall  be  in  Spanish,  accompanied  by  a  translation  into  English. 


The  British  agent  or  Venezuelan  Commissioner  pre^nting  a  docu- 
ment iihall,  if  required  to  do  so,  also  supply  a  trauslation  thereof  and 
provide  a  sufficient  number  of  copies  for  the  use  of  the  Commisaion. 


The  memorial  must  specify  with  precision  the  sum  claimed,  clearly 
stating  the  currency  in  whicn  the  damage  is  calculated 

VI. 

When  a  memorial  ia  presented,  a  written  receipt  shall  be  given  by 
the  secretaries  to  the  British  agent.  It  shall  then  be  inscribed  in  the 
appropriate  register,  a  note  being  made  on  the  memorial  itself  of  the 
date  of  its  receipt  and  its  number. 

vn. 

The  Venezuelan  Commissioner  shall  answer  in  writing  each  memo- 
rial presented,  taking  whatever  exceptions  he  may  deem  necessary,  and 
refuting  the  proofs  of  the  claimant  with  such  counter  proofs  as  he  may 
think  relevant,  producing  all  necessary  documents. 

VIII. 

The  answer  in  writing  shall  be  presented  with  as  short  a  delay  as 
possible,  and  at  most  within  thirty  days  of  the  presentation  of  the 
memorial. 

IX. 

The  answer  of  the  Venezuelan  Commissioner  shall  be  registered,  as 
above,  and  notified  to  the  British  agent,  who  may  reply  to  it  within 
fifteen  days. 

X. 

The  reply  of  the  British  agent  shall  be  presented  and  registered,  as 
above,  and  notified  to  the  Venezuelan  Commissioner  or  agent,  who 
may  make  counter  reply  within  fifteen  days.  The  counter  reply  shall 
be  presented  and  registered,  as  abo\  e,  and  notified  to  the  Britiso  ^ent. 
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XI. 

The  British  a^ent  may,  if  ho  think  fit,  inform  the  secretariea  that  he 
renounces  bis  right  to  reply  to  the  answer  of  the  Venezuelan  Commis- 
sioner or  agent.  The  secretaries  shall  thereupon  notify  the  Venezue- 
lan Commissioner  or  agent,  who  shall  in  that  case  have  no  right  to 
make  a  counter  reply. 

XII. 

As  soon  as  the  last  notification  prescribed  by  Articles  IX  and  X  shall 
have  been  made,  the  secretaries  shall  inscribe  the  claim  in  the  list  of 
claims  for  hearing,  and  shall  forthwith  notify  the  same  to  the  Com- 
missioners or  agents  of  both  Governments.  The  tribunal  shall  then 
fix  a  day  for  the  hearing. 

XIII. 

The  umpire  shall  be  present  at  all  formal  meetings  of  the  Commis- 
sion, and  his  decision  upon  any  point  may  be  invoked  at  any  stage  of 
the  case.  When  this  decision  is  pronounced  it  shall  be  entered  in  the 
records  of  the  proceedings. 

XIV. 

After  hearing  the  case,  if  the  Commissioners  are  agreed,  the  tribu- 
nal maj-  give  ite  decision  as  soon  as  the  same  can  be  put  in  writing. 
It  the  Commissioners  disagree,  but  mutually  consider  tliat  further 
investigation  is  necessary,  the  tribunal  may  order  such  further  inves- 
tigation fixing  the  time  and  place  thereof,  and  if  the  Commissioners 
can  then  agree,  the  decision  may  be  rendered  as  provided  in  the  first 
part  of  the  article. 

XV. 

No  one  may  attend  the  sittings  of  the  tribunal  except  the  agents  of 
the  Governments,  the  official  secretaries,  and  the  secretary  of  the 
umpire.  The  claimants  or  their  reprerfentativert  and  other  persons 
may  attend  if  they  obtain  the  authorization  of  the  tribunal  in  writing. 

XVI. 

The  secretaries  shall  keep,  besides  the  register  mentioned  in  Article 
VI,  a  book  in  which  they  snail  enter  a  record  of  the  proceedings  and 
the  decisions  of  the  tribunal  in  each  case,  and  another  in  which  they 
shall  enter  the  minutes  of  the  sittings.  These  books  shall  be  kept  in 
duplicate,  one  copy  in  English  and  the  other  in  Hpanish,  and  shall  be 
verified  and  approved  and  signed  bj-  the  tribunal.  When  the  tribunal 
shall  have  completed  its  labors,  the  copies  in  English  shall  Ijc  delivered 
to  the  British  agent,  and  those  in  Spanish  to  the  Venezuelan  Commis- 
sioner. 

XVII. 

All  documents  and  records  of  the  Commission  shall  l>e  considered 
confidential. 
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IXTXlBIjOCirrOBT  OPINIONS. 

Cbosshan  Case. 
Mesningof  "wrongful  eeiiure"  in  tlie  protocol. 
Plomley,  Umpire: 

James  Crossmao  is  a  native  of  Cornwall,  England,  now  resident  at 
Puerto  Cabello,  but  at  the  time  of  tlie  happening  of  the  events  herein- 
after stated  waa  a  resident  of  Pueblo  Nuevo,  Area,  jurisdiction  of  the 
State  of  Lara,  and  a  British  subject. 

On  the  31st  day  of  December,  1S99,  that  division  of  the  liberal  res- 
toration army  which  was  under  the  command  of  Gen.  Hafael  Montilla 
entered  Pueblo  Nuevo  and  went  into  garrison  in  the  fortress  there  sit- 
uated. The  dwelling  house  of  the  claimant  was  taken  and  used  by 
General  Montilla  as  quarters  for  some  of  his  troops  while  he  so 
remained  in  garrison.  The  exact  time  which  elapsed  while  he  was 
thus  in  garrison  and  in  use  of  such  dwelling  house  as  aforesaid  does 
not  appear,  but  during  the  time  an  ofGccr  of  this  command  took  from 
the  claimant  his  horse,  a  valuable  one,  and  the  saddlery.  Also  while 
in  such  occupancy  of  the  bouse  a  gold  watch  of  great  value,  some 
clothing,  and  furniture,  which  belonged  to  the  claimant  and  were  left 
in  the  house  bv  him,  were  taken  from  said  house,  and  the  claimant 
attributes  this  loss  solely  to  the  fact  that  it  was  so  occupied  by  Govern- 
ment troops,  Hia  alleged  damages  are  2,500  bolivars;  800  for  the 
horse  and  saddlery  and  1,700  for  the  other  property.  There  is  no 
statement  whether  or  not  the  troops  quartered  in  his  house  were  pri- 
vate soldiers,  officers,  or  both.  In  addition  to  his  own  memorial  and 
plea  he  submits  two  depositions  as  his  proof  in  the  case. 

This  claim  was  presented  to  the  Commission  on  the  11th  ultimo,  and 
the  learned  agent  for  Venezuela  made  answer  thereto  on  the  I5th 
instant,  using  in  part  the  language  following: 

In  the  opinion  of  ttie  iinOersigned,  tlie  moet  favorable  dnppoEition  on  liehalf  nf  the 
pretext  wnich  the  claimiint  can  allege  isthesmallnessoftheamountclaimeil,  because 
the  evidenc^e  which  might  be  derived  from  the  testimonial  juotificstion  jirefieiiU'il  is 
counterbalanced  hy  tlie  consideration  that  it  was  effected  without  the  assistance  of 
the  party  opposed  m  the  judgment. 

It  might  also  be  objected  that  the  injurious  acts  mentioned  were  of  a  personal 
character  and  that,  previously,  the  individual  responsibility  of  their  authors  should 
be  prosecuted.  The  tribunal  and  the  court  of  Brussels,  with  the  occasion  of  a  claim 
founded  by  one  Delbrouk  of  Limboure,  who  with  the  pretext  that,  on  the  8th  of 
August  of  1831,  soldiers  belonging  to  difierent  corps  of  the  army  of  Maes  had  caused 
him  injuries,  brought  an  action  against  theHlatefor  an  inclemniflcation.  In  compen- 
sating damages  caused  by  acts  of  tran^res.-ion  of  law.  the  tribimal  said,  the  action 
mtist  ]>e  brought  against  those  who  are  civilly  responsible  for  punishable  deeds  com- 
mitted by  military  at  their  service.    (See  Fiore,  Droit  Int.  Pub.,  vol.  1,  p.  576,  note  1.) 

In  the  present  case  it  does  not  appear  confirmed  in  anyway  that  the  troopsobeyed 
superior  orders,  nor  that  the  nearest  military  authorities  could  have  avoided  the 
damages  done.  Therefore  the  undersigned  considers  that,  even  in  case  the  damagee 
alleged  by  the  claimant  were  true,  thei^  constitute  acaseof/orce  mo/«i re,  a  necessary 


The  is.sue  presented  raised  no  question  of  fact. 

On  the  17th  instant  the  learned  agent  for  the  British  Government 
made  a  reply  to  this  answer  by  filing  a  written  objection  to  the  same, 
as  follows: 


"Opinion  of  Venezuelan  <'otiiniifi,''ioner  not  print«d^.  . 
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Tliis  is  a  L-liiim  for  wrongful  seizure  of  property.  The  protocol  of  February  13, 
1903,  provides; 

"Abticlb  3.  The  Venezuelan  Government  admit  their  liability  in  case  where  the 
claim  is  for  *  *  *  wrongful  eeiEure  of  property,  and  consequently  the  queetione 
which  the  Mixed  Conunisaion  will  have  to  decide  will  only  bo: 

"(a)  •     •    *     whether  the  seizure  waa  wronriul,  and 

"(b)  If  80,  what  amount  of  compeoMtion  ia  due." 

Therefore,  in  tbia  case,  the  only  questions  open  to  the  Commission  are: 

(1)  Did  the  eeixure  take  place? 

(2     Wan  the  seizure  wrongful  or  not? 

(3)  If  wrongful,  how  much  is  dueT 

Upon  the  preuentatioD  of  this  preliminary  objection  to  the  tribunal, 
it  then  being  in  session,  tbe  issue  as  made  was  discussed  by  the  honor- 
able Oommissioners  of  thistribunal,  and,  failing  to  agree,  tne  same  was 
there  and  then  referred  to  the  umpire  for  his  opinion  thereon. 

Concerning  the  interlocutory  question  thus  raised,  the  undersigned, 
umpire  by  virtue  of  his  appointment  under  said  protocol,  is  oi  the 
opinion  which  follows: 

The  umpire  has  presented  to  him  the  alternative  of  a  strict  construc- 
tion of  and  a  close  adherence  to  the  minimum  issues  involved  in  the 
matter  submitted  to  him  preliminary  to  the  determination  of  the  ques- 
tion of  liability  on  the  part  of  Venezuela,  or  a  broad  and  general  inter- 
pretation of  the  questions  permitting  answer  under  the  submission  as 
It  comes  to  him  from  the  honorable  Commissioners.  To  take  the  first 
alternative  would  require  of  the  umpire  less  care  and  responsibility, 
and  would  !«  thus  far  gratifying  in  its  aspect,  but  it  would  be  much 
less  helpful  in  the  determination  of  the  questions  involved  in  this  case, 
and  would  aid  but  little  in  preparing  the  way  for  thedeterminationof 
other  causes  which  maji  rest  in  whole  or  in  part  upon  the  fundamental 
propositions  here  made.  After  much  careful  consideration  of  the  mat- 
ter and  some  hesitancy  for  fear  that  he  was  overstepping  the  purpose 
and  desire  of  the  learnedgentleman  who  first  raised  these  interlocutory 
matters  and  of  the  honorable  Commissioners  who  made  final  reference 
of  the  same  to  the  umpire,  he  has  decided  that  it  was  the  wish  of  all 
the^,  and  therefore  his  duty,  that  he  should  take  the  more  broad  and 
general  view  of  the  questions  raised  and  express  to  the  tribunal  his 
opinion  thereon. 

If  in  the  case  before  us  there  has  been  a  wrongful  seizure  in  its  full 
and  complete  sense,  then,  in  the  opinion  of  the  umpire,  Venezuela  has 
admitted  her  liability  without  reserve,  and  it  follows  that  the  subdi- 
visions of  inquiry  aug^sted  by  the  learned  agent  for  the  British  Cov- 
ernment  in  his  preliminary  objection  are  the  only  questions  open  for 
discussion  and  aetormination.  There  are,  however,  within  these  sub- 
divisions main  lines  of  inquiry  and  of  consideration  which  must  be 
pat^sed  upon  before  there  can  be  an  affirmative  or  a  negative  answer 
to  the  main  proposition,  and  tbe  assent  of  the  umpire  to  these  subdi- 
visions as  being  exclusive  rests  upon  the  assumption  that  these  are 
understood  to  be  included  within  his  list  of  subdivisions. 

1.  In  a  solemn  ^reement  between  nations  referring  to  wrongs 
which  one  of  the  signatory  parties  thereto  claims  should  oe  redressed 
by  the  other  and  which  it  is  proposed  shall  be  submitted  to  a  tribunal 
to  determine,  what  is  the  import  and  scope  of  the  word  "seizure^' 
Negatively  it  may  be  stated  that  it  is  not  any  wixtngful  taking  of 
the  property  of  a  British  subject  by  Venezuela.     It  wwa  not  mean 
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property  taken  by  robbery,  tueft,  pillage,  plunder,  sacking,  or  tres- 
pass. Affirotatively  it  may  be  said  that  it  is  limited  to  a  seizing 
under  and  by  virtue  of  authority,  civil  or  military.  Necessarily 
it  follows  that  it  is  always  legitimate  to  inquire  in  any  case  raised 
under  the  protocol  how,  when,  where,  and  by  whom  it  was  taken  or 


2.  Given  that  a  seizure  is  made  out,  there  is  yet  to  be  established 
that  it  is  wrongful,  and  therefore  the  import  of  the  words  in  their 
connection  and  relation  as  used  in  the  protocol  is  a  necessary  matter 
to  determine.  There  is  required  in  every  case  a  wrongdoer  as  well  as 
that  wrong  has  been  done  or  suffered.  A  wrong  intent  or  willful 
purpose  must  accompanv  the  act.  It  is  not  enough  to  know  that  a 
wrong  has  been  suffered.  Not  only  must  the  act  T)e  willful  or  with 
wrong  intent,  but  it  must  be  perpetrated  by  some  one  having  a  right 
whereby  to  declare  and  express  a  governmental  will  and  intent. 

These  points,  and  without  doubt  others  of  a  kindred  nature,'  are  cal- 
culated to  aijsist  in  determining  the  question,  ' '  Has  there  been  a  wrong- 
ful seizure?"  and  are  therefore  relevant,  important,  and  competent. 

The  meaning  of  the  umpire  in  what  he  has  here  expressed  may  be 
illustrated  by  the  case  in  hand.  Was  the  taking  of  the  horse  and  sad- 
dlery of  the  claimant  by  an  officer  in  General  Montilla^s  command,  in 
the  manner  and  under  the  circumstances  stated  and  established  by  the 
proof,  a  seizure  in  its  proper  sense,  taken  in  its  relations  as  used  in 
the  protocol!     Is— 

the  evidence  which  might  be  derived  from  the  testimonial  justificaUon  preeentei] 
counterbalanced  by  the  consideration  that  it  waa  effected  without  the  assistADve  of 
the  party  oppoHed  in  the  judgment, 

as  contended  bj'  the  learned  agent  for  Venezuela  in  his  answer!  Ik  it 
established  that  it  was  taken  under  superior  orders,  as  questioned  in 
the  same  answer!  The  umpire  regards  both  of  these  points  practi- 
cally similar  in  their  application  as  well  made  and  necessary  to  bo  con- 
sidered and  determined  before  it  can  be  said  that  there  was  or  was  not 
a  seizure  of  the  horse  in  the  sense  in  which  that  word  is  used  in  the 
protocol. 

How  is  it  with  the  gold  watch  and  f urnitui'e  taken  from  the  dwell- 
ing house  of  the  claimant  as  established  by  his  evidence?  Was  such 
taking  a  wrongful  seizure  as  contemplated  by  the  protocol)  If  it  was 
a  takmg  of  army  supplie-s  for  the  benefit  of  the  army,  and  of  a  char- 
acter and  nature  {iroper  subjects  of  military  use,  it  might  make  an 
affirmative  answer  more  easy.  If  it  were  the  wanton  and  unauthorized 
destruction  or  taking  of  private  property  by  private  soldiers  not  under 
orders,  and  propertj'  of  a  character  not  suited  to  military  u-se  or  to  the 
uses  of  the  military,  then  it  could  not  bo  called  a  seizure  under  the 
protocol.  And  especially  is  this  true  if  it  is  not  shown  to  be  applied 
to  the  use  of  the  soldiers  of  the  Government. 

An  act  of  pillage,  plundering,  or  sacking  is  a  direct  antithesi.^  of  an 
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act  of  seizure.  The  fii-st  implies  not  only  a  lack  of  authority,  but  a 
act  done  in  immediate  contravention  of  all  authority.  It  disclaims 
and  denies  governmental  responsibility,  and  is  in  direct  opposition  to 
that  authority.  To  seize  directly  implies  authority,  warrant,  and 
executive  responsibility.  In  peace  it  ordinarily  requires  an  o6Et"er 
duly  commissioned,  armed  witTi  a  warrant  duly  issued.  In  war  it 
likewise  requires  a  condition  of  authority  and  power. 
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It  is  important  in  tliia  connection  to  ascertain  from  the  proof  if  the 
gold  watch  or  furniture  or  any  part  thereof  has  been  shown  to  have 
been  in  the  possession  of  any  of  General  Montilla's  troops,  and  if  any- 
thing has  been  shown  in  tliat  regard  further  than  the  disappearance 
of  the  property  while  his  army  wa«  garritioned  in  the  town  and  had 
quarters  in  this  dwelling  house. 

These  matters  are  all  involved  in  the  position  taken  liy  the  answer 
of  the  learned  agent  for  Venezuela  in  the  parts  heretofore  quoted  and 
are  therefore  matters  of  issue,  and  in  the  opinion  of  the  umpire  the 
facts  admit  of  such  issues. 

On  the  other  hand,  if  the  umpire  has  the  right  conception  of  the 
learned  agent's  contention  in  the  third  paragrapn  of  his  answer,  it  is  a 

Eoint  not  well  taken,  but  the  is.sue  there  made  is  expressly  excluded 
y  the  admitted  liability  of  Venezuela  in  that  part  of  the  protocol 
quoted  by  the  learned  agent  for  the  British  Government  in  his  pre- 
liminary objection  thereto. 

There  is  another  view  of  that  part  of  the  case  covering  the  taking 
of  the  gold  watch  and  furniture  which  is  raised  by  the  answer  of  the 
learned  agent  for  Venezuela  in  the  expression  "nor  that  the  nearest 
military  authorities  could  have  avoided  the  damages  done"  which,  in 
the  judgment  of  the  umpire,  is  of  material  importance  in  the  final 
determination  of  this  case,  and  under  that  head  it  is  a  proper  matter 
of  consideration  to  determine  whethei'  the  taking  of  the  house  of  the 
claimant  by  General  Montilla  as  quarters  for  some  of  his  troops  did 
not  place  upon  him  and  the  officers  of  his  command  a  special  responsi- 
bility by  proper  and  sufficient  guards  to  prevent  ]>illage,  plunder,  rob- 
bery, or  sacking  of  the  dwelling  house  of  the  claimant  by  his  troops 
or  by  anyone  while  he,  through  liia  officers,  had  exclusive  possession 
and  control  of  the  house  and  the  property  therein.  The  measure  of 
duty  resting  upon  the  Government,  through  its  officers,  in  this  regard 
may  determine  the  question  of  its  liability  in  this  case. 

The  umpire  is  aware  that  he  has  not  touched  upon  many  questions 
that  might  well  be  raised  to  assist  in  the  determination  or  the  issues 
in  this  case,  and  it  has  not  been  hin  purpose  to  write  exhaustively 
thereon  but  to  pass  only  upon  such  points  as  seemed  to  him  certainly 
material  and  probably  helpful  in  the  final  settlement  of  the  case,  ft 
may  be  stated  in  genei-al  to  be  the  position  of  the  umpire  that  every- 
thing which  helps  to  determine  the  primary  question  of  a  wrongful 
seizure  under  the  facts  and  circumstances  of  this  case  so  related  to  tlie 
Government  of  Venezuela  that  it  is  responsible  therefor,  and  has 
admitted  its  liability  concerning  in  Artit-le  III  of  the  protocol,  are 
properly  before  the  Commission  for  its  di-scussion  and  determination, 
and  whether  or  not  the  facts  and  circumstances  of  this  claim — 
constitute  &  case  of  force  majeuTC,  a  necessary  calamity  in  view  of  tlie  exceptional  ile 
circumHtunces  under  which  the  country  where  ho  (claimant)  resided  was,  and  that 
the  responsihility  of  Venezuela  phould  not  he  tlet^lared,  as  an  aiitijuridical  precedent 
would  thus  be  created, 

as  contended  by  the  learned  agent  for  Venezuela  in  the  conclusion  of 
his  answer,  or  a  rightful  duty  and  responsibility  be  cast  upon  Venezu- 
ela to  recompense  the  claimant  for  his  losses,  will  all  depend  upon  the 
answer  to  the  questions  involved,  in  the  consideration  and  decision  of 
which  the  opinions  of  the  umpire  here  expressed  may  be  in  some 
degree  helpful  and  determinative. 
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De  Leuos  Casi;:. 
Meaning  of  "wrongful  eeizure"  in  Uie  protoool. 

OONTBNTlaN   OF  BHITIBH    AOENT — PRBLIMI-JARY   OBJECTION   TO  THE   ANSWER. 

The  Venezuelan  agent  is  not  entitled  to  set  up  any  matter  of  prin- 
ciple as  an  answer  to  this  claim,  any  such  answer  beiog  against  the 
terms  of  the  protocol  of  February  the  13th,  1903,  which  expressly 
provides  for  such  cases: 

Article  III.  The  Veneimelan  Government  admit  their  liability  in  caeeevhere  the 
claim  ia  for  injury  to  •  •  *  property,  and  consequently  the  questions  which  the 
Mixed  Commiseion  will  have  In  decide  will  only  he: 

(ft)  Whether  theinjury  took  place,  •  •  *  and  (b)  if  bo,  what  amount  of  com- 
pensation ia  due? 

Gbisanti,  Commissioner  (claim  referred  to  umpire): 

I  regret  to  differ  from  the  British  agent's  interpretation  of  the  pro- 
tocol signed  at  Washington  on  the  13th  of  February  last,  as  stated  in 
his  preliminary  objection,  in  which  he  states  that  the  Venezuelan 
agent  has  no  right  to  introduce  any  matter  of  principle  in  his  objec- 
tions to  Mr,  Oh,  de  Lemoe's  claim. 

In  my  opinion,  the  Venezuelan  Commissioner,  as  well  as  the  agent  of 
the  Republic,  always  has  the  right  of  setting  up  the  philosophical  and 
iuridic  principles  applicable  to  the  case  under  examination,  so  that  it 
IS  moraUy  impossible  that  Great  Britain,  which  ranks  deservt'dly  amon^ 
the  most  enlightened  nations  of  the  world,  should  obtain  a  juridic 
decision,  abstracting  therefrom  the  principles  of  justice  and  the  postu- 
lates of  law,  which  comprise  the  most  precious  treasure  of  civilization. 

The  Venezuehin  and  British  Claims  Commission  is  a  court,  and  to 
exclude  justice,  right,  and  equity  from  its  deliberations  is  the  same  as 
depriving  a  man  of  the  essential  attributes  of  his  being,  and  neverthe- 
less to  continue  considering  him  as  a  man. 

The  analysis  of  the  language  of  the  protocol  strengthens  the  opinion 
held  bv  the  underwriter. 

Article  3of  the  protocol  says  in  thesecond  paragraph:  "The Govern- 
ment of  Venezuela  admits  their  liability  in  cases  where  the  claim  is 
for  injury  to  or  wrongful  seizure  of  property,"  etc.  By  this  expres- 
sion it  is  understood  that  we  rely  on  some  principle,  cause,  or  re-aeon; 
therefore  the  claim  which  has  no  legitimate  foundation,  and  is  not 
supported  by  juridic  principles  which  regulate  the  conduct  of  civilized 
countries  is  inadmissible,  and  the  tribunal  of  which  I  have  the  honor 
to  be  a  member  must  reject  it.  The  second  clause  says  "or  wrong- 
ful seizure  of  property."  The  Commission,  therefore,  has  a  right  to 
decide  with  regard  to  the  justice  or  injustice  of  embargoes. 

The  meaning  given  by  the  British  agent  to  article  3  of  the  protocol 
would  convert  this  tribunal  into  a  mere  appraiser  of  damages,  caus- 
ing it  ipso  facto  to  lose  its  powers  of  deliberation.  I  have  shown 
clearly  that  the  Venezuelan  and  British  Claims  Commission  has  the 
right  and  is  bound  to  examine  and  decide  in  each  case  whether  the 
claim  is  legitimate  and  whether  Venezuela  is  bound  to  pay  it  or  not; 
I  consequently  will  proceed  to  explain  the  principles  ana  reasons  why 
the  claim  of  Consul  Ch.  de  Lemos  is  not  a  just  one  and  therefore 
inadmissible. 

A  part  of  the  troops  at  Ciudad  Bolivar,  having  revolted  against 
the  National  Government,  the  latter  was  under  the  unavoidable  obli- 
gation of  subduing  the  insurgents  in  order  to  reestablish  o^der.  and 
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make  the  people  submit  to  the  constitutional  order  from  which  they 
had  suddenly  withdrawn,  which  submission  was  absolutely  essential 
for  the  well-being  of  the  Republic,  and  to  the  security  of  national  and 
foreign  interests.  The  town  was  attacked  with  that  object  and  natu- 
rally national  and  foreign  intereMtH  were  damaged.  Among  the  latter, 
according  to  Mr.  Consul  de  Lemos,  hia  wife  was  injured. 

Supposing  that  such  a  statement  were  proved,  the  Republic  would 
not  be  compelled  to  repair  the  damage  caused  by  the  shells  on  the  two 
houses  of  tne  above-mentioned  lady.  The  attack  on  the  city  and  the 
subsequent  damage  occasioned  were  not  a  deliberate  act  of  the  authori- 
ties, but  a  necessity  imposed  upon  them  in  an  unavoidable  manner  by 
the  course  of  events. 

Let  us  consult  some  renowned  authors  and  eminent  statesmen  on 
international  law. 

363.  hen  gouvernemento  sont-ile  ou  non  reeponsablefl  dee  per[«s  et  ilea  pnjudii.'ee 
4pronv^  par  dee  strangers  en  tempe  de  troubles  inWrieura  ou  de  guerres  civiles? 
Cette  question  a^tg  longuement  discut^  et  finalement  K'Rolue  par  la  nSeative. 

AvHDt  de  foiimir  les  preuves  pratiques  de  notre  astiertion,  nous  developperons 
ici  Bur  cet  important  eujet  quelques  consid^ratioiw  g£n^rale«. 

Admettre  oana  I'espece  la  responsabilit^  dea  gouvemementa,  c'est-^-dire  le  prin* 
cipe  d'une  indemnity,  ce  eerait  crfer  un  privilege  exorbitant  et  fiuieate,  eesentjelle- 
ment  favorable  aux  Ktata  piiissanla  et  nuutible  aux  natione  pbis  faibleii;  ^tablir  une 
in^galit^  injustifiable  entre  lee  nationaux  et  lea  ftrangers.  D'lin  autre  t-ot^,  en  eanc- 
tionnant  la  doctrine  que  nous  coiubattona  on  porterait.  quoiuue  indirecteinent,  une 

Srofonde  atteinte  i  nn  dea  ^l^menta  conatitutifa  de  l'ind^pen»lance  dea  naliona,  celui 
e  la  juridietion  territoriale;  c'eat  bien  lil  en  effet  la  portfe  r^elle,  la  signification 
veritable  de  ce  recoura  ai  fr^iient  a  la  voie  dii^omBtiquepourr^Boudredeaqueations 

aue  leur  nature  et  lea  circooatanceeau  milieu  dcaquellesellesae  produiaentfont  rentrer 
ana  le  doinaine  encluaif  dea  tribunaux  ordinaires. 

3&i.  A  I'appui  de  cette  doctrine  noua  cittrona  tout  d'abord  I'opinion  exprimfe  en 
1849  par  M.  le  baron  Groa,  iora  de  aa  mission  sp^ciale  en  Gr6ce  pour  le  ri^jlement 
dea  <»l<!bre8  r&:lainationa  p^cuniairea  de  Don  Pacfflco.  "En  geniJral,"  dieait  ce 
diplomate  dans  une  de  sea  d^p^chea  au  gouvem^ment  frangaia  qui  a  ^1^  plua  tard 
communiques  au  parlement  anglais,  "il  est  admia  en  principe,  et  ce  principe  est  con- 
forme  il  requiW^,  qu'il  ne  peut  esister  d'inlsrvention  diplomatique  dans  lea  dift^rends 
oil  riulorili  locale  ne  ae  trouve  pas  en  cause;  c'eat  auK  tribunanx  et  conform^raent 
aux  lois  du  pays  que  la  partie  l^efe,  quelle  que  soit  aa  nationality,  doit  recourir  et 
demander  justice." 

Lord  Stanley,  tnutant  la  m^me  affaire  au  aeindu  parlement  britannique,  s'exprima 
ainsi:  "Je  ne  crois  paa  que  les  gouverQements  soient  tenua,  dana  toute  la  risueur  de 
ce  mot,  d'indemniaer  lea  ^trangeta  qui  ont  Sprouvu  dea  pertes  ou  dee  pr^judicea  par 
aoite  de  circonetancea  de  force  majeure.  Tout  ce  qn'ils  peuvent  faire  dana  lea  cas 
semblables,  c'eet  de  prot^ger  par  toua  les  moyena  en  leur  pouvoir  lea  nationaux  et  lee 
^trangere  rlaidant  sur  leur  territoire  contre  dea  actea  de  apoliation  ou  de  violence." 
(Calvo.    Le  Droit  International,  Thfeirique  et  Pratique.    3d  ^ition.  Vol.  I,  p.  434.) 

Fiore,  after  establishing  the  principles  which  ought  to  guide  the 
responsibility  of  the  State  for  dam^e  caused  to  foreigners  in  its 
territory,  says: 

674.  Maintenant,  nona  allone  indiquer  I'application  dea  r^lea  que  noua  venona 
d'expoeer  d  certains  cas  particuliera.     Noua  noua  occuperona  aurtout  de  I'obligation 

2ii  incombe  it  I'Etat  de  r^parer  lea  prf^judicea  aoufferia  par  lea  particuliers  pour  lea 
ita  de  guerre. 

Ia  r^e  g^u^rale  aui  noua  paralt  devoir  aervir  i  rCaoudre  lonfe difflcnlt»5  fl  ce  snjet, 
c'eet  que  la  reeponsanilit^  dea  gouverneraenta  par  rapport  aux  i^trangera  ne  jwut  pas 
4tre  pluB  ftendue  que  celle  des  Souveraina  (^trangere  il  IV-gard  de  leurs  propree 
citoyena.  On  ne  jwurrait  pas,  en  effet,  pr^tendre  i^ue  les  devoira  d'hospitaiitt  pour- 
raient  limiter  I'entier  exercice  du  droit  qui  appartient  &  la  souverainete  d'employer 
tons  les  moj^ens  ISgaui  pour  pourvoir  il  la  conaervation  de  I'Rtat,  ou  que  les^tran- 
aers  pourraient  obtenir  une  position  priviWgii5ej  fltre  exempts  des  cona^uencee 
lAclienaee  dea  calamity  publiques  et  fitre  garantia  de  tout  dncmnajte  qui  [Kjumut 
r^.'.ulier  de  la  force  majeure  et  de  I'impi^rieuae  n^cesait^  de  veiller  &  la  afireK  de  la 
chose  publique.  ,  -.  , 
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675.  Supposons  qu'un  pays  eoit  agite  par  la  ri'volution  et  par  la  guerre  civile,  et 
que  le  gouvemement  pour  rvprimer  le  d^sonlre  emploie  lea  moyena  de  r^prenion 
requiH  pour  eauvegarUer  lea  iTitt'rt'M  cle  I'Etat  et  qui  ne  Bont  pasabeolurnentitfitendus 
par  le  drfiit  intemalional.  Si  par  co  fait  li'a  dtrangera  ^prouvaic nt  un  prejudice  le 
BOuvemement  no  pourrait  paa  t'lre  di'clan^  n^poneable,  ni  £tre  teau  de  lea  indemniser 
du  dommage  par  eax  f'prouv6.  8t  un  gouvernement  n^ligeait  de  faire  tout  le 
n^ceesaire  pour  prol^r  la  propri^tt^  et  Ics  biena  dee  (Strangers,  a'il  n6  a'occupait  paa 
de  r^primer  lea  vtolenres  ct  les  offencea  causdeB  par  lea  cito^t'na,  il  aerait  tenu  de 
rfipondre  dea  cansequenix's  lic  pa  negligence  cuupablf;  inaia  si  le  prejudice  i^'tait 
rfault^  de  la  force  majeure  il  n'exiBterait  aiicune  reaponaibilitt^  legale.  L'action 
d'un  gouvememeDt  ne  pourrait  pas  €tre  paralyse  par  la  n^cesait^  de  prot^^r  lex 
droits  <\fn  ^trangerB.  (Fiore,  Nouveau  Droit  International  Public,  2(1  edition.  Vol. 
1,  p.  582.) 

1231.  LeH  habitantsdee  pa^a  envahis  ouoccupf't;,  quoique  ne  prenant  pas  une  part 
directe  iL  la  lutte,  ont  ^ti  atteinte  dans  leur  biena.  11b  ont  aubi  dea  dommages  ma- 
t^rielB  on  <les  r^uJHitlouH,  pay<!  des  contributions  de  guerre  ou  dea  amcndee.  Ont-ils 
droit  ik  une  in<lemnit^,  et,  en  caa  d'affirmative,  i  qui  peuvent-ila  a'adreeeer  pour 
I'obtenir? 

Diviaons  la  queation. 

Qiiant  aux  dontmageg  nf-Bultajit  dea  fsJta  de  guerre,  des  acten  de  violence  et  de  latt«, 
dee  combats,  Ik's  assauti',  dea  boinbardeuietitj>,  dee  d^vaetationa,  dea  incendiee,  du 
pilage,  doflvols  commia  paries  aoldats,  etc.,  etc.,  aucnn  recoura  n'eatouvert  pour  leur 
n^paration.  Le  droit  international  ne  pent  admettre  le  principed'une  action.  Im 
■guerre  est  pour  le  simple  particulier  un  cas  de  force  majeure,  F.lle  est  pour  lui  un 
raal  inevitable  couime  I'eet  une gr^le,  une  inondation.  11  eatvictimed'un  fl^u,  non 
d'une  injustice,  dit  Bluntecbli.  Juridiquement,  il  n'a  droit  k  aucuue  indemnity. 
(Bonfils,  Manuel  de  Droit  International  Public,  S'M.,  p.  680,) 

In  1849  England  claimed  of  Austria  compeneatioa  for  losses  sustained 
by  some  of  Her  Britannic  Maieety'a  suhjecta  at  the  assault  of  IvCghom, 
and  in  thru  connection  Count  Vessel  rode  said  (May  2, 1850): 

According  to  the  rules  of  public  law,  as  understood  by  the  Russian  Government,  it 
can  not  be  admitted  that  a  State  (compelleil  by  a  revolt  to  repoasesa  it^ielf  of  a  town 
occupied  by  the  insuivents)  la  bound  (o  indemnify  foreigners  who  inay  have  sutfec^l 
damagcB  by  reason  of  the  attack.  The  foreigner  who  settlee  in  a  country  accepts, 
voluntarily  and  in  advance,  the  riaka  to  which  the  country  is  exposed,  and  as  he 
enjoys  the  advantagea  which  the  natives  enjoy  ao  alao  must  he  ahare  tbdr  miBfortunee. 
Foreign  and  civil  war  are  clearly  in  the  BBine  category.  (Calvo,  Vol,  III,  p.  145; 
Seijaa,Vol.  Ill,  p.  M3.) 

It  would  not  be  amis.s  to  mention  the  principles  of  the  law  of  nations, 
which  have  been  strengthened  by  reason  of  the  claims  founded  upon 
the  bombardment  of  Valparaiso,  Alarch  31, 1866,  An  Anglo- American 
firm  established  there  experienced  losses  due  to  the  burning  of  their 
goods  from  the  cannonadmg.  The  quei-tion  arose  as  to  whether  they 
Bad  any  right  to  reclaim  indemnity  of  Spain  or  Chile  for  the  injuries 
done.  The  question  was  referred  to  the  attorney -general,  who  decided 
in  the  negative.  In  his  opinion  he  states  that  the  act,  although  one  of 
extreme  Meverity,  was  an  act  of  war  and  can  not  be  said  to  have  been 
contrary  to  the  laws  which  regulate  it.  It  is  a  well-establiahed  rule  in 
international  law  that  the  alien  who  resides  in  a  belligerent  country 
can  not  claim  indemnification  for  the  losses  suffered  on  his  property 
due  to  acts  such  as  those  under  conaideration.  The  attorney  afterwards 
states  the  case  of  the  bombardment  of  Copcnfuigeti  by  the  English  in 
1807y  -in  which  Great  Britain  did  not  a//'/io  ariy  cUiiin,  althovgh  th,- 
foreigners  of  that  f<nrn  svjfei'ed  very  serious  tosses,  and  nMvithstanding 
that  there  had  been  no  prifviovs  declaration  of  tear  to  Denmark  nor  any 
jnst'Jiahle  viritii'eftrr  tfie  hom1>ardment. 

He  also  culled  attention  to  the  bombardment  of  San  Juan  de  Nicara- 
gua effected  by  the  sloop  Cyane,  to  the  detriment  of  the  French  resi- 
dents there— through  their  ministor  at  Washington — but  without  the 
express  sanction  of  the  Imperial  Government  they  preisented  a  claim 
for  indemnification.     Mr.  Marcy.  thfn  Secretary  of  State,  replied: 
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The  nndendgned  is  not  aware  that  the  i>rinciple  that  foreigners  domiciled  in  a 
belligerent  country  must  ehare  with  the  citizena  in  that  country  in  the  fortnnes  of 
war  haa  ever  been  eeriously  controverted  or  departed  from  in  practice.  (Marcy, 
Secretary  of  State,  to  M.  de  Sarti)ree,  Feb.  26, 1857. ) 

This  maxim  beimr  the  one  whicn  was  proclaimed  in  the  law  of  March  6, 1864,  with 
respect  to  political  disturbances;  that  wnich  was  projected  in  the  law  of  Colombia  of 
April  19,  1865;  that  which  was  the  puipoee  of  the  ConvcDtioa  made  by  Mr.  Toro  in 
Santander  in  1861;  that  which  is  found  adopted  by  the  treaty  which  this  gentleman 
made  with  Italy  in  June  of  the  same  vear,  it  is  not  understood  why  it  has  been 
protested  a^inet  in  some  cases.  The  wnole  difierence  (insists  in  the  &ct  that  there 
'  It  was  applied  to  a  war  between  two  States  and  here  it  is  conflued  particularly  to 
internal  disturbances.  Moreover  all  difficulty  disappears  if  it  is  remembered  that 
the  latter  either  have  a  certain  extent  and  other  circumstances,  and  they  are  then 
called  civil  war,  and  thev  are  ^vemed  by  the  same  laws  as  those  of  international 
war;  or  they  do  not  reach  this  importance,  and  in  this  supposition  constitute  only  a 
private  wrong  such  as  an  injury,  pillage,  robbery,  for  which  no  nation  has  ever 
thought  to  make  other  nations  resfxinsible.  In  the  controversieH  which  have  given 
rise  to  the  frequent  claims  made  against  Venezuela,  no  rule  so  just  as  well  as  suitable, 
has  ever  been  invoked.     {Report  of  Foreign  Relations  of  Venezuela,  18ffll. ) 

The  conduct  of  governments  has  been  in  perfect  accord  with  the 
principles  stated.  The  United  States,  in  1851,  owing  to  the  claims 
made  oy  Spain  in  consequence  of  the  disorders  which  took  place  in 
New  Orleans  on  account  of  the  war  that  harassed  the  Republic  from 
1861  to  1865;  England  (case  above  cited),  in  1807;  Spain,  in  1850,  owing 
to  the  claims  of  some  of  her  subjects  against  Venezuela;  France,  in  1830, 
1848,  and  1871;  Belgium,  with  regard  to  her  struggles  with  Holland  to 
obtain  her  independence,  from  1830  to  1832 — none  of  these  nations 
has  admitted  that  they  were  under  the  obligation  of  indemnifying  aliens 
for  damages  caused  by  the  wars  sustained  in  the  above-mentioned 
years. 

371.  C'est  encore  ce  mfime  principe  ou  cette  m^me  jnrispmdence  que  Ton  a  vu 
observer  lors  du  dernier  soul^vement  de  la  Poloraie,  et  durant  le  conrs  de  la  formi- 
dable lutte  intestine  qui  adfchir^  la  R^publiquedes  Etata-Unis  d'Am^rique  de  I860& 
1S65. 

Dans  cee  deux  circonstances  un  grand  nombre  dYtrangers  ont  ^prouv^  de  cruelles 
pertes,  et  pourtant  aucune  nation  europfene  n'a  song6  i  en  faire  peser  la  reeponsabi- 
lit^  sur  les  gouvemements  respect! vement  int^reee^.  (Calvo,  Le  Droit  Interna- 
tional Th^onqueet  Pratique.    3"^.,  Vol.  I,  p.  438.) 

Referring  now,  more  precisely,  if  possible,  to  the  attack  of  Cuidad 
Bolivar,  as  this  was  occasioned  by  an  unavoidable  necessity,  absolutely 
against  the  will  of  the  Government,  it  clearly  shows  force  majeure, 
which  exempts  the  State  of  all  responsi  bility  for  damages  caused  in  it« 
dominions. 

I  consider  it  very  opportune  to  quote  here  what  Calvo  says  on  this 
point.     It  is  as  follows: 

Belati vement  aux  droits  lie  personnes  ajipurtenant  &  une  nationality  neutre  et  r^i- 
dant  eur  le  territoire  d'un  bellig^rant,  les  jurisconsultes  anglais,  en  1870,  pendant  la 
guerre  entro  la  France  et  TAIlernagne,  exprimSrent  I'opinion  que  les  sujeta  anglais 
ayant  des  j>ropri^t^s  en  France  n'avaient  paa  droit  ik  une  protection  particulidre  pour 
leure  proi>ri^t^B,  ou  fL  I'exemption  des  contributions  mililaires  auxquellee  ils  pouvaient 
(?tr©  astreints  solidiurement  avec  les  habitants  de  I'endroit  oil  ils  r^sidaient,  ou  bien 
oil  leurs  propri^t^s  f'taient  situ^,  et  qu'ils  n'avaient  non  plus,  en  toute  justice, 
Bucune  raison  de  se  plaindre  des  autoriti!'S  fran^aities  parce  que  leurs  propri^t^ 
('laient  d^truites  par  une  arm^e  d'invasion. 

One  famitle  de  sujets  anglais  deineurant  dans  la  commune  de  La  Fert^  Imbault, 
il  I'approche  des  troupes  prussiennes  hisea  le  drapeau  anglais  au-dessus  de  la  porte  du 
chateau  qu'elle  habitait,  espc'rant  que  la  presence  de  cea  couleura  neutrts  la  iirot^ge- 
rait  contre  toute  violence;  mala  elle  n'en  eut  paa  moins  ^souffrir  de  pillage,  de 
menaces  et  de  manvais  traitementa  de  la  jiart  de  la  eoldatetN]ue.  Elle  adreesa  d  ce 
SDJet  une  plainte  A  Lord  Granville,  qui  lui  r^pondit  que,  bien  que  le  gouvernement 
S.  Doc..  316,  58-2 20 
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angltue  r^rettAt  vivement  leu  tracas  et  les  pertee  qu'elle  avait  ^prouv^  il  n'^but  paa 
en  son  pouvoir  dc  lui  faire  obteoir  aucune  rtiparation. 

Un  autre  aujel  anglais,  M.  Lawrenco  Bniith,  qui  habitait  Saint-Ouen,  g'l^tant  plunt 
que,  quoiqu'il  eiit  arbor^*^  lo  drapeau  anglaia  Bur  ia  inaison,  dee  Boldatu  pruseiens 
etaient  venua  loger  cliez  lui,  lui  avaient  pris  tout«s  eea  provixionH,  avaient  tire  uno 
dfcha^^de  coups  defuail  dans  une  cave  oil  eafainille  a'^tait  rtfugiee,  avaient  miale 
Eeu  d,  sa  maison  et  forc^  ea  famille  de  se  eauver  il  moiti^  vt^tue  dans  un  bois  iL  trarere 
la  neige.  Lord  Uiunville  niponUit  que  le  Rouvernement  anglais  ne  pensait  paa  en 
droit  strict  que  la  famille  Smith  filt  autoris^  ik  demander  une  indemnity  au  gouveme- 
ment  prusaien,  inaia  qu'il  ^tait  Evident  que  la  destruction  de  la  propri<''lc  ^tait  un 
acte  de  violence  comniis  par  les  troupes  prussieiines  par  suite  du  reldchement  de  la 
discipline,  ^n  pareil  caa  il  ('tait  d'avis  que  lea  faits  pourraient  €trQ  porl^  oflicielk'- 
ment  iL  la  conaaissance  du  gouvemement  alletnand,  en  exprimant  I'espoir  qu'il  juge- 
rait  il  propos  d'ordonner  aux  autorit^  militairee  de  proc^der  k  nne  enquOte  et 
d'ordonner,  comme  acte  de  iuHtit-e,  une  Indemnity  pour  lee  dotomagee  commis  sans 
raiaon.  (Cklvo,  Le  Droit  International,  Thdorique  et  Pratique,  3°  M.,  Vol.  Ill, 
.p.  227,  sec.  1942,) 

Heime  the  principlea  of  justice  prohibit  the  admission  of  Consul  de 
Lemort'  claim. 

There  ia  one  more  reason  for  rejecting  it;  said  claim  is  not  legally 
proved.     In  tlie  tiles  are  to  be  found  as  proofs: 

First.  Consul  de  Lemos's  affidavit  made  on  the  15th  of  January  of  the 
current  year  in  presence  of  Mr.  John  Dennis  Sellier,  notary  public. 
A3  a  general  rule  the  testimony  of  a  person  in  support  of  a  fact  is  not 
admissible  when  that  person  is  greatly  interested  in  the  CMtablishment 
of  said  fact. 

Second.  The  testimony  of  Benjamin  Waitheand  Antonio  Villalobo, 
delivered  in  presence  of  the  Consul  de  Lemos  himself,  is  absolutely 
void.  The  fact  is,  that  said  consul  can  not  be  a  judge  of  his  own 
cause,  and  in  receiving  and  authorizing  those  declarations,  he  hna 
sought  to  be  one,  trying  to  assume  two  positions  entirely  incompatible. 

Besides,  in  the  taking  of  the  proofs,  the  universally  acknowledged 
and  lespected  I'ulo  of  tocuw  regit  actum,  by  which  these  declarations 
of  witnesses  should  have  been  made  before  a  territorial  judge,  has 
been  violated. 

Plcmlby,  Umpire: 

('harlcH  Herman  de  Lemos  is  a  naturalized  British  subject,  and  at 
the  time  of  the  happening  of  the  events  hereinafter  stated  was,  with 
his  wife,  Uuillermina  Daltou  dc  Lemos,  resident  of  Ciudad  BoKvar, 
and  His  Majesty's  consul  at  that  city. 

On  the  20th,  21,st,  and  2:id  of  August,  1902.  the  unfortified  parts  of 
Ciudad  Bolivar  were  shelled  by  the  Venezuelan  gunboats  Solivar  and 
liextiiurador,  throwing  some  r,4(X>  to  1,500  shells  into  the  very  heart 
of  the  city.  Guillermina  Dalton  de  Lemos  was  then  the  owner  of  two 
buildings  situate  in  the  said  city  of  Bolivar,  one  in  the  Calle  Miscel- 
anca  and  the  other  in  Callc  Amor  Patria,  which  buildings  were  then 
severally  damaged  by  the  said  shells  striking  and  breaking  upon  them, 
at  an  c^itimated  damage  of  i3(K),  for  the  payment  of  which  this  claim 
i8.pres«'nted  to  the  Mixed  Commis.sion. 

To  this  claim  the  learned  agent  for  Venezuela  made  answer  of  June 
18,  11)03,  which  was  presented  to  thi.s  tribunal  on  June  26.  In  this 
answer  there  was  no  denial  that  the  danu^e  was  inflicted  substantially 
as  in  the  claim  presented,  but  these  facts  were  alleged:  A  garrison  in 
the  capital  of  the  State  of  Bolivar  rebelled  against  the  National  Gov- 
ernment, and  the  National  (iovernnient,  on  account  of  the  persistent 
rebellious  attitude  of  the  revolutionists,  ordered  the  attack  named  in 
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the  claimaDt's  statement  in  virtue  of  tbe  rigbt  of  defense  and  in  ful- 
fillment of  its  duties  as  such  National  Government  for  the  purpose  of 
recovering  possession  and  control  of  the  city,  and  it  was  in  conse- 
C|uence  of  this  attack  and  during  this  bombardment  that  the  two  build- 
ings belonging  to  the  wife  of  Consul  de  Lemos  were  injured.  Tiie 
insurrection  of  the  forces  at  Ciudad  BoHvar  and  the  resulting  attack 
on  the  city  by  the  Government  took  place  at  the  time  when  a  revolu- 
tion ^^inst  the  Government  broke  out  in  the  country.  Based  upon 
the  facts  stated,  it  was  claimed  by  the  learned  agent  for  Venezuela  tnat 
the  action  complained  of  was  a  necessary  and  rightful  act  of  the  Vene- 
zuelan Government  under  the  circumstances  and  conditions  stated,  and 
that  tbe  damage  to  the  plaintiff's  buildings  was  a  natural  and  unavoid- 
able damage;  that  this  action  of  the  Venezuelan  Government  was  per- 
fectly justifiable,  and  that  there  was  in  consequence  no  valid  claim 
against  his  Government  for  the  damages  suffered  by  the  claimant. 

The  learned  agent  for  Venezuela  made  a  furt:ber  statement  in  his 
answer  as  follows: 

As  regards  the  claim,  it  ie  unacceptable  under  the  light  of  principles  of  public  law 
oniversally  ac<«pted.  One  of  the  principles  is  that  the  foreigner  who  establishes 
bunself  in  a  country  accepts  spontaneouely  beforehand  tbe  dangers  and  eventualLtJes 
to  which  said  country  may  be  subjected,  and  in  the  same  way  that  he  nariakes  of  the 
ttdvantasea  of  the  natives,  B3  he  must  anbmit  to  suffer  the  calamities  that  the  natives 
suffer.  To  support  arj^ments  to  the  contrary  would  be  establishing  for  the  foreigner 
a  privilcse  a^inet  tbe  national  sovereignty  and  absolutely  uneupportable  in  occord- 
tmce  with  pnaciplee  of  equity. 

To  this  answer,  at  a  sitting  of  this  tribunal  of  June  26,  the  learned 
a?ent  for  tbe  British  Government  made  reply  by  filing  an  objection 
thereto  as  follows; 

CLAIM   OF   DB   LSMOB — PRBLIKINARV    OBJBCTION   TO   THK   ANSWER. 

The  Venezuelan  agent  is  not  entitled  to  set  up  any  matter  of  principle  as  an  answer 
to  tfaia  claim,  any  such  answer  being  against  the  t«rms  of  the  protocol  of  February 
13,  1903,  which  expressly  provides  for  ?ucb  cases; 

"Abticlb  III.  The  VenezuelanGovemmentadmit  their  liability  in  cases  where  the 
claim  is  for  Injury  to  *  "  *  property,  and  consequently  the  questions  which  the 
Mixed  Commission  will  have  to  decide  will  only  be — 

(a.)  Whether  the  injury  took  place    •    •    •    and 

(b)  it  BO,  what  amount  of  compensation  is  due." 

At  a  sitting  of  this  tribunal  on  the  llth  day  of  July  the  honorable 
Commissioner  for  Venezuela  replied  in  writing  to  this  preliminary 
objection,  insisting  that  his  Government  had  ttie  right  under  the  pro- 
tocol and  before  Wie  Commission  always  to  adduce  "  the  philosophical 
and  juridical  principles  applicable  to  the  case  under  examination," 
and — 

that  it  is  morally  impossible  that  Great  Britain,  which  tleaervedl}'  ranks  amonji  the 
most  enlightened  nations  of  the  world,  should  accomplish  a  juridical  act  proscribing 
therefrom  the  principles  of  justice,  the  postulates  of  law,  which  form  the  wealthiest 
trt'oeure  of  civilization. 

The  Venezuelan  and  British  Claims  Commission  is  a  tribunal,  and  to  exclude  jus- 
tier,  n^ht,  and  equity  from  its  deliberations  is  the  same  as  depriving  a  man  of  the 
eseential  attributes  of  his  being,  and,  neverthelew,  to  continue  considering  him  as  a 

The  analjrsis  of  the  dead  lettering  of  the  protocol  strengthens  the  opinion  held  by 
the  under^gned. 

Article  3  of. the  protocol  says,  in  the  second  paragraph;  "The  Government  of  Ven- 
ezuela admits  its  responsibility  in  (he  cases  in  which  the  claini  is  founded  on  dam- 
ages caused  to  property  or  on  unjust  seizure  thereof,"  utc.    By  /winded  it  is 
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underetood  we  relv  on  some  principles,  cause,  or  reason:  therefore  the  claim  which 
lias  no  lejfitimata  baee  and  is  not  authorized  by  juridical  canons  which  r^olate  the 
conduct  of  civilized  countries  is  unacceptable,  and  tlic  tribunal  of  which  I  have  the 
honor  t"  be  a  member  must  revoke  it.  The  second  clause  says  "or  on  unjust  eeimre 
thereof."  The  Coinmit^ion,  therefore,  hae  a  right  to  decide  with  it^rd  to  the  joa- 
tice  or  injustice  of  embaMroesJ 

The  sense  given  by  the  British  agent  to  Article  III  of  the  protocol  would  convert  this 
tribunal  into  a  mere  apprdaer  of  damages,  causing  it  ipno  facto  to  lose  its  deliberative 
faculties.  I  have  shown  clearly  that  the  Venezuelan  and  British  Claims  ComraiseioD 
possesses  the  right  and  is  bound  to  examine  and  decide  in  each  case  whether  the 
claim  is  legitimate  and  whether  Venezuela  is  bound  to  pay  it  or  not;  conseqaently  I 
will  proceed  to  expliun  the  principles  and  reasons  why  the  claim  of  Consul  C.  H.  de 
LemoB  is  not  a  just  one  and  theretore  unacceptable. 

On  the  15th  of  July,  at  a  session  of  the  tribuDal,  the  learned  agent 
for  Great  Britain  made  an  oral  reply  to  the  parts  of  the  reply  of  the 
honorable  Commisaioner  for  Venezuela  that  nave  been  quoted  herein, 
those  bein^  the  parts  which  he  considered  germane  to  the  preliminary 
issue  by  him  raised,  and  reasserted  his  position  as  stated  in  the  pre- 
liminary objection,  and  said,  among  other  things,  that  it  was  intended 
in  the  protocol  to  do  away  with  the  necessity  for  long  discuijsion  on 
such  points  as  were  made  in  this  case,  and  that  the  protocol  was  drawn 
with  a  view  to  its  exclusion,  and  insisting  that  where  in  any  case — 


He  also  aaid  that  in  the  reply  of  the  Venezuelan  Commisaioner  there 
had  been  brought  in  the  word  "founded,"  which  was  not  in  the  pro- 
tocol as  written  and  signed  by  the  high  contracting  parties,  and  that 
so  much  of  the  position  of  the  honorable  Commissioner  for  Venezuela 
as  rested  upon  tnat  was  not  well  taken. 

Following  this  oral  reply,  at  the  same  sitting  of  the  tribunal,  the 
issue  as  made  was  submitted  to  the  honorable  Commisfdoners.  who 
after  discussion  failed  to  agree.  It  was  then  passed  to  the  umpire  for 
bis  examination  and  decision. 

Upon  the  preliminary  case  thus  stated  the  undersigned,  umpire  by 
virtue  of  his  appointment  under  said  protocol,  holds  and  decides  as 
follows: 

There  can  be  no  fair  doubt  that  the  language  of  the  protocol  con- 
tained in  Article  III  and  quoted  by  the  learned  agent  for  the  British 
Government  limits  the  discussion  and  determination  of  each  case  fall- 
ing within  its  scope  to  the  question  of  injury  to  the  property  of  the 
claimant  by  the  Venezuelan  Government  and  the  resultant  compensa- 
tion if  injury  is  found. 

As  the  case  stands  inquiry  is  limited  to  an  interpretation  of  these 
expressions: 

The  Venezuelan  Government  admit  their  liability  in  crsea  where  the  claim  iji  for 
injury  to  *  *  •  pro|ierty,  and  consK^uently  the  qucBtions  which  the  Mixed  C-om- 
miB!)ion  will  have  to  decide  will  only  lie: 

(a)  Whether  the  injury  took  place     •    •    ", 

The  protocol  bears  proof  throughout  of  the  great  care  in  its  prepa- 
ration and  especially  in  the  choice  of  words  which  with  legal  exactness 
and  certainty  state  tlio  several  matters  it  contains.  The  iniportancoof 
the  document  as  a  solemn  agreement  between  independent  nations  and, 
in  certain  parts  of  it,  the  law  of  this  Commission  would  l>e  a  wamnl 
to  assume  all  this;  and  examination  confirms  and  emphasizes  the 
assumption.     It  has  also  the  qualities  of  conciseness,  cleametis,  and 
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brevitv-  These  qualities  may  aud  io  the  part  before  us  do  compel  a 
careful  study  of  the  text  to  determine  the  full  force  and  si^nificaace 
of  the  laDguage  selected. 

It  is  the  opioioD  of  the  umpire  that  tlie  word  "  injury  "  was  chosen 
because  of  ita  le^al  adaptation  and  significance  and  not  in  its  colloquial 
sense.  To  thinE  otherwise  would  be  to  hold  that  the  seizure  of  prop- 
erty occupied  in  the  minds  of  the  high  contrat'iting  parties  and  should 
occupy  before  this  Commission  a  position  different  from  that  of  injury 
to  property,  a  holding  not  consistent,  for  both  are  governed  by  the 
same  general  rules  and  spring  from  similar  general  conditions.  To 
make  a  ruling  that  any  injury  to  property  and  none  but  wrongful 
seizure  of  it  was  the  purpose  and  purport  of  the  protocol  does  not 
addrcKS  itself  to  souud  judgment. 

The  character, of  the  signatory  parties,  the  importance  of  the  docu- 
ment, the  evident  care  and  skill  with  which  it  was  drawn,  its  conciseness 
and  precision,  its  rigor  of  expression,  deny  the  assumption  of  a  care- 
less and  indifferent  use  of  words  where  care  and  discrimination  was 
most  required.  It  is  therefore  the  opinion  of  the  umpire  that  the  word 
"injury"  was  taken  by  the  signatory  parties  to  import  a  legal  wrong, 
and  in  accordance  with  its  tixM  and  determinate  use  in  law  as  involving 
and  importing  ipso  facto  an  intentioiuil  wrongdoing  on  the  part  of  those 
responsible  therefor.  This  supplies  the  conditions  concerning  injury 
to  property  which  are  found  in  the  protocol  concerning  the  seizure  of 
the  same,  and  brings  the  two  to  a  common  level  where  in  the  judgment 
of  the  umpire  they  were  placed  by  the  high  contracting  parties.  With- 
out this  reading  of  the  word  "  injury  "  the  two  parts  are  dissimilar  with- 
out reason,  and  with  it  they  are  similar  with  reason. 

To  give  the  word  its  common  use  would  impel  it  over  any  and  every 
damage,  hurt,  harm,  mischief,  or  loss  that  might  occur  to  property, 
whether  accidental,  incidental,  proximate  or  remote,  wrongful  or  other- 
wise, with  or  without  intent,  good  or  bad,  indifferently  and  equally. 
This  conclusion  could  find  no  l»isis  of  sensible  acceptance  if  we  bad  not 
the  assistance  of  the  other  part  of  the  clause  where  responsibilify  and 
admitted  liability  are  limited  to  wrongful  seizure,  but  with  this  aid  the 
conviction  of  its  untenability  is  irresistible. 

Seizure  of  property  may  be  rightful  or  wrongful  according  to  cir- 
cumstances, hence  it  was  necessary  to  define  the  cliaracter  of  seizure 
concerning  which  liability  was  admitted.  The  admission  was  intended 
to  cover  wrongful  seizure  only,  and  therefore  it  was  so  written  down. 
The  same  limitation  was  intended  in  the  expression  "injury  to  prop- 
erty" and  "injury"  was  selected  because  in  itself  it  expressed  that  lim- 
itation. It  is  not  to  be  considered  there  was  intended  a  difference  in 
responsibility  to  attach  to  these  acts,  and  by  the  umpire's  interpreta- 
tion there  is  no  difference.  Without  it  there  would  be  great  and  inex- 
plicable difference. 

By  giving  to  this  word  ita  meaning  in  law  and  applying  it  to  a  docu- 
ment of  peculiar  legal  importance  drawn  and  carefully  considered  by 
minds  of  profound  scholarship  and  erudition  in  law  skilled  in  words 


accurate  and  apt,  in  sentences  short,  clear,  and  trenchant,  it  is  certain 
we  can  do  no  violence  to  the  thougnt.  By  adopting  an^  other  inter- 
pretation of  tho  langu^e  used  it  becomes  ambiguous,  indiscriminative, 
and  inapt. 
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The  umpire  re^rds  the  section  quoted  from  Article  HI  of  the  same 
import  aod  value  as  though  it  had  beeu  written: 

The  Venemielan  Goveraroent  admit  their  hability  in  caaea  where  the  ulaitn  ia  for 
a  legal  injury  to  proi>erty,  and  consequently  the  queBtion  which  the  Mixed  Commit^- 

sion  will  nave  to  decide  will  only  be: 

(a)  Whether  the  l^al  injury  took  place  •    *    «. 

(b)  If  BO,  what  amount  of  compensation  is  due. 

The  question  in  each  case  being  whether  by  the  law  governing  the 
facts  in  the  case  there  has  been  such  an  injury. 

The  application  of  this  holding  to  the  case  pending  will  admit  therein 
discussion  and  determination  only  upon  the  questions  thus  involved. 
Was  the  shelling  of  Ciudad  Bolivar  in  all  the  aspects  of  the  case  pre- 
sented a  wrongfiil  or  a  rightful  governmental  act! 

Was  the  result  to  the  property  of  Mrs.  Guillermina  Dalton  de 
Lemos  under  all  of  the  facts  in  the  case  one  which  she  must  endure 
without  recourse  as  a  necessary  sequence,  or  has  she  fixed  r^^fransi- 
bility  upon  Venezuela  by  some  wrongful  act  or  neglect  of  thatcountry  ? 

An  answer  to  these  questions  determines  the  status  of  this  case. 

The  range  of  inquiry  and  of  discussion  is  limited  but  important. 

To  the  learned  and  honorable  gentlemen  composing  this  Commission 
the  umpire  will  not  assume  at  this  time  to  specify  their  limitationa 
with  any  further  particularity.  A  careful  consideration  of  the  ques- 
tion will  easily  determine  for  each  the  hounds  within  which  facts  and 
arguments  are  relevant,  material,  and  competent. 

De  Lehos  Case  (second  reference  to  umpire). 
(By  the  Umpire:) 

Evidential  value  of  stalementH  improperly  verified. 


PART  I. 

The  umpire  has  decided  that  the  question  for  decision  in  this  case  is 
whether  the  "legal"  injury  took  place,  which  is  then  particularized 
as  being  the  question  wnetner  Mrs,  do  Lemos  has  fixed  responsibility 
upon  the  Venezuelan  Government  by  some  wrongful  act  or  neglect. 

Before  determining  how  the  facts  of  the  case  are  to  be  applied  in 
answering  this  (Question,  it  is  necessary  first  to  inquire  what  Is  the 
standard  oy  which  we  are  to  measure  whether  the  act  is  wrongful  or 
rightful. 

In  all  arbitration  under  treaty  tlie  first  and  often  the  only  standard 
is  the  rules,  if  any,  laid  down  in  the  treaty  for  the  conduct  of  the  arbi- 
tration and  any  reservation  therein  made.  The  rules  of  the  treaty  are 
the  law  by  which  the  decisions  of  the  tribunal  are  to  be  given. 

As  long  as  the  treaty  lays  down  definite  rules,  general  principles  of 
international  law  are  irrelevant. 

It  may  here  be  observed  that  no  point  in  international  law  can  bo  said 
to  be  entirely  free  from  doubt,  so  wide  is  the  range  and  difference  of 
opinion.  On  the  other  hand  the  contracting  parties  can  lay  down 
wnat  thev  please  as  the  basis  of  arbitration,  and  must  be  taken  to  have 
meant  what  they  have  said. 

In  this  case  the  British  Government  had  found  it  necessary  to  enforce 
a  blockade  of  the  Venezuelan  ports.  It  was  not  until  the  present  treaty 
was  signed  that  arrangements  were  made  to  raise  the  blockade.  Tbe 
>eaty  must  be  read  in  the  light  of  that  fact.  i  GooqIc 
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What  is  the  standard  fixed  in  this  case,  and  wliat  are  the  rules  laid 
down? 

First  of  all,  in  Article  III  cornea  a  reference  of  certain  claimii  to 
arbitration.  If  that  had  stood  alone  the  titandard  to  be  applied  would 
undoubtedly  have  been  the  mles  of  international  law  as  approved  by 
the  tribunal.  Had  that  been  what  the  contracting  parties  meant  they 
would  have  said:  "The  claims  shall  be  referred  to  the  Mixed  Commis- 
sion without  reserve." 

That  they  would  have  done  so  is  plain  from  the  fact  that  certain 
claims  are  referred  to  the  Commission  in  those  words;  that  is  to  say, 
that  in  those  latter  claims  every  principle  of  recognized  international 
law  can  be  raised  by  Venezuela  an  a  defense. 

As  regards  the  former  claims,  on  the  other  hand,  the  Venezuelan 
Grovemment  "admit  their  liability;"  that  is  to  say,  they  agree  not  to 
avail  themselves  of  certain  defenses.  An  admission  of  liability  by  a 
defendant  is  an  undertaking  by  him  not  to  raise  certain  defenses 
otherwise  open  to  him. 

When,  therefore,  a  defendant  power  in  an  agreement  for  interna- 
tional arbitmtion  "admits  his  liability,''  he  thereby  impHes  that  he 
agrees  that  be  is  not  to  avail  himself  ot  the  principles  of  international 
law  which  might  otherwise  he  considered  an  answer  to  the  claim. 

In  the  present  case  the  protocol  has  said:  "The  Venezuelan  Gov- 
ernment admit  their  liability  in  cases  of  injury  to  nropertj',"  and  the 
question  for  determination  is  defined  as  being,  "Has  Mrs.  de  I<emos 
hxed  responsibility  on  Venezuela  by  some  wrongful  act  or  neglect  of 
that  country?" 

By  what  standard  is  the  word  "  wrongful "  to  be  construed! 

It  should  be  constiiied  according  to  the  terms  of  the  protocol;  that 
is,  in  the  light  of  the  words  "admit  their  liabilily." 

In  other  words,  the  Venezuelan  Government  has  admitted  that,  for 
purposes  of  this  arbitmtion  only,  certain  acts  shall  be  assumed  to  be 
wi-ongful  which  might  or  might  not  have  been  judged  to  bo  so,  accord- 
ing to  the  rules  of  mternational  law. 

There  is  nothing  unreasonable  in  this.  This  treaty  was  made  under 
pressure  of  a  blockade.  Under  such  circumstances  what  is  more  natu- 
ral than  to  Snd  that  the  blockading  power  has  insisted  on  its  own 
standard  of  right! 

To  give  other  than  the  above  meaning  to  the  words  '^admit  their 
liability"  is  to  say  that  an  entire  section  of  an  international  treaty, 
carefully  drawn  up,  is  without  meaning  and  without  bearing  on  the 
effect  of  the  treaty. 

If  it  be  suggested  that  "admit  their  liability"  means  that  the  Vene- 
zuelan Government  agrees  not  to  raiso  as  a  defense  that  these  specially 
mentioned  claims  are  a  matter  for  the  law  courts,  it  should  be  pointed  out 
that  if  aclaim  which  would  othei-wlsc  be  a  matter  for  ordinary  litigation 
is  submitted  to  arbitration  that  fact  alone  means  that  all  other  jurisdic- 
tions are,  as  regards  that  claim,  set  aside  and  superseded  by  the  jurisdic- 
tion of  the  arbitral  tribunal.  Therefore,  the  further  provision  that  the 
Venezuelan  Government  "admit  their  liability  "  in  the  class  of  claims 
here  referred  to  arbitration  would  be  supeiiluous  and  meaningless. 

It  now  remains  to  state  what  was  intended  to  be  the  meaning  of  the 
admission  of  liability,  in  the  light  of  the  words  of  Article  III,  the  cir- 
cumstances under  wnich  the  treaty  was  made,  and,  in  cases  not  covered 
by  express  words,  the  general  principles  of  international  law.       r  ^ 
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The  meaniog  is — 

(I)  The  Venezuelan  tiovernment  vill  pay  compensation  where  dame^ 
has  been  intentionally  or  negligently  caused  to  property  by  the  Vene- 
zuelan Government,  their  agents,  or  persons  employed  by  them,  or  by 
any  other  person  for  whose  acts  they  must  bo  held  responsible,  by  reason 
of  negligence,  or  other  special  circumstances. 

(II)  "Die  Venezuelan  Government  will  pay  compensation  wherever 
any  right  of  possession  or  quiet  enjoyment  of  property  has  been  inter- 
fered with  through  seizure  ny  any  such  persons. 

The  words  in  their  natural  and  ordinary  sense  bear  this  meaning, 
and  it  can  not  be  said  that  the^e  were  unreasonable  terms  for  a  block- 
ading power  to  insist  upon,  from  a  country  which  has  been  for  many 
years  in  a  continuous  state  of  revolution  and  unsettled  government. 

Moreover,  to  hold  otherwise  would  be  to  render  the  whole  of 
Article  III,  except  the  bai'e  submission  to  arbitration,  meaningless  and 
superfluous. 

The  above  intei-pretation  should  therefore  be  accepted. 

In  considering  the  language  of  the  protocol  two  facts  muet  l>e  borne 
in  mind. 

(a)  The  language  in  Article  III  was  originally  proposed  by  Great 
Britain  exactly  as  it  now  stands,  and  was  accepted  without  idteration 
or  demur. 

(b)  The  rights  of  British  subjects  in  Venezuela  are  protected  by 
the  following  treaties: 

(1)  Treaty  of  Bogota,  April  18,  18:i5,  incorporated  in^ 

(2)  Treaty  of  Ijondon,  October  yo,  1834. 

In  Article  III  of  the  protocol  the  admission  of  liability  is,  as  regards 
persons,  identical  in  both  cases.  As  regards  acts  of  injury  to  prop- 
erty, almost  the  only  possible  defense  in  cases  likely  to  arise  would  be 
that  of  military  necessity;  this  defense  would  probably  be  raised  in 
cases  of  extensive  damage,  and  in  such  cases  British  subjects  have  no 
special  treaty  protection;  therefore  Great  Britain,  holding  certain 
opinions  as  to  the  internal  affairs  of  Venezuela  for  many  rears  past, 
thought  it  right  to  insist  on  an  absolute  admission  of  liabinty  for  the 
actsof  persons  for  whom  the  Venezuelan  Government  might  reasonably 
be  liable. 

In  cases  of  seizure,  British  subjects  are  amply  protected  by  treaty. 
Seizure,  in  conti-ast  to  injury,  can  in  practice  be  justified  on  many  and 
very  diverse  grounds,  from  some  of  which  Great  Britain  might  not 
wisn  to  debar  Venezuela.  Great  Britain,  therefore,  did  not  think  it 
either  necessary  or  desirable  to  insist  on  absolute  liability,  but  thought 
it  right  that  each  case  of  seizure  not  covered  by  treaty  should  be 
judged  on  its  merits,  limiting  the  admi,ssionof  liability  to  the  same 
persons  for  whom  Venezuela  admitted  responsibility  in  cases  of  injury 
to  property. 

It  has  been  said  that  the  words  "injury  to  property"  are  not  to  be 
taken  in  their  ordinary  sense,  but  in  their  ' '  legal "  sense — that  is,  with 
some  special  technical  meaning. 

All  writers  agree  that  in  interpreting  treaties,  words  are  to  be  taken, 
if  possible,  in  their  ordinary  meanings. 

Words  are  to  be  taken  to  be  used  in  the  sense  in  which  they  are  commonly  used. 
(Wbeaton,  p.  395.) 


ixpremions  and  termH  are  to  be  taken  according 
il.  I,  p.  246,  citing  Vattel.) 

n,g,t,7rJM,COOglC 


DE    LEM09 CONTENTION    OP   BHITI8H   AGENT.  313 

It  should  be  noted  that  in  this  protocol  the  word  "injury"  is  only 
used  in  conjunction  with  "property." 

There  will  be  no  dispute  as  to  the  common  meaning  of  the  expression 
"injury  to  property.      It  means  no  more  than  "damage  to  property." 

If  reference  is  made  to  Webster's  Dictionary  it  will  be  seen  that  in 
the  second  pasaage  quoted  under  the  word  "injury,"  it  is  used  in  the 
wide  sense  of  damage,  and  under  the  verb  "injure"  it  will  be  seen 
that  when  used  in  connection  with  property,  the  latter  is  rendered 
"to  damage  or  lessen  the  value  of,  as  poods  or  estate,"  In  classical, 
then,  no  less  than  in  ordinary  English,  .when  applied  to  inanimate 
things,  the  word  is  equivalent  to  damage.  It  is  conceded  that  no  word 
is  to  be  pressed  to  include  things  which  would  destroy  the  sense  of 
the  whole  passage  in  which  they  occur. 

Injury  in  English  is  not  the  equivalent  of  "injuria"  in  Latin,  which 
includes  a  different  element.     Except  in   exceptional  circumstances 


■'injuria"  is  not  ti'anslated  by  the  woi-d  "injury,"  but  liy  thewoi-d 
■'wrong,"  which  word  is  its  equivalent  in  English  law.  Aloreover,  in 
Roman  law,  "injuria,"  which  necessarily  implies  some  moral  effect  on 


the  damaged  person,  is  not,  for  that  reason,  joined  with  inanimate 
things  in  uie  way  in  which  it  is  used  here. 

To  sum  up — 

The  word  "wrongful"  must  be  interpreted  by  reference  to  the 
protocol. 

In  the  protocol  the  Venezuelan  Government  admit  their  liability, 
and  thereby  agree  that  for  the  purpose  of  this  arbitration,  injury,  such 
as  is  found  in  the  case  of  de  Lemos,  is  not  to  be  held  justitiea — that  is, 
they  agree  that  for  the  purposes  of  thi.s  arbitration  siich  injury  is  to 
be  considered  wrongful;  therefore,  the  damage  being  admitted  in 
principle,  the  claimant  is  entitled  to  an  award. 


If  this  case  has  to  be  decided  on  general  principles  of  international 
law  without  any  reservation,  the  decision  must  depend  upon  the  answer 
to  the  question  whether  the  Venezuelan  (government  can  prove  justi- 
fication. In  other  words,  the  shelling  of  a  town  being  an  act  of  vio- 
lence otherwise  unjustifiable,  can  the  Venezuelan  Government  prove 
that  the  act  was  a  military  necessity  and'  so  escape  the  liability  other- 
wise incurred? 

In  matters  such  as  these  the  decision  must  depend  on  the  facts  of 
each  particular  case,  and  historical  instances  of  bombardments  are  of 
little  value,  firstly,  because  it  is  impossible  to  ascertain  with  sufficient 
accuracy  whether  the  facts  were  or  were  not  identical  with  the  case 
under  discussion,  and,  secondly,  because  incidents  which  would  have 
been  considered  right  and  proper  proceedings  in  warfare  at  the  begin- 
ning of  the  last  century  and  even  later  would  to-day  be  held  most 
reprehensible. 

Fortified  places  are  alone  liable  to  be  beeieeed;  towne,  agglomerations  of  houeee 
or  villages  which  are  open  or  midefeuded  can  not  be  attacked  or  bomdarded. 
(Wheaton,  Elements  of  Intemstional  Law,  3d  ed.,  p.  543,) 

If  a  town  is  as  a  whole  open,  with  only  one  or  two  defended  points 
(as  distinguished  from  a  fortress),  and  any  .shelling  takes  place,  it  is 
upon  the  attacking  force  to  show  that— 

(1)  Imperative  necessity  demanded  the  bombardment,  and         .  ^ 

■ '    '       o 
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(2)  Tlwt  the  ahelling  waa  confined,  both  as  regards  direction  und 
amount,  to  the  necessities  of  the  case. 

As  regards  (1)  the  necessity  must  be  proved  to  demonstration,  and 
the  evidence  scrutinized  with  the  utmost  rigor,  since  the  bombard- 
ment of  the  unfortified  parts  of  towns  is  at  b^t  a  cruel  and  barbarous 
proceeding,  and  repugnant  to  the  principlesof  modern  international  law. 

On  this  point  reference  may  be  made  to  Hall's  International  Law  on 
page  556  (ith  ed.),  where  the  shelling  of  the  private  houses  of  even  a 
fortified  town  during  a  siege  is  described  as  an  exceptional  proceed- 
ing, and  clearly  disapproved  by  the  author  on  principle. 

It  may  even  be  said  that  so  great  is  the  risk  of  needless  and  useless 
suffering  and  damage  to  noncombatants  from  this  particular  method 
of  using  shells,  and  this  may  be  so  widespread  and  so  entirely  beyond 
the  control  of  the  commander  of  the  attack,  that  it  is  the  modern  rule 
of  international  law  to  discourage  such  a  proceeding  alt<^ether  (i.  e. 
the  .ihelling  of  the  open  parts  of  towns),  and  therefore,  though  it  may 
be  inexpedient  to  fix  criminal  responsibility  on  the  commander,  yet 
his  government  incurs  the  liability  of  having  to  compensat«  non- 
belligerents  for  injury,  should  any  such  occur.  There  is  nothing  in 
the  recc^nized  modern  authorities  to  negative  the  justice  of  this  prin- 
ciple, and  it  is  supported  by  the  fact  that  governments  not  unfre- 
auently  compensate  their  own  as  well  as  foreign  subjects  for  damage 
one  under  such  circumstances,  showing  that  compensation  in  such 
cases  is  right  and  proper. 

If,  then,  a  government  carries  out  a  bombardment  of  the  kind  found 
here,  it  must  be  prepai-ed  to  show  that  the  State  was  in  imminent 
danger,  that  there  was  no  other  way  of  meeting  the  difficulty,  and  if 
sheding  be  held  justified  at  all,  it  will  have  to  go  on  to  show  that  the 
unfortified  parts,  as  distinguished  from  tho  forts,  must  be  mercilessly 
shelled. 

In  considering  the  facts  of  this  case  it  is  to  be  noticed  first  of  all  that 
this  town  is  not  a  fortified  town  in  the  accepted  sense,  nor  did  this 
shelling  take  place  in  the  course  of  a  siege  (Hall,  loo.  cit.).  This  being 
so  from  1,400  to  1,500  shells  were  nevertheless  fired  into  the  open 
parts  of  the  town. 

It  is  submitted  that  these  facts  at  once  fix  the  Venezuelan  Govern- 
ment with  liability,  as  constituting  an  act  not  sanctioned  by  any  rule 
of  war. 

The  Venezuelan  Commissioner  does  attempt  to  justify  the  above 
procedure,  and  does  so  by  ui^ing  the  plea  of  military  necessity;  he 
has  not,  however,  in  any  way  proved  this,  and  the  difficulties  in  his  way 
will  appear  upon  consideration  of  the  admitted  facts. 

In  tnis  case  there  was  no  fortified  town  and  no  siege,  both  of  which 
circumstances  are  essential,  it  is  submitted,  to  make  a  bombardniont 
lawful.  The  shelling  seems  to  have  been  for  the  purpose  of  harassing 
the  insurgents  and  peaceful  inhabitants  indiscriminately,  without  at 
the  time  any  prospects  of  being  able  to  take  or  even  invest  the  town, 
and  in  any  case  tne  shelling  was  in  excess  of  the  necessities  of  the 


It  is  also  a  not  unimportant  consideration  that  the  bombardment  was 
unsuccessful,  and  tho  town  was  not  taken  in  consequence;  and  in  the 
second  place,  when  the  town  was  recently  taken,  no  injury  to  private 
property  took  place.     This  will  be  seen  from  the  following  passage 
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taken  from  tbe  official  telegram  from  General  Gomez,  anDOuncing  the 
capture  of  tbe  town: 

Del  bombardeo  de  naeetra  Mcnodre  no  hubo  ninguna  v(ctima  en  los  babitantee 
pacfBcOH  ni  tampoco  dafloe  en  los  ediflcios  particulareB. 

These  facta  go  to  prove  that  the  shelling,  so  far  from  being  neces- 
sary, was  utterly  inexpedient  and  unnecessary,  and  the  natural  infer- 
ence then  would  be  that,  even  if  there  were  any  intention  of  captunug 
the  town,  the  attack  was  made  with  a  force  so  inadequate  to  tiie  pur- 
pose that,  instead  of  a  serious  attempt  to  meet  a  military  necessity,  it 
was  a  reckless,  usejess,  and  unjustifiable  resort  to  a  cruel  procedure. 

The  danger  of  allowing,  under  such  circumstances,  the  immunity 
from  liability  of  a  government  for  the  acts  of  its  military  commanders 
needs  no  demonstration,  and  the  disapproval  of  an  internatioDal  tribu- 
nal should  be  specially  emphasized  in  the  case  of  a  country  where 
revolution  is  the  rule  rather  than  the  exception. 

The  Venezuelan  Commissioner  has  quoted  at  length  the  work  of  M, 
Calvo.  As  regards  the  opinions  of  that  author,  it  is  submitted  that, 
although  his  erudition  and  powers  of  research  will  always  render  his 
work  valuable,  yet  his  bias  as  a  native  of  South  America  renders  his 
judgments  unsound  on  matten>  concerning  civil  war  and  the  responsi- 
bility of  governments. 

As  regards  other  authorities  quoted  or  referred  to  in  the  answer  of 
the  Venezuelan  Commissioner,  they  in  no  way  contradict  the  present 
proposition,  which  is,  that  though  there  may  be  cases  where  snelling 
may  be  carried  out  under  such  circumstances  that  no  liability  attaches, 
there  are  other  cases  where  without  question  liability  does  arise;  that 
each  case  must  be  judged  on  its  merits,  and  that  upon  the  facts  and 
circumstances  found  here  the  Venezuelan  Government  are  liable  for  the 
damages  claimed  in  this  case. 

As  regards  the  contention  that  locus  regit  actum,  and  tbe  objection 
taken  to  the  affidavits,  reference  should  be  made  to  the  protocol  of 
May  7,  1903: 

Tbe  Commuseionere,  or,  id  cose  of  their  dlfiagreement,  the  umpire,  shall  decide  nil 
claims  on  a  baeia  of  absolute  equity  witliout  r^ard  to  objections  of  a  technical  nature 
or  to  tbe  provieious  of  local  legielatioD. 

Gbisanti,  Commissioner: 

Part  I  of  the  British  a^ot^s  reply  is  limited  to  supporting  the  inter- 
pretation which  in  his  opinion  must  be  given  to  Article  III  of  the  pro- 
tocol of  February  13  of  the  current  year,  and  which  openly  contradicts 
the  reasonable  and  proper  interpetation  given  it  by  the  honorable 
umpire  in  his  very  learned  decision  made  on  July  24  last,  I  consider 
this  part  of  the  statement  irrelevant,  because  the  decisions  of  the  hon- 
orable umpire  are  definite  and  conclusive,  according  to  the  protocol 
signed  at  Washington  May  7  last.  Nevertheless  I  shall  make  some 
observations  with  regard  to  this  part. 

A  treaty  must  be  interpreted  m  the  light  of  its  own  clauses,  with 
due  consideration  of  all  circumstances  preexistent  to  its  execution  and 
coexistent  with  the  same;  and  this  is  precisely  what  the  honoralile 
umpire  has  done  in  a  very  masterly  way. 

The  difference  of  the  interpretations  lies  in  the  fact  that  tbe  honor- 
able umpire  takes  the  word  "  injury"  in  its  juridical  meaning,  and  the 
learned  agent  for  Great  Britam  thinks  that  the  ordinary  meaning 
should  be  attributed  to  this  word,  GooqIc 
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To  show  the  superiority  of  the  former  opinion  over  the  latter,  it 
suffices  to  compare  tbc  reasons  set  forth  in  support  of  each  case. 

In  his  award  the  umpire  states:" 

It  is  the  ojiinion  of  the  umpire  that  the  word  "injury"  was  chosen  be«ui»e  of  ita 
legal  adaptation  and  signiOcance,  and  not  in  its  colloquial  sense.  To  think  otherwise 
would  be  to  hold  that  the  seizure  of  propertj^  occupied  in  the  minds  of  the  hig'h  con- 
tracting parlies,  and  should  occupy  before  this  Commission,  a  position  different  from 
that  of  injury  to  property,  a  holding  not  consiBtent,  tor  both  are  governed  by  the 
same  general  ru)es  and  spring  from  similar  general  conditions.  To  make  a  ruling 
that  any  injury  to  property  and  none  but  wrongful  seizure  of  it  was  the  purpose  and 
purport  of  the  protocol  does  not  address  itself  to  sound  judgment. 

The  character  of  the  signatory  parties,  the  importance  of  the  document,  the  eviilent 
care  and  skill  with  which  it  was  drawn,  its  conciseness  and  precision,  its  rigor  of 
expression,  den^  the  assumption  of  a  careless  and  indifferent  use  of  words  where 
care  and  discrimination  was  moat  reanired.  It  Is  therefore  the  opinion  of  the  umpire 
that  the  word  "injury"  was  taken  fey  the  signatory  parties  to  import  a  legal  wrong 
and  in  accordance  with  its  fixed  and  aeterminate  nse  in  law  as  involving  and  impart- 
ing ipso  facto  an  intentional  ivrongdoing  on  the  part  of  those  responsible  therefor. 
This  supplies  the  conditions  concerning  injury  to  property  which  are  found  in  the 
protocol  concerning  the  seizure  of  the  same,  and  brir^  the  two  to  a  common  level 
where,  in  the  judgment  of  the  umpire,  they  were  placed  by  the  high  contracting 
parties.  Without  this  reading  of  the  word  "injury"  the  two  parts  are  dissimilar 
without  reason,  and  with  it  they  are  similar  with  reason. 

The  learned  agent  for  Great  Britain  states:* 

It  has  been  said  that  the  words  "  injury  to  property  "  are  not  to  be  taken  in  thdr 
ordinary  sense,  hut  in  their  legal  sense — ^that  is,  with  some  special  technical  meaning. 

All  writers  agree  that  in  interpreting  treaties  words  are  to  be  taken,  if  passible,  in 
their  ordinary  meanings.  "  Words  are  lo  be  taken  to  be  used  in  the  sense  in  which 
they  are  commonly  used."     (Wheaton,  p.  395.) 

"  Common  expressions  and  terms  are  to  be  taken  according  to  common  custom." 

.    ,       is  only  used  In  con- 
junction with  property. 

There  will  be  no  dispute  as  to  the  common  meaning  of  the  espression  "  injury  to 


iroperty."    It  means  iio  more  than  "damage  to  property." 

If  reference  is  made  to  Webster's  Dictionary  it  will  be  see 


8  made  to  Webster's  Dictionary  it  will  be  seen  that  in  Ihe  second 
passage  quoted  under  the  word  "iniury,"  it  is  used  in  the  wide  sense  of  damase, 
and  under  the  verb  "injure"  it  will  be  seen  that  when  used  in  connection  with 
property  the  latt«r  is  rendered  "to  dam^s  or  lessen  the  value  of,  as  goods  or 

estate,'  eU'. 

Although  it  is  true  that  the  common  words  used  in  a  treaty  should 
be  taken  in  their  ordinary  meaning,  this  rule  can  not  apply  to  tech- 
nical terms;  to  which  a  meaning  can  not  be  attached  otner  than  the 
one  they  have  in  the  science  or  art  in  which  they  belong. 

Dans  tons  les  cas  d'amphibologie  ou  d'iSquivoque  lea  mots  doivent  en  general  Wra 
pris  dans  leur  acception  ordinaire,  dana  leur  signification  usuelle,  et  non  dans  celle 
que  l<>ur  donnent  les  savania  ou  les  grammairiens;  toutefois,  les  mots  emprunt^  aux 
arts  et  aus  sciences  doivent  s'interpreter  suivant  leur  sens  technique  et  ronformiJ- 
ment  aus  dt^flnitinna  donnijea  par  les  hommea  compi'tenls.— (Calvo,  Le  Droit  Inter- 
national, Th^orique  et  Pratique,  3"  iA.,  Vol.  I,  p.  670,  sec.  715. ) 

Technical  ti.'rms  must  [says  Bello]  ho  taken  in  the  propiT  sense  given  Ihem  by  tbt? 
professors  of  the  respective  science  or  art,  except  when  it  is  known  the  author  was 
not  well  versed  in  the  matter.     (Principles  of  International  J,aw,  4tli  ed..  p.  136. ) 

Can  it  be  maintained  with  a  semblance  of  reason  that  the  eminent 
men  who  wrote  and  signed  the  protocol  did  not  have  a  profound 
knowledge  of  the  iuridic  meaning  of  the  technical  words  they  used  in 
it!     Sucn  an  opinion  is  inadniiissiblG. 

On  the  other  hand,  accepting  the  interpretation  of  the  learned  ^ent 
for  Great  Britain,  the  result  would  be  an  inexplicabledifferencein  the 
cases  of  the  claim  being  for  the  seizure  of  property  and  those  being 
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founded  on  injury  to  the  same.  In  the  first  instance  it  is  a  necessary 
condition  for  the  fixing  of  liability  on  the  Government  that  the  seizure 
be  wronjfful;  in  the  second  place  that  the  liability  always  attaches, 
whatever  be  the  nature  of  the  injury,  justified  or  unjustified,  inten- 
tional or  accidental. 

The  learned  agent  for  Great  Britain  persists  in  trying  to  prove  said 
diflference,  but  he  has  not  succeeded.  The  principles  of  law  are 
adverse  to  him,  and  it  is  not  possible  to  struggle  against  them  success- 
fully. 

Ninety-eight  per  cent  of  all  the  claims  are  for  injury  to  property, 
and  according  to  the  idea  of  the  agent  for  Great  Britam,  said  claims 
are  already  decided  by  the  protocol  in  favor  of  British  subjects.  If 
this  were  so,  what  would  the  functions  of  this  Mixed  Commission  bo; 
With  what  object  would  England  have  sent  out  a  lawyer  of  such  great 
learning  as  His  Britannic  Majesty's  agent,  if  it  were  not  to  argue  on 
the  grounds  of  justice  and  law!  Reason  can  notconceive  a  court  that 
does  not  pass  judgment  nor  a  juridic  document  from  which  law  is 
excluded. 

The  interpretation  insisted  on  by  the  British  agent  leads  to  an 
absurdity,  and  muist  therefore  be  rejected. 

It  is  ne«eeeary  to  set  aside  every  interpretatioD  that  might  lead  to  absurdity. 
(Bello,  Intematioual  Law,  4th  ed.,  p,  136.) 


Ciudad  Bolivar  revolted  at  the  time  when  a  revolution  had  broken 
outagainst  the  Government  in  the  whole  Republic.  The  Government 
was  under  the  unavoidable  obligation  of  reducing  the  insurgent  city, 
and  this  they  had  to  carry  out  with  the  only  means  at  their  disposal, 
which  were  the  war  ships  at  anchor  in  the  port.  The  attention  of  the 
Government  was  occupied  by  many  and  serious  events;  it  was  forced 
to  repair  actively  and  energetically  to  different  places  to  quell  the 
civil  war  which  was  devastatingthe  country;  it  was  obliged  to  redouble 
its  efforts.  Perhaps  the  forces  employed  were  not  sufficient  to  subject 
the  rebel  city  to  the  dominion  of  law ;  perhaps  it  was  thought  that  the 
rebels  would  not  offer  such  vigorous  and  indomitable  resistance  as  they 
did.  These  circumstances,  impossible  to  be  foreseen  or  avoided,  con- 
cur in  proving,  with  irrefutable  evidence,  that  the  shelling  of  the  city 
was  not  a  deliberate  act  of  the  Government,  but  an  act  imperatively 
demanded  bv  the  force  of  circumstances. 

On  the  otner  hand,  war  is  nothing  but  the  struggle  of  force  against 
force,  and  the  events  which  take  place  must  not  be  considered  as  amid 
the  repose  and  tranquillity  of  a  cabinet,  nor  in  the  light  of  a  high  juri- 
dic philosophy.  European  and  American  statesmen  have  strived  in 
vain,  with  extraordinary  efforts  and  unremitting  zeal,  to  mollify  the 
conduct  of  war — it  contmues  violating  rights — wa-sting  the  treasure  of 
civilization. 

From  the  failure  of  the  assault  on  the  city,  the  British  agent  infers 
that  it  was  not  carried  out  with  force  proportioned  to  stich  an  under- 
taking. The  rigid  rules  of  logic  are  not  always  applicable  to  affairs 
pertaming  to  war,  and  it  is  not  possible,  in  all  eases,  to  reach  definiti^ 
conclusions  from  the  results  of  battles.  History  teaches  us  that  mili- 
tary operations,  maturely  premeditated  and  executed  with  the  most 
suitable  means  to  attain  a  happy  end,  have  failed,  and  that  victory  has 
at  times  been  attained  by  plans  emanating  from  a  diseased  and  delirious 
mind.  X^.OOt^lc 
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Neither  is  it  a  juridic  priociple  that  unfortified  cities  should  not  be 
bombarded.  The  rule  is  that  ever^  citv  that  offers  resistance,  be  it 
fortified  or  not,  must  be  attacked  with  tne  means  available,  including 
bombardment;  and  that  it  is  illegal  to  attack  a  city  that  opens  its  gates 
to  the  foe. 

Toote  ville  qui  se  defend,  pent,  quojque  vilk  ouverte  et  non  foiiifi^,  £tre  attaqu^ 
et  sonmise  comme  le  eerait  une  furtification;  noais  il  faut  one  r^ietaace  sSrieoBe,  nne 
veritable  defense  ee  manifestant  .par  dea  niaisans  ci^nel^,  des  barricades,  etc. 
Quelqu«8  coupe  de  fii^ile  eont  ineuffiBantii  pour  autorieer  le  recouis  an  bombarde- 
ment.  Le  si^  et  lee  bombardeinente  dea  places  fortes  et  d^fenduea  est  une  meeure 
de  euem>  U-^ititne  et  m^me  n^cesaaire.  La  li^f^itimit^  de  I'agreaeion  ne  depend  pas 
du  tait  de  la  fortlHcatiuii,  tuaie  de  la  d^fenne  i.  main  arm^  d'une  p1a«e.  II  eat  illegi- 
time  de  bombanler  une  forteresse  qui  ouvre  sea  ports.  II  eat  nfreasaire  d'attaquer 
une  ville  ouverte  qui  est  defendu  militairement.  II  est  d^fendii  de  bombarder  villes 
onvertee  qui  neprennent  aucuneparti\  la  guerre.  Toutea  lea  autorit^'adu  Droit  Inter- 
national aont  d'accord  lA-dessua.  (Manuel  de  Droit  International  Public,  par  Henri 
BonlilB,  3^  ed.,  1901,  p.  608,  sec.  1082. ) 

In  my  statement  of  July  11,  last,  1  maintained,  moreover,  that  the 
claim  is  not  proved.  In  fact,  Consul  de  Lemos  brings  forward  as  a 
proof,  in  the  tirst  place,  his  own  testimony.  As  regards  this  point,  I 
stated: 

As  a  seneral  rule,  the  testimony  of  a  person  in  support  of  a  faet  is  not  admissible 
when  that  peraon  ia  Kreatty  interested  in  the  eatabliahment  of  eaid  fact. 

In  the  second  plac«,  the  lestimonv  of  Benjamin  Waithe  and  Antonio  Villalobo, 
delivered  in  presence  of  the  coneul,  Mr.  de  ]..emos  himself,  ia  absolutely  void; 

and  with  regard  to  this  testimony  the  undersigned  stated  the  following 
opinion: 

The  said  conaul  can  not  be  a  judge  in  his  own  cause,  and  on  receiving  and  author- 
iziuK  thopo  declarations  he  has  sought  to  be  one,  trying  to  assume  two  positions 
entirely  incompatible.  Besides,  in  the  taking  of  the  proofs,  the  universally  acknowl- 
edgeil  and  respected  rule  of  locus  regit  actum  has  been  violated. 

If  my  observations  with  regard  to  the  testimony  presented  as  proof 
are  carefully  rend,  it  will  be  seen  that  the^e  observations  are  not  itased 
on  dispositions  of  any  determined  legislation,  but  on  inferences  drawn 
from  a  close  study  of  the  frailty  of  human  nature.  When  a  man  is 
interested  in  testifying  that  a  certain  act  took  place  his  testimony  can 
not  inspire  firm  belief.  The  United  States  has  fixed  wise  rules  to 
which  tne  claims  against  foreign  governments  are  subject,  and  among 
them  is  the  one  copied  below,  which  is  very  pertinent  to  the  matter 
under  consideration. 

6.  All  testimony  ahould  be  in  writint;  and  upon  oath  or  affirmation,  duly  admi me- 
tered ac('ording  to  the  laws  of  the  place  where  the  aaine  is  taken,  by  a  mairistrate  or 
other  person  competent  by  such  laws  to  take  depoartions,  having  no  interest  in  the 
claim  to  which  the  testimony  relateR  and  not  Ijeing  the  agent  or  attorney  of  any  per- 
son having  puch  interest,  and  it  must  be  certified  by  him  that  such  ia  tlie  case.  The 
credibility  of  the  afltant  or  deponent,  if  known  to  such  magistrate  or  other  person 
authorized  to  take  such  testimony,  should  becertifieil  by  him;  and,  it  not  known, 
should  be  certified  on  the  same  paper  upon  oath  by  some  other  permn  known  to 
Huch  maKiatrate,  having  no  interest  in  such  claim  and  not  being  theagent  or  attorney 
of  any  jwrson  iiaving  such  interest,  whoae  credibility  must  be  certified  hy  such 
maitistrate.  The  depoaition  ahould  be  re<luce<l  to  writing  by  the  peraon  taking  the 
same,  or  by  some  person  in  Ins  presence  having  no  interest  and  not  being  the  agent 
or  attorney  of  any  person  havin;^  an  interest  in  the  claim,  and  should  lie  carefully 
read  to  the  deponent  by  the  magialrale  before  lieing  signed  by  him,  and  this  ahould 
be  certified.     (E>epartment  of  Slate  Circular,  March  6,  1901.) 

The  act  of  tjiking  the  deposition.'^  <if  Messrs.  Waithe  and  Villalobo, 
done  hy  the  consul,  Mr.  de  Lemos,  thus  usurping  functions  which 
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belong  to  the  local  courta  of  justice,  is  an  attack  upon  the  sovereignty  of 
Venezuela,  and  therefore  the  Venezuelan  commissioner  hereby  protests 
energetically  against  the  l>ehavior  of  the  consul,  Mr,  de  Lemos,  which 
behavior  constitutes  the  infringement  of  laws  he  was  under  the  obli- 
^tion  of  respecting,  not  only  in  his  capacity  as  a  resident,  but  also  in 
Eis  capacity  as  a  consul. 

It  is  the  opinion  of  the  writer  that  the  claim  of  Consul  de  Lemos 
should  be  disallowed. 

Plumley,  Umpire: 

When  this  case  was  sent  to  the  umpire  for  his  decision  it  wau  re- 
quested by  both  Governments  that  the  umpire  should  take  his  earliest 
opportunity  to  indicate  to  the  tribunal  whether  he  should  require 
more  evidence  on  behalf  of.  the  claimant  than  was  placed  before  him 
in  the  papers  filed  in  the  case.  Answering  this  proper  request  the 
umpire  takes  this  occasion  to  state  his  position  thereon. 

When  the  case  was  first  presented  to  the  tribunal  it  contained  a 
memorial,  the  printed  affidavit  of  Consul  de  Lemos,  and  the  declara- 
tions of  Benjamin  Waithe  and  of  Antonio  Villalobo.  Upon  the  facts 
therein  stated  the  case  rested. 

That  portion  of  the  affidavit  of  Charles  Herman  de  Lemos,  which 
states  the  fact  of  bombardment  of  Ciudad  Bolivar  on  the  20th,  3ist, 
and  23d  of  August,  1902,  by  the  Venezuelan  gunboats  BoUvar  and 
RestauradoT,  is  a  matter  of  history. 

At  the  time  that  the  preliminary  objection  of  His  Britannic  Majesty's 
agent  was  made  there  was  before  the  tribunal  theanswerof  F.  Arroyo- 
Parejo,  the  Venezuelan  agent  before  this  tribunal,  which  was  made  on 
the  18th  of  June,  li)03.     In  this  answer  is  to  be  found  the  following: 

The  histon;  of  this  case  is  hb  follows: 

A  garrieon  in  the  capital  of  the  State  of  Bolfvar,  disloyal  to  their  duties,  rebelled 
a^Dst  the  National  Government  legally  constituted.  The  Government,  not  only  in 
virtue  of  the  rieht  of  defense,  but  in  the  fulflllment  of  a  duty  of  a  pressin);  nature,  on 
accountof  the  irreconcilable  attitude  of  the  revolutionists,  ordered  the  attack  of  the 
city,  which  attack  was  put  into  exei^ution  by  maritime  forces  on  August  20.  21,  and 
22,  1902.  The  consequence  of  the  attack,  a  natural  and  unavoidable  one.  was  that 
several  houses  of  the  city  suffered  damages,  among  them  two  which  belonged  to  the 
claimant's  wife. 

Then  follows  in  the  answer  propositions  of  law  governing  these 
facts  and  claiming  therefrom  immunity  to  Venezuela  as  claimed  by 
said  learned  agent. 

To  the  preliminary  objection  of  His  Britannic  Majest^^'s  agent  the 
honorable  Commissioner  for  Venezuela  made  reply,  and  in  such  reply 
the  historical  facts  were  admitted  and  extended  in  paragraphs  1  and  8, 
followed  by  an  argument  concerning  the  immuitity  of  Venezuela  under 
such  facts,  with  citations  and  quotations  of  authority  therefor,  and  at 
the  bottom  of  the  seventh  page  and  throughout  the  eighth  page  of  said 
reply  the  question  is  raised  that  the  claim  is  not  legally  in  proof  for 
the  reasons  therein  given. 

Article  7  of  the  rules  of  procedure  provides  for  the  written  answei' 
of  the  Venezuelan  Commissioner  ana  states  what  such  answer  may 
and  should  contain.  In  effect  it  requires  that  thercand  then  be  raised 
all  of  the  exceptions  and  objections  to  the  testimonj',  of  form  or  fact, 
which  it  may  seein  necessary  to  raise  at  any  time  in  said  cause,  and  to 
therein  set  forth  in  addition  the  counter  facta  relied  upon  by  Venezuela 
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in  refutation  of  the  claimant's  proofs  and  to  bring  into  the  record 
with  such  answer  all  such  evidential  facts  as  are  by  him  deemed 
important. 

Articles  9  and  10  of  the  said  rules  provide  for  the  registry  of  such 
answer,  notice  to  the  British  agent,  his  right  of  reply  thereto  within 
fifteen  da^'s,  its  presentation  and  registry  and  notice  to  the  Venezuelan 
Commissioner  or  ^ent,  in  whom  there  is  a  right  of  counter  reply 
within  fifteen  days. 

In  this  case  the  answer  was  made  by  the  Venezuelan  agent  instead 
of  the  Commissioner,  but  it  was  the  answer  provided  for  under  article 
7  of  the  rules  and  was  received  as  such.  It  conceded  all  the  facts 
alleged  by  the  claimant  and  stated  the  facts  upon  which  Venezuela 
relied  for  its  protection  in  the  given  case,  and  to  these  facts  brought 
upon  the  record  by  the  Venezuelan  agent  the  reply  of  the  British 
agent  was  in  the  way  of  a  preliminary  objection  raising  the  questions 
of  law  and  equity  upon  the  facts  stated  in  the  claim  and  in  the  answer 
of  the  Venezuelan  agent,  which  reply  admitted  for  the  purpose  of 
that  objection  the  truth  of  the  facts  as  stated  by  the  agent  of  Vene- 
zuela in  his  answer. 

When,  therefore,  there  is  found  in  the  counter  reply  of  the  honor- 
able Commissioner  for  Venezuela  the  points  referred  to  above  they 
must  be  read  in  view  of  the  concessions  as  made  bv  the  Venezuelan 
agent  in  his  answer,  the  logical  results  Sowing  from  the  British  agent's 
preliminary  objection,  together  with  the  status  of  the  case  and  the 
rights  of  the  parties  as  established  by  the  rules  of  procedure  above 
referred  to. 

It  was  the  judgment  of  the  umpire  at  the  time  of  rendering  his 
interlocutory  opinion  that  it  was  not  competent  for,  neither  was  it  the 
intention  of,  the  honorable  Commissioner  for  Venezuela  to  attack  or 
reverse  the  concessions  and  admissions  made  by  the  learned  agent  for 
Venezuela  in  his  answer,  but  simply  to  call  attention  to  the  irregu- 
larities and  informalities  of  the  said  testimony.  It  followed,  there- 
fore, that  the  umpire  in  such  opinion  on  the  first  and  second  pages 
thereof  assumed  as  admitted  facts  the  claim  a^  made  in  the  affidavit  of 
Mr.  de  I^emos. 

Subsequent  to  the  filing  of  such  opinion  by  the  umpire  the  learned 
British  agent  presented  his  counter  reply  to  the  aforementioned 
answer  of  the  Venezuelan  agent  and  reply  of  the  honorable  Venezuelan 
Commissioner,  and  this  was  followed  by  the  counter  reply  of  the 
honorable  Commissioner  for  Venezuela,  restating  his  objections  to  the 
proof  of  the  claim  and  quoting  in  part  from  his  first  replyand  includ- 
ing a  quotation  from  the  rules  of  the  United  States  of  America  pre- 
scribed for  the  taking  of  testimony  in  such  matters.  No  one,  in  the 
opinion  of  the  umpire,  would  question  the  wisdom  and  value  of  the 
rule  thus  quoted. 

In  said  counter  reply  of  the  honorable  Commissioner  for  Venezuela 
he  also  makes  the  point  that  the  act  of  taking  the  depositions  of 
Messrs.  Waithe  and  Villalobo,  effectuated  by  Consul  de  Lemos,  was  in 
usurpation  of  functions  belonging  to  the  local  courts  of  justice  and  was 
thereby  an  attack  upon  the  sovereignty  of  Venezuela. 

The  umpire  has  thus  brought  upon  the  record  the  matters  deemed 
bv  him  substantial  and  important  in  the  determination  of  the  imme- 
diate question  before  him,  which  is:  Dogs  he  require  further  evidence 
on  l>ehalf  of  the  claimant  in  order  to  l>e  satisfied  of  the  truthfulness  of 
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The  historical  facts  are  unquestioned,  and  to  those  historical  facts 
may  be  added  the  consulship  of  Mr.  de  Ijcmos,  bis  residence  and  his 
nativity,  as  all  these  matters  must  be  in  the  knowledge  and  pos.'^ession 
of  the  Venezuelan  Government,  since  for  about  twenty-five  years  he 
has  been  the  (lonsul  of  Great  Britain  resident  at  Ciudad  Bolivar,  and 
under  the  exequatur  issued  by  the  Venezuelan  Government, 

The  matters  to  be  determined  from  the  affidavit  of  Consul  do  Lemos 
are  the  name  of  his  wife,  her  ownership  of  the  property  in  question, 
the  fact  that  1,400  or  1,500  shells  were  thrown  into  the  heart  of  -the 
city,  and  that  her  building^  were  injured  thereby  to  the  amount  of 
X300. 

The  declarations  of  Waithe  and  Villalobo,  in  the  opinion  of  the 
umpire,  amount  to  no  more  than  a  caref  ullj-  written  statement  over  their 
respective  signatures  and  arc  accepted  by  him  as  such  only.  They  arc 
not  affidavitjj  and  they  ai"e  not  formal  declarations.  Mr,  de  Lemos 
could  not  in  this  case  act  in  his  official  capacity  and  thereby  make  them 
such;  but  they  are  written  documents  or  statements,  and  being  such 
they  come  clearly  within  the  provision  of  the  protocol  which  provides 
that  the  Commissioners  or  umpire,  as  the  case  may  be, 
shall  be  bound  to  receive  and  consider  all  written  documents  or  Btatement^  which 
may  be  presented  to  them  by  or  oo  behalf  of  the  Governments,  respectively,  in  sup- 
port o(  or  ia  answer  to  any  claim; 


The  evidential  value  of  such  statements  is  left  to  the  decision  of  the 
tribunal  when  it  considers  them;  but  there  is  no  question  that  they 
are  to  be  received  and  to  be  given  such  value  as  in  the  given  case  they 
seem  to  be  worth. 

The  facts  testified  to  by  Mr.  de  Lemos  are  not  obscui'e  in  their  char- 
acter, not  at  all  dependent  upon  his  personal  knowledge  for  their 
establishment,  and  are  easily  disproved  if  untrue.  The  claimed  iiijury 
resulted  from  the  bombardment,  which  is  a  historical  fact,  the  official 
particulars  of  which  are  unquestionably  in  the  possession  of  the  Gov- 
ernment of  Venezuela,  and  it  would  be  impossible  to  make  such  claims 
of  injury  and  not  have  them  susceptible  to  immediate  denial  and  dis- 
proof if  untrue,  since  the  damage  if  it  existed  was  easy  to  be  seen,  and 
if  not  existent  easy  to  be  determined  to  the  contrary.  The  fact  of 
ownership  is  a  matter  of  registry  as  well  as  of  general  notoriety  in 
that  vicinity,  and  thus  easily  susceptible  of  denial  and  disproof  if 
untrue.  There  is  nothing  about  the  case  as  it  is  presented  to  the 
umpire  to  raise  a  suspicion  of  its  verity,  and  there  is  nothing  to  sug- 
gest any  purpose  to  defraud  Venezuela  or  to  mislead  the  umpire  m 
aiTiving  at  a  just  decision.  The  case  seems  to  be  shorn  of  such  char- 
acteristics. 

Taking  into  consideration  the  elements  in  this  case  as  presented, 
including  the  concessions  and  admissions  of  the  learned  agent  for 
Venezuela,  and  the  fact  that  neither  agent  or  Commissioner  for  Ven- 
ezuela has  denied  anvwhore  that  the  facts  are  as  alleged  by  the  claim- 
ant, the  ease  with  wnich  the  claim  could  have  been  refuted  if  not  well 
laid,  the  general  reasonableness  of  the  facts  asserted,  the  official  posi- 
tion of  Consul  de  Lemos,  all  tend  to  eliminate  doubts  from  the  mtnd 
of  the  umpire,  to  give  respectability  and  character  to  the  claim,  and 
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to  permit  him  to  say  that  he  is  satisfied  that  the  facts  are  as  alleged 
and  to  find  the  same  to  he  true,  leaving  only  for  determination  the 
questions*  raised  as  to  the  law  and  equity  in  the  case. 

The  umpire  will  here  state  that  it  must  be  considered  there  was  no 
intended  offense  to  Venezuela  in  the  act  of  Consul  de  Lemos  in  authen- 
ticating the  declarations  of  the  two  witnesses  used  in  this  ca^e,  since 
it  is  to  bo  remembered  that  from  the  time  of  the  injury  to  these  build- 
ings until  within  a  few  days  there  have  been  no  courts  at  Ciudad 
Bolivar  loyal  to  the  Venezuelan  Government  or  representative  thereof, 
and  it  was  expressly  stated  in  open  tribunal  by  the  learned  British 
agent  that  these  declarations  were  thus  presented  only  because  of  the 
impossibility  of  obtaining  any  evidence  through  the  regular  proce- 
dure of  Venezuelan  law.  It  is  in  recognition  of  this  state  of  affairs 
that  the  umpire  inore  readily  consents  to  their  consideration. 

Notwithstanding  this  holding,  if  the  honorable  Commissioner  for 
Venezuela  considers  that  the  fact  is  not  that  1,500  shells  substantially 
were  thrown  into  the  heart  of  the  city  on  the  occasion  of  the  bombard- 
ment in  August,  1902;  that  Mrs.  de  Lemos  is  not  the  owner  of  the 
houses  in  question;  that  they  were  not  damaged  in  the  way  and  to  the 
extent  substantially  as  claimed  in  the  affidavit  of  Consul  de  Lemos; 
that  injustice  would  be  done  to  Venezuela  by  assuming  such  to  be  the 
facts,  and  that  he  desires  opportunity  to  snow  that  such  are  not  the 
facts,  the  umpire  may  deem  it  necessary  on  a  proper  showing  to  grant 
an  opportunity  at  this  late  hour  for  such  proof,  and  in  such  event  may 
deem  it  proper  to  permit  the  British  agent  to  fortify  his  evidence  by 
cumulative  and  rebuttal  proof  if  he  should  desire. 


Selwyn  Case. 

Within  the  limits  prescribed  by  the  convention,  an  international  tribunal  created 
thereunder  i»  a  tribunal  superior  to  the  local  courtc,  and  it  is  not  affected  juris- 
dictionally  by  the  fHct  that  a  question  mibinltted  for  its  deciRion  is  pending  in 
the  courts  of  one  of  the  nations.  Such  international  tribunal  has  power  to  act 
without  reference  thereto  and,  if  judgment  has  l>een  pronounced  bv  such  court, 
to  disregard  the  same  so  far  as  it  aoects  the  indemnity  to  the  inaividual,  and 
lias  power  to  make  an  award  in  addition  thereto  or  in  aid  thereof  as  in  the 
given  case  justice  may  require." 

Plumley,  Umpire: 

This  case  came  to  the  umpire  upon  the  disagreement  of  the  honor- 
able commissioners  over  tne  jurisdictional  question  raised  by  the 
Government  of  Venezuela. 

In  determining  this  question  it  is  necessary  that  the  umpire  assume 
the  truth  of  all  the  assertions  in  the  claim.  This  is  in  no  sense  finding 
that  they  are   true,  but  an  assumption   merely,  and  wholly  for  the 

Eurpose  of  this  preliminary  inquiry,  and  in  event  the  jurisdiction  is 
eld  this  assumption  ceases  ipso  facto  and  absolutely. 
The  grounds  of  objection  to  the  jurisdiction  of  this  tribunal  as 
stated  are  three : 

(1)  That,  if  this  claim  is  admissible  otherwise,  it  ia  barred  by  the  fact  that  a  soil  is 
now  pendiuK  in  the  local  courts,  wlierein  the  claimant  is  the  plaintiff  and  Venezuela 
ia  the  defendant,  based  upon  the  same  right  of  action;  and  having  elected  to  purane 
Ilia  remedy  there  he  can  not  change  tlie  forum  of  his  own  selection  and  present  hia 
claim  to  this  Commission,  especially  since  there  has  been  no  delay  in  court  except 
through  his  own  inaction. 


1  See  additional  authorities,  pp.  326,  327. 
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(2)  A  certain  provision  of  the  contract  between  the  Government  and  the  claimant, 
because  of  which  contract  this  claim  exists,  the  langu^  of  which  provision  follower 
"Any  doubts  and  controversies  that  may  arise  regardmg  the  epintor  execution  of 
this  present  contract  wilt  be  settled  by  the  tribimalB  of  the  Republic  and  according  to 
their  laws  without  their  beine  in  any  case  a  matter  for  an  int«mational  claim." 

(3)  That  this  is  a  claim  under  a  contract  and  that  controversies  of  a  contractual 
character,  excepting  the  railway  claims,  are  not  submitted  to  this  Commiesion,  but 
instead,  injuries  to  property  of  British  subjects  and  matters  akin  thereto,  as  is  to  be 
seen  by  inspection  of  the  protocol,  which  by  specifically  including  the  railway  con- 
tractual claims  inferentialfy  and  impliedly  escludes  all  other  contract  claims. 

Pending  a  decision  in  court  parties  mtiy  always  agree  to  submit  to 
arbitration  the  whole  or  any  substantive  part  of  the  matter  or  matters 
in  issue;  and  when  the  awafd  is  made  it  can  be  pleaded  by  the 
defendant  in  bar  of  the  action  in  whole  or  in  part,  according  as  the 
submission  was  of  a  whole  or  a  part  of  the  controversy;  or,  if  the  sub- 
mission is  such,  it  may  be  repoi't«d  into  court  in  aid  thereof  or  for 
its  final  action  thereon,  but  always  to  the  extent  of  the  submission  it 
supersedes  action  by  the  court,  (Amer.  &  Eng.  Encyc.  of  Law,  2d 
ed.,  vol,  2,  562-568,  Also  the  notes  on  these  pages  for  cases  cited  and 
decisions  quoted  in  support  of  this  proposition.) 

It  is  the  judgment  of  the  umpire  that  the  rule  above  stated  is  the 
same,  so  far  as  it  touches  the  question  before  this  Commission,  where 
the  arbitration  is  between  nations  and  the  submission  concerns  private 
claims. 

International  arbitration  is  not  affected  jurisdictionally  by  the  fact 
that  the  same  question  is  in  the  courts  of  one  of  the  nations.  Such 
international  tribunal  has  power  to  act  without  reference  thereto,  and 
i£  judgment  has  been  pronounced  by  such  court,  to  disregard  the  same 
so  far  as  it  affects  the  indemnity  to  the  individual,  and  nas  power  to 
make  an  award  in  addition  thereto  or  in  aid  thereof  as  in  the  given 
case  ju.stice  roaj'  require. 

Within  the  limits  prescribed  by  the  convention  constituting  it  the 
parties  have  created  a  tribunal  superior  to  the  local  courts. 

Concerning  the  particular  feature  here  involved  this  is  the  limit 
there  set: 

The  Venezuelan  and  British  Governments  agree  that  the  other  British  cltunis, 
including  claims  by  British  subjects  other  than  those  dealt  with  in  Article  VI  hereof, 
and  including  those  preferred  by  the  railway  companies,  shall,  iinleif  otherwise  salii- 
fied,  be  referred  to  a  Mixed  Commission  constituted  in  the  manner  defined  in  Article 
IV  of  this  protocol  and  which  shall  examine  the  claims  and  decide  upon  the  amount 
to  he  awarded  in  satisfaction  oC  each  claim.  (Art.  Ill  of  the  protocol  of  Feb.  13, 1903, 
and  see  also  par.  1  of  the  8ni)plemenlary  agreement  of  May  7. ) 

It  would  seem  that  the  claim  being  otherwise  admissible  at  the  time 
of  the  making  of  the  treaty,  it  is  not  to  be  affected  by  anything  save 
its  subsequent  payment  or  satisfaction.  Whether  it  is  actually  pend- 
ing in  court  or  standing  in  judgment  rendered  is  not  made  tne  test. 
Instead,  and  only,  the  criterion  agreed  upon  is  payment  or  satisfaction. 

L'nder  article  7  of  the  treaty  between  the  United  States  and  Great  Britain  of 
Soveml>er  19,  1794,  a  Mixed  Commission  was  provided  for  and  given  the  power  to 
award  compensation  to  claimants  who  could  not  obtain  it  "inlheonlinary  course  of 

The  especial  claints  to  be  considered  were  those  founded  on  cases  of  illegal  and 
irregularcapture  or  condemnation  of  the  vessels  and  property  of  citizens  oE  the  United 
States.  In  the  case  of  the<Sii%,  Hayes,  master,  which  was  pending  in  the  admiralty 
court  at  the  time  it  was  Bubmitteil  to  this  Mi.'^ed  Commission,  the  British  Commis- 
sioners objected  to  its  consideration,  "as  [iroceedings  were  still  pending  before  the 
lords  commissioners  of  appeal.  »  •  *  ft  did  not  sufficiently  appear  that  compen- 
sation might  not  at  the  time  of  concUidiri|f  the  treaty  and  might  not  still  be  bad  In 
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the  courts  by  judicial  proceedings,  »  •  •  end  that  the  cooeidemtion  of  the  mer- 
ite  of  the  claim  ahonld  be  poBtpone<l  udUI  it  should  (urther  appear  that  conipenaation 
could  not  be  obtained  in  the  ordinary  conree  of  justice."  The  American  Commis- 
Bioners,  the  umpire  agreeing  with  them,  coatended  to  the  contrary,  and  a  majority 
of  the  Board  held  in  accordant-e  with  the  latters'  contention.  The  British  Commis- 
sioners then  entered  a  declaration  on  the  journals  of  the  Board  "that  they  did  not 
thiali  themselves  competent  under  the  words  of  the  treaty  or  of  the  commision 
under  which  they  acted  to  take  any  share,  witliout  the  special  instruction  of  the 
Kinic's  ministers,  in  the  decision  of  any  cases  in  which  judicial  proceedings  were  still 
pending  in  the  ordinary  course  of  justice."  And  in  the  course  of  the  diecusBion  of 
the  cases  before  them  it  was  lield  in  general  hy  the  agent  for  Great  Britain  that  in 
the  class  of  actions  that  bad  been  decided  in  the  high  court  of  appeals  the  Commis- 
sionerB  had  no  juri»liction  because  tlie  sentences  of  that  court  were  definitive;  in 
the  cases  still  pending  before  the  high  court  of  admiralty  and  the  high  court  of 
appeals  that  the  Com  in  iasi  oners  had  no  jnrisdictian  because,  if  entitled  to  compen- 
sation, it  might  be  obtained  in  the  ordinary  courts  before  which  for  various  reasons 
appeals  had  not  been  claimed  or  prosecuted;  that  the  Commissionere  had  no  juris- 
diction becauKQ  it  was  in  cunse()ueTice  of  the  neglect  of  the  claimants  that  they  were 
nnable  to  obtain  compensation  in  t)ie  ordinary  (uurae  of  justice. 

The  matter  in  dispute  was  referred  hy  agreement  to  the  lord  chancellor,  who  held 
that  in  cases  of  condemnation  in  the  high  court  of  appeals  the  decrees  roust  stand  eo 
far  as  they  affected  the  property,  but  there  might  exist  a  fwr  and  equitable  claim 
upon  the  'King's  treasury-  under  the  provisions  of  the  treaty  for  complete  compensa- 
tion for  the  losses  BUEtaine<l  by  said  condemnation.  Where  there  had  been  decrees 
of  restitution,  but  without  coeis  or  damages,  or  of  condemnation  without  freight  or 
costs,  it  might  1>e  just  that  the  claimant  might  receive  costs,  freight,  and  damages, 
and  the  Comniiitiioners  had  juris'lic'tion.  In  the  case  where  the  right  of  appeal  had 
tieen  lost  the  claimant  might  t)e  able  in  a  satisfactory  manner  to  account  before  the 
Commissioners  for  his  not  having  come  personally  forward  with  the  appeal,  and  this 
was  undoubtedly  a  case  within  Ihe  provisions  of  the  treaty.  The  property  could  not 
be  restored,  but  there  might  be  an  awani,  and  it  must  be  paid  out  of  Flis  Majesty's 
treasury.  The  Commisnioners  were  not  a  court  of  appeal  above  the  high  court  of 
appeals.  Thev  were,  however,  competent  to  examine  questions  decided  by  the  high 
court  of  appeals  as  well  as  in  other  cases  described  in  the  treat}[,  and  they  could  give 
redress,  not  by  reversing  the  decrees  and  restoring  the  identical  property,  but  by 
awarding  compensation. 

These  decisions  were  substantially  tile  claims  of  the  American  Commissioners  and 
the  umpire,  so  that  we  have  the  authority  of  both  England  and  the  United  States 
upon  that  question.  The  English  authority  being  a  concession  against  their  own 
pecuniary  interests  gives  it  greater  force  aside  from  the  high  judicial  choracter  of  both 
(he  lord  chancellor,  (he  American  Com  mission  era,  and  the  umpire.  (Moore,  2304, 
etseq.;  326,  etseq.) 

Wharton,  in  his  International  Law  Digest,  section  242   volume  2,  says: 

"  It  was  maintained  before  the  Britisli  and  American  Alixed  Commission  sitting  in 
London  under  tlic  treaty  of  1794  that  a  decision  of  a  British  prize  court  estopped  the 
party  against  whom  it  was  nia<le  from  proceedings,  when  a  foreigner,  through  his 
own  government.  This  was  contcHled  by  Mr,  Pinkney,  ond  his  position  was 
affirmed  by  thearbitration.  acting  tindurtheadviceof  Lord  Chancellor  Loughborough, 
and  is  now  accepted  law." 

See  the  Almii  claims,  Mor)rc,  1(>27-1628. 

See  case  of  the  Nqiliinr,  Moore,  3076  et  seq. 

See  opinion  of  Mr.  Pinkney  on  the  same  ca.><e,  Moore,  30S.3,  et  seq. 

"  '     "        •.,  3129,  decision  hy  Lieber,  umpire,  in  the  United 


States-Mexican  Commisaion,  in  which  appears  thefollowing  language:  "It  is  objected 
that  the  ccwe.  has  been  adjudicated  by  the  pro[>er  Mexican  court  and  can  not  be 
reopeneil  before  this  Commission;  that  therefore  it  ought  to  l>e  dismissed.     It  is  true 


that  it  is  n  matter  of  the  greatest  jKiUtical  and  international  delicacy  lor  one  country 
to  disacknowUiige  the  judiciol  decisions  of  a  court  of  another  country,  which  never- 
theless the  law  of  nations  iiniversailyallows  in  extreme  canes.  Il  hat  done  to  from  the 
lima  of  Hugo  GriAim. 

In  the  case  of  Reed  4  Fry,  I'liiteil  States-Mexican  CommisHiun,  convention  of  July 
4, 1868,  the  case  was  heard  of  a  vessel  pei>;ed  in  Mexico  hy  the  proper  ofRcers  and 
libeled  in  a  court  of  cc>n>i>etent  iuris<iiction  on  the  charge  of  violating  the  revenue 
laws,  and  the  court  dci'reol  ccinlisi'ntion.  The  Ci'mmission  heard  the  cose,  found 
that  the  court  should  1h'  sustaine<I, and  di^niwH-d  the  claim.  This,  therefore,  is 
authority  on  the  the  iiueation  of  juriwlii'tioii  after  judgment  by  a  local  court. 
Idem.,  3132. 


■     n,g,t,7rJM,COOglC 


8ELWYN — OPINION   OF  UMPIBE.  325 

See  Bronner  i'.  Mexico,  Moore,  3134,  United  States-Mexico ,  convention  of  1868, 
Sir  Edward  Thornton,  umpire,  where  the  (iiieation  in  isRiie  bad  been  pa§sed  upon 
adversely  to  the  claimant  by  the  courts  of  Mexico  and  an  award  was  given  in  his 
favor  by  the  umpire. 

See  case  of  J.  L.  A  Co.,  in  same  CommiBBion,  before  the  same  ttmpire,  who  consid- 
ered the  merits  of  the  ease  and  di^lowed  tiie  claim. 

In  Moore,  3148,  case  of  Young,  Smith  &  Co,  r.  Spain,  United  States-Spain,  conven- 
tion of  November  10,  1879,  Baron  Blanc,  uiupire,  tiolde  that  "article  6  of  the  a^ree- 
meot  of  1871  confers  upon  this  Commission  jurisdiction  of  all  claims  for  injuries  of 
that  character.  It  makes  no  exception  against  those  parties  who  may  not  have 
resorted  taorexhaugUd  (AeremerfiegoHered  by  thecourtsor  Cuba.  The  umpire,  there- 
fore, is  constrained  to  hold  that  this  ie  a  proper  case  for  the  exercise  of  the  jurisdic- 
tion of  the  Commieeion,  and  that  he  is  himself  bounil  to  decide  upon  the  merits  of 
the  demand  presented  by  the  claimants." 

"  Where  the  claimant  in  a  foreign  country  has,  by  the  law  of  such  country,  the 
choice  of  either  the  judicial  or  the  adminititrative  branch  through  which  to  seek  relief 
and  selects  the  latter,  this  does  not  make  the  arbitrary  decision  of  the  latter  against 
bim  final  and  conclusive."     (Mr.  Fiah,  Sec.  of  State,  to  Mr.  Nelson,  Jan.  2,  1873.) 

The  same  position  of  the  U'nited  States  with  regard  (o  the  decision  of  the  courts  not 
being_  a  bar  to  the  claim  by  a  neutral,  which  was  held  in  the  Commission  with  Great 
Britain,  above  referred  to,  was  taken  by  the  United  States  in  claims  growing  out  of 
the  French  Bevolution,  and  was  conceded  by  the  United  States  when  the  relations 
were  with  reference  to  the  claims  arising  from  the  late  civil  war  (see  Wharton,  vol. 
3,  sec.  242,  Appendix),  and  was  further  insisted  npon  by  Mr.  Bayard,  Secretary  of 
State,  discnssmg  a  similar  question  with  Mexico,  who  claimed  that  the  matter  had 
been  duly  adjudicated  upon  and  was  therefore  barred  from  further  consideration. 
(See  sec.  243,  pa^  974,  in  vol.  3  of  Wharton.) 

"It  may  be  said  that  the  claimants,  according  to  the  ordinary  practice  in  Brili^ 
courts,  h^  a  right  of  appeal  to  the  lords  of  appeal,  and  that,  as  the^  did  not  avail 
themselves  of  that  right,  they  must  be  presumed  to  have  acquiet^ced  in  the  decision 
of  the  admiralty  courts.  »  •  •  [To  this]  it  may  be  answered  that  the  claimants 
tiave  incurred  great  expense  in  the  prosecution  of  their  rights  before  the  admiralty 
conrt  and  had  not  the  means  for  carrying  the  cause  further  in  the  form  in  which  it 
was  there  presented."     (Wharton,  vol.  2,  sec.  241,  p.  677.) 

Indeed,  since  objection  No.  1  applied  not  at  all  to  the  merits  of  the 
case  or  its  rightfulness  as  a  claim  in  itself,  it  may  well  be  regarded  aa 
falling  within  the  class  of  technical  objections  which  this  Commission 
is  expressly  instructed  not  to  regard  by  the  provisions  of  the  British- 
Venezuelan  agreement  of  May  7,  1903. 

To  hold  that  this  Commission  has  jurisdiction  of  a  claim  notwith- 
standing its  pendency  in  the  courts  of  Venezuela  is  in  harmony  with 
the  action  of  other  commissions  now  sitting  in  Caracas." 

If  the  pending  suit  of  Selwyn  in  the  local  courts  is  based  upon  the 
contract,  then,  as  it  appears  (ater  in  the  opinion  of  the  umpire,  this 
claim  is  fundamentally  different  from  the  pendinp^  action,  and  hence 
from  the  sole  objection  that  his  action  is  so  pending  the  question  of 
jurisdiction  can  not  be  successfully  interposed,  even  if  tiie  umpire 
considered,  as  he  does  not,  that  if  the  pending  action  and  the  claim 
were  alike  objection  No,  1  must  be  sustained. 

For  the  reasons  above  given  it  is  the  opinion  of  the  umpire  that 
objection  No,  1  can  not  be  sustained. 

Concerning  the  next  objection,  the  umpire  bases  his  decision  upon 
the  ground  that  the  claim  before  bim  has  m  no  particular  to  deal  with 
"any  doubts  and  controversies  •  *  *  regarding  the  spirit  or  exe- 
cution of"  the  contract  in  which  such  terms  appear.  His  reasons 
therefor  will  appear  in  his  statement  concerning  preliminary  objec- 
tion No.  3. 

The  fundamental  ground  of  this  claim  as  presented  is  that  the 
claimant  was  deprived  of  valuable  rights,  of  moneys,  properties,  prop- 
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erty,  and  rights  of  property  by  an  act  of  the  Government  which  he 
was  powerlet>9  to  prevent  and  for  which  he  claims  reimbursement. 
This  act  of  the  Government  may  have  proceeded  from  the  highest 
reasons  of  public  policy  and  with  the  iar^t  regard  for  the  State  and 
its  interests;  but  when  from  the  necessity  or  policy  of  the  Govern- 
ment it  appropriates  or  destroys  the  property  or  property  rights  of 
an  alien  it  is  held  to  make  full  and  adequate  recompense  therefor. 

Pradier-Fod^r^  (sec.  402)  says: 

It  ifl  the  duty  ot  every  state  to  protect  its  citizens  abroad  *  *  ".  It  owes  them 
this  pTotectiotk  when  the  foreign  state  hae  proceeded  againBt  them  in  violation  of 
principles  ot  international  law— if,  for  example,  a  foreign  state  has  despoiled  tfcem 
ol  their  property. 

Vattel  mys: 

Whoever  uses  a  citizen  ill  indirectly  oSenda  the  state,  which  'm  bonnd  to  protect 
the  citizen,  and  the  eovereien  of  the  latter  should  avenge  hie  wrongs,  pumah  the 
a^eaeor,  and,  if  poeeible,  oolige  him  to  make  full  reparation;  Hince  otherwise  the 
citizen  would  not  oDtain  the  great  end  of  the  civil  loeociation,  which  is  safety.  •  •  • 
But  if  a  nation  or  ita  chief  approves  and  ratilieii  the  act  of  the  individual,  it  then 
becomes  a  public  concern,  and  the  injured  party  is  to  consider  tbe  nation  as  the  real 
author  of  ttie  injury.     (Book  2,  ch.  6,  sees.  72  and  74. ) 

Halleck  says: 

There  can  be  no  doubt  with  respect  to  ita  [the  state's]  responsibility  for  the  acts  of 
its  rulers,  whether  they  belong  to  the  executive,  lef^slauve,  or  judicial  department  of 
the  Government,  ho  Ear  as  the  acts  are  done  in  their  official  capacity.  (Interna- 
tional Law,  3d  ed.,  Vol.  J,  Chap.  XIII,  p.  442.) 

How  much  of  the  claim  comes  under  this  head  it  is  not  necessary  to 
consider.  The  question  of  jurisdiction  is  determined  if  in  any  part 
the  case  falls  within  this  class.  The  umpire  has  above  stated  that  such 
is  the  fundamental  feature  of  this  claim,  and  hence  that  it  is  not  a  mat- 
ter of  contract,  and  is  open  to  neither  of  the  last  two  objections  of 
Venezuela. 

Holding  thus,  it  does  not  become  necessary,  and  it  is  therefore  inex- 
pedient, to  pass  upon  the  contention  of  the  respondent  Government 
that  the  protocol  does  not  include  matters  of  contract. 

As  stated  at  the  outset  of  this  opinion,  the  umpire  does  not  herein 
pass  at  all  upon  the  merits  of  the  claimant's  case,  but  only  upon  the 
jurisdictional  question,  assuming,  as  he  must  for  such  purpose,  that 
the  facta  are  as  stated  in  the  reclamation.  What  in  truth  the  facts  are 
remains  to  be  determined  upon  the  full  proofs,  which  are  in  no  sense 
prejudiced  or  predetermined  by  this  opinion.  That  they  may  be  ascer- 
tained and  settled  by  this  Commission  in  equity  and  justice,  the  umpire 
returns  tbe  case  to  tbe  Commissioners  for  their  consideration  and 
action. 

AUniTIONAL   ALTBORITISS   FURNISHED   BV   CHPtBB   I>LtTMLEr. 


(1)  Wharton,  vol.  2,  sec.  23S,  p.  671:  The  defense  of  res  adjndicata  does  not  apply 
to  caeea  where  the  judgment  set  up  is  in  violation  of  international  law. 

(2)  Wharton,  vol.  3,  sec.  329a,  p.  198  (prize  courts):  The  prevalent  opinion  now 
is,  that  in  international  controversies  a  aovereifpi  can  no  more  protect  htmeelf  by  a 
decision  in  his  favor  by  courts  established  by  him,  even  though  they  be  prize  courts, 
than  he  can  by  the  action  of  any  other  department  of  his  government. 

(3)  Wharton,  vol.  2,  sec.  238,  p.  670:  A  suit  brought  in  Honduras  courts  by  a  citi- 
zen of  the  United  Slates  to  recover  estates  in  Honduras  must  be  left  to  the  determi- 
nation of  tbe  courts  in  which  it  is  brought,  unless  a  poaitive  denial  of  justice  be  shown. 
(Mr.  Frelinghuysen,  Sec.  of  Slate,  to  Mr.  Hail,  June  18,  1882.) 

(4)  Wharton,  vol.  2,  sec.  242,  p.  697  (<;aae  ot  Wbeelock  v.  Venezuela):  A  £or- 


n,g,t,7rJM,GOOglC 


STEVENSON— OPINION   OF   UMPIRE.  327 

eigner's  right  to  ask  Rnd  receive  the  protection  of  hie  government  doea  not  depend 
upon  the  lixai  law,  but  upon  the  law  of  his  own  country.     •    •    * 

(5)  Wharton,  vol.  2,  eei;.  238,  p.  670:  A  collusive  or  irregular  judgment  by  a  for- 
eign court  is  no  bar  to  diplomatic  proceedings  by  the  sovereign  of  the  plaintiff  against 
the  sovereign  of  the  court  rendering  the  judgment.  (Mr.  Evarta,  Sec.  o(  State,  to 
Mr.  Foster,  Apr.  19,  1879.) 

(6)  Wharton,  vol.  2,  sec.  238,  p.  679:  A  claimant  in  a  foreign  state  ie  not  required 
to  exhaust  justice  in  such  slate  when  there  is  there  no  instice  to  exhaust.  (Mr. 
Fish,  Sec.  of  State,  to  Mr.  Hie,  May  8,  1872.    MSS.  Inst.  Vene.) 

(7)  13  Howard,  115  (Mitchell  v.  Harmony}:  Private  property  may  be  taken  by  a 
military  commander  for  public  use,  in  casesof  necessity,  or  to  prevent  it  from  fallmg 
into  the  hands  of  the  enemy,  but  the  necessity  must  be  urgent,  such  as  will  admit  of 
no  delay,  or  the  daneer  must  be  imme(hate  and  impending.  But  in  such  cases  the 
Government  is  bound  to  make  full  compensation  to  the  owner. 

(8)  13  Wall.,  623  (see  Wharton,  vol.  3,  sec.  328,  p.  247):  Where  private  property 
IB  impressed  into  public  use  during  an  emergency,  such  as  a  war,  a  contract  is  implied 
on  the  part  of  the  government  to  make  compensation  to  the  owner. 

(9)  Wharton,  vol.  2,  sec.  248,  p.  710:  If  the  nation  disposes  of  the  possessions  of 
an  individual,  the  alienation  will  be  valid  for  the  same  reason;  but  justice  demands 
that  the  individual  be  recompensed  out  of  the  public  money.  (Vattel,  Book  1,  Ch. 
22,  sec,  2-H.) 

(10)  Moore,  3720-3721  (Elliott's  case;  Lieter,  umpire):  It  was  held  that  Gen- 
eral Corona  had  undoubtedly  a  right  to  appropriate  Elliott's  property  if  necessary 
for  defense  or  to  devastate  it,  if  the  war  required  it,  but  the  Government  muirt  pay. 

(11)  Wharton,  vol.  2,  sec.  248,  p.  711  (Sleade  case):  On  these  facts  the  following 
conclusions  were  reached  by  the  Court  of  Claims: 


The  cases  hereinbefore  quoted  and  referred  to  were  consideied  by 
the  umpire  in  making  up  nis  decision  in  thii^  ca.se,  and  are  submitted 
to  be  incorporated  into  said  opinion  aa  authorities  in  support  of  the 
same.  Nos.  1,  2,  3,  4,  5,  and  6  go  to  sustain  the  position  of  the  umpire 
as  to  objection  No.  1.  No.-:.  7,  8,  9,  1(1,  and  11,  his  position  as  to 
objections  Nos.  2  and  3. 


Stevknson  Case. 

An  international  claim  is  not  barred  by  prescription  when  it  appears  that  there  has 
been  no  laches  on  the  part  of  claimant  or  h[s  government  m  its  presentation  for 
payment. 

Plumley,  Umpire: 

This  case  came  to  the  umpire  solely  on  the  preliminary  obicetion  of 
the  honorable  Commissioner  for  Venezuela  that  it  was  barred  by  limi- 
tation. The  history  of  the  case  discloses  that  it  was  presented  to  the 
British  Mixed  Commission  sitting  at  Caracas  in  186JI;  that  the  Vene- 
zuelan Commissioner  refused  to  consider  the  case  on  the  ground  that 
the  proofa  were  formalized  posterior  to  the  date  of  the  convention  for 
the  settlement  of  pending  claims.  It  resulted  that  this,  with  sevei-al 
other  cases  similarly  objected  to,  was  withdrawn  on  the  part  of  Her 
Majesty's  Government,  witli  the  express  reservation  that  such  with- 
drawal was  to  be  without  prejudice  to  the  claims. 

Refei'ence  Is  made  to  tins  claim  by  Her  Majesty's  minister  resident 
at  Caracas  in  a  letter  dated  at  Caracas,  April  25,  1872,  and  addressed 
to  the  claimant  at  Trinidad,  in  which,  after  stating  the  course  of  the 
claim  liefore  the  Commission,  this  statement  appears: 
and  that  since  the  Venezuelan  Govenimeiit  have  declared  thut  owing  tt)  civil  warfare 
they  can  not  attend  to  the  arrangi-iiieiit  or  payment  of  foreign  claims^. 
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There  is  further  leference  to  this  claim  bj  the  British  foreign  office 
May  28,  1888,  in  a  letter  addressed  to  Mrs.  Julia  Stevenson,  of  Trini- 
dad, widow  of  the  late  claimant,  answeiing  what  is  termed  therein  as 
her  petition  in  regard  to  this  claim,  of  date  the  26th  of  April,  1888, 
and  this  extract  is  taken  from  such  answer: 

1  am  to  inform  you  that  since  the  withdnwal  of  this  claim  from  the  Mixed  Com- 
DDistiion  of  1HS9  it  has,  togetber  with  many  others,  been  ctaased  as  iinreconiiKd  hy 
the  Government  ot  Venezuela.  These  "univcogniied"  claimH  have  not  been  lot"l 
Bight  of  by  Her  Majesty's  Government,  but  it  is  clear  there  is  no  chance  of  payment 
ofany  individual  cfainj  being  made  unlesa  by  a  general  eettlement  of  all,  and  of  this 
there  ia  at  present  no  prospect.  Under  tbise  circumatsjices  hia  lordship  regrets  that 
he  is  unable  to  hold  out  any  hope  of  an  early  settlement 

It  appears  from  the  facta  gathered  with  reference  to  the  presenta- 
tion before  the  Mixed  Commission  of  1869  and  from  the  letters  from 
which  extracts  have  been  quoted  that  the  Venezuelan  Government 
was  in  18C9,  if  not  before,  fully  advised  of  the  existence  of  this  claim 
and  of  the  details  of  which  it  was  composed;  that  the  Venezuelan  Gov- 
ernment bad  been  addressed  upon  the  subject  of  this  claim  since  the 
withdrawal  from  the  Mixed  Commission,  and  had  announced  to  the 
representative  of  the  British  Government  that,  owing  to  civil  warfare, 
they  could  not  attend  to  the  arrangement  or  payment  of  it.  By  refer- 
ence to  the  communication  of  May  28,  1868,  it  is  learned  that,  some 
time  subsequent  to  tbe  communicatioD  of  1872  and  the  date  of  this 
last-named  letter,  this  case  had  been  brought  up  before  the  Venezuelan 
Government,  and  it  was  found  placed  among  their  list  of  "  unrecog- 
nized" claims.  It  is  also  learned  from  this  later  communication  that 
Her  Majesty's  Government  was  keeping  track  of  this  claim  with  others 
of  its  cla.ss  and  was  simply  waiting  for  such  time  as  there  could  be 
made  a  general  settlement  of  all  such  claints.  Pursuant  to  that  pur- 
pose, the  British  Government  has  taken  advantage  of  this  its  first 
opportunity,  and  has  presented  the  claim  agreeably  to  its  plan  and  it^j 
a.^suranoe  to  the  claimants  widow. 

It  also  appears  that  both  of  these  commuuications  were  in  reply  to 
letters  of  inquiry  or  of  petition,  first  from  the  claimant  himself  and 
lastly  from  his  widow. 

From  this  statement  of  the  case  as  it  appears  before  this  Commission 
there  can  be  claimed  with  right  no  laches  on  the  part  of  either  the 
British  Government  or  of  the  claimant  or  his  estate. 

When  a  claim  Is  internationally  presented  for  the  first  time  after  a 
long  lapse  of  time,  there  arise  Iwth  a  presumption  and  a  fact.  The 
presumption,  more  or  less  strong  according  to  the  attending  circum- 
stances, is  that  there  is  some  laclc  of  honesty  in  the  claim,  either  that 
there  was  never  a  basis  for  it  or  that  it  has  been  paid.  The  fact  is 
that  by  the  delay  in  making  the  claim  the  opposing  party^in  this  ca^e 
the  Government — is  prevented  from  accumulating  the  evidence  on  its 
part  which  would  oppose  the  claim,  and  on  this  fact  arises  another  pre- 
sumption that  it  could  have  been  adduced.  In  such  a  case  the  delay  of 
the  claimant,  if  it  did  not  establish  the  presumption  just  referred  to, 
would  work  injustice  and  inequity  in  its  relation  to  the  reapondent 
Government. 

This  case  presents  neither  of  these  features.  When  first  produced 
before  the  Mixed  Commission  of  IH^Q,  the  claim  for  $13,277.60  for 
injuries  to  the  Rfo  de  Oro  estate  was  alleged  to  be  of  date  February, 
18511,  as  was  also  the  claim  for  $77^^64.^  on  account  oJ[  the  La  Corona, 
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$43,660.80  was  laid  as  happening  in  1863,and  the  claim  of  the SftD  Jacinto 
estate  for  $1,260  was  laid  in  1869,  March  6.  So  that  the  earliest  claim 
was  about  ten  yearu  old,  the  next  in  order  only  six  years,  while  the  last 
claim  was  ao  late  as  to  have  been  in  faici  subsequent  to  the  convention 
establishing  that  Commission.  Here  was  placed  oeforetheGovernment 
a  careful  list,  in  number  and  character,  of  the  losses  suffered,  and  the 
different  estates  on  which  each  separate  claim  rested,  with  the  dates  on 
which  the  different  claims  arose.  This  gave  the  respondent  Govern- 
ment an  opportunity  to  acquaint  itself  with  the  facts  and  to  obtain 
counterproofs  if  found  available  or  important.  Since  the  withdrawal 
of  this  claim  from  the  Mixed  Commission  of  1869  there  can  be  no  just 
allegation  of  laches  properly  chargeable  to  either  the  claimant  or  the 
claimant  Government.  The  delaynas  been  either  in  the  inability  or 
the  unwillingness  of  Venezuela  to  respond  to  this  claim.  The  occasion 
of  this  UDwillingnosa  and  the  reasons  why  it  was  placed  on  the  list  of 
"unrecognized  claims  are  properly  matters  for  proof  and  considera- 
tioD  before  this  Commission,  but  it  would  be  evident  injustice  to  refuse 
the  chiimant  a  hearing  when  the  delay  was  apparently  occasioned  by 
the  respondent  Government. 

The  umpire  holds,  therefore,  that  the  case  is  properly  before  this 
Mixed  Commission  to  be  considered  on  its  merits,  and  it  is  returned 
to  the  Commission  for  that  purpose. 


n  for  one  day's  imprieonment 
aata  not  cxc-ossiva, 

Plomlet,  Umpire: 

The  Jopa3<;  a  British  steamship,  was  at  Puerto  Cabello  on  the  dth 
of  December,  1902,  shortly  after  the  establishment  of  the  British 
Pacific  blockade.  At  8  p.  m.  the  captain  and  crew  were  taken  from 
the  ship  by  an  armed  guard  to  the  custom-house  without  opportunity 
to  put  on  reasonable  clothing  or  to  lock  up  their  berths,  and  at  10 
p.  m.  they  were  taken  under  armed  guard  and  imprisoned  in  a  small 
and  badly  ventilated  cell,  and  were  compelled  to  sleep  on  the  stone 
floor.  There  were  10  oflScers  and  a  crew  of  20.  Thoy  were  thus  con- 
tincd  until  10.30  at  night  of  the  next  day,  and,  owing  to  the  bad  smells 
and  want  of  ventilation,  many  of  the  crew  were  ill.  No  food  was  pro- 
vided, and  what  they  Imd  was  sent  in  by  friends.  Thoy  were  taken 
back  to  their  ship  under  an  armed  guard,  and  while  absent  various 
articles  belonging  to  the  crew  were  stolen.  These  facta  are  taken  from 
the  memorial  in  this  cause,  and  there  are  no  contradictory  facts  alleged 
by  Venezuela. 

Upon  these  uncontested  facts  the  umpire  was  requested  by  the  hon- 
orable Commissioner  for  Venezuela  to  express  his  unofficial  opinion 
upon  the  question  whether  a  demand  by  the  British  Government  for 
£20  each  on  behalf  of  officers  of  the  ship  and  for  £10  each  for  the  crew 
in  the  case  as  made  is  an  excessive  amount. 

While  it  did  not  seem  to  the  umpire  at  the  time  of  the  inouiry  that 
it  was  in  excess  of  the  ordinary  demand  in  such  cases,  he  tbought  it 
important  and  wise  that  his  answer  should  he  i;ivcn  after  reflection 
and  upon  some  ba.sis  of  action  resting  upon  similar  cases  before  com- 
missioDsaadtiie  accompany  ingdecisions.     Following  out  that  thought, 
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!io  has  msde  some  investi^tion,  and  now  brings  forwarl  the  result 
for  the  us©  of  the  honorable  Commissioner  for  Venezuela. 

The  umpire  has  had  recourse  to  Moore  on  International  ArbitratioDs, 
and  the  cases  to  be  given  are  taken  from  the  different  volumes  of  that 
work. 

(1)  H.  R.  Smith  (p.  3310):  This  was  on  arrest  durirw  the  American  dvU  war  for 
treaaon.  He  was  heltl  fourteen  weeks,  or  ninety-eight  aays,  and  before  the  Britieb- 
American  Oomiiiiseiou  was  unanimously  allowed  $1,540,  which  ia  an  average  of  a  lit- 
tle jeee  that  (16  a  day. 

(2)  Williams  (n.  3119):  Mexican  CommiBaion.  IrapriBoned  twenty-five  dava. 
Allowed  (600,  or  $24  a  day. 

(3)  In  the  case  of  Parr  (p.  3302),  before  the  British-American  Commisgion,  it  was 
field  that  his  original  arrest  and  a  redsonahle  detention  were  lawful,  but  a  detention 
of  four  inonths  was  not  justified.    He  was  unaiiiniouely  fnvei)  $4,800,  or  (40  a  dav. 

(4)  Ashton  (p.3288):  Arrested  and  detained  ninety-three  days.  Discharged  with- 
out trial.    Allowed  by  the  same  Commission  $6,000,  an  average  of  about  $65  a  day. 

(5)  Julius  Le  More  (p.  3311):  Arrested  by  General  Butler,  while  in  command  at 
New  Orfeans,  on  charge  of  aiding  the  enemy.  Held  forty-three  days  in  custom- 
house. No  claim  of  bad  treatment  Waa  allowed  ov  thecommiesion  $4,000,  ora  little 
over  $93  a  day. 

(6)  Crowtlier  (p.  3304):  Arrested  In  Baltimore.  Brought  before  the  provost  mar- 
shal on  charee  of  using  seditious  language  during  the  t^ivit  war.  Was  held  by  the 
provoHt-niar«ial  eight  hours  in  a  hotel.  He  claimed  before  the  commission  to  hai-e 
been  talked  to  in  an  insulting  manner  personally  and  concerning  his  Government  by 
the  provost-marBhal.     Allowed  $100. 

(7)  Montejo  (p.  3277):  Arrested  and  detained  thirty-nine  daya.  Allowed  $3,900. 
or  $100  a  day. 

(8)  Roza8(p.3124):  Arrested  and  detained  one  hundred  and  forty  days.  Alloweii 
by  commifeion  $14,000,  or  $100  a  day. 

(9)  Powers  (p.3274) :  Arrested  and  detained  forty  days.  Allowed  by  commission 
$4,000,  or  $100  a  day. 

(10)  Edwards  (p;  3268):  Arrested.  Detained  forty-six  days  and  dischaiged  with- 
out hearine.     Allowed  $5,000,  or  almost  $109  a  day. 

(11)  McKeown  (p.  3311):  Arrested  by  commanding  officer  for  disloyal  and  sedi- 
tious language.  Held  thirteen  days.  Allied  improper  treatment  by  commanding 
officer  while  in  detention.  Was  mschar^iieu  without  a  hearing,  and  was  unanimously 
allbwed  by  the  British- American  Commission  $1,467,  or  about  $113  a  day. 

(12)  Cauty  (p.  3309):  Arrested  for  violating  neutrality  laws.  Ohatve  not  su»- 
tained,  and  he  was  not  tried.  Held  seventv  days  with  no  allegation  of  bad  treM- 
ment.    Allowed  (l.^i.TOO,  or  about  $224  a  day. 

(13)  LeMore  (p.  3311):  Arrested  by  General  Butler,  while  in  command  at  New 
Orleans,  on  the  cha:^  of  aiding  the  enemy.  For  eleven  days  he  waa  in  prison  and 
obliged  to  wear  a  32-i)ounil  cannon  ball  and  6  poundn  of  chain;  and  for  thirty-two 
days  following  he  was  detained  in  the  cuHtiin -house,  making  in  all  forty-three  days. 
Was  allowed  by  commission  $10,000,  or  $232.60  a  day. 

(14)  Montgomerv  (p.  3272);  Arrested.  Detained  (our  days.  Allowed  $1,000, or 
$250  a  day, 

(15)  Patrick  (p.  3287):  Arrested  on  false  information.  Held  thirt^n  days. 
Allowed  by  commission  $5,160,  or  about  $397  a  day. 

(16)  Honroe  (p.  3300):  Detained  two  days  on  l>6ard  steamer  and  twelve  botira  in 
mililary  prison.  While  he  was  in  the  prison  his  trunk  on  board  ship  was  broken 
open,  and  monev,  wearinjj  apparel,  anil  other  articles  were  stolen  from  it.  Unani- 
mously allowed  by  commission  $1,540  for  two  and  one-lialf  davs.  or  $61G  a  day. 

(17)  fiartori  (p.  3120):  Detained  in  fact  four  months,  but  it  was  held  bv  the 
umpire  that  all  but  two  days  of  that  time  was  under  circumstances  pemiittme  a 
detention.  For  the  two  days  of  un justifiable  detention  the  umpire  allowed  $S,000i 
or  $2,500  a  day. 

(181  Forwood  (p.  3307):  Arrested  in  New  York  upon  suspicions  that  he  waa  aid- 
ing tne  eneinv  in  the  American  civil  war,  and  without  any  justifiable  fact  he  waa 
held  in  the  office  of  the  chief  of  police  of  New  York  cily  four  houn.  UewasaUowed 
by  the  British- American  Commiw^ion  $25,000. 

We  have  here  eighteen  cases,"  in  every  one  of  which  there  was  a 
.claim  more  or  leas  well  founded  that  the  person  arrested  was  guilty  of 
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an  offense  justifying  the  arrest,  and  in  each  case  it  turned  out  that  the 
cause  was  not  sufficient  in  proof  to  require  a  hearing.  The  persons 
thus  arrested  were  men  of  more  or  lean  substance  and  character,  but 
DOoe,  exclusive  of  those  receiving  the  two  high  sums  awarded,  occu- 
pied any  particular  official  rank  or  position,  and  the  awards  in  each 
case  meant  substantially  the  measure  in  the  given  case  of  the  value 
set  on  individual  liberty  and  the  indignity  to  that  personal  liberty  by 
an  unauthorized  and  unlawful  arrest  and  detention.  Excluding  the 
two  lat^  sums  as  not  bein^  of  particular  value  in  this  inquiry  and  tak- 
ing the  sixteen  cases  remaming,  we  find  that  the  average  sum  allowed 
is  a  little  over  $161  a  day.  Out  of  the  sixteen  cases  there  are  four  for 
sums  less  than  $100  a  <fey.  There  are  six  at  $100  a  day,  or  approxi- 
mately that  sum,  and  there  are  five  for  more  than  $200.  Judged  by 
this  analysis  of  the  opinions  of  other  arbitral  tribunals,  the  sum  of 
$100  seems  to  be  the  one  most  usually  acceptable,  while  a  sum  less 
than  $100  is  quite  in  the  minority. 

The  purpose  of  the  umpire  has  been  to  obtain  as  nearly  as  might  be 
the  average  judgment  of  arbitral  commissions  on  matters  of  import 
similar  to  the  one  in  question,  and  aside  from  that  criterion  the  cases 
were  taken  substantially  in  the  order  in  which  they  appeared  in  the 
work  cited,  and  hence  are  worthy  of  reliance  as  expressing  the  com- 
mon finding  upon  this  question  by  several  different  commissions. 

It  will  be  noted  that  in  the  case  in  hand  there  was  no  claim  that  the 
parties  arrested  and  detained  had  themselves  committed  any  offense  or 
done  any  wrong  against  the  (government  of  Venezuela,  which  is  a 

S roper  feature  to  consider  in  estimating  the  indignity  of  arrest  and 
etentiou  to  the  individual  and  the  complaining  government. 
The  umpire  believes,  therefore,  that  ne  can  properly  advise,  unoffi- 
cially, the  honorable  Commissioner  for  Venezuela  that  a  sum  not 
exceeding  $100  a  day  is  not  an  excessive  demand,  but  approaches  the 
minimum  sum  rather  than  the  maximum  allowed  in  ceases  for  illegal 
arrest  and  detention,  and  is  apparently  the  favored  allowance  by 
arbitrators. 


.    OPINIONS  ON  HEBITS. 

COMPAGNIB   Gf,VkRAL.f:   T>VS  AsPHALTES   DE   FRANCE   CaSB. 

A  Venezuelan  codbuI  resident  abroad  hae  no  right  to  demand  of  tbe  captain  of  a  ves- 
sel that  he  procure  passports  aa  a  condition  precedent  h>  the  clearing  oE  his  ship, 
and  no  Venezuelan  law  on  this  eubject  can  possibly  aCfeet  the  rase,  which  la 
governed  by  international  law, 

A  Vanezuelan  consul  who  asaumea  to  collect  customs  duties  at  Trinidad  on  i;oods  to 
be  entered  at  Venezuelan  ports  commits  an  act  of  Venezuelan  sovereignty  on 
British  soil,  which  is  an  offense  to  the  latter  Government. 

The  refusal  of  the  Venezuelan  consul  to  clear  a  vessel  for  Venezuela,  on  the  pound 
that  because  of  complaints  maile  of  him  to  the  colonial  authorities  at  Tnnidad 
his  Gfovenunent  had  refused  him  ))ermission  to  make  sucli  clearances,  is  unlaw- 
ful, because  it  is  an  act  which  not  even  a  sovereign  could  perform  for  such  a 

Ports  in  the  hands  of  revoludonists  can  not  be  closed  by  governmental  order  or 

decree,  a 
Blockade  of  BUch  porta  can  only  he  declared  to  the  estent  that  the  government 

declaring  it  has  the  naval  power  to  make  it  effective." 
Governments  are  alike  responsible  for  the  acta  of  their  agents,  whether  such  acta  be 

directed  or  only  ratified  by  silence  or  acquiescence. 
)f  tranalations  in  preparation  of  elajm  allowed. 

oSeeDeCarocase,  p.  HIO,  and  Martini  case,  p.  819.i,CoO<^lc 
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Plumley,  Umpire: 

The  commissioiierH  failing  to  agree  on  this  claim  it  came  to  the 
umpire  for  his  ronsideration  and  decision  thereon. 

The  claimant  is  an  English  company,  tneoiporated  under  the  com- 
panies acts,  having  its  office  at  19  Coleman  street,  London,  E.  C,  and 
owning  a  mining  concession  which  it  purchased  at  Guanipa,  in  the 
State  of  Sucre,  Venezuela,  upon  which  it  commenced  operations  in 
March,  1902,  the  product  being  a^phaltum  or  bitumen.  In  the  prose- 
cution of  its  work  of  mining  it  was  obliged  to  depend  solely  for  its 
laborers  and  food  therefor  upon  importations  from  Trinidad,  which 
laborers  and  food  were  sent  to  Uuanipa  from  Port  of  Spain  in  sailing 
craft  chartered  by  the  company. 

April  15,  1902,  the  company's  attorney  at  Trinidad  applied  to  the 
Venezuelan  consul  at  Port  of  Spain  to  clear  one  of  the  company's 
sailing  craft  with  a  supply  of  food  for  the  laborers  at  its  mining  con- 
cession, the  goods  to  bo  shipped  to  Guanipa.  This  such  consul  refused 
to  do  unless  ne  was  then  and  there  paid  the  full  duties  chargeable  in 
Venezuela  on  such  goods  imported  into  that  country,  and  also  the  sum 
of  $20  for  passports  which  liad  been  on  a  previous  occasion  required 
by  such  consul  to  be  issued  to  certain  of  the  company's  laborers. 
tJnder  the  compulsion  of  necessity,  In  order  to  prevent  suffering 
among  these  laborers,  and  under  a  protest,  the  company's  attorney 
paid  to  the  consul  the  full  amount  of  such  duties,  and  also  the  required 
sum  of  $20  for  the  passports. 

June  12, 1902,  an  agent  of  the  company,  a  merchant  of  Port  of  Spain, 
asked  such  consul  to  clear  the  company's  chartered  vessel,  the  British 
cutter  Euterpe,  bound  for  Pcdernalos,  in  Venezuela.  This  the  consul 
refused  to  do  unless  paid  in  advance  the  import  duty  payable  in  Vene- 
zuela and  $20  for  passports  for  persons  then  taking  passage,  as  required 
in  the  previous  mstanco.  Again,  under  the  compulsion  of  urgent 
necessity,  the  agent  paid  such  consul  said  sum  of  $20  for  passports  and 
tlie  full  sum  of  said  import  duties,  paying  the  duties  on  tiie  ship's 
stores  only,  as  she  was  leaving  in  ballast. 

June  30,  1902,  said  agent  again  applied  to  such  consul  for  a  similar 
clearance,  and  it  was  granted  under  and  upon  the  same  conditions 
(except  as  to  jrassports)  as  lastpreviously  mentioned  and  upon  the  pay- 
ment of  the  full  import  duty  payable  in  Venezuela. 

On  and  after  the  10th  day  of  July,  1902,  snch  consul  refused  to  clear 
any  vessel  at  all  on  behalf  of  this  company,  stating  as  his  reason  there- 
for that  the  company  had  made  complaint  to  the  colonial  authorities 
at  Trinidad  of  his  previous  action,  as  above  stated,  and  that  the  permit 
enabling  him  to  clear  vessels  for  the  mining  companies  had  beeo 
withdrawn. 

As  a  result  of  this  refusal  the  company  was  unable  to  make  use  of 
its  schooner  Euti'rpe,  lost  thi-ee  months  of  the  charter,  and  was  forced 
to  maintain  the  crew  while  the  ship  was  idle.  It  was  also  prevented 
from  sending  food  and  supplies  to  the.  mines,  and  the  employees  at 
that  place,  Iwing  on  the  verge  of  starvation,  wei-e  compelled  to  leave 
their  employment  and  go  to  Trinidad  in  open  boats,  and  all  mining 
operations  of  this  company  censed. 

It  appears  in  the  case  that  tliioiighout  the  period  from  July  10  and 
afterwards  other  vessels  were  cleared  by  such  consul  for  other  mining 
companies  in  Venezuela. 

The  total  claim,  including  cost  of  preparing  the  same,  is  XSIO  18b.  fid. 
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It  also  appears  in  the  case  that  the  ports  of  Pedernales  and  Guiria 
were  during  a  part  of  the  time  covered  by  this  complaint,  if  not  during 
all  of  such  time,  in  the  hand»  of  the  revolutionists,  and  the  country 
around  about  was  also  in  their  hands;  and  the  fact  that  the  port  of 
Pedernales  was  understoo<l  by  the  consul  to  be  in  the  hand'^  of  revo- 
lutionists at  the  time  he  was  applied  to,  just  pi-evioua  to  the  15th  of 
April,  1902,  to  clear  the  boat,  was  given  by  hnn  as  a  reason  why  he 
was  unable  to  dispatch  the  boat,  since  that  was  a  [K>rt  where  this  par- 
ticular boat  would  call  to  pay  the  customs  duties;  but  ho,  on  being 
assured  that  the  revolutionists  had  left  Pedernales  for  Maturin  on  (he 
■tth  of  that  month,  promised  to  dispatch  the  boat  whenever  the  agent 
of  the  company  was  ready,  but  it  was  following  this  statement  by  the 
consul  that  the  necessary  papers  were  presented  to  him  by  the  com- 
pany's agent,  and  he  declined  to  grant  the  clearance  unless  the  sum  of 
^20  for  passports,  issued  on  a  previous  occasion,  was  then  paid  him, 
and  it  was  immediately  following  the  payment  of  the  $20  that  the  con- 
sul then  declined  to  issue  the  clearance  unless  tlie  full  customs  duties, 
which  should  be  collected  at  a  Venezuelan  port,  were  paid  to  him  in 
Trinidad  in  advance.  Offers  were  then  made  by  the  agent  of  the 
claimant  company  several  times,  on  the  14th  and  i5th  of  that  month, 
to  leave  the  amount  on  deposit  with  the  consul,  with  the  undoi'standing 
that  if  the  revolutionists  collected  anything  on  account  of  duties  such 

Eayment  was  to  be  deducted  from  tbe  amount  so  placed  on  deposit; 
u't  to  this  the  consul  would  not  consent. 

It  also  appears,  from  the  examination  of  the  blue  book,  whenever  a 
cargo  was  taken  it  had  to  go  to  the  port  of  Guiria,  as  the  boat  could 
only  enter  the  port  of  Pedernales  when  in  ballast;  that  the  proposition 
to  go  to  Pedernales  was  on  the  occasion  when  the  company's  boat  went 
in  Ballast,  and  because  Guiria  was  at  the  time  in  the  hands  of  the  rev- 
olutionists. For  the  latter  reason  the  consid  refused  to  make  out  a 
clearance  for  Guiria,  and  the  suggestion  of  Pedernales  was  made  by 
the  claimant's  agent  because  of  such  refusal ;  and  the  reason  the  consul 
gave  for  demanding  the  duties  at  Trinidad  was  that  he  was  afraid  their 
boat  might  come  across  revolutionists,  who  would  collect  tliem.  It 
also  appears  that  the  consul  on  one  of  these  occasions  required  the 
agent  of  the  claimant  company  to  make  out  his  papers  in  blank  with 
permission  to  the  consul  to  fill  in  the  destination,  and  that  the  consul 
filled  in  the  name  of  Guanipa,  which  was,  in  fact,  a  virgin  forpst,  hav- 
ing no  settlement  excepting  that  of  the  claimant  company,  and  having 
no  Venezuelan  representative  there,  and  although  the  consul  wrote  in 
the  papers  the  name  of  the  commandant  of  Guanipa,  there  was  no  such 
person  there  and  no  government  official  of  any  kind. 

It  also  appears,  as  early  as  April  23,  liK)2,  that  the  colonial  secre- 
tary, by  order  of  the  British  governor  at  Trinidad,  advised  the  consul 
that  in  demanding  customs  duties  payable  on  the  cargo  of  such  ves- 
sels to  the  Government  of  .Venezucna  ne  had  exceeded  his  powers  and 
had  assumed  the  right  to  commit  an  act  of  Venezuelan  sovereignty  on 
British  territory. 

It  further  appears  that,  in  connection  with  refusing  the  dispatch 
unless  the  import  duties  were  payable  in  advance,  it  was  threatened 
that  unless  so  paid  the  vessels  would  bo  destroyed  as  soon  as  they 
reached  Venezuelan  waters  by  the  Venezuelan  ship  of  war  then  in  the 
harbor  of  Trinidad.  It  is  also  uiulerstood  to  be  historic  that  on  June 
28,  1902,  navigation  of  the  Orinoco  was  prohibited  by  presidential 

iX.oogIc 


334  BRITISH- VENEZUELAN   COMHISBION. 

decree,  and  in  the  same  decree  the  extent  of  its  coast  line  which  em- 
braced itj  mouth  was  declared  blockaded,  and  the  ports  of  Guirla,  Caiio 
Colorado,  and  La  Vela  de  Coro  were  declared  closed  to  navi^tion. 

The  honorable  commissioner  for  Venezuela  denies  pecuniary  losses 
to  the  company,  since  the  duties  were  not  in  fact  collected  in  Vene- 
zuela; insists  that  the  refusal  of  clearance  for  Guanipaand  the  demand 
for  passports  were  lawful,  and  that  in  nothing  has  the  company  suf- 
fered losses  or  made  payment  whereby  it  has  a  rightful  claim  against 
the  Government. 

The  learned  agent  for  the  claimant  Government  does  not  press  the 
repayment  of  the  sum  of  $'20  for  passports  paid  April  15,  1902,  and 
hence  this  part  of  the  claim  is  not  entertained  by  the  umpire. 

The  question  of  passports  as  presented  is  not  that  the  captain  of  the 
Euterpe  asked  for  them  or  for  their  extension  on  June  12,  in  which 
case  tliere  would  be  no  question  that  the  consul  should  receive  a  proper 
fee  therefor,  but  the  clami  is  that  the  consul  made  the  issuing  of  pass- 
ports for  that  occasion  and  the  payment  of  his  fees  therefor  one  of  the 
conditions  precedent  to  his  clearance  of  the  boat,  and  that  this  require- 
ment it  was  unlawful  for  him  to  make;  that  such  demand  was  in  viola- 
tion of  international  agreement  and  the  general  laws  and  principles  of 
commerce,  and  hence  was  in  fact  an  illegal  extortion  of  money  for 
which  a  right  of  recovery  exists. 

Concerning  passports  the  umpire  understands  the  law  to  be  that  the 
Venezuelan  consul  resident  at  Trinidad  has  not  the  authority  to  issue 
them  to  a  British  subject,  and  can  only  countersign  them  ijrequenUd 
so  to  do;  that  it  was  wholly  in  the  right  of  the  captain  of  the  Euterpe  to 
sail  for  any  port  in  Venezuela  without  having  the  passports  of  his 
passengers  countersigned  by  the  Venezuelan  consul  at  Trinidad;  that 
the  matter  of  pasr^ports  had  nothing  to  do  with  the  clearance  of  the 
Enterpe,  and  that  it  was  error  for  the  Venezuelan  consul  to  insist  upon 
their  neing  a  condition  precedent  to  such  clearance.  No  law  of  Vene- 
zuela, were  there  such,  could  change  this  right,  which  does  not  come 
from  national  but  from  international  law.  A  Venezuelan  law,  ea  the 
umpire  understands  it,  is  limited  in  its  application  to  Venezuelans. 
This  holding  as  to  passports  seems  to  be  in  conformity  with  the  Vene- 
zuelan law  published  in  the  Official  Gazette  at  Caracas  Monday,  June 
lit,  1891>. 

To  assume  to  collect  in  Trinidad  import  duties  on  goods  to  be  en- 
tered at  Venezuelan  ports  was  an  act  of  Venezuelan  sovereignty  on 
British  soil.  It  was  wholly  without  right  and  directly  against  the 
right  of  sovereignty  which  inhered  in  the  British  Government  only. 
It  could  not  bo  countenanced  or  permitted  by  and  was  a  just  cause  of 
offense  to  that  Government. 

To  take  the  other  step  and  make  the  payment  of  these  duties  on 
British  soil  a  condition  precedent  to  the  clearance  by  the  Venezuelan 
consul  of  a  British  ship  l>ound  for  a  Venezuelan  port  was  a  most  seri- 
ous error  on  the  part  of  such  consul. 

Afl  between  nationa,  the  proprietary  character  of  the  t>o(«efl8ifln  enjoyed  by  a  State 
is  loxirally  a  neeesmry  conse(|iience  of  the  untlispulnl  lacls  that  a  State  community 
has  a  rij(li't  to  the  exclusive  iiae  and  diapoaal  of  ite  territory-  as  a^cainat  other  States, 


and  that  in  international  law  tlie  Stat«'  le  the  only  recognued  legal  [>er8on.     (Hall' 
International  Law,  p.  48.) 

Consular  juriHiliilion  ile|>endB  on  the  general  law  of  nations  exiBtins  tre« 
between  tho  two  (iovemmenta  affeotiHl  liy  it,  and  upon  the  obligatory  foroe  i 
activity  of  the  rule  of  reciprocity.    ••    »    •    (Wharton,  vol.  I,  uec,  124,  p.  797.) 
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A  conBiiI  of  the  United  States  in  a  foreign  port  has  uo  power  to  retain  the  papers 
of  veaaels  which  he  may  suspect  are  destined  for  the  slave  trade.  (Wbarton,  vol.  1, 
eec.  124,  p.  796,  citing  9  Op.  Attys.  Gen.,  p.  426.) 

The  act  o(  the  Haitian  legislatare  referred  to  can  not  be  regarded  as  in  confonnity 
with  that  etipulation.  It  authorizes  the  consuls  of  that  Republic  to  charfte  exorbi- 
tant fees  on  exportations  from  the  United  States;  among  others,  I  per  cent  on  the 
value  of  cargo  of  the  veesel.  This,  besides  beine  illiberal  in  its  character,  is  tauta- 
inoimt  to  an  export  duty,  acquiescence  in  which  by  this  Government  would  be  a 
coDcesion  to  that  of  Haiti  of  an  authority  in  porls  of  the  United  Stales  which  has 
not  been  conferred  on  this  Government  by  the  Constitution.  (Wharton,  vol.  1,  sec. 
37,  p.  143.) 

In  that  replv  the  Haitian  minister  was  informed,  with  respect  lo  that  portion  of 
' ■       "■  nthis 


that  the  charge  of  Ipercent  on  values  for  that  proceeding  is,  after  the  most  deliberate 
consideration,  believed  to  be  unduly  exorbitant  and  tantamount  to  an  export  tax. 
which  it  does  not  comport  with  the  dignitv  of  this  Government  to  allow  to  be  exacted 
by  any  foreign  authority  within  the  juriedietion  of  the  United  States. 

The  Government  of  the  United  States  l>eing  by  its  Constitution  expressly  prohibited 
from  levying  an  export  tax,  it  can  not  allow  any  foreign  power  to  exercise  here  in 
siibstance  or  in  form  a  Hsht  of  sovereignty  denied  to  ilself. 

No  denial  was  made  of  the  ri);ht  of  the  Haitian  <T0vcrnment  at  its  discretion,  so 
far  as  this  may  not  have  been  limited  by  treaty,  (o  impose  dulii's  on  the  caru:oefl  of 
ve^eels  from  this  country  arriving  in  Haitian  ports,  but  it  was  complained  most 
positively  that  the  present  grievance  of  a  consular  fee  of  this  character  exacted  in  our 
porls  is  in  its  form  derogatory  to  the  sovereignty  of  the  United  States  and  that  this 
character  was  not  removed  from  it  by  the  Haitian  citation  of  the  axioms  of  political 
economy  that  all  duties  are  ultimatelv  paid  bv  the  consumer,  (Wharton,  vol.  1, 
sec.  37,  p.  144.) 

[The  charge  of]  40  cents  a  head  on  cattle  exported  from  Key  West  to  Cuba  is  held 
l)v  the  Government  of  the  United  States  to  be  a  restriction  on  commerce  of  the 
L'nited  States  and  a  burden  onerous  on  American  citizens  engaged  in  American  com- 
merce, and  must  have  the  effect  of  excluding  them  finally  from  the  Spanish  colonial 
markets.  It  is  a  charee,  moreover,  upon  whatever  ground  it  may  1>e  placed,  that  is 
in  itself  anomalous.     (Summary  from  Wharton,  vol.  1,  sec.  37,  pp.  147-148.) 

Oar  complaint  is  that  as  our  commercial  intercourse  with  Spam  is  mainly  with  her 
poaseeeiona  in  this  hemisphere,  ezorbilant  consular  charges  on  United  States  vessels 
and  their  cargoes  txiund  to  such  jjorts  are  virtually  an  export  tax,  which  assuredly 
no  foreign  government  can  be  allowed  lo  exact  in  our  ports,  espe<*ially  as  such  a 
power  has  not  been  granted  to  this  Government.  (Summary  from  ^Vharton,  vol.  1, 
Sec.  37,  p.  156.) 

There  is  but  one  way  in  which  the  proposal  lo  collect  10  cents  per  ton  of  cargo 
from  the  vessels  of  the  United  States  in  Spanish  ports  could  be  regarded  as  defens- 
ible under  international  law,  and  that  is  by  abandoning  altogether  the  sophistical 
contention  that  it  is  a  consular  fee  and  collecting  it  as  a  distinct  import  tax  levied  in 
SpanM  ports  in  addition  to  customs  and  Other  import  dues  prescnbeil  by  existing 
law.  IE  «o  levied  and  collected  on  all  foreign  cargoes  brought  within  Spaniik  juriidie- 
ihn  wilhnut  distinction  of  flag,  this  Government  could  not  controvert  the  perfect 
right  of  Spain  to  adopt  such  a  measure,  but  it  could  not  look  wilh  equanimity  on 
an_y  partial  measure  the  practical  result  oE  which  would  be  the  imposition  of  a  dis- 
cnmmating  duty  of  10  cents  per  ton  against  the  cargoes  of  vessels  going  from  the 
United  States  lo  ports  of  Spain.     (Wharton,  vol.  1,  sec.  37,  p.  156.) 

It  does  not  appear  to  this  Government  a  sufficient  or  just  reparation  for  a  wrongful 
act  admittedly  perpetrated  by  the  Spanish  ofBcers  of  the  consulate  at  Key  West  since 
1876  to  give  orders  that  hereafter  the  wrongful  lax  shall  not  l>e  collected.  The  case 
ii?  conceived  to  be  one  where  no  less  a  re])aTation  than  the  return  of  Ihe  illegally  col- 
lected excefs  could  satisfy  either  the  right  pertaining  to  the  Unileil  Stales  or  the  high 
senseof  justice  of  Spain.  It  willdoubilesa  be  enough  for  you  to  call  the  attention  of 
the  minister  of  slate  to  this  point  to  insure  Ihe  cheerful  correction  ol  Ihe  oversight 
and  a  prompt  offer  to  refund  the  overcharge  in  question.  (Wharton,  vol.  1,  sec.  37, 
p.  158,  quoting  Mr.  John  Davis,  See.  of  Slate,  June  23,  1883,  to  Mr.  Foster.) 

It  is  not  material  to  the  determination  of  the  two  preceding  ques- 
tions to  discuss  here  other  points  which  might  Iio  regarae<l  a,s  involved. 
So  far  as  they  have  juridical  value  they  will  be  treated  inferentially  at 
least  in  disposing  of  the  f|uestions  next  to  he  considered. 

ii,Cooglc 
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It  was  not  in  accordance  with  commercial  usage,  inteniational  law, 
ur  tt'eaty  agreement  between  the  British  Government  and  the  Veneza- 
elan  Crorernment  that  the  Venezuelan  consul  should  refuse  clearance 
to  the  British  ship  Euterpe  for  Venezuelan  ports  because  the  asphalt 
company  had  complainea  to  the  colonial  authorities  of  his  previous 
acts.  It  is  true  he  claimed  that  because  of  such  complaints  his  Gov- 
ernment had  refused  him  permission  to  make  such  clearances.  This, 
if  true,  would  not  aid  the  refusal,  because  it  is  an  act  which  even  a 
sovereign  power  could  not  rightfully  perform  for  such  a  cause.  But 
the  umpire  acquits  Venezuela  of  any  such  charge.  The  consul  must 
have  misinterpreted  his  instructions  in  that  regard.  To  destroy  the 
established  and  important  business  of  several  companies  established 
under  the  concessions  and  with  the  direct  approval  of  the  Govern- 
ment, to  imperil  the  lives  of  a  large  number  of  laborers  for  such  a 
frivolous  rea.son  might  seem  possible  to  the  consul,  but  it  is  without 
tlie  comprehension  of  the  umpire,  and  he  is  confident  no  such  order 
based  upon  such  a  reason  ever  issued  from  the  hands  of  the  Venezu- 
elan Government. 

You  will  etate  that  this  Government  does  not  question  the  right  of  every  nation  to 
prescribe  the  conUilions  on  which  the  veaeels  of  other  nations  may  be  admitted  into 
ner  ports;  that,  nevertheless,  those  conditions  ought  not  to  conDict  with  the 
received  usagea  which  reeulate  the  commercial  intercourse  ijetween  civiiiied  nations: 
that  those  UEWges  are  well  known  and  long  established,  and  no  nation  can  disregard 
them  without  giving  just  cause  of  uomplaint  to  all  other  nations  whose  interests 
would  be  affected  by  their  violation;  that  the  circuniHt«ncc  of  an  ofiicer  o£  a  ve«eel 
having  published  in  hie  own  country  mattere  offensive  to  a  foreign  government  does 
not,  according  to  those  usafK^,  furnish  a  sufficient  cause  for  excluding  such  vesel 
from  the  ports  of  the  latter  •  •  ».  (Wharton,  vol.  1,  sec.  37,  p.  140,  quo^ng  Mr. 
Conrad,  Acting  Sec.  of  State,  to  Mr.  Barringer,  Oct.  28,  1852. ) 

An  arbitrary  refusal  of  the  Spanish  consul  at  New  York  to  authenticate  the  signa- 
ture of  the  Secretary  of  State,  "an  act  appropriately  belonging  to  the  consular  func- 
tions," on  the  ground  that  "he  or  his  Government  had  conceived  some  displeasure 
toward  the  persons  who  have  executed  some  of  the  papers  acconipuiying  the  dena- 
ture of  the  Secretary,"  is  in  contravention  of  internstionsl  law  and  practice.  (Whar- 
ton, vol.  1,  sec.  123,  p.  792,  quoting  Mr.  Marcy,  Sec.  of  Slate,  to  Mr.  Magallon,  Jan. 
19,  1854.) 

There  shall  be  between  all  the  territories  of  His  Britannic  Majesty  in  Europe  and 
the  territories  of  Colombia  a  reciprocal  freedom  of  commerce.  The  subjects  and 
citizens  of  the  two  countries,  respectively,  shall  have  liberty  freely  and  securely  to 
come  with  their  ships  and  cargoes  to  all  such  places,  ports,  and  rivers,  in  the  terri- 
tories aforesaid,  to  which  other  foreigners  are  or  may  be  permitted  to  come,  to  enter 
into  the  same,  and  to  remain  and  reside  in  any  part  of  the  said  territories,  respec- 
tively; also  to  hire  and  occupy  house  and  warehouse  for  the  purposes  of  their  com- 
merce, and,  generally,  the  merchants  and  traders  of  each  nation,  respectively,  shall 
enjoy  the  most  complete  protection  and  security  tor  their  commerce;  subject  always 
to  the  laws  and  statutes  of  the  two  countries,  respectively.  (Treaty  of  Apr.  18,  18^, 
between  the  Government  of  Great  Britain  and  State  of  Colombia,  ratified  and  con- 
firmed by  the  Government  of  Venezuela,  Oct.  29,  1834,  Art.  II.) 

Indeed,  the  honorable  Commissioner  for  Venezuela  carefully  avoids 
making  any  allusion  to  this  statement  of  the  consul  and  his  opinion 
upon  the  other  branch  of  the  consul's  contention,  namely,  that  his 
action  was  foimded  on  the  fact  that  the  port  of  Guiria  was  occupied 
by  the  rebels,  stating  that  the  consul  "  is  forbidden  to  communicate 
with  authorities  imposed  by  the  revolution."  Such  being  the  case, 
the  consul  must  obey.  It  is  also  true  that  on  June  2S  the  National 
Executive  bad  declared  all  of  these  ports  closed. 

However  important  it  was  to  Venezuela  in  its  fight  for  the  integrity 
of  its  Government  to  close  these  ports,  it  is  historic  that  it  was  unable 
physically  to  establish  an  effective  blockade  of  any  of  the  ports  in 
question.     To  close  ports  which  arc  in  the  hands  of  i^voli^^onists  by 
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fovei'n mental  decree  or  oiiier  is  impossible  under  internatioDal  law. 
t  may  in  a  proper  way  and  under  proper  circumstances  and  conditions 
in  time  of  peace  declare  what  of  its  ports  shall  be  open  and  what  of 
tbem  shall  be  closed.  But  when  these  ports  or  an}'  of  them  are  in  the 
bands  of  foreign  belligerents  or  of  insurgents,  it  has  no  power  to  close 
or  to  open  them,  for  the  palpable  reason  that  it  is  no  longer  in  con- 
trol of  them.  It  has  then  the  right  of  blockade  alone,  which  can  only 
be  declared  to  the  extent  that  it  nas  the  naval  power  to  make  it  effect- 
ive in  fact." 

There  is,  however,  one  forni  of  closure  which  states  an;  not  free  to  adopt.  In  case, 
they  are  attempting  to  put  down  a  domestic  revolt,  tiiey  can  not  shut  up  porta  in 
poeseBSion  of  tne  iusurEenta  l>y  merely  declaring  them  no  lon;:er  open  to  trade. 
GreatBritainmaintaiued  this  position  successfully  in  1861  against  both  New  (iranada 
and  the  United  States.  The  Government  of  each  of  these  countries  claimed  a  right 
to  close,  by  municipal  regulation  and  not  by  blockade,  certain  ports  held  by  revolted 
citizens.  The  discussion  which  followed  made  it  quite  clear  that  such  a  claim  can 
not  be  sustained.  A  state  is  free  to  exclude  both  fore^rn  and  domestic  veoiels  frou) 
any  harbor  over  which  it  actually  exercises  the  powers  of  sovereignty.  But  when 
its  authoritj"  is  at  an  end,  owing  to  insurrection  or  belligerent  occupation  by  a  hos- 
tile force.  It  must  fall  back  upon  warlike  measures;  and  the  only  warlike  measure 
which  will  lawfully  close  a  port  against  neutral  commerce  is  an  effective  blockade. 
(Lawrence,  p.  584.  AIro  cites  Wharton,  International  Law  Digest,  sees.  3.W,  361; 
GlaiiB,  Marine  International  Law,  pp.  105-107.  Also  see  Uall,  p.  727,  where  there  is 
a  note  treating  at  length  on  tbix  subject. ) 

It  is  noticed  that  the  Venezuelan  minister  for  foreign  affaire  lays  much  stress  upon 
the  fact  that  the  consul  of  that  Government  at  Trinidad  warned  some  of  the  Hteainers 
not  to  repair  to  ports  which  were  in  possession  of  the  Insurgents,  and  claims  that  by 
Eoing  thither,  despite  the  warning,  they  violated  the  law,  and,  therefoR',  that  the 
Venezuelan  Government  is  exonerated  from  accountability.  Such  an  ai-l,  if  it  have 
any  force,  is  obviously  tantamount  to  blockade  by  proclamation  only,  an  expedient 
which  it  might  have  been  hope<l  was  long  since  as  obsolete  as  it  ia  contrary  to  the 
law  ot  nations.  (II.  8.-Vene.  Claims  Com.,  Convention  of  1892,  p.  464,  J.  C,  B. 
Davie,  ActinirSec.  of  State. ) 

The  consul  B  warning  and  his  threat  of  confiscation  were  alike  unlawful.  The 
dangerof  giving  such  warnings,  if  they  are  acted  upon  by  the  parties  wamiKl,  is  illus- 
trated in  the  award  that  was  rendered  unanimously  b^  the  British-American  Com- 
mission against  the  Unite<l  States  { United  States  Commissioner  Fraser  delivering  the 
opinion]  on  account  of  a  warning  given  by  an  oRicer  of  the  United  States  Navy 
(Edwanl  C.  Potter)  to  a  British  vessel  not  to  enter  the  port  of  Savannah  after  be  bad 
prevented  her  from  entering  the  port  of  Charleflton,  when  in  fact  no  effective  blockade 
was  then  established  asainst  Savannah.  (See  Vol.  VI,  Papers  relating  to  the  Treaty 
of  Washington,  pp.  153,  252-254.  U.  S.-Vene.  Claims  Com.,  Convention  of  1892,  pp. 
488^89.) 

The  United  States  adheres  to  the  following  principles: 

Third.  Blockades,  in  order  to  be  binding,  must  be  effective,  (Mr.  Seward,  Sec. 
of  SUte,  to  Mr.  Jones,  Aug.  12,  l««li  Wharton,  vol.  3,  sec.  342,  p.  280.) 

The  mandate  of  the  Mexican  Government  was  obviously  tantamount  to  a  blockade 
by  notification  merely,  the  illegality  of  which  has  invariably  been  asserted  by  the 
United  States,  and  has  been  agreed  toby  Mexico  in  the  treaty.  (Wharton,  vol.  3,  sec. 
361  ,ji.  372.    Mr,  Forsyth,  Sec.  of  State,  to  Mr.  Monasterio,  May  18, 1837,  MSS.,  Mex. ) 

(England  took  the  same  position  toward  Brazil  in  1827.  Wharton,  vol.  3,  sec.  361, 
p.  .372.) 

It  may  be  admitted  that  neither  France  nor  the  United  States  has  acknowledged 
the  legality  ot  the  blockade  of  an  extensive  coast  by  ppoi-lamation  only,  and  without 
force  to  carry  the  same  into  effect.  (Wharton,  vol.  3,sec.  361,  p.  372.  Mr.  Webster, 
Sec.  of  State,  to  Mr.  Sartigee,  June  3,  1652,  MSS.,  France. ) 

Thus  it  has  ever  been  maintained  by  the  United  States  that  a  prorlamatinn  or 
ideal  blockade  of  an  extensive  coast,  not  supported  by  the  actual  presence  of  a  naval 
power  competent  to  enforce  its  simultaneous,  constant,  and  effective  operation  on 
every  point  of  such  coast,  is  illegal  throughout  its  whole  extent,  even  tor  the  ports 
whii^  may  be  in  actual  blockade;  otherwise  everv  capture  under  a  notified  blocxade 
would  be  legal,  tiecause  the  capture  itself  would  be  proof  of  the  blockading  force. 


o  See  ne  Caro  i-ase,  p.  810,  and  Martini  Company  case,  infra,  p.  819.     t 
a  Doc.  316,  58-2 22  ^8 
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This  is,  in  general  terms,  one  of  tlie  fundamental  rules  of  the  law  of  blockai^e  as  pro- 
fessed and  practiced  by  the  Government  of  the  United  States. 

And  if  this  prini:iple  ie  to  derive  strength  from  the  enormity  of  consequences  result- 
int;  from  a  contrary  pmetice,  it  could  not  be  better  sustained  than  b^  the  terme  of  the 
original  declaration  of  the  existing  Brazilian  blocliade,  combined  with  ita  subsequent 

eractical  application.  (Wharton,  vol.  3,  sec.  359,  p.  353.  Mr.  Forbes,  minister  of  the 
niled  StatestoBuenoeAyres,  to  Admiral  Lobo,  commanding  the  Brazilian  squadron 
blocliading  Buenoa  Ayres,  February  13,  1826,     Brit  and  For.  St.  Pap.) 

Lord  John  Russell  said,  "The  qucatjon  is  one  of  considerable  importance.  The 
Government  of  New  Granada  has  announced,  not  a  blockade,  but  that  certain  ports 
of  New  Granada  are  to  be  closed.  The  opinion  of  Her  Majesty's  Government,  after 
taking  legal  advice,  is  tliat  it  is  jterfectly  competent  for  the  government  of  a  country 
In  a  state  of  tranquillity  to  say  which  ports  shall  be  open  to  trade  and  which  shall  be 
closed;  but  in  the  event  of  insurrection  or  civil  war  in  that  coimtry  it  is  not  compe- 
tent for  its  government  to  close  the  porta  that  are  dc  facto  in  the  tiands  of  the  insur- 
fents,  as  that  would  be  an  invasion  of  international  law  with  r^ard  to  blockade." 
Wharton,  vol.  3,  sec.  359,  p.  355.) 

This  (Jovernment,  following  the  received  tenets  of  international  law,  does  not 
admit  that  a  decree  of  a  sovereign  ^vemment  closing  certain  national  ports  in  the 
possession  of  foreign  enemies  or  of  insurgents  has  any  mteniational  effect  unless  sos- 
lained  by  a  blockading  force  sufHcient  to  practically  close  sucH  ports. 

Mr.  J..awrence  thus  states  the  rule  drawn  from  the  positions  taken  by  the  adminis- 
trations of  Presidenle  Jefferson  and  Madison  during  the  struggles  with  France  and 
Englanil  which  grew  out  of  the  attempt  to  claim  the  right  of  closure  as  equivalent  to 
blockade  without  effective  action  to  that  end;  "  Kor  does  the  law  of  blockade  differ 
in  civil  war  from  what  it  la  In  foreign  war.  Trade  between  foreigners  and  a  port  in 
posseteioa  of  one  of  the  parties  to  the  contest  can  not  be  prevented  by  a  maniciiul 
interdict  of  the  other,  tor  this,  on  principle,  the  most  obvious  reason  exists.  The 
waters  adjacent  to  the  coast  of  a  country  are  deemed  within  its  jurisdictional  limits 
only  because  they  can  be  commanded  from  the  shore.  It  thence  follows  that  when- 
ever the  dominion  over  the  land  is  lost  by  its  passing  under  the  control  of  another 
power,  whether  in  foreign  war  or  civil  war,  the  sovereignty  over  the  watei^  capable 
of  l)eing  controlled  from  the  land  likewise  ceases."  ( \Vliarton,  vol.  3,  sec.  3(>l ,  p.  376. 
Lawreni'e's  note  on  Whealon,  It.  HI,  ch.  iii,  sec.  28,  2d  annotate*!  ed.,  846. ) 

Profe»<or  Perels,  judge  of  the  imperial  admiralty  court  in  Berlin,  in  a  treatise  on 
international  maritime  law,  published  in  1882,  holds  that  there  <.-&a  be  "withoirt 
blockade  no  closure  of  a  port  not  iu  possession  of  the  sovereign  issuing  tlie  decree." 
(Wharton,  vol.  3,  sec.  361,  p.  378.) 

Mention  is  made  in  the  memorial  that  throughout  the  .same  period 
in  which  the  consul  was  refusing  to  clear  the  vessels  of  the  claimant 
company  he  was  clearing  the  vessels  of  other  mining  (.-ompRnips,  sub- 
jects or  citizens  of  certain  other  countiies  who  had  concessions  or 
mining  interests  in  Venezuela  accessible  through  the  same  ports. 
This  might  be  au  important  factor,  but  as  the  claim  is  determined  on 
other  grounds,  it  does  not  become  necessary  or  wise  to  consider  it  or 
to  Dass  upon  it. 

The  umpire  holds  that  the  contentions  of  the  claimant  government 
concerning  compulsory  payment  for  passports  and  of  duties  and  dam- 
^es  for  detention  of  the  iCxderpe  are  well  founded,  and  that  the  ques- 
tion of  responsibility  of  Venezuela  for  the  acts  of  their  consul  at 
Trinidad  is  found  in  the  failure  of  the  Government  of  Venezuela,  after 
knowledge  thereof,  to  make  seasonable  disclaimer  of  his  acta  and  sea- 
sonable correction  of  his  mistakes.  If  the  respondent  Government 
-authorized  or  directed  some  of  these  acts,  or  only  ratified  thent  by 
silence  and  acquiescence,  its  responsibilitv  is  the  same.  In  determin- 
ing the  issues  raised  in  this  case,  especially  those  following  June  28, 
1902.  the  umpire  is  not  passing,  in  anv  part,  upon  the  propriety  or 
wisdom  of  the  governmental  policy  of  Venezuela  in  that  regard.  He 
can  readily  assume  that  it  seeniecl  to  tliosc  in  power  that  the  exigen- 
cies of  the  situation  required  drastic  measures  lor  the  preservation  of 
the  national  life.  In  such  case,  however,  it  must  have  been  appreci> 
atcd  that  loss  would  ensue  and  that  reparation  therefor  must  follow. 
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A  State  is  reeponeible  for,  and  ie  bound  by,  all  acta  done  by  ita  agenta  within  the 
limitsof  their  constitutional  capacitv  or  of  the  functions  or  powers  intniet«d  to  them. 
When  the  acta  done  are  in  excess  of  the  powers  of  the  person  doing  them  the  8tate  ie 
not  bound  or  reeponaible;  but  if  they  have  lieen  iiijuriouB  to  another  State  it  is,  of 
couree,  obliged  to  undo  them  and  nullify  their  eftetrls  as  far  as  possible,  and,  where 
the  case  is  such  that  punisliment  is  deserveii,  to  punisli  the  offending  agent.  It  is, 
of  course,  open  to  a  State  to  ratify  contracts  made  in  excess  of  the  powers  of  ita 
agents,  and  It  is  also  open  to  it  to  assume  responsibility  for  other  acta  done  in  excess 
of  those  powera.  In  the  latter  case  the  reaponaibility  does  not  commence  from  the 
time  of  the  ratification,  but  dates  back  to  the  act  itself.  (Hall'a  International  Law, 
4th  ed.,  sec.  106,  p.  338.) 

In  case  ot  Saml.  G.  Adama  v.  Mexico,  brig  Geo.  B.  Prerciitl.  Here  the  brig  arrived 
at  Tampico,  Mexico,  shortly  after  the  garrison  had  declared  for  the  reactionary  revo- 
lution of  Znloasa,  and  subsequently  General  (iarcia  of  the  constitutional  government 
besieged  and  blockaded  the  place,  and  as  the  brig  was  leaving  the  port  after  havine 

C'dall  port  dues  he  claimed  her,  demanding  that  the  dues,  amounting  to  $38,  should 
paid  to  him.  In  conBequence  of  the  refusal  of  the  master  to  comply  with  hia 
demand  the  brig  was  detained  for  a  number  of  days.  Claim  was  made  before  the 
Commission  for  the  detention,  and  it  was  allowed.     (Moore's  Int  Arb.,  3065.) 

Id  case  of  the  Galaxy,  before  the  United  States-MexicanCommission,  convention  of 
1S39.  The  vessel  entered  the  river  Tabasco,  in  Mexico,  intending  to  proceed  up  the 
stream  to  the  city  of  that  name.  Inconseoueneeof  "political  disturbances"  ahe  waa 
not  permitted  to  do  so.  The  captain  and  liis  ship  were  kept  at  the  mouth  of  the 
river  Irom  January  1,  1830,  till  the  5lh  of  February  following,  by  orderof  themihlarv 
commandant  of  the  city  of  Tal>asoo,  "in  consequence  of  political  dissension  in  whicn 
the  said  commandant  was  eniMigwl  with  the  commandant  of  the  principal  bar."  The 
umpire  and  commissioners  joined  in  allowing  for  the  detention  of  the  vessel  and  for 
the  detention  of  the  captain.     (Moore,  3265.) 

Id  caee  of  the  Only  Son.  Mr.  Bates,  umpire  of  the  mixed  commission  under  the 
convention  between  the  United  States  and  Great  Britain  of  1853,  awarded  fl,000  to 
the  owners  of  the  schooner  Only  Son  for  the  wrongful  action  of  the  collector  of  cus- 
toms at  Halifax,  Nova  Scotia,  in  compelling  the  master  of  the  schooner,  whoso  inten- 
tion was  merely  to  re|>ort  tor  a  market  and  proceed  elsewhere  if  circumstances 
rendered  it  advisable,  to  enter  his  vessel  and  pay  duty  on  hia  cargo.  The  amount 
allowed  waa  about  the  amount  of  the  duties  paid.  In  the  diplomatic  correspondence 
which  preceded  the  British  Government  at-lcnowledged  its  liability  to  pay  any  loss 
KUBtained  by  reason  of  the  act  of  the  collector,  but  claimed  that  no  loas  waa  Buffered. 
(Moore,  3404-*105.) 

Id  the  case  of  the  William  Lee,  whaling  ship,  detained  three  months  by  the  captain 
of  the  port,  who  refused  to  give  him  a  clearance.  During  its  detention  ship  waa 
damped  ao  that  $4,000  was  required  to  repair,  and  the  whahng  season  was  over. 
The  Government  of  Peru  admitted  their  liahility  for  the  sum  required  to  repair  the 
ship,  and  there  was  added  to  this  by  the  umpire  £1,500  for  ex^nses  during  deten- 
tion, and  interest  at  the  rate  of  6  percent  per  annum  and  a  certain  amount  fordemur- 
rage,  BO  thatall  amounted  to  $22,000.     (Moore,  3405-3406.) 

In  the  case  of  the  Labuan,  American  and  British  Claims  CommiSBion,  treaty  of 
May  8,  1871.  On  the  5th  of  November,  1862,  ship  waa  in  New  York  laden  with 
merchandise  destined  for  Matamoraa.  On  that  day  her  maater  presented  the  mani- 
fest to  the  proper  officer  of  the  custom-house  at  New  York  for  clearance,  but  auch 
clearance  was  refused,  and  refuaal  continued  up  to  the  13lh  of  December,  1862,  on 
which  date  it  was  granted.  The  memorial  claimed  that  the  ship  waa  detained  by 
reason  of  instructions  received  by  the  custom-house  officers  from  the  proper  author- 
ities of  the  Unite<l  States  to  <letain  the  Lnbiian  in  common  with  other  vcflsels  of 
great  speed  destined  lor  ports  in  the  Gulf  of  Mexico,  to  prevent  the  transmission  of 
information  relative  to  the  departure  or  proposed  departure  of  a  military  expedition 
fittedout  by  the  authority  of  the  United  States.  Damages  were  claimed  in  the  nature 
ot  denmiT^e  at  the  rate  of  $1,000  per  day,  thirty-eight  daya.  The  Government  of 
the  United  States  claimed  a  right  through  necessary  sell- protect  ion  to  detain  the  shin. 
The  counsel  for  the  claimant  maintained  that  the  detention  of  the  Labuan  was,  in 
effect,  a  deprivation  of  the  owners  of  the  use  ot  their  projierty  for  the  time  of  the 
detention  for  the  public  boneHt;  that  it  was,  in  effect,  a  taking  ot  private  property 
tor  public  use,  always  justified'  by  the  necessity  of  the  State,  but  likewise  always 
involving  the  obligation  of  compensation.  He  cited  3d  Philtimore,  42,  and  Dana's 
Wheaton,  162,  n. 

The  Oommisaion  unanimously  made  an  award  in  favor  of  the  claimant  for  $3T,.192. 
(Moore,  3791.) 

In  the  case  of  the  biig  Ophir.  In  the  mixed  commisaion  lietwcen  the  United  States 
and  Mexico,  under  the  convention  of  April  11,  1839.    This  veeeel  waa  detain«ifi^at 
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Vera  Cruz  in  consequence  of  an  iniiiliitioii  issned  by  the  local  authorities  of  the  ter- 
ritory of  the  departure  of  a  verael  from  the  port.  This  inliibition  was  based  upon 
the  existence  of  local  political  UiHturbance.  The  umpire  awarded  $400,  with  interest, 
tor  its  detention.     (Moore.  3045.) 

See  also  Moore,  .1116-3120,  3624-3625,  4612-161T;  Maxims  of  HeBter,  adopted  and 
found  in  ^^'ool^«y'8  International  Law,  86-86, 

[t  does  not  appear  to  this  Government  a  sufficient  or  juat  reparation  for  a  WTOn|tfnl 
act,  admittedly  perpetrated  by  the  Spanish  officers  of  the  consulate  at  Kev  West  since 
1876,  to  ffive  orders  that  hereafter  the  wrongful  Ian  shall  not  be  collected.  The  case 
is  conceived  to  be  one  where  no  less  a  repaiation  than  the  return  of  the  illegally  col- 
lected eKcesscouM  satisfy  either  the  right  pertaining  to  the  United  Stales  or  the  high 
sense  of  justice  of  Spain.     (Wharton,  vol.  1,  sec.  37,  p.  168.) 

The  umpire  in  not  disrcgardful  of  the  claim  of  the  honorable 
Commissioner  for  Venezuela  that,  since  the  duties  were  not,  in  fact, 
again  paid,  the  claimant  company  has  suffered  no  loss,  and 
hence,  in  equity,  has  no  rightful  demand  for  their  repayment;  but 
it  is  the  opinion  of  the  umpire  that  an  unjustifiable  act  is  not  made 

I'ust  because,  perchance,  there  were  not  evil  results  which  might  well 
lavo  followed.  The  claimant  Government  has  a  right  to  insist  that 
it;*  sovereignty  over  its  own  soil  shall  be  respected  and  that  its  subject 
shall  be  restored  to  his  original  right  before  consequent  results  shall 
bo  discussed.  The  umpire  having  found  that  the  requirement  of 
import  duties  before  clearance  was  an  unlawful  exaction  and  a  wrong- 
ful assumption  of  Venezuelan  sovereignty  on  British  soil,  it  is  just  and 
right,  ana  therefore  justice  and  equity,  that  these  duties  be  restored 
to  the  claimant  company. 

The  honorable  Commissioner  for  Venezuela  having  objected  to  an 
allowance  for  expenses  attending  the  preparation  of  this  claim  the 
umpire  allows  only  so  much  thereof  as  was  incurred  in  making  trans- 
lations for  the  use  of  this  Commission,  which  sum  he  deems  just  and 
equitable. 

The  umpire  expresses  his  hearty  appreciation  of  the  able  and  thor- 
ough manner  in  which  this  case  has  Iwen  presented  to  him  both  orally 
and  in  writing  by  the  members  of  this  Commission  who  have  performed 
that  duty  for  their  respective  Government-i. 

The  uinpii-e  allows  interest  at  the  rate  of  3  per  cent  per  annum  for 
one  year,  and  holds  the  respondent  Government  liable  to  the  claimant 
Government  in  the  sum  of  i^214,  for  which  amount  the  award  may  be 
prepared. 


Partiripation  in  a  revolutionary  movement  no  as  to  deprive  the  claimant  of  the  right 
of  intervention  by  his  government,  niiuit  lie  proved  beyond  all  reasonable  doubl 
in  order  that  it  may  be  pleaded  as  a  valid  defense  to  a  claim  for  the  value  of 
neutral  property  destroyed  by  government  troops. 

Plumlet,  Umpire. 

This  is  the  case  of  James  Nathan  Kelly,  a  native  of  the  island  of 
Trinidad,  a  British  subject,  and  who  for  .some  thirteen  years  prior  to 
the  12th  of  March,  It'Ol,  bad  lived  near  Kio  Grande,  not  far  from 
Guiria,  and  was  a  shopkeeper  and  the  owner  of  a  cocoa  plantation, 
and  was  also  the  owner  of  a  cutter  of  about  3  tons.  He  complains 
Uiat  in  January,  1900,  sonic  ?I00  worth  of  goods  were  taken  by  one 
Toinasito  Guerra,  at  the  bead  of  a  regiment,  understood  by  the  umpire 

:, Google 
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to  have  been  Government  troops,  and  that  in  January,  19(11,  the  Vone- 
zuelan  troops  under  Colonel  Rueda,  the  chief  in  command  being  Gen- 
eral Faia,  came,  and  this  time  he  was  ruined;  that  he  way  arrested  and 
taken  before  a  court-martial.  While  he  waa  gone  hi.'^  shop  was  broken 
into,  his  dwelling  house  entered,  his  furniture  destroyed,  hi.s  clothing 
and  jewels  taken,  as  were  40  bags  of  cocoa  and  1^947;  that,  later,  to 
protect  his  wife  from  outrage  he  sent  her  under  cover  of  night  over 
the  hills  and  rivers  from  Rio  Grande  to  Guiria  on  foot,  and  that  she 
paid  her  passage  money  of  $18  and  sailed  from  Guiria  to  Trinidad; 
that  he  himself  was  concealed  in  the  woods  for  nearly  a  month,  when 
he  made  his  escape  to  Trinidad,  where  he  still  remained  at  the  time  of 
giving  his  affidavit,  December  23,  1902.  He  claims  his  losses  to  con- 
sist or — 

Ctaah  (»150  and  $947) $1,097 

Cocoa,  40  bagB,  »t  41  per  bag  (200  pounds) 768 

Shop  goods 150 

Furniture 250 

The  claimant  himself  and  his  wife  make  their  several  affidavits.  He 
also  introduces  the  affidavit  of  one  Julio  Cortes.  Bv  this  witness  it 
ia  stated  that  tbe  shop  was  fairly  stocked;  that  Kelly  was  arrested; 
that  they  took  awav  a  good  deal  of  cocoa  belonging  to  Mr.  Kelly,  and 
that  Mr.  Kelly  had  a  very  fine  cocoa  estate,  which  yielded  very  well. 
There  is  no  statement  by  this  witness  as  to  the  amount,  condition, 
character,  or  value  of  the  furniture  in  the  house,  or  that  Kelly  lost 
any  furniture,  and  there  is  no  statement  by  either  Mr.  Kelly  or  his 
wife  as  to  the  amount,  condition,  or  chai-acter  of  his  furniture  or  any 
description  of  the  contents  of  his  shop  or  what  kind  of  business  he  was 
doing  as  a  shopkeeper. 

Inspection  of  the  testimony  of  Mr.  and  Mrs.  Kelly  shows  serious 
contradiction  on  an  important  matter.  He  says  that  at  the  time  of 
this  raid  by  Colonel  liueda  he  had  12  bags  of  dried  cocoa  in  his  house, 
and  that  this  was  taken  by  these  troops.  He  also  states  that  be  had  21^ 
Imgs  of  dried  cocoa  in  his  house,  which  he  was  about  shipping,  which 
were  also  iai^m  by  them.  Mrs.  Kelly  says  that  at  the  time  of  this  raid 
they  had  12  bags  of  cocoa,  which  were  partly  under  the  bed,  and 
which  were  taken  awaj-,  and  that  uii  a  furiner  (iccasion  28  bags,  which 
her  husband  was  about  shipping,  and  which  were  the)i  on  the  Jieach, 
were  taken;  that  these  28  bags  were  not  in  the  house  at  this  time,  but 
had  been  placed  upon  the  beaeh  for  shipment,  and  while  on  the  beach 
were  taken — by  wnom  or  when  she  does  not  say.  Her  statement  is 
too  vague  to  be  of  probative  value  taken  alone,  but  it  is  absolutely 
contradictory  to  that  of  Mr.  Kelly,  and  if  she  is  to  be  believed  he  can 
not  be  on  that  point. 

By  witnesses  on  the  part  of  the  respondent  Government,  some  of 
whom  treat  the  case  apparently  very  fairly,  it  is  learned  by  combin- 
ing their  testimony  that  the  furniture  in  the  house  consisted  of  seven 
chairs,  two  cedar  tables,  two  benches,  one  old  bed  and  mattress  on  two 
benches;  and  it  seems  to  the  umpire  that  their  estimate  of  value  at  200 
bolivars,  or  $40,  is  a  very  lilioral  estimate.  It  conforms  altogether 
better  with  the  umpire's  judgment  as  to  the  probabilities  of  value  than 
the  claim  of  Mr.  Kelly  in  that  regard. 

The  umpire  also  thmks  that  the  value  placed  on  the  stock  of  goods 
in  the  shop  by  some  of  these  apparcntiv  open-minded  witnes-ses  called 
by  the  respondent  Government  is  much  neai'er  the  actual  facts  tlian 
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the  claim  of  Mr.  Kelly,  and  that  a  valuation  of  $60  is  very  liberal.' 
But  as  the  umpire  understands  the  claim  of  $150  to  cover  both  the 
instance  of  1900  and  of  1901  he  is  inclined  toallowit  without  reduction. 

Since  it  wa^  the  duty  of  Mr.  Kelly  to  give  such  a  detailed  statement 
of  the  conditions  underlying  the  claims  made  as  to  put  the  triers  of  his 
case  into  as  close  a  relation  to  the  facts  as  can  be  done  reasonably,  he 
has  entirely  failed  in  this  regard  both  as  to  his  furniture,  which  be 
claims  was  taken  or  destroyed,  and  as  to  the  goods  which  comprised 
the  store  of  which  he  claims  to  have  been  deprived.  It  is  important 
in  a  case  of  this  kind  to  know  whether  the  goods  taken  were  snch  as 
might  properly  enter  into  the  use  of  the  Government  of  Venezuela,  so 
that  it  could  be  said  to  be  benefited  in  any  way  by  the  taking.  From 
the  general  trend  of  the  evidence  for  the  defense" — and  it  is  there  we 
are  obliged  to  look  for  all  the  details  and  for  all  the  supporting  evi- 
dence in  matters  of  detail,  at  lea^t  for  Mr.  Kelly — we  find  that  he  is 
accredited  with  a  plantation  substantially  as  he  has  alleged,  but  that 
he  is  not  accredited  with  havilig  on  hand  any  large  deposit  of  cocoa  at 
any  one  time.  This  does  appear,  however,  that  Mr.  Kelly  was  b^^ard 
to  demand  of  Colonel  Rueda  a  return  of  3  bags  of  cocoa,  which  he 
claimed  were  taken  by  the  troops  of  this  ofGcer  while  under  his  com- 
mand. It  also  appears  there  were  9  bags  of  cocoa,  which  were  taken 
from  his  boat  at  tne  time  he  was  prevented  from  making  his  trip  to 
Trinidad  by  the  advent  of  the  Government  steamer  Augusio,  and  wiien 
returning  to  the  beach  he  stored  his  cocoa,  evidently  awaiting  an 
opportunity  to  take  it  to  Trinidad  when  he  would  not  be  intercepted  by 
the  Venezuelan  Government.  So  thatMr.  Kellj'  is  supported  tnrougD 
different  sources  in  his  claim  concerning  cocoa  to  the  extent  of  1:^ 
bi^s  in  all,  and  12  bags  is  all  that  his  wife  says  were  taken  at  this  time, 
and  as  to  the  28  bags  there  is  no  evidence  excepting  the  thoroughly 
contradicted  evidence  of  Mr.  Kelly  himself  that  these  were  ever  taken 
by  Government  troops. 

The  evident  exaggeration  by  Mr,  Kelly  as  to  his  stock  of  foreign 
goods  and  the  cocoa  makes  the  umpire  very  uncertain  as  to  the  amount 
of  money  which  he  lost;  but  as  he  and  his  wife  support  one  another 
substantially  as  to  the  $1+47,  he  stating  the  precise  sum  and  she  saying 
that  it  was  nearly  $1,000,  and  as  there  is  nothing  to  antagonize  that 
claim  either  in  the  claim  itself  as  being  improbable,  or  as  being 
improbable  that  it  should  be  kept  in  the  house  by  people  who  are  liv- 
ing remote  from  a  large  town  or  city,  and  who  are  well  known  to  be 
jealous  of  banks,  and  as  Mr.  Kelly  and  his  wife  are  evidently  thrifty 
people,  industrious  and  saving,  so  far  as  the  umpire  can  gather  from 
all  the  testimony,  he  is  inclined  to  credit  their  statement  and  accept  it 
for  the  sum  of  $947.  He  docs  not  Hnd  proof  satisfactory  to  him  of 
any  other  sum  of  money  to  be  added  to  this. 

The  question  then  arises  whether  the  facts  shown  by  the  Venezue- 
lan Government  by  their  witnesses  are  sufficient  to  establish  practi- 
cally beyond  a  reasonable  doubt  that  Mr.  Kelly  was  a  revolutionist; 
that  he  was  so  entangled  in  the  political  affairs  of  Venezuela  that  he 
had  practically  denationalized  himself,  and  had  rendered  it  impossible 
for  tne  Bntish  Government  to  intervene  in  his  behalf. 

As  this  charge  is  a  very  grave  one,  involving  acts  which  are  trea- 
sonable if  he  were  a  citizen  of  Venezuela,  justice  and  equity  require 
that  even  in  a  civil  matter  the  facts  themselves  and  the  deductions  (o 
'-e  made  therefrom  should  rest  upon  indubitable  proof,  and  so  strong 
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aod  forceful  as  to  practically  do  away  with  all  doubt  coocernii^  the 
char^re  made.  Concerning  this  we  have,  first,  the  negative  racts, 
which  after  all  have  an  affirmative  value,  of  the  witnesses  for  the 
respondent  Government  from  the  vicinity  of  Mr,  Kelly's  home,  none 
of  whom  assert  any  knowledge  that  Mr.  Kelly  had  been  a  leader  in 
revolution  or  a  revolutionist  at  all.  On  the  contrary  they  say  that 
they  know  nothing  of  that  kind,  although  one  or  two  state  that  they 
hod  heard  he  was  mixed  up  in  political  matters,  but  knew  nothing  to 
that  effect.  So  much  of  the  evidence  for  the  respondent  Government 
taken  from  his  own  vicinage  countJi  in  Mr.  Kelly's  favor  quite 
decidedly.  Then  there  in  the  testimony  of  the  man  who  saj's  that  be 
saw  Kelly  as  a  revolutionary  leader  with  one  guerilla,  and  that  Kelly 
apologized  or  explained  his  being  in  the  revolutionarj-  ranks  by  saying 
that  be  had  been  compelled  to  do  this  as  he  had  been  robbed  by  the 
Venezuelan  Government. 

The  testimony  tending  to  e.'stablish  the  fact  of  Mr.  Kelly's  relation 
with  revolutionary  matters  is  to  show  that  he  was  assisting  in  the 
reTolution  of  General  Hernandez,  and  we  have  the  authority  of  the 
honorable  Commissioner  for  Venezuela  that  this  revolution  began  on 
the  22d  of  October,  1899,  and  ended  in  June,  1900.  This  claim  for 
damages  is  based  on  the  wrongful  acts  of  Government  troops  in  Janu- 
ary, 1901;  and  it  appears  that  after  these  damages  occurred  Mr.  Kelly 
bid  in  the  woods  tor  a  month,  and  then  took  boat  to  Trinidad,  where 
he  remained  and  where  he  was  at  the  time  of  giving  his  affidavit  in 
this  case,  which  was  the  23d  of  December,  1902.  So  that  it  is  abso- 
lutely impossible  that  the  witness  can  be  correct  in  this  statement. 
He  either  has  mistaken  his  man  or  he  has  mistaken  the  facts.  In 
either  case  he  becomes  a  doubtful  witness,  and  his  testimony  is  too 
badly  shaken  to  place  any  reliance  upon  it  in  a  matter  so  important. 
In  toe  matter  of  the  evidence  tending  to  show  that  Mr.  Kelly  made 
some  preparations  in  assot^intion  with  some  of  his  neighbors  to  meet 
with  force  the  anticipated  raid  from  the  war  sloop  Aiiymto,  it  is  suffi- 
cient to  say  that  it  amounted  to  nothing.  Nothmg  is  shown  to  have 
been  done,  excepting  that  for  a  few  days  or  nights  they  were  banded 
together  and  took  turns  on  sentry  duty;  but  they  made  no  attacks 
aponanyone,  and,  sofaras  it  appears,  were  not  attacked,  and  their  fears 
were  fortunately  groundless  and  their  labors  happily  fruitless.  It 
does  appear  that  tnere  were  well-grounded  fears  that  the  advent  of 
Government  ti"oops,  no  less  than  revolutionary  troops,  meant  pillage, 
plunder,  devastation,  destruction,  and  anticipated  outrage  of  their 
women,  instead  of  protection,  peace,  security  in  property  and  person, 
which  is  the  relation  that  the  troops  of  the  Government  should 
sustain,  so  far  as  possible,  in  the  midst  of  revolution,  and  that  under 
such  conditions  men  arm  and  even  shoot  in  defense  of  their  prop- 
erty and  theii-  homes  is  to  be  commended,  and  the  umpire  finds  noth- 
ing in  this  to  criticise  and  nothing  in  it  to  extract  a  single  grain 
of  proof  that  Mr.  Kelly  was  a  revolutionist.  Again,  the  witnesses 
who  claim  to  connect  Mr.  Kelly  with  the  armj-  of  the  revolution 
attach  him  to  General  Ducbarme  and  make  him  so  intimately  connected 
with  this  general  as  to  be  the  bearer  of  his  dispatches  and  his  confiden- 
tial personal  oral  orders,  so  that  it  is  impossible  not  to  conclude  that  if 
Mr.  Kelly  had  been  thus  associated  witn  him  he  would  have  known  of 
the  fact.  Hence  the  importance  of  his  testimony,  which  is  that  Mr. 
Kelly  was  never  engaged  in  anv  of  the  political  matters  of  his  diatrict 
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aod  has  never  been  connected  with  him  in  anj  of  his  revolutionary 
efforts.  The  testimony  of  two  other  witnesses  who  claim  to  know 
ajssert  poaitively  that  Mr.  Kelly  was  not  engaged  in  any  way  in  the 
political  matters  of  Venezuela, 

Out  of  this  conflicting  testimony  the  umpire  can  certainly  find  no 
fact  so  settled  and  so  certain  as  therefrom  to  eatabliah  that  Mr.  Kelly 
had  liecn  ho  far  engaged  in  any  political  matters  in  Venezuela  or  so 
opposed  to  the  Government  of  Venezuela  as  to  deprive  him  of  his 
i-ifjhtH  as  a  neutral  subject  of  Great  Britain  to  the  intervention  of  his 
Government  for  protection,  when  such  intervention  is  otherwise 
permissible. 

It  is  therefore  the  opinion  of  the  umpire  that  the  claim  of  Mr.  Kelly 
should  be  allowed  in  the  sum  of  £297,  which  amount  is  the  sum 
iillowed  for  damages  to  property  and  3  per  cent  interest  thereon  from 
the  liJth  of  March,  1901,  the  date  when  this  claim  was  first  presented 
to  the  Venezuehin  Government,  to  October  20,  1903,  the  date  of  thia 
award. 


Aboa  Mines  (Libiited)  Case — Supplementaet  Claim. 

(By  the  Umpire:) 

DamaHeB  will  not  l)e  allowed  for  injury  to  pereoiu,  or  for  injury  to  or  wrongful  eei  en  re 
ol  pro|ierty  of  resident  aliens  oommitted  by  the  (roopa  of  unBuccesalul  rebels. " 

Interjirt'ttttifin  of  the  meaning  of  the  words  "claim,"  "injury,"  "seizure,"  "Jub- 
liee,"  and  "equity,"  as  u^  in  the  protocol. 

CONTBNTIOK   OP  BRTTiaS   ASBNT. 

In  supporting  the  claim  of  the  Aroa  mines  for  damages  due  to  the 
action  of  revolutionaries,  it  is  desirable  that  the  position  taken  up  by 
Ills  Majesty's  Government  should  be  clearly  stated  and  explained. 

During  the  events  which  led  to  the  signing  of  the  protocol  of 
February  Vi,  1903,  and  when  a  decision  was  necessary  as  to  what 
demands  ought  to  be  made  on  the  Venezuelan  Government,  the  ques- 
tion of  damage  due  to  the  acts  of  insurgents  naturally  became  promi- 
nent. His  Majesty's  Government,  having  carefully  considered  the 
past  and  present  circumstances  of  Venezuela,  which  are  of  a  very 
exceptional  kind,  came  to  the  conclusion  that  in  dealing  with  claims  of 
this  nature  two  alternative  methods  were  possible: 

(1)  That  foreign  claimants  should  not  receive  compensation  for 
dam^e  caused  by  revolutionaries. 

(2)  That  if  any  foreign  claimants  received  such  compensation  British 
subjects  should  receive  the  same  treatment. 

Great  Britain  enjoys  by  treaty  the  advantages  of  the  most-favored 
nation,  and  for  this  as  well  as  other  reasons  took  the  view  stated 
above.  To  show  that  His  Majesty's  Government  had  always  consist- 
ently held  this  view,  it  may  bo  ])ointed  out  that  in  forwarding  claims 
to  the  Venezuelan  Government  the  British  minister  had,  long  before 
the  blockade,  always  asked  that  they  should  be  settled  on  the  same 
principle  as  might  be  applied  to  other  nations. 

"This  principle  was  followed  in  the  rases  of  A.  A.  Pearse,  F.  G.  Fitt,  heirs  of 
Christian  Philip,  W.  S.  SleHton,  \V.  A,  (iuy,  Fortunat..  Aroar,  L.  L.  Michenanx,  and 
Abdool  Currini.  whirh  are  not  reporleil  in  this  volume.  For  diBcnssion  of  principle 
here  )ai<l  down  see  Kuminerow  cape,  p.  526,  SambiagjEto  o«se,  p.  666,  Guastini  case, 
p.  730,  FadrAiicflse,  p.  823,  and  Mena  case,  p.  031.  LiOO'JlC 
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In  the  view  of  His  Maiesty^s  UoTerninent  it  was  preferable  that  of 
the  two  principles  stated  above  Mo.  1  should  be  the  one  adopted, 
failiog  this  it  was  essential  to  secure  the  alternative,  Mo.  2. 

At  the  same  time  it  was  considered  that,  owing  to  the  light  in  which 
revolntions  had  come  to  be  regarded  by  the  people  of  Venezuela,  there 
would  be  nothing  contrary  to  justice  in  acting  upon  the  latter  principle. 

The  only  way  to  give  effect  to  these  views  seemed  to  be  to  obtain 
from  Venezuela  an  agreement  wide  enough  to  cover  the  second  prin- 
ciple if  it  should  become  necessary  to  act  upon  it. 

Hia  Majesty's  Government  have  throughout  acted  consistently  on 
these  lines  and  have  made  no  secret  of  the  position  taken  up  by  them 
on  the  matter. 

Accordingly,  upon  the  sittingof  the  Commission,  His  Majesty's  Gov- 
ernment brought  forward  onT}'  such  claims  as  were  based  upon  the 
acts  of  the  Venezuelan  Government  itself,  without  in  any  way  giving 
up  the  right  to  present  those  of  the  other  category  if  it  should  prove 
necessary.  This  course  was  followed  until  revolutionary  awards  had 
been  made  in  favor  of  French  and  German  claimants. 

Since,  therefore,  it  was  no  longer  possible  to  act  upon  the  principle 
originally  favored,  it  was  decided  to  present  to  the  Commission  claims 
for  damages  due  to  the  acts  of  the  msurgent  forces.  These  claims 
are  8upport«d  upon  the  ground  that  the  recovery  of  dam^jres  so 
caused  is  recognized  by  the  protocol  of  February  13. 

In  order  to  show  what  the  terms  of  the  protocol  were  meant  to 
include,  it  is  necessary  to  refer  to  the  circumstances  under  which  the 
protocol  was  signed  and  to  what  had  occurred  previously. 

His  Majesty's  Government  having  for  a  long  time  presented  to  the 
Venezuelan  Government  claims  due  not  only  to  the  acts  of  their  own 
troops,  but  also  to  the  acts  of  insurgents,  without  being  able  to  obtain 
any  redress,  were  at  length  compelled,  in  common  with  the  German 
Government,  to  declare  a  blockade  of  Venezuelan  porta.  This  block- 
ade was  not  raised  until  after  the  signing,  and  upon  the  terms  of  the 
protocol  of  February  13. 

This  protocol  was  settled  after  negotiations  between  His  Majesty's 
representative  and  Mr.  Bowen  as  representing  the  Venezuelan  Gov- 
ernment. In  order  correctly  to  interpret  the  terms  of  the  protocol 
regard  should  be  paid  to  the  stage  of  the  negotiations  at  which  the 
exat't  words  ultimately  used  lirst  appear,  and  to  the  connection  in  which 
thev  are  there  used. 

The  first  step  taken  by  the  Venezuelan  Government  toward  the 
raising  of  the  blockade  was  a  communication  from  Mr.  Bowen  through 
the  Govemnient  of  the  United  States  to  His  Majesty's  Government, 
asking  that  they  and  the  German  Government  would  refer  "the  set- 
tlement of  claims  for  alleged  damage  to  the  subjects  of  the  two  nations 
during  the  civil  war  to  arbitration." 

To  this  a  reply  was  sent  by  the  two  Governments,  which  is  here 
quoted,  December  23,  1902: 

His  Majeety'a  (Jovemment  have  in  coneultation  with  the  German  Government 
taken  into  their  careful  con8i<leration  the  proposal  communicated  by  the  United 
States  Government  at  the  ImtaQceof  that  of  Venezuela. 
The  proposal  ie  as  follows: 

That  the  present  difficulty  respecting  the  manner  of  settling  claims  for  injuriee  to 
BritiHh  and  (ierman  subjects  during  the  insurrection  he  submitted  to  arbitration. 

The  Bi;ope  and  intention  of  this  proposal  would  obviously  require  furtlier  explana- 
tion. Its  effect  would  apparently  be  to  refer  to  arbitration  only  such  claiinB  as  had 
lefereoce  to  injuries  resulting  from  the  recent  insurrection.    Thin  formula  'm»\d 
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cviiiently  include  a  part  only  of  the  claims  put  forward  by  the  two  Governments, 
and  we  are  left  in  doubt  as  to  the  manner  in  which  the  remaining  claims  are  to  be 
dealt  with. 

A^rt,  howevpr^  from  thia^Bome  of  the  claims  are  of  a  hind  which  no  goveininent 
.  .___■_  ^i       .  -       ,      -  jy^gg  ^  ^.jip  peiBons  and 

„    f  British  veeeefs,  the  plan- 

maitreatment  of  tlieir  crewH,  ee  well  as  some  claims 
tor  the  ill  UBage  and  false  imprisonment  of  Britifh  euhjects,  are  of  this  description. 
The  amount  of  tlitee  claims  is  apparently  insignificant,  but  the  principle  at  stake  is 
of  the  first  importance,  and  Hia  Majesty's  Government  could  not  admit  that  there 
was  anv  doubt  as  to  tlie  liability  of  the  Venezuelan  Government  in  respect  of  them. 
His  Jlajesty'stiovernment  desire,  moreover,  todrawatlention  to  the  circumstances 


under  winch  arbitration  is  now  proposed  to  them. 

The  Venezuelan  government  nave,  during  the  last  sis  months,  bad  ample  oppor- 
tunities forsubmitlingsut'h  a  proposal.     On  the  29th  of  July  andsfcainontnellttiof 


Kovemtierit  was  inliniateii  tu  them  in  the  clearest  langua)^  that  unless  His  Majesty' 
Government  received  satisfactory  aAeucanceH  from  them,  and  unless  some  steps  were 
taken  to  compenwite  the  imrties  injured  by  their  conduct,  it  would  become  necesary 
for  ITis  Majesty's  Government  to  enforce  their  just  demands.  Ko  attention  was 
paid  to  these  wlenin  warnings,  and,  in  consequence  of  the  manner  in  which  they 
were  disregarded,  His  Majesty's  Government  found  themselves  reluctantly  com- 
pelled to  have  recourt<e  to  the  measures  of  cocreion  whicli  are  now  in  progress. 

His  Majesty's  Government  have,  moreover,  agreed  alreadv  that  in  the  event  otthe 
Venezuelan  Government  making  a  ileclaralion  that  they  will  recognize  the  principle 
of  the  justice  of  the  British  claims,  and  that  tbey  will  at  once  pay  compenevtion  in 
the  shipping  cases  and  in  the  cases  where  British  subje<:tfl  have  been  falsely  impris- 
oned or  maltreated,  His  Majesty's  Government  will  be  ready,  so  far  as  the  remaining 
claims  are  concerned,  to  accept  the  decision  of  a  mixed  commission  which  will  deter- 
mine the  amount  to  be  paid  and  the  security  to  be  given  for  payment.  A  corre- 
sponding intimation  baa  been  niade  by  the  German  Goveminent. 

This  mode  of  procedure  seemed  to  both  Governments  to  provide  a  reasonable  and 
adequate  mode  of  disposing  of  their  claims.  They  have,  however,  no  objection  to 
substitute  for  the  special  Commission  a  reference  to  arbitration  with  certain  essential 
reservations.  These  reservations,  so  far  as  the  British  claims  are  concerned,  are  as 
follows: 

1.  The  claims  (small,  as  has  already  been  pointed  out,  in  pecuniary  amount)  aris- 
ing out  of  the  seizure  and  plundering  of  British  vessels  and  outrages  on  their  crews 
and  the  maltreatment  and  false  imprisonment  of  British  subjects,  are  not  to  be 
referred  to  arbitration. 

2.  In  cases  where  the  claim  is  for  injury  to  or  wroni^ul  seizure  of  property,  the 
question  which  the  arbitrators  will  have  to  deciile  will  only  be  (a)  whether  the 
mjury  took  place  and  whether  the  seizure  was  wron^ul,  an<l  ( b)  if  so,  what  amount 
of  compensation  is  due.  That  in  such  cases  a  liabdity  exists  must  be  admitted  in 
principle. 

3.  In  the  case  of  claims  other  than  the  above,  we  are  ready  to  accept  arbitration 
without  any  reserve.    •    •    • 

It  will  be  seen  from  this  that  in  the  first  place  nil  claims  are  to  be 
submitted  to  arbitration;  that  as  regards  claims  " ari,sing  from  the 
recent  insurrection  "  where  such  claims  are  for  iniurj'  to  or  wrongful 
seizureof  property  the  allied  (.Tovcmments  will  only  accept  arbitration 
on  the  express  terms  "that  in  such  cases  a  liability  exists  must  be 
admitted  in  principle."  Finally,  in  the  case  of  other  claims  arbitration 
without  any  reserve  is  accepted. 

It  is  clear  that  a  meaning  beyond  the  ordinary  submission  to  arbi- 
tration must  be  given  to  this  very  pointed  and  special  admission  of 
liability.  It  admits  as  not  open  to  discussion  some  principle  which 
might  be  open  to  at^umeut  if  nothing  more  than  a  bare  submission  to 
arbitration  were  found. 

As  it  occurs  in  this  document  the  meaning  is  plainly  that — 

As  regards  all  claims  arising  out  of  the  recent  insurrection,  whether  due  to  their 
own  acts  or  to  those  of  insurgents,  the  Venezuelan  (iuvemment  must  admit  their 
liability.    Otherwise  the  blockade  will  not  be  laised." 


"See  Appendix,  p.  iaS3.  ii,CioO<jlc 


ABOA    MINE8— CONTENTION   OP   BRITISH   AGENT.  347 

These  particular  tei-ma  were  never  afterwards  discussed.  lu  the 
protocol  the  Venezuelan  GovGrmiient  admit  their  liability  in  these 
ven'  words,  and  therefore  with  the  same  meaning. 

I'hcre  is  nothing  unreasonable  in  this.  This  treaty  was  made  under 
pressure  of  a  blockade.  Under  such  ■.■Jrcumstances  what  is  more  natural 
than  to  find  that  the  blockading  power  has  insisted  upon  its  own  stand- 
ard of  right! 

To  say  that  in  face  of  the  words  "the  Venezuelan  Government 
admit  their  liability "  the  Venezuelan  Government  are  only  to  be 
held  liable  under  accepted  and  recognized  principles  of  international 
law  is  to  say  that  these  words  carefully  and  deliberately  inserted  in  an 
important  section  of  a  treaty  are  without  meaning  or  bearing  on  the 
effect  of  the  treaty. 

If  it  be  suggested  that  "admit  their  liability"  means  that  the  Vene- 
zuelan Government  agree  not  to  raise  as  a  defense  that  these  specially 
mentioned  claims  are  a  matter  for  the  law  couftu,  it  may  be  pointed 
out  that  if  a  claim  which  would  otherwise  be  the  subject  of  ordinarv 
litigation  be  submitted  to  arbitration,  that  fact  alone  means  that  ail 
other  jurisdictions  are,  as  regards  that  claim,  set  aside  and  superseded 
by  the  jurisdiction  of  the  arbitral  tribunal.  Therefore,  the  further 
provision  that  the  Venezuelan  Government  admit  their  liability  would 
Be  superfluous  and  meaningless  in  the  class  of  claims  here  submitted 
to  arbitration. 

This  admission,  then,  is  an  acknowledgment  on  the  part  of  the  Ven- 
ezuelan Government  that  they  take  upon  themselves  liability  for  all 
claims  of  the  kind  specified  ansingoutof  the  insurrection,  whether 
done  by  themselves  or  hy  insurgents. 

Since  injury  to  or  seizure  of  property  is  necessarily  wrongful  in 
the  case  of  insui^ent  forces,  it  is  only  needful  to  prove  that  they  took 
place  and  arose  out  of  the  insurrection,  and  liability  at  once  attaches 
to  the  Venezuelan  Government,  the  only  remaining  question  being  one 
of  amount. 

It  has  already  been  indicated  that  this  liability  for  the  acts  of  insur- 
gents in  the  case  of  a  country  so  circumstanced  is  a  doubtful  point  of 
international  law,  depending  as  it  does  upon  the  question  whether  the 
country  is  "well-ordered  to  an  average  extent"  (Hall,  p.  226),  a  point 
difficuU  and  embarrassing  to  discuss.  The  admission  of  liability 
found  here  is  therefore  just  such  as  would  be  expected  under  the 
circumstances. 

It  is  not  necessary  to  pursue  the  matter  further,  since,  for  the  pres- 
ent puroose,  it  is  sufficient  to  rely  on  the  liability  admitted  in  the 
protocol,  without  reference  to  the  principles  of  international  law. 
Attention  is  called  to  the  point  merely  to  show  that  His  Majesty's 
Government  have  not  acted  in  an  arbitrary  or  unreasonable  manner. 

Upon  aiiother  ground  also  this  tribunal  ought  to  interpret  the  words 
"  admit  their  liability  "  in  the  sense  above  stated. 

The  treaty  between  Great  Britain  and  Venezuela  contains  the  fol- 
lowing provision: 


labored  naUon. 

All  awards  given  by  the  Mixed  Commissions  are  to  be  paid  out  of 
one  fund.     It  would  therefore,  in  view  of  the  above  treaty,  be  a  denial 
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of  equity  if  the  .siibjecte  of  iinj'  other  nation  were  to  be  paid  sums  of 
money  out  of  this  fund  upon  a  more  favorable  principle  than  British 
subjects. 

Crerman  and  French  subjects  have  now  obtained  avards  for  damage 
caused  by  revolutionaries,  which  will  be  so  paid. 

When,  therefore,  words  have  to  be  interpreted  which  admit  of  any 
possible  doubt  a»  to  their  meaning — thougo  it  Is  contended  that  no 
such  doubt  exists  here — regard  must  be  paid  first  to  the  treaty,  and 
secondly  to  the  provision  of  the  protocol,  tnat  decisions  are  to  be  based 
upon  absolute  equity.  In  such  a  case  it  is  the  duty  of  this  tribunal  to 
give  to  the  words  the  most  favorable  possible  interpretation  as  regards 
British  subjects  if  by  so  doing  the  treaty  rights  of  British  subjects 
will  he  the  better  maintained.  Therefore,  in  view  of  the  ti"eaty,  the 
admission  of  liability  must  be  read  in  the  sense  of  a  stipulation  that, 
in  awarding  payments  out  of  the  common  fund,  British  subjects  shall 
be  paid.on  as  favorable  a  principle  as  the  subjects  of  any  other  nation. 

That  is,  since  subjects  of  other  nations  receive  payments  on  the 
ground  of  the  liability  of  the  Venezuelan  Government  for  acts  of 
insurgents,  "  admit  their  liability  "  must  be  read  as  conceding  to  Brit- 
ish subjects  the  right  to  be  paid  on  the  same  principle,  i.  e.,  for  dam- 
ages caused  by  the  acts  of  revolutionaries. 

GrBiSAMTii  Commissioner: 

"His  Britannic  Majesty's  learned  agent  in  bis  last  argument  confines 
himself  almost  exclusively  to  examining  the  circumstances  and  discus- 
sions which  preceded  the  signing  of  the  protocol  of  February  13, 1903, 
maintaining  that  the  Government  of  Venezuela  is  liable  for  damages 
caused  by  revolutionists  to  British  subjects. 

The  most  suitable  manner  of  interpreting-a  treaty  between  nations 
and  a  contract  between  private  parties  is  to  analyze  carefully  and 
minutely,  without  prejudice,  the  clauses  of  the  treaty,  which  are  the 
plain,  true,  authentic,  and  solemn  meaning  intended  to  be  conveyed 
by  the  contracting  parties,  and  of  the  reciprocal  duties  assumed  by 
them  by  virtue  of  their  mutual  agreement.  The  examination  of  the 
preliminary  work  only  entails  the  examination  of  the  contentions  and 
arguments  which  each  of  the  contracting  parties  made  and  attempted 
to  maintain,  contentions  and  arguments  which  must  necessarily  be 
at  variance  and  even  conti-adictory,  as  thus  only  could  the  controversy 
exist.  With  regard  to  the  preparatory  work  of  legislation,  Laurent 
says: 

En  apparence,  les  travaux  pr^paratoiree  eont  le  commentajre  authentic  de  Is  loi, 
puieque  u'est  le  Ifgialateur  Im-nn'me  qui  nous  apprend  ce  qu'il  veut;  en  reality, 
ces  travaux  nous  font  eeulement  aasiKter  i\  1' Elaboration  de  lA  loi,  ils  ne  eoni  pas 
I'tBuvre  du  i^gietnteur,  niais  de  r«ux  oui  out  contribu6  A  faire  la  loi.  Le  teste  eeul 
a  une  autorit^  legale.  Tout  ce  (^ui  a  ct^  <lit  pendant  que  la  loi  se  laborait  n'est  pas 
la  loi,  et  ou  ne  pent  hVd  pr^valoir  pour  ajouter  au  texte,  ou  pour  le  modifier  en  quni 

?ue  ce  no\t,  car  ce  ne  mat  que  dee  opinions  individuetles  de  ceuz  qui  ont  concouri  i 
tire  la  loi.     (Cours  Eltoenlaire  de  Droit  Civil,  Vol.  I,  p.  22.) 

This  same  criterion  must  be  applied  to  the  study  of  preliminary 
conferences  leading  to  the  negotiation  of  a  treaty,  and  consequently  to 
those  preceding  the  protocol,  confining  its  ai)plictttion,  naturally,  to 
the  contracting  parties.  Because,  although  it  is  true  that  the  block- 
ade and  cannons  of  the  allied  powers  greatly  strengthened  their 
demands,  it  is  not  true  that  they  could  enforce  their  absolute  will. 
Such  will  had  to  be  held  in  check,  but  unfortunately  it  was  not  curbed 
much  a.s  justice  demanded.  L  lOO'^k' 
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Now,  confining  myself  to  the  argument  of  His  Britannic  Majesty's 
aeent  in  regard  to  tne  protocol  itself,  I  am  aorry  to  have  to  say  that 
tFe  meaning  he  gives  to  Article  III  is  at  variance  with  the  proper 
interpretations  of  conventions. 

Said  article  provides  that  "The  Government  of  Venezuela  admit 
their  liability  in  c&nes  where  the  claim  is  for  injury  to,  or  wrongful 
seizure  of,  property,"  etc.,  which  clause  can  only  be  understood  in  its 
legal  sense — that  is  to  say,  that  the  Republic  answers  for  injuries 
caused  by  the  National  Government  and  b^  such  persons  as  repre- 
sented it.  For  Venezuela  to  assume  responsibility  for  damages  caused 
by  revolutionists  contrary  to  the  principles  of  unquestionea  justice  in 
the  general  opinion  of  statesmen,  and  in  the  practice  of  nations,  it 
would  be  necessary  that  it  should  be  so  stipulated  in  the  protocol 
expressly  and  in  the  clearest  manner:  and  it  is  not  so  stipulated. 
Justice  and  equity  do  not  admit  of  amplifying  the  clause  of  the  proto- 
col to  include  and  sanction  an  obligation  which  is  contrary  to  principle. 
In  case  the  clause  was  not  plain  ^hich  it  is)  it  could  not  De  inter- 
preted in  a  sense  which  would  burden  the  party  bound  (that  is,  Vene- 
zuela) as  violating  ,a<rcepted  iuridic  principles.  These  keep  powerful 
parties  within  the  bounds  or  law,  whereby  they  support  the  weaker 
and  maintain  the  peace  of  the  world. 

His  Britannic  Majesty^s  agent  affirms  that  Great  Britain  considered 
it  preferable  to  strike  a  medium  between  these  two  extremes: 

1.  That  foreign  claimants  ehouid  not  receive  compenastion  for  damages  cauaeil  by 
ri>  volution  ista. 

2.  But  that  if  any  foreign  ctaimanta  received  euch  compensation  British  eubjecls 
should  receive  the  same  treatment. 

And  that,  although  she  considered  the  first  preferable,  she  adopted 
a  general  form  which  would  embrace  the  second  if  necessary. 

This  argument,  which  is  of  itself  inadmissible,  has  already  been 
refuted.  From  the  moment  two  nations  enter  into  a  treaty  they  must 
agree  in  the  sense  and  meaning  of  the  same;  and  it  is  not  right  for  one 
of  the  parties  to  reserve  to  itself  inpftiwe  the  privilege  or  enlarging 
its  scope  in  performance  for  reasons  independent  of  the  intention  of 
both.  It  must  be  observed  that  this  Mixed  Commission  bus  been  act- 
ing since  June  1,  and  it  was  not  until  September  that  His  Britannic 
Majesty's  agent  decided  to  present  the  first  claim  for  revolutionai-y 
damages;  such  determination  was  made  in  view  of  two  awards  made 
by  the  umpires  of  the  Venezuelan-French  and  the  Venezuelan-German 
mixed  commissions.  It  is  therefore  evident  that  these  awards  caused 
the  British  Government  to  set  aside  their  primary  conviction,  which 
was  wholly  in  accordance  with  justice  and  equity. 

His  Britannic  Majesty's  agent  asserts  that  hv  virtue  of  Article  IX 
of  the  treaty  of  1835  between  Venezuela  and  Great  Britain  the  sub- 
jects of  the  nigh  contracting  parties  shall,  in  the  territory  of  the  other 
nation,  enjoy  the  same  privileges,  prerogatives,  and  rights  as  those  of 
the  most-favored  nation.  This  is  true,  hut  .said  clause  can  only  applv 
to  the  matters  purposely  designated  in  the  article  which  contains  tnis 
stipulation,  v.  g,  in  everything  relating  to  loading  and  unloading  of 
vessels;  security  of  merchandise,  goods,  and  articles;  the  acquisition 
of  goods  of  all  kinds  and  denominations  by  sale,  donation,  exchange, 
testament,  or  any  other  way  whatsoever;  ns  also  to  the  administration 
of  justice.    The  latter  point  being  the  only  one  which,  though  in  a 
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most  remote  way,  might  have  any  connection  with  the  claim  in  discus- 
sion, means  only  that  Bntish  subjects  in  Venezuela,  just  as  Venezuelan 
citizens  in  England,  have  the  same  warranties,  securities,  and  recourses 
as  other  aliens  for  the  protection  and  maintenance  of  their  respective 
rights  before  the  courts  of  justice  established  by  the  local  laws  of  each 
nation.  Said  chiuse  is  not  applicable  to  these  mixed  commissions, 
which  are  of  a  very  extraordinary  nature;  and  if  it  were,  other  coun- 
■      -1  Vei  ■  - 


tries  which  have  agreed  with  Venezuela  upon  the  provision  of  the 
most- favored  nation  would  already  have  protested  against  some  of  the 
clauses  of  the  Venezuelan-Britisli  protocol.  On  the  other  hand,  as 
these  mixed  commissions  proceed  separately  and  absolutely  independ- 
ently of  one  another,  and  as  the  persons  who  constitute  them  must 
use  their  own  individual  judgment  in  order  to  vender  their  decisions 
according  to  their  own  helief  and  conscience,  the  decisions  of  other 
commissions  can  not  be  set  up  to  serve  as  a  guide  for  those  which  this 
Commission  will  have  to  make. 

The  argument  contained  in  the  following  paragraph  is  no  more 
forcible: 


AH  awards  given  b^-  the  mixed  commiasions  are  to  be  paid  out  of  one  fund.  It 
would,  tlieretore,  in  view  of  the  above  treaty,  be  a  denial  of  equity  if  the  subjet'le  of 
anv  other  nation  were  to  lie  paid  sums  of  uiouey  out  of  tliin  fund  upon  a  more  favor- 
able jirinciple  than  British  subjects. 

Equity  would  be  violated  in  injuring  Venezuela,  who  is  held  liable 
to  pay  claims  which  are  entirely  unfounded. 

In  the  preliminary  discussion  which  arose  in  the  case  of  Consul  de 
Lemos,  I  demonstrated  that  publicists,  such  as  Calvo,  Fiore,  Ikmlils.  and 
Scijas,  in  addition  to  the  >>tatesmen — Lord  Stanley,  Count  Nesselrodc, 
Lord  Granville,  and  Lord  Palmerston— are  unanimously  of  opinion  that 
nations  are  not  liable  for  injuries  sustained  by  foreigners  m  times  of 
war,  considering  such  irresponsibility  absohite  when  said  iniurics  are 
cau-sed  by  revohitionists  or  by  Government  functionaiies  when  com- 
pelled by  the  fatality  of  circumstances,  confining  the  obligation  of 
repairing  only  willfully  committed  injuries  by  the  same,  fconsider 
it  unnecessary  to  reinsert  those  quotations,  which,  moreover,  would 
make  this  statement  extremely  long.  I  might  likewise  cite  the  opinions 
of  other  publicists  and  statesmen,  but  1  do  not  consider  it  necessary, 
as  the  iK>int  is  not  capable  of  being  disputed  on  the  policy  and  practice 
of  nations.  Governments  are  not  obliged  to  compensate  for  injuries 
committed  by  insurgents.  His  Britannic  Majesty's  ^ent  having  so 
understood,  Has  sought  to  fix  the  liability  from  ttio  terms  of  the  protocol. 

By  virtue  of  the  reasons  stated  I  ask  that  the  supplemental  claim  of 
the  Aroa  Mines  (Limited)  be  declared  inequitable  and  unlawful. 

Great  Britain  has  always  professed  the  principle  that  governments 
are  not  liable  for  damages  caused  by  rebels;  Venezuela  nas  likewise 
upheld  the  same  doctrine  at  all  times,  as  is  shown  by  the  executive 
decree  of  February  14,  1873.  (Official  Compilation  o"f  Laws,  vol.  5, 
p.  243,  No.  1S20,  art.  6.) 

It  is  impossible  for  these  two  nations  to  have  revoked  said  principle 
in  the  protocol  without  liaving  c.\pressly  and  definitely  so  stated. 

Pll'mlet,  I'liipin': 

At  the  iK'ginning  of  the  umpire's  opinion  upon  the  importHnt  ques- 
tions involved  in  this  case,  liedosiros  to  express  his  sense  of  obligation 
to  the  learned  agents  and  the  honorable  Commissioners  of  both  Gor- 
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eroments  for  their  very  able  and  painstakitig  presectation  of  their 
views  upon  the  points  raised,  and  for  their  valued  assistance  in  the 
matter  of  authorities  and  documents. 

This  case  raises  the  question  whether  the  Grovemment  of  Venezuela 
shall  be  held  responsible  to  indemnify  the  claimants  for  injuries  and 
losses  received  at  the  hands  of  revolutionists  during  the  last  civil  war. 

Before  entering  upon  an  analysis  of  the  case  itself  there  are  several 
matters  which  may  well  l>e  considered. 

It  is  insisted  upon  by  the  claimant  Government  and  resisted  by  the 
respondent  Government  that  the  paragraph  in  Article  HI  of  the  Feb- 
ruary protocol,  in  which  occurs  a  certain  admission  of  liability  on  the 
part  of  Venezuela,  is,  when  properly  interpreted  and  applied,  an  abso- 
lute and  unavoidable  admission  of  liability  for  nil  claims  arising  out 
of  the  recent  insurrection,  whether  due  to  their  own  acts  or  to  those  of 
insurgents. 

In  the  claim  of  de  Lemos,  upon  the  preliminary  objection  of  the 
learned  British  agent,  raising  the  Question  that  upon  the  terms  of  the 
protocol  of  February  13,  1903,  "tne  Venezuelan  agent  is  not  entitled 
to  set  up  any  matter  of  principle  as  an  answer  to  this  claim"  because 
of  the  said  admission  of  liability  in  said  Article  III  of  the  protocol, 
and  that  there  remained  only  an  inquiry  as  to  the  facts,  the  umpire 
held. in  his  interlocutory  opinion  therein  (p.  309)— 

Kill  because  of  ite  legal  ailaptatioit  and  significance, 

That  (p.  30!>)— 
the  word  "injury"  was  taken  by  the  signatory  parties  to  import  a  legal  wrong,  and 
ill  accordance  with  ila  fixed  and  dfterminate  liae  in  law  aa  involving  and  importing 
ipnofarto  an  inlenlionnl  icrmigtloinij  on  the  part  of  those  responsihle  therefor. 

By  giving  to  thia  word  iLs  meaning  in  law  and  applving  it  to  a  document  of  iiecul- 
iar  Ii^bI  importance  drawn  and  carefully  considered  by  minds  of  profound  Bcnolar- 
ahip  and  erudition  in  law,  skilled  in  words  accurate  and  apt,  in  sentences  short, 
clear,  and  trenchant,  it  is  certain  we  can  do  no  violence  to  the  thought.  By  adopting 
any  other  interpretation  of  the  language  used  it  Ijecomea  ambiguous,  indiscriminative, 

The  umpire  regards  the  section  quoted  from  Article  III  of  the  same  import  and 
>-a]ue  as  though  it  had  been  written: 

"The  Venezuelan  (iovemiueht  admit  their  liability  in  casea  where  the  claim  is  for 
a  legal  injury  to  pro])erty,  and  conseiiuently  the  question  which  the  Mixed  Commis- 
aion  will  have  to  decide  will  only  be: 

"  (a)  Whether  the  l^al  injury  took  place.    •    •    * 

"  (b)  If  80j  what  amount  of  compensation  is  due." 

The  question  in  each  cape  lieing  whether  by  the  law  t^verning  the  facts  in  the 
case  there  has  been  mich  an  injury.     (See  p.  .110.) 

In  the  case  then  before  the  uDipire  he  held  (p.  310)  that  there  was 
open  for  discussion  and  decision  (a)  whether  the  acts  complained  of 
were  wrongful  or  rightful  governmental  acts,  (b)  whether  the  injuries 
received  were  a  necessary  sequence  of  tlic  existing  conditions,  or 
(c)  resulted  from  some  wrongful  aci  or  neglect  of  the  Venezuelan 
Government. 

In  the  claim  of  James  Cro-ssman,"  which  was  for  the  seizure  and 
appropriation  by  Government  troops  of  certain  personal  property  of 
the  complainant,  the  learned  agent  for  Venezuela  in  his  answer  con- 
tended that  upon  the  admitted  facts  the  property  was  not  taken  by 
virtue  of  theoitlers  of  an  officer,  or  because  of  neglect  by  the  military 
authorities,  but  was  in  fact  a  necessary  calamity  of  civil  war,  and  that 
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the  claimant  must  be  remitted  to  his  action  at  law  against  those  who 
were  responsible  therefor. 

To  this  answer  the  learned  British  agent  raised  a  preliminary  objec- 
tion, insisting  that  by  the  terms  of  Article  111  of  the  protocol  of  Feb- 
ruary 13  the  Venezuelan  Government  had  denied  to  themselves  the 
right  to  raise  the  questions  of  law  named  in  thetr  answer  and  that  in 
virtue  of  those  admissions  ''  the  only  questions  open  to  the  Commis- 
sion are:  (1)  Did  the  seizure  take  place!  {"2)  Was  the  seizure  wrong- 
ful or  not?     (3)  If  wrongful,  how  much  is  due!" 

In  the  interlocutory  opinion  of  the  umpire  in  said  case,  be  held" 
that  the  word  "seizure"  as  used  in  said  protocol  did  not  include  prop- 
erty "  taken  by  robbery,  theft,  pillage,  plunder,  sacking  or  trespass." 
That  it  was  "limited  to  a  seizing  under  and  by  virtue  of  authority, 
civil  or  military."  That  "there  is  required  in  every  case  a  wrong- 
doer as  welt  as  that  wrong  has  been  done  or  suffered.  A  wrong  intentor 
willful  purpose  must  accompany  the  act."  "  Not  only  must  the  act  be 
willful  or  with  wrong  intent,  bidit  ^nuethe  perpetrated  hy  some  o7ie  hav- 
ing a  right  wlierdry  to  declare  and  ^press  a  gmyemynental  will  and 
intent."  The  umpire  now  underscores  these  words  to  call  especial 
attention  to  their  force  and  inclusiveness  concerning  the  question  in 
hand. 

In  neither  of  these  cases  was  the  opinion  of  the  umpire  given  in 
expectation  that  he  would  later  meet  before  this  Couunission  the 
question  of  responsibility  by  Venezuela  for  the  acts  of  unsuccessful 
revolutionists,  since  the  historic  attitude  of  Great  Britain  concerning 
the  principle  in  issue  would  negative  such  a  proposition,  save  upon 
exceptional  conditions  carefully  defined  by  international  law,  in  the 
development  of  which  law  that  Government  had  borne  a  very 
important  and  lionomble  part. 

Held  in  their  entirety  and  to  their  full  rigor,  the  umpire  would  be 
compelled  by  the  force  of  these  two  opinions  to  declare  stare  decisis 
upon  the  question  of  admitted  responsibility  for  the  acts  of  unsuccess- 
ful revolutionists,  in  which  case  such  question  would  stand  before  this 
Commission  upon  the  respective  merits  of  each  claim  having  only  an 
admitted  liability  if  well  founded  in  law  and  fact,  in  justice  and  equity. 

Both  of  these  opinions  were  given  on  mature  deliberation  after  care- 
ful and  [iminstakinyf  study  of  the  protocols  in  all  of  their  parts  and  of  such 
authorities  upon  the  (Questions  under  consideration  as  were  at  his  hand. 
He  did  not  in  the  opinions  there  given  cite  these  authorities  or  quote 
therefrom.  As  briefly  as  may  be,  he  will  now  place  them  upon  the 
record,  that  he  mav  have  them  before  him  to  aid  in  the  present  deter- 
mination, and  that  nis  honored  associates,  the  learned  agents  and  their 
respective  Governments,  may  know  the  authorities  he  accepted  and 
upon  which  he  relied  in  coming  to  his  aforementioned  decisions. 

The  intention  of  the  parting  is  the  pole  star  of  construction;  but  their  intention 
mugl  be  found  expreued  in  the  conlmct  and  be  con?ist<?nt  with  rules  of  law.  The  court 
will  not  make  &  now  contract  for  the  parties  nor  will  words  \ie  forced  from  their  rtal 
tignijimlioii.     (Bouvier,  l^w  Diet.,  vol.  1,  p.  429.) 

One  leading  principle  of  construction  ia  to  carry  out  the  intention  of  the  authors 
of  or  parties  to  the  instrument  or  agreement  so  far  as  it  pan  be  done  without  infring- 
infc  upon  any  law  of  superior  binding  force. 

In  regard  to  casea  wfiore  this  intention  iw  clearly  expressed,  there  ia  little  room  for 
variety  of  conNtruction;  and  it  is  mainly  in  ca°es  where  the  intention  is  indistinctly 
disclosed,  though  fairly  presumed  to  exist  in  the  minds  of  the  parties,  that  any  liberty 
of  construction  exists. 
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Words,  if  of  common  nee,  are  to  be  taken  in  their  nalaral,  plain,  otmoiu,  and  ordi- 
naiy  aigniilcations;  but  if  teclmical  words  are  need,  they  are  to  be  taken  in  a  tedmical 
sense,  unless  a  contranr  intention  clearly  appear  in  either  case  from  the  context. 
(Bonvier,  Law  Diet,  vol  1,  p.  416,  citing  9  Wheat,  168;  32  Mieg.,  876;  49  N.  Y.,  281; 
64C81.,  111.) 

Technical.  Of  or  pertaining  to  the  useful  or  mechanic  arts,  or  to  any  tctence,  btai- 
na*,  or  the  lihe;  specially  appropriate  to  any  art,  fienee,  or  tnuinaii:  as  the  words  of 
an  indictment  must  be  technical,    filacketone.     (Webster.) 

Technicality.  That  wtiich  is  technical  or  peculiar  to  any  trade,  profeseion,  seut,  or 
the  like,     (lb.) 

In  construing  written  laws,  it  is  the  intent  of  the  lawgiver  which  is  to  be  enforced; 
this  intent  is  found  in  the  law  itself.  The  first  resort  ie  to  the  natural  sifcnifli'ance 
of  the  words  employed,  in  their  order  of  grammatical  arrangement.  (Boui-ier,  Law 
Diet,  Tol.  1,  p.  1106,  citing  Cooley  Const  Lim.,  70;  130  U.  B.,  670.) 

Statutes  should  receive  a  sensible  construction,  such  as  will  effectnate  the  legislative 
intention,  and,  if  possible,  so  as  to  avoid  an  unjust  or  absurd  conclusion.  (Bouvier, 
Law  Diet,  vol.  1,  p.  1106,  citing  144  U.  P.,  47. ) 

Where  a  law  is  expressed  in  plain  and  unambiguous  terms,  whether  tho^  terms 
are  general  or  limited,  the  l^slature  should  be  intended  to  mean  what  they  have 
plainly  expressed,  and  consequently  no  mom  is  left  for  construction.  (Bouvier,  Law 
Diet.  vol.  l,p.  X106,  citing  130  U.  8.,  671;  99  id.,  72;  2Cmnch,  399.) 

Courts  will  not  assume  to  make  a  contract  for  the  parties  which  they  did  not 
choose  to  make  themselves.     (Morgan  County  v.  Allen,  103  U.  S.,  498. ) 

When  lanKuaee  is  susceptible  of  two  meaniuKi',  one  of  which  would  work  a  for- 
feiture which  the  other  would  not,  the  latter  must  prevail.  (Bouvier,  Law  Diet., 
vol.  1,  p.  1106,  citmg  71  Wis.,  177.) 

When  a  court  of  law  is  construing  an  instrument,  whether  a  public  law  or  a  private 
contract,  it  is  Intimate,  it  two  couetructiouB  are  fairly  poeeible,  to  adopt  that  one 
which  equity  would  favor.     (Bonvier,  Law  Diet.,  vol.  1,  p.  416,  citing  160  IT.  S.,  77.) 

Neither  will  it  be  allowed  to  contravene  eetabliahed  rules  of  law.  (Bouvier,  Law 
Diet,  vol.  1,  p.  124.) 

All  statutes  are  to  be  construed  with  reference  to  the  provisions  of  the  common 
law,  and  provisions  in  derogation  of  the  common  law  are  held  strictly.  (Bouvier, 
Iaw  Diet,  vol.1,  p.  416,  citing2Black,  358;117Ind.,447;4Mich.,322;5W.  Va-.l,) 

Where  words  have  two  senses  of  which  only  one  is  agreeable  to  the  law,  that  one 
mnst  prevail.     (Bouvier,  I«w  Diet,  vol.  1,  p.  1106,  citing  Cowp.,  714.) 

Conetmction  is  against  claims  or  contracts  which  are  in  themselves  against  common 
right  or  common  law.     (Bonvier,  law  Diet,  vol.  1,  p.  429.) 

Where  the  language  of  an  instrument  requires  construction,  it  shall  be  taken  most 
strongly  sgainst  the  party  making  the  instrument.  (Orient  Mut.  Ins.  Co.  v.  Wright, 
1  Wall,  4S6,  U.  8.  Sup.  a.) 

A  party  who  takes  an  agreement  prepared  by  another,  and  upon  its  faith  incurs 
obli^tione  or  parts  with  his  property,  should  nave  it  construed  most  favorably  to 
him.     (Noonan  v.  Bradley,  9  Wall.,  394,  U.  8.  Sup.  Ct.) 

What  one  party  to  a  contract  understands  or  bencves  is  not  to  govern  its  construc- 
tion unless  such  understanding  or  belief  was  induced  by  the  conduct  or  declaration 
of  the  other  party.  (National  Bank  of  Metropolis  i.  Kennedv,  17  Wall.,  19,  U.  S. 
Sup.  Ct)  "  ' 

Agreements  are  construed  most  stron^y  against  the  party  proposing.  (Bouvier, 
Law  Diet,  vol.  1,  p.  124,  citing  6  M.  4  W.,  662;  2  Pars.  Contr.,  20;  3  B.  &  8.,  929; 
7R.  I.,  26.) 

The  more  the  text  partakes  of  a  solemn  compact  the  stricter  should  he  its  con- 
struction.    (Bonvier,  liw  Diet.,  vol.  1,  p.  1107.) 

Every  agreement  should  be  so  complete  as  to  give  either  party  his  action  upon  it; 
both  parties  miut  aseenl  to  all  its  terms.  (Bonvier,  Law  Diet.,  vol.  1,  p.  428,  citing  3 
Term,  663;  IB,  4  Aid.,  661;  1  Pick.,  278.) 

The  parties  must  agree  or  assent.  They  must  assent  to  the  same  thing  in  the  same 
sense.     (Bouvier,  Law  Diet,  vol.  1,  p.  123,  citing  4  Wheat,  225,  U.  S.  Sup.  Ct) 

There  is  no  contract  unless  the  parties  assent  thereto.  (Bouvier,  LawDict.,  vol.  1, 
p.  429.) 

The  whole  contract  is  to  be  considered  with  relation  to  the  meaning  of  any  of  its 
ports.     (Bouvier,  Law  Diet,  vol.  1,  p,  429, ) 

All  parts  will  be  construed,  if  possible,  so  as  to  have  effect.  (Bouvier,  Law  Diet., 
vol.  1,  p.  429.) 

Words  are  to  be  taken,  if  possible,  in  their  ordinary  and  common  use.  (Bouvier, 
Iaw  Diet,  vol.  1,  p.  429.) 


I.  Doc.  316,  68-2 23 


n,g,t,7rJM,COOglC 


854  BBmSH-VENEZIIELAN   COMMISSION. 

The  Bobject-nuttor  of  the  contract  and  the  ritoatiou  of  the  parties  are  to  be  tai\j 
coneidered  with  regard  to  the  eeoBe  in  which  language  is  need.  (Bouvier,  Law  Diet., 
vol.  1.  p.  429.) 

The  law  of  the  interpretation  of  treaties  is  sabetantially  the  same  Els  in  the  case  of 
Other  contracts.  (Bouvier,  Law  Diet,  vol.  2,  p.  1137,  citing  Wooleey'e  Int  Law,  186; 
22  Ct.  of  Claims  TT.  8.,1.) 

That  the  contracting  party,  who  might  and  ought  to  have  ezm«aied  himself 
clearly  and  tuHy,  must  take  the  conseqnenuw  of  his  careleameBS.  (PhilUmore,  Int. 
Uw,  ed.  1854,  vol.  2,  p.  93.) 

If  two  meanings  arc  admineible,  that  is  to  be  preferred  which  is  least  for  theadvan- 
tage  of  the  party  for  whose  benefit  a  clause  in  inserted,  for  in  .securing  a  benefit  he 
ought  to  eiprece  himself  clearly.     (Woolsey,  Intro.  Int.  Law,  see  113.) 

"To  follow  the  ordinary  and  ueiiaJ  acceptation,  the  plain  and  ohrwut  meaning  of 
the  langusige  employed,"  which  Phillimore  says  is  the  principal  rule  of  interpretation. 
(Vol.  I,  sec.  LXX.) 

In  all  human  affairs  when  absolute  certainty  is  not  at  band  to  point  out  the  way 
we  must  take  probability  for  our  guide.  In  most  cases  it  is  extremely  probable  that 
the  parties  have  expresscil  themselves  conformably  to  the  establielied  usa^,  and 
Buch  probability  affords  a  strong  presumption,  which  can  not  be  overruled  but  by  a 
rtill  Htronp  ..-.■-.-  .L .         ...  .....      nn„.  ..       >...,. 

Whontl ,       ,,       .  _ . 

a  plain  and  reasonable  sense.  It  must  be  taken  as  intended  to  be  read  in  that  sen^e, 
fnibjcct  to  the  <}ualificfttions  that  any  words  which  may  have  a  cudomaTy  meaning 
in  trtaliet  dlBenng  from  their  common  aigniflcstion  mtiH  be  undentood  U>  have  that 
meaning,  and  that  a  sense  can  not  be  adopted  which  leads  to  an  absurdity  or  to 
incompatihility  of  the  contract  with  an  accepted  fundaiaental principle  of  Uac.  (Hall, 
Int.  Law..  360,) 

International  law  names  the  source  throuEh  which  the  claims  of  a  British  subject 
against  Venezuela  must  come.     (Wharton,  Dig.  Int.  Law,  see.  216. ) 

The  law  of  nations  is  the  law  of  England.  (IV  Bliick.  Com.,  67;  PhilUniore,  Int 
Law,  vol.  1,  ed.  1864,  62  (in  brackets),  citing  Trinuet  and  others  f.  Bath;  Peach  and 
others  v.  same;  Burrows  Hep.,  1480,  quoting  Lord  Tallwt  as  there  saying:  "The  law 
of  naUons  in  its  full  extant  was  part  of  the  law  of  Kngland."  (Woolsey,  Intro,  to 
Int.  Law,  sec.  29.) 

The  Supreme  Court  of  the  United  Slates  refuse  to  construe  an  act  of  Congrees  to  be 
in  violation  of  "the  law  of  nations  if  any  otJier  pomible  amdraction  rnnoiiu," 
(BeUy,  2  Ctanch,  118,  U.  S,  Sup.  Ct,  Marshall,  C.  J.) 

An  act  of  Parliament  will  be  so  construed,  ifpoteible,  as  not  to  conflict  with  the  rule 
of  international  law  covering  the  Hamesubject'matter.  Lord  Stowell  and  Doctor  Ltisb- 
ington  insist  that  in  a  prize  court  an  act  of  Parliament  can  not  control,  and  if  the  act 
ofParliamentplainlydoesconRictitisnugatory.    (Holland'sStudieeinlnLLaw,  199.) 

The  law  of  nations  should  be  respected  by  the  Federal  couria  as  a  part  of  the  law 
of  the  land.     (The  NereiiU.  9  CrancTi,  388,  U.  S.  Sup.  Ct.) 

The  laws  of  the  United  Stat(>s  ought  not,  if  it  be  avoidable,  so  to  be  construed 
to  infract  the  common  principles  and  na^efl  of  natli  "  .... 

intemalional  law.     (Wharton,  Int.  L«w  Dig.,  vol.  I 
Seaman,  I  Crsnch,  1.^ 

The  law  of  nations  is  the  great  source  from  which  " 
belligerent  and  neutral  rights  which  are  recognized  . 
Btatea  throughout  Europe  and  America.    (Whsirlon,  Int.  LawDifj.,  vol.  I,  .__  _     , 

In  what  has  been  etal«d  I  haie  referred  exclusively  to  the  international  obliga- 
tions imposed  on  the  United  States  by  the  general  principles  of  international  law, 
wbicb  are  the  only  standards  measuring  our  dutv  to  the  Government  of  Honduras. 
(Mr.  Bayard,  Sec.  of  State,  to  Mr.  Hall,  Feb.  6,  1886.) 

The  law  of  nations  is  the  science  of  the  law  subsisting  between  nations  or  states 
and  of  the  obligations  that  flow  from  it  (U.  S.  v.  The  Active,  24  Fed.  Cases,  755, 
quotir^  Vattel.) 

A  cUim  "in,  in  a  just  juridical  sense,  a  demand  of  some  matter,  as  of  right,  made 
by  one  person  upon  another,  to  do  or  to  fortiear  to  do  some  act  or  thing  as  a  matter 
of  duty.''     (Priggt!.  Penna..  16Pet.,539j  U.  8.  Sup.  Ct) 

In  my  judgment  a  claim  upon  the  United  Slates  is  something  in  the  nature  of  a 
demand  for  damages  arising  out  of  some  alleged  act  or  omission  of  the  Ooi-emment 
not  yet  provided  for  or  acknowledged.  As  the  term  imports,  it  is  something  asked 
for  or  demanded  on  the  one  hand  and  not  admitted  or  allowed  on  the  other.  (Moore's 
Int  Arb.,  3623,  citmg  Dowell  v.  Cordwell,  4  Saw.,  U.  S.Cir.Ct.,  228,  and  quoUng  from 
Deady,  J.) 


n,g,t,7rJM,COOglC 


ABOA   MINKS — OPINION   OV   DMPIBE.  855 


On  a  claim  iwainB 


apoD  the  law  of  nations  and  the  obligation  of  the  offending  government  ia  perfect 
(Bmeraon  r.  Htdl.  13  Pet.  409,  U.  8.  Sup.  Ct.) 

Cbum:  1.  A  demand  of  a  right  or  eupposed  right;  a  calling  on  another  for  eome- 
thing  dne  or  Buppoaed  to  be  due.  "Doth  he  laycfaim  to  thine  inheritance?"— Shak. 
2.  Aright  to  claim  or  demand;  atitte  lo  any  debt,  privilege,  orother  thing  in  poaaee- 
idoii  of  another.  "A  bar  to  all  cfotnu  upon  land."^Hallam,  3,  The  thinz  claimed 
or  demanded;  tliat  to  which  any  one  nee  a  right,  as  a  settler's  claim  (U.  6.  and 
Anetralia).     (Webster.) 

Claim;  1.  A  demand  of  anything  as  due.  2.  A  title  to  any  privilege  or  poesBBsion 
in  the  hands  of  another.     (Johnson. ) 

In  the  Spanish  language  the  word  ol  corresponding  meaning  is  redamacidti. 

"The  opposition  or  contradiction  which  is  made  to  anything  as  uninst"  This  is 
redamalio,  oj^xmHo.     (8alv&.) 

"The  demand  made  (or  anythii«  by  him  who  has  the  right  o/j>n)p«rf!/ in  it  against 
him  who  posBesees  or  daiiet  iL"    This  is  redamatio.     (Salva. ) 

Beclamacidn  (daim);  The  oppoeition  or  contradiction  that  is  made  in  words  or 
in  writing  against  anything  as  unjusl,  or  by  showing  that  it  contradicte  itself;  and  the 
claim  or  demand  for  anything  by  him  who  has  the  right  of  property  in  it  against  him 
who  poeeesaea  it.    (Escriche,  Diet,  of  Legie.) 

Claimant:  1.  One  who  claims;  one  who  demands  anything  as  of  right;  a  claimer. 
2.  A  pereon  who  haa  a  r^fti;  to  claim  or  demand.     (Webeter.) 

he  scope 

.  d  Spain,  .  ,  .  , 

Heeera.  White  and  otQerg,of  March  S,  1S22,  observed  that  the  treaty  under  the  gi 
eral  term  "claims"  provided  for  the  settlement  of  claims  on  contracts  as  well  as 
cUimsontort*.     (Am,  St.  Papers.  For.  Eel.  VI,  796,) 

The  term  "claims"  in  the  convention  must  be  construed  ao  as  to  confine  it  to 
demands  which  mnst  have  b^n  made  the  subject  of  international  controversy,  or 
which  are  of  such  a  nature  as,  according  to  received  international  principles,  would 
entitle  them  on  presentation  to  the  official  fiupport  of  the  Government  of  the  com- 
plainant. (Moore,  Int.  Arb.,  3615,  quoting  Sir  Frederick  Brace,  umpire,  U.  S.  and 
New  Granada ) 

We  are  led  to  the  general  rule  of  law,  which  has  always  prevtuled  and  become  con- 
aectated  almost  as  a  maxim  in  the  interpretation  of  statutes,  that  where  the  enacting 
clause  is  fjeneral  in  its  language  and  objects,  and  a  proviso  is  afterwards  introduced, 
that  proviso  is  construed  strictly  and  takes  no  case  out  of  the  enacting  clause  which 
doea  not  ^11  fairly  within  its  terme.  (Supreme  Court  of  the  United  States  in  D.  S. 
f.  Dickson,  15  Peters,  166.) 

The  rule  seems  to  be: — that  qualifying  words  are,  while  the  general  terms  of  sub- 
mission are  not,  to  be  taken  in  a  restrictive  sense,  if  there  is  to  be  any  distinction. 
(Moore,  Int.  Arb.,  3626,  citing  Vorhees  v.  Bank,  10  Peters,  449;  Wayman  v.  South- 
ard, 10  Wheat,  30;  Bond  u.  U.  8.,  19  Wall,  227.) 

Fundamentally,  however,  there  is  no  difference  in  principle  between  wrongs 
inflicted  by  breach  of  a  monetary  agreement  and  other  Tvronas  for  which  the  slate,  as 
itself  the  wrongdoer,  is  imme<lialely  responsible.     (Hatl,  4tn  ed,,  p.  2(M.) 

Themiied  commission  under  tlie  convention  with  that.  Republic  (Mexico)  has 
always  been  considered  by  this  Grovemment  essentially  a  judicial  tribunal  with  inde- 
pendent attributes  and  powers  in  regard  to  its  peculiar  functions.  (Daniel  Webster, 
Sec.  of  State,  concerning  Mesicau-U.  S.  convention  of  April  II,  1839. )  (Moore,  Int. 
Arb.,  1242.) 


Iniory  (Lat  in,  n^^tive,  jtu,  a  ri^ht )    A  wrong  or  tort. 

Iniunes  arise  in  three  ways;  Fiist,  by  nonfeasance,  or  the  not  doing  what  was  a 
legal  obligation,  orduty,  or  contract  to  perform;  second,  misfeasance,  or  the  perform- 
ance in  an  improper  manner  of  an  act  which  it  was  either  the  party's  duty  or  hie 
contract  to  perform;  third,  malfeasance,  or  the  unjust  performance  of  someact  which 
the  party  had  no  ri^ht,  or  which  be  htid  contracted  not,  to  do. 

\vben  the  injuries  affect  a  private  right  and  a  private  individual,  althongh  oft«n 
also  affecting  the  public,  there  are  three  descriptions  of  remedies;  •  •  •  second, 
remedies  for  compensation,  'which  may  be  by  arbitration,  suit,  action.  •  •  • 
(Bouvier,  I.aw  Diet,  Vol.  I,  1044.) 

There  is  a  material  distinction  between  damages  and  injury.  Injury  is  tbe  wrong- 
ful act  or  forf  which  causes  loss  or  harm  to  another.  Damages  are  allowed  as  an 
indemnity  to  the  person  who  Buffers  loss  or  harm  from  the  injury.     Thf  wird  vgury 
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dtnotei  the  illuftl  ttct,  the  term  damagee  meuu  the  Bom  recoverable  as  amends  for 

'*      ■     ■       "^^ -"8Ind.,319.) 

rongfol,  unjnat;  pret 


th«  wrong.     (Sonvier  Law  Diet,  vol.  1,  p.  1045,  cituig  103  Ind. 

Injnry  n.;  pi.  iniuriee.    *    *    *    L.  in^nru,  fr.  injurioos,  wi 
tn  —  not  +  jus,  right,  Uw^  justice;  cf.  F.  injure.    8^  JiaC,  a. 

iDJury  in  morals  and  Joneprodence  is  the  iiit«ntional  doing  of  wrong.  ( Webster's 
Int.  Diet) 

Damages  in  law  is  the  eetimated  .reparation  in  money  for  detriment  or  mjurg 
enstamedi  a  compeneatlng  recompenae  or  eatistactioii  (o  one  party  for  a  wrong  or 
iiyiiry  actually  done  to  him  by  another.     (Webeter'a  Int  Diet) 

Damages.  The  indemnity  recoverable  by  a  person  who  has  snetained  an  injory, 
either  in  his  peiwn,  property,  or  relative  ri^ts  throogh  the  ad  or  d^avU  of  another. 
(Bouvierlaw  Diet,  vol.  1,  p.  491.) 

"There  is  no  right  to  damages  where  there  is  no  vrong.  It  is  not  neceeeary  that 
there  should  be  a  tori,  strictly  so  called — awilltul  wrong,  an  act  involving  moral  guilt. 
The  wrong  mav  be  either  a  willful,  malicious  injury,  as  in  the  case  of  aaeautt  and  bat- 
tery, libe^  and  the  like,  or  one  committed  through  mere  motives  of  intermt,  aa  in 
many  cases  of  conversion  of  goods,  trespaaBes  on  lands,  etc.;  or  it  may  consiet  ii 


mere  nt^lect  to  diacharKe  a  duty,"  etc.;  "or  a  aimple  breach  of  contract,"  -et«^; 
"  or  it  may  be  a  wrong  m  another  person  for  whose  act  or  default  a  I^al  liability 
exists,"  etc.  "  But  there  must  be  something  which  the  law  recognixeR  as  a  jrrong, 
some  brtach  of  a  le^  duly,  some  tiolation  of  a  legnl  right,  some  de/auU  or  negUct,  some 
failure  in  responsibility  sustained  by  the  party  claiming  damages.  For  the  tufferer 
by  accident  or  by  the  innocfnt  or  rightful  actt  of  anoUier  can  not  ciaim  indemnity  for  bit 
mirfortune."  It  is  called  damnum  absque  inju-ria — a  Iobb  without  a  wrong  for  which 
the  law  gives  no  remedy,  (Bonvier  Law  Diet.,  vol.  1,  p.  492,  dting  many  cases  and 
law  writers. ) 

The  umpire  ia  not  of  opinion  that  he  would  he  justified  in  making  an  award 
agfunst  the  Mexican  Government. 

The  damagcH  and  lutwes  alleged  by  the  claimants  eeem  rather  to  be  the  result  of 
the  inevitable  accidents  of  a  state  of  war  than  to  have  arisen  from  a  wanton  deetmc- 
tion  of  property  by  Mexican  authorities.  (Moore  Int,  Arb.,  3868,  Bhattuck's  case, 
Thornton,  umpire,  Mei.  Com,,  1868.) 

The  umpire  is  further  of  opinion  that  the  damage  done  to  eolton  crops  by  cavalry 

rKing  over  them  in  the  neighborhood  of  the  scene  of  hoatilitiee  must  oe  attributed 
the  uazards  of  war,  and  for  which  the  government  of  tlie  belligerent  can  not  be 
beld  responsible.  (Moore  Int  Arb.,  3670,  Cole's  case,  Thornton,  umpire,  Mex. 
Com.,  1888.) 

The  umpire  ia  of  opinion  that  when  during  time  of  war  and  in  the  enemy's  coun- 
try Btraggling  soldiers  and  marauders  go  about  robbing  and  deetroying  property  it 
can  not  tie  cooaidered  that  it  ia  an  injury  done  by  the  authorities  of  tne  country 
whose  troops  are  invading  an  enemy's  country  ■  »  »  .  Xhe  umpire  therefore 
awards  that  the  above  mentioned  claim  be  dismissed.  (Moore  Int.  Arb.,  3670, 
Buenlelio's  case,  Thornton,  umpire,  Mex.  Com,,  1868, } 

Damaeee  done  to  property  in  consequence  of  battles  being  fought  npon  it  between 
the  belligerents  is  to  be  ascribed  to  the  hazards  of  war  and  can  not  be  made  the 
foundation  of  a  claim  against  the  government  of  the  country  in  which  the  engage- 
ment took  place.  (Moore  Int  Arb.,  3668,  Bias's  case,  Thornton,  umpire,  M«x. 
Com.,  1868, ) 

The  umpire  is  therefore  of  opinion  that  the  claimant  was  committing  no  illegal 
act  in  transporting  his  cotton  through  Coahuila  and  Tamaulipaa  with  destination  to 
Matamoras  on  the  20th  of  September,  1864,  and  that  as  it  was  seized  by  Mexican 
authorities  the  Mexican  Government  ia  bound  to  indemnify  the  claimant.  (Moore 
Int  Arb.,  1327,  Weil  case,  Mex.  Com,,  1868.) 

"rhe  umpire  can  not  doubt  that  robbery  of  cattle  on  the  borders  of  Texas  adjacent 
to  Mexico  and  their  transportation  across  the  Rio  Grande  has  been,  carried  on  for 
several  vears  past;  but  he  thinks  that  the  proofs  are  entirely  ineufiicient  and  he  is 
not  at  all  satisfied  that  the  robbera  were  alwaya  Mexican  citizens  and  soldiers;  that 
bands  of  robbera  were  organized  on  the  Mexican  aide  of  the  river  under  the  eyes  and 
countenance  of  the  Mexican  authorities,  or  that  the  euficrers  by  these  pliinderers 
were  refused  redress  by  those  authorities  when  they  were  appealed  to  m  paiticu- 
lar  inetancea  with  regard  to  specific  cattle  proved  by  the  owners  to  have  been 
stolen.  •  •  •  The  umpire  can  not  see  that  in  the  above-mentioned  case  there 
are  sufficient  sronnds  for  holding  the  Mexican  Goveminent  responaible  for  Uie  losses 
anfiered  by  the  clumant,  and  lie  tlierefore  awards  that  the  claim  be  diBmisBe<l. 
(Moore  Int  Arb.,  3037,  Dicken's  case,  Thornton,  umpire,  Mex,  Com.,  1868. ) 

•  ■  *  At  this  period  Halstead  entered  Mexico  without  a  passport,  committing 
not  "  a  criminal  violation  of  the  laws  of  Mexico  "— passports  are  a  matter  of  police— 
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but  an  offenee  for  which  he  was  lOTeetod  according  to  the  laws  of  Mexico.    He  was 
le^ly  turested  and  kept  l^lly  in  prison  for  a  couple  of  weeks,  but  he  waa  held  a 

fngoner  for  something  like  four  monthe,  plainly  not  according  to  right  and  Jnatice. 
Uoore  Int.  Arb.,  3244,  Halst«ad's  case,  Lieber,  umpire,  Mei.  Com.,  1868.) 
See  also  Mexican  Claims  Commiseion,  convention  of  1868,  the  following  casei 
Moore  Int.  Arb.,  3669,  Blumenkron;  3674,  Wilson;  3672,  Antrey;  3671,  8<£lingei 
3012,  Donoughho;  3021,  Wilson;  3027,  Lagueniene;  3032,  Bowley;  3033,  Moliere; 
3721,  Cole;  3722,  Mark;  3726,  Brech;  3673,  Johnson;  3668,  Baker. 


Beiie.  (Law.)  To  take  poeseeeion  of  by  virture  of  a  warrant  or  other  legal 
authority;  as,  the  eheriff  seized  the  debtor's  goods.     (Webster's  Int.  Diet) 

Seizure.  The  act  of  seizing,  or  the  state  of  being  seized;  sudden  and  violent  graap 
OT^pe;  'a  taking  into  posseeeion,  as  the  seizure  oi  a  thief,  a  property,  a  throne,  etc. 
Retention  within  one's  grasp  or  power;  hold;  posBtMion;  ownerehip.  (Webster's 
Int.  Diet ) 

Seizure.  In  practice,  the  act  of  taking  p<BSEaBion  of  the  proi)erty  of  a  pereon 
condemned  by  the  judgment  of  a  competent  tribunal  to  pav  a  certain  som  of  money, 
by  a  sheriff,  constable,  or  other  officer  lawfully  authorizea  thereto,  by  virtue  of  an 
execution,  for  the  puipose  of  having  such  property  sold  according  to  law  to  satisfy 
tbeJDdgment  (54  N.  W.  Rep.  (Wis.),  30.)  Tlie  taking  possession  of  goods  for  a  vio- 
lation of  public  law;  as,  the  taking  possession  of  a  ship  for  attempting  an  illicit  trade. 
(2  Cra.,  187;  4  Wheat,  100;  1  G^l.,  75;  2  Wash.  C.  C,  127.  667;  6  Cowp.,  4<M; 
Bouvier  Law  Diet,  vol.  2,  p.  976.) 

The  Constitution  of  the  United  States,  amendment,  article  4,  declares  that  "the 
right  of  the  people  to  be  secure  in  their  persons,  iiouses,  papera,  and  effects  against 
unreasonable  searches  and  mairef,  shall  not  be  violated;  and  no  warrants  shall 
iasue  but  upon  probable  cause,  supported  by  oath  or  affirmation,  and  particularly 
describing  the  place  to  be  searched  and  the  person  or  thing  to  be  »eized.'  (Bouvier 
Uw  Diet,  vol.  2,  p.  969,  citing  11  Johns,  500;  3  Cra.,  447;  Story,  Const.,  1900;  116 
U.S.,  616.) 

In  the  conventional  agreement  between  the  United  States  of  America  and  Peru, 
March  17,  1841,  these  words  are  used:  "Seizures,  captures,  detention,  sequestrations, 
and  confiscations  of  their  vessels."  And  the  limits  place<l  are  to  "claims  on  account 
of  the  seizure,  damage,"  etc.     (Moore  Int  Arb.,  4590-4607.) 


to  liuman  or  dii-ine  law;  integrity  ii 
equity;  oprightnees. 

Tbe  rendering  to  everyone  of  his  due  or  right;  just  treatment;  requital  of  desert; 
merited  reward  or  punishment;  tbat  which  is  due  to  one's  conduct  or  motives. 

Examples  of  justice  must  be  made  tor  terror  to  some.  Bacon.  (Webster's  Int. 
Diet.) 

JusUce  refers  more  especially  to  the  rarrying  oul  of  laii<,  and  has  been  considered 
by  moralists  of  three  kinds:  (1)  Commutative  justice,  which  jr'v'*''W7 '"'in  A<*o"''> 
proprrty,  including  things  pledged  by  jtromisc;  (2|  distributive  justice,  which  sives 
every  man  Am  exact  detert;  (3)  general  justice,  which  carries  out  all  the  ends  of  law, 
though  not  in  every  case  through  the  precise  channels  of  commutative  or  distributive 
jurtice.     (Webster's  Int  Diet.) 

The  constant  and  perpetual  disposition  to  render  every  man  his  due.  The  con- 
fnrmity  of  our  actioiu  and  our  will  to  the  law. 

There  is  properly  but  one  uogle  general  rule  of  right,  namely:  Give  every  one  his 

The  foregoing  are  the  autboritieu  upon  which  the  umpire  rested  hia 
opinions  in  the  two  aforementioned  cases,  and  the  force  and  effect  of 
wnich  opinions  were  that  the  expressions  in  question  were  to  be  given 
their  usual,  ordinary,  and  obvious  meaning  when  employed  in  cTaiins 
treaties  under  accepted  and  recognized  principles  of  international 
law,  and  that  tbe  effect  and  purpose  of  admitted  liability  on  the  pai^ 
of  Venezuela  was  not  to  extend  the  meaning  and  application  of 
"injuries"  and  "wrongful  seizures"  beyond  their  well-established 
^'^°^-  D„:„..n,  Google 
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The  learned  agent  of  Great  Britain  in  the  case  before  us  contends 
that  this  holding  practically  emasculates  the  admission  of  liability  and 
deprives  it  of  all  meaning  and  bearing  in  connection  with  the  treaty, 
and  that  it  can  not  be  presumed  thattnisexpresfiion,  carefully  selected 
and  deliberately  inserted  in  an  important  section  of  such  treaty,  was 
to  be  treated  as  without  meaning  and  effect.  The  learned  agent  ur^es 
that  the  treaty  under  consideration  was  made  while  a  bloclude  of  the 
Venezuelan  ports  was  in  progress  and  that  his  Government  made  the 
acceptance  of  liability,  in  the  sense  and  in  the  words  finally  used  in 
the  perfected  treaty,  a  condition  precedent  to  the  lifting  of  tne  block- 
ade; and  that  this  fact  is,  in  his  judgment,  coDclusive  in  favor  of  his 
proposition  that  Venezuela  thereby  tuLmitted  her  liability  for  all  claims 
arising  out  of  the  recent  insurrection,  whether  due  to  their  own  acta 
or  to  those  of  the  insurgents. 

Since  there  is  no  mention  of  civil  wars  or  war  of  any  kind  in  that 
part  of  the  protocol,  the  umpire  understands  the  learnt  agent's  oon- 
tention  to  rest  upon  the  po:iition  that  all  injuries  to  property  and  all 
wrongful  seizures  thereof  are  included  in  VenezueU's  admittedliabilitj. 
That  it  is,  in  his  present  contention,  applied  to  all  claims  arising  out 
of  the  insurrection  is  simply  because  such  claims  are  the  only  claims 
under  consideration  in  tina  particular  case. 

The  umpire  is  of  opinion  that  the  expression  of  admitted  liability 
was  not  used  carelesrtly  or  without  purpose,  but  was  intended  to  have 
grave  and  important  effect  upon  the  Commission  assembled  under  the 
provisions  of  said  treaty.  The  question  is  simply  this:  Is  it  the  effect 
claimed  by  the  learned  agent  or  some  other? 

As  held  by  the  umpire,  there  was  no  ambiguity  in  tiie  language  used, 
and,  as  considered  by  the  umpire,  there  was  nothing  ineffective  in  any 
of  the  provisions  of  the  treaty.  There  seemed  to  nim,  on  the  face  of 
its  provisions,  nothing  to  interpret,  nothing  to  construe. 

Hut  the  learned  agent  contends  that,  when  viewed  historically  with 
a  wise  regard  for  all  the  conditions  antecedent,  proximate,  and  imme- 
diate, construction  becomes  necessary,  and  that  when  properly  con- 
strued his  contention  will  prevail;  that  there  is,  in  tact,  a  latent 
ambiguity  which  first  arises  in  the  application  of  the  treaty  to  the  facts 
in  hand. 

It  is  held  in  Bouvier  (Vol.  I,  jp.  1107,  citing  1  Dall,  426;  3  S.  and 
R.,  609),  that  "when  there  is  a  latent  ambiguity  which  arises  only  in 
the  application  and  docs  not  appear  upon  the  face  of  the  instrument  it 
may  be  supplied  by  other  proof."  That  '*the  jonrnalsof  alegialature 
may  be  referred  to  if  the  meaning  of  a  statute  is  doubtful  or  badly 
expressed."  (Bouvier,  Vol.  I,  p.  417.)  That  in  contracts  in  ease  of 
doubt  "there  must  always  he  reference  to  the  surrounding  circum- 
stances and  the  object  the  parties  intended  to  accomplish."  (Bouvier, 
Vol.  I,  p.  1107.) 

The  umpire  has  therefore  carefully  reviewed  the  historical  status 
and  the  circumstances  surrounding  the  parties  at  the  time  the  treaty 
was  made. 

By  the  courtesy  of  the  two  Governments  he  is  in  possession  of  the 
Blue  Book  contaming  correspondence  respecting  the  affairs  of  Vene- 
zuela, and  the  Yellow  Book  of  Venezuela,  t^ether  covering  all  the  time 
which  it  is  important  to  include  in  this  inquiry,  and  it  is  from  these 
two  sources  that  the  umpire  has  obtained  hia  knowledge  of  the  circum- 
stances preceding  and  leading  up  to  the  blockade  and  the  adjostment 


e  in  thinking  that  the  injury  done — not  by  iitswgmU,  but  by  toldiers  of  the 
lenl — to  an  moflengive  &nd  law-abiding  immigrant—    •    >    • 
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of  matters  between  the  war  powers  luid  Venezuela,  finally  crystallizing 
in  the  respeutive  protocols. 

(1)  The  scene  opens  with  a  dispatch  from  the  governor  of  Trinidad 
to  the  British  colonial  office,  of  date  March  16, 1901,  concerning  an  oat- 
ra^  on  British  subjects  by  the  Venezuelan  gimboat  Avfftt^io,  the  event 
having  relation  also  to  Patos  Island.  Representations  concerning  the 
same  were  made  by  the  British  minister  resident  at  Caracas  to  the 
Venezuelan  minister  of  foreign  affairs  prior  to  March  22, 1901  (No.  3); 
and,  later,  a  report  from  the  minister  of  the  contemplated  steps  of  the 
Venezuelan  Government  in  reference  thereto. 

(2)  Outmge  on  J.  N.  Kelly,  of  Trinidad,  by  Venesuelan  soldiers, 
reported  to  the  Marquis  of  Lansdowne  by  the  British  minister  resi: 
dent  at  Caracas  by  communication  of  date  March  22^  1901,  which 
outrage  occurred  during  the  then  recent  insurrection  in  the  eastern 
part  of  Venezuela.  On  March  12  the  British  minister  had  communi- 
cated in  writing  (No.  6)  to  the  Venezuelan  minister  of  foreign  affairs 
a  description  of  this  outrage,  the  last  paragraph  of  which  contains  in 
part  the  following: 

I  will  not  dwell  on  the  prejudicial  effect  on  the  interests  of  Venezuela  hereelf 
caused  hy  occurrences  of  this  nature,  sm  I  feel  Hure  that  your  excellency  will  agree 

with  mein  t ■  

Qovemm^nt— 

In  connection  with  the  Augnsio  incident,  there  were  claims  and 
counterclaims  as  to  the  respective  rights  of  the  British  Government 
and  of  Venezuela  in  the  island  of  Patos,  both  asserting  sovereignty 
therein.     (See  No.  8  and  inclosures  1  and  2  in  No.  8.) 

(3)  Communication  from  the  British  minister  resident  at  Caracas 
to  the  Marquis  of  Lansdowne,  of  date  April  17,  1901,  relating  to  the 

■  alleged  burning  and  plundering  of  the  sloop  J/aWa  Teresa,  the  property 
of  a  British  subject,  by  a  Venszudan  gunboat  off  Guiria  during  the 
then  late  disturlmnces  on  the  Gulf  of  Paria  and  the  maltreatment  of 
British  subjects  in  connection  therewith,  inclosure  9  in  No.  11  being 
a  copy  of  the  communication  addressed  by  the  British  minister  at 
Carcaras  to  the  Venezuelan  secretary  of  foreign  affairs.  It  appears 
from  this  communication  that  the  sloop  was  first  taken  by  the  insur- 
rectionary troops  at  Yrapa  and  ordered  to  proceed  to  Yaguarapaso  with 
revolutionary  soldiers,  who  were  landed  there.  It  is  also  clamied  that 
this  service  to  the  revolutionary  forces  was  compulsory,  that  the  mas- 
ter received  no  compensation  therefor,  and  that  the  sloop  was  engaged 
in  lawful  traffic.  But  there  was  no  demand  upon  the  Government  of 
Venezuela  because  of  the  compulsory  8ervi<:e  under  revolutionary 
orders,  and  these  facta  were  referred  to  in  an  exculpatory  and  explan- 
atory way, 

(4)  Comitiunication  No.  13,  from  the  British  minister  resident  at 
Caracas  to  the  Marquis  of  Lansdowne,  of  date  April  17,  1901, 
referring  to  the  case  of  John  Craig  and  his  vessel,  the  Sea  Ilorae,  a 
British  subject  of  Trinidad,  for  indignities  and  losses  received  at  the 
hands  of  an  unnamed  Veiiesuelan  guardacosta  carrying  a  crew  of  eight 
men,  whose  commander  it  is  alleged  landed  on  the  island  of  Patos, 
assaulted  the  subjects  of  Great  Britain,  and  seized  their  property 
while  they  were  peacefully  engaged  in  their  lawful  avocations.  Inclo- 
sure 8  in  No.  12  is  a  copy  of  the  communication  made  by  the  British 
minibter  to  the  Venezuelan  secretary  for  foreign  affairs  calling  his 
official  attention  to  the  facts  and  the  importance  of  the  Craig  case. 


,Cooglc 
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In  the  reply  of  the  Venezuelan  secretary  for  foreign  affturs  of  the 
same  date  (p.  27)  he  reviews  the  claim  of  Venezuela  to  the  island  of 
Patos  as  a  part  of  her  territory. 

In  the  statement  of  Raphael  Jos^  Ortega  (p.  33),  referring  to  the 
case  of  the  Maria  Teresa,  it  is  alleged  that  this  sloop  was  engaged  in 
clandestine  trade  and  in  carrying  implements  of  war  to  the  revolution- 
ists, and  also  that  her  captain  was  in  league  with  thera. 

In  the  inclosure  No.  20  (p.  35)  there  is  a  copy  of  the  communication 
of  the  minister  for  foreign  affairs  to  the  British  minister  resident  at 
Caracas,  having  reference  to  the  case  of  John  Craig,  in  which  there  is 
brought  forward  the  charge  of  complicity  in  revolutionary  matters  as 
a  justification  for  the  Venezuelan  acts. 

(5)  Inclosure  1  in  No.  24  is  a  communication  from  the  governor  of 
Trinidad  to  Mr.  Chamberlain,  of  date  October  3,  1901,  calling  atten- 
tion to  the  seizure  of  the  sloop  Pastor  by  the  Venesuelan  gunboat 
Tutono  off  the  island  of  Patos.  And  as  is  shown  in  the  communication 
from  the  British  foreign  office  to  the  colonial  office.  No.  37,  of  date 
November  80,  1901,  the  incidents  connected  with  the  seizure,  when 
taken  with  other  like  acts  in  reference  to  this  island,  make  them  a 
repeated  violation  of  territory  and  as  indicating  a  purpose  on  the  part 
of  Venezuela  to  consider  and  treat  Patos  as  belonging  to  it,  and  there- 
fore calling  for  a  "  strong  remonstrance  against  any  infraction  of  the 
sovereign  rights  of  Great  Britain,"  This  was  done  by  the  British 
minister  resident  at  Cai-acas  by  his  communication  to  the  Venezuelan 
minister  for  foreign  affairs  December  17, 1901  (inclosure  1  in  No,  46), 
and  on  December  20,  1901,  the  Venezuelan  minister  for  foreign  affairs 
(inclosure  2  in  No.  46,  to  the  British  minister  resident  at  Caracas) 
replies  to  this  communication,  asserting  that  the  matters  there  referred 


(«J  No.  25  is  a  communication  from  the  customs  to  the  British 
foreign  office,  of  date  November  S,  1901,  concerning  the  fitting  out  of 
the  Ban  High,  a  matter  which  later  assumed  great  importance  in  the 
minds  of  the  Venezuelan  Government,  and  was  a  cause  of  much  feel- 
ing on  their  part  against  the  British  CJovernment,  This  boat  was 
nominally  for  the  Colombian  Government,  and  was  fitted  out  as  a 
vessel  for  offense  and  defense,  and  was  loaded  with  a  considerable 
quantity  of  arms  and  ammunition.  At  Antwerp  it  is  alleged  to  have 
taken  on  a  large  quantity  of  arms  and  ammunition  of  French  manu- 
facture, and  was  expected  to  take  on  a  consignment  of  shell  at  Pipe  de 
Tabac,  about  20  miles  below  Antwerp.  (See  Noa.  37  and  17  of^date 
November  30,  1901.)  Later  the  vessel  was  taken  to  Martinique  and 
there  turned  over  to  General  Matos.  (No.  55.)  On  February  28, 1902, 
the  Venezuelan  Government  took  the  position  toward  the  British  Gov  ■ 
ernment  that  until  the  latter  would  recede  from  its  position  of  indiffer- 
ence and  irresponsibility  for  the  Ban  Rtgh  the  Venezuelan  Govern- 
ment could  not  consider  "on  bases  of  mutual  cordiality  the  other 
matters  which  reciprocally  concern"  their  respective  Governments. 
On  June  9, 1902  (No.  87),  the  Marquis  of  Lansdowne  wrote  the  British 
minister  that  His  Majesty's  Government  could  not  admit  that  there  is 
any  connection  between  the  question  of  the  Bolivar  Itailway  and  that 
of  the  Ban  Sigh,  and  could  not  acquiesce  in  the  attempt  of  the  Vene- 
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znelaD  GoTemment  to  postpone  dealing  with  other  pending  questions 
□Qtil  that  of  the  Ban  High  -was  disposed  of. 

a  Communication  of  date  November  18,  1901,  from  General 
ano  to  the  British  ministev  resident  at  Caracas  (inclosure  1  in  No. 
40),  calling  attention  to  the  landing  of  a  great  quantity  of  rifles  and 
of  cartridges  on  the  island  of  Tobago  and  asking  for  the  mediation  of 
the  minister  in  obtaining  from  the  colonial  authorities  measures  to 
prevent  these  arms  leaving  Tobago  to  the  harm  of  Venezuela. 

The  governor  of  Trinidad  declined  to  interfere.  (Inclosure  2  in 
No.  42.T 

(6)  No.  49,  British  colonial  office  to  the  British  foreign  office,  of  date 
January  25,  1902,  calls  attention  to  "the  seizure  and  detention  by  the 

Vene3uelan  authorities  of  a'  colonial  British-owned  and  British-regis- 
tered sloopj  the  Indiana,  in  the  waters  of  the  Barima  River,  in  Vene- 
zuelan territory." 

(7)  The  governor  of  Trinidad  to  Mr.  Chamberlain,  of  date  April  17, 
1902,  calls  attention  to  the  conduct  of  Seiior  Figuredo,  Venezuelan 
consul  at  Port  of  Spain,  in  connection  with  the  dispatch  of  vessels 
from  that  port  to  Venezuela.  This  matter  became  one  of  serious 
importance  and  disturbance  between  the  two  Governments,  and  resulted 
in  much  correspondence  between  thpm,  but  no  undei-standing. 

(8)  In  the  communication  of  the  governor  of  Trinidad  to  Mr. 
Chamberlain  of  date  May  12,  1902  (inclosure  1  in  No.  8S),  attention  is 
called  to  the  destruction  at  Pedernales  by  the  Venezuelan  gunboat 
General  Crespo  of  the  British  vessel  /m  Time. 

(9)  Communication  of  the  British  minister  resident  at  Caracas  to  the 
Marquis  of  Lansdowne,  of  date  June  30,  1902  (No.*  106),  calling 
attention  "  to  the  seizure  by  a  Venezuelan  man-of-war  on  the  high  seas 
of  the  British  vessel  Queen"  and  stating  that  the  attention  of  the 
Venezuelan  Government  had  been  called  to  the  matter,  with  a  request 
for  information  as  to  the  steps  proposed  by  them. 

(10)  Memorandum  on  existmg  causes  of  complaint  against  Venezuela 
by  the  British  foreign  office,  of  date  July  20,  1902,  No.  108,  in  which 
there  appear  case  of  seizures  by  the  Venezuelan  gunboat  Augusto, 
case  of  tne  Sea  Horse,  case  of  tne  Maria  Teresa^  case  of  the  Pastor, 
case  of  the  Indiana,  case  of  the  In  Time,  case  of  the  Queen.  Under 
each  case  is  a  condensed  statement  of  the  facts  accompanying  each 
alleged  outrage,  the  action  of  the  British  Government  in  connection 
therewith,  ana  the  position  of  the  Venezuelan  Government  in  reference 
thereto. 

There  follows,  also,  in  said  memorandum  of  causes  for  complaint  a 
statement  of  the  action  of  the  Venezuelan  consul  at  Trinidad,  in  which 
his  offenses  are  summed  up,  and  the  fact  also  appears  that  the  Vene- 
zuelan Government  had  been  notified  thereof  ana  that  notice  had  been 
taken  of  their  communication. 

In  the  same  memorandum  there  occurs  this: 


Besides  theee  Bpeciflc  ontra^  aod  sroniKls  of  complaint  there  a 
British  subjects  and  companies  h a velarpe  claims  against  the  Ven 
ment    The  Venezuelan  Government  decline  to  accept  the  explan 


t  the  Venezuelan  Govern- 
e  to  accept  the  explanations  and  aesur- 
ancee  ol  His  Majesty's  Government  with  regard  to  tlie  Ban  Rigk  as  in  any  way  ■ 
modifying  the  situation.  As  a  result,  the  position  of  His  Majesty's  legation  at 
Caracas  has  been  rendered  for  diplomatic  purposes  quite  impracticable,  as  all  repre- 
senlations,  protests,  and  remonstrances  now  remain  disregarded  and  unacknowledgeti. 
Returning  to  an  earlier  date  in  the  correspondence  between  the 
British  Government  and  the  Venezuelan  Government,  under  date  of 
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December  31:  1901  (No.  41),  in  the  communicatioD  from  the  British 
miaister  resident  at  Caracas  and  the  Marquia  of  Laosdowne,  and  refer- 
ring to  the  fact  that  Venezuela  had  proclaimed  the  vessel  Ban  High  a 
pirate,  there  is  found  this  statement: 

1  have  warned  the  Venezuelan  Government  unofficially  that  any  infraction  of  irUer- 
Ttalionai  law  with  regard  to  the  life  and  property  of  Britieh  eubjecte  should  be  avoided. 
'-"  ■     '     '    ^  nafiairstt 


It  IB  contended  by  the  minister  for  foreign  afiairs  that  inUmalional  law  is  overruled 
by  the  Venenielan  law  of  piracy. 

In  the  index  to  the  Blue  Book  there  is  this  sumimir}': 

San  Riah. — The  Veneiuelan  Government  oHer  reward  for  capture.  They  declare 
municipal  law  overmleB  international  law. 

The  instructions  of  the  Marquis  of  Lansdowne  to  tbe  British  minister 
resident  at  Caracas,  of  date  July  29,  1902  ISo.  110),  directing  him  to 
make  final  protest  and  demand  for  reparation  with  a  sharp  alternative, 
cover  the  points  named  in  the  foregomg  memorandum  and  no  other. 

In  the  statement  of  the  British  foreign  office  to  the  Admiralty,  of 
date  August  S,  1902  (No.  115),  there  appears  this: 

For  the  past  two  years  Hie  Majesty's  Government  have  had  grave  cause  to  com- 
plain on  various  DCcasions  of  unjuntiGable  interlereiiceon  thepart  of  the  Venezuelan 
Government  with  the  life  and  property  of  British  subjecls.  The  succesive  instances 
which  have  occurred  since  the  oeginnii^  of  last  year  are  set  forth  in  the  accompany- 
ing memorandum.     •     •    • 

Lord  Lanedowne  is  of  opinion  that  the  time  has  arrived  when  stronger  n  . 
must  be  resorted  to  for  the  purpose  of  brining  the  Venezuelan  Government  t 
aeaee  ol  their  intemalional  obbgaltons,     •  ,•    • 

I  am  to  add  that,  in  conversation  with  Lord  Lansdowne,  Count  Mettemich,  Ihe 
German  ambaaeador,  has  snggeeted  that  tbe  powers  concerned  should  take  part  in  a 
joint  naval  demonstration. 

In  an  extract  from  the  dispatch  of  Minister  Haggard  to  the  Mar- 
quis of  Lansdowne,  of  date  August  1,  1902,  he  incIo.ses  a  copy  of  the 
note  which  he  addressed  to  the  Venezuelan  Government  embodying 
the  instructions  conveyed  to  him  by  his  lordship^s  telegram  of  29th 
ultimo  {No.  110),  which  note  Minister  Haggard  says  he  took  personally 
to  the  acting  mmister  for  foreign  affairs  and  carefully  tran-slatcd  it  to 
him  word  for  word.  This  note  is  of  date  July  30,  1002  (p.  138).  and 
begins  by  saying  that  he  has  been  informed — 

by  His  Majesty's  Government  that  they  have  hail  under  their  serious  consideration 
a  sncccesion  of  cases  in  which  tbe  Venezuelan  Government  have  interfered  with  the 
property  and  liberty  of  British  subjects  in  a  wholly  imwnrrantnble  manner. 

Then  follows  an  enumeration  of  the  incidents  and  complaints  named 
in  No.  108.     The  communication  closes  with  the  following  paragraph: 

It  is  not  possible,  His  Majesty's  (Government  consider,  to  tolerate  a  continuance  of 
conduct  which,  in  this  last  mcident,  reaehe<l  a  climax;  and  they  have  consequently 
instructed  me  to  record  a  formal  protest  with  reference  thereto  and  to  convev  to 
His  Excellency  the  President  and  to  the  minister  for  foreign  affairs,  in  terms  about 
which  there  can  be  no  mistake,  that,  unle!«  explicit  assurances  are  received  by  His 
Majesty's  Government  that  such  incidents  shall  not  occur  BKai",  and  that  full'com- 
pensation  be  paid  promptly  to  the  injured  parties  wherever  it  be  shown  to  the  satis- 
faction of  His  Majesty's  Government  that  such  compensation  be  justly  due,  they  will 
take  such  steps  as  tliev  may  consider  to  be  necessary  to  exact  the  reparation  which 
they  have  the  right  to  demand  in  these  cases,  as  well  as  on  account  of  the  claims  of  the 
British  railway  companies  in  Venezuela  as  also  for  any  loss  caused  by  the  conduct  of 
the  Venezuelan  consul  at  Trinidad,  for  which  there  is  no  possible  justification. 

The  reply  of  the  Venezuelan  Government  (No,  123)  was,  in  brief, 
that  they  declined  discussing  these  matters  unless  at  the  same  time  the 
matter  of  the  £an  Rigli  and  their  claims  against  Great  Britain  on 
account  thereof  were  taken  up  for  consideration." 

a  British  Blue  Book  (Venezuela,  No.  1,  1903),  p.  139. 
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The  memorandum  of  the  British  foreign  office  communicated  to  the 
German  ambassador  October  22,  1902  (No.  127),  opens  with  the  state- 
ment that — 


liberty  and  property  of  BritiBh  anbjecto. 

Amon^  other  instances  alluded  to  as  supporting  this  statement  is 
found  this — 

1  Venezuela 
„  „  ,  a  rendered, 

damage  done  to  property  by  Government  iroopK, 

but  no  allusion  to  losses  from  reTolutionists. 

September  1,  1902  (No.  129)  the  Marquis  of  l.ansdowne  is  advised 
by  the  British  minister  resident  at  Caracas  of  the  imprisonment  of  a 
British  subject,  A.  Martin  Gransaul,  at  Puerto  Cabello  by  the  Vene- 
zuelan authorities,  and  also,  on  October  22  (No.  130),  another  dispatch 
concerning  the  cutting  and  maiming  of  a  British  subject,  John  Jones, 
by  the  Caracas  police. 

November  11, 1902  (No.  134),  the  Marquis  of  Lansdowne  telegraphed 
Sir  M.  Herbert,  British  ambassador  to  the  United  States  of  America, 
directing  him  to  see  Mr.  Hay,  Secretary  of  State  for  that  country,  and 
to  make  him  a  communication  in  the  following  terms: 

His  Majesty's  Government  have,  within  the  laat  two  yea™,  had  grave  cause  to 
complain  of  un/u*bfiabU  interference  on  the  part  of  the  Veneiudan  Government  with  the 
liberty  and  property  of  British  subjects; 

stating,  also,  that  they  had  sought  without  result  amicable  settlement, 
and  t&t  it  was  felt  that  a  continuance  of  such  conduct  could  not  be 
tolerated;  that  they  had  asked  assurances  as  to  the  future  and  repara- 
tion for  the  past,  but  to  no  result. 

It  was  on  November  13,  1902  (No.  187),  that  through  Coimt  Metter- 
nich  there  was  submitted  to  Great  Britain  a  statement  of  Germany's 
claims,  and  in  the  first  class  were  placed  her  claims  arising  out  of 
the  Venezuelan  civil  war  of  1898-1900,  amounting  to  1,700,000  bolivars 
approximately.  England's  first-class  claims  were  the  illegal  removal 
ana  destruction  of  ner  merchant  ships.  In  the  event  of  coercive 
measures  becoming  necessary  the  two  powers  were  to  make  further 
claims,  but  there  is  no  reference  to  acts  of  revolutionists. 

In  a  communication  (No.  140)  from  the  Marquis  of  Lansdowne  to 
Mr,  Buchanan,  of  date  November  17, 1902,  concerning  a  conference  had 
with  representatives  of  the  German  Government,  there  is  a  further 
statement  concerning  an  ^reement  with  Germany,  a  reiaipitulation  of 
the  British  claims,  a  reference  to  coercion  if  necessary,  and  then  a 
statement  as  to  the  subsequent  action  of  the  British  Government  on 
receiving  the  submission  of  the  Venezuelan  Government  "and  on 
learning  that  they  were  prepared  to  admit  their  liability  on  every 
count."  After  providing  for  the  immediate  payment  of  the  claitDs  in 
the  first  class,  they — 

would  then  consent  to  the  heavier  claims  being  referred  to  a  small  mixed  commiasion 
of  three  members  in  case  the  Venezuelan  Government  shouH  have  anj;  considerations 
to  ui^  ia  mitigation  of  the  damans  claimed.  An  arrangement  of  this  nature  would 
bo  equitable  as  regards  the  Veneim-lan  Government,  and  would,  moreover,  prevent 
pretffiure  being  exercised  in  cases,  sucli  as  mi^ht  possibly  occur,  where  the  Venezuelan 
monber  of  the  commistdon  could  prove  a  i^laim  to  be  wifounded  or  exceeaive. 
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Another  note  (No.  141)  of  same  date,  from  the  Marquis  of  Lans- 
downe  to  Mr.  Buchanan,  speaks  of  the  at^tion  of  the  foreign  liond- 
holdcrs  of  Venezuela  and  their  request,  for  the  support  of  their 
governments;  that  this  request  did  not  come  until  September;  that  in 
consequence  their  claim  was  not  included  in  the  demand  of  July,  and 
therefore  su^esting  that  they  act  with  the  German  Government  in 
representations  to  Venezuela  and  in  urging  her  to  accept  the  arrange- 
ment proposed, 

November  26,  1902  (No.  153),  in  J;be  communication  from  the  Mar- 
quis of  Lansdowne  to  Mr.  Buchanan  there  is  a  statement  of  the  sub- 
stance of  the  German  ambassador's  communication  to  him  which 
contained  a  rehearsal  of  the  claims  of  the  Imperial  Government,  the 
first  two  of  which  are — 

(a)  payment  of  theGermaaclaimB&muigontof  therivil  woreof  the  ^eare  1808-1900. 
amoDDting  to  about  1,700,000  bolivars:  (i)  Bettleroent  of  claims  arising  out  of  the 
present  civil  war  In  Venezuela.    »    •    • 

The  Imperial  Government  also  concur  in  the  further  proposal  of  His  Majesty's 
Government  to  demand  at  once  from  the  Venezuelan  Government  the  scoepluioe  in 
prineipUolM  the  German  and  English  claims,  and  to  reserve  thesepaialeaetttement 
of  claims  for  a  mixed  commission  to  be  appointed  later; 

but  declining  to  submit  those  under  paragraph  (a)  to  such  commission, 
suggesting  also  that  both  Governments  present  simultaneously  an 
ultimatum — 

in  which  each  pmoer  fkoiUd  embodg  iu  own  eoUediit  dtmandi,  referring  at  the  aune  time 
to  the  demands  of  the  other  power. 

The  communication  of  the  Marquis  of  Lansdowne  to  Mr.  Bncbanan 
(No.  154)  of  even  date  with  the  last,  but  referring  to  a  conversation 
with  the  German  amba^.sador  of  date  even  with  the  communication, 
states  the  points  in  which  the  two  Governments  had  not  fully  agreed. 

On  Decemlier  2,  1902  (No.  161),  the  Marquis  of  Lansdowne  com- 
municated to  the  British  minister  resident  at  Caracas  the  contents  of 
the  ultimatum  to  be  presented  by  him  to  the  Venezuelan  Government. 
Among  others  there  are  these:  He  should  state  that  His  Majesty's 
Government — 

(«n  not  accept  the  note  bb  in  any  degree  a  BufTioirnt  answer  to  your  commnnicationii. 
or  as  indicating  an  intention  on  the  pnrt  of  the  \'eiiemelan  Government  to  meet  tlio 
claims  which  His  Majesty's  Government  liaveput  forward,  and  which  must  be  under- 
stood to  include  all  vell-fimnded  chiim  which  nave  arisen  in  consequence  of  the  late 
civil  war  and  previona  civil  wars  and  of  the  nMltreatment  or  false  imprisonment  nf 
British  subjects,  an<l  also  a  Ftettlement  of  the  ext^'mal  debt. 

You  will  request  the  Venezuelan  Government  to  make  a  declaration  that  they  n>c. 
ognize  in  principle  the  justice  of  thr^f  ch'imt.  [And  that]  •  •  •  as  to  the  other 
claims  they  will  Iw  prepared  to  accept  the  decisions  of^a  mixed  commienon  with 
regard  to  the  amount  and  the  security  for  payment  to  be  given. 

It  was  on  December  7, 1902,  two  d&yn  before  the  memorandum  here- 
inafter referred  to  was  submitted  to  the  German  Keichstag,  that  llu> 
ultimatiun  of  the  British  Government  and  of  the  German  Government 
were  presented,  in  writing,  by  their  representativeji  at  Caracas  to  the 
Venezuelan  Government  through  its  secretary  for  foreign  affairs. 
(8ee  Inclosure  1  in  No.  217.)  "Die  umpire  quotes  from  the  ultimatum 
of  the  British  Government  as  follows: 

I  have  the  honor  to  state  further  that  His  Majesty's  Government  also  rejrret  the 
situation  which  has  arisen,  but  that  they  can  not  accept  your  excellency's  note  as  in 
any  degree  a  sudioieDt  answer  to  my  communications  or  as  indicating  an  intention 
on  thu  part  of  the  Venezuelan  Government  to  niei't  the  claims  which  Hia  Maje«tv'i< 
Government  have  put  forward  and  which  iiiwd  lif  iindfrKiood  (o  indadt  all  wHJoimitd 
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daunM  which  have  arisen  in  consequence  of  the  late  civil  war  and  previouG  civil  wars 
and  ot  the  mftltreatraent  or  Use  imprisonment  of  British  subjects,  and  also  a  settle- 
meiit  ot  the  eit«nuil  debt. 

I  am  to  reigneet  the  Venezuelan  GoTemment  to  make  a  declaration  that  they 
Ttcognixe  in  pnncipit  thejiuiict  of  Ihae  daims,  that  they  will  at  once  pay  compensation 
in  the  shippine  cases  and  in  the  above-mentioned  cases  and  in  thoee  whore  British 
subjects  have  Deen  falsely  imprisoned  or  maltreated,  and  that  in  respect  of  other 
claims  they  will  be  prepared  to  accept  the  decisions  of  a  mixed  commission  with 
regard  to  the  amount  and  the  security  for  paj'ment  to  be  given. 

The  umpire  quotes  from  the  ultimatum  of  the  German  GoveromeDt 
(Yellow  Book,  pp.  37-41),"  as  follows; 

The  Imperial  Government  has,  in  good  time,  taken  knowledge  of  the  note  of  the 
ministry  of  foreign  relations  of  the  Republic  of  Venezuela  ot  the  9th  ot  May  last. 
By  that  note  the  Venezuelan  Government  rejected  the  demands  of  the  Imperial 
Government  in  resjpect  to  the  payment  of  the  German  claims  growing  out  of  the 
civil  ware  from  189S  to  1900,  and,  in  support  of  its  negative  attitude,  referred  to  argu- 
ments previously  advanced.  The  Imperial  Government,  even  after  considering  thoee 
argninentfl  anew,  doee  not  think  it  can  recognize  them  as  probatory. 

The  Government  of  the  Republic  argues,  in  the  first  place,  that  by  reason  of  the 
domestic  legislation  of  the  country,  the  settlement  by  diplomatic  acti<mof  the  claims 
ot  foreigners  ^wing  out  of  the  wars  is  not  admiasible.  It  thus  sets  up  the  theory 
that  diplomatic  intervention  may  be  barred  by  domestic  legislation.  This  theory  is 
not  in  conformity  with  international  law,  since  the  question  of  deciding  whetner 
such  intervention  is  admissible  is  to  be  determined  not  aiTonlJng  to  provisions  of 
domestic  l^islation,  but  in  accordance  with  the  principh-s  of  international  law. 

The  Venezuelan  Government,  aiming  to  demonstmtQ  that  the  diplomatic  prosecu- 
tion of  claims  is  inadmissible,  further  cites  article  20  of  the  treaty  of  amity,  com- 
merce, and  navigation  between  the  German  Empire  and  Iho  Republic  olCkilonibiaot 
the  23d  of  July,  1892.  But  this  argument  docH  not  Heein  to  have  weight,  first,  because 
the  treaty  is  operative  l>et«een  the  Empire  and  Colombia  only  and,  besides,  because 
section  3  ot  the  stud  article  iu  nowise  opposes  the  diplomatic  prosecution  ot  Gennaa 
claims  growing  out  of  acts  committed  by  the  Colomlnan  Ooveramenl  or  ils  agents- 
la  the  iirst  place,  the  claims  originating  at  an  earher  period  than  the  23d  ot  May, 
1899 — that  is,  prior  to  the  acceesion  of  the  present  President  of  the  Republic — 
are  not,  under  the  decree,  to  be  taken  into  consideration,  whereas  Venezuela  will  be 
materially  held  responsible  for  the  octs  of  Ht  preceding  Gorernmmte.  Next,  any  diplo- 
matic intervention  in  the  decisions  of  the  Commission  is  barred,  no  other  resource 
than  an  appeal  to  the  high  federal  court  being  admitted,  notwithstanding  the  ^t 
that  has  been  proved  in  various  instances  that  the  judicial  officers  are  depending  on 
the  Govermnent  and,  when  the  occasion  arose,  nave  been  dismissed  from  tneir 
offices  without  any  formality  whatever.    •    *    ■ 

By  order  of  the  Imperial  Government  I  have  also  to  ask  that  the  Venezuelan 
Government  will  forthwith  make  a  statement  in  the  sense  that  it  recc^izes,  in 
prinei^,  thoee  claims  as  valid  and  that  it  is  disposed  to  accept  the  decision  of  a 
mixed  commission  for  the  purpose  of  having  them  determined  and  guanmt«ed  in 
every  particular. 

To  these  ultimata  there  was  an  answer  by  the  Venezuelan  secretary 
for  foreign  affairs,  of  date  December  9,  1902  (inclosed  in  No.  217),  and 
from  the  one  addressed  to  the  British  minister  resident  at  Caracas  the 
umpire  quotes  as  follows:* 

Your  excellency  then  enters  into  the  question  of  the  British  claims  and  asks,  in 
the  name  of  vuur  Government,  that  Venezuela  should  declare  that  they  are  just  in 

principle,  ana  vou  finally  allude  to  the  necessity  of  pavinff  them  and  to  theo 

action  which  tne  Unit«d  Kingdom  and  the  German  Empire  have  agreed  to  « 
in  order  to  compel  the  Republic  to  do  so.    *    •    • 

There  is  no  reason  why  the  Federal  Government  should  not  recognize  the  justice 
of  obligations  which  are  provided  tor  iu  the  national  laws,  and  on  this  point  you 
may  be  perfectly  sure  that  the  interests  in  question  will  be  always  protected  and 
duly  attended  to. 

With  reference  to  the  claims,  your  excellency  would  seem  to  refer  definitely  to 
those  which  you  enumerated  in  a  note  of  the  20th  February,  1903,  amounting,  in 
your  opinion,  to   36,401   bolivars.     The  examining  commission  created  with  the 
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agreement  of  the  national  legislative  body  will  take  them  into  consideration  and 
will  settle  them  in  accordance  with  justice.  The  remaining  cases  which  are  not 
answered  in  the  correspondence  depend,  as  far  as  they  can  be  considered  aa  con- 
stituting ctums,  on  facts  which  have  to  be  proved  or  defined,  and  which  the 
competent  anthoritiea  will  attend  to  or  are  attending  to.  And  eince  your  excellency 
speaks  of  well-founded  claims,  it  does  not  appear  possible  that  such  cases,  in  their 
actual  condition  or  legal  position,  can  have  the  same  character  as  those  which  are 
explained  in  documents  wliich  testify  to  their  character  and  which  give  an  oppor- 
tunity of  enlightening  the  judgment  or  guiding  the  decision  of  the  body  who  wiU 
consider  them.     ( As  translated  in  Blue  Book,  p.  188. ) 

From  the  one  addressed  to  the  chared  d'affaires  of  the  German 
Empire  resideot  at  Caracas  (Yellow  Book,  p.  41)°  the  umpire  quotes: 

It  lakes  up,  as  being  the  only  argument  of  Venezuela  against  diplotnatic  interven- 
tion in  matters  of  a  certain  na^re,  that  which  was  concretely  stated  in  the  leply  of 
May  9,  in  which  the  whole  doctrine  set  forth  in  the  previous  correspondence  wma 
passed  by,  because  a  repetition  of  it  was  deemed  unnecessary.  And  inasmuch  as 
the  very  highest  principles  of  internaticnal  law  have  precisely  been  tsken  (or  ■ 
foundation  of  the  defense  of  the  position  of  Venezuela  presented  in  the  memorandum 


>f  March  IS,  1901,  it  was  found  with  extreme  surprise  that  you  ascribed  to  the  Gov- 
ernment a  purpose  to  consider  the  question  in  no  other  light  than  that  of  domestic 
l^slation.     When  article  20  of  the  treaty  between  the  Empire  and  Colombia  was 


cited  in  the  note  of  May  9  last,  it  was  with  no  other  intention  than  that  of  adding 
supplemental^  proof  to  that  already  adduced  in  r^ard  to  the  assent  given  by  Ger- 
many to  the  aoctrines  upheld  by  Venezuela. 

The  three  cases  now  cited  as  precedenttt  for  agreements  reached  through  the  diplo- 
matic channel  are  self-explaining.  Jn  1885  an  arrangement  was  made  with  France 
for  the  payment  of  allowed  claims  and  the  examination  of  cases  dating  from  much 
earlier  periods;  and  proof  of  the  fact  that  the  doctrine  maintained  by  Venezuela  is 
therein  duly  recognized  is  found  in  Article  V  of  that  convention,  whose  force  has 
just  been  fully  confirmed.  Thatarticle  inhibits  the  diplomatic  agents  of  the  two  con- 
tracting i«rties  from  intervening  in  private  claims  or  complaints  relating  to  matters 
appert^ning  to  civil  orcriminallusticej  unless  there  should  be  some  denial  ol  justice. 

*  •  •  If  the  claims  under  discussion  are  just  claims,  the  Federal  Executive,  as 
an  honored  and  civilised  power,  hastens  here  and  now  to  give  the  aseuraoce  that  those 
claims  will  be  examined  and  passed  upon  as  such ;  and  inasmuch  as  the  proper  h<i*rd 
isalready  organized,  there  is  no  occasion  for  dilatoriness  or  the  slightest  departure 
from  the  rules  laid  (lowii  by  the  law  in  the  conduct  of  the  proceedings.  Id  regard 
...i__,L ■!_._.___  _,_L-_,   1     !._       .....      !»„_  I  ne  ' 

„      .  ivemmenl  _ 

idering  the  appointment  of  a  fiscal  agent^  who,  by  enterinj:;  into  direct  commuDi- 
cation  with  the  interested  parties,  will  help  in  makins  the  satisfaction  of  thoM  obli- 
gations easier  and  leee  protracted.  It  is  only  hoped  that  the  work  of  paciBcation  in 
which  the  Government  is  now  deeply  and  earnestly  engaged  will  enable  it  to  reestab- 
lish the  service  of  public  credit. 

The  claims  growing  out  of  the  war,  that  is  still  desolatine  and  devastating  ■  part  of 
the  Republic,  will  slurc  fully  in  all  the  rights  that  are  estaDlished  by  the  law  regula- 
ting the  matter. 

To  prevent  obscurity  and  to  place  before  his  honored  associates  and 
the  learned  agents  of  tneir  respective  Governments  the  facts  which  are 
within  the  knowledge  of  the  umpire  and  which  are  referred  to  more 
or  less  directly  in  the»e  ultimata  and  in  the  replies  thereto,  he  makeis 
a  quick  detour  to  a  time  antec'odent  to  the  correspondence  hitherto 
quoted  herein;  and,  beginning  witli  the  matters  affecting  Germany  as 
indissolublv  related  to  the  affairs  of  the  British  Government  in  connec- 
tion with  the  question  before  him,  refers  first  to  the  written  statement 
of  the  Venezuelan  secretary  for  foreign  affairs,  of  date  August  IS, 
1902,  and  found  in  the  "Yellow  Book,"  pages  5-11,*  in  which  it  appears 
that  the  United  States  of  America  were  officially  advised  that  Ger* 
many  was  contemplating  "coercive  or  comminatory  action  against  the 
Republic  of  Venezuela    as  early  as  December  11,  1901,  and  that  their 
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s  therefor  were  given  at  that  time  and  were,  as  then  understood 
by  Venezuela- 
based  on  the  refusal  of  the  Venezuelan  Government  to  pennit  that  powers,  foreign  to 
the  nstionala,  take  part  in  the  examination,  claaaificatioD,  or  mode  of  ^vment  of  the 
claims  that  various  (ierman  subjects  have  preaeated  or  reserve  the  ngnt  to  present 
for  allied  losses  or  damages  sustained  dunng  the  last  wars  since  1898.  While  the 
text  of  the  memorandum  makes  unfavorable  remarks  abont  the  Venezuelan  magis- 
Irales  of  the  judiciary,  whose  office  it  is  to  pass  upon  the  nature  of  these  cMms,  it  sets 
forth  the  resolution  of  the  Imperial  Government  to  present  the  claims  itself,  as  finally 
examined,  in  order  that  they  may  be  accepted  in  that  form  by  Venemela  whether 
willing  or  not, 

Inconsequencpof  the  above-mentioned  publication,  the  Government  of  the  Repub- 
lic is  now  confronted  by  a  document  by  which  it  is  seriously  afiect«d  and  of  whose 
spirit  and  tendency  it  was  entirely  unaware.    •    *    • 

The  paper  of  theGermanambassador,  once  known  to  Venezuela,  can  not  be  allowed 
to  pa%  without  the  protest  resulting  from  its  contravening  maxims  of  strict  equality 
that  international  law  advocates  as  a  principle  of  harmony  among  the  states  of  the 
civilized  world.    «    »    • 

The  views  and  arguments  advanced  by  the  Republic  since  the  banning  in  snpport 
of  its  refusal  to  accept  diplomatic  action  in  the  settlement  of  claims  of  the  Empire 
have  never  been  refuted,  not  even  incidentally.    •    *    • 

In  that  series  of  diplomatic  notes  the  Empire  rested  its  case  not  only  on  the  law  of 
the  country,  which,  as  such,  gave  sufficient  force  to  the  argument,  but  on  the  best 
recognized  rules  of  modem  international  law,  on  the  opinion  of  eminent  European 
and  American  writers,  on  the  legislation  of  other  countnes,  Germany  herself,  among 
otherSj  and  on  the  ideas  and  circumstances  which  no  fair  government  can  ignore 
when  it  tias  to  examine  claims  with  due  regar<l  toati  those  concerned.  It  never  was 
the  intent  of  the  Republic,  in  that  correspondence,  to  impose  its  will  arbitrarily  and 
capriciously,  nor  did  it  intend,  as  the  amiiassailor  seems  to  suppose,  to  evade  sacred) 
obligations  in  a  frivolous  manner,  but  to  hold  the  ground  it  nas  stooil  on  since  its 
advent  to  political  life,  for  natural  and  judicious  reasons.     •    •    * 

The  Imperial  Uovemment,  acconling  to  the  language  of  the  ambassador,  wishes 
to  examine  and  decide  for  itself  and  by  itself  the  character,  amount,  and  mode  of 
pavment  of  claims  ronnecte<i  with  property  or  interests  establisheil  in  the  Republic 
of  Venezuela.  The  Venezuelan  Government,  supported  by  its  constitution  and  the 
regulations,  maintains  that  such  procedure  can  not  be  granted  to  any  but  the  respec- 
tive national  powers.    •    •    • 

If  by  exceptionally  waiving  the  local  laws,  the  matter  of  claims  was  allowed 
to  be  made  one  of  mere  diplomatic  action,  the  simultaneous  effect  might  be  a 
constant  injury  to  the  internal  sovereignty  and  a  ceaseless  threat  to  the  national 
treasury.     "    *    • 

If  the  class  of  claims  relating  to  property  owned  within  the  territory  does  not  come 
exclusively  under  the  law  of  tne  country,  it  would  behoove  the  other  party  to  prove 
it  by  representing  such  a  statement  as  wonid  upset  all  maxims,  arguments,  and 
opinions  advanced  by  Venezuela. 

Thia  document  distributed  among  the  powers  cloees  with  a  reference 
to  "  the  organization  of  the  two  International  Congreases  convened  on 
the  powerfid  initiative  of  the  Great  Republic  of  the  North,"  to  which 
attention  h  here  called  by  the  umpire  that  it  may  be  remembered  in 
connection  with  what  he  oas  to  say  on  the  same  matter  further  on  in 
his  opinion.  Concerning  the  remaining  part  of  the  Yellow  Book  hav- 
ing reference  to  the  correspondence  with  Germany  beginning  in  April, 
IdOO,  and  rimning  on  to  the  close  of  1902,  the  umpire  for  the  sake  of 
brevity  calls  attention  without  quoting  to  the  fact  that  it  consists  of 
claims  upon  the  part  of  Germany  covering  the  losses  sustained  by  the 
great  railroad  of  Venezuela  in  connection  with  the  civil  war  up  to  the 
close  of  1899;  of  general-indemnity  claims  growing  out  of  the  same  war: 
of  the  claim  of  Venezuela  that  the  decree  of  January  24, 1900,  provided 
for  their  ascertainment  and  liquidation;  of  the  refusal  of  Germany  to 
allow  the  said  decree  to  influence  in  any  waj'  its  attitude  "  in  regard  to 
claims  of  Qerman  prot^g^,"  oi  its  objection  in  detail  to  the  provisions 
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of  such  decree;  of  a  reassertion  on  the  part  of  VeoezaeU  of  the  pro- 
priety of  the  decree,  and  of  the  judicial  validity  of  the  law  of  Feb- 
ruary 14,  1873,  regarding  the  manner  of  preferring  claims  against  the 
nation;  the  arguments  of  Venezuela  in  favor  of  itj -potiitions  on  these 
questions;  of  a  reference  to  "the  celebrated  International  American 
Conference  of  188d'9(l  and  approval  of  the  principles  then  enunciated 
by  fifteen  delegates  there  prei>ent;"  of  lengthy  quotations  from  inter- 
national law  writers  in  supporting  Venezuela's  contention,  and  other 
matters  considered  relevant  and  important  to  the  provision  of  her 
constitution  making  equal  civil  rights  for  natives  and  aliens;  which 
positions  are  proclaimrd  and  adhered  to  on  the  one  part  and  denied 
on  the  other  through  a  correspondence  covering  many  pages  of  the 
Yellow  Book.  The  right  of  intervention  on  the  part  of  Germany  in 
behalf  of  her  subjects  is  distinctly  repudiated  by  Venezuela  as  being 
a  "judicial  impossibility;"  "that  sucn  intervention  is  contrary  to  the 
law  of  the  conntry  and  ihfTefore  inadmissible  under  the  international 
law;"  to  which  the  German  Government  replies  that  it  holds  "that 
natioDal  laws  which  exclude  diplomatic  intervention  are  not  in  har- 
mony with  international  law,  Decauso,  according  to  the  view  of  the 
powers  of  the  Republic,  all  intervention  of  this  character  could  be 
barred  by  means  of  municipal  legislation."  (See  pp.  28,  29,  30,  31  of 
Yellow  Book,  May  9,  1902.")  This  is  a  communication  from  the 
Venezuelan  minister  of  foreign  affairs  to  the  charg^  d'affaires  of  the 
German  Empire,  closing  the  correspondence  between  Germany  and 
Venezuela  until  the  presentation  of  their  ultimatum  December  7, 
1902,  to  which  reference  has  already  been  had. 

The  British  Government,  through  it^  minister  resident  at  Caracas, 
in  his  communication  of  April  25,  1901,  to  the  Venezuelan  minister 
for  foreign  affairs,  informs  that  Government*  — 

that  the  declBrstion  communicated  \a  the  Government  of  Venezuela  by  Hr.  Middle- 
ton,  UIh  Majesty'H  resident  minister,  in  his  communication  of  May  21,  1873,  to  the 
efEei't  that  His  Majesty's  Govermneut  reserves  the  rijfht  to  object  to  any  claim  on 
the  part  of  Venezuela  at  any  future  time  to  having  released  ilself,  by  its  own  decree, 
from  re^iiunaibility  to  Great  Britain  as  \a  the  iujustice  or  damages  caoeed  to  British 
aubjecte,  for  which  Venezuela  would  be  bound  to  give  iademnization  either  by 
reason  of  the  law  of  nations  in  general  or  by  virtue  of  the  proviaions  of  treatise. 

To  this  there  is  a  reply  by  the  Venezuelan  minister  for  foreign 
affairs,  of  date  May  11,  1901,  m  which  he  states  in  part  as  follows'^: 

On  the  other  hand,  the  chief  justire  t)elieves  tttat  no  reeervatioQ  of  rifihta  whatever 
conceminjg  decrees  issued  in  the  name  of  the  national  sovereignty,  and  the  effects 
of  which  include  both  natives  and  foreigners,  is  possible  or  acceptaole.  There  is  no 
principleof  the  law  of  nations,  nor  any  assumption  whatever  in  the  stipulation  which 
Venezuela  should  bear  in  mind  concerning  Great  Britain,  which  binds  the  Govern- 
ment to  establish  discriminations  in  the  protection  of  the  intoresta  which  should  be 
governed  by  internal  legislation. 

To  the  positions  here  taken  the  British  minister  resident  at  Caracas 
takes  serious  exception  in  his  communication  of  May  13,  1901,  assert- 
ing tliat  it  is  in  contradiction  of  the  terms  of  the  treaty  of  1825,  a  part 
of  which  he  quotes,  and  further  on  he  says'*: 

This  constitutes  a  marked  difference  which  it  would  have  been  deemed  impooable 
-. .    .  - .     T..    ..-.._  ^  ivemmr" '  ' " 

D  then 
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On  May  25,  1901,"  the  Venezuelan  minister  for  foreign  affairs 
answered  the  communication  last  above  referred  to  in  a  long  letter 
reproducing  the  arguments  of  Venezuela  in  favor  of  her  law  of  1873, 
citing  authorities  in  support  thereof,  citing  the  statutes  and  constitu- 
tioDs  of  Mexico,  Guatemala,  Salvador,  Nicaragua,  Honduras,  Colom- 
bia, Brazil,  Ecuador,  Peru,  the  Argentine  H^public,  and  Paraguav 
upon  the  same  points;  and  asserts  tlwt  the  thirty  years  during  wnicn 
the  law  of  1873  has  been  upon  the  statutes  adds  much  to  its  dignity 
and  force  among  nations. 

December  25,  1901,  the  British  minister  resident  at  Caracas  com- 
municates to  the  Venezuelan  minister  for  foreign  affairs  the  regrets 
of  His  Majesty's  Ciovernment* — 

that  the  Government  of  Venezuela  refuecs  to  recogniie  the  reseirfitione  of  rights 
made  by  His  Majesty's  Government  in  the  qnestion  of  British  clainie  in  the  last  and 
previous  communications,  concerning  the  right  to  object  to  any  claim  on  the  part  of 
the  VenetDelan  Governiuent  at  any  time,  of  releasing  itself,  by  its  own  decree,  of 
responsibility  with  Great  Britain  with  respect  to  damages  or  injuries  cause*!  to  Brilish 
subjects  by  which  Venezuela  would  be  bound  to  make  indemnization,  either  in 
accordance  with  Internationat  law  in  eeneral  or  in  conformity  with  treaty  obligatione. 
These  reservations  include  also  the  refusal  of  His  Majesty's  Govemment  to  recognize 
any  limitation  whatever  by  the  national  law  of  its  right  in  accordance  with  the 
general  principles  of  international  law. 

December  16,  1902  (No.  193),  there  was  a  communication  from  the 
Marquis  of  Lansdowne  to  Mr.  Buchanan,  referring  to  a  conversation 
bad  with  the  German  ambassador  concerning  the  Venezuelan  pro- 
posal for  arbitration,  in  which  he  informed  the  German  ambassador — 

We  were,  however,  inclined  to  admit  that,  whilst  it  was  impossible  for  >is  to  accept 
arbitration  in  regard  to  our  claims  for  compensation  in  cases  where  injury  bad  been 
done  to  the  person  and  property  of  British  subjects  by  the  mieconduct  of  the  Ven- 
ezuelan Government,  it  was  not  necesaary  to  exclude  the  idea  of  arbitration  in  refer- 
ence to  claims  of  a  difierent  kind.  We  nad  already  provided  for  the  reference  to  a 
mixed  commission. 

On  December  17,  1902  (No.  194),  Count  Mettemich  communicated 
to  the  British  Government  a  memorandum  which  was  communicated 
to  the  German  Reicbst^  by  Count  Bulow  on  December  9,  1902: 

By  the  civil  wars  which  have  taken  place  in  Venezuela  during  the  years  1898  to 
1900  and  ag^n  since  the  end  of  last  year,  numerous  German  merchants  and  'land 
owners  have  suffered  serious  injury,  partly  through  the  exaction  of  forced  loans, 
partly  hy  the  appropriation  without  payment  of  supplies  found  in  their  possession, 
eepectall]'  cattle  for  feeding  the  troops,  and,  lastly,  by  the  plundering  of  their  houses 
and  the  devastation  of  their  lands.  The  total  of  these  damages,  as  r£«ards  the  civil 
ware  during  the  years  1898  to  1900,  amounts  to,  roughly,  1,700,000  bolivars  (francs), 
whileforthelast  civil  wardamases  to  the  extent  of,  roughly,  3.000,000  bolivars  have 
already  been  reported.  Some  of  the  injured  parties  hare  lost  almost  the  whole  of 
their  property,  and  have  thereby  inflicted  loes  on  their  creditors  living  ia  Germany. 

It  may  be  added  that  the  Germans  in  the  latest  civil  war  have  been  treated  in  a 
particularly  inimical  manner.  The  acts  of  violence,  tor  instance  which  were  com- 
mitted by  the  Govemment  troops  when  they  plundered  Barquisimelo,  were  princi- 
pally committed  at  the  expense  of  German  Houses.  This  attitude  of  the  Venezuelan 
aatborities  would,  if  not  punished,  create  the  impression  that  Germans  in  Venezuela 
were  abandoned  without  protection  to  the  arbitrary  will  of  foreigners,  and  would  be 
calculated  serioualv  to  detract  from  the  presti^ce  of  the  iCmpire  in  Central  and  South 
America,  and  be  detrimental  to  the  large  German  interests  which  have  to  be  pro- 
tected In  tfaoee  r^one. 

It  is  also  here  stated  that  the  claim  on  behalf  of  the  Great  Venezuelan 
Bsilway,  a  German  enterpiise,  equals  about  £300,000. 
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Count  Mettemich,  in  forwarding  this  memorandum  to  the  Bntish 
Goremment"poiDt8  out  that  the  German  claims  are  not  only  pecuniary, 
but  also  based  on  the  ill  treatment  of  Germans  by  the  Venezudan 
authoritm.^^ 

This  defines  and  limits  the  meaning  of  the  claim  arising  from  the 
civil  war»  spoken  of  by  the  Germans  in  this  connection  and  elsewhere, 
and  is  conclutiire  in  its  exclutiion  of  all  acts  of  revolutionaries  from 
the  clsimy  and  demands  contained  in  its  ultimatum  submitted  to  the 
Venezuelan  Government  December  7,  1902. 

It  was  on  December  17  that  the  Marquis  of  Lansdowne  informed  Sir 
Michael  Herbert,  at  Washington,  that — 

the  AmericflD  chai^  d'afiairee  told  me  tonlay  that  be  had  received  ioBtractions  to 
inform  me  that  the  Venezuelan  GoverDment  now  earnestly  wished  for  arbitration, 
which,  in  the  opinion  of  the  United  States  Government,  seemed  to  afford  a  most 
desirable  solution  of  llu  qaationg  m  digpuU. 

On  December  18,  190a,  the  Marquis  of  LAnsdowne  informed  Sir 
M.  Herbert  at  Washington  that  he  had  that  afternoon  informed  the 
United  States  eharg<^  d  affaires  that  the  cabinet  had  decided  to  accept 
in  principle  the  idea  of  settling  the  Venezuelan  dispute  by  arbitration 
and  that  the  German  Government  was  in  accord. 

It  was  on  December  18,  1902  (No.  199),  that  the  Marquis  of  Lans- 
downe communicated  to  Sir  F.  Lascelles  that  the  German  ambassador 
had  that  day  informed  him  of  bis  Government's  agreement  with  Great 
Britain  as  to  its  treatment  of  the  Venezuelan  proposal  for  arbitration, 
but  that  his  Government  desired  to  make  certain  reservations  similar 
to  what  had  been  previously  suggested,  and  these  reservations  were 
submitted  in  a  written  memorandum.  Paragraph  2  contains  the 
following: 

All  further  demands  coruainedin  the  two  vUimatunu  shall  be  submitted  to  the  pro- 
posed court  of  arbitration.  The  latter  will  therefore  liave  to  consider  not  only  the 
chiiiiis  in  connection  with  the  present  Venezuelan  civil  war,  but  also,  as  far  as  Ger- 
many is  concerned,  the  demands  nientione<l  in  the  memorandum  laid  before  the 
Beichstag  of  German  subjects  arisinK  from  the  nonfulfillment  of  liabilities  incurred 
by  contract  by  the  Venezuelan  Government  The  court  of  arbitration  will  have  to 
decide  both  on  the  maUri/il  justificSition  of  the  demands  and  on  the  ways  and  means 
of  tbeir  settlement  and  secnrity. 

There  is  added: 

The  Government  of  the  United  States  of  America  would  be  conferring  an  obliga- 
tion on  us  if.  by  e;certing  their  influence  over  the  Venezuelan  Government,  they 
could  Bucceea  in  persuading  the  latter  to  accept  these  propoeals. 

I  told  his  excellency  that  I  would  communicate  his  statement  to  the  cabinet, 
which  was  to  meet  in  the  afternoon,  and  that  I  had  little  doubt  that,  in  principle, 
the  two  Governments  wuuld  be  found  to  entertain  similar  views. 

I  was  able,  later  in  the  afternoon,  to  inform  his  excellency  that  the  cabinet  agreed 
to  arbitration  aeameauaof  settling  the  dispute,  subject  to  the  following  reserva- 
tions, which  he  undertook  to  communicate  to  the  German  Government: 

1.  The  shipping  claims  are  not  to  be  referred  to  arbitration. 

2.  In  cases  where  the  claim  is  for  injury  to,  or  wrongful  seizure  of,  property,  the 
questions  which  the  arbitrators  will  have  to  decide  will  only  be — 

(al  Whether  the  injury  took  place  an<l  whether  the  seizure  was  wrongful;  and 
{b)  If  BO,  what  amount  of  compensation  is  due.    That  in  such  cases  a  liability 
exists  must  be  admitted  in  principle. 

On  December  22,  1902,  the  Marquis  of  Lansdowne  sent  to  Sir  F. 
Lascelles  a  copy  (inclosure  in  No.  207),  received  from  Count  Metter- 
nich,  of  the  reply  which  the  German  Government  returned  to  the 
proposals  made  dv  Venezuela  throue^h  the  United  States  GovemmenL 
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from  which  reply  certain  extracts  are  here  made.  There  were  reserved 
from  arbitration  claims— 

which  originated  in  the  Venezuelan  civil  ware  from  1898  to  1900,  and  of  which  details 
are  given  in  the  inclosecl  memorandam  of  the  3th  December,  wkieh  vrat  communt- 
eaUdlo  the  Reicluiag.  It  will  be  aeen  that  they  conaiet  of  clainiB  on  account  of  tui*  of 
rioUnee  on  the  part  of  Ihe  Venezuelan  Government  or  their  agenU.     *    *    * 

All  other  claims  which  have  been  put  forward  in  the  two  viiimaia  could  be  snb- 
mitted  to  the  arhitrator. 

The  arbitrator  will  have  to  decide  both  about  the  haniune  justification  of  each  lep- 
arate  claim,  etc. 

In  the  case  of  claims  in  connection  with  damage  done  to,  or  nn^netifiable  BeiEure 
ofproperty,  the  Venezuelan  Government  will  have  to  recognize  their  liability  in 
principle,  so  that  the  question  of  liabilitv  will  not  form  the  subject  of  arbitration, 
but  the  arbitrator  will  he  concemed  solely  in  the  questioua  of  the  illegality  of  the 
iltanage  or  «mur€.     •    •    • 

Tbe  Government  of  the  United  States  of  America  would  be  confeirinj;  an  obliga- 
tion oD  the  Imperial  and  British  (iovemments  iE,  by  exerting  their  influence  over 
the  Venezuelan  Grovemment,  they  could  succeed  in  persuading  the  latter  to  accept 
Ihete  proposals. 

M^Qorandum  communicated  to  Ambassador  White  December  23, 
1902  (No.  209),  stated  amon^  other  matters  that — 

Hie  Majesty's  Government  have  in  consultation  with  the  German  Government 
taken  into  their  careful  cooBidenitioD  the  proposal  communicated  by  the  United 
States  Government  at  the  instance  of  that  of  Venezuela.    '    -    - 


His  Majesty's  Government  have,  moreover,  already  agreed  that  in  the  event  of  the 
Venezuelan  Government  making  a  declaration  that  they  will  recognize,  the  princ^le 
oflhejmtice  of  the  British  claims,  etc. 

January  1,  1903,  Ambassador  White  incloued  to  the  Marquis  of 
Lansdowne  a  copy  of  a  telegnun,  via  Secretary  Hay.  from  Imnister 
Bowen,  in  which  there  is  a  signed  communication  from  President 
Castro,  and  in  which  appears — 

1  rect^nize,  in  principle,  the  daimx  which  the  allied  powers  have  preiented  to  Venetwia. 

Neither  the  British  nor  the  German  Governments  were  satisfied  with 
this  telegram  of  President  Castro,  and  both  insisted  on  an  unreserved 
acceptance  of  conditions  1,  2,  and  3,  which  were  communicated  to 
Ambassador  White  December  23,  1902,  and  on  January  5,  1903  (No. 
222),  tbe  Marquis  of  Lansdowne  communicated  to  Ambassador  White 
what  President  Castro's  recognition  "in  principle"  meant  as  under- 
stood by  His  Majesty's  Government,  and  in  that  connection  made  a 
restatement  of  those  conditions  and  required  of  President  Castro  a 
definite  acceptance  thereof,  which  was  given  of  date  January  9, 1903, 
through  Mr.  Bowen  (No.  226),  in  the  language  following: 

The  Venezuelan  Government  accepts  the  conditions  of  Great  Britain  and  Germany. 

And  the  conditions  which  were  thus  presented  so  far  as  they  affect 
the  question  now  before  the  umpire,  as  he  understands,  were  that 
Venezuela  "will  recognize  the  principle  ot  t\iG  justice  ot  the  British 
claims." 

Mr.  Bowen  telegraphs  from  Caracas  to  Mr.  Hay,  January  6,  1908 
(Bowen's  Pamphlet,  p.  9),°  among  other  things,  that  President  Castro 
asserts — 

1  character;  that  he  acknowl- 

In  the  agreement  which  Mr.  Bowen,  representing  Venezuela,  signed 
January  27,  1903  (Bowen'a  Pamphlet,  p.  15),*  in  regard  to  the  30  per 


"Appendix,  p.  1035.  ^Appendix,  p.  U^. 


Coogic 


873  BBITISH'VENEZUEE^N   GOMHISSION. 

cent  of  the  total  income  of  the  ports  of  La  Guaira  and  Puerto  Cabello, 
communicated  by  telegram  from  Ambassador  Herbert  to  the  Marquis 
of  Lansdowne,  there  appears  a  statemeot  very  si^Dificant  aa  to  his 
understondiDg  of  the  claims  to  which  Venezuela  was  obliged  to 
respond,  viz: 

I  hereby  agree  that  Veneztiela  will  pay  30  per  cent  of  the  total  inwme  of  the  ports 
of  La  Gnaim  and  Paerto  Cabello  to  the  natione  that  have  cluma  against  ber,  and  it 
is  dietinctly  understood  that  the  said  30  per  cent  will  be  giveu  exclusively  to  vuet  Ihe 
dainu  tnaitioned  in  the  recent  uUimatamt  of  the  allUd  poieert  and  the  ansettled  clums 
of  other  natione  that  esisted  when  said  ultimatums  were  presented. 

On  January  23, 1903  (Bowen's  Pamphlet,  p.  12),''  Sir  Michael  Her- 
bert, at  WaahiDgton,  communicated  to  Mr.  Bowen  the  demands  of  tiie 
British  Government,  so  far  as  they  referred  to  the  chtims  included  in 
Article  III  of  the  protocol,  in  the  following  language: 

2.  Other  cl^ms  for  compensation,  including  railway  cltums  and  tboee  for  injary  or 
wrongful  seizure  of  property,  must  be  met  by  an  immediate  payment  to  His  Majes- 
tv's  GoTemment  or  by  a  guaranty  adequate  to  secure  them.  -  These  claims  canDe, 
if  dedred,  examined  by  a  mixed  a '■ — 


These  conditions  were  accepted  by  Mr.  Bowen  by  a  note  of  the  same 
date. 

January  24,  1903  (Bowen's  Pamphlet,  p.  14),^  the  imperial  charg^ 
d'affaires  at  Washington  submitted  a  document  to  Mr.  Bowen  concern- 
ing the  claims  of  Germany  against  Venezuela,  and  in  Article  II  thereof 
says: 

AH  the  other  ctainw  which  hoM  atready  been  brought  to  the  knowledge  of  the  Vene- 
zuelan Government  in  the  uUimalum  delivered  by  the  imperial  minister  resident  at 
Caracaa,  i.  e.,  claims  resulting  from  the  present  civil  war,  further  claims  resulting 
from  the  construction  of  the  slaughterhouse  at  Caracas,  as  well  as  the  claims  of  the 
German  Great  Venezuelan  Railrnid  for  the  ooupayment  of  the  guaranteed  interest, 
are  to  be  submitted  to  a  mixed  commission  should  an  immediate  settlement  not  be 
possible. 

III.  The  said  commiasion  will  have  to  decide  both  about  the  fact  whether  said 
claims  are  materially  founded  and  about  the  manner  In  which  they  will  have  to  be 

""'""^  '"'"'" ' '"  -------  ' ««--  -  -1  »--  .i   ir  settlement.     Inasmufhw 

r  the  illegal  seizure  of  euch 
Ige  its  liaoility  in  principle 
itiatioQ,  and  the  decision  o 

.._. a  will  only  extend  to  the  qwMum  whether  the  uifiietingof  damagaa. 

the  itizure  of  such  property  wot  iiUgal.  The  conuuiseioii  will  also  have  to  fix  the 
amount  of  indemnity. 

February  5,  1903,  the  Marquis  of  Lansdowne  cabled  Sir  Michael 
Herbert,  ambassador,  in  part  as  follows: 


Article  III  of  the  protocol  thus  submitted  and  Article  III  of  the 
protocol  of  February  13  are  identical.  The  language  is  eveir  word 
the  language  of  the  claimant  Government,  and  it  was  asserted  by  that 
Government  (No.  263)  to  contain  nothing  not  accepted  by  Mr.  Bowen 
prior  to  February  5,  1903.  What  these  agreements  were  has  been  set 
oat  here  in  substance. 

From  a  careful  reading  of  all  the  correspondence  and  conferences 
between  the  two  allied  powers  and  Venezuela,  beginning  in  April,  1900. 
and  continuing  up  to  and  including  February  13,  1903,  and  which 
appear  in  the  Yellow  Book  and  the  Blue  Book,  and  in  all  the  corre- 
spondence or  conferences  appearing  in  those  two  books  and  Mr.  Bowen's 
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pamphlet  relating  to  the  correspondence  and  conferences  between  bitn 
ai«  the  representative  of  Venezuela  and  the  thnie  war  powerii,  Great 
Britain,  Germany,  and  Italy,  and  in  all  the  corresponaence  and  con- 
ferences appearing  in  either  of  these  documents  in  which  the  United 
States  of  America  had  a  part,  the  umpire  fails  to  find  a  sentence^  a 
word,  or  a  syllable  suggestive  of  a  claim  by  either  of  these  three  pow- 
ers that  Venezuela  should  respond  in  damages  or  be  held  to  indemni- 
ties because  of  the  acts  of  insurgents.  On  we  contrary,  Germany  had 
stated  their  claims  to  be  based  on  "  acts  of  violence  on  the  part  of  the 
Venezuelan  Government  or  their  agents,"  and  the  statements  of  Great 
Britain  were  not  opposed,  but  wholly  consistent  therewith. 

The  high  contrachng  parties  knew  during  the  negotiation,  and  at 
the  conclusion  thereof  when  the  protocols  of  February  13  were  signed, 
that  Germany  had  declared  in  the  mo»t  formal  and  explicit  manner, 
on  an  occasion  not  remote  and  in  circumstances  of  the  State  not  dissimi- 
lar, her  view  of  equity  and  justice  concerning  the  liability  of  govern- 
ments for  the  acts  of  revolutionaries.  This  appears  in  her  treaty  with 
Colombia  in  1892,  where  is  I«id  down  her  view  of  law,  justice,  and 
equity  in  these  words: 

It  is  also  Btipnlated  between  the  contracting  parties  that  the  German  Government 
will  not  attempt  to  hold  the  Colombian  Goverameot  responeible,  Duleea  there  be 
due  want  of  diligence  on  the  part  of  the  Colombian  authorities  or  their  agents,  for 
the  injaries,  vexations,  orexactionH  occasioned  in  lime  of  insurrection  or  dvil  war  to 
German  subjects  in  the  territory  of  Colombia,  through  rebels,  or  caused  by  savage 
tribee  beyond  the  control  of  the  (lovemment.     (Art.  20,  sec.  3.) 

Italy,  the  other  war  power,  up  to  the  time  of  siting  the  protocol 

of  February  7, 1903,  by  her  treaty  with  Venezuela  in  1861  waa  bound 

to  treat  such  matters  reciprocally,  as  appears  in  the  language  following: 

In  caaea  of  revolution  or  of  interior  v. 


riiiht  to  indemnification  acconUne  to  tbe  laws  which  prevail  in  such  country. 
(Art.  4.) 

And  she  had  deliberately  restated  her  position  on  such  questions 
under  conditions  not  dissimilar  to  those  of  Venezuela  in  her  treaty 
with  Colombia  in  1892,  as  follows: 

It  is  also  stipulated  between  the  two  contracting  parties  that  the  Italian  Govern- 
ment will  not  hold  the  Colombian  Government  responsible,  save  in  the  case  of 
proven  want  of  due  diligence  on  the  part  of  the  Colombian  authorities  or  of  their 
agents,  for  injuries  occasioned  in  time  of  insurrection  or  civil  war,  to  Italian  citizens 
in  tbe  territory  of  Colombia,  through  the  acts  of  rebels,  or  caused  by  savage  tribes 
beyond  the  control  of  the  Government,     (Art.  21,  sec.  3.) 

Great  Britain  had  a  historical  attitude  of  a  similar  character  on  this 
question,  which  she  had  applied  in  the  case  of  the  United  States  of 
America  in  1861-1865  (see  Hall,  p.  232),  and  again  not  many  years  since 
toacountrynomorewellorderea  than  Venezuela,  namely,  to' Colombia, 
in  1885,  when  a  British  subject  was  injured  by  the  burning  of  Colon, 
Colombia,  and  sought  the  aid  of  his  Government  for  reparation  from 
Colombia.  Under  instructions  from  the  British  foreign  office,  the 
English  minister  resident  stated  that  the  destruction  of  Colon  was  due 
solely  to  the  revolutionists,  and  that  when  these  events  took  pUce  "  the 
Government  of  Colombia  was  entirely  unable  to  prevent  them,  even 
though  it  afterwards  accidentally  succeeded  in  putting  down  the  rebel- 
liQQ,"    And  from  these  facts  it  was  thought  it  could  not  be  asserted 
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that  bis  injury  "  was  directly  due  to  the  fault  of  the  Colombian  Govern- 
ment to  the  extent  of  justifying  a  demand  for  redress  in  behalf  of 
those  English  subjects  who,  like  yourself,  have  unfortunately  suffered 
losses  by  reason  of  the  fire."  And  the  conclusioa  of  the  matter  was 
thfit,  under  instructions  of  the  prime  minister,  be  was  informed  by  the 
English  minister:  "I  am  uniible  to  support  your  claims  against  the 
Government  of  Colombia."  (U.  S.-Vene.  Claims  Commission,  conven- 
tion of  1892,  p.  585.) 

The  umpire  desires  to  call  attention  specifically  to  the  general  atti- 
tude of  the  South  American  and  Central  American  republics  relating 
to  the  right  of  the  state  by  constitutional  provision  aod  municipu 
legislation  to  cut  off  the  right  of  the  government  of  the  injured  citi- 
zen to  intervene  to  demand  attention  to  injuries  received  by  their  sub- 
jects in  property  and  person,  who  maintain,  some  of  them,  that  in 
virtue  of  such  legislation  no  diplomatic  claim  can  exist,  and  if  ooe  is 
submitted  to  an  arbitral  tiibunal  a  judgment  of  dismissal  must  be 
entered.  He  assumes,  rightfully  he  beneves,  that  all  governments 
concerned  in  the  matter  of  which  we  are  now  inquiring  were  fully 
informed  and  thoroughly  advised  concerning  the  legislation  and  the 
attitude  to  which  the  umpire  refers.  That  they  knew  that  at  the  time 
these  protocols  were  drawn  opinions  irreconcilable  with  theirs  were 
held  by  a  very  large  part  of  the  South  American  and  Central  Ameri- 
can republics;  that  these  opinions  were  strengthening  rather  than 
abating ;  that  they  had  taken  form  in  national  constitutions  and  statutes, 
and  in  proposed  treaties  and  international  agreements. 

They  knew  that  at  the  Pan-American  Conference  of  1889-90,  in  a 
majority  report  of  its  committee  on  international  law,  among  other 
things  it  was  declared  "that  foreigners  are  entitled  to  enjoy  all  the 
civil  rights  enjoyed  by  natives,  and  to  all  substantive  ana  remedial 
rights  in  the  same  manner  as  natives,"  and  "that  a  nation  has  not,  not 
recognizes  in  favor  of  foreigners,  any  other  obligation  or  responsibili- 
ties than  those  which  are  established  in  like  cases  in  favor  of  the 
natives  by  the  constitution  and  laws."  That  it  was  there  recommended 
that  these  resolutions  be  adopted  as  "principles  of  American  interna- 
tional law,"  They  knew  these  principles  there  propounded  were  in 
sharp  and  rugged  conflict  with  the  law  of  nations  as  understood  and 
accepted  by  Europe  and  the  United  States  of  America.  They  knew 
that  at  the  Pan-Amencan  Conference  held  in  the  City  of  Mexico  in 
1901  the  delegates  representing  fifteen  of  the  twenty  states  which 
were  there  assembled  reaffirmeathe  propositions  of  1889  and  declared 
again  and  emphatically  that  the  states  do  not  recognize  in  favor  of 
foreigners  any  obligations  or  responsibilities  other  than  those  estab- 
lishea  by  their  constitutions  and  laws  in  favor  of  their  own  citizens, 
and  that  the  states  are  not  responsible  for  damages  sustained  by  aliens 
originatinj?  from  acts  of  war,  whether  civil  or  national,  "except  in 
case  of  failure  on  the  part  of  the  constituted  authorities."  From  this 
deliverance  both  knew  that  if  the  constitution  and  laws  of  the  given 
state  gave  no  remedies,  or  illusive  ones,  to  natives  for  the  wrongful 
seizure  of  or  injury  to  property,  it  would  be  claimed  and  urged  that 
foreigners  must  accept  the  consequences;  and  that  also  where  the 
property  of  aliens  had  been  seized  and  confiscated  for  military  use  by 
the  military  powers  of  the  government  there  was  no  compensation 
therefor,  regardless  of  the  constitution  or  laws  of  the  particuUr  state, 
and  in  direct  contravention  to  the  generally  accepted  law  of  nations 
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They  knew  that  there  were  several  treaties  projected  at  this  con- 
ference all  more  or  less  at  war  with  iDternational  law  aa  held  by  Europe; 
that  one  country  urged  a  treaty  declario^  an  one  of  its  provisions  that 
*'inall  cases  where  a  foreigner  has  claims  or  complaints  of  a  civil 
order,  criminal  or  atlministrative,  againi>t  a  state,  no  matter  what  the 
ground  of  his  allegations  may  be,  he  must  address  his  complaint  to  the 
proper  judicia,!  authority  of  the  state,  without  being  entitled  to  claim 
the  diplomatic  support  of  the  government  of  the  country  to  which  be 
belongs  to  enforce  his  pretensions,  but  only  ^¥he^  justice  shall  have 
failed,  or  when  the  principles  of  international  law  sliall  have  been 
violated  by  the  court  which  took  cognizance  of  tbeclaiin;^'  that  "in 
every  case  wjiere  a  foreigner  has  claims  or  complaints  of  a  civil,  criuii- 
iia1,or  administrative  order  be  shall  file  his  claim  with  the  ordinary 
courts  of  such  state;"  that  no  government  should  "officially  support 
any  of  those  claims  which  must  be  brought  before  a  court  of  the 
countrv  against  which  the  claim  is  made,  except  cases  in  which  the 
court  oas  shown  a  denial  of  justice  or  extraordinary  delay  or  evident 
violation  of  the  principles  of  international  law."  They  knew  that  to 
establish  such  a  principle  of  action  would  prevent  any  government 
from  intervention  in  anv  case  until  there  had  been  an  exhaustion  of  all 
legal  remedies  and  a  palpable  denial  of  pstice;  and  that  concerning 
this  it  was  provided  that  "a  denial  of  justice  exists  only  in  case  the 
court  rejects  the  claim  on  the  ground  of  the  nationality  of  the  claim- 
ant/' A  second  countrj' would  establish  an  "international  court  of 
equity;"  but  provided  that  the  claimant  must  first  exhaust  all  legal 
remedies  before  the  courts  of  the  defendant  state  where  the  nature  of 
the  claim  permitted  it  to  be  adjusted  by  such  courts. 

They  knew  that  at  this  conference  it  was  propdi^ed  by  three  of  the 
States  in  conference  that  a  treaty  should  be  made  declaring  that  the 
responsibility  of  the  state  to  foreigners  is  not  greater  than  that  assured 
to  natives;  that  the  government  should  not  entertain  diplomatically 
any  demand  of  a  citizen  in  a  foreign  country  where  the  claim  arises 
out  of  a  contract  entered  into  between  the  authorities  and  the  foreigner, 
or  where  it  has  been  expressly  stipulated  in  the  contract  that  the  gov- 
ernment of  the  foreigner  shall  not  interfei-e;  that  the  government  of  a 
foreigner  shall  not  interfere  to  support  bis  complaint  or  claim  origi- 
nating in  any  civil,  penal,  or  admin isti'ative  affairs,  except  for  denial 
or  unaue  delay  of  justice,  or  for  nonexecution  of  a  final  judgment  of 
the  courts,  or  when  it  is  shown  that  all  legal  remedies  have  l>een 
exhausted,  resulting  in  a  violation  of  express  ti-caty  right,  or  of  the 
precefits  of  public  or  private  international  law  '"''  universally  rewgnlzed 
by  civilized  nations.''^  They  knew  that  tlie  woi-ds  in  quote,  if  agreed 
to,  prevented  any  intervention,  because  of  the  fact  tnat  one  of  the 
South  American  states  had  by  statute  declared  that  no  judgment  ren- 
dered against  a  foreigner  could  be  held  as  unjust  or  a  denial  of  justice, 
even  though  the  decision  was  iniquitous  and  against  express  law. 
They  knew  that  the  South  American  and  Central  Amcncan  republics, 
with  few,  if  any,  exceptions,  were  permeated  through  and  through  with 
the  seductive  doctrines  of  Calvo,  the  distinguished  Argentine  publicist, 
the  fundamental  idea  of  which  Is  that  no  government  may  rightfully 
intervene  in  aid  of  its  citizens  in  another  (wuntiy,  and  that  this  funda- 
mental doctrine  to  a  greater  or  less  extent  had  been  brought  into  consti- 
tutions and  statutes  of  the  different  states.    They  knew  that  in  t^te 
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coQStitutioD  of  Venezuela,  Title  III,  Section  1,  article  14,  there  was  to 
be  found  this  provision,  namely: 

Fomenera  will  enjoy  all  civil  rights  which  are  enjoyed  by  nationals,  but  the 
nation  uoee  not  hola  or  recognizt;  in  favor  of  foreigners  an^  other  obligations  or 
reaponsibilitiea  than  those  which  have  be«n  eetabUaheu  in  a  Bimilar  case  in  tiie  con- 
stitution and  in  the  laws  in  favor  of  nationals. 

And  that  in  paragraph  2,  article  14,  there  isto  be  found  th\a: 

In  no  case  may  either  nationale  or  foreigners  pretend  that  either  nation  or  states 
shall  indemnify  them  for  damages,  prejudices,  or  expropriations  which  have  not 
been  executed  oy  legitimate  authority  operating  ia  its  public  character. 

Tbey  knew  of  the  Venezuelan  law  of  March  6,  1854,  concerning 
indemnity  to  foreigners,  and  the  decree  of  Guzman  Blanco  of  date 
February  14,  1S73,  and  that  it  was  protested  against  b^  many,  if  not 
all,  of  the  leading  nations  of  Europe  and  by  the  United  States  of 
America;  that  notwithi^tanding  these  protests  it  was  republished  bv 
order  of  President  Castro  January  24,  1901,  and  that,  an  republished, 
it  required  "all  who  bring  claims  against  the  nation,  whether  natioD- 
als  or  foreigners,  by  reason  of  damages  and  injuries  and  seizures  by 
acts  of  national  employees  or  of  the  states,  whether  in  civil  or  inter- 
national war,  or  in  time  of  peace,  will  bring  them  "  before  the  high 
federal  court  under  the  rules  of  procedure  laid  down  in  articles  3.  4, 
6,  and  6  of  the  decree;  that  article  8  of  the  decree  provided  "tiiat 
whoever  appears  in  a  manifest  manner  to  have  ex^ferated  the 
amount  of  tne  injuries  he  may  have  suffered  will  lose  his  right  to 
recover  and  be  subject  to  fine  or  imprisonment,  and  if  it  be  alto- 
gether false  will  be  mulcted  in  a  fine  or  sent  to  prison;"  that 
article  9  of  the  decree  provided  '^that  in  no  case  shall  the  nation 
or  the  state  indemnify  for  losses,  damages^  or  injuries,  or  seizures 
which  have  not  been  executed  by  legitimate  authorities  working  in 
their  public  character; "  that  aiticle  10  sot  a  limitation  of  two  years  on 
all  actions  permissible  under  the  law;  that  article  11  declared  "that 
all  who  without  public  character  decree  contributions  or  forced  loans 
or  spoliations  of  any  nature,  as  well  as  those  who  execute  them,  will 
be  directly  and  personally  responsible  with  their  goods  for  whomever 
may  be  prejudiced;"  that  article  13  repealed  the  law  of  March  8, 1854, 
relating  to  indemnities  above  referred  to.  They  knew  that  President 
Castro  issued  an  order  January  24,  1901,  creating  a  junta  to  examine 
and  determine  the  dam^cs  claimed  by  nationals  and  foreigners  gainst 
the  nation  on  account  of  the  war  initiated  May  23,  1899,  and  limiting 
the  time  within  which  claimants  must  appear  to  three  months  from  the 
date  of  the  order,  and  otherwise  their  demands  were  to  receive  no 
attention  "unless  the  delay  be  shown  to  be  occasioned  by  a  superior 
force."  They  knew  that  tnere  was  a  law  of  the  same  date  bearing  the 
approval  of  President  Castro,  one  article  of  which  defined  the  losses 
which  might  be  sustained  before  said  junta,  namely: 


They  knew  that  article  140  of  the  Venezuelan  constitution  contained 
this  important  declaration: 

International  law  is  tuppleT/iaUary  to  national  legislation;  but  it  can  ne^er  be 
invoked  agtunet  the  provisions  of  this  constitution  and  the  individual  rights  which 
it  guarantees. 
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They  knew  that  sijch  l&ws  and  constitution  were  hased  on  the  prin- 
ciple of  the  duty  of  nationals  and  aliens  to  obey  the  lavs  of  the  land 
wherein  they  dwell;  that  there  was  no  injury  to  person  or  property 
unless  incurred  in  violation  of  the  national  law;  that  there  was  no 
remedy  save  in  manner  and  means  as  provided  by  that  national  law; 
that  the  alien  had  no  recourse  to  the  country  of  which  he  was  a  sub- 
ject except  for  the  causes  recognized  by  such  national  law;  that  the 
nation  whose  subject  he  is  has  no  ri^ht  of  intervention,  except  for 
causes  prescribed  by  the  law  of  the  nation  where  he  is  commorant  or 
domiciled;  that  all  this  is  a  right  of  each  nation  to  prescribe,  and  of 
each  alien  within  its  domains  scrupulously  to  obey,  and  of  each  mothei' 
country  to  respect,  I'egard,  and  by  it  to  be  controlled;  that  interna- 
tional law  may  aid,  but  can  never  control,  dictate,  or  determine  any 
matter  which  is  in  conflict  with  its  own  statute  law  and  the  national 
interpretation  thereof;  that  whereas  the  generally  accepted  idea  of 
Europe  and  the  United  States  of  America  is  the  supremacy  of  interna- 
tional law  in  international  matters,  Venezuela  and  many  of  the  other 
states  of  South  and  Central  America  of  kindred  thought  maintain  the 
supremacy  of  their  own  laws  in  international  matters.  They  knew 
that  before  mixed  commissions  jurisdictional  questions  were  always 
possible  and  might  be  frequent,  and  that  unrestricted  by  express  agree- 
ment Venezuela  was  hound  by  her  laws,  organic  and  other,  to  interpose 
objections  jurisdictional  to  every  claim  not  of  the  class  recognized  as 
proper  subject-matter  of  international  intervention  by  her  constitution 
and  her  laws;  that  with  unrestricted  submission,  among  others,  these 
questions  could  always  be  raised,  namely: 

I,  That  every  claim  by  an  alien  for  damages  and  injuries  to  prop- 
erty and  of  seizures  thereof  by  national  or  state  employees  in  time  of 
peace  or  during  the  civil  wars  would  be  objected  to  aa  not  within  the 
jurisdiction  of  the  mixed  conomissions  until  it  had  been  heard  before 
the  junta  provided  and  there  had  been  a  clear  denial  of  justice. 

IT.  That  in  all  cases  of  losses,  damages,  or  injuries  to  persons  or 
property  or  seizure  of  the  latter,  not  executed  or  caused  by  the  legiti- 
mate authorities  working  in  their  public  character,  there  would  uive 
been  a  denial  of  all  liability  in  any  manner  at  any  time. 

III.  That  in  all  cases  otherwise  admissible  under  the  laws  if  the 
claim  had  run  two  years  before  presentation  it  was  barred  by  their 
statutes. 

IV.  That  if  contributions  or  forced  loans  or  spoliation  had  been 
decreed  or  caused  by  any  one  or  more  who  were  not  of  the  public 
chaiBcter  required,  tne  party  injured  had  only  his  remedy  against  him 
or  them  who  had  caused  the  loss  or  injury. 

V.  That  in  cases  arising  on  account  oi  the  war  of  1899  there  would 
be,  also,  the  claim  that  no  case  was  within  the  jurisdiction,  because  of 
the  time  limit  of  three  months,  except  on  proof  that  there  had  been 
the  excejption  pi'ovided  in  connection  therewith. 

VI.  Tnat  losses  to  property  during  that  war  which  might  escape  the 
other  objections  would  be  met  with  the  contention  that  such  losses 
must  not  proceed  from  hostile  acts  for  which  no  one  is  responsible,  nor 
from  the  licentious  conduct  of  soldiers  who  have  taken  advantage  of 
moments  of  contention,  nor  are  they  recoverable  unless  they  have  oeen 
made  voluntarily,  intentionally,  and  delil)erately  by  order  of  superior 
power  in  charge  of  belligerent  operations. 
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For  an  agreement  to  arbitrate  among  nations,  as  among  individuaU, 
is  simply  a  submission  of  all  matters  in  dispute  witbin  tbe  limits  named, 
and  there  would  be  jurisdiction,  law,  equity,  and  fact  as  applied  to 
each  case.  The  admission  of  liability  in  the  protocols  prevented  tbc 
raising  of  these  objections.  They  knew  that  these  objections,  which 
the  umpire  has  stat«d  as  not  only  possible  but  probable,  had  bees,  in 
fact,  aa  a  whole  or  in  part  during  the  correspondence  interposed  bv 
Venezuela  against  the  claims  of  Great  Britain  and  Germany,  who 
tc^ther  agreed  upon  the  formula  in  question.  (ISee  Yellow  Book,  pp. 
16,  50,  59,  and  es.") 

•  The  umpire  assumes  that  these  important  treaties  were  not  made 
without  ^^t  care  and  deliberation  commensurate  to  their  importance 
and  by  officials  who  were  thoroughly  and  conscientiously  able  and  apt 
to  perform  their  hijfh  functions.  In  the  Supreme  Court  of  the  United 
States  of  America,  in  the  matter  of  the  Nereide  (9  Cranch,  419),  Chief 
Justice  Marshall  says: 

Trcatdee  Are  formed  npon  deliberate  reflection.  Diplomatic  men  read  the  pablic 
treaties  made  by  other  nations  and  can  not  be  euppoeed  either  tc  omit  or  inaert  an 
article,  common  in  pubhc  treaties,  without  being  anare  of  the  effect  of  sucli  omisaion 
or  ineertion. 

The  umpire  feels  confident  that  the  careful  review  and  partial 
rehearsal  of  the  conditions  existing  at  the  time  of  making  these  two 
protocols  will  convince  tbe  most  sKeptical  that  the  inclusion  of  the 
clause  in  question  is  not  meaningless  if  its  interpretation  is  established 
in  acox)rdance  with  ihe  previously  expressed  opinion  in  the  de  Lemos* 
and  Grossman"  cases,  and  tliat  to  so  hold  leads  to  an  absurd  conclusion. 

But  there  are  parallel  or  corollary  provisions  in  the  second  protocol 
which  in  the  judgment  of  the  umpire  rest  upon  the  same  and  no  other 
grounds. 

The  commiBBionere,  or  in  case  of  their  disagreement  the  umpire,  ehall  decide  all 
claims  upon  a  basis  of  absolute  equity  without  regard  to  i^ertiont  of  a  Uchnieal  nature 
or  of  provitioni  o/ iocai  leffigUdion. 

By  a  proper  application  of  the  usually  accepted  international  law 
governmg  such  commissions,  controlling  courts,  and  defining  the 
diplomatic  conduct  of  nations  there  could  oe  no  question  that  national 
laws  must  yield  to  the  law  of  nations  if  there  was  a  conflict. 

As  a  general  rule  municipal  atatutea  expanding  or  contracting  the  law  of  nations 
have  no  extraterritorial  effect.     (Wharkin,  vol.  3,  eec.  403,  p.  652,  Digest.) 

We  hold  that  the  international  duty  of  the  Queen's  Uovemment  in  this  respect 
was  above  and  independent  of  the  niimicipal  laws  of  England.  It  was  a  sovereign 
duty  atlaching  to  (ireat  Brihun  as  a  sovereign  power.  The  municiiial  law  whs  but  a 
means  of  repressing  or  punishing  individual  wrongdoers;  the  law  ot  nations  was  the 
true  and  proper  rule  of  duty  for  the  Government.  If  the  municipal  lawe  were 
defective,  that  was  a  domestic  Inconvenience,  of  concern  only  to  the  local  govern- 
ment, and  for  it  to  remedy  or  not  bv  suilablo  Icgii^latioii  as  it  pleased.  But  no  sov- 
ereign power  can  rightfully  plead  the  defects  of  its  own  domestic  penal  statutes  as 
juBtificatiou  or  extenuation  of  an  international  wrong  to  an other'Bovereign  power. 
(Mr.  Fish,  Sec.  of  State,  to  Mr.  Motley,  Sept.  25,  I8«9;  Wharton's  Digest,  vol.  3,  see. 
403,  p.  663. ) 

This  position  was  sustained  by  the  eminent  jurists  forming  the  Geneva  arbitral 
tribunal.     (See  Wharton,  vol.  3,  sec.  402a,  p.  645.  Digest.) 

The  eSect  of  the  Salvadorean  Btatnle  in  (question  is  to  invest  the  officials  of  that 
Government  with  sole  discretion  and  exclusive  authority  to  determine  conclusively 
all  questions  of  American  citizenship  within  their  territory.  This  is  in  contraven- 
tion of  treaty  right  and  tbe  rules  of  inlematjonal  law  and  usafie  and  would  be  an 
abnegation  of  its  sovereijpi  duty  toward  itjj  citizens  in  foreign  landt<,  to  which  this 
Government  has  never  given  consent. 

a  Appendix,  pp.  969,  975,  979,  SS2.  '>  Page  3 10.  '  Pages  298,  306. 
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Articles  39,  40,  and  41 ,  Chapter  IV,  of  tbe  law  in  question,  purport  to  define  the 
conditjons  under  which  diplomatic  intervention  is  permitted  on  behalf  of  foreigners 
in  Salvador  whose  national  character  is  admitted.  I  regret  that  the  Department  is 
unable  to  accept  the  Dnncip2«  of  any  of  these  articles  without  important  qualifications. 
(Mr.  Bayard,  Sec  of  Stale,  to  Mr.  Hall,  Nov.  29,  1886.  Wharton,  vol.  3,  Appendix, 
sec.  172a,  p.  960.) 

It  is  a  settled  principle  of  international  law  that  a  sovereign  can  not  be  permitted 
to  set  np  one  of  hia  own  municipal  laws  as  a  bar  to  a  claim  by  a  foreign  sovereign  for 
a  wrong  done  to  the  latter's  subjects.     (Wharton,  vol.  3,  Appendix,  sec.  238,  p.  069.) 

Similarly  in  Whailon,  volume  3,  Appendix,  section  403,  page  991. 
In  Philhmore,  volume  1,  Chapter  E^  Section  CXVII,  it  is  said: 

Under  the  rights  incident  to  the  equity  oE  statue  Be  a  member  of  an  universal  com- 
munity is  placed  "the  rieht  of  a  state  to  afford  protection  to  her  lawfnl  subjects 
wheresoever  commorant,  and  under  this  head  may  be  considered  the  question  of 
debts  due  from  the  government  of  a  atate  to  the  subjects  of  another  state. 

The  definition  of  international  law,  making  it  under  one  form  of 
expression  and  another  the  rules  which  determine  the  general  body  of 
civilized  states  in  their  dealings  with  one  another,  necessarily  excludes 
state  statutes  from  doing  the  same  thing. 

They  [aliens]  are  again,  as  we  have  seen,  entitled  to  protection,  and  failure  I 
secure  th'  '    '  '  '     '  "  '   " 

even  of  m 
90,  sec.  66. } 

(See  Hall,  Int  law,  Chap.  II;  also  Chap.  VII,  sec.  87.) 
The  right  of  states  to  give  protection  to  their  subjects  abroad,  to 
obtain  redress  for  them,  to  intervene  in  their  behalf  in  a  proper  case, 
which  generally  accepted  public  law  always  maintains,  makes  these 
municipal  statutes  under  discussion  in  direct  contravention  thereto 
and  therefore  insdmissible  principles  by  those  states  who  bold  to  these 
general  rules  of  international  law. 

A  government  has  a  right  not  only  to  exercise  jnrisdiction  over  all  persons  within 
its  territory,  but  also  to  see  to  the  good  treatment  of  its  subjects  when  in  the  territory 
of  a  foi«ign  power,  and  generally  that  they  sustain  no  injury.  (Holland'sStudieson 
Int.  Law,  p.  160.) 

It  IB  not,  1  think,  to  be  presumed  that  the  British  Parliament  could  intend  to  leg- 
islate as  to  the  rights  and  liabilities  of  foreigners.     (4  K.  &  J.,  p,  367.) 

In  Healtbfield  v.  Chilton  (4  Burr,  2016)  Lord  Mansfield  held  that  the  act  of  7  Anne, 
c.  12,  "did  not  intend  to  alter,  nor  can  aiter,  the  law  of  nations." 

As  "  the  law  of  nations"  it  is,  of  course,  insusceptible  of  modification  by  an  act  of 
the  British  Parliament.  The  act  "  can  neither  bestow  upon  this  country  any  inter- 
national right  to  which  it  would  not  otherwise  be  entitled,  nor  relieve  our  Govern- 
ment from  any  of  its  diplomatic  reroonsibilities."  (Holland's  Studies  in  Int.  Law, 
p.  196;  3  Phillimore's  Int.  Law,  p.  387. ) 

It  is,  on  the  other  hand,  quite  certain  that  no  act  of  Parliament,  or  decision  given 
in  accordance  with  Its  jirovisions,  will  relieve  this  country  from  liability  for  any 
results  of  the  act,  or  decision,  which  may  be  injurious  to  the  rights  of  other  countries. 
(Holland's  Studies  in  Int  Law.  p.  199.1 

Referring  to  Venezuelan  municipal  laws  by  which  they  then  sought  to  obviate 
their  international  responsibility  for  the  acts  of  turbulent  factions  or  armed  insur- 
gents, Secretary  of  State  Fish  says:  "To  assume,  therefore,  to  dictate  that  no  claim 
for  such  losses  shall  ever  he  made  may  l>e  said  to  be  arrogant  to  a  degree  likely  to  be 
offensive  to  moat  governments  having  relations  with  a  republic  so  subject  to  sudden 
and  violent  changes  in  its  authorities. 

"Upon  the  whole,  the  enactments  adverted  to  may  be  regarded  as  superfluous  in 
their  substance,  and  in  their  form  by  no  means  adapted  to  foster  confidence  in  the 
good  will  of  that  government  towards  foreigners  wlio  may  resort  to  Venezuela." 
(See  U.  S.-Vene.  Claims  Com.,  Convention  of  1892,  p.  520. ) 

Municipal  variations  of  the  law  of  nations  have  no  extraterritorial  eflei;t.  (The 
Raolutum,  2  Dail.,  1;  the  Nereide,  9  Cranch,  p.  389.) 

The  municipal  laws  of  one  nation  do  not  extend,  in  their  operation,  beyond  its 
own  territory,  except  as  regards  Ua  own  citizens  or  subjects.  (The  ApoUon,  9 
Wheaton,  p.  862.)  .,  , 
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Recnrring  then  to  the  propoeitioD  made  when  the  umpire  referred 
to  this  part  of  the  second  protocol,  there  seems  to  be  adequate  reason 
for  this  unusual  provision  only  in  the  fact  that  the  respondent  gov- 
ernment held  that  it«  laws  were  paramount  in  such  matters  and  would 
be  expected  to  contend  in  behalf  of  its  carefully  conceived  and  tena- 
ciously supported  theory  before  the  Mixed  Commission,  and  to  prevent 
such  contention  and  to  prevent  the  possibility  of  a  successful  conten- 
tion this  clause  was  inserted.  A  commission  not  in  terms  bound  to 
follow  the  law  of  nations  might  go  astray  over  such  a  question  if 
unrestricted,  and  hence  the  restriction.  But  it  is,  eaually  with  the 
other  proposition,  open  to  the  objection  that,  being  m  accord  with 
public  law,  it  had  no  place  if  there  were  not  some  reason  for  its  exist- 
ence— if  it  did  not  contain  some  rule  to  govern  this  Commission  either 
not  to  be  found  in  the  precepts  of  international  htw  or  directly  opposed 
to  it. 

Again,  there  is  the  reservation  concerning  technical  obiections.  The 
course  of  commissions  has  rarely  strayed  from  equity  and  justice  by 
a  too  close  adherence  to  technical  objections,  but  there  have  been  fre- 
quent interruptions  and  costly  delays  because  of  such  objections,  and 
tne  astute  and  able  lawyers  of  Venezuela  had  on  several  occasions 
shown  their  capacity  to  raise  fine  distinctions  in  fact  and  law,  resulting 
in  long  and  eventually  valueless  discussion.  The  claimant  Government 
had  known  from  experience  how  forcefully  such  objections  could  be 
raised.  It  proposed  to  end  that  trouble  at  tine  banning.  Hence  the 
provision : 

Thejr  shall  be  boond  to  receive  and  conader  all  written  docamente  or  statements 
which  may  be  presented  to  them  by  or  on  behalf  of  the  Governments,  reepectjvelj, 
in  support  of  or  ia  answer  to  any  clidm. 

And  ^et  it  had  not  been  the  practice  of  commissions  in  times  past — 
and  it  is  not  required  by  law  writers — that  there  be  a  strict  compli- 
ance with  the  general  requirements  concerning  evidence.  But  there 
had  been  much  annoyance  and  many  serious  interruptions  of  the  busi- 
ness of  commissions  and  occasional  refusal  to  consider  a  case  because 
of  assumed  lack  of  evidential  quality  in  the  proof  offered,  and  hence 
the  provision.  Yet  neither  of  these  last  two  provisions  were  new  or 
novel  or  opposed  to  the  ordinary  practice  of  commissions  or  the  gen- 
erally varied  niles  of  public  law,  out  they  did  represent  the  views  of 
the  claimant  Government  on  those  matters,  and  if  inwritten  were  safe 
and  wise  precautions  a^inst  probable  delays,  and  possible  friction, 
misconception,  and  misdirection  of  the  tribunal.  The  law  on  these 
points  wa.swel]  laid  down  by  the  eminent  scholar,  diplomat,  and  Jurist, 
Judge  J.  C.  Bancroft  Davis,  in  the  Caldera  case,  15  Court  of  Claims 
Reports  (U.  S.  A.),  S-te:" 

In  the  means  by  which  justice  ia  to  be  attained,  the  conrt  is  freed  from  the  tech- 
nical rules  of  evidence  imposed  by  the  common  law,  and  is  permitl«xltoaecertain  truth 
by  any  metho<l  which  produces  moral  conviction. 

In  its  wider  and  universal  sense  it  [evidence]  embraces  all  means  by  which  any 
alleged  fact,  the  truth  of  which  is  submitted  to  esaminatioo,  may  be  pstabliahed  or 
disproved..    (1  Greenleaf  Ev.,  sec.  1.) 

iDternational  tribunals  are  not  bountl  by  local  restraints.  Tliey  always  exercise 
great  latitude  in  such  matters  (Meade's  case,  2  Court  of  Claims,  U.  S.  A.,  271) ,  and  give 
to  affidavits,  and  sometimes  even  to  imveritied  statement?,  the  force  of  depoBitJons, 

The  umpire  desires  it  to  bo  distinctly  understood  once  for  all  that 
he  accepts  the  statement  of  the  learned  British  agent  that  his  Govem- 


<■  Dissenting  opinion,  p.  606. 
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ment  thoaght  the  terms  of  the  protocol  broad  enough  to  include  all 
injuries  and  all  wrongful  seizures,  whether  causea  by  Venezuelan 
suthoritieu  or  by  insurgents.  This  statement  of  hia  is  not  questioned 
directly  or  indirectly;  out  he  does  notsaj',  and  it  has  not  been  said, 
that  there  were  not  also  in  the  mind  of  his  Goverament  in  all  of  these 
provisions  the  protective  and  restrictive  features  here  suggested.  As 
a  matter  of  fact,  these  are  the  plain,  obvious,  and  reasonable  grounds  for 
their  insertion,  and  there  is  not  the  slightest  evidence  which  the  umpire 
has  been  able  to  find  that  Venezuela  knew  of  any  other,  thought  of 
any  other,  or  consented  to  any  other  grounds  or  reasons.  This  is  the 
important  question,  for  when  there  is  found  that  which  Venezuela  or 
her  representatives  understood  and  consented  to  and  understood  that 
th^  consented  to  then  there  is  found  all  there  in  of  the  treaty. 

The  position  of  all  international  law  writers  was  in  substantial  accord 
touching  this  matter  of  nonresponsibility  of  nations  for  the  acts  of 
unsuccessful  revolutionists  at  the  time  this  protocol  was  signed,  as  was 
well  known  to  the  parties  to  the  protocols  in  question. 

The  sovereign  is  responsible  to  alien  residents  for  injuries  they 
receive  in  his  territories  from  belligerent  action,  or  from  insurgents 
whom  he  could  control  or  whom  the  claimant  government  has  not  rec- 
ognized as  belligerents. 

The  umpire  will  rest  his  quotations  from  text  writers  upon  Hall  on 
International  Law,  pages  231-232,  where  the  law  is  laid  down  in  the 
language  which  follows: 

When  a  sovenunent  is  temporarily  unable  to  control  the  acts  of  private  persona 
within  its  dominions,  owing  to  insurreclion  or  civil  commotion,  it  is  not  reeponeibte 
for  injury  which  may  be  received  by  foreign  eubjecte  in  their  [hereon  or  property  in 
the  course  of  the  strugelei  either  through  the  measures  which  it  may  be  obliged  to 
take  for  the  recovery  of  its  authority  or  through  acts  done  by  the  part  of  the  popu- 
Istion  which  baa  broken  loose  from  control.  When  etrangers  enter  a  state  they  must 
be  prepared  for  the  risks  of  intestine  war,  because  the  occurrence  in  ono  over  which, 
from  the  nature  of  the  case,  the  government  can  have  no  control;  and  they  can  not 
demand  compensation  for  losses  or  injuries  received,  both  because  unless  It  can  be 
shown  that  a  stale  is  not  reasonably  well  ordered,  it  is  not  bound  to  do  more  for  for- 
eigners than  for  its  own  subjects,  and  no  government  compensates  its  subjects  for 
loasea  or  injuries  suffered  in  the  course  of  civil  commotions,  and  because  the  highest 
'nterests  of  the  state  itaelf  are  too  deeply  involved  in  the  avoidance  of  such  commo- 
tions to  allow  the  supposition  to  be  eDtertained  that  they  have  been  caused  by  care- 
Itssness  on  its  part,  which  would  affect  it  with  responsibility  toward  a  foreign  state. 

In  the  opinion  of  Umpire  Ralston,  in  the  matter  of  SaJvatore  Sambi- 
ftggio  V.  Venezuela,"  before  the  Italian-Venezuelan  Mixed  Claims 
Commission,  now  sitting  in  Caracas,  there  is  a  valuable  collocation  of 
authorities  upon  this  point,  to  which  opinion  and  the  authorities  there 
cited  the  umpire  is  pleased  to  make  reference,  and,  to  quote  the  con- 
clusions of  Ralston,  umpire,  found  on  pages  3  and  3  of  his  typewritten 
opinion:* 

We  find  ourselves,  therefore,  obliged  to  conclade  from  the  standpoint  of  general 
principle  that,  save  under  the  exceptional  circumstances  indicated,  the  Government 
should  not  be  held  responsible  for  the  acta  of  revolutionists,  because — 

1.  Revolutionista  are  not  the  agents  of  government,  and  a  natural  responsibility 
does  not  exist. 

2.  Their  acts  are  committed  to  destroy  the  j^ovemment,  and  no  one  should  be  held 
responsible  for  the  acts  of  an  enemy  attempting  his  life. 

3.  The  revolutionists  were  beyond  governmental  control,  and  the  Government 
can  not  be  held  responsible  for  injuries  committed  by  those  who  have  escaped  its 
restraint. 
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Held  by  Duffield,  umpircln  tlie  German- Venezuelan  Mixed  Claiina 
Commission,  late  sitting  at  Caracas: 

That  the  late  civil  war  in  Venezuela  from  ita  onset  "went  beyond  the  power  of  the 
Government  to  control.  *  *  •  Under  euch  circumstiui'cee  it  would  be  contrary 
to  eel*bliflh(td  principles  of  international  law,  and  to  justice  and  equity,  to  hold  the 
Government  reaponeible."     (Claim  of  Otto  Kummerow  v.  Veneiuela.*) 

The  precedents  form  an  unbroken  line,  so  far  as  the  umpire  has  been 
favored  with  a  chance  to  study  them,  supporting  the  usual  nonrespon- 
sibility  of  governments  for  the  acts  of  unsuccessful  rebels.  It  was  so 
held  by  the  eminent  Kir  Edward  Thornton  in  all  cases  which  he  decided 
as  umpire  in  the  United  States-Mexican  Commission.  (Moore,  vol. 
8,  pp.  2977-2980.)  So  held  by  the  United  States-Spanish  Commission 
of  1871.  {Moore,  vol.  3,  pp.  2981-2982.)  So  held  by  the  United 
States  and  British  Claims  Commission  of  1871.  (Moore,  vol.  3,  pp. 
2982-2987,  2989.)  So  held  by  the  United  States  and  Mexican  Claims 
Commission  of  1859.  (Moore,  vol.  3,  pp.  2972^  So  held  in  prin- 
ciple by  the  United  States  and  Mexican  Claims  Commission  of  1868. 
(Moore,  vol.  3,  pp.  2900,  2902,  2973.)  So  held  concerning  the  non- 
responsibility  of  the  United  States  in  the  civil  war  of  1861.  (Moore, 
vol.  3,  2900-2901.)  So  held  in  substance  and  effect  by  the  United 
States- Venezuelan  Mixed  Commission  now  sitting  at  Caracas.^  Even 
the  eases  which  were  claimed  to  qualify  or  oppose  this  rule  and  were 
not  specifically  attacked  by  the  umpire  in  the  Sambiaggio  case  above 
referred  to  are  not  opposed  to  the  rule  laid  down  when  ul  of  the  facts 
appear. 

In  the  E^ton  case,  before  the  Peruvian  Claims  Commission,'  careful 
investigation  discloses  that  the  Government  of  Fern  had  acknowledged 
that  it  was  liable,  in  fact  and  law,  to  pay  the  actual  loss,  and  had  ten- 
dered $5,000  in  satisfaction  thereof;  so  that  the  Commission  had  before 
it  only  the  question  of  amount. 

In  the  case  of  the  Venezuelan  Steam  Transportation  Company  against 
Venezuela  there  were  presented  peculiar  conditions,  in  that  a  part  of 
the  damage  was  inflict^  by  the  "Blues"  and  part  by  the  "Yellows." 
The  "Blues"  was  the  de  jure  government  whioli  had  been  driven  from 
Caracas  by  the  "Yellows,"  but  retained  authority  and  control  over 
certain  States,  among  them  the  State  lying  on  the  west  of  the  Orinoco 
near  Ciudad  Bolivar,  and,  during  the  happening  of  a  great  part  of  the 
injuries  complained  of,  were  in  control  of  the  State  of  which  Ciudad 
Bolivar  is  the  capital.  The  "  Yellows,"  being  in  possession  of  the 
national  capital,  were  recognized  as  the  de  facto  government.  Mr. 
Evarts,  Secretary  of  State  for  the  United  States  of  America,  a  very 
eminent  lawyer,  "held  that — 

there  eecma  to  be  just  ob  BOod  fironnd  for  taking  the  organization  of  the  party  of  the 
"Blue«,"  so  called,  as  the  legitimate  government  at  that  time  aa  the  forces  and 
managers  of  the  party  of  the  "Yellowa."  (U.  S.-Vene.  Claims  Commission,  1ESI2, 
pp.  516-517. ) 

For  injuries  inflicted  by  the  "Yellows"  the  ^^nt  of  the  claimaot 
government  asked  for  damages  several  times  in  excess  of  the  entire 
amount  of  the  award  given.  Much  of  the  damage  claimed  as  inflicted 
by  the  "Blues"  was  placed  upou  the  de  facto  Government,  the  "Yel- 
lows," by  said  agent  on  the  ground  of  lack  of  diligence  in  permitting 
the  "Blues"  to  remain  so  long  at  Ciudad  Bolivar  and  in  control  of  the 
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vessels  in  question,  when  they  could  have  been  so  easily  dislodged,  as 
was  proven  when  the  effort  was  in  fact  made.  The  case  can  not  be 
held  as  authority  for  or  gainst  the  general  rule  of  int«rnation^  law 
on  this  subject. 

The  umpire  holds  that  this  historical  review  emphasizes  and  strength- 
ens at  every  point  the  position  taken  by  him  in  Che  cases  of  de  Lemos" 
and  Crossman ''  as  to  the  meaning  of  the  chaining  words  used,  interpret- 
ing the  same  from  the  general  purpose,  plan,  and  purview  of  the  pro- 
tocol itself.  It  did  not  seem  to  him,  then,  that  there  could  possibly  be 
any  uncertaintj-  concerning  langu^^  apparently  so  plain  and  unam- 
biguous to  which  he  gave  the  only  meaning  of  which  it  is  susceptible 
in  law. 

From  this  review  of  the  differences  which  arose  between  the  claim- 
ant government  it  is  found  that  the  ultimatum  contained  no  claim  for 
injuries  or  damages  other  than  those  well  founded  in  law  and  fact. 
That  Germany,  its  ally,  speaking  for  both,  explained  that  under  the 
language  in  question  there  was  always  the  necessity  resting  upon  the 
claimant  government  of  "intrinsic  justihcation"  in  each  particular 
case;  and  that  there  was  always  to  be  decided  the  question  of  the 
legality  or  illegality  of  the  injuries  or  seizures  complained  of.  And 
in  silence  and  tacit  acquiescence  passed  on  the  statement  of  Germany, 
made  in  careful  comparison  of  views,  that  its  civil-war  claims  were  for 
acts  of  violence  committed  by  Venezuelan  authorities  and  her  agents. 
That  during  the  time  covered  by  this  review  in  none  of  the  correspond- 
ence or  conferences  of  the  allies  with  Venezuela,  or  between  the  allies 
themselves,  or  of  the  allies  or  Venezuela  with  the  United  States  Gov- 
ernment, or  with  Mr.  Bowen,  has  the  umpire  been  able  to  find  a  sen- 
tence, a  phrase,  or  a  word  directly  or  indirectly  making  claim  to 
indemnity  for  losses  suffered  through  acts  of  insurgents  or  directly  or 
indirectly  making  allusion  thereto. 

The  umpire  finds  that  President  Castro  understood  he  was  admitting 
the  liability  of  his  Government  only  for  such  claims  as  were  "just; 
that  Mr.  Bowen  understood  he  was  submitting  to  arbitration  only 
the  matters  contained  in  the  ultimatum  of  each  of  the  allied  powers; 
that  the  claimant  government  thought  the  terms  of  submission  bi-oad 
enough  to  include  such  claims  or  other  claims  is  not  important  when 
considered  alone.  It  becomes  important  only  when  it  is  established 
that  the  respondent  government  knew  of  and  assented  to  the  submis- 
sion of  such  claims.  The  review  which  has  been  mode  does  not  dis- 
close to  the  umpire  any  such  knowledge  or  assent  Rather,  he  finds 
not  the  slightest  hint  that  such  a  proposition  could  or  would  be  made 
or  was  made  to  the  respondent  government  by  the  claimant  govern- 
ment or  by  either  of  the  allied  powers.  Neither  was  there  anything 
in  the  anterior  diplomatic  action  or  attitude  of  the  claimant  govern- 
ment, or  of  Germany  or  of  Italy,  toward  other  nations  similarly  con- 
stituted and  conditioned,  to  suggest  the  possibility,  even,  of  such  a 
claim  upon  the  respondent  government,  but  quite  the  contrary  con- 
clusion was  to  be  drawn  therefrom.  Hence  the  umpire  holds  that  the 
Government  of  Venezuela  did  not  specifically  agree  in  the  protocols 
to  be  subject  to  indemnities  for  the  acts  of  insurgents. 

This  leaves  the  question  of  liability  for  the  acts  of  insurgents  to  rest 
upon  the  general  principles  governing  such  ease. 
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In  the  opinion  of  the  umpire  it  is  stated  with  precision  in  the  treaty 
of  Germany  with  Colombia  in  1892; 

It  ie  also  etipulated  between  the  contracting  parties  that  the  German  GoTemmeot 
will  not  attempt  to  hold  the  Colombian  Government  reeponsible,  nnieas  tbere  be 
due  want  oF  diligence  on  the  part  of  the  Colombian  authorities  or  their  agente.  for 
the  injuries,  oppreasions,  or  extortions  occasioned  in  time  of  insurrection  or  dvii 
war  to  German  Bubjectfl  in  the  territory  of  Colombia,  through  rebels,  or  caused  by 
savage  tribes  beyond  the  control  of  the  Government. <i 

It  is  also  held  that  the  want  of  due  diligence  must  be  made  a  mrtof 
the  claimant's  case  and  be  established  by  competent  evidence.  Tbiu  is 
brought  out  in  the  treaty  of  Italy  with  Colombia  in  1892,  where  the 
language  ia  "save  in  the  case  of  proven  want  of  due  diligence  on  tbe 
part  or  the  Colombian  authorities  or  their  agents,"  and  such  a  require- 
ment is  strictly  in  accord  with  tbe  ordinary  rules  of  evidence. 

If  less  inequity  would  result  to  all  parties  concerned  were  the  Brit- 
ish claims  allowed  than  if  they  were  denied  it  might  be  necessary  to 
allow  them.  Reference  to  the  treaties  existing  between  many  of  the 
claimant  countries  and  other  South  American  or  Central  Americao 
republics,  and  of  Italy  with  Venezuela,  will  settle  the  q^uestion  of  gen- 
eral equity  and  will  demonstrate  that  it  is  only  by  minimizing  the  use 
of  the  rule  of  responsibility  that  we  can  cause  the  least  inequity.  It 
is,  also,  easily  apparent  that  if  wrong  has  been  done  in  the  cases  ot  Ger- 
many and  of  France  it  will  not  be  righted  by  repeating  it.  The  British 
Government  is  not  in  fault  because  some  government  has  asked  and 
obtained  awards  for  such  acts.  Its  foreign  office  carefully  excluded 
all  claims  for  acts  of  revolutionists  from  the  memorials  to  be  presented 
to  the  Mixed  Commission,  and  thus  prepared  they  were  presented. 

The  learned  British  agent  is  frank  and  free  to  assert  that  his  Gov- 
ernment preferred  that  there  should  be  no  award  in  any  commission 
ba^ed  on  such  a  claim.  It  is  also  as  apparent  as  though  stated  that 
the  British  Government  expected  there  would  be  no  suco  claim  made 
or  allowed  in  any  commission.  Otherwise  they  would  have  admitted 
the  revolutionary  feature  into  their  reclamations  in  the  first  instance 
as,  according  to  the  learned  British  agent,  they  considered  such  demands 
rightful  to  them  if  granted  to  any.  Certainly,  it  ia  not  the  faultof 
the  umpire  of  the  British- Venzuelan  Mixed  Commission  who  held  in 
the  de  Lemos  case  that  there  was  responsibility  only  for  illegal  acts 
by  the  Government  or  some  one  acting  in  its  behalf  or  under  its  order. 
It  is  not  the  fault  of  the  Italian- Venezuelan  Mixed  Commission,  whose 
umpire  settled  the  question  adversely  to  such  claims  before  any  opinion 
had  been  given  favoring  such  claims.  The  questions  of  equity  by 
equality  and  equity  by  relation  of  Venezuela  to  other  government* 
were  very  strongly  before  the  representatives  of  the  governments,  who 
asked  ana  obtained  favorable  rulings  thereon  after  the  opinions  opposed 
thereto  had  been  declared  and  filed  and  after  these  very  governuient* 
had  established  the  law  and  the  equities  to  be  in  accordance  with  such 
denial  by  their  own  solemn  engagements  with  similarly  ordered 
republics. 

A  broader  view  than  is  obtained  within  these  ten  mixed  commissions 
may  well  be  taken  before  passing  upon  this  question  of  equity  by 
equality  and  by  relation,  llow  stands  the  record^  The  countries 
hereinafter  named  have  treaties  identical  in  principle  with  thoK  of 
Germany  and  Colombia  and  Italy  and  Colombia: 


"Art.  XX.     (See 
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Italy -Venezuela,  1861:"  Italy-Colombia,  1892;  Spain-Venezuela, 
1861;*  Spain-Ecuador,  1888;'  Spain-Honduras,  1895;  Belgium- Vene- 
zuela, 1884;''  France-Mexico,  1886;'  France-Colombia,  1892;-''  Germany- 
Mexico;  San  Salvador- Venezuela,  1883," 

The  learaed  British  agent  also  raises  the  point  that  an  international 
rule  applicable  to  "weirordered  States"  in  regard  to  the  irresponsi- 
bility of  governments  for  the  acts  of  unsuccessful  revolutionists  may 
not  i>e  easily  applied  to  States  possessing  the  history  of  the  respondent 
Government. 

Concerning  this  point  the  umpire  is  content  to  accept  the  concrete 
judgment,  practically  uniform,  of  States  whose  skilled  and  trained 
diplomatists  have  given  this  question  long  years  of  patient  considera- 
tion. This  concrete  judgment  he  has  in  the  treaties  made  between 
Germany  and  Colombia  and  Italy  and  Colombia  heretofore  quoted  and 
between  the  other  countries  above  cited,  as  well  as  by  the  hi-storic 
attitude  of  the  British  Government  and  the  Government  of  the  United 
States  of  America  in  their  diplomatic  treatment  of  these  questions  in 
relation  to  countries  having  the  same  general  characteristics,  in  this 
regard,  as  Venezuela. 

There  now  remains  to  consider  onlv  the  "most-favored-nation" 
proposition.  Regarding  this  it  is  suAcient  in  the  judgment  of  the 
umpire  to  say  that  Venezuela  has  granted  to  no  other  country  any 
favors  in  these  protocols  not  granted  to  the  Government  of  His  Brit- 
annic Majesty.  He  says  this  modestly,  but  conscientiously,  after 
careful  study.  He  would  avoid,  if  he  could,  the  clash  in  judgment 
this  statement  involves,  hut  he  can  not  do  so  and  lie  true  to  his  solemn 
convictions.  That  there  have  been  interpretations  of  several  proto- 
cols with  which  the  present  umpire  can  not  agree  and  with  whien  this 
opinion  wilt  not  accord,  he  admits  to  be  true.  But  these  interpreta- 
tions were  had  and  the  consequent  results  followed  against  the  earnest 
protest  and  vigorous  opposition  of  the  Government  of  Venezuela,  and 
were  therefore  clearly  not  favors  granted  by  her. 

In  considering,  determining,  and  applying  the  protocols  to  this  caso 
and  to  all  others;  in  weighing  and  settling  the  facts  and  the  law  in 
each  case;  in  meeting  and  answering  every  proposition  connected  with 
the  proceedings  of  this  Mixed  Commission  the  umpire  must  never 
lose  sight  of  the  most  essential  part  of  the  protocols  which  is  none 
other  tlian  the  solemn  oath  or  declaration  which  it  prescribes.  Before 
we  were  allowed  to  assume  the  functions  of  our  nigh  office  we  were 
required  by  its  provisions  to  malte  solemn  agreement  and  declaration — 


While  the  oath  adds  to  the  reqiiii-emcnts  of  administering  our  trust 
according  to  justice  the  piovisions  of  the  protocol,  it  is  not  to  be  pre- 
sumed or  admitted  that  there  is  aught  in  either  of  those  protocols  which 
is  contrary  to  or  subversive  of  its  high  and  principal  behest — justice. 
This,  then,  is  the  ultimate  purpose  and  required  resultof  all  our  inqui- 
res, examinations,  and  decisions.     It  is  made,  as  it  should  be  made,  the 
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chief  corneretone  of  this  arbitral  structure.  There  is  one  other  and  very 
important  rule  of  action  prescribed  to  govern  ug  in  our  deliberations; 
it  13  that  we  "shall  decide  all  claims  upon  a  basis  of  absolute  equity." 
The  way  ia  equity,  the  end  is  justice.  There  is  no  other  way  and  no 
other  end  within  the  pun'iew  of  the  protocol.  Not  only  must  each 
particular  ca,oe  be  determined  on  these  two  bases,  but  each  partof  the 
protocols  relating  to  this  Commission  must  be  interpreted  and  con- 
strued in  accordance  therewith.  If  there  be  two  views  of  some  pro- 
vision which,  although  differing,  strike  the  mind  with  equal  force  and 
there  is  a  hesitancy  wliich  to  adopt,  the  one  must  he  taken  which  Ijest 
withstands  the  application  of  this  supreme  test.  The  protocols  will 
permit  no  construction  of  anv  part  which  in  its  adaptation  may  deviatt^ 
from  the  chosen  path  or  lead  to  a  conclusion  at  war  with  the  renuircd 
end.  All  and  every  part  thereof  must  be  read  and  interpreted  with 
this  fact  always  predominant.  If  a  question  arises,  not  readily  to  be 
apprehended,  wherein  equity  and  justice  differentiate,  then  the  former 
must  yield,  liecause  the  obligation  of  the  prescribed  oath  is  the  supe- 
rior rule  of  action. 

International  law  is  not  in  terms  invoked  in  these  protocols,  neither 
is  it  renounced.  But  in  the  judgment  of  the  umpii-e,  since  it  is  a  part 
of  the  law  of  the  land  of  both  (jovernnionts,  and  since  it  is  the  only 
definitive  rule  between  nations,  it  is  the  law  of  this  tribunal  interwoven 
in  everr  line,  word,  and  syllable  of  the  protocols,  defining  their  mean- 
ing and  illuminating  the  text;  restraining,  impelling,  and  directing 
every  act  thereunder. 

Webster  thus  defines  equity: 

Equality  of  rights;  natural  justice  or  right;  •  *  •  fairness  in  iletermination 
of  couflictiDg  L'laimti;  impartialiiy. 

Bouvier  says  in  part; 

In  a  more  limited  application,  it  <l«not«s  eqiml  justice  between  contendiDg  parties. 
This  is  its  moral  signihtation,  in  reference  to  the  righls  of  parties  having  conflicting 
claims;  but  applied  to  (K>urts  and  their  jurisdiction  and  proceedings  it  hae  a  more 
restrained  and  limited  (iignifieation.     (Vol.  1,  p.  680.) 

The  phrase,  "absolute  equity."  used  in  the  protocols  the  umpire 
underatands  and  interprets  to  mean  equity  unrestrained  by  any  artifi- 
cial rules  in  its  application  to  the  given  case. 

Since  this  is  an  international  tribunal  established  by  the  agreement 
of  nations  there  can  be  no  other  law,  in  the  opinion  of  the  umpire,  for 
its  government  than  the  law  of  nations;  and  it  is,  indeed,  scarcelv 
necessary  to  say  that  the  protocols  are  to  be  intei-preted  and  this  tri- 
bunal governed  by  that  law,  for  there  is  no  other;  and  that  justice  and 
equity  are  invoked  and  are  to  be  paramount  is  not  in  conflict  with  this 
position,  for  international  law  is  assumed  to  conform  to  justice  and  to 
he  inspired  by  the  principles  of  equity. 

International  law  is  founded  upon  natural  reason  and  justice.  *  •  •  {Whar- 
ton, vol.  1,  Pec.  8,  p.  32. 1 

The  law  of  nations  is  the  law  of  nature  realized  in  the  relations  of  separate  political 
communities.     (Holland's  Studies  in  Int.  Uw.  169. 1 

It  is  the  necessary  law  of  nations,  because  n 
lO  observe  it.    it  is  termed  by  others  the  natural  Isv 


IS  the  happiness  and  perfection  of  the  general  Boeiely 

not  inconsistent  with 
...  .  ,  .,  «w.  Bees.  2  and  3.) 

Thenileeof  conduct  regulating  the  intercouneof  estates.    (Hal  leek,  chap.  2,  see.  1.) 
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The  iatercoarae  of  natiotis,  therefore,  givee  riee  to  international  rights  and  duties, 
and  these  require  an  international  law  for  their  regulation  and  enforcemenL  That 
law  is  not  enacted  by  the  will  of  any  common  superior  upon  earth,  but  it  is  «nactcd 
by  the  will  of  God;  and  is  expressed  in  the  consent,  ladt  or  declared,  of  independent 
nations.  *  *  *  Custom  and  usage,  moreover,  outwardly  express  the  consent  of 
nations  to  things  which  are  naturally— that  is,  by  the  law  of  God— binding  upon 
them.     (lb.,  eec.  6,  quoting  Philliinore,  vol.  1,  preface.) 

That  when  international  law  has  arisen  by  the  free  assent  of  those  who  enter  into 
certain  arrangementii,  ol>e<lience  to  ltd  pruntiiotis  ie  as  trulv  in  accordance  with 
natural  law — which  requires  tlie  oliservance  of  contracts — as  if  natural  law  had  been 
intuitively  discerned  or  revealed  from  Heaven,  and  no  consent  had  been  necessary 
at  the  outset.     IBonvieHs  Ijiw  Diet.,  vol.  1,  p.  1102.) 

The  rules  which  determine  the  conduct  of  the  general  body  of  civilixed  States  in 
their  dealings  with  one  another.     (lawrence,  Int  law,  sec.  1.) 

International  law  consiats  in  certain  rules  of  conduct  which  moilern  civilized  slates 
r^^rd  ae  being  binding  on  them  in  their  relatione  with  one  another  with  a  force 
comparable  in  nature  and  degree  to  that  bindii^  the  conscientious  person  to  obey 
the  laws  of  his  country.     (Hall,  Int.  Law,  1.) 

In  what  haw  been  nitateii  1  have  referred  exclusively  to  the  international  obliga- 
tionM  imposeil  on  the  United  States  by  the  general  principles  of  international  law, 
which  are  the  only  standards  measuring  our  duty  to  the  Government  of  Honduras. 
(Mr.  Bayaid,  R«-.  of  State,  to  Mr.  Hall,  Feb.  6,  1886. ) 

International  law  in  its  practical  result  guides,  restricts,  and  restrains 
the  stronjf  states,  guards  and  protects  the  weak. 

The  guide,  commonir  safe  and  constant  and  usually  to  be  followed, 
in  international  law.  kut  if  in  the  given  case,  not  easily  to  be  assumed, 
it  should  occur  that  its  precepts  are  opposed  to  justice,  or  lead  away 
from  it,  or  are  in  disregard  of  it,  or  are  inadequate  or  inapplicable, 
then  the  determination  must  be  made  by  recourse  to  the  underlying 
principles  of  justice  and  equity  applied  as  best  may  l»e  to  the  cause  in 
nand.  The  umpire  will  apply  the  precepts  of  international  law  in  all 
ca.ses  where  such  use  will  insure  justice  and  equity  for  this  reason,  if  for 
no  other— that  well-defined  principles  and  precepts  which  have  success- 
fully endured  the  testof  time  and  the  crmibleof  experience  and  criticism 
are  safe  in  use,  and  should  never  carelessly  be  departed  from  in  order 
that  one  may  step  out  into  a  way  unknown  to  walk  by  a  course 
unmarked.  But  these  precepts  are  to  be  used  as  a  means  to  the  end, 
which  end  is  justice. 

The  rule  of  justice,  equity,  and  law  deduced  bv  the  umpire  and  to 
be  applied  here  is  well  expressed  in  the  treaties  of  Germany  and  Italy 
with  Colombia  hereinbefore  quoted.  Adapted  for  our  use,  the  rule 
will  read  as  follows: 

The  Government  of  Venezuela  will  not  be  held  liable  to  the  British  Government 
for  injuries  to  i)roperty  or  wrongful  seizures  thereof,  or  for  damages,  vexations,  or 
exactions  committed  upon  or  Buffered  by  British  subjects  in  Venezuela  during  any 
unsuccessful  insurrection  or  civil  war  which  has  occurred  in  that  country  unless 
there  be  proven  fault  or  want  of  due  diligence  on  the  part  of  the  Venezuelan  author- 
ities or  their  agents. 

The  Aroa  mines  supplementary  claim  is  based  wholly  on  the  seizure 
of  their  property  by  revolutionary  troops  without  proof  of  any  fault 
or  lack  of  due  diligence  on  the  part  of  the  titular  and  respondent 
( iovemment. 

Under  the  rule  adopted  this  claim  must  be,  and  is  hereby,  disallowed, 
and  judgment  will  be  entered  to  that  effect. 
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BoUvAR  Railway  Company  Case. 

A  nation  is  responsible  for  the  acta  of  a  eucceeaful  revolution  from  the  time  each 

revolution  began." 
Pi.UMLEY,  Umpire: 

When  this  claim  came  to  the  umpire  od  the  disaereement  of  the 
honorable  commissioners,  as  to  parts  thereof  there  haa  been  agreed  to 
and  allowed  by  the  commissioners  the  followinf;  amounts: 

The  whole  of  the  claim  particularized  in —  Boll™™. 

Appendix  A IM.TSS.Se 

Appendix  B 28,600.24 

Appendix  C 40,132.59 

Appendix  D 126,081.27 

Appendix  E  : 39,038.81 

Appendix  F 2, 272.  60 

Appendix  G 3S,260.  75 

In  the  claim  particularized  in— 

Appendix  H:  Nob.  30.  31,  33,35,36,  44,  46,  48,  51,  and  57 20.03«.93 

Appendix  K:  Nos.  H,  10,  12,  13,  14,  and  15 *   57,148.86 

Appendix  K: 

Noe.  1,  3,  4,  5,  7,  9,  12-:13,  incluBive,3«,  37,  .'»,40, 

41,  45, 46,  48. 49, 52,  54,  5fi,  ft"),  fifi,  69,  74,  78,       Bollv*™. 

77,78 277,356.58 

Nob.  71,81,82 37,500.00 

314, 366.  M 

Total  amount  t^reecl  upon  by  ComniiHcionerH 771,667. 12 

The  Conimi^ionei-M  agreed  to  a  disallowani«  of  the  fol- 
lowing amounts: 
In  the  claim  particularized  in —  BollTara. 

Appendix  J 577.50 

Appendix  L 8,837.07 

Appendix  N:  Noa.  71,81,  and  82 16,976.88 

Total  amount  of  disallowance  agreed  to  by  Commissioners 26, 391. 45 

The  whole  amount  of  claims  agreed  to  by  the  Commissionere, 

both  allowe<l  and  disallowed 798, 058. 57 

The  Commissioners  disagreed  as  to  the  following  amounts: 
In  the  claim  particularized  in —  BoHvms. 

Appendix  H 313,  .576. 27 

Appendix  K 88,349.96 

Appendix  M  (disi^reement  to  whole  of  this  claim)...      2,215.87 
Appendix  N 786,876.44 

The  whole  amount  of  claimH  disagreed  to  by  the  Commissi onere.  1, 173,018.54 

1,971.077.11 
The  Bolivar  Railway  Company  ha.-*  credited  the  (xovern- 
ment  of  Venezuela  with  the  following  amountt«: 

Weekly  payments  ma<le  by  the  Oovemment  in  1897  and 
1898 46,000.00 

Further  amouDlB  paid  by  the  Government  in  1899 6,360.00 

Pavment  for  patent  fuel  in  1899 2, 272. 50 

Allowance  for  damaged  sleepers  recovered  from  the  Govern- 
ment troops  in  Tucaeas 58, 659. 40 

Total  amount  of  credits 113, 201. 90 

Claim  as  presented  to  this  Commisnion I,SS7,7SG.  XI 

'~~  oeeealsop,  7.  D„:,N....,(^OOglC  ' 
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Under  Appendix  H,  find  referring  to  the  disputed  items  thereunder, 
there  are  allowed  bv  the  umpire  the  followinor: 

Boll  Tare. 
Nob.  1,  2,  and  3,  referring  to  8er\'ices  performed  by  the  railway  company 

in   the  month  of  September,  1890,  and  vouchea  (or  by  Gen.  Ismael 

Manzanarex 20, 274.  (M 

No.  4,  covering  items  September  3-30,  performed  for  the  Government,  and 

vouched  for  by  (ien.  Lopez  Garcta,  who  was  a  supporter  of  the  titular 

government  of  Andrade 39, 31fl.  30 

Nn.  5,  use  of  the  steamer  Hartptutimdo  eighteen  days 9, 09O.  00 

No.  6,  for  tiie  use  of  cars  l)etweea  October  10  and  '24,  and  vouched  for  by 

Gen.  Lopez  tiarcfft 300. 00 

-Vo.  7,  tor  the  uee  of  the  steamer  Borjuimmrto  tor  thirtVHDne  days 16,S5H.OO 

No.  fi,  accountaccrued  under  the  order  of  Gen,  Carlos  Llscano,  and  vouched 

for  by  him  between  October  20  and  31 5, 722. 2.1 

No.  9,  an  account  accrued  l)etween  October  16  and  31  throufrh  the  order 

of  (ien.  iHinael  Maiizanares,  aii<l  vouched  for  by  Valentin  Torres 26, 5K(t.  24 

No.  10,  an  accoiml  accrued  between  October  Sand  15,  and  vouched  for  by 

Gen.  Lopez  Garcia 7,42.'i.00 

No.  11,  an  ai'count  accrued  between  October  1  and  15,  under  the  order  of 

Col.  Manuel  Vargas 2, 454.  «i 

No.  1 2,  an  account  accrued  between  Octolier  1  and  15,  through  tlie  order 

of  Gen.  Valentin  Torres,  and  vouched  for  by  E.  Medina 12,769.00 

No.  13,  an  account  ac<'rued  through  (ien.  Ismael  Manzanares 22.31.1.  Ki 

No-  14,  an  account  contracted  by  the  (iovemment  through  it8  reprepenta- 

live  in  Tncacas,  lyjpez  Garcfa,'  Octolier  1-17 4, 79:t.  67 

These  accounts  accrued  during  the  successful  revolution  under  Gen- 
eral Ca.'ttro,  and  represent  services  performed  either  on  his  behalf  or 
on  behalf  of  the  titular  government,  and  are,  therefore,  properly 
chargeable  to  the  pre.sent  Government.  It  is  not  necessary  to  define 
each,  although  the  umpire  has  carefully  insj>ected  each  account  and 
vouchers  covering  the  same  periods  and  is  ^atislied  that  the  above  state- 
ment is  correct.  He  also  has  the  n.s.sistance  of  the  telegram  of  Novem- 
ber 4,  1003,  sent  by  R-  Gonzalez,  P.,  to  Gen.  J.  M.  Garcia  Gomez 
explaining  the  relation  of  some  of  the  generals  whose  namex  appear 
and  concerning  the  items  above  allowed. 

No.  15  ii;  an  account  contracted  hy  General  Gucrta  on  November  3  and  4. 
He  is  known  to  have  lieen  in  command  of  the  army  that  attacked  the 
revolting  general  at  Piierto  Cal>ello  on  November  1 1 ,  and  the  umpire 
will  assume  that  this  is  a  proper  charge  against  the  Government 5,302.50 

No.  16,  for  the  use  of  the  steamer  BnTqninmtto  between  November  1-16 

inclusive 8, 44!!.  56 

It  ia  a  matter  of  history  that  Gen.  Antonio  Paredes  was  military 
governor  of  Puerto  C^bello  and  its  fortifications  under  Andrade,  and 
continued  in  mich  offlce  after  the  departure  of  Andrade  and  the  die- 
Bolntion  of  his  Government.  It  is  understootl  that  he  accepted  tor 
a  brief  time  General  Castro's  authority,  but  that  on  the  7th  of  Novem- 
l)er  he  repudiated  such  relations  and  revol(e<l,  fortifyinB  Puerto 
Cabello,  and  that  an  attack  was  made  upon  him  on  November  11-12 
by  sea  and  land.  Since  Parades  had  no  fleet  and  no  occasion  for  the 
use  of  the  sea,  while  the  Goveenment  had  its  fleet  before  Puerto 
Cabello  and  was  in  control  of  the  sea  in  front  of  Puerto  Caliello,  the 
aasiunptjon  ia  very  clear  that  the  use  of  the  steamer  between  points 
and  Puerto  Cabello  could  only  be  ander  the  employment  of  the 
National  Government. 

No.  19,  accounts  contracted  between  November  18  and  28  by  Gen. 
Valentin  Torres,  and  vouched  by  Medina 7, 183. 78 

No.  20,  for  the  use  of   a  steam  launch   under  the   order  of    Ramfin 

Fragachen 600. 00 

This  allowance  is  animated  with  the  same  reason  as  was  the  allow- 
ance in  No.  16.  This  use  occurred  the  14th  day  of  November,  which 
is  included  in  the  time  covered  bv  the  use  of  the  steamer  Barqummdo, 
and  when  it  is  not  congietent  witn  the  other  circumstances  to  assume 

Bteam  launches  were  being  used   by  the  nationaliata  revotnyj^j^jnlt^ 
ries.  o 
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No,  22  ia  an  account  irontracl«l  liy  <ien.  Vaienttn  Torres,  and  Touched  for 
byliim,  Iwtween  Noveinl)er  1  ami  15 18,340.  L*7 

No.  21^.  an  aci'oiint  iMntracted  1>y  (ien.  Jiian  Iraiva,  anil  vouched  for  in 

another  place  by  FroKBchen tl,H5>S.  18 

Thu  allowance  in  under  the  preeumption  anil  belief  that  at  this  time 
he  wafl  not  in  the  service  of  the  nationalista  revolutionarice,  although 
he  was  later. 

No.  29,  an  account  contracted  by  Gen.  Lopez  Oarcfa  between  Decemijer 
28  and  30 4,50».  16 

No,  34,  an  acpount  contracteii  by  Gen.  JjOpcz  (iarcta  January  19,  1900. .  I»,  Uti 

No.  35i  (thiu  number  in  the  umpire's)  ie  of  date  January  29  and  repre- 
eente  an  account  presented   on  that  day  for  20,5M.25  bolivare,  leai 

amount  received  on  account  of  coal,  2,272.50  licUvare 18, 273.  7S 

It  ie  assumed  that  the  account,  bolh  debit  and  creilit,  was  satisfac- 
tory to  the  Government  or  it  woald  have  raised  a  question  direct  lo 
the  Cammission  concerning  that  particular  item,  and  if  the  credit  ie 
correct  it  ia  right  to  ai«ume  that  the  debit  is  to  tiie  riRht  party. 

No.  37,  an  account  contracled  by  Gen.  Lopez  Garcfa  and  vouched  for  by 
him,  covering  dates  from  February  1  to  26 1 ,  358.  SO 

No.  38,  for  damaftes  causwi  the  company  by  Gen.  Ixipez  Garcfa  on  a  day 
between  February  1  and  28 3ft3.  00 

No.  39,  an  account  contracted  between  February  15  and  23  by  General 

Solagnie 2,7*H.Q2 

The  position  of  General  Sola^nie  to  the  Government  is  ascertained 
by  reference  to  voucher  No.  12  in  Appendix  K,  which  voucher  i!i 
countersigned  by  Gen.  P.  Gonzalez,  and  in  that  voucher  there  arp 
entries  for  the  month  of  March,  1900,  fftating  accounts  gainst  the  Gov- 
ernment for  the  transportation  in  special  trains  of  General  Solagnie, 
his  staff,  and  troops.  The  umpire  therefore  feels  safe  in  placing  this 
account,  mode  at  Solagnie'a  order  the  month  precedinii,  among  the 
items  of  Government  indebtedness. 

No.  40  ia  another  of  the  same  character  as  No.  39,  under  the  same  per- 
son's order,  covering  the  date  from  March  1  to  15 3,  OSl.Sil 

No.  41,  on  aix'Ount  contracted  by  the  order  of  General  Garcfa,  covering 
the  same  time  as  No.  40 lfl«.  40 

No.  42  covers  account  contracteil  between  March  6  and  31,  inclusive, 
through  the  order  of  F.  Solorzano 290.  43 

No.  43  cDVcm  accounts  between  March  7  and  24,  inclusive,  through  the 

order  of  F.  Solorzano 180.  7fi 

The  last  two  allowances  are  made  on  the  statement  before  the  Com- 
mission by  the  British  agent  that  Solorzano  was  at  thi:'  time  com- 
mander of  the  garrison  at  Tucacati,  appointed  by  General  Cai>tro  himself. 
This  statement  was  njade  almut  a  month  rint-e,  has  not  been  ques- 
tioned, and  the  umpire  feels  safe  in  accepting  it,  knowing  that  it  was 
mode  in  good  faith  and  on  what  was  behevcd  to  l>e  correi't  informa- 
tion. 

No.  45,  an  account  i-ontrocted  between  March  1  and  23  by  Gen.  J.  M. 

Quesada,  and  vouched  tor  by  B.  liopez  Fonseca 332,  79 

Thia  aciDunt  iit  thus  ]ilaced  Ix^'ause  of  the  next  ai^count  accejrted  by 
the  honorable  C'^ommiscioner  for  Venezuela  wherein  the  chBi>!e  is  for 
an  Bciflunt  contracted  bv  Gen.  Gon/aleK  I'achcco  and  vouched  for  by 
Ijcipex  Fonseca.  No.  46  being  fora  finale  item  of  April  2,  so  immediate 
to  tho  other,  there  can  t>e  no  niistake  in  regarding  No.  46  as  well  sua- 
taiued  when  vouchiil  f<ir  by  Fonseca. 

Nu.  47,  an  account  contracted  bv  Gen.  F.  Bolorzano  and  vouched  by 

Juan  Felix  Castillo ' 3,  424.  It! 

There  iH  no  ijuestion  alKiut  the  jioMtion  of  Castillo,  and  the  umpire 
had  already  settled  the  relation  of  Rolorxano,  which  is  further  sus- 
tained in  this  item  by  finding  him  assooiat^Kl  with  Castillo. 

No.  49,  of  date  of  April  30,  for  repairs  and  materials  on  accotmt  of 
injuries  to  the  railway  and  the  rolling  ("tock  resulting  from  the  use  by 
the  Government  troopa  during  the  war,  and  vouched  for  by  Lo|>ex 
Poiseca 12, 41W.  7fi 

Nil.  50  is  an  a(^'ount  contracted  bj[  (<en.  J.  Felix  Castillo  from  May  2  ■•> 
31,  incluxive,  and  vouched  by  him (M7.  21 

No.  52  is  an  account  contracted  by  General  Castillo  from  May  22  to  2ii, 

'~'°"'" tvoojqic  '•■*' 
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No.  53  is  for  materialB  taken  from  the  Rtation  of  El  Hacha  by  Geoeral 

Arangnren 167. 00 

The  reason  for  this  alluwance  is  the  presumption  that  at  tliin  time 
there  was  no  ^neral  revolutionary  movement,  and  in  fact  it  wu8  prac- 
tically at  an  end  all  tlirough  that  portion  of  Venezuela.  'TakiuK  this 
with  the  further  fai't  that  the  Government  being  well  advieed  of  thte 
chai^  has  introduced  neither  evident  nor  denial,  the  umpire  ix  con- 
vinced that  it  is  probably  correct. 

No.  54  is  for  transportation  in  accordance  with  orders  of  the  minister  of 
war 14.70 

No.  65  is  tor  carrying  freight  under  the  order  of  General  Caatillo 21.16 

No.  56  is  for  transportation  through  theorderof  General  Castillo  between 
Junel  and  28 167.80 

The  whole  amount  allowed  by  the  umpire  in  Appendix  H  ia 266,020.22 

Under  Appendix  K,  and  referring  to  the  disputed  itemu  thereunder, 

there  are  allowed  by  the  umpire  the  following: 

Nor.  1  and  2  are  for  trains,  trolleys,  and  other  servii-es  of  the  railway  to  Boiivan. 
thf  Government  under  the  order  of  General  Manzanares,  covering  the 
month  of  September,  1899 12,311.81 

No.  3  is  an  account  for  the  use  of  trolleys,  etc.,  onler  by  (^n.  Isniael 
Manzanarea,  and  vouched  by  him,  covering  dates  from  September  5 
to  30 593.50 

No.  4  is  an  account  of  speiial  trains  ordered  by  Gen.  Carlos  Uscano,  cov- 
ering dates  from  October  7  to  28 6, 055. 82 

No.  5  IS  an  account  of  speiial  trains  by  the  order  of  General  Manzanares, 

vouched  by  him,  coverir^  dates  October  21-25 29,646.20 

The  accounts  up  to  and  including  No.  5  cover  dates  on  which  the 
services  were  performed  either  for  the  titular  government  then  exist- 
ing or  for  the  successful  revolution,  and  in  either  case  are  properly 
char|j»able  to  the  present  Government. 

No.  6  is  a  detaileil  account  of  trains  employed  under  the  order  of  General 

Manzanares,  covering  dat«^  November  3  to  14 3, 392. 12 

No.  11.  This  account  was  contracted  for  and  on  behalf  of  the  troops  of 
Gen.  Jacinto  Lara  and  is  vouched  by  General  Solagnie 16,567.76 

The  whole  amount  allowed  by  the  umpire  in  Appendix  K  is 68,567.30 

Under  Appendix  M:  This  is  a  small  claim  for  freight,  et<;.,  carried 
for  the  Government  in  the  State  of  Lara  in  the  years  1SH9  and  1900, 
and  the  allowance  la  objectetl  to  because  it  does  not  bear  evidence  of 
having  been  first  charged  to  the  Government,  and  there  iw  a  denial  of 
authority  on  the  part  of  the  officials  of  a  State  making  accounts 
chargeable  to  the  National  Government  without  especial  omer  to  that 
eflfect. 

The  relation  of  the  teveral  States  to  the  National  Government  is  of 
such  intricate  character,  apparently  so  intimate  that  it  becomes  difficult 
to  discriminate  rightfully  between  "the  two,  if  discrimination  is  possible 
in  such  matters.  No  question  is  made  hut  that  the  service  was  per- 
formed in  the  interest  of  the  State  of  Lara,  and  that  it  was  proper 
service.  The  umpire  knows  that  the  several  States  are  constituted  by 
the  National  Government  and  the  governors  are  appointed  by  the 
National  Government  and  hold  their  offices  during  its  pleasure;  that 
a  certain  income  is  set  aside  for  the  support  of  these  State  govern- 
ments; and  from  such  knowledge  as  a  basis  inthisregard  he  is  satisfied 
that,  if  this  account  is  allowea  against  the  National  Government  and 
on  behalf  of  the  railway  company,  the  National  Government  has  such 
a  relation  to  the  State  of  Lara  that  it  may  easily  recoup  the  sum  if  it  is 
not  properly  chargeable  to  it.  while  if  disallowed  as  against  the  railway 
company  it  is  wholly  remedijess.     It  appears  to  the  umpire,  therefore, 
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that  it  is  ssfe  for  the  National  Government  and  just  and  equitable  to 
the  company  that  the  question  should  be  resolved  in  favor  of  the  rail- 
way company,  and  the  claim  is  allowed  at  2,215.87  bolivars. 

Under  Appendix  N,  and  referring  to  the  disputed  items  thereunder, 
there  are  allowed  bv  the  umpire  the  following: 

BollTara. 
Koe.  2,  6,  8,  and  10  are  for  eervices  performed  on  behalf  of  the  National  Gov- 
ernment for  the  tniDsportatioii  of^trooi«,  officers,  prisonerti,  munitionB  and 
materials  of  war,  all  apparently  of  a  i-naracter  necessary  for  the  use  of  the 
Government,  and  onder  the  order  and  vou<^her  of  Gen.  Juan  F.  Castillo, 

civil  and  iiiilitary  chief  at  Tucacas 382.  87 

No.  II,  service  in  October,  1900,  tor  transportation  of  one  official  by  the 
order  of  tiovernor  Urbina  at  Tucacas.  It  bearn  the  appearance  of  correct- 
nees,  carries  with  it  the  character  of  asrvice  for  which  a  government 
may  properly  be  charged,  and  is  vouclied  by  one  asHuming  autliority, 
which  is  not  questioned  before  this  Commiasion 2.31 

The  whole  amount  alio we<i  by  Ihe  umpire  in  Appendix  N  is 365. 17 

The  umpire  is  next  to  consider,  under  Appendix  H,  those  accounts 
which  repre.ient  servicer  performed  on  l>enalf  of  troops  and  officerw 
engaged  in  the  second  Hernandez  rei'olution.     Those  accounts  are— 

BKltvars 

No.  17.  Under  order  of  Gen.  Aveli no  Jimenez,  November  30 1,839.03 

No.  18.  Under  order  of  Col.  M.  Vai^w.,  November  lS-29 1,483. 2S 

No.  21.  Under  order  of  Col.  M.  Vargas,  November  H  5 10,212.07 

No.  24.  Under  onler  of  Gen.  Avelino  Jimt'nez,  December  1-16 17,  S4fi.  02 

No.  2-1.  Under  order  of  Gen,  E.  Garmendfa  and  vouched  by  A.  Jimenez, 

Decembers 38,00 

No.  26.  Under  order  of  Generaljimi^nez,  Deceml>er  16-28 12,(136.0:1 

No.  27.  Under  order  of  General  Jimenez,  December  29-31 I,45,'i..'i7 

No.  28.  Under  or<ler  of  GeneralJim^nez,  December  29-31 IjOSS-.W 

No.  38.  Under  order  of  GeneralJimenei,  Januarys,  1900 32.  .'■0 

The  whole  amoimt  of  these  ia 46,626.05 

There  are  to  be  considered  also  claims  of  a  similar  character  under 
Appendix  K.    These  are  — 

BolIvuiL 

No.  7.  December  2,  1899,  which  are  asserted  to  be  contracts  through  the 
civil  and  military  chief  of  the  State  of  Lara,  vouched  by  K.  Gar- 
mendfa, amountmg  to 8, 234. 60 

No.  9.  A  similar  account  of  December  14,  amounting  to 11,548.08 

The  whole  amount  of  these  Ih 19, 782. 66 

The  umpire  is  convinced  by  the  charges  themselves  that  they  are 
for  services  of  the  nationalista  revolution,  tor  this  he  relies  upon  the 
telegram  heretofore  referred  to  and  upon  the  internal  evidence.-*  found 
in  tlio  vouchers .  themselves.  The  charee  in  No.  7  states  that  it  is  on 
account  of  the  "  revolution,"  and  that  it  was  contracted  through  the 
orders  of  the  civil  and  military  chief  of  the  State  of  I^ara.  In  voucher 
No.  9  it  is  found  that  this  is  an  account  of  the  liberal  nationalista 
revolution  and  through  the  orders  of  the  civil  and  military  chief  of 
the  State  of  Lara  in  Barquisiuicto.  The  first  item  of  this  account  is 
December  4.  1809,  and  is  for  a  special  train  to  conduct  Gen.  E.  Gar- 
mendfa and  his  forces  to  £1  Hiicha  and  return  to  Barquisimeto  with 
comisionados.  It  will  be  observed  that  this  is  the  same  day  that  the 
same  General  Garmendfa  has  vouched  for  the  correctness  of  No.  7. 
This  service  in  No.  9  first  mentioned  therein  was  performed  by  virtue 
of  a  written  order  attached  to  the  voucher  of  date  December  4,  and 
signed  by  E.  Oarmcndia,  and  he  follows  tiiiswith  anothei^  order  of  the 
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10th  of  December,  which  is  charged  of  datp  December  12  or  14,  and 
in  either  case  is  for  the  conduct  by  train  of  troops  and  guns.  His  are 
the  principal  orders  supporting  this  voucher,  but  there  are  orders  by 
General  Jimenez  in  this  same  month  supporting  this  same  voucher, 
showing  that  it  was  correctly  charged  to  the  revolution  liberal  nation- 
alista.  The  umpire  therefoi'e  entertains  no  doubt  that  these  two 
aceounts,  Nos.  7  and  9,  are  of  the  same  character,  both  assisting  to 
oppose  the  (iovernment  of  which  (Jeneral  Castro  was  the  head. 

Concerning  these  accounts,  both  in  H  and  K,  which  were  for  services 
rendered  b^' the  railway  company  to  the  libei'al  nationalista  (or  Her- 
nandez) revolution,  it  is  ui^d  with  ingenuity  and  ability  by  both  the 
learned  agent  and  tlie  honorable  Commissioner  for  the  claimant  Uor- 
ernment  that  the  preticnt  Government  is  responsible  for  them  because 
they  say  that  while  the  State  of  Lara  had  been  of  a  revolutionist  tend- 
ency and  activity  at  a  time  previous,  still  at  the  time  that  General 
Castro  came  to  that  State  with  his  revolutionary  forces  there  was  a 
condition  of  quiet  which  was  disturbed  bv  his  presence  and  effort,  and 
a  large  revolutionary  force  gathered  to  join  with  General  Castro  and 
fought  their  way  to  the  capital,  resulting  in  General  Castro's  headship 
of  tne  Government,  and  tliitt  the  months  of  disturbance  and  war  which 
followed  in  that  StJtte  and  sc4-tion  were  the  result  of  this  fomentation 
by  Geneml  (Jastro,  and  that  until  there  was  secured  peace  and  quiet 
under  his  Government  it  is  a  part  of  his  inheritance  that  he  should 
assume  responsibility  for  those  results.  They  a!.-*o  ably  contend  for 
the  importance  of  this  and  other  railways  in  Venezuela  to  the  nation 
in  the  development  of  its  resourees,  the  reliance  of  the  nation  upon 
these  milways  and  the  propriety  and  necessity  of  assuming  a  different 
po.iition  to  this  railway,  especially  from  what  might  l>e  taken  toward 
other  institutions  or  oilier  classes  of  property.  The  umpire  is  in  per- 
fect harmony  in  regard  to  the  great  importance  of  such  national  high- 
ways to  the  internal  de\eIopment  of  the  country  as  well  as  for  its 
valued  uses  in  ease  the  Government  needs  to  transport  rapidly  troops 
toward  the  scene  of  disturbance  or  conflict;  but  it  is  his  opinion  that 
his  discretion  goes  no  further  than  sound  judicial  discretion,  and  that 
all  such  ai^uments  ai'c  properly  addressed  only  to  the  political  depart- 
ment of  government  and  not  to  its  judicial  department  or  to  tho.se  who 
may  act  in  the  limited  sphere  allowed  them  who  are  occupying  and 
fuliilling  judicial  functions. 

It  is  ftl,-io  the  opinion  of  the  umpire  that  history  is  not  in  perfect 
accord  with  their  position  on  this  question.  From  the  best  sources 
open  to  the  umpire  he  believes  the  truth  to  be  that  the  troops  which 
came  from  Lara  and  vicinity,  equally  with  others,  came  with  the 
supreme  purpose  of  overthrowing  the  Andrade  government,  and  nec- 
essarily expecting  if  success  crowned  their  efforts  that  their  leader. 
General  Castro,  would  he  the  natural  head  of  the  government.  There 
are  no  historic  evidences  of  any  dissatisfa<-tion  amounting  to  a  revolu- 
tionary spirit  on  their  part  against  his  assumption  of  the  headship  of 
the  'gov  e  r  n  m  ent. 

History  discloses  that  Andrade  abandoned  Caracas  on  the  morning 
of  Octo>>er  3o,  starting  for  La  (iiiaini,  at  which  place  he  disbanded 
the  men  who,  remaining  faithfully  with  him.  had  gone  thus  far,  and  he 
himself  took  ship  for  the  Antilles:  that  on  the  day  of  his  departure 
General  Rodriguez,  president  of  the  government  council,  assumed 
executive  power  and  named  a  ministry ;  then  he  and  General  Mendoza 
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und  Creneral  Castro  came  to  terms,  and  General  Castro  entered  Caracas 
in  the  evening  of  October  22,  1899,  and  assumed  power  on  the  next 
day  as  the  supreme  chief  of  the  Kepiiblic  and  appointed  his  cabinet. 
On  that  day,  as  supreme  cbief,  he  set  at  liberty  the  political  prisoners 
who  had  been  placed  in  prison  by  Andmde,  and  among  tbem  Gen. 
Jos^  Manuel  Hernandez,  who  had  been  leader  in  the  nationalista  revo- 
lution and  was  in  prison  on  account  of  such  leadership.  It  was  in  mak- 
in£f  up  his  cabinet  that  General  Castro  made  General  Hernandez 
mmister  of  public  works,  which  at  the  time  he  did  not  accept  or 
decline.  In  the  early  morning  of  October  27  General  Hernandez 
stealthily  left  Caracas,  accompanied  by  Gen.  Samuel  Acosta  with  a 
division  of  soldieiw,  and  went  out  through  El  Valle,  on  the  1*  Victoria 
road.  October  28  there  was  circulated  in  Caracas  and  elsewhere 
through  the  country  his  proclamation  dated  the  26th  instant,  calling 
iipon  the  country  to  overthrow  the  government  of  General  Castro,  at 
tlie  same  time  declining  the  office  of  minister  of  public  works.  The 
watchword  of  General  Hernandez  and  his  followers  in  his  first  revolu- 
tion was  the  same  as  was  assumed  immediately  by  his  followers  in  this 
second  revolution,  and  this  fact  is  found  so  well  expressed  and  so  gen- 
erally understood  by  intelligent  men  that  the  December  accounts  of 
the  Bolivar  Railway  Company  state  that  they  were  made  in  the  service 
of  the  liberal  nationalista  revolution.  It  is  not  theirclaim  that  it  was 
the  liberal  restauradoia  revolution,  which  was  the  watchword  of  Gen- 
eral Castro  and  his  followers,  refening  to  the  alleged  subversion  of 
the  constitution  bv  President  Andrade,  which  had  given  the  cause  and 
the  occasion  for  the  successful  revolution  led  by  General  Castro,  In 
the  judgment  of  the  umpire  that  revolution  ended  with  the  triumph 
of  its  leader  and  his  installation  as  supreme  chief  of  the  Republic.  It 
may  bo  thought  that  to  he  a  successful  revolution  it  must  defend  itself 
against  those  who  dispute  the  government  it  had  formed,  hut  it  did 
successfully  defend  and  hence  establish  its  right  of  success  as  claimed 
by  it  when  it  made  its  triumphal  march  into  Caracas  and  proclaimed  it« 
chief  the  head  of  the  Republic. 

If  the  personal  responsibility  of  General  Casti-o  in  this  matter  were 
the  question  for  det^ision,  it  might  be  possible  to  hold  him  responsible 
for  the  second  revolution  as  growing  out  of  the  revolution  he  nad  led. 
Such,  however,  is  not  the  ground  on  which  successful  revolution.')  are 
charged,  through  the  government,  with  I'esponsibility.  Responsibilitv 
comes  because  it  is  the  same  nation.  Nations  do  not  die  when  then>  is 
a  change  of  their  rulers  or  in  their  forms  of  government.  These  are 
but  expressions  of  a  change  of  national  wilT.  "The  king  is  dead; 
long  live  the  kingl"  has  typified  this  thought  forages.  The  nation 
is  responsible  for  the  debts  contracted  by  its  titular  governnienl,  and 
that  responaihility  continiies  through  all  changing  forms  of  govern- 
ment until  the  obligation  is  discharged.  The  nation  is  responsil)le  for 
the  obligations  of  a  siiccessful  revolution  from  its  begiiniing,  becauw, 
in  theory,  it  represented  ab  initio  a  changing  national  will,  crystallizing 
in  the  finally  siiccessful  result.  The  nation  did  not  disturb  or  foment 
a  revolution  in  Ijira  for  which  it  was  rpsimnsible  beyond  the  point 
where  its  will  had  been  expressed  and  settled  in  tlie  Government 
established  through  (ieneral  Castro.  Success  demonstrates  that  from 
the  beginning  it  was  registering  the  nationn!  will. 

This  rule  was  laid  down  in  Williams  r.  Bruffy  (9tf  I'.  S.  Sup.  Ct.. 
17B),  wherein  the  court  say,  sjieaking  of  a  similar  condition — 
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Buch  ae  esiste  where  a  portion  of  the  inhabitaots  of  a  country  have  separated  theni- 
»elvee  from  the  parent  state  and  establipLed  an  independent  government.  The  valid- 
ity of  itf  actf ,  both  a^inet  the  [laretit  state  and  \W  fitizensor  subject!^,  dependfl  entirely 
upon  its  ultimate  suowee.  If  it  (aila  to  establish  itself  permanently,  all  sm-li  ai:ta 
perish  with  it.  If  it  succeed  and  become  recognized,  itaactsfrom  thecommencement 
of  its  existence  are  upheld  ae  thoee  of  an  independent  nation. 

Neither  was  the  nation  reaponaible  because  General  Castro,  acting 
in  hia  public  capacity,  set  free  from  prison  General  Hernandez,  for  it 
waa  not  done  with  a  pui-pose  to  incite  a  revolution,  but  to  complete  and 
make  permanent  pacification  between  factions  and  to  show  his  loj'alty, 
present  and  prospective,  to  the  friends  of  General  Herniindez.  who  as 
opponents  of  the  Andrade  administration  had  joined  their  forces  with 
bis  for  its  overthrow.  The  umpire  does  not  find  warrant  in  inter- 
national law  or  in  the  proper  application  of  the  principles  of  justice 
and  equity  to  the  case  at  hand  for  holding  the  present  Government  of 
Venezuela  i^esponsible  for  the  etforts  of  General  Hernandez,  his  a^so- 
ciat«s  and  compatriots,  in  their  labors  to  destroy  it.  He  holds  that  an 
a  matter  of  fact  and  law  it  was  a  distinct  and  specific  revolution  Itased 
upon  distinct  and  specific  ideas  of  national  government  and  with  the 
avowed  purpose  of  deposing  President  C^istroand  installing  General 
Hernandez.  It  waa  no  longer  a  battle  for  the  restoration  of  the  (con- 
stitution, but  was  along  the  same  lines  thatwere  established  by  General 
Hernandez  and  supported  by  his  followers  from  the  first  revolution 
down  to  and  inclusive  of  the  second. 

It  follows,  therefore,  that  so  many  of  the  items  of  Appendix  H  and 
Appendix  K  as  were  for  services  in  behalf  of  this,  nationalista  revolu- 
tion are  disallowed. 

The  umpii-e  considers  next,  under  Appendix  N,  the  accounts  which 
represent  service.?  performed  on  behalf  of  the  revolution,  generally 
known  as  the  Matos  revolution,  commencing  in  the  early  winter  of 
1901-2  and  closing  in  the  spring  or  summer  of  1903.     These  accounts 


No.  34.  Order  of  E  J  Aniar  December  1901 
No.  .15.  Order  of  E   J   Anlar   Januarv   1902 
No.  42.  Order    fF  J   Aular  l-ebruarj   190 
No.  43.  Order  of  E  J   Aular   February  190' 
No.  44.  Order  of  t  J  Aular  Fel)ruary  IHO 
No.  47.  Order  of  deneral  Fonseca  ^farch   1  !02 
No.  50.  Order  of  Ceneral  Solagnie  Apnl  1  H) 
No.  61.  Order  of  General  Sobgnie   Aprd   1102 
No.  53.  Order  of  Genera)  ''olagnie  Slay  1  0 
No.  55.  Order  of  General  Solagnie   lune  1  Ki 
No.  57.  Order  of  (  eneral '^iBfinie   July   190 
No.  58.  Order  of  (.  en   F   Batalla    4ugu8l   190i 
No.  59.  Order  of  Oen  F  Batalla    ^u).ust  1902 
No.  60.  Order  of  M  F  Bemal  August  1902 
No.  61.  Order  of  M   F  Bemal  Auijusl  1902 
No.  62.  Order  of  M   F  Bemal   Oitober  1902 
No.  6;i.  Order  of  (.  tneral  Solagnie  No\ember  1002 
No.  64.  Order  of  M  >    Bernal   November,  1W2 
No.  67.  Orderof  Ceneral  Solagnie   December  190' 
No.  68.  Or<ler  of  <  eneral  Solagme  January  190S 
No.  71).  Order  of  r  eneral  "^  lajtme  February   IWS 
No.  72.  Order  of  General  Solagme   February   1901 
No.  73.  Order  of  General  Solagme  Februarj    1903 
No.  75.  Or  ler  of  f  eneral  bolagme   A]  ril   1903 
No.  SO.  For  luieof  re\ulutionary  arm>    May  1901 

The  whole  amount  of  these  ia ^_767, 140. 11 
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9  717  86 

15  569  77 

65  45 

5  033  OS 

5  54  69 

•»20 

40  998  62 

9  661  78 

71  828  86 

108  259  10 

58  138  42 

4  453  57 

S  831  11 

36'  69 

561  16 

44  160  54 

1  464  39 

59  119  91 

■>7  514  56 

39  1,,  32 

10  981  87 

34  2/3  36 

71  324  00 

17  '>6,   69 
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If  is  urged  with  ability  and  force  bj  the  learned  agent  and  the  hon- 
orable Commissioner  for  the  British  Government  that  the  respondent 
Government  should  be  held  responsible  for  these  accounts  oerauBe 
during  this  time  the  railway  company  was  denied  all  protection  and 
compelled  to  render  tlm  service  against  it;*  will  for  want  of  proper 
protraction  which  diligence  and  good  government  would  have  pro- 
vided. They  claim  that  the  character  of  the  companv's  business  and 
its  property  rights  arc  such  a.s  to  especially  demand  the  utmost  of 
protection  and  extreme  care  and  attention  on  the  part  of  the  National 
Government,  Tbev  further  urge  that  its  importance  to  the  National 
Government  should  incite  the  furnishing  of  such  protection,  and.  if 
not  furnished,  a  willingness  to  reimburse  it  for  ib^  losses.  The  umpire 
is  of  opinion  that  while  there  is  opportunity  for  the  recognition  of 
those  cogent  facts  and  arguments  by  the  Government  itself  m  it«  pub- 
lic capaoity  and  animated  by  a  broad  national  spirit,  there  is  no  power 
vested  in  this  tribunal  to  make  orders  or  establish  awards  not  properly 
juridical  in  their  cbaractei';  that  this  tribunal  can  not  take  into  con 
sidcration  questions  of  national  policv,  but  must  confine  itself  to  the 
determination  of  whether  there  has  been  an  international  wrong  for 
which  the  respondent  Govenmient  is  responsible  in  damage,  ana  that 
it  performs  its  functions  best  and  safest  when  it  adheres  most  closely 
to  the  principles  established  by  the  law  of  nations.  It  has  then  only 
to  determine  whether  there  ha-s  been  negligence  in  fact  on  the  part  of 
the  respondent  Government  in  such  a  way  and  to  such  an  extent  an  to 
make  it  chargeable  with  the  losses  which  this  claimant  company  has 
suffered  through  the  demands  of  the  revointionists. 

The  umpire  lias  already  passed  upon  this  in  Kls  historical  review  of 
the  events  which  led  up  to  the  Matos  revolution  and  the  struggle  ot 
the  National  Government  for  supremacy  which  followed.  This  his- 
torical review  was  part  of  an  opmion  in  the  supplementary  claim  of 
the  Aroa  mines,  ana  he  there  found  the  fact  to  be  adverse  to  the  con- 
tention of  the  claimant  Government,  and  he  now  says  that  in  his  judg- 
ment it  can  not  l>e  charged  upon  the  respondent  Government  m  its 
supreme  struggle  for  existence  it  was  negligent  in  its  conduct  toward 
this  part  of  its  territory.  The  war  upon  the  National  Government 
was  started  in  the  east  and  in  the  west  substantially  at  the  same  time, 
and  with  a  common  purpose  and  evidently  looking  toward  a  common 
end.  The  revolutionists  pushed  their  victorious  forces  toward  the 
capital.  The  armies  of  the  Government  were  driven  back  from  the 
east  and  from  the  west  as  the  forces  of  the  revolution  pushed  their 
wav  on.  Unfortunately  this  left  in  the  west  the  State  of  Lara  and  the 
Bolivar  Railway  Company  bereft  of  Government  forces,  and  for  quite 
a  time  the  revolutionist  troops  wore  strongly  intrenched  in  the  sections 
in  which  this  railway  lies.  Along  with  the  presumption  which  stands 
by  the  side  of  the  respondent  Government  that  it  will  care  to  do  its 
duty  and  will  do  its  duty  in  this  regard  stand  the  historic  facta  that  it 
fought  in  these  sections  until  defeated  and  remained  until  driven  out, 
and  it  went  out  not  because  it  was  weak  and  powerless,  but  because  it 
was  overcome  by  the  superior  strength  of  the  revolutionary  forces. 
In  the  judgment  of  the  umpire  it  did  not  protect  because  it  could  not 
protect.  After  the  blockade  and  the  brief  time  necessary  for  recupera- 
tion of  national  strength,  made  necessary  by  the  conditions  attending 
and  following  the  blockade,  that  section  of  the  country  had  the  first 
attention  of  the  respondent  Government,  and  it  threw  into  that  terri- 


SANTA  CLARA   ESTATES OPINION    OF    UMPIRE.  397 

tory  sufficient  force  under  capable  generals  to  defeat  and  drive  out  the 
revolutionist  army.  Hence  so  mucli  of  the  cliiini  as  is  found  in  the 
Dumbers  above  named  in  Appendix  N  is  disallowed. 


Bollvara. 

Total  allowance  by  CominiaHionere 771,867. 12 

ToUl  allowaDce  hy  umpire .136,  M2. 69 

Ititerefll  to  date  of  award 119, 898. 93 

Eipensee  ( tranalations,  official  authentications,  copies  forConiinif»<ionl .  1, 796. 25 

Total 1,229,202.99 

Judgment  may  be  entered  for  the  sum  of  i:48,681.33. 


Santa  Clara  Estates  Company  Case  (Supplementaky  Claim). 

The  titular  government  has  no  right  to  L-oUect  taxett  op  property  which  have  already 
iWn  paid  to  a  revolutionary  government  which  had  ^iiied  control  over  thi- 
portion  of  the  national  torritory  wherein  the  property  ia  located,  and  taxes  so 
collected  muat  be  returned. 

Plumlbt,  Umpire: 

In  this  case  the  Commissioner  agreed  that  some  indemnity  was  duo 
to  the  claimant  Government  fi"oni  the  respondent  Government  on 
account  of  so  omch  of  the  damage  as  occurred  to  the  claimant  through 
the  acts  of  the  (government  or  its  aiitliorities  or  agents;  but  they  old 
not  fix  that  amount,  leaving  the  appraisement  of  damages  to  the 
umpire,  and  disagreed  wholly  as  to  that  part  of  the  claim  representing 
damages  and  losses  to  the  claimant  through  the  acts  of  revolutionary 
forces  and  authorities. 

The  facts  .^how  that  the  Santa  Clara  Estates  Company  carried  on 
business  in  the  Orinoco  district  of  Venezuela;  that  from  the  month  of 
May,  1902,  to  May,  1903,  the  district  where  this  property  was  situated 
was  entirely  in  the  hands  of  Matos  revolutionaries  or  the  so-called 
revolution  of  liberation.  This  body  established  itself  as  the  govern- 
ment of  that  section  of  the  country  and  to  a  certain  extent  entered 
npon  the  discharge  of  governmental  functions.  The  business  of  the 
company  was  the  raising  of  live  stock  on  their  several  estates  known 
as  "Santa  Clara,"  "Bombal,"  and  "tiuara,"  all  situate  in  the  State  of 
Sucre,  in  the  district  of  Sotillo.  Their  losses  consist  in  the  taking  of 
their  live  stock  for  the  uses  of  the  revolution.  There  is  no  ouestion 
that  the  property  was  taken  in  the  manner  alleged  and  that  tne  com- 
pany sustained  large  los-ses  in  consequence.  The  contention  arises 
through  the  question  whether  under  the  particular  circumstances 
detailed  in  the  case  there  is  ground  for  ignoring  the  ordinary  rule 
concerning  the  responsibility  of  the  titular  government  for  the  acts 
of  revolutionaries.  The  learned  agent  for  the  British  Government 
claims  that  it  was  negligence  of  the  titular  government  to  so  long 
allow  its  revolted  subjects  to  maintain  an  independent  government; 
that  there  is  a  limit  which  must  be  reached  witlun  which  the  Govern- 
ment must  reduce  the  revolutionaries  to  subjection,  declare  the  inde- 
pendence of  the  revolted  territory,  and  thereby  permit  the  foreign 
governments  to  take  the  protection  of  their  subjects  into  their  own 
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hands,  or  accept  the  liabilitj'  to  pav  compeasation  for  the  damages 
suffered  at  the  hands  of  the  revolutionair  authorities  because  of 
apparent  and  actual  negligence  and  inactivity.  He  submits  that  in 
this  case  the  £1*81  »tcp,  that  of  I'eduction  to  subjection,  was  not  taken 
within  a  reasonable  time;  that  a  whole  year  was  beyond  that  proper 
limit  of  time  during  which  the  Venezuelan  Government  were  justified 
in  tolerating  an  independent  government,  for.  he  alleges,  one  deter- 
mined battle  was  enough  to  dispose  of  the  wnole  trouble;  and  that 
since  they  had  not  reduced  the  revolting  subjects  to  subjection,  nor 
permitted  their  independence,  they  had  incurred  re-sponsibility  after 
a  reasonable  time  for  the  injuriea  (iomniitted  by  the  Government  in 
fact  which  the  titular  government  allowed  to  remain  and  to  be  in  con- 
trol within  the  territory  in  question. 

In  regaixi  to  this  argument  of  the  learned  British  agent  it  is  the 
opinion  of  the  umpire  that  more  dependence  should  be  placed  upon 
the  actual  diligence  applied  by  the  titular  government  to  regain  its 
io»t  territory  and  to  suppress  the  revolutionary  efforts  than  upon  the 
mere  question  of  time  taken  to  accomplish  that  end;  and  the  umpire 
recalls  that  Great  Britain  contended  for  seven  yeai-s  E^inst  the  revolt 
of  the  thirteen  American  colonies  before  it  consented  to  separation: 
that  the  United  States  of  America  fought  the  secession  of  the  Confed- 
erate States  for  more  than  four  years  before  it  regained  its  revolted 
territory  and  bad  subjected  the  rebellious  citizens  to  its  control.  And 
neither  Great  Britain  nor  the  United  States,  notwithstanding  the 
length  of  time  intervening  between  the  revolt  and  the  termination  of 
the  same,  admitted  or  discharged  any  liability  to  foreign  governmenfct 
for  the  acts  of  the  revolutionaries  in  question.  Other  pertinent  illus- 
trations might  be  drawn  from  history  more  remote  and  more  recent 
wherein  a  similar  rule  of  nonliabilitv  under  circumstances  where  the 
length  of  time  elapsing  between  revolt  and  subjection  by  the  titular 
government  oi'  success  on  the  part  of  the  revolutionary  forces  was 
greater  than  in  the  present  case. 

The  issue  in  this  regard  is  to  be  determined  in  tlie  answer  to  this 
question,  Was  the  length  of  time  during  which  this  independent  gov- 
ernment existed  the  result  of  the  inefficiency  and  negligence  of  the 
Government  in  its  general  efforts  to  put  down  the  revolution  and  to 
regain  its  lost  territory  throughout  the  whole  country  of  Venezuela, 
or  was  it  due  to  the  extent,  strength,  and  force  of  the  revolution  itself? 

A  brief  r^sum^  of  the  history  of  Venezuela  for  a  short  time  preced- 
ing this  revolution  of  libei-ation,  as  well  as  the  facts  connected  with  that 
revolution,  becomes  necessary. 

It  is  generally  accepted  that  not  far  from  June,  1900,  the  country 
had  become  generally  pacified  and  had  accepted  the  administration  of 
General  Castro.  Tranquillity  prevailed,  however,  for  only  a  very 
limited  period.  It  was  fii"8t  seriously  disturbed  in  the  latter  part  of 
October,  1900,  by  a  revolt  at  Yrapa,  under  Gen,  Pedro  Acosta, 
which  was  not  suppressed  until  the  foUowing  February.  In  the  mean- 
time there  occurred  the  insurrectionary  attempt  of  Gen.  Oelestino 
Peraza  at  La  Mercedes,  Then  in  July,  1901,  came  Gen.  Carlos  Rfingel 
Carboras  from  Colombia,  where  he  had  been  in  hiding,  aided  by 
Colombian  soldiers,  and  soon  gathered  in  the  western  part  of  Venezu- 
ela an  ai-my  of  4,000  men;  in  the  early  part  of  the  succeeding  August 
another  foree  invaded  Venezuela  by  way  of  Colombia,  and  in  earlv 
October  there  wae  ih^  revolution  of  "Gen.  Rafael  MoDtiUo  in  the  State 
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of  Lara.  About  this  time  Gen.  Juan  Pietri  made  an  effort  to  combine 
the  disaffected  citizens  in  and  around  Caracas.  AH  of  the.se  revolts 
were  immediately  met  and  in  due  time  defeated;  but  tbej'  called  for 
military  movements  in  different  directions  and  of  considerable  ma^ni- 
tu^e.  They  occasioned  much  loss  of  bloo;]  and  national  treasure,  so 
that  when  the  revolution  of  liberation,  under  General  Matos,  was 
launched  upon  the  country  in  the  latter  part  of  December,  lltOl,  it  is 
historic  that  the  Government  had  to  enter  upon  its  defense  with  very 
limited  resources  of  men  and  monev  at  its  comiuand,  while  the  revolu- 
tionai'y  forces  were  greatly  aided  dnancially  by  Genei-al  MatoM. 

Almost  simultaneously  with  the  uprismg  in  the  east  followin^r 
the  proclamation  of  General  Matos  there  were  similar  uprisings 
in  the  west;  there  were  fierce  battles  between  them  and  the  Gov- 
ernment troops,  with  a  general  trend  of  victory  toward  the  revo- 
lutionists, and  by  the  latter  part  of  March,  1^02,  much  of  the  west  and 
the  greater  part  of  the  cast  had  passed  under  their  control.  There 
were  also  naval  contests  favonible  to  them,  and  by  the  middle  of  May 
the  governor  of  Trinidad  advi.sed  the  British  foreign  office  that  all 
Venezuelan  ports  except  La  Guaira  were  in  the  bands  of  the  refolu- 
tionistM.  It  was  then  Hiat  General  Matos  entered  the  country  by  the 
way  of  Carfipano  and  began  his  victorious  march  towai'd  Caraea.-i;  and 
it  was  at  this  time  that  a  portion  of  the  garrison  at  C'iudad  Bolivar 
revolted  under  Col,  Ramon  Farrera.^.  and  that  citv  and  the  State  of 
Guayana  soon  passed  into  revolutionary  hands.  There  were  also  the 
advancing  troops  of  the  revolutionaries  from  the  west  to  meet  the 
uprisings  then  occurring  in  La  Guaii'a,  in  the  valleys  of  the  Tuy,  and 
In  Guaripo,  and  with  them  to  join  the  Matos  forces  which  wore  at  this 
time  coming  from  the  ea,st;  and  this  union  was  effected  in  early  0<!to- 
ber.  During  all  this  period  there  had  been  constant,  able,  and  strenu- 
ous effort  on  the  part  of  Pi-esident  Castro,  his  officers  and  troops,  to 
stay  this  rapidli-  rising  and  forceful  tide  of  rebellion  and  to  beat  it 
back;  but  it  was  not  until  the  combined  revolutionary  forces  met  him 
at  La  Victoria  and  battled  with  him  for  twenty  days  that  he  was  able 
to  deal  them  a  destructive  and  disastrous  blow.  This  signal  defeat 
sta^ered  the  revolutionary  forces  and  many  of  them  disbanded,  while 
the  Government  succeeded  in  regaining  from  them  some  of  its  interior 
and  coa-st  towns. 

Close  upon  the  heels  of  this  signal  triumph  of  the  Government 
fon-es  began  the  incident  of  the  concerted  action  of  the  allies,  and 
until  the  middle  of  February  following  all  efforts  of  the  Government 
were  stayed  and  its  powers  paralyzed  bv  the  impending  lK>lligerent 
operations  of  the  allied  Governments  and  th(^  actual  state  of  blockade 
of  all  the  ports  of  the  countrv- 

Certainly  no  charge  of  negligence  can  be  plac«d  against  the  National 
Government  in  this  inmiediate  crisis  of  its  nistory.  After  the  block- 
ade was  raised  and  peace  between  Venezuela  and  the  allied  Gov- 
ernments assured,  the  National  Government  aisumed  offensive  opera- 
tions against  the  revolutionary  forces  in  the  west,  and  the  victory  of 
Genei-al  Gomez  at  El  Guapo  on  the  13th,  l+th,  and  15th  of  April  of 
the  present  year  resulted  in  the  practical  overthrow  of  the  revolution 
of  that  section  of  the  country,  and  after  the  battle  of  El  Guapo  the 
troops  of  the  Government  were  at  once  used  in  the  restoration  of  the 
national  power  in  the  States  of  Varacua  and  Lara,  and  the  defeat  of 
the  rebel  armies  in  those  sections  resulted  in  their  general  flwrreDder 
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and  the  hurried  escape  of  General  Matos  and  his  teadiag  generals  to 
Curasao  and  the  proclamation  by  Matos,  on  the  11th  of  June,  at 
Curasao,  declaring  the  war  at  an  end.  Shortly  after  thit;  declaration 
of  peace  on  the  part  of  Matos  the  Government  repossessed  itself  of 
all  parts  of  the  national  territory  excepting  that  portion  adjacent^to 
ana  within  the  city  of  llolfvar,  and  the  attention  of  the  Government 
was  immediately  and  successfully  directed  against  this  last  stronghold 
of  the  rebellion,  and  the  revolution  of  liberation  was  at  an  end. 

A  war  in  which  thei-e  were  in  a  little  over  one  year  twenty  sangui- 
nary battles,  forty  Itattles  of  considerable  character,  and  more  tnan 
one  hundred  lesser  engagements  between  contending  troops,  with  a 
resultant  loss  of  12,000  lives,  can  hardly  suggest  passivity  or  negli- 
gence on  the  partof  the  National  Government  toward  the  revolution; 
and  the  umpire  is  impressed  with  the  fact  that  such  control  as  the 
revolutionists  obtained  in  certain  portions  of  the  country  was  owing 
rather  to  the  financial  aid  which  it  receivi^  through  its  chief,  Mato.-j, 
who,  with  the  great  body  of  men  under  his  standard,  made  a  combina- 
tion for  a  time  irresistible  and  overwhelming,  than  to  any  weakness, 
inefflciency,  or  negligence  on  the  part  of  the  titular  government.  In 
other  woriis,  history  compels  a  Iwllef  that  the  Government  did  in  fact 
what.it  has  a  right  to  havcassuaied  it  would  do— made  the  best  resist- 


ance possible  under  all  the  existing  circumstances  to  the  revolutionary 
foiTCs  seeking  its  overthrow.  As  previously  suggested,  it  will  \*c 
noted  that  the  titular  government  met  the  revolution  of  lilH^ration 
under  Matos  after  several  successive  lesser  revolutions  which  seriously 
taxed  its  military  powers  in  men  and  trea-sure  and  necessarily  depleted 
both;  and  that  for  some  three  months  during  the  revolution  its  ordi- 
nary sources  of  income  through  its  ports  were  entirely  lost  to  it,  and, 
while  something  of  a  national  spirit  was  aroused  by  the  occasion  of 
the  concerted  action  of  the  allied  governments,  its  treasury  suffered 

]t  is  therefore  the  opinion  of  the  umpire  that  there  was  no  undue 
delay  on  the  part  of  the  Government  in  tne  restoration  of  its  power  in 
the  district  under  consideration,  and  that  it  was  not  through  tne  weak- 
ness, inefficiency,  or  passivity  of  the  Government  that  the  revolution 
of  liberation  remained  in  control  for  the  time  named,  but  rather 
tbiough  its  inherent  strength  in  men,  materials,  and  money,  and  in 
curtain  assisting  circumstances. 

The  learned  British  agent  would  meet  the  ordinary  assumption  of 
diligence  on  the  part  of  a  government  to  regain  its  lost  control  of 
territory  and  to  secure  its  lost  control  of  ils  mhabitants  by  the  fact 
that  its  recent  efforts  to  compel  repayment  of  taxes  after  these  taxes 
had  been  once  paid  to  the  revolutionary  government  may  be  taken  as 
having  ))een  contemplated  by  the  Goverument  during  its  delav  in 
regaining  such  control;  but,  as  the  umpire  tinds,  historically  and  not 
by  assumption,  that  there  has  been  no  negligence  or  undue  delay  on 
the  part  of  the  National  Government,  the  able  and  ingenious  ai^iiient 
of  the  British  agent  in  that  regard  can  not  prevail. 

""'  '  ' '       of  his  ( 


There  remains  to  consider  the  validity  of  his  contention  that  since 
Venezuela  is  now  collecting  t&x^a  for  the  period  when  the  revolution- 
aries were  in  control  the  National  Government  have  thereliy  incurred 
a  necessary  responsibility  for  not  having  adet^uately  protected  its 
inhabitants  in  consideration  for  the  taxes  paid, 
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It  is  ineonteHtably  true  that  with  the  duty  to  pay  public  taxes  flows 
the  right  of  protoction  and  the  conscientious  and  careful  discharge  of 
all  imposed  public  duties  by  the  Government  to  which  this  tribute  is 
nmde;  that  with  the  right  to  demand  and  exact  i-evenue  for  the  sup- 
port of  government  stands  the  correlative  duty  to  be  competent  and 
willing  to  discharge  its  public  functions  and  conserve  the  welfare  of 
the  taxj>ayer,  and  that  the  one  can  not  rightfully  or  lawfully  exist  in 
the  absence  of  the  other;  but  we  have  found  it  to  be  historically 
true  that  the  Government  of  Venezuela  was  neither  competent  nor 
present  to  perform  in  any  part  its  governmental  functions  at  the  pUce 
and  within  the  period  in  question.  They  had  wholly  lost  their  sov- 
ereignty over  this  district  and  it  was  wholly  out  of  their  control  and 
independent  of  the  titular  government,  and  the  attempt  to  obtain  or 
the  obtaining  of  a  second  payment  of  public  dues  does  not  disturb  the 
revolutionary  status,  while  the  original  payment  of  taxes  to  the  reto- 
lutionar^  government  only  makes  more  emphatic  its  complete  control 
of  the  situation  during  the  period  in  question. 

While  there  is  no  question  that  the  collection  of  taxes  by  the  Gov- 
ernment for  the  period  during  which  it  bad  lost  its  sovereignty  over  the 
territoiT  in  question  is  indefensible  in  law,  logic,  and  ethics,  the 
respondent  Government  is  not  a  pioneer  in  this  respect. 

The  United  States  of  America  may  claim  priority  over  them.  In 
the  war  of  181U  between  that  country  and  Great  Britain  the  latter 
country  captured  and  held  thereafter  until  the  declaration  of  peace  the 
town  of  (^tine,  in  the  State  of  Maine.  After  peace  had  been  declared 
and  evacuation  had  taken  place  the  United  States  collector  of  customs 
for  that  port  claimed  a  rignt  to  exact  duties  for  goods  which  had  been 
imported  through  the  custom-bouse  while  it  was  in  charge  of  the 
British  Government,  and  to  which  latter  Government  the  duties  had 
been  paid.  The  case  went  to  the  United  States  Supreme  Court,  and, 
under  the  title  of  United  States  v.  Rice,  is  found  in  i  Wheaton,  246, 
Justice  Story  giving  the  opinion,  from  which  the  umpire  makes  a  brief 
quotation : 

The  eovereignty  ot  the  United  States  over  the  territory  was  of  (-ourpe  fuspendtil, 
and  the  laws  of  the  United  States  i-ould  no  longer  be  rightfnlly  enforced  there  or  bo 
obligatory  upon  the  inhabitanls  who  remained  and  submitted  to  tJieconquerori'.  Bv 
the  surrender  the  inhabitants  panspd  under  a  temporary  alle^ance  to  the  Britisli 
Government,  and  were  bound  by  Hinh  lawH,  and  t^ch  only,  as  it  chose  to  reci^nize 
and  impoee.  Front  tlie  nature  of  the  case,  no  otlier  laws  could  be  obligatory  upon 
them,  for  where  there  is  no  protection  or  allegiance  or  sovereignty  ther 


o  obedience.  Castine  was,  therefore,  during  this  period,  so  far  as  resnecled 
■enue  laws,  to  be  deemed  a  foreign  port,  and  mods  imported  into  it  I>y  the 
inhabitants  were  subject  to  su<'h  duties  only  as  the  British  Government  chose  to 
reouire.  Such  goods  Vere  in  no  correct  sense  imported  into  the  United  states.  The 
subsequent  evacuation  by  the  enemy  and  resumption  of  authority  by  the  United 
States  did  not  and  could  not  i-hango  tno  character  of  the  transactions.  •  •  •  The 
goiHls  were  liable  to  Ameri<»n  duties  when  imported,  or  not  at  all.  That  they  were 
not  so  liable  at  the  time  of  importation  is  clear  from  all  that  has  already  Is.'en  stated, 
and  when,  upon  return  of  j)eace,  the  jurisdiction  of  the  United  Stales  was  reassumeil 
they  werein  thesainepn^icainent  as  they  would  have  iM-en  if  Castine  ha<I  lieciia  for- 
eign territory  <^ed  by  treaty  to  the  United  States  and  the  goods  ha<l  lx*n  previously 
imported  there.  In  the  latter  case  there  would  be  ni>  pretenan  to  wy  that  American 
duties  could  be  demandetl,  and  upon  principles  of  public  or  municipal  law  the  cases 
are  not  distinguishable.  The  auttiorities  cileil  at  the  bar  would,  it  there  were  any 
doubt,  be  decisive  of  the  question.  But  we  think  it  too  clear  to  require  anyaid  from 
authority, 

B.  Doc.  316,  58-2 26 
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The  umpire  holds,  therefore,  that  the  effect  of  the  respoudent  Gov- 
ernment in  claiming  and  receiving  a  payment  of  taxes  for  a  period  of 
time  when  it  had  lost  it.H  sovereignty  over  the  district  in  question,  and 
could  neither  render  protection  nor  receive  obedience,  is  simply  to 
make  the  respondent  Grovernment  liable  for  a  return  of  those  illeKally 
exacted  taxes,  as  was  held  in  the  Italian-Venezuelan  Mixed  Olaim> 
Commission,  now  sitting  at  Caracas,  by  Ralston,  umpire,  in  the  mut- 
ter of  the  Kingdom  of  Italy  on  behalf  of  Luigi  Guastini,"  to  whii-h 
reference  may  be  had  for  a  more  extended  dii>cu8sion  of  the  principles 
involved  and  for  important  citations  and  quotations  there  found. 

Such  exaction  of  taxes  is  without  right;  but  it  does  not  follow  that 
there  is  an  assumption  on  the  part  of  the  Government  for  the  acts  of 
revolutionaries.  While  the  payment  of  taxes  to  the  revolutionists  did 
import  the  correlative  duty  of  protection  from  them,  for  they  were  in 
a  position  and  were  bound  in  right  and  honor  to  grant  it,  there  is 
certain  logic  in  the  astute  contention  of  the  learned  British  agent  and 
there  is  grave  error  on  the  part  of  the  officers  of  the  Government  if 
they  demand  such  payment;  but  these  wrongful  demands  can  not 
change  history  or  reverse  international  law. 

Hence  it  follows  that  upon  neither  of  the  grounds  held  by  the  learned 
British  agent  can  the  losses  of  the  claimant  he  considered  of  such  a 
character  that  the  National  Government  la  bound  to  render  him  com- 
pensation for  losses  or  injuries  caused  bv  the  action  of  revolutionary 
troops;  and  so  much  of  the  claim  is  disallowed. 

For  that  portion  of  the  claim  resting  upon  the  action  of  the  Govern- 
ment forces  and  authorities  the  umpire  allows  the  sum  of  £492,  which 
includes  such  expenses  in  the  preparation  of  the  claim  as,  io  his  judg- 
ment, should  be  allowed. 


Where  goods  imported  into  Venezuela  are  by  mistake  or  misrepreeenbition  delivereal 
by  tlie  customs  officials  to  olhcra  than  tlie  conei^ee,  the  (-un;<i);ni>r  ran  nut 
maintain  a  claim  against  the  (.ioverntnent  of  Vene/.uela  wlien  it  appi'arH  thai  the 
wrongful  delivery  was  only  ponBible  through  the  negligence  o(  the  consignor. 

Plumley,  Umpire: 

This  case  came  to  the  umpire  through  the  disagreement  of  the  hon- 
orable Commissionei's. 

The  umpire  finds  the  decisive  fact«  to  l)c  that  J^anzoni,  Martini  & 
Co.,  an  Italian  company  doing  business  in  Venezuelans  railway  con- 
tractors and  miners,  contracted  with  Messi-s.  John  Davis  &  Son.  a 
British  firm  doing  business  at  Derby,  England,  on  or  al>out  the  2Btli 
of  February,  1901,  for  certain  goods  in  the  line  of  the  claimant  com- 
pany, consisting  of  oil  for  miners' safety  lamps,  lubricating  oil.  miners" 
safety-lamp  glasses,  and  the  like,  and  that  on  the  2t)th  of  February, 
1901,  these  goods  were  shippotl  by  the  claimant  company  to  go  for- 
ward to  the  port  of  Guanta,  in  Venezuela,  for  the  use  of  the  .said 
Lanzoni,  Martini  &  Co,  These  goods  were  to  be  given  up  to  Messrs, 
Lanzoni,  Martini  &  Co.  by  tlie  shipping  agcnta  of  the  claimant  coni- 

?iany  in  exchange  for  cash  against  bills  of  lading,  which  latter  wen- 
orwarded  with  the  accounte  to  Messrs.  Ruys  &  Co.,  of  Amsterdam. 
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for  their  collectioa,  and  on  the  11th  of  April,  1901,  the  Dutch  steamer 
Prlnn  Willem  lU,  from  Amsterdam,  put  in  at  the  port  of  Guanta, 
bringing  theae  goods.  The  certified  manifest  showed  that  these 
goo(&  were  sent  by  Messrs.  Hojman  &  Schurman,  of  Amsterdam,  to 
Guanta,  consigned  to  Messrs  John  Davis  &  Son,  to  the  order  and 
account  of  said  company.  It  further  appears  that  Messrs  Ruys&Co., 
of  Amsterdam,  had  not  succeeded  in  obtaining  the  cash  of  Messrs. 
Lanzoni,  Martini  £  Co.,  and  it  appears  that  this  Amsterdam  com- 
pany, shipping  agents  of  the  claimant  company,  did  not  forward 
such  bills  of  lading  to  any  ^ent  or  representative  of  the  claimant 
company  in  Gnanta  or  Barcelona,  or  send  any  instructions,  sugges- 
tions, or  restrictive  orders  to  the  customs  officer  at  Guanta  concern- 
ing the  delivery  of  said  goods  only  on  payment  thereforor  otherwise; 
but  on  the  12th  of  Apru  Messrs.  Lanzoni,  Martini  &  (To.  applied  to 
the  customs  officer  requesting  a  certified  copy  of  the  consular  invoice 
received  by  the  customs-house  stating  that  they  had  received  no  con- 
sular invoice,  but  had  received  the  commercial  invoice,  and  declaring 
that  the  goods  in  question  had  come  for  them  and  their  use. 

Mr.  Lanzoni  cori-oboi-ated  his  statement  by  reading  to  the  cu.stoma 
officer,  corresjxjndence  which  his  company  had  had  concerning  these 
goods.  The  goods  were  initialed  "L.  m.  &  Co.,"  and  Mr,  Oinzoni 
insisted  that  these  were  the  initials  of  their  company  and  the  mark  used 
on  all  their  imports,  and  urged  upon  the  customs  officer  that  if  his  com- 
pany were  not  furnished  with  the  certified  copy  requested  it  would  be 
impossible  to  present  the  manifest  within  the  time  limited  by  law,  and 
the  goods  would  be  subjected  to  its  penalties.  There  was  not  known 
to  the  customs  officer  in  Guanta  or  Barcelona  any  mercantile  house  of 
Messrs.  John  Davis  &  Son,  nor  was  there  known  to  such  customs 
officer  any  representative  of  such  a  company  in  either  Barcelona  or 
Guanta.  In  fact,  no  one  applied  to  the  customs-house  on  behalf  of  the 
claimant  company  during  the  four  workdays'  period  pennitted  by 
Venezuelan  law  for  the  claiming  of  the  goods  before  fines  would  be 
imposed.  The  customs  officer  relieving  the  representations  of  the 
Messrs.  Lanzoni,  Martini  &  Co.,  and  understandmg  that  company  to 
be  creditable  and  responsible,  and  having  in  no  way  been  placed  upon 
his  guard  against  said  company  in  regard  to  these  goods,  or  requested 
in  any  way  to  protect  the  interests  of  the  claimant  company,  the  c«rti- 
tied  copy  requested  was  furnished,  and  the  manifest  of  Lanzoni,  Mar- 
tini &  Co,  was  admitted  and  the  goods  delivered  to  them.  It  further 
appears  that  through  the  negligence  of  the  claimant  company,  or  of 
Buys  &  Co.,  their  shipping  agents  of  Amsterdam,  there  was  no  one  in 
Barcelona,  or  Guanta,  or  elsewhere  in  Venezuela,  in  receipt  of  the 
biiU  of  lading,  advised  on  t)ehalf  of  the  claimant  company  concerning 
said  shipment,  or  in  any  way  authorized  to  act  for  them  or  their  ship- 
ping agents  until  after  the  4th  of  July  of  that  year,  on  which  day, 
as  al^o  on  the  11th  of  July,  it  appears  that  the  claimant  company 
wrote  to  Messrs.  Dominici  &  Sons,  a  firm  established  in  Barcelona^ 
the  date  of  the  receipt  of  the  letters  not  appearing — inclosing  to 
them  the  bills  of  lading  and  requesting  them  to  hand  over  to  Messrs. 
Ijanzoni,  Martini  &  Co.,  after  payment,  the  goods  in  question;  and  it 
was  after  this  date  that  there  first  appeared  before  the  customs  officer 
at  Guanta  any  one  acting  in  behalf  of  the  claimant  company,  when  it  was 
ascertained  by  such  representjitive  that  the  goods  in  question  had  :i 
long  time  previously  been  delivered  to  the  Messrs.  Lanzoni,  Mactiri 
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&  Co.,  an  above  stated.  It  also  appears  that  this  latter  company  od 
then  bein^  addressed  by  these  Venezuelan  agents  of  the  claioiaDt  com- 
pany admitted  that  th^y  had  the  goods  and  had  used  part  of  them  and 
expressed  their  inability  theie  to  make  payment,  but  that  the  debt 
would  be  cancelled  on  application  to  the  company^s  office  in  Rome, 
Italy.  These  facte  were  duly  reported  by  the  said  Dominici  &  Sons 
to  tne  claimant  company. 

It  further  appears  that  the  claimant  company  has  made  application 
both  to  the  Barcelona  house  and  the  house  at  Rome  of  the  Messrs. 
Lanzoni,  Martini  &  Co.  to  obtain  payment,  and,  failing  to  obtain  such, 
instructed  their  agent  iu  Rome  to  take  legal  proceedings  in  order  to 
procure  the  money  due  them.  The  cUimant  company  assert  that  they 
and  their  ^fents  have  used  all  reasonable  means  to  obtain  payment  an^ 
have  failed. 

The  laws  of  Venezuela  concerning  imported  goods  by  the  authority 
of  the  honorable  Commissioner  for  Venezuela  are  as  follows: 

The  consignee  is  the  imptorler  of  goods  shipped  abroad  and  bound  for  Venezuela. 
Within  four  workdays  from  the  time  the  entrance  visit  has  been  paid  each  one  ol 
the  importers  of  foreign  goods  must  present  the  custom-houBe  with  the  copy  of  the 
certified  invoice,  together  with  a  manifest  in  duplicate  drawn  in  tlie  Spaiiiuh  lan- 
guage, fulfilling  all  conditions  required  for  invoices,  and  containing  besides  the  total 
amount  of  bales  and  their  value.  *  *  *  (Law  XVI  (R^-gimen  de  Ailuana  para  la 
importaci6n}  of  the  Financial  Code  of  Venezuela,  art,  91. ) 

It  is  further  provided  that  on  the  expiration  of  the  four  workdays 
fines  are  to  be  imposed,  to  wit:  "For  tlie  first  day  later  100  bolivaf». 
and  10  more  for  each  following  day,"  and  if  after  sixty  days  the  man- 
ifest is  not  presented  the  goo<^  shall  be  treated  as  abandoned,  and  the 
public  shall  be  informed  fifteen  days  beforehand  that  the  goods  are  to 
he  sold  to  the  highest  bidder,  if  not  claimed  by  the  owners,  and  if  at 
the  end  of  such  fifteen  days  the  goods  remain  unclaimed  they  shall  be 
sold  at  public  auction  With  all  due  legal  formalities,  and  from  the 
moneys  thus  received  the  fiscal  dues,  fines,  and  other  expenses  shall 
be  paid. 

It  follows,  therefore,  that  when  the  Messrs.  I>ominici  &  Sons, 
agents  of  the  claimant  company  at  Barcelona,  made  their  application 
to  the  customs  officer,  as  hereinbefore  stated,  if  the  delivery  to  Me^rs. 
Lanzoni,  Martini  &  Co.  bad  not  been  made  and  the  law  had  taken  its 
due  and  regular  course  these  goods  would  have  been  sold  at  public 
auction,  and  there  might  not  have  been  any  sum  remaining  out  of 
their  sale.  It  is  very  improbable,  in  view  of  the  nature  of  the  goods 
and  the  lack  of  general  local  demand  therefor,  that  there  would  have 
been  any  considerable  sum  paid  for  them  at  public  auction,  while  the 
duties,  the  lines,  and  other  charges  would  have  reached  a  large  sum. 

So  far  as  it  appears  to  the  umpire  from  the  facts  beforeTiim,  the 
attention  of  the  British  foreign  office  was  not  called  to  the  particulars 
of  this  claim  until  January  IW,  1903.  and  it  was  not  until  the  11th  day 
of  .\nril,  that  the  Venezuelan  Government  was  notified  of  these  facts 
and  tlieir  attention  asked  to  the  same. 

From  the  testimony  of  Mr.  Stephenson,  the  only  sworn  testimony 
in  the  case  on  the  part  of  the  claimant  company,  the  umpire  could  have 
adduced  but  very  few  of  these  facts,  and  if  his  testimony  had  been 
tak<>n  literally  by  the  umpire  it  would  oppose  some  of  the  fact«<  as  found. 
But  from  all  the  testimony  in  the  case,  and  largely  from  the  testimony 
of  the  respondent  Government,  he  has  been  able  to  obtain  a  ooonecteil 
history  coacerning  the  matters  in  question.  ,  -.  , 
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Upon  the  authority  of  the  honorable  Commissioner  for  Venezuela 
the  umpire  quotes  another  portion  of  Venezuelan  law  affecting  the 
action  of  the  customs  officer: 

When  the  importer  should  not  receive  the  cerlifled  invoice,  the  coHtom-bouBe  will, 
on  his  written  requisition,  fumiah  him  with  a  copy  of  the  correaponding  one  received 
by  it  with  the  documents  under  cover  and  eeal,  so  as  to  form  the  maniieet. 

In  the  judgment  of  the  umpire  the  cuiitoms  officer  at  Guanta  was  led 
into  error,  not  unnatural,  by  Messrs.  Lanzoni,  Martini  &  Co.,  largely, 
if  not  wholly,  through  the  fact  that  no  one  appeared  acting  on  behalf 
of  the  claimant  company,  and  therefore  the  statements  of  Messrs. 
Lanzoni,  Martini  &  Co.  that  they  were  the  importers  in  fact  were  easily 
given  credence.  The  umpire  is  satisfied  that  the  legal  duty  of  the 
customs  officer  was  to  deliver  the  goods  to  the  consignees  or  their  law- 
ful order  only,  and  that  in  delivering  the  gaods  to  anyone  else  except 
to  the  consignees,  or  their  order,  there  was  a  clear  mistake;  but  as  this 
case  turns  in  the  judgment  of  the  umpire  upon  other  grounds  it  is  not 
necessary  to  pass  upon  the  responsibility  of  the  Government  of  Vene- 
zuela for  such  mistake.  The  negligence  of  the  claimant  company  and 
of  their  agents  is  in  justice  and  in  equity  more  important,  and  in  the 
opinion  of  the  umpire  is  in  fact  decisive.  Upon  the  facts  found  in  this 
case,  had  matters  taken  their  ordinary  and  due  course  under  the  laws 
of  Venezuela,  there  would  have  been  none  of  these  goods  in  the  Guanta 
customs-house  at  the  time  of  the  first  inquirj'  made  thereat  by  the  claim- 
ant company  in  the  latter  part  of  July,  or  early  August,  IHUt.  They 
would  all  have  been  disposed  of  lawfully  at  auction  to  the  highest 
bidder,  and  out  of  the  proceeds  of  such  sale  there  would  have  been 
paid  all  of  the  legal  charges  of  the  Venezuelan  Government  connected 
with  the  importation,  the  warehousing,  the  advertising,  the  selling  of 
the  goods  in  question,  and  the  legal  penalties  attaching  to  the  delay. 
The  most  that  conkl  have  been  at  that  time  in  the  hands  of  the  Gov- 
ernment would  have  been  the  renjainder,  if  any,  after  satisfying  these 
legal  charges.  In  the  judgment  of  the  imipire  there  would  have  been 
no  remainder.  It  is,  therefore,  inequitable  to  now  claim  of  the  respond- 
ent Government  full  payment  for  these  goods  which  were  lost  wnolly 
through  the  negligence  of  the  claimant  company.  For,  as  the  umpire 
has  just  state(^  if  these  goods  had  not  been  delivered  to  Lanzoni, 
Martini  &  Co.  they  would  have  been  sold  under  operation  of  Venezuelan 
law  before  the  claimant  company  appeared  at  the  custom-house  through 
their  agents  Dominici  £  Sons. 

From  these  facts  the  umpire  holds  that  it  was  negligence  on  the  part 
of  the  claimant  company  under  all  the  facts  in  this  case  to  not  forward 
the  bill  of  lading  with  the  goods  to  a  responsible  Venezuelan  resident 
agent,  and  that  this  negligence  was  the  real  and  primary  cause  of  the 
condition.**  which  followed,  and  the  least  that  can  be  said  i.s  that  this 
negligence  was  directly  and  proximately  contributory  to  the  injuries 
complained  of. 

It  was  still  greater  negligence  to  allow  more  than  three  months  to 
elapse  before  forwarding  snch  bills  of  lading  and  securing  local  rep- 
resentation in  its  Itehalf. 

Again,  to  justly  and  equitably  charge  the  respondent  Government 

"  with  the  official  misconduct  of  its  customs  officer  there  should  have 

been  prompt  notice  to  the  Venezuelan  Government  of  the  claim  for 

indemnity  and  the  facts  concerning  the  claim,  so  that  the  respondent 

Government,  if  otherwise  liable,  could  hare  availed  i^^^i^qllJts 
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remedy  against  Lanzoni,  Martini  &  Co.  (a)  through  i^iibr<^tion,  (i) 
through  the  bond  of  its  CHwtoni  officer,  or  (c)  through  the  property  of 
the  customs  officer  himaelf;  and  to  delay  notice  for  two  years  after 
the  happening  of  the  event  upon  which  the  claim  is  based  is  in  itself 
gross  negligence  on  the  part  of  the  claimant  company.  Upon  the 
theory  of  the  liability  of  the  respondent  Government  tnere  was  such 
remissness  of  duty  toward  it  on  the  part  of  the  claimant  company  as 
amounts  to  laches  in  justice  and  equity. 
Negligence  is: 

The  failure  to  observe,  for  the  protection  of  the  intereete  of  another  person,  tha^ 
degree  of  care,  preutution,  and  lipilance  which  the  circiimHtanceB  Justly  demand, 
whereby  such  otner  person  Buffers  injury.  (Bouvier,  vol.  2,  p.  478,  citing  Cooley  on 
Torta,  630.) 

The  absence  of  care  according  to  circumstancefi.     (Ibid. ) 

Such  an  omif«ion  by  a  reasonable  person  to  uee  that  degree  of  care,  diligence,  and 
skill  which  it  was  his  legal  iluty  to  use  for  the  protection  of  another  person  (rom 
injury  as,  in  a  natural  and  continuous  sequence,  causes  unintended  iiijnrv  to  the 
latter.     (Ibid.) 

The  failure  to  do  what  a  reasonable  and  prudent  person  would  ordinarily  have 
done  undertbecircumstanceeof  the  situation,  or  the  doing  what  euch  a  person  under 
the  existing  circumstances  would  not  have  done.     (Ibid.,  citing  65  V.  8.,  441.) 

See  Bouvier  nnder  the  head  "  Negligence  "  for  further  quotations. 

Laches  is: 

Unreasonable  delay;  neglect  to  do  a  thing  or  to  seek  to  enforce  a  right  at  a  proper 
time;  the  neglect  to  do  that  whi<:h  by  law  a  man  is  obliged  or  in  duty  bound  to 
do.  Unlike  a  limitation,  it  is  not  a  mere  matter  of  time,  but  principally  a  question 
of  the  ineijuity  of  permilting  the  claim  to  lie  enforced;  nn  ineqxtily  founded  tipon  Home 
change  in  the  i-ondUion  or  reUilion  of  the  jrroptrly  of  Ihe  parlifs.  (Bouvier,  vol.  2,  p. 
101,  citing  as  to  the  last  part  of  the  quotation  10  tl.  S.  Ap,,227;  115  U.  R.  (Sup,  Ctl, 
88b).     (Italics  the  umpire's.) 

It  has  been  said  to  involve  the  idea  of  negligence;  the  neglect  or  failure  tii  do  what 
ought  to  have  been  done  under  the  circumstances  to  protect  the  rights  of  the  partiee 
to  whom  it  is  imputed,  or  involving  injury  to  the  opposite  party  througli  sucn  neg- 
lect t«  assert  rights  within  a  reasonable  time.   (Bouvier,  vol.  2,  p.  101.) 

The  case,  therefore,  in  justice  and  equity,  should  be  decided  wholly 
without  reference  to  the  actions  of  the  customs-house  officer  at  Guanta, 
which  action,  under  the  circum.stances  disclo.sed  in  this  case,  eoutd 
have  done  the  claimant  company  no  harm,  and  solely  with  reference 
to  the  relations  which  the  claimant  company  bears  to  the  situatioD  in 
question. 

It  therefore  becomes  the  duty  of  the  umpire  to  disallow  the  claim, 
and  judgment  may  he  entered  accordingly. 


Feuilletan  Cask. 

In  the  absence  of  positive  proof  of  payment  of  wagee  by  the  Government.  >ltt*r 
admitting  an  employment  by  it,  and  in  the  fai-e  of  positive  teetiroony  that  wap^ 
were  not  paid,  the  <!overnmeDt  was  held  liable. 

Interest  allowed  on  amount  due,  but  expenses  of  claim  ilisallowed. 

pLUMLET,  Umpire: 

The  Commissioners  failing  to  agree,  this  case  comes  to  the  umpire 
for  decision,  and  was  considered  and  determined  in  the  United  States 
under  the  agreement  between  the  two  Govemmenta  permitting  the 
same. 

The  claimant  alleges  that  he  took  service  as  fourth  engineer  on 
board  the  Venezuelan  gunboat  Restaurador  on  February  27, 1901 ;  that 
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on  the  16th  of  May  of  the  same  year  he  was  shipped  by  Venezuelan 
authorities  on  board  the  gunboat  Geixiral  CWnpo  to  I^a  Guaira,  there 
to  give  evidence  in  the  matter  of  an  inquiry  there  being  had  concern- 
ing the  second  engineer  of  the  fin^t-named  gunboat;  that  he  arrived  in 
due  course  at  La  Guaira  on  the  IStb  of  May,  and  gave  h\a  statements 
concerning  the  matter  named;  that  under  instructions  of  Venezuelan 
authority  ne  remained  in  La  Guaira,  and  later  he  examined  the  gun- 
boat Rayo  and  made  report  of  her  condition,  and  then,  acting  under 
orders,  repaired  the  gunboat,  and  on  the  15th  of  October  of  that  year 
was  transferred  to  the  Rityo,  serving  regularly  as  third  engineer  until 
December,  19U1;  that  then  expressing  a  desire  to  leave  the  service  he 
was  put  under  arrest  and  forced  to  remain,  atid  did  remain,  until  the 
27th  of  February,  1902,  when  he  was  released;  that  his  salary  under 
hia  first  engagement  as  fourth  engineer  was  65  pesos  monthly;  that 
some  time  subsequently,  white  still  serving  on  the  Re«taurador,  he  was 
ruaed  to  third  engineer,  at  the  monthly  wage  of  75  pesos,  but  the  time 
when  this  advancement  of  wage  took  place  is  not  stated.  He  claims 
that  he  went  to  La  Guaira  under  orders  and  w^es,  but  whether  his 
wages  were  at  75  pesos,  65  pesos,  or  some  other  rate,  he  does  not  state. 
He  does  not  state  at  what  wages  he  acted  as  inspector  and  repairer  of 
the  Mayo,  but  he  claims  that  nia  engagement  as  engineer  of  the  Rayo 
was  at  the  monthly  wage  of  6()  pesos.  For  all  these  services  he  claims 
the  BUDi  of  492  pesos,  alleging  that  be  has  never  been  paid  any  salary. 

Aside  from  his  own  Ktatement,  he  furnishes  the  evidence  of  one 
Manuel  Florea,  who  states  affirmatively  and  positively  from  his  own 
knowledge  that  the  claimant  was  sent  to  La  Guaira  and  without  hav- 
ing had  his  wages  paid. 

The  respondent  Government  contends  that  the  claimant  held  the 
position  of  fouith  engineer  only  on  board  the  Rettauradm' ;  that  he 
served  from  the  27th  of  February,  as  alleged  by  the  claimant;  and  that 
he  remained  on  the  Rextaurador  until  the  31st  of  May  following,  when 
he  deserted  the  service  of  the  Venezuelan  Government,  and  that  noth- 
ing remained  owing  him  for  his  wages. 

It  is  further  contended  by  the  respondent  Government  that  there 
was  no  action  or  inquiry  had  at  La  Guaira  gainst  or  concerning  the 
second  engineer  of  the  R&itavrador,  and  that  the  allegation  of  the 
claimant  that  he  was  sent  to  La  Guaira  to  make  testimony  in  such 
cause  was  "simply  a  fable."  It  is  further  contended  by  the  respond- 
ent Government  that  be  was  shipped  on  the  boat  Rayo  by  the  first 
engineer  of  that  boat,  who  unofficially  employed  him  as  his  assistant; 
that  he  was  paid  by  this  person  personally  his  wages  in  full  during  the 
time  of  his  service  on  such  boat,  but  that  the  sum  agreed  upon  was  50 
pesos  monthly  instead  of  60,  as  alleged  by  the  claimant;  and  that 
tinallj,  for  incorapeteney  and  apparent  revolutionary  sympathy,  he  was 
dismissed  from  the  service.  The  respondent  Government  alleges  that 
the  claimant  has  been  fully  paid  for  all  services  rendered. 

It  is  impossible  from  the  statement  of  the  claimant  to  know  how 
much  his  wages  should  amount  to,  as  he  states  two  different  prices 
during  his  seiTii-e  on  the  Rcxtifuraiiii}-  without  naming  the  time  when 
the  advance  took  place,  and  while  claiming  to  be  sent  to  La  Guaira  on 
w^^s,  he  does  not  state  at  what  rate,  nor  how  long  such  rate  of  wage 
continued,  nor  whether  there  was  a  differing  price  for  the  inspection 
and  a  differing  price  while  he  served  as  repairer,  nor  does  be  state 
whether  he  was  under  wages  at  La  Guaira  before  entering  upon  the 
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duty  of  iospector  and  repairer  on  the  Hayo.  He  does  not  poflitively 
assert  that  lie  was  not  paid  the  sum  his  due  while  waiting  at  La  Guaira 
and  while  working  upon  the  boat  Rayo  prior  to  his  engagement  as 
engineer  thereon,  although,  as  he  makes  no  statement  admitting  a  pay- 
ment and  makes  a  general  assertion  that  he  was  not  paid  his  salary, 
the  fair  interpretation  of  his  several  statements  in  this  regard  is  that 
he  was  not  paid  any  portion  of  his  due  and  that  he  was  under  <^ertain 
waees  for  the  entire  year. 

The  umpire  finds  it  impossible  to  reconcile  his  statements  concern- 
ing the  time  of  his  employment  with  the  wages  due  as  claimed  by  hitn. 
His  wages  on  the  Restaurador  and  up  to  the  ISth  of  May,  when  he 
gave  his  testimony  in  La  Guaira,  as  alleged  by  bini,  i-eckoned  at  65 

Stsos  a  month,  amounts  to  170  pesos.  His  wages  on  the  Rayo  from 
ctober  15  to  February  27,  at  60  pesos  monthly,  as  claimed  "by  him, 
amounts  to  about  366  pesos,  and  the  two  sums  tmited  equal  436  pesos. 
If  he  be  allowed  65  pesos  until  May  31,  although  there  seems  to  be  no 
reason  for  doing  this  unless  all  of  bis  time  while  waiting  is  to  be 
charged  for,  there  would  be  an  additional  sum  of  about  26  pesoi*, 
making  in  all  about  463  pesos.  So  much  of  this,  however,  is  conjec- 
tural tuat  it  can  only  be  used  to  show  the  impossibility  of  stating  'his 
(^laim  in  detail  with  any  fair  degree  of  certainty. 

Taking  the  case  upon  the  claim  of  the  respondent  Government  that  he 
served  on  the  Eestanrad<tr  from  Febniai-y  27  to  May  31,  at  a  monthly 
wage  of  65  pesos,  and  we  have  substantially  1117  pesos  as  the  amount 
hi.s  due  for  such  service.  Since  the  service  is  admitted  the  burden  rests 
upon  the  respondent  Government  to  show  by  a  fair  balance  of  affirmative 
proof  that  recompense  has  been  made.  Unfortunately  for  the  respond- 
ent (lovernment,  if  their  claim  of  payment  is  correct,  they  have  not 
shown  it  by  the  statement  of  any  person  claiming  to  know  it  as  a  mat- 
ter of  his  own  personal  knowledge  nor  by  inspection  of  the  vouchers 
or  books  which  should  show  such  payments,  and  those  books  and 
vouchers  are  asserted  to  be  beyond  the  reach  and  without  the  control 
or  posses.sion  of  the  respondent  Government,  There  is  proof  that  the 
Bank  of  Venezuela  paid  the  salaries  reported  to  be  paid,  but  there  is 
no  proof  that  such  report  contained  the  name  of  the  claimant  for  all 
or  any  part  of  his  wages,  but  there  is  proof  that  the  officers  of  the 
boat  believed  sincerely  and  so  does  the  admiral  of  the  navy,  that  such 
payment  was  made.  However,  against  the  positive  assertion  of  the 
claimant  and  his  witness,  Flores,  that  no  part  of  his  wage  was  paid 
while  on  the  RextaurmUir^  the  umpire  fails  to  find  the  fiict  of  such 
payment  established,  and  therefore  nolds  that  the  sum  of  11)7  pesos  and 
13  centavos  is  due  to  the  claimant  for  such  services. 

Without  any  )>ositive  claim  as  to  his  wage  between  the  31st  of  May 
and  the  15th  of  October  and  with  no  supporting  testimony  of  such 
service  and  with  the  impossibility  of  reconciling  such  a  claim,  if  it  is 
to  be  considered  as  made,  with  the  amount  claimed  by  him  as  the  total 
sum  due,  the  umpire  does  not  find  anything  due  the  claimant  for  this 
intervening  period. 

From  the  15th  of  October  onward  while  engaged  on  the  Rnyn  as 
engineer,  the  umpire  feels  better  natistied  in  his  own  judgment  to 
accept  the  positive  testimony  of  the  engineer  under  whom  he  served, 
supported  by  the  testimony  of  Commodore  Pedra  Tbodo,  that  the 
claim  was  fully  recompensed  by  the  engineer  himself  by  whom  the 
the  claimant  was  unofficially  engaged,  as  the  umpire  finds  theifacts  to 
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be.  Unlike  the  case  of  the  Restaurador,  here  the  testimony  concern- 
ing payment  is  explicit,  positive,  and  of  personal  knowledge,  and 
when  opposed  to  the  somewhat  vague  and  quite  indefinite  general 
statements  of  the  claimant  are  of  convincing  force  and  evidential  value. 

All  of  the  claim  not  included  in  the  services  on  the  Mestavrador  to 
May  31  are  disallowed. 

The  claimant  is  found  to  be  a  British  subject. 

Interest  is  allowed  but  expenses  are  disallowed,  and  the  umpire  finds 
the  claimant  is  entitled  to  receive  from  the  Government  of  Venezuela 
in  full  discharge  of  his  entire  claim  the  sum  of  £ZZ  13s.,  and  awart} 
will  be  made  accordingly. 


Clfiini  diBmiBsed  without  prejiidi<.«  for  want  of  aufflcient  proof,  it  appearing  that 
claimant  did  aot  have  the  aid  of  skilled  counsel  in  the  framing  of  nis  evidence. 
Award  made  later  for  £100  by  coDsent  of  CommiHsioDerB. 

Plumlet,  Umpire: 

The  Commissioners  having  failed  to  agree  in  this  case  it  has  come  to 
the  umpire  for  his  determination. 

The  evidence  shows  two  distinct  instances  of  losses  to  property  and 
injury  thereto  and  of  gross  indignities  toward  and  injuries  or  the  per- 
son of  the  claimant. 

Concerning  the  instance  of  October  ^6,  1&02,  resting  upon  the  acts 
of  Col.  Guillermo  Aguilera,  Capt.  Pedro  Diaz,  and  their  fifteen  sol- 
diei's,  constituting  a  part  of  the  army  of  the  revolution  libertadora,  it 
is  impossible  to  charge  responsibility  upon  the  National  Governiuent 
against  which  these  men  were  at  war  and  over  whose  conduct  it  had 
lost  all  control.  This  part  of  the  claim  must  be  disallowed,  in  accord- 
ance with  the  umpire's  opinion  of  justice  and  equity  and  in  accordance 
with  his  previously  expressed  judgment  before  this  tribunal.  Cruel 
and  unjust  as  such  conduct  must  appear  to  all  right-minded  men,  proper 
reparation  is  not  to  be  found  in  mistakenly  and  therefore  wrongfully 
charging  it  upon  the  Government. 

Concerning  the  acts  occurring  on  0«!tober  l4,  1902,  and  testified  to 
by  H.  Fischbach  and  Ram6n  Guerra  and  five  others,  if  these  were  per- 
petrated by  soldiers  and  officers  foiming  a  part  of  the  ann^  of  the 
Government,  it  is  to  be  regretted  that  such  fact  is  not  clearly  in  proof. 
The  charges  involved  are  all  of  too  gi-ave  and  compromising  a  char- 
acter to  Be  accepttid  without  clear,  definite,  and  convincing  evidence. 
As  the  testimony  stands  it  uiay  or  may  not  mean  (Jovernment  troops. 
The  Government  must  not  be  held  responsible  for  such  a  serious  out- 
rage on  property  and  personal  liberty  by  evidence  in  which  upon  this 
essential  fact  the  language  isdistinctly  ambiguous  and  indefinite.  The 
injuries  to  the  claimant  were  incurred  in  and  l>ecause  of  his  resolute 
efforts  on  behalf  of  his  employer's  pmperty;  and  his  personal  bravery 
and  hia  loyalty  to  his  trust  incite  the  umpire  to  give  him  all  the 

Srotection  within  his  power,  and  had  he  warmnt  therefor  from  the  evi- 
ence  he  would  be  glad  to  award  him  ample  indemnity.  The  ambi- 
guity of  the  claimant's  evidence  in  that  part  of  it  which  names  the 
troops  who  did  the  injury  is  such  that  it  would  not  justify  the  umpire 
in  making  an  award  against  the  Government  in  his  behalf.  ~  But  ttis 
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undoubtedly  true  that  this  evidence  y/aa  prepared  without  the  aid  of 
couD^el  skilled  in  such  matters,  and  it  may  l>e  that  it  was  intended  to 
establish  the  fact  that  Government  troops  did  the  iniury,  and  with 
tender  regard  for  the  claimant's  rights  in  this  matter,  tne  umpire  will 
exercise  his  discretion  in  his  behalf  and  will  dismiss  that  portion  of 
the  claim  without  prejudice  in  any  particular  to  the  claimant,  and 
judgment  may  be  entered  in  accordance  with  this  holding. 

Caracas,  November  13,  1903. 
.Upon  further  consideration  of  this  case  and  upon  the  advice  and 
conseut  of  the  Commissioners  the  umpire  awards  £100,  and  judgment 
may  be  entered  accordingly. 


Davy  Case. 

VeDezuela  is  responsible  for  the  acts  of  her  civil  ofiicers,  whether  they  in  (act  received 
their  comintegions  direct  from  the  National  (iovernment  or  indirectly  and  medi- 
ately through  means  and  methoilB  previously  devised  by  the  National  (.iovem- 
ment  for  the  eare  aiid  control  of  the  State,  county,  oi-  municipality  to  which 
power  had  been  delected  by  that  Government  to  make  these  appoint'mente  and 
iHsue  commissionH;  and  the  National  Government  mn^t  respond  in  damaged)  for 
the  wrongful  acta  of  such  authorities,  unless  they  be  speedily  and  adeqaately 
punished  for  their  offense. 

The  d  aim  ant  is  not  hound  to  seek  redress  forhisurongs  by  a  civil  action  in  the  local 
conrta.  He  may  have  recourse  to  his  own  Government  and  that  Government 
has  a  right  to  intervene  diplomatically  on  his  behalf. 

Plumley,  Umpire: 

In  this  case  there  was  a  disagreement  on  the  part  of  the  honorable 
Commissioners  and  it  came  to  the  umpire  to  be  oy  him  decided. 

This  matter  arose  in  the  spring  of  1S98  in  the  State  of  IJolivar. 

In  one  of  the  municipalities  of  that  State  the  jefe  civil  improvised 
a  court,  constituted  a  pseudo  judge,  and  the  two,  under  assumed 
authority,  observing  some  of  the  forms  of  law,  but  with  apparent 
malice,  without  just  cau,-ie,  and  in  disregard  of  law,  subjected  the 
claimant  to  most  inhuman  and  barbarous  treatment.  After  which 
through  certain  forms  of  law,  but  without  lawful  authority,  he  wax 
taken  into  involuntary  and  laborious  service,  compelled  to  depart 
from  his  home,  and  to  suffer  great  hardship  for  many  weeks  and  to  do 
and  suffer  all  this  without  any  compen.sation  nnder  an  unfounded  claim 
that  he  was  working  out  his  bail  in  ttie  aforesaid  unjust  cause. 

The  claimant  is  a  British  subject  and  a  skilled  workman  in  the 
handicraft  of  a  mason. 

These  unlawful  and  reprehensible  acts  performed  under  the  color  of 
authority  and  under  a  claim  of  reprasentmg  the  sovereignty  of  Vene- 
zuela were  early  reported  bv  the  claimant  to  the  British  minister  resi- 
dent at  Caracas,  and  by  said  minister  were  very  soon  brought  to  the 
attention  of  the  Venezuelan  (iovernment.  It  is  to  the  honor  of  the 
respondent  Goverimicnt  that  from  the  first  it  has  recogniz<»d  the 
gravity  of  the  offense  and  has  not  sought  to  palliate,  oeliltle,  or 
excuse  it.  President  Andrade  personally  took  up  the  matter  and 
assured  the  British  Government  that  criminal  proceedings  would  he 
instituted  and  the  guiltv  parties  punished.  In  the  correspondence 
which  was  had  with  the  liritish  minister  resident  at  Camca-S  Ine  Presi- 
dent felt  compelled  to  acknowh-dge  the  indifference  of  the  local 
■•.uthorities  to  the  case  and  in  that  way  to  explain  the  delay  which  had 
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ensued.  When  the  history  of  Venezuela  for  the  year  of  1899  is  con- 
sidered it  will  not  be  deemed  strange  that  the  central  Government  wm 
unable  to  give  this  particular  matter  tlie  attention  which  unquestionii- 
bly  it  otherwise  would  have  received.  It  was  in  the  spring  of  1899 
tbat  President  Andmde  gave  ample  and  ready  expression  of  his  set- 
tled purpose  to  bring  the  criminals  to  justice,  but  the  historj-  of  1899 
reveals  the  reason  of  his  inability  to  carry  out  his  purpose  in  that 
behalf.  When  the  national  record  of  the  paat  four  years  is  read,  it 
will  not  seem  strange  that  this  matter  has  not  received  attention. 
This  lack  of  attention  mav  well  be  placed  to  other  causes  than  indif- 
ference to  or  disregard  of  the  rights  and  wrongs  of  the  claimant. 

Before  this  Commission  the  honorable  Commissioner  for  Venezuela 
urged  the  irresponsibility  of  the  respondent  Government  for  such  acts 
as  are  here  complained  of,  because  of  the  Federal  character  of  the 
Vt^nezuelan  Government  and  the  limitations  which  thereby  attach  to 
national  action.  Such  was  not  the  position  taken  by  the  chief  execu- 
tive of  the  respondent  Government  when  the  question  was  being 
pressed  diplomatically,  and,  in  the  judgment  of  tho  umpire,  it  is  not 
well  taken  here.  Internationally,  the  National  Government-is  solely 
responsible  for  the  proper  safeguarding  of  the  rights  and  interest  of 
foVeipners,  resident  or  commorant,  within  its  territory.  No  diplomatic 
relations  exbt  except  as  l)etween  the  respective  nations  as  such.  The 
responsibilitj'  in  a  given  case  being  admitted  the  duties  attaching  must 
be  performed,  or  satisfactory  atoiiement  made.  Grejit  Britain  can  not 
deal  with  the  State  of  Bolivar.  The  national  integrity  of  the  respondent 
Government  alone  would  prevent  it.  Hence  the  nation  itself,  in  its 
representative  character  and  as  a  part  of  its  governmental  functions, 
must  meet  the  complaint  and  satisfy  it.  The  Federal  condition  of 
Venezuela  is  freed  from  some  of  the  embarras.sing  features  concern- 
ing such  matters  which  pertain  to  the  L'nited  States  of  America 
a»  a  nation.  The  United  States  of  America  was  formed  of  States 
already  organized,  each  independent,  each  sovereign.  These  States 
formally  yielded  to  the  nation  certain  of  their  sovereign  rights,  but 
reserved  all  those  not  especially  delegated.  One  of  the  vexed  ques- 
tions in  the  home  country  of  the  umpire  has  been  the  line  of  demar- 
cation existing  between  the  two  and  in  that  regard  the  power  of  the 
nation  to  interfere  with  the  internal  policies  of  the  several  States. 
But  in  Venezuela  the  States  are  carved  out  of  the  national  domain  by 
the  national  will  and  formed  in  accordance  with  the  national  wishes. 
Certain  rights  and  privileges  are  granted  to  these  States  by  the  central 
Government,  while  all  not  in  terms  granted,  are  necessarily  reserved 
to  and  retained  by  the  nation.  It  is  not  conceivable  that  it,  in  any 
part,  abdicated  its  sovereignty  over  these  several  States  in  matters 
which  affect  its  national  honor  and  which  concern  its  duties  as  a  nation 
toward  other  governments.  \n  the  opinion  of  the  umpire  there  t^an 
be  but  one  answer  to  this  proposition,  which  is  that  there  is  respon- 
sibility on  the  part  of  Venezuela  for  the  acts  of  its  civil  officers  whether 
they  in  fact  received  their  respective  commissions  direct  from  the 
National  Government  or  indirectly  and  mediately  through  means  and 
methods  previously  devised  by  the  National  Government  for  the  cai-e 
and  control  of  the  State,  county,  or  municipality  to  whom  power  had 
been  delegated  by  the  National  Government  to  make  these  appoint- 
ments and  issue  commissions.  The  creator  of  these  methods  and 
means  of  internal  administration,  viz,  the  nation,  must  always  ibo 
responsible  to  the  other  government  for  the  creatures  of  its  cre^lin. 
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It  is  also  urged  bj  the  honorable  Commissioner  for  Venezuela  ibat 
the  claimant  should  find  his  adequate  remedy  by  civil  action  through 
the  courtu  of  Venezuela,  direct^  against  the  man  or  men  who  had 
done  hitn  this  harm.  He  bad  this  right,  without  question,  but  in  the 
judgment  of  the  umpire  he  was  not  compelled  to  resort  to  the  courts 
for  his  remedy.  He  had  recourse  to  the  Government  of  which  he 
was  a  subject,  there  to  obtain  his  relief  through  diplomatic  channels. 
The  Government  of  which  he  is  a  subject  has  a  rignt  to  represent  his 
interests  diplomatically  and  where,  as  in*  this  case,  there  has  been  an 
agreed  submission  of  tne  claims  of  British  subjects  to  a  mixed  com- 
mission created  to  consider  them  the  tribunal  thus  constituted  has 
undoubtedlv  jurisdiction  of  the  parties  and  of  the  subject-matter. 

It  was  afao  the  opinion  of  the  honorable  Commissioner  for  Vene- 
zuela that  the  crime  was  fully  atoned  when  the  guilty  parties  had 
been  prosecuted  and  punished — a  fact  which  he  confidenuy  believed 
had  occurred  and  of  wnich  he  felt  sure  he  could  give  satisfactory  evi- 
dence before  the  tribunal.  It  appeared  that  preliminary  steps  had 
been  taken  lookrng  to  that  end,  and  the  evidence  adduced  at  each  pre- 
liminary inquiry  is  a  part  of  the  testimony  used  in  this  case.  These 
preliminary  steps  haa  given  the  President  of  Venezuela  knowledge  of 
the  wrong  committed,  the  necessity  of  punishment  commensurate  to 
the  offense,  and  the  names  of  the  offenders.  The  umpire  has  noques- 
tion  that  the  honoi'able  Commissioner  for  Venezuela  has  been  diligent 
in  his  efforts  to  obtain  record  evidence  that  there  had  been  both  pros- 
ecution and  punishment  of  the  guilty  ones,  but  it  has  been  wimout 
avail,  and  there  is  left  to  the  respondent  Government  only  one  way  to 
signify  its  regard  for  individual  freedom,  its  abhorrence  of  such  pro- 
ceedings as  are  detailed  in  this  case,  and  ita  desire  to  remove  the  stain 
which  rests  upon  its  department  of  criminal  jurisprudence  through 
the  untoward  and  wicked  practices  of  those  who  eng^ed  in  this  con- 
spiracy against  the  person  and  liberty  of  the  claimant  and  the  honor  of 
their  country.  Too  great  regard  can  not  be  paid  to  the  inviolability  of 
the  one  and  the  s8<^red  qualities  of  the  other.  The  measure  of  daml^^ 
placed  upon  such  a  crime  must  not  be  small.  It  must  be  of  a  degree 
adequate  to  the  injury  inflicted  upon  the  claimant  and  the  reproach 
thus  unkindly  brougnt  upon  the  respondent  Government.  These 
invaded  rights  were  in  truth  priceless,  and  no  pecuniary  compensa- 
tion can  atone  for  the  indignities  practiced  upon  the  claimant;  but  a 
rightful  award  received  in  ready  acquiescence  is  all  that  can  be  done 
to  compensate  the  injuries,  atone  for  the  wrong,  and  remove  the 
national  stain. 

If  justification  is  sought  through  precedent  for  the  umpire's  conclu- 
sions, ample  warrant  therefor  is  found  in  Moore's  International  Arbi- 
trations, volume  4,  pages  3235-3266. 

The  honorable  Commissioner  for  Venezuela  will  quickly  differentiate 
between  the  case  before  the  umpire  and  a  claim  based  upon  mistakes 
of  law  or  fact  or  the  lawful  adaptation  to  the  given  person  of  very 
arbitrary  and  even  oppressive  laws.  The  case  before  the  tribunal  was 
a  purely  lawless  proceeding  under  a  certain  color  of  law  and  legal 
authority  and  under  certain  forms  of  process,  but  wholly  against  tne 
law  of  toe  land,  and  was  a  gross  malversation  in  office  and  malfeasance 
by  a  civil  officer,  constituted  such  by  the  laws  of  Venezuela,  and  it  is 
as  much  an  affront  to  the  honor  of  Venezuela  as  it  is  a  deliberate 
indignity  placed  upon  the  claimant  and  an  affront  to  the  claimant 
"  ivernment.  I.  ■  0(  m  j]  c 
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The  umpire  Bods  the  sum  claimed  in  the  memorial  reasonable,  and 
he  adjudges  that  the  respondent  Government  pay  to  the  claimant  Gov- 
ernment as  an  indemnity  on  behalf  of  the  claimant  the  sum  of  £1,000, 
and  award  will  be  made  for  that  sum. 


Motion  fob  Allowance  of  Intbbbst  on  Awards  fboh  theib 
Date  until  theib  Patment. 


Plcmlet,  Umpire: 

His  Britannic  Majesty's  agent  before  the  British-Venezuelan  Mixed 
Commission  moved  that  interest  he  allowed  upon  all  awards  at  the  rate 
of  5  per  cent,  per  annum  from  the  date  of  the  award  to  the  date  of 
payment,  and  supported  his  motion  with  an  able  argument.  To  this 
motion  the  honorable  Commissioner  for  Venezuela  opposed  an  able 
opinion.  After  careful  consideration  of  the  question,  the  honomble 
Commissioners  finding  themselves  unable  to  agree,  joined  in  sending 
the  question  to  the  upipire  for  his  decision. 

Interest  eo  nomine  is  by  conti-act  expressed  or  implied. 

Both  the  claimant  and  the  respondent  Government  quote  Article  III 
of  the  protocol  to  sustain  on  the  one  hand  the  claim  for  interest  and  on 
the  other  hand  to  deny  it. 

It  reads  as  follows: 

The  British  and  VenezaeUn  Goveraments  aeree  that  the  other  British  cl^me, 
tacludioK  clainiB  by  British  Bubjecte  other  than  thoee  dealt  with  in  Article  VI  hereof 
and  including  those  preferred  by  the  railway  companies,  ahall,  unlepp  otherwise 
satiHfied.  be  referred  to  a  mixed  (.'onimisfflon  constituted  in  the  manner  defined  in 
Article  I V  of  this  protocol,  and  which  shall  examine  the  claims  and  decide  upon  the 
amount  to  be  awarded  in  satisfaction  of  each  claim. 

The  learned  British  agent  tinds  in  this  paragraph  not  only  a  warrant 
that  interest  may  be  awarded,  but  that  it  should  be  awarded  in  each 
case  at  a  specified  rate  until  date  of  payment.  This  right  and  duty  to 
award  interest  is  found  by  the  learned  British  agent  in  the  fact  that 
the  award  is  to  be  "in  satisfaction"  of  each  claim;  that  the  date  of 
payment  of  the  award  is  uncertain  and  may  not  take  place  for  many 
years;  that  "when  the  date  of  payment  of  a  sum  due  in  satisfaction 
of  a  debt  is  uncertain,  it  is  an  universally  recognized  principle  that 
interest  should  accrue; "  that  if  interest  is  not  allowed  from  the  date 
of  the  award  to  the  date  of  payment  "the  Commission  will  not  have 
satisfied  the  claim  as  required  by  the  protocol." 

He  grants  and  claims  that  "  the  decision  of  this  question  must  neces- 
sarily turn  on  the  exact  terms  of  the  protocol  constituting  the 
Commission." 

From  the  part  of  said  protocol  above  quoted  the  honorable  Commis- 
sioner for  Venezuela  finds,  on  the  contrary,  that  the  "powers  of  this 
Commission  are  merely  and  exclusively  confined  to  awarding  each 
claimant  a  determined  sum"  when  their  claims  are  found  to  be  just. 
He  also  relies  upon  the  terms  of  the  protocol,  and  not  only  fails  to  find 
therein  the  warrant  for  the  allowance  of  interest  on  awards  by  the 
Commis.sion,  but  holds  further  that  "the  clear  and  precise  terms  of 
the  protocol  bar  all  discusnion  on  this  point."  ,--         I , 
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It  will  be  observed  that  the  Conunisaion  'in  Qot  authorized  or  per- 
mitted to  name  the  time  when,  the  manner  by  which,  or  the  meant< 
through  which  tlie  award  is  to  be  satisfied  or  paid.  Examination  of 
the  protocol  will  show  that  elsewhere  therein  the  high  contracting 
parties  have  themselves  provided  for  all  this  and  for  security  as  well. 
As  to  a  certain  class  of  claims,  there  is  an  agreement  as  to  the  amount 
due  in  satisfaction.  In  Article  III,  however,  it  is  agreed  that  there  is 
a  auestion  to  be  submitted  to  arbitration,  which  question  seems  to  be, 
Wnat,  if  anything,  is  the  amount  due  to  the  claimant  from  the  respond- 
ent Government  on  the  account  as  pi-esented?  A  mixed  commission, 
to  be  provided  for  in  the  next  succeeding  article  of  the  protocol,  '^ubalj 
examme  the  claims  and  decide  upon  the  amount  to  be  awarded  in  satis-' 
faction  of  each  claim."  Have  tne  commissioners,  by  the  terras  of  the 
submission,  anything  to  do  with  the  satisfaction  of  the  awardf  Arc 
they  asked  to  consider  anything  but  the  quality  of  each  claim,  and,  if 
allowed  at  all,  to  decide  upon  the  amount  which  will  satisfy  it?  Is  not 
the  word  '^amount"  sufficient  in  its  use!  What  the  claimant'Govern- 
ment  asks  by  this  motion  is  that  this  Commission  .settle  the  amount 
which  satisfies  the  justice  of  the  claim,  and  al^o  fix  a  rate  of  interest 
which  shall  attach  to  that  amount,  and  follow  it  until  the  award  itself 
is  satisfied  by  payment,  and  that  an  agreement  to  this  effect  may  be 
found — nay,  is  found^in  the  language  quoted,  when  considered,  as  all 
parts  of  a  treaty  should  be,  in  reference  to  all  other  parts  thereof. 

Amount.  1.  The  sum  total  of  two  or  nioreBUUia  or  qtiantiUee.  The  aggregate,  as 
the  amount  of  T  and  tt  ia  If!;  the  amount  of  the  day's  sales. 

2.  A  ([uantity  or  sum  viewed  an  a  whole.     •    •    • 

3,  The  full  effect,  value,  or  import;  the  sum  or  total;  as,  the  evidence,  in  amonnt, 
cornea  to  this.    (Century  Dictionary,  Vol.  I,  p.  191.) 

It  would  seem  that  amount,  as  it  is  used  in  the  provision  quoted  in 
the  protocol,  mcan.s,  and  only  raeantt,  a  certain  round  sum  to  be  awarded 
in  satisfaction  of  the  cJahn,  which  in  itself  may  include  the  original 
sum  and  interest  thereon  to  the  time  of  the  award.  The  whole  qucstioD 
of  satisfaction  of  the  award  i.s  provided  for  elsewhere  in  the  protocol. 
If  interest  is  to  be  allowed  on  tlic  basis  of  a  contract,  the  intent  of  the 
high  contracting  parties  to  so  contract  is  the  thin^  sought,  and  it  must 
be  gathered,  if  found  anywhere,  primarily  and  principally  in  the  fore- 
going quotation  taken  from  the  protocol.  Botti  claimantand  respond- 
ent Governments  so  agree.  And  the  claimant  Government  make^  no 
reference  to  any  other  part  of  the  protocol,  resting  their  claim  for 
interest  solely  upon  said  quotation.  But  do  not  tlie  provisions  of 
the  protocol,  as  found  in  the  language  <|uoted,  limit  the  action  of  the 
Commission  to  an  examination  of  the  claim  and  a  det>'rmination  of  the 
certain  amount  in  ^xtunds  sterling  to  be  awarded  the  claimant'f  Is 
there  to  be  found  m  the  othei'  parts  of  the  protocol,  or  in  the  facts 
leading  up  to  it  and  surrounding  it,  or  in  some  interpretation  put  upon 
it  by  tmth  parties,  that  which  will  control  the  quoted  provision  and  so 
enlarge  its  scope  as  to  render  it  consistent  with  the  position  of  the 
learned  British  agent !  It  seems  to  the  umpire  that  the  other  parts  of 
the  proto<'ol  show  a  purpose  and  plan  on  the  part  of  the  two  Govern- 
ments to  settle  all  aotails  for  themselves,  excepting  the  claims  sub- 
mitted in  Article  III,  and  by  and  for  themselves  to  settle  the  means 
of  payment  thereof  and  the  security  therefor.  It  would  seem  to  the 
umpire,  from  a  careful  reading  of  the  protocol,  that  the  only  question 
left  open  for  the  determination  of  the  Commission  was  the  question  of 
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the  claims  themselves,  and  that  concerniDg  these  claims,  they  were  to 
determine  whether  in  justice  and  equity  there  was  anything  due  and, 
if  so,  how  much;  and,  if  he  were  onliged  to  determine  the  question 
unaided  by  leference  to  collateral  facts  or  by  the  use  of  other  proper 
means,  he  would  be  obliged  to  hold  such  to  bi^  the  rule.  Will  exam- 
ination of  the  facts  leading  up  to  the  protocol  and  collateral  with  it 
remove  or  more  firmly  establisa  this  benef  ?  This  is  to  be  seen. 
In  the  British  Blue  Book  for  1903,  under  date  of  December  18, 1902, 

Ege  178,  in  an  extract  from  a  communication  of   the  Marquis  of 
nsdowne  to  Sir  F.  Lascelles,  it  is  said  by  the  marquis  that  the— 
court  of  arbitration  will  have  to  decide  both  on  the  material  justification  of  the 
demands  and  of  the  ways  and  meana  of  their  setttement  and  seuiirity. 

The  Hague  Court  of  Arbitration,  and  not  a  mixed  commission,  was 
the  proposition  then  under  consideration,  which  distinction  is  uniformly 
observed  throiighout  the  correspondence  between  the  British  Govern- 
ment and  the  German  Government  and  between  the  British  Govern- 
ment and  their  officials. 

On  page  18ii  of  said  book  there  is  a  communication  of  the  British 
Government  to  the  United  States  embassy,  where,  in  paragmph  3  of 
said  communication,  it  is  stated — 

the  arbitrator  will  have  to  decide  both  about  the  intrinsic  justification  of  eaoh  sepa- 
mti-  claim  and  about  the  manner  in  which  they  are  to  be  satisfied  and  giiaraoteed. 
In  this  communication  the  President  of  the  United  States  or  The  Hague 
tribunal  was  the  arbitrator  referred  to. 

On  page  183  of  said  book  is  found  a  memorandum  of  a  communica- 
tion made  to  Mr.  White,  December  23,  1902,  and  par^^raph  3  of  the 
reservations  contained  in  said  memorandum  has  this: 

It  would,  in  the  opinion  of  both  GovemmeDts,  be  necessary  that  the  arbitral  tri- 
bunal should  Dot  only  determine  theamount  of  compensation  payable  by  Venezuela, 
but  should  also  define  the  se^'urity  to  be  ^ven  by  the  Venezuelan  Government  and 
the  meann  to  be  resorte*!  to  for  the  purpose  of  guaranteeing  a  suflicient  aad  punctual 
dieclianie  of  the  obligation. 

In  this  communication  it  was  understood  that  either  the  President  of 
the  United  State-s  or  The  Hague  tribunal  was  to  be  the  arbitrator,  and 
it  was  expected  and  requirea  of  them  that  they  should  determine,  set- 
tle, and  provide  for  these  additional  propositions. 

There  is  a  draft  of  a  letter  to  the  American  ambassador  at  Berlin, 
found  on  page  191  of  said  book,  in  which  the  position  of  the  German 
(Jovernment  is  stated  and  previous  communications  are  referred  to. 
In  the  closing  part  of  said  letter  there  is  found  this  language: 
Bexidett  which  he  ( President  Castro)  muHt  e6])ei^ially  make  clear  in  what  manner  lie 
intends  to  |jay  the  demands  containe<l  in  that  memorandum  or  to  give  security  (nr 
that  amount. 

On  pi^e  208  of  said  book,  number  233,  the  Mari^uis  of  Lansdowne, 
in  a  dispatch  to  Sir  Michael  Herbert,  after  referniig  to  other  condi- 
tions previously  named  to  the  ambassador  at  Washmgton,  makes  in 
the  last  paragraph  this  statement: 

The  question  of  guaranties  for  the  satisfaction  of  the  remainint;  ct^ms  would  aim) 
have  to  he  carefully  examined,  and  we  were  engaged  in  preparing;  instructions  tji  you 
upon  these  and  other  points. 

From  these  extracts  and,  better  still,  from  a  careful  reatling  of  the 
entire  correspondence  contained  in  said  book,  it  will  I)C  seen  tliat  the 
final  adjustment  between  the  allied  powers,  and  more  especially  between 

L.OOglQ 
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Great  Britain  and  Venezuela,  was  a  matter  of  carefitl  consideratioo, 
made  especially  ap[»rent  bv  tbe  very  tiyatematic  use  of  similar  Ian- 
f^ui^o  ill  different  coiumunications,  from  which  may  be  deduced  tbe 
fact  that  the  protocol  itself  is  in  structure  and  language  a  work  of 
much  care  and  thought.  A  careful  reading  of  all  the  communicatioDS 
contained  in  said  Blue  Book  will  disclose  no  reference,  direct  or  indi- 
rect, to  the  question  of  interest,  or  to  compensation  for  delay  in  pay- 
ment, while  there  is  constantly  presented  a  requirement  as  to  the 
means  of  payment,  and,  if  payment  is  not  to  he  made  at  once,  of  ade- 
quate security  therefor.  A  return  to  the  protocol  itself  will  show  in 
the  preamble,  "Certain  differences  have  arisen  between  Great  Britain 
and  the  United  States  of  Venezuela  in  connection  with  the  claims  of 
British  subjects  against  the  Venezuelan  Government."  Article  I  of 
the  protocol  pro vi<&s,  among  other  things,  that  the  Venezuelan  Govern- 
ment recognizes  "in  principle  the  justice  of  the  claim,"  etc.  Article 
II  of  the  protocol  provides  that  "The  Venezuelan  Government  will 
satisfy  at  once,  by  payment  in  cash  or  its  equivalent,"  certain  classes 
of  claims,  and  then  comes  Article  III,  which  provides  for  the  submis- 
sion to  a  mixed  comiiii»sion  of  the  class  of  claims  which  have  been 
brought  before  us  for  an  examination  and  decision  as  to  the  amount  to 
be  awarded  in  satisfaction  of  each  claim. 

In  the  instructions  from  the  Marquis  of  Lansdowne  to  Sir  Michael 
Herbert,  No.  23-1  of  Blue  Book,  January  13,  1903,  on  page  212,  there 
appears  this  statement: 

Other  claimB  for  compenMtjon,  including  the  railway  claims  and  those  for  injury  to 
or  wrongful  seizure  of  property.    •    •    • 

And,  near  the  top  of  the  page— 

Hii)  Majeetv's  Government  will  be  ready  to  accept  in  satlBfaction  of  these  clainui 
either  a  sufticient  cash  payment  or  a  guaranty  baaed  on  swurity  which  most  be 
adequate,  and  which  the  Venezuelan  Government  muet  be  bound  not  to  alienate  for 
any  other  purpose. 
Further  proposing  that — 

Before  the  amount  to  be  actually  handed  over  to  claimants  of  this  class  is  finally 
decided,  a  commission,  upon  which  Venezuela  would  be  repreeented,  should  he 
appointed  to  examine  and  report,  upon  the  amount  to  l>c  awarded  in  satigtection  of 
each  ciaim.  *  •  •  Shoula  a  cash  payment  have  been  acce)>ted  by  His  Majestv's 
Government,  they  will  be  prepared  to  refund  any  surplus  which  may  be  available 
after  the  examination. 

It  appears  from  this  instruction  that  when  a  mixed  commission 
was  under  consideration  it  was  to  follow  a  settlement  on  the  part  of 
Venezuela  either  by  a  gross  sum  paid  to  great  Britain,  which  was  by 
tliat  Government  e.stimated  at  £600,000,  or,  if  not  paid  at  once,  the 
otiier  alternative  was  a  satisfactory  guaranty;  and  in  either  case  it  was 
^reed  that  an  examination  of  the  rcHpective  clsims  for  the  purport  of 
fixing  the  amount  due  in  each  claim  snould  be  made  by  a  mixed  com- 
mission; and  it  was  not  proposed  that  they  should  possess  any  other 
power  and  there  was  no  other  duty  to  re*it  upon  them,  except  to  settle 
the  amount  of  each  claim,  which  amount,  naturally,  would  be  the  same 
whether  it  was  to  be  paid  in  cash  or  was  to  be  adequately  secured. 
This  is  brought  out  again  in  the  recapitulation  made  in  this  same  set 
of  instructions,  beginning  at  the  bottom  of  pi^fe  ai2  of  said  book: 

{h)  Other  claimn  for  compensation,  including  the  railway  claims  and  those  for 

■"jury  to,  or  wrongful  seizure  of,  property,  must  be  met  either  by  an  immediate 

leloient  to  His  Majesty's  Government  or  ny  a  guaranty  adequate,  in  your  opinion, 

ire  them.    These  claims  can,  if  this  be  desirecl,  be  examined  by  a  mixed 

''n  before  they  are  finally  liquidated. 
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There  is  no  suggestion  here  aa  to  any  power  given  to,  or  any  potency 
in,  the  Commission,  except  that  of  examination  of  the  respective 
claims,  in  which  they  were  to  determine  whether  the  claims  were  just 
and  equitable,  and,  if  so,  to  settle  the  amount.  To  The  Hague  tri- 
bunal and  to  the  President  there  were  to  be  given  other  powers  which 
were  to  he  asserted  by  them  in  lieu  of  the  agreement  concerning  such 
matters  which  was  effectually  made  between  the  allied  powers  and 
Venezuela.  The  President  declined  to  act,  and  an  agreement  was 
tinaily  concluded  in  which  there  was  an  unalienable  right  given  by 
Venezuela  to  the  powers  in  and  concerning  the  customs  duties  received 
at  the  two  principal  ports  of  Venezuela,  so  that  the  alternative  pro- 
posed, if  cash  was  not  immediately  paid,  was  in  fact  settled  in  the 
protocol. 

There  is  another  important  factor  to  be  considered  in  arriving  at 
the  question  of  whether  interest  was  in  the  mind  of  either  of  the  high 
contracting  ^rties.  Examination  of  the  Blue  Book  shows  that  Uie 
Marquis  of  Lansdowne  insisted,  in  aijsociation  with  the  other  allied 
powers,  that  there  should  be  given  them  preferential  treatment  over 
the  peace  powers  in  the  payment  of  their  claims  out  of  the  30  per  cent 
of  customs  to  be  set  aside  for  their  liquidation. 

Mr.  Bowen  insisted  that  Venezuela  must  give  similar  treatment  to 
all  creditor  nations.  In  connection  with  the  discussion  that  took  place 
in  reference  to  this  question  of  preference  see  No.  24]  of  Blue  Book, 
page  219,  of  date  January  25,  1903,  when  the  Marquis  of  Lansdowne 
was  informed  by  Sir  Michael  Herbert  of  the  anticipated  annual  income 
of  the  two  ports  of  La  Guaira  and  Puerto  Cabello,  which  was  set  by 
him  at  10,000,000  bolivars,  while  29,000,000  bolivars  was  considered 
to  represent  approximately,  the  claims  of  the  peace  powers.  In  the 
Marquis's  reply  of  January  26,  1903  (Blue  Book,  219),  he  reduces 
this  income  to  pounds  sterling,  and  Jinds  30  per  cent  to  be,  approxi- 
mately, £213,000.  He  estimates  the  claims  of  the  blockading  powers 
at  £900,000,  and  puts  the  claims  of  the  peace  powers  in  pounds  sterling 
at  1,148,574.  Efe  then  proceeds  to  deduce  from  all  these  facts,  that 
there  could  be  an  arrangement  to  extinguish  the  claims  of  the  allied 
powers  in  five  years,  and  that  this  could  be  done  without  injuriously 
affecting  the  interest  of  the  other  creditor  powers.  The  thought  of 
the  Marquis  of  Lansdowne  is  expressed  definitely  in  No.  254,  page  222 
of  the  Blue  Blook,  in  his  interview  with  the  German  ambassador, 
January  29,  1903. 

The  German  Government  had  stated  that  this  30  per  cent,  in  their 
judgment,  should  be  set  apart  for  the  sole  purpose  of  liquidating  the 
claims  of  the  blockading  powers;  but  they  were  informed  by  the 
Marquis  of  Landsdowne  that  it  seemed  worthy  of  consideration — 

Whether,  it  the  part  of  the  cuetome  revenues  waa  appropriated,  not  for  the  Batis- 
faction  of  the  claims  of  al)  the  creditor  powers,  but  for  that  of  the  Bntish,  Germaa, 
and  Italian  claims  ^one,  we  might  not  be  content  with  rather  lees  than  the  full  30 
per  cent  referred  to.  It  seemed  to  us  that  the  allocation  of  an  annual  sum  sufficient 
to  extingoish  oor  claims  in,  say,  sin  years,  might  be  enouf^h  for  our  purpose,  and  we 
had  instructed  Sir  M.  Herbert  to  discuss  the  question  with  his  German  and  Italian 
colleagues. 

Again  in  No.  256,  February  1, 1903,  Blue  Book,  p.  223,  in  his  instruc- 
tions to  Sir  Michael  Herbert,  the  Marquis  of  Lansdowne  says: 

An  arrangement  by  which  the  claims  of  the  blockading  powers  should  be  extin- 
guished in  six  or  seven  years  would,  we  believe,  leave  it  possible  for  a  giraUar  lelttt- 
mtnt  to  be  made  with  the  other  powere. 
8.  Doc  316,  58-2 27 
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It  must  be  borne  in  mind  that  the  30  per  cent  of  the  customs  reve- 
nues of  these  two  ports  was  the  one  sole  guaranty  and  means  of  pay- 
ment proposed,  and  it  was  definitely  understood  that  no  bettei".  or 
other,  could  be,  or  would  be,  offered;  and  the  entire  discussion  rela- 
tive to  preferential  treatment  was  concerning  payment  out  of  the  fund 
thus  to  be  obtained.  This  may  be  seen  by  reference  to  the  Blue  Book 
and  the  different  communications  found  therein. 

To  extinguish  £900,000  in  six  years  would  require  £150,000  each 
year;  this  would  leave  £63,000  each  year  to  apply  on  the  claims  of  the 
peace  powers,  aggregating  during  the  six  years  £576,000,  and  reducing 
the  claims  of  the  peace  powers  to  £770,514  at  the  end  of  the  six  years. 
Then  with  the  full  £213,000  to  be  applied  each  year  it  would  require 
three  years  and  a  half  for  their  complete  liquidation,  or  about  nine  and 
a  half  years  in  all.  Add  interest,  however,  at  5  per  cent  to  the  £900,000 
and  the  first  year's  payment  to  tlie  allied  powers  would  be  £195,000, 
leaving  £18,000  to  apply  on  the  claim  or  the  peace  powers.  Their 
interest  would  be  £57,423,  and  hence  there  wonid  be  an  increase  in 
their  claims  that  year  of  £39,425.  Carry  this  same  plan  throughout 
the  six  years,  lessening  each  year  the  amount  of  interest  on  the  claims 
of  the  blockading  powers,  and  increasing  each  year,  by  so  much,  the 
amount  to  apply  on  the  claims  of  the  peace  powers  and  the  result 
would  be,  that,  when  the  six  years  had  ended,  the  debt  to  the  allied 
powers  would  bave  been  paid,  and  there  would  be  an  increase  on  the 
part  of  the  claims  of  the  peace  powers  of  £59,125,  so  that  their  claims 
at  that  time  would  be  brought  up  to  £1,207,639.  Can  this  situation 
be  reconciled  with  an  intelligent  proposition  by  an  intelligent  states- 
man, that  the  allied  powers  could  be  paid  off  in  six  years,  and  substAn- 
tially  similar  treatment  be  given  the  peace  powers^  and  all  out  of  the 
30  per  cent?  A  situation  that  actually  increased  the  indebtedness  of  the 
peace  powers  during  the  entire  time  in  which  the  allied  powers  were 
Dcing  paid.     It  would  seem  impossible  to  reconcile  such  a  statement. 

As  another  test,  take  the  hazard  that  the  customs  receipts  perma- 
nently fall  off  just  one-half,  and  that  the  debts  aggregate  as  estimated 
£2,048,510.  The  interest  at  5  per  cent  would  be  sufticient  to  exhauf^t 
the  entire  income  and  the  debts  would  never  be  paid.  Is  it  possible 
that  these  able  Governments  regarded  the  proposition  to  set  aside  these 
customs  receipts  as  any  kind  of  security  if  the  reduction  of  one-half 
thereof  would  take  away  all  possibility  of  payment?  Again,  when  the 
umpire  reached  Caracas  in  the  spring  of  1903,  he  found  that  intelligent 
rciidents  of  the  city  were  fearing  that  the  aggregate  allowance  by  the 
Commissioners  would  be  £5,000,000.  Were  that  to  prove  true  and 
the  income  remain  at  £213,000,  and  interest  was  to  be  allowed  nt  5  pi'r 
cent,  the  indebtedness  would  increase  at  the  rate  of  £37,0<)0  each  year. 
With  the  interest  factor  in,  there  is  all  this  uncertainty  and  possible 
permanent  unliqnidation.  With  the  interest  factor  out,  there  is  a  sum 
constant  each  year  in  some  amount  to  reduce  the  indebtedness  and  :- 
certainty  of  final  liquidation. 

Again,  if  the  very  high  rate  of  interest  named  (high  in  connection 
withasecmegovcrnmentindebtednes.-<)had  been  understood  as  pledged, 
would  cither  party  to  the  submission  at  The  Hague  have  involved  it.self 
in  the  trouble  unci  large  expense,  in  the  aggregate,  to  determine  which 
should  be  obliged  first  to  lot  go  of  so  good  sin  investment) 

Again,  when  the  Marquis  of  Lansdowiie  was  suj^sting  that  a 
part  of  the  30  per  cent  wonld  answer  the  demands  of  Uie  blockading 
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powers  and  tbat  a  part  thereof  would  be  sufficient  to  wipe  out  their 
indebtedness  in  six  years,  what  fraction  of  the  30  per  cent  did  he  have 
ID  mind!  Without  interest,  in  such  case  there  would  be  reserved  to 
the  allied  powers  approximately  21  per  cent,  and  there  could  be 
tendered  to  the  peace  powers  9  per  cent  during  each  of  the  six  years. 
With  interest,  tne  allied  powers  would  the  farst  year  abaorb  27J  per 
cent,  and  there  would  then  be  2^  per  cent  for  the  peace  powers,  with 
the  actual  final  result  suggested  that  the  peace  powers  would  have 
their  indebtedness  increased  during  the  six  years.  While  the  proposi- 
tion of  21  to  9  was  not  of  such  a  character  as  to  offend  the  other  powers, 
allowing  the  standpoint  of  the  allied  powers  to  be  taken  or  not,  the 
other  proposition  could  not  have  been  offered  or  received  with  dignity, 
and  it  is  impossible  to  conceive  that  it  was  in  the  mind  of  so  eminent 
a  gentleman  as  the  Marquis  of  Lansdowne. 

Although  the  time  of  payment  is  not  in  terms  expressed,  a  certain 
method  of  payment,  with  security,  is  devised  which  begins  liquidation 
at  once  and  concludes  in  from  six  to  ten  years  according  as  the  claimant 
Government  is  or  is  not  a  preferred  creditor,  as  it  assumes  to  be. 
These  awards  are  substantially  in  that  claas  of  debts  where  by  the 
^reement  an  option  is  granted  to  the  debtor  to  pay  on  or  before 
a  certain  time.  It  is  also  a  secured  debt,  which  quite  frequently 
appeals  to  a  creditor  as  superior  to  an  unsecured  debt  bearing  interest, 
l^eceding  the  protocol,  the  claimant  Government  insisted  upon  an 
inimediate  casbpayment  or  satisfactory  guaranties.  It  was  given 
the  guaranty.  Tne  two  Governments,  on  tlieir  own  part,  made  every 
provision  for  payment  and  security  and  left  only  to  the  Commission 
the  examination  of  the  claims  presented.  To  examine  and,  if  allowed, 
to  award  upon  the  claims  presented  the  amount  due  thereon  is  the 
apparent  power  given  to  the  Commission.  In  the  judgment  of  the 
umpire  there  is  no  power  inhei-ent  in  a  mixed  commission  to  affix 
interest  to  the  awards  oeyond  the  life  of  the  Commission.  The  recovery 
of  interest  on  the  judgments  of  a  court  is  a  matter  of  statute,  aa  under- 
stood by  the  umpire.  Interest  only  follows  the  judgment  if  so  pro- 
vided by  statute.  (Thompsons.  Monrow,2Cal.,  99;  56  Am.  Dec,  318.) 
If  such  power  is  to  exist  it  must  be  by  grant  from  the  parties  who 
created  it;  and  if  the  awards  are  otherwise  to  draw  interest  it  is  from 
other  source  and  other  cause  than  a  naked  order  of  the  Commission. 

In  the  Claims  Commission  between  the  United  States  of  America 
and  Venezuela,  under  convention  of  April  17, 1867,  the  treaty  provided 
that^ 

semi-anniml  interest  Rhall  be  paid  on  the  several  nnme  awarded  at  the  rat«  of  6 
per  cent  per  annnm  from  the  date  of  the  termination  of  the  labors  of  the  Commieaion. 
(Moore's  Int.  Arb.,  vol.  5,  4810.) 

Similarly  for  the  Mixed  Commission  between  the  same  countries, 
under  convention  of  December  3, 1886,  the  same  rule  aa  to  interest  on 
awards  was  provided  in  the  treaty.  The  said  treaty  also  recognized 
the  propriety  of  allowing  interest  on  the  claims,  when  they  were  of  a 
proper  character.  In  the  American  and  British  Claims  Commission 
treaty  of  May  8,  1871  (Moore's  Int.  Arb.,  vol.  5,  4327),  there  was, 
ordtnaiily,  an  allowance  of  interest  at  the  rate  of  6  percent  per  annum 
from  the  date  of  the  injury  to  the  anticipated  date  of  final  award. 
Kxamination  of  that  treaty  will  show  a  corresponding  silence  on  the 
question  of  interest  on  awards,  with  the  protocol  under  consideration. 
The  United  States  and  Mexican  Claims  Commission,  under  convention 


420  BBinSH-VENEZUELAM    COMMISSION. 

of  February  1, 1869,  bad  very  able  members  as  Commiseioners,  and  as 
umpire  durine  the  latter  part  of  the  sittings  Sir  Edward  Thornton, 
who,  in  the  closing  part  of  his  labors,  passed  upon  thi?  question  of 
interest,  but  allowed  it  only  from  a  certain  specinc  time  up  to  a  date 
usuallr  described  as  the  date  of  final  award.     (Moore,  vol.  2, 1317-18.) 

In  the  United  States  and  Mexican  Claims  Commission,  under  con- 
vention  of  April  11,  1839,  the  question  of  interest  was  disposed  of 
similarly.  (Moore,  vol.  4,  4325.)  Between  the  same  parties,  under 
the  act  of  1849,  interest  in  the  particular  case  referred  to  on  p^e 
4326  of  Moore  is  denied  for  the  reason  given,  and  in  the  Spanish  Com- 
mission of  1871  (Moore,  4327)  interest  was  denied. 

It  will  be  noted  that  in  article  6  of  the  treaty  of  December  5,  1885. 
between  the  United  States  of  America  and  Venezuela  it  was  especially 
provided  that — 

In  the  event  ot  inlereet  being  allowed  for  any  canse  and  embraced  in  aoch  award, 
the  rate  thereof  and  the  period  for  which  it  is  to  be  computed  ahal)  be  fixed,  which 
period  aball  not  extend  beyond  the  cloee  of  the  CommiB§ioD. 

In  the  convention  for  the  arbitration  of  the  claims  of  the  Venesniela 
Steam  Transportation  Company  of  January  12,  1892,  article  5  of  the 
treaty  provided  that — 

If  the  award  shall  be  in  favor  of  the  United  States  of  America,  the  amonnt  of  the 
indemoity,  which  shall  be  expressed  in  American  gold,  ehal)  be  paid  in  cash  at  the 
city  of  Washinfrton,  in  equal  annual  amna,  without  interest,  within  five  yeare  from 
the  date  of  award. 

In  the  case  of  the  Peruvian  indemnity  fund  left  with  the  Attorney- 
General  of  the  United  States  to  distribute  he  held  that — 


In  the  preliminary  provision  made  for  the  settlement  of  the  civil  war 
claims,  so  called,  immediately  between  Great  Britain  and  the  United 
States  of  America,  it  was  especially  set  out  that  each  Government  was 
required  to  pay  the  amount  awarded  against  it  within  twelve  months 
after  the  date  of  the  final  award,  without  interest.  (Moore's  Int.  Arb., 
vol.  1,  690.) 

In  the  Cliinese  indemnity  cases  found  on  page  4029  of  Moore,  12 
per  cent  interest  was  allowed  to  a  certain  date,  covering  in  most  cases 
the  period  of  three  years,  and  they  were  induced  to  give  this  liberal 
i-ate — 

by  roneideration  of  the  fact  that  dome  time  must  ela|se  before  the  complete  col- 
lection of  the  indemnity  through  the  Chinese  cuBiom-hougea  could  be  efiected;  and 
they  intended  to  make  their  awards  tlie  final  settlement  of  the  question  of  interest 

In  the  matter  of  indemnity  for  slaves  between  Great  Britain  and 
the  United  States  of  America,  there  was  a  claim  for  damages  of  the 
nature  of  interest  on  the  part  of  the  United  States  against  Great 
Britain.  On  page  375,  volume  1,  of  Moore,  begins  the  discussion  of 
this  claim  on  tlie  part  of  Great  Britain,  and  the  opposition  is  divided 
into  three  parts: 

(1)  Principles  of  justice  and  equity;  (2)  the  authority  of  precedents;  and  (3)  a 
reasonable  and  necessary  conatruction  ot  the  convention. 

And  it  is  urged  under  the  last  head,  that  if  the  convention  intended 
the  creditors  to  receive  damages  as  well  as  the  value  of  the  slaves — 
it  was  inconceivable  that  the  power  xhnuld  not  tiave  been  given  to  the  Commis- 
monera  to  ascertain  by  evidence  the  amount  of  such  damages;  and  if  it  was  intended 


o  Moore,  vol.  5,  p.  4,')95. 
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tbat  inlerest  sliould  lie  arl)itrarily  fixt^il  upon  lU  llie  gtaiulard  of  damages  it  wa£  equally 
inconceivable  that  the  <x)nr^ntiou  elioula  have  been  Hilent  upon  the  eubject. 

It  is  argued  that  iu  the  convention  between  the  Unit«d  States  and 
France  or  September  30,  1800,"  there  was  an  express  provision  for 
interest,  and  a  similar  stipulation  in  a  subsequent  treaty  between  the 
same  parties,*  and,  from  these  facts,  that  whenever,  in  a  treaty,  the 
United  States  meant  to  stipulate  for  interest,  they  took  care  to  include 
an  express  provision  to  such  effect.  There  are  other  references  of  a 
similar  character  which  mi^rht  )>e  made  to  Moore,  but  the  umpire 
forbears. 

Where  it  has  appeared  that  there  were  objections  to  interest  in  the 
cases  quoted,  the  objection  has  been  to  interest  on  the  claims  then 
before  the  Commissioners.  The  question  of  interest  on  awards  to  time 
of  payment  was  not  the  matter  then  underconsideration. 

The  Geneva  tribunal,  from  the  m^nitude  of  the  questions  at  interest, 
the  quality  of  the  countries  involved,  and  the  high  character  of  the 
agents  of  the  respective  governments  and  of  the  arbitrators  as  well, 
occupies  a  position  of  unique  importance  among  even  the  great  arbitra- 
tions of  the  past.  That  the  Geneva  tribunal  allowed  interest  on  the 
claims  but  did  not  allow  any  interest  to  attach  to  the  award,  the 
umpire  considers  very  sif^niiicant. 

llie  umpire  believes  it  to  be  safe  to  hold  that  this  Conmiission  has  no 
power  not  directly  conferred  upon  it  by  the  protocol. 

Interest  co  ntnn'me  is  a  matter  of  conti-act.  The  protocol,  the  con- 
tract in  question,  does  not  in  terms  provide  for  interest.  Neither  does 
the  langu^e  used  import  interest;  nor  is  it  to  be  implied  from  the  lan- 

fuage  used.  (16  American  and  English  Encyclopaedia  of  Law,  1^99; 
II.  Grounds  of  Allowance  of  Interest,  and  notes  2,  3,  ^,  and  cases 
therein  cited;  lb.,  IV.  Contracts  to  Fay  Interest,  and  notes  8, 9, 10, 
and  cases  therein  cited;  lb.,  p.  1001,  subhead  4,  Constmction,  (a)  in 
Genera!,  and  notes  2  and  3,  and  cases  there  cited ;  lb. ,  1002,  subhead  3, 
Implied  Contracts,  (d)  in  General,  and  note  1  on  p.  1003,  and  cases 
there  cited.) 

Upon  the  i^uestion  of  an  implied  contract  and  as  aiding  in  determin- 
iog  the  question  of  interest,  it  may  be  well  to  remember  that  the  gen- 
eral practiceof  nations  in  cases  of  submission  to  arbitration  has  not  been 
to  provide  for  interest  on  the  awards  until  date  of  payment;  that  to 
so  provide  is  quite  the  exception. 

There  is  to  be  considered  also  the  general  rule  that  nations  do  not 
pay  interest  except  when  especially  written  in  the  contract,  Law- 
rence says  in  Law  of  Claims  against  Governments,  etc.,  page  218: 


The  force  of  this  geneml  rule  is  to  negative  any  implied  contract 
between  nations  to  pay  interest  where  there  is  an  agreement  )ietween 
tbem  and  nothing  is  said  about  interest.  (16  American  and  English 
Encyclopaedia  of  Law,  1005,  subhead  Implication  Negatived- and  note 
3,  and  cases  there  cited;  lb.,  1005,  subhead  (A),  Knowledge  of  Custom, 
and  note  5  and  cases  there  cited.) 

Damages  are  sometimes  assessed  for  delay  of  payment  or  detention 
of  property  at  the  rate  and  of  the  nature  of  interest,  but  there  is  here 
no  default  to  be  considered,  and  there  will  not  be  if  the  respondent 

oTreatiee  and  Canventione  between  the  IInit«d  StAtee  and  Other  PowerB,  p.  322. 
6Ibid.,p.366.  , Cookie 
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Govermuent  in  good  faith  carries  out  it«  temis  of  payment,  even  if  it 
takes  many  j'carH  to  liquidate  tlie  indebtodness.  (10  Amei-ican  and 
English  Encyclopedia  of  Law,  1007,  subhead  {/>)  Express  Contracts 
to  Pay  Money,  (1)  In  General,  and  note  4  and  i-ase.^  tnere  cit«d;  lb., 
1013;  lb.,  1014,  Mubheadrt  (ir)  and  {/j),  note^  5  and  6,  and  cases  there 
cited;  lb.,  1015,  note  2,  and  ca.ses  cited.) 

As  bearing  upon  the  wisdom,  propriety,  or  value  of  an  award  of 
interest  to  attach  and  to  follow  the  award,  where  such  an  order  is  not 
sustained  by  the  clear  language  of  the  convention  constituting  the 
Commission,  and  as  bearing  upon  the  question  of  jurisdiction  in  the 
Commission  to  make  such  an  award  under  such  circumstances,  the  con- 
sistent and  practically  concurrent  action  of  the  many  commissions 
composed  of  distinguished  bodies  of  men,  there  is  great  significance 
in  the  almost  prevailing  and  constant  practice  of  the  rule  not  to  allow 
interest.  Indeed,  the  umpire  has  been  unable  to  find  a  single  instance 
where  under  substantially  the  same  terms  of  submission  as  are  con- 
tained in  the  protocol  under  consideration  there  has  been  any  such 
allowance  of  interest. 

The  award  of  the  Mixed  Commission  in  respect  of  British  mineral 
oils  claims  in  France  of  1874,  produced  by  the  claimant  Government 
as  an  authority  for  its  motion,  does  not  disturb  this  proposition  of  the 
umpire.    The  terms  of  that  submission  were — 

To  eettle,  as  hereinafter  directed,  questions  (■oni-erning  duties  levied  in  France  on 
British  mineral  oils,  at  well  as  to  cimaitler  and  report  on  any  other  quetliims  which  Ihr 
high  ixnUracting  parlieg  agree  or  ehall  agree  to  refer  tit  it —  " 

and,  if  the  umpire  reads  correctly,  interest  was  only  allowed  by  this 
Commission  in  cases  where  judgments  had  been  pronounced,  and  for 
the  purpose  of  meeting  the  terms  of  those  judgments. 

It  must  also  be  regarded  ai*  of  importance  that  all  of  the  other  com- 
missions sitting  in  (fracas  at  this  time  have  failed  to  allow  interest  on 
awards — some,  probably,  t>ecause  it  was  not  asked  for;  in  others, 
because  it  was  directly  denied  as  being  beyond  the  power  given  by 
protocols.  This  not  only  adds  the  weight  of  the  judgments  of  the 
many  eminent  men  who  have  thus  passed  upon  this  question,  but 
throws  into  the  discussion  of  the  question  certain  features  of  inequity 
in  case  it  should  be  allowed  to  one  only  of  the  claimant  Governments. 
Especially  is  there  foi-ce  to  this  thought  in  connection  with  Germany 
and  Italy,  who,  with  Great  Britain,  formed  the  blockading  powere  and 
claim  preferential  treatment  out  of  the  common  source  provided  for 
the  liquidation  of  all  claims.  They  are  to  be  paid  in  parts  propor- 
tionate to  the  amounts  of  their  respective  awards,  and  it  is  not  equitable 
that  Great  Britain  should  have  profit  in  a  5  per  cent  dividend  on  awards 
for  six  years'  delay  in  payment,  while  Germany  and  Italy  are  delayed 
equally,  but  without  recompense,  and  the  date  of  the  final  payment  to 
them  be  deferred  still  further  because  of  the  increased  burden  placed 
upon  the  common  fund  by  reason  of  such  interest.  If  the  protocol 
plainly  required  such  an  inequity  to  exist  between  these  two  parties 
the  umpire  would  have  no  alternative  but  to  make  the  allowance. 
These  aeductions  bear  largely  upon  the  question  of  the  probable 
intent  when  the  result  of  a  certain  line  of  action  is  being  considered, 
and  it  prevents  a  judgment,  where  in  the  discretion  of  the  umpire  it 
might  oe  allowed  if  it  would  produce  equity,  when  in  fact  it  would 
prwluce  inequity. 

n  BritiBl)  and  Foreign  StaU-  Papers,  Vol.  LXIII,  p.  211. 
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As  the  result  of  all  this  consideration  the  umpire  is  not  satisfied  that 
he  ban  any  warrnnt  or  authority  under  the  pi-otocol  to  favonibly  enter- 
tain the  motion  of  tlie  learned  British  agent  in  the  matter  of  interest 
on  awards  until  payment,  and  he  therefore  denies  the  motion. 


Interest  on  Diplomatic  Debt  Case. 
Venezuela  held  liable  fur  ii 

Plumley,  Uinpire: 

The  honorable  Commissioners  having  failed  to  agi-ee  upon  either 
class  of  claims  presented  by  the  memorial  in  this  case,  it  comes  to  the 
umpire  for  his  determination. 

'Ine  memorial  calls  for  simple  interest  at  the  rate  of  G  ixji-  cent  on 
two  classei)  of  claims. 

Class  1  is  claims  agreed  to  by  the  Venezuelan  minister  for  foreign 
affairs  and  Her  Majesty's  representative  at  Caracas,  Mr.  Edwards,  m 
1865. 

Class  2  is  awards  made  by  the  Mixed  Commission  constituted  by 
the  Anglo- Venezuelan  claims  convention  of  the  21st  Septembev.  186s. 

I. 

The  British  Government  has  always  claimed  of  the  Venezuelan 
Government  interest  at  the  rate  of  6  per  cent  as  an  integral  part  of 
the  claims  underclass  1;  but  the  umpire  fails  to  find  that  tne  respond- 
ent Government  ever  formally  consented  to  the  payment  of  any 
interest  until  the  decree  of  May  23,  1)S76,  when,  as  the  umpire 
understands  it  from  the  information  in  hand,  3  per  cent  bonds  were 
proposed  by  Venezuela  in  jmyment  of  these  agreed  claims  and  also 
in  payment  of  the  awards  made  by  said  Mixed  Conmiission.  This 
proposition  the  British  Government  declined  to  accept,  but  has  always 
insisted  that  interest  at  6  per  cent  was  their  due  on  both  classes  of 
claims. 

In  the  opinion  of  the  umpire  the  claim  for  interest  can  not  stand 
upon  a  contract  either  expressed  or  implied,  because  be  fails  to  find 
such  a  contract,  and,  if  allowed,  it  must  be  as  damages  for  undue  and 
unreasonable  dela^'  in  payment,  and  for  default  of  payment,  in  the 
manner  and  by  the  means  proposed  for  liquidation  when  the  claims  of 
this  class  were  merged  into  a  stated  sum  by  ^reement  between  the 
two  nations. 

The  umpire  finds  that  there  was  an  agreement  to  appropriate  for  the 
payment  of  this  stated  sum  "the  proportional  sum  appertaining  to 
the  British  claims  of  the  10  per  cent  of  import  duties  assigned  for  that 
purpose  by  the  law  of  estimates  of  public  expenditure."  The  sum 
thus  stated  and  agreed  upon  between  tne  two  nations  was$947,{t35,60. 
In  the  year  1869,  $12,229.85  was  paid  presumably  in  accoi-dance  with 
this  arrangement  as  to  the  share  of  Great  Britain  in  the  percentage  of 
customs  duties  set  apart  for  debts  of  this  character. 

By  a  decree  of  the  2.1d  of  May,  1876,  this  stated  sum  of  $247,935.60 
was  approved  by  the  Venezuelan  Congress;  but  nothing  more  was 
paid  until  1885,  when  9>2,784r.75  was  paid,  and  thereafter  each  year,  by 


424  BBITISB-VENEZUELAN    C0KKIS8I0N. 

successive  iustallments,  the  debt  was  gradually  reduced,  aod  in  1897 
it  was  wholly  extinguished. 

From  the  exprensiona  used  in  the  correspondence  between  the  two 
Crovernments  the  umpire  finds  that  it  was  uudemtood  by  both  of  the 
high  contracting  parties  that  this  debt  was  to  be  liquidated  within 
five  years  from  the  date  of  aaid  agreement;  and  he  rails  to  find  any 
agreement  between  the  two  Governments,  or  any  consent  on  the  part 
of  the  British  Government,  to  any  further  extension  of  the  time  of 
payment.  Whether  the  means  proposed  by  which  payment  was  to  tie 
made  would  have  liquidated  the  entire  sum  in  five  years  the  umpire 
has  no  means  of  knowing,  but  that  such  was  the  expectation  of  the 
Venezuelan  Government  is  clearly  manifest  from  the  language  of  its 
minister  of  foreign  affairs  when  he  urges  for  the  consideration  of  the 
British  minister  at  Caracas  that  interest  ought  not  to  be  required  on 
the  sum  then  agreed  upon  because,  amon^  other  reasons,  France  had 
accepted  a  settlement  of  her  claims  in  which  settlement  there  was  an 
agreed  delay  of  five  years  before  final  payment  and  no  interest  was 
exacted.  There  could  be  no  significance  to  this  argument  on  the 
part  of  the  honorable  minister  for  foreign  affairs  if  it  were  not  in  the 
mind  of  both  the  representatives  of  their  respective  Governments 
that  this  particular  debt  was  to  be  liquidated  in  less  than  five  years. 
In  the  absence  of  any  specific  understanding  a  reasonable  time  for 
pajment  would  be  the  implication  of  law;  and  whether  default  is 
found  in  failuie  to  liquidate  within  the  five  years  as  the  agreed  time, 
or  in  the  failure  to  pay  any  considerable  part  of  said  sum  within 
twenty  years  from  the  settlement,  it  makes  but  little  difference,  for  it 
is  impossible  not  to  find  that  this  long  delay  has  far  exceeded  the  con- 
templation of  either  of  the  high  contracting  parties.  Placing  the 
ground  for  interest  on  the  unreasonably  lon^  delay  in  payment,  it 
becomes  necessary  to  fix  the  time  at  wnich  interest  for  that  cause 
should  begin.  It  is  the  belief  of  the  umpire  that  the  respondent 
Government  will  not  regard  it  a  harsh  conclusion  to  set  the  time  for 
payment  on  the  same  day  when  they  first  recognized  their  duty  to  pay 
and  paid  over  their  first  installment  on  this  account.  This  was  in  the 
year  1869. 

As  has  already  been  said,  allowance  for  interest  on  the  claim  mustbe 
for  the  default  of  the  respondent  Government  and  for  the  undue 
detention  of  the  sum  agreed  to  be  paid  to  the  claimant  Government  by 
the  respondent  Government.  Under  Venezuelan  law,  until  1873,  con- 
tractual indebtedness  bore  interest  at  the  rate  of  6  per  cent  after 
default.  Neither  Government  can  complain  if,  until  1S73,  that  rate  is 
adopted  here,  the  first  charge  for  interest  beginning  at  the  close  of 
1869.  The  amount  for  the  five  years  1869  to  1873,  both  inclusive, 
is  $70,711.70.  Some  time  in  the  year  1873  the  statutory  rate  under 
such  circumstances  became  3  per  cent;  and  there  is  no  hardship  to 
the  claimant  Government  that,  in  the  matter  of  a  pure  money  indebt- 
edness, it  should  stand  on  a  par  with  the  claimants  wnom  they  then  rep- 
resented. If  these  claimants  had  recovered  their  indebtedness  before 
Venezuelan  tribunals  they  would  have  been  limited  to  3  per  cent. 
Venezuelans  are  so  limitea. 
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The  legal  rate  changing,  the  rate  to  be  ueed  must  be  changed  to  conEonn.  (lb. 
1062.    r,.  Intertftit  recoverable  as  daiimgis.    Se«  not«  5  and  cases  there  cited. ) 

The  place  where  the  coDtract  is  to  be  i>erlormed — i.  e.,  the  place  where  the  money 
ia  to  be  paid — governs  the  interest  to  be  allowed.  (lb.  lOW,  subdivision  6.  See  note 
5  and  cases  there  cited. ) 

When  interest  is  given  as  damageu  the  law  of  the  place  of  performance  eovermi. 
(lb.  1090,  subhead  2.    Interest  as  damages.    See  note  2  and  vasen  there  cited. 

Aliens  should  be  content  with  the  commercial  laws  of  the  country 
in  which  they  are  located  by  choice,  for  bu.sines8  or  other  rea^wns.  If 
they  should  be  content,  so  should  the  government  of  whom  these  aliens 
are  subjects.  Venezuela  can  not  be  asked  to  offer  a  prize  or  pay  a 
premium  for  alien  claimants  through  their  governments. 

It  consorts  with  the  umpire's  idea  of  justice  and  equity  to  permit 
the  legjal  rate  in  Venezuela  to  determine  the  rate  recoverable  before 
this  tribunal  in  cases  of  this  character.  It  follows,  then,  that  begin- 
ning with  1874  and  continuing  until  1897,  both  inclusive,  the  allow- 
ance for  interest  is  placed  at  the  rate  of  3  per  cent,  or  one-half  of  the 
sum  claimed.  This  amounts  to  $120,850.77.  Add  to  this  the  sum 
allowed  from  1869  to  1873.  inclusive,  $70,711.70,  and  the  whole  amount 
under  this  class  is  $191,562.47. 

Aside  fi*om  the  reasons  which  have  thus  far  been  stated  there  is  the 
same  or  greater  reason  in  justice  and  equity  for  allowing  interest  on 
this  claim  that  there  has  been  to  allow  it  in  the  other  cases  before  this 
tribunal.  The  allowance  of  interest  for  dama^&s  to  property,  or  for 
contractual  claims,  considered  by  mixed  commissions  has  been  for  a 
long  time  a  well-settled  practice  with  a  large  degree  of  uniformity. 
Ho  far  as  the  umpire  is  aware  it  has  been  the  unquestioned  action  of 
all  the  mixed  commissions  sitting  in  Caracas  in  1903.  It  has  been  the 
settled  practice  of  this  tribunal,  where  justice  and  equity  seemed  to 
require  it.  The  claim  now  being  considered  is  in  effect  an  account 
stated  between  the  two  Governmente  and  has  a  much  stronger  ground 
for  allowance  of  interest  after  default  than  a  claim  not  agreed  to. 

The  one  serious  ground  of  weakness  in  this  claim  is  that  there  has  - 
been  an  entire  liquidation  of  the  principal  sum,  or  capital,  and  it  is 
a  rule  of  practically  universal  application  in  the  courts  that  where 
interest  is  incidental  onlv,  as  damages  for  a  breach  of  the  contract, 
payment  of  the  principal  ipso  facto  operates  to  defeat  a  demand  for 
interest. 

As  this  same  question  appears  in  the  same  way  and  must  be  given 
the  same  effect  in  the  claim  for  interest  on  awards,  discussion  and  deter- 
mination thereof  will  be  reserved  until  after  consideration  has  been 
given  to  the  other  points  in  the  second  class  of  claims. 

II. 

It  was  especially  provided  in  the  protocol  constituting  the  Mixed 
Commission  of  1868-69  that  the  awards  were  made  to  receive  "full 
effect  without  objection  or  delay. ^'  But  there  was  also  a  stipulation  in 
the  protocol  that  the  awards  of  the  said  Commission,  together  with  the 
convention  itself,  should  be  submitted  for  approval  to  the  Venezuelan 
legislature.  Because  of  the  revolutionary  condition  of  Venezuela  for 
the  next  three  years  this  provision  could  not  be  carried  out  until  1873, 
when  a  decree  of  date  the  14th  of  June  approved  both  the  convention 
and  the  awards. 
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It  is  certainly  a  matter  of  serious  doubt  whether,  until  such  decree, 
tlie  awarda  made  by  the  Mixed  Commission  could  be  regarded  as  set- 
tled and  tixed  beyond  all  question.  As  has  been  stated,  this  action 
was  taken  by  the  Venezuelan  Congress  as  soon  as  it  could  be  done,  in 
consideration  of  the  unfortunate  condition  of  the  country  duriug'  the 
period  intervening.  It  is  the  opinion  of  the  umpire  that  in  all  the.-* 
matters  up  to  and  including  the  ratification  of  the  convention  and  its 
awards  the  Venezuelan  Government  acted  in  the  utmost  good  faith, 
without  purposed  or  willful  delay  and  without  actual  default.  Had 
the  Venezuelan  Government  then  provided  for  an  early  payment  of 
the  principal  sum,  In  the  opinion  of  the  umpire,  there  could  lie  nothing 
claimed  or  Venezuela  by  the  British  Government  under  this  part  of 
the  memorial;  but  this  was  not  done. 

The  conditions  here  are  decidedly  different  from  those  attending  the 
protocol  of  February  13,  1903,  and  the  awards  made  thereunder.  In 
the  latter  case  the  signatory  parties  agreed  in  the  protocol  («)  to  con- 
stitute a  mixed  commission  and  settle  the  several  amounts  duo;  {b)  to 
provide  a  specific  way  for  payment  out  of  a  certain  definite  ela,s,s  of 
Venezuelan  income  necessarily  entailing  by  its  terms  a  delay  of  some 
years  before  final  liquidation.  All  this  is  a  part  of  the  protocol  creat- 
mg  our  Mixed  Commission. 

In  the  present  case  now  under  consideration  the  protocol  creating 
the  Mixed  Commission  required  the  ratification  above  referred  to,  but 
provided  in  effect  that  when  the  awards  were  made  and  the  ratifica- 
tion had  there  should  be  given  full  effect  to  said  awards  ^'without 
objection  or  delay."  No  objections  were  made.  In  fact,  in  every- 
thing, the  conduct  of  the  Venezuelan  Government  was  so  scrupulously 
regardful  of  the  tenns  of  the  convention  that  it  is  forced  upon  the 
umpire,  and  must  l>e  apparent  to  all  who  carefully  consider  the  ques- 
tion, that  failure  to  meet  the  award  with  ready  payment  was  solely 
because  of  their  straitene<l  tinancial  condition  resulting  from  the  drain 
upon  their  finances  through  the  revolutions  which  had  directly  pre- 
ceded. The  umpire  understands  it  to  lie  an  admitted  fact  tliat  (ireat 
Britain  never  acceded  to  any  delay  and  never  consented  to  any  install- 
ment method  of  payment  except  tnrough  alloAanceof  interest  to  com- 
pensate therefor.  On  September  4, 1H73,  tlic  Venezuelan  Government 
was  informed  bv  the  British  representative  at  Caracas  that  the  sums 
awarded  the  British  claimants  under  the  convention  of  18*iS  hai.1  been 
apportioned  among  them  with  interest  from  the  date  of  the  awards  at 
the  rate  of  0  per  cent  per  annum.  To  this  the  Venezuelan  Govern- 
ment demurred;  but  it  has  always  been  insisted  upon  on  the  part  of 
Great  Britain,  and  the  Venezuelan  Government  is  presented  with  do 
new  claim  in  the  memorial  now  befote  tbi.s  tribunal.  The  whole 
amount  awarded  was  ))<31 2,586. 95.  The  first  payment  was  made  in 
1S73  and  there  were  annual  installments  thereafter,  omitting  the  year 
1879,  until  1885,  when  the  last  installment  was  paid  and  the  principal 
or  capital  sum  was  extinguished. 

It  IS  the  belief  of  the  umpire  that  this  delay  constituted  a  default 
on  the  part  of  the  Venezuelan  Government;  that  it  was  not  in  a<.-M>nI- 
ance  with  the  spirit  and  purview  of  the  protocol  to  thus  defer  the  final 
liquidation  of  the  awards. 

This  default  was  not  from  choice  or  purpose  but  from  necessity. 
Nevertheless  among  individuals  similarly  situated  if  one  should  from 
necessity  withhold  the  money  of  another  he  is  on  all  fours  with  the 

ne  who  withholds  from  preference.     In  either  case  he  is  held  to  pay 
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the  creditor  a  leaNonalile  sum  for  tUe  danmg'eM  done  him  through  such 
deteotion. 

As  stated  under  Claim  I,  there  is  projected  here,  as  there,  the  fact 
that  the  claimant  Goveronient  has  received  in  full  the  principal  ijum. 

The  law  a^  laid  down  \a  England  and  the  United  States  in  the  courts 
of  both  countries  is  well  settled  in  cases  of  this  character.  Where 
interest  ia  not  a  matter  of  contract  it  is  not  regarded  as  an  integral 
part  of  the  debt  but  as  a  mere  incident  thereof.  In  consequence, 
if  the  original  debt  ia  paid  the  incident  thereof  ceases.  There  in  no 
authority  of  repute  known  to  the  umpire  which  sustains  a  contrary 
contention.  The  maxim,  "Equity  follows  the  law"  is  also  in  the 
mind  of  the  umpire.  This  maxim  would  be  controlling  if  in  inter- 
national matters  it  should  apply  under  a  protocol  containing  such  pro- 
visions as  are  found  in  the  one  by  which  this  tribunal  exists.  If  it  is 
to  control,  then  the  claims  under  this  memorial  must  be  disallowed. 

That  when  the  principal  thing  ceases  to  exist,  things  merely  inci- 
dental thereto,  or  incidents  thereof,  cease  also,  is  a  logical  deduction 
and  may  well  control  in  the  courts  and  yet  not  be  controlling  between 
Governments  before  an  international  tnbunal. 

It  seems  to  the  umpire  that  the  claimant  Government  acted  with 
wisdom  and  with  proper  legard  for  the  dignity  and  quality  of  the 
respondent  Government  when  it  received  the  pavments  made  as  pay- 
ments on  the  principal  in  accoixlance  with  the  wisnes  of  the  respondent 
Government;  and,  while  presently  pres.sing  the  claim  for  interest  . 
iipon  Venezuela,  awaited  the  action  of  that  country  in  response  to  the 
demand  instead  of  applying  the  payments,  as  made,  first  to  interest 
and  the  remainder,  if  any,  to  the  principal,  and  would  liave  been  the 
due  course  between  individuals.  The  umpire  is  aware  that  it  has  been 
held  by  the  courts  that  to  accept  the  principal  and  yet  claim  the 
interest  as  still  due  does  not  affect  the  rule  first  stated  because  the  act 
of  receiving  is  not  compulsory  but  voluntary  on  the  part  of  the  payee. 

To  the  inind  of  the  umpire,  however,  these  rules  of  the  courts  con- 
cerning litigants  and  htigation  before  them  ai'e  not  necessarily  correct 
or  safe  guides  for  international  tribunals,  or  for  the  conduct  of  nations 
in  their  intercourse  with  one  another.  The  rule  which  suggests  that 
nations  do  not  ordinarily  pay  interest  to  a  claimant  is  based  upon  the 
ground  that  it  can  not  be  assumed  that  a  nation  is  not  ready  to  pay  as 
aoon  as  the  debt  is  determined  and  the  responsibiUty  fixed.  Here  it  is 
evident  that  Venezuela  was  tinancially  unable  to  make  immediate  - 
response  to  acknowledged  obligations.  It  appears  to  the  umpire  that 
the  conduct  of  the  claimant  Government  m  continuing  to  press  its 
demands  for  interest,  but  at  the  same  time  consenting  to  receive  pay- 
ment of  the  principal  sum,  is  to  he  approved  as  properly  regardful  of 
the  dignity  of  the  debtor  nation;  and  that  in  relying  upon  presenting 
her  claim  for  interest  as  an  independent  claim  she  was.  in  effect,  plac- 
ing both  Governments  on  a  level,  which  was  wise  and  discreet.  The 
umpire,  looking  to  the  protocol  for  guidance,'  finds  ample  warrant  for 
an  award  which  produces  justice  and  equitj;,  clearly  and  indisputably, 
although  it  may  oe  at  variance  with  the  strict  provision.^  and  noldings 
of  the  courts.  This  tribunal  is  to  decide  "all  claims  upon  a  basis  of 
absolute  equity  without  regard  to  objections  of  a  tecnnical  nature 
•  •  •  . '  Ih  the  opinion  of  the  umpire,  which  he  rendered  in 
the  Aroa  mines  supplementary  claims  on  page  ti?"  of  said  opinion,  be 
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cxjH'urtMeM  liiw  interpretation  of  absolute  efjuity  to  be  "equity  unre- 
.strained  by  auy  artitieial  rules  in  its  applii-atiou  to  tbe  ?iven  case.^ 
On  page  5"  of  this  r^ame  opinion  there  are  quoted  his  acceptea  definitions 
of    technical"  as  used  in  the  protocol. 

With  this  mandatory  order  from  both  Governments  to  do  justice 
and  equity  regardless  of  objections  of  a  technical  nature,  the  duty  of 
Uie  umpire  in  thii^  ease  is  made  plain.  He  must  ascertain  "that  which 
is  equally  right  or  just  to  all  concerned  "—that  which  is  "equal  or 
impartial  justice"  (Century  Dictionary;  title,  Equitv.)— and  make  an 
award  which  is  "fairness  m  the  adjustment  of  convicting  intei-csts — 
the  application  of  the  dictates  of  good  conscience  to  the  settlement  of 
this  controversy."     (Ibid.) 

There  remains  to  consider  the  objection  raised  by  the  honorable 
Commissioner  for  Venezuela  that  the  award  must  exclude  from  tbe 
beneht  of  interest  allowance,  if  made,  all  Venezuelans  who  have 
replaced  the  old  claimants  a»  their  sole  heirs.  The  reason  urged  to 
sustain  this  position  is  that  this  Mixed  Commission  was  "constituted 
to  decide  the  claims  of  Jirithk  anhjects  gainst  Venezuela  and  that 
Venezuelans  can  not  legally  apply  thereto  for  maintaining  their 
rights,"  This  is  a  point  the  force  of  which,  when  properly  applied. 
has  been  acknowledged  by  the  umpire  and  has  met  his  approval  in  tbe 
claim  of  Mathison  *  and  in  tbe  claim  of  the  heirs  of  Stevenson,"  but  in 
the  case  now  being  conadered  all  rights  passed  upon  by  the  umpire 
were  vested,  respectively,  in  1865  ana  in  1869,  when  the  stated  account 
was  agreed  to  and  when  the  awards  were  made.  This  vested  right 
may  pa.s»,  like  other  vested  rights,  to  those  who  in  themselves  would 
have  no  place  before  this  tribunal,  but  who  as  the  representatives  of 
those  having  such  vested  rights  may  have  such  place.  To  hold  oth- 
erwise would  permit  Venezuela  by  delaying  payment  of  these  vest«K] 
rights  to  avoid  payment  at  all,  which  would  not  partake  of  justice  or 
equity.  In  tbe  Cnopin  case,  quoted  in  the  umpire's  opinion  in  the 
heirs  of  Stevenson  '*  and  found  in  Moore,  volume  3, 2506-2507,  it  was 
held  that  a  claim  duly  presented  before  a  commission  became  such  a 
vested  right  that  an  awafd  could  be  made  for  the  benefit  of  unques- 
tioned citizens  of  the  respondent  government  to  take  as  representatives 
of  one  deceased  whose  right  had  thus  vested. 

There  arc  many  other  cases  to  he  found  in  Moore  where  the  chuois 
were  held  within  the  terms  of  the  convention  if  vested  in  a  dec^sed 
claimant,  although  the  immediate  repre-sentative  would  not,  on  bis 
own  part,  receive  an  award. 

In  the  opinion  of  the  umpire  this  case  takes  its  true  status  back 
when  the  indebtedness  was  agreed  upon  between  the  (government!' 
and  the  awards  were  made,  and  therefore  these  claims  rest  upon 
rights  which  have  vested  for  more  than  thirty  years. 

Interest  is  but  an  incident  of  tbe  original  award  and  takes  tbe  right 
then  established  in  the  principal  sum.  This  would  have  been  the  case 
had  the  interest  been  discharged  from  time  to  time,  and  it  is  not  equity 
to  give  Venezuela  any  advantf^  to  be  derived  from  its  own  delay. 
Such  appears  to  the  umpire  to  be  a  just,  equitable,  wise,  and  salutary 
rule  to  apply  in  this  case. 

Interest  is  therefore  allowed  in  this  second  branch  of  tbe  memorial 
at  3  per  cent,  beginning  with  1874  and  ending  with  1884,  both  inclu- 
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sive,  amountiDg  in  all  to  $39,797.32.  The  umpire  therefore  liolds 
that  judgment  should  be  entered  in  both  classes  ot  claims  in  the  round 
sum  of  £46,279,  and  award  will  be  made  accordingly. 


Mathison  Case. 
(By  the  Umpire): 
In  casea  o{  doal  oationality  the  law  of  the  ilomicile  is  the  law  which  governs  as  to 

citizenship. 
The  constitution  of  1864  of  Venezuela  can  not  be  retroactive  in  its  effect  so  as  to 
constitnte  one  bom  before  that  (lat«  in  Venezuela  a  citizen  of  Venezneltt;  bnt 
aach  WB8  not  the  effect  of  said  constitution. 

CONTENTION  OF  BRITISH   AQENT. 

In  this  case  the  claimant  was  born  in  Venezuela  on  September  14, 
1858.  His  father  was  the  child  of  Biitish  parents  and  wan  born  in 
Trinidad.  The  claimant  is  therefore  by  the  law  of  England  a  British 
subject.  If  he  is  also  a  Venezuelan  it  is  admitted  that  he  will  have  no 
standing  before  this  Commission,  since  the  wrong  alleged  was  done  to 
himself. 

The  Venezuelan  law  on  the  subject  is  as  follows: 

Constitution  of  Venezuela  of  1830,  article  lO — 

I  bom  in  the  territory  of 

Constitution  of  1857 — 

The  following  are  natural-bom  Venezuelans:  All  persons  born  in  the  territory  of 
Venezuela. 

The  latter  was  the  constitution  in  force  at  the  time  of  the  claimant's 
birth. 

It  is  submitted  that  this  does  not  and  was  not  intended  to  apply  to 
persons  born  in  Venezuela  of  foreign  parents,  if  such  persons  snould 
be  by  the  law  of  their  parents'  country  nationals  of  that  country. 

If  the  local  law  of  the  country  where  a  man  happens  to  be  born  is 
to  have  the  effect  of  preventing  "him  from  enjoying  the  privileges  of 
his  parents'  nationality,  it  must  expressly  and  in  clear  terms- state  that 
intention,  otherwise  it  will  be  taken  not  to  have  intended  to  produce 
that  effect  and  to  have  excluded  the  case  of  a  man  so  circumstanced. 
General  words  can  not  be  held  sufficient  to  produce  such  a  result. 

Upon  consideration  of  the  context  of  the  provision  above  quoted  it 
becomes  plain  that  the  constitution  gave  Venezuelan  nationality  as  a 

F>rivilege  and  in  no  way  intended  to  insist  upon  it  as  a  compulsory 
lurden. 
Constitution  of  1830,  article  10,  section  3: 

Venezaelana  by  birth  are  those  bom  In  foreign  countries  of  Venezuelan  fathers 
while  absent  on  the  service  of  or  on  account  of  the  Republic,  or  with  the  express 
license  of  competent  authority. 

The  purport  of  the  constitution  of  1857  is  the  same. 

In  otncr  words.  Venezuelans  going  abroad,  save  under  special  cir- 
cumstances, lose  the  privilege  of  having  their  children  born  Venezuelan. 
That  is  to  say,  the  Venezuelan  legislature  regarded  nationality  in  the 
light  of  a  privilege  and  had  no  intention  of  making  the  nationals  of 
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other  countries  Venezuelan  gainst  their  wilt  and  did  not  intend  to 
include  the  case  in  question. 

Jt  was  not  till  ISiii  that  it  occurred  to  the  legislature  to  insist  that 
the  nationals  of  other  countries  should  he  Venezuelan  whether  they 
wished  it  or  not.  The  contention  of  the  Venezuelan  minister,  cited  on 
page  3  of  the  opinion  of  the  Venezuelan  Commissioner,  is  untenable  in 
view  of  the  above  section. 

It  is  hardly  necessary  to  explain  that  the  attitude  of  Great  Britain 
toward  this  matter  has  always  been  the  same,  viz,  that  where  the  law 
of  a  foreign  country  clearly  states  that  the  nationals  of  Great  Britain 
horn  in  that  country  are  to  be  nationals  of  that  country  while  there 
resident.  Great  Britain  acknowledges  the  right  of  those  countries  to 
claim  them  on  their  own  territory.  Here,  however,  the  law  of  the 
country  does  not  and  was  not  intended  to  have  that  effect. 

That  the  earlier  constitution  was  not  intended  or  believed  to  have  the 
effect  alleged  by  the  Venezuelan  Commissioner  is  shown,  in  spite  of 
subsequent  explanations  and  protestations,  by  the  terms  of  the  later 
law.     {Constitution  of  1864.) 

Art.  6.  The  following  are  Venezuelans:  All  persons  who  have  been  bom  or  who 
may  be  bom  in  the  teintory  o(  Venezuela,  ■whalsotve.r  may  be  the  nalionality  of  their 

It  will  be  seen  that  this  provision  was  really  meant  by  its  f  ramers  to 
be  a  change  in  the  law,  as  is  evidenced  by  the  attempt  to  make  it  retro- 
active in  its  effects,  a  pretention  which  Great  Britam  thivsugh  its  min- 
ister at  once  stated  that  it  could  not  in  any  way  countenance. 

Having  in  view,  then,  that  the  words  of  tne  earlier  constitution  are  on 
the  face  of  them  insufficient  to  produce  the  result  contended  for,  that 
they  were  not  intended  to  do  so,  and  that  this  must  be  taken  to  have 
been  the  opinion  of  the  f  ramers  of  the  constitution  of  18(J4,  there  is  no 
conflict  of  law  as  regards  the  nationality.  The  claimant  was  born  a 
British  subject;  the  law  at  the  time  in  force  in  Venezuela  did  not  have 
theeffectof  giving  him  any  other  nationality;  nosulwcnuent  law,  there- 
fore, could  have  the  effect  of  depriving  him  of  the  privileges  of  British 
nationality,  and  the  British  Government  are  entitled  to  maintain  this 
claim  on  his  behalf. 


Grisanti,  Commissioner  (claim  referred  to  umpire): 

Edward  A.  Mathison  demands  of  the  Government  of  Venezuela 
payment  of  iG4,966  owing  to  damages  and  injuries  which,  accoi-ding  to 
(lis  own  statement,  were  caused  him  by  the  Government  troops. 

The  undersigned  rejects  such  a  claim  because  said  Mathison  is  of 
Venezuelan  nationality,  and  therefore  has  no  right  to  claim  before 
this  Mixed  Commission.  Mathison  was  in  fact  born  in  Ciudad  Bol/var 
in  the  year  1858,  his  father  being  an  Englishman,  therefore  long  after 
Venezuela  had  assumed  its  position  as  an  independent  nation  and 
declared  and  inscribed  in  its  constitution  the  principle _;kjv  noli  by  vir- 
tue whereof  every  man  born  in  Venezuelan  territory  is  a  Venezuelan 
by  birth. 

See  the  following  pertinent  extrncta: 

Constitution  of  1830.     Title  HI.     On  Venezuelans. 
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Constitution  of  1857.    Title  III.     On  Venezuelans. 

Abt.  T.  The  qnfllity  of  a  Venezuelan  proceeds  from  nature  or  may  be  acquired  by 
naturalization. 

Venezuelans  by  nature  are;  All  men  bom  in  the  territory  of  Venezuela. 

Constitution  of  1858.     Title  II.     On  Venezuelans. 

Art.  6.  Venezuelans  are;  First  by  birth,  all  those  bom  in  the  territory  of  Vene- 
zuela: the  children  of  Venezuelan  father  or  mother  bom  in  the  territory  of  Colombia, 
and  thoee  of  Venezuelan  parents  bom  in  any  foreign  country. 

Constitution  of  1864.     Title  I.     Section  II.     On  Venezuelans. 

Art.  6.  Venezuelans  are:  All  those  bom  or  that  may  be  bom  in  the  territory  of 
Venezuela  whatever  may  be  the  nationality  of  the  parents. 

In  the  constitutions  enacted  bv  the  Republic  in  the  years  1874, 1881, 
1891,  1893,  and  in  the  one  actually  in  force,  which  is  that  of  1891,  the  • 
last  extract  is  textually  reproduced. 

Under  the  rule  of  the  constitutions  of  1857.  1858,  it  was  claimed  hy 
some  foreign,  governments  that  children  who  were  born  in  the  terri- 
tory of  Venezuela  of  foreign  parents  were  "to  follow  their  parents' 
nationality,  but  the  Hepublic  always  maintained  tiiat  they  were  Vene- 
zuelans; and  in  order  to  avoid  such  discussions,  no  matter  how 
unfounded  the  pretensions  of  the  aforesaid  governments  might  he,  the 
provision  contained  in  article  6,  No.  1,  of  the  constitution  of  1864,  was 
enacted. 

No  sooner  was  the  fundamental  law  published  than  the  charg^ 
d'affaires  of  France  addressed  himself  to  the  minister  of  foieign  affairs 
in  Venezuela,  stating  that  his  Government  bad  ordered  him  to  ask 
precise  explanations  about  the  meaning  of  certain  provisions  contained 
in  the  new  constitution  of  the  Republic  with  regard  to  nationality. 

Article  6  [eays  the  chared  d'affaires]  reads  thns:  "They  are  Venezuelans:  First, 
all  Ihoge  bora  or  that  may  he  bom  in  the  territoTy  of  VenezutUi,  wliiiieier  their  parents' 
nalionaliiy  may  be," 

This  paragraph  being  susceptible  of  two  meaninfiB,  the  undersigned  wishes  to  know 
whether  the  l^islature  has  intended  to  establish  for  every  person  bom,  or  that  niay 
be  bom,  of  foreign  parents  in  the  territory  of  the  Republic,  the  obligation  of  embrac- 
ing, even  against  his  will,  Venezuelan  nationality,  or  has  only  been  willing  to  grant 
him  the  right  of  claiming  this  nationality  in  preference  to  that  of  his  parents. 

In  this  last  case,  the  undersigned  can  but  pay  homage  to  the  liberality  of  the  new 
laws  of  the  Republic,  qnite  in  conformity  on  this  point  with  the  provisions  of  French 

On  the  other  hand,  he  should  be  very  sorry  lo  be  obliged  to  seriously  protest 
against  nationality  being  imposed  by  force  on  individuals  1>om  of  French  mrents, 
ilsuch  be  the  meaning  of  the  first  paragraph,  article  6,  of  the  fundamental  law  of 
the  United  States  of  Venezuela. 

Doubtless  the  provision  referred  to  is  not  susceptible  of  two  senses, 
having  but  one,  that  which  has  been  expressed  in  the  first  place  by  the 
honorable  French  minister.  As  for  the  protest,  it  is  absolutely  unlaw- 
ful, in  view  of  the  fact  that  Venezuela,  on  sanctioning  said  law,  made 
use  of  its  sovereignty,  an  essential  tribute  of  every  independent  nation. 

The  minister  of  foreign  affairs  of  Venezuela  answered  the  charg^ 
d'affaires,  as  follows: 

In  the  former  constitutions  of  Venezuela,  it  rectvnize^l  as  itp  citizens  all  men  bom 
in  its  territory,  this  declaration  standing  alone.  The  Kxecutive  power  realized  and 
always  understood  that  such  an  article  r^arded  as  citizens,  even  againnt  their  will, 
all  who  were  bom  in  this  country.  There  was  only  one  case  in  which  the  Executive 
power  ^ieldctl — that  is  lo  say,  the  one  concerning  the  young  man  d'  Empaire.  His 
resolution,  however,  as  coming  from  an  authority  who  had  no  right  to  interpret  the 
constitution,  had  only  a  transitorv  character,  ani^  mi  it  was  then  submitted  to  Con- 
gress.   The  affwr  not  being  declilcd  at  the  time  of  the  inauguration  of  the  pn'sont 
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Government,  this  Government  coiMulted  the  c&binet  conncil,  and  its  opinion  main- 
tained the  principle  of  imposed  nationality.  In  conformity  with  this  a  pretension  of 
die  char)^  d'aSaires  of  Spain  was  then  decided.  It  claimed  the  native  citizenship 
on  behall  of  the  »ons  of  Spaniards,  takintr  aa  a  precedent  the  circumstance  that  the 
same  bad  heen  bestowed  on  descendants  of  French  and  English  people.  Other  case^ 
o(  the  same  nature  were  likewise  decided  by  this  Becretaryship.  (Foreign  Memo- 
rial, 1865.) 

At  the  same  time  (1865)  Mr.  Edwards,  chargfi  d'affaires  of  Great 
Britain,  acknowledged  the  right  of  Venezuela  to  dictate  the  above 
provisioti  in  1864,  alleging  onl^  that  in  that  case  it  was  not  to  be 
extended  to  those  born  prior  to  it.  The  minister  of  foreign  affairs  of 
Venezuela  hastened  to  snow  that  said  decision  was  not  retroactive,  but 
explanatory.  In  truth,  the  tronstitutiona  of  1830, 1S57,  and  1858  sanc- 
tioned the  same  principle  as  well  as  that  of  1864,  only  in  this  last  one 
the  expression  is  clearer,  if  possible,  so  ajs  to  make  any  pretension 
impossible,  however  rash,  against  the  Venezuelan  nationality  forcibly 
imposed  upon  persons  born  in  Venezuela  of  foreign  parents. 

It  is  worth  mentioning  that  in  the  epoch  in  which  Mathison  was 
horn  the  principle^'urc  foli  was  in  force  in  England  absolutely,  some- 
what modified  afterwards  by  the  law  of  1870. 

Josqu'il  une  iSpoque  toute  rv'cente,  I'Angleterre  ^tait  un  pays  de  perpetuelle  all^ge- 
ance.     Quiconaue  mit  n^  sur  le  territoire  britannique  gtait  sujet  Dritanniqae,  et  ne 

Emvait  cesser  oe  I'Stre  sane  le  consentement  du  prince.     ( Ernest  Lehr,  Elements  de 
roit  Civil  Anglais,  18S.\  p.  21.) 

La  loi  de  1870  (sec.  4)  confirme  implicitement  le  vieni  principe  da  common  law 
que  tout  individu  ni  ear  territoire  britanniqae  est  par  ce  fait  seul  sujet  britannique. 
(Idem.,  p.  23.) 

And  it  is  to  be  borne  in  mind  also  that  England  has  decided  on 
several  occasions  some  controversies  identical  with  the  one  arisen  on 
account  of  Mr.  Mathison's  nationality  in  the  way  I  contend  to  be  right. 

The  diplomatic  correspondence  of  the  English  Government  furnishes 
us  with  numerous  proofs  in  this  respect. 

Sec.  647.  En  1842  le  souvemement  de  Buenos  .\lre8  ayant  voulnt  obligerau  sen-Ice 
militaire  plnsteurs  HuielH  anglaie  n^  dans  la  ROpubllque  Argentine,  ceuji-ci  rfcla- 
m^rent  la  protection  du  gouvemement  britanniqoe.  L'avocat  general  du  royaume  uiii 
dMdaque  "I'eEfet  de  la  loian^laiee  ne  pouvait  alter  ju»|u'&  priverle  gouvemement 
du  pays  oft  cea  nereonneg  plaient  nfes  du  droit  clc  les  consid^rer  comme  new  Biijctj' 
nattircle,  ct  qu'eltc^  ne  pouvalent  ^tre  prnt^g^w  contre  la  loi  qui  atteignait  les  siijetH 
du  pays,  Amoinaqiiecetle  loi  ne  refiiHlVt  laitualitf'denationaux  auxfilsd'^lrangers." 
C'^tait  done  au  gouvemement  argentin  que  les  individus  qui  se  croyaienllfefej 
devait  B'adresser. 

En  1857  la  mfime  queslion  se  pr^.^enta  de  nouveau  k  Buenos  Aires,  oil  des  eiijetj< 
anglais  n^  dans  cette  ville  furent  astreints  an  service  de  la  milice.  En  t^ponse  A 
leur  demande  de  protection,  LonI  Palmereton  ^rivit  A  I'Envoy^  anglais  que  le 
gouvemement  de  S.  M.  ne  pnuvait  reclamer  de  telles  personnes  comme  snjeta  anglais. 
( Le  Droit  International.     Calvo,  Tome  2,  p.  42. ) 

Paragraph  549.  L'ann^  auivante  nous  voyons  encore  le  gouvernement  anglni^ 
affirmer  la  m^me  doctrine.  Dans  une  dt'|>eche  de  Lord  Malmeabnry  &  Lord  Cowley 
Dous  tisone:  "Jl  eet  pennis  ;1  tout  pays  de  conf^rer  par  des  loise^n^ralesou  sp^ciah-f 
les  privileges  ile  la  nalionalitii  aun  personnes  qui  naissent  hors  deson  territoire,  mai." 
il  ne  peut  les  leur  accorder  au  detriment  du  [^ys  oil  ellea  sont  nfes  aprte  qu'ellc''  v 
sont  relonm^B  volontairement  ot  y  ont  tixe  leur  domicile.  En  r^le  g^n^rsle  ceux 
qui  nalswntsurle  territoire  d'une  nation  sont  tantqu'ils  y  r^identsoumisaux  obli- 
gations inh^rentes  au  fait  de  leur  naisBance.  La  Grande  Bretagne  ne  sauralt  per- 
mettre  qae  la  nationality  dee  enfants  n^s  sur  sou  territoire  de  parents  strangers  :^oit 
mise  en  question.     (Calvo,  Ibid.,  p.  48,) 

In  1843  a  question  arose  between  Great  Britain  and  Portugal  iden- 
tical with  the  one  we  are  studying,  and  Lord  Aberdeen  sent  the  English 
representative  the  following  instructions: 
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I  have  received  your  odScial  letter,  dated  the  5th  of  May,  by  which  you  advise  me 
that  you  have  informed  the  minister  of  fore^  afiairee  of  Portuftal  that  the  Govern- 
ment of  Her  Majeety  can  not  admit  even  tor  a  moment  the  rieht  vindicated  bv  the 

PortugueseGovernmentof  considericg  aa  Portuguese  subjects  all  persona  bom  in  Por- 
tUKal,  nolwithBtanding  their  desceoding  from  toreiguers  residing  in  said  country. 

1  think  it  neceaeary  tor  your  best  information  to  let  you  know  the  opinion  of  the 
uilvocate-general  of  the  Queen  on  several  cases  arisen  in  foreign  countries,  in  which 
Ihe  right  you  refer  to  in  your  official  letter  has  been  discugsed. 

Such  opinion  is,  subslantially:  That  it,  according  to  the  written  law  of  this  coun- 
try, all  children  born  out  of  the  King's  obedience,  whose  parents  or  paternal  grand- 
fathers were  subjects  by  birth,  are  themselves  entitled  to  enjoy  British  rights  and 
privil^ee  while  remaining  in  British  territory,  the  British  slatnle,  however,  in  its 
effect  can  not  be  extended  ao  tar  as  to  deprive  the  Government  of  the  country  where 
those  persons  were  bom  of  the  right  of  claiming  them  as  subjects,  at  least  as  long  a:' 
they  remain  in  that  country.  (Seijas,  Derecho  Intemacional  Hispano-Americano, 
Tomo  I,  p.  340.) 

Not  by  tbe  strength  of  my  reasoning,  but  by  the  authority  of  the 
texts  above  cited,  I  nave  fully  proven  that  Mr.  Edward  A.  Mathison 
ia  of  Venezuelan  nationality,  and  bein^  such  has  no  right  to  resort  to 
this  Mixed  Commission,  making  a  claim  against  bis  own  native  coun- 
try.    Therefore  said  claim  ought  to  be  disallowed. 

Plumley,  Umpire: 

The  claimant  was  botn  in  Venezuela  on  September  14,  1858.  He 
now  resides  and  has  always  resided  in  Venezuela.  His  father  was  of 
British  parents  and  was  born  in  Trinidad.  No  question  is  made  that 
by  the  law  of  Great  Britain  one  born  in  another  country  of  a  British 
father  domiciled  in  such  foreign  country  is  a  British  subject.  It  is 
admitted  that  if  he  is  also  a  Venezuelan  by  the  laws  of  Venezuela,  then 
the  law  of  tbe  domicile  prevails  and  the  claimant  has  no  place  before 
this  Mixed  Commission. 

His  claim  is  for  £4,766  for  damages  and  injuries  received  by  him 
through  troops  of  the  Venezuelan  (Jovernment,  No  question  is  made 
that  his  claim  is  a  just  one,  providing  he  brings  himself  within  the 
jurisdiction  of  the  Commission. 

The  honorable  Commissioners  fail  to  agree,  and  thei^fore  this  case 
comes  to  the  umpire  to  be  determined  by  him. 

The  constitution  of  Venezuela  of  1864,  title  i,  section  2,  subject, 
Venezuelans,  is  as  follows: 


No  Question  is  made  that  the  constitution  then  established  by  the 
Republic  is  textually  the  same  now,  and  has  4'emained  thus  ever  since 
1864. 

No  question  is  made  by  the  learned  agent  for  the  British  Govern- 
ment that,  under  the  constitution  of  1864,  one  born  thereafter  in  cir- 
cumstances simitar  to  those  of  the  birth  of  the  claimant  Mathison 
would  be  a  Venezuelan  citizen,  but  it  is  asserted  that  the  constitution 
existing  at  the  time  of  the  claimant  Matbison's  birth  did  not  impose 
Venezuelan  citizenship  upon  the  claimant.  The  interpretation  to  be 
given  to  the  constitution  of  1857  is  decisive  of  the  question  in  issue,  as 
It  is  agreed  that  this  is  the  constitution  in  force  at  tbe  time  of  the 
claimant  Mathison^s  birth. 

The  learned  British  agent  contends  that  tbe  constitution  of  1864  can 
not  have  retroactive  effect  so  as  to  constitute  one  born  before  that  date 
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a  citizen  of  Venezuela  by  force  thereof,  and  the  umpire  sustains  hij 
contention.  The  umpire  does  not  understand  the  honorable  Commis- 
sioner for  Venezuela  to  claim  retroactive  force  for  the  constitution  of 
1804.  and  understands  him  to  accept  the  claim  of  the  learned  British 
agent  in  that  regard. 

The  umpire  understands  that  the  honorable  Commissioner  for  Vene- 
zuela claims  in  regard  to  the  cotLstitution  of  1864  simply  this,  that  it  i^ 
exigetieal,  not  additional,  and  that  beginning  with  1830  the  constitu- 
tion of  Venezuela  has  had  in  this  regard  the  same  meaning  and  purport 
as  the  constitution  of  1S64. 

It  is  insisted  by  the  learned  agent  for  (jreat  Britain  that  to  have  the 
effect  to  deprive  him  of  the  nationality  of  his  .parents  the  law  of  a 
country  where  a  man  happens  to  be  born  must  be  stated  in  express  and 
clear  terms,  and  that  general  words  can  not  be  held  sufficient  to  pro- 
duce such  result;  and  Tie  claims  further  that  the  language  of  the  con- 
stitution of  Venezuela  as  it  was  prior  to  1864  comes  within  the  force 
and  effect  of  his  objection. 

The  strength  and  value  of  this  contention  will  depend  in  a  great 
measure  upon  what  is  deemed  the  natural  relation  of  the  state  to  uiose 
born  within  its  domain,  and  conversely  the  natural  relation  to  the  state 
of  one  so  born.  If  the  state  owes  to  such  the  protection  due  to  its 
citizens,  and  in  return  has  a  right  to  demand  from  such  due  allegiance, 
if  this  is  the  natural  relation  ^tween  the  two,  changed  only  by  artifi- 
cial rules,  legislative  enactment,  or  kingly  decrees,  the  language  used 
in  any  law  having  reference  to  such  relations  will  be  interpreted  to 
favor  the  naturafstatus,  unless  it  clearly  appears  to  escpresaa  different 
purpose.  On  the  other  hand,  if  such  is  not  the  rule  of  nature,  then  an 
effort  by  enactment  to  make  it  a  rule  of  the  state  will  require  ver^- 
clear  and  unambiguous  language  to  express  such  intention,  and  if 
ambiguities  exist  or  the  expression  is  weak  the  interpretation  will  be 
against  the  law  which  seeks  to  establish  a  principle  in  derogation  of  a 
great  natural  law. 

Philliinore,  volume  1,  chapter  18  (star  page),  section  328,  says: 

Fin^t.  Ah  to  the  right  of  territorial  jurisdiction  over  persons:  They  are  either  (1) 
Hubjects  or  (Ul  foreigiiera  conimorant  id  the  land.  •  *  •  Under  the  term  subjerts 
may  be  inclodeil  l>oth  native  and  nHturalizeil.  citizens.  •  •  •  The  native  citizens 
of  a  State  are  those  born  within  its  dominions,  even  including,  according  to  the  law  of 
England,  the  children  of  alien  friends. 

In  a  note  to  Phillimore,  Volume  IV,  page  17,  it  is  said  that  in  Shedden 
r.  Patrick,  1  Macqueen's  House  of  Lords'  Cases  611,  Lord  Clmncellor 
Cranwoith  observes  that  in  England.  i7idepeiident.Iy  of  statute  law  and 
with  certain  exceptions,  every  one  horn  abroad  is  an  alien.  England 
holds  that  the  happening  of  birth  within  its  dominion?sfrom  parents 
who  are  not  enemies  affixes  and  imposes  an  indelible  citizci^^ip  in  that 
country.  See  the  case  of  Frost  MacDonald  in  State  Trials,  8^?-  Here 
the  respondent  left  (Jreat  Britain  in  his  infancy,  but  he  was  boi\ there. 
He  was  taken  in  arms  holding  a  French  commission,  the  latter "t^^'^fJ 
the  country  of  hisdomicile;  he  was  held  guilty  of  treason  by  the  cf"''^ 
of  Great  Britain. 

Natural  all^iance  is  mich  as  ia  dne  from  all  men  horn  within  the  King's  domim^ 
immediately  U[>on  their  birth.    (Blackstone  (Cooley'a),  vol.  1, 369,  citing  7  Rgp  ■) 

The  chililren  of  aliens  bom  here  in  ICngland  are,  generally  speaking,  natuml'h.'^ 
Kiibiectsandentitle<l  to  theprivile(K8o£  such.     ( Blackstone (Cooley's),  vol.  i,p  3-j) 

The  firvt  and  most  obvious  division  of  the  peojilp  is  intti  alien  ami  natn'raKix?* 
""'"""""'"     HatuTtd-born  Hubjects  are  soch  ae  are  born  within  tl|0  "loniininns  of  tV 
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crown  of  Eoglaiu]  «  ■  *  and  aliens  such  aa  are  born  out  of  it.  The  tbing  iteelf, 
or  aubfltantial  part  of  it,  ie  founded  in  reason  and  the  nature  of  government.  (Idem, 
p.  366.) 

Such  wa»  the  rule  of  the  common  law.  All  changes  are  the  result 
of  statutory  legislation. 

Blackstone  contended,  volume  1  (Cooley's),  page  36!): 

Thatthenatuisl-bornBUbjectof  oneprincecannotbyanyactof  his  own  •  •  • 
pat  oft  or  discharge  hie  natural  all^;iance  to  the  former. 

And  that  this  ia  the  principle  of  universal  law,  citing  to  sustain  this 
1  Hale's  P.O.,  68. 

The  universality  of  this  principle  to  the  extent  of  holding  the  inabil- 
ity of  expatriation  is,  of  course,  very  much  questioned,  and  is  only 
quoted  here  to  show  the  force  which  attaches  to  the  incident  of  birtn 
in  establishing  one's  citizenship.  In  all  these  there  are  certain  well- 
defined  exceptions  which,  not  oeing  necessary  to  this  discussion,  are 
assumed  to  be  in  the  minds  of  everyone,  and  therefore  that  no  especial 
reference  to  them  is  necessary. 

Story's  Conflict  of  Law,  second  edition,  Chapter  III,  section  4S,  gives 
as  the  general  rule: 


That— 

A  reasonable  qualification  of  the  rule  would  s> 
to  the  children  of  parents  who  were  in  iiinere  in  the  country,  ( 
there  for  temporary  purposes,  aa  for  liealth,  or  curiosity,  or  for  occasional  businees. 

When  I  e&y  that  an  alien  is  one  who  is  bom  out  of  the  King's  dominion  or  alle^- 
ance,  this  always  must  be  understood  with  some  restrictions.  The  common  law, 
indeed,  stood  absolutely  so,  with  only  very  few  exceptions.  •  *  •  And  this  maxim 
of  the  law  proceeded  upon  a  general  principle  that  ererg  man  owe*  natural  alteffiance 
where  he  is  bom,  and  can  not  owe  two  such  allegiances  or  serve  two  mast«ra  at  once. 
(Blackstone  (Cooley's),  vol.  1,  373.) 

The  Century  Dictionary  says: 

Natural-horn  citizen.    One  who  is  a  member  of  a  stat«  or  nation  by  virtue  of  birth. 
Native.  One  born  in  a  given  country  as  a  native  of  it.     Of  or  pertaining  to  one  l)y 
birth  or  the  placo  or  circumstances  of  one's  birth. 

Citizen.  A  native  of  a  city  or  town.  •  •  •  a  freeman  of  a  city  or  town  as  dis- 
tinguished from  a  foreigner  or  one  not  entitled  to  its  franchise. 

"Sorely  no  native-bom  woman  loves  her  country  better  than  I  love  America." 
Naturalize.    To  confer  the  rights  and  privil^^  of  a  native-bom  subject  or  citizen 
upon. 

In  ancient  Rome  citizenship,  though  most  usuallv  acquired  by  birth,  might  be 
obtained  by  special  grant  of  the  slate.     (Inlemational  ICncyclopiedia:  title,  Citizen. ) 
Then  the  cliief  captain  came  and  said  unto  him,  Tell  me,  art  thou  a  Roman?    He 
said,  Yea.    And  the  chief  captain  answered,  With  a  great  sum  obtained  I  this  free- 
dom; and  Paul  said,  But  I  was/r«  (w».     (Actsxxii,  27-28.) 

But  Paul  said,  I  am  a  man  which  am  a  Jew  of  Tarsus,  a  city  in  Cilicia,  a  citizen 
of  no  mean  city.     (Acts  xsi,  29. ) 

"Breathes  there  the  man  with  soul  so  <lea<l 
Who  never  to  himself  hath  said, 

This  is  my  own,  my  native  land — 
Whose  heart  hath  ne'er  within  him  bume<t 
As  home  his  footsteps  he  hath  turned 
Prom  wandering  on  a  foreign  strand?" 

(Scott's  Lay  of  the  Last  Minstrel. ) 

Allegiance  on  the  one  hand  and  protection  on  the  other  ordinarily 
settle  this  without  difliculty  when  applied  to  native-born  or  naturalized 
citizens,  or  mere  commorant  aliens.  Serious  questions  arise  only  when 
the  hiw  must  be  applied  to  those  who  are  domiciled  from  choice  in  a 
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atate  of  which  they  are  Dot  native  and  in  which  they  liave  not  sou|rht 
or  have  not  been  permitted  citizenship. 

The  necessities  and  blessings  of  conioierce  and  the  comity  now  exist- 
iopt  between  nations  have  enlarged  these  conditions  and  have  permitted 
privileges  to  each  quite  beyona  those  pertaining  to  such  relations  in  a 
not  remote  period.  When  the  proportionate  amount  of  these  unattached 
persons  to  the  great  body  of  native  citizens  is  relatively  very  small, 
the  danger  and  the  harm  to  the  state  is  little,  if  any;  but  any  consid- 
erable number,  relatively,  of  persons  who  partake  of  the  benefits  of  a 
country  and  yet  deny  to  it  allegiance  and  defense,  while  claiming  from  it 
peculiar  protection,  become  a  serious  menace  and  harm  to  the  state  of 
which  they  are  a  part.  It  is  not  egotism  for  a  country  to  assume  that 
a  man  who  becomes  de  facto  a  citizen  by  his  established  domicile,  who 
there  erects  his  rooftree,  there  selects  and  locates  his  wife,  and  there 
i-ears  his  children,  has  delilwratcly  chosen  that  such  country  shall  be 
for  his  children  their  native  land,  to  whom  they,  if  not  he,  shall  owe 
allegiance.  If  citizenship  is  thereby  imposed,  it  is  not  by  the  state,  but 
by  tlie  parent. 

This  law  of  nature,  of  nativity,  furnishes  the  most  ready  basis  of 
citizenship,  and  a  law  which  recognizes  it  and  which  denies  continiioits 
alienship  to  successive  generations  is  as  general  as  it  is  wise  and  as  wise 
as  it  is  general. 

It  follows,  then,  that  in  the  judgment  of  the  umpire  a  taw  defining 
citizenship  to  mean  those  who  are  horn  in  its  dominions  is  so  far  in 
accord  with  the  universal  trend  of  law  upon  snch  matters,  so  consistent 
with  a  due  regard  for  the  higher  welfare  of  the  inhabitantw  of  the  state, 
so  sympathetic  with  natural  law,  that  he  would  find  nothing  doubtful 
nor  uncertain  if  it  be  expressed  in  general  tenns.  Most  certainly  he 
finds  no  doubt  or  ambiguity  in  the  expressions: 

Art,  9.  Venezuelans  are  such  by  lurth  and  by  naturalization. 

Abt.  10.  Venezuelans  by  birth  are:  The  free  men  Imra  in  the  territory  of  Vene- 
znela.      (Venezuelui  cODStitution,  1830.) 

This  is  not  generalization.  Using  the  article  "  the  "  l>efore  "  free- 
men "  makes  it  specific  and  certain.  It  includes  all  that  are  born  free. 
It  excludes  all  others  and  none  other.  It  give-s  one  test  only.  It 
defines  that  one.  There  is  no  ambiguity  here — nothing  which  sug- 
gests or  permits  interpretation.  It  comes  within  the  rule  quoted  from 
Vattel  in  Phillimore  (Vol.  II,  sec.  70): 


Nor  does  the  umpire  find  ambiguity  in  this: 

Art.  T,  The  quality  of  a  Venezuelan  proceeda  from  nature  or  may  be  acquired  by 
naturalization. 
Vfnezuelans  by  nature  are;  All  men  bom  in  the  territory  of  Venezuela,      (^>ne- 

zuelan  contititutian,  1857. } 

Here,  also,  there  is  no  genei'alization.  The  most  conclusive  and 
comprehensive  word  known  to  the  English  language  does  duty  here. 

The  Century  Dictionary: 

All.  The  whole  quantity  of,  with  reference  to  substance,  extent,  duration,  amount, 
or  degree,  with  a  noun  in  the  Kingular,  an  all  Europe,  all  history,  etc. 

"ATI  hell  Hhall  stir  for  this."     (Shakesnearw,  Henry  V    V,  1.) 

"All  heaven  regoundcl,  and  had  eartn  liei'n  then,  h11  earth  hml  to  her  centiT 
whook."     {Milton,  Paradise  Lost. ) 
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The  Century  Dictionary  further  says: 

The  whole  number  of  idlk  reference  lo  indii'iduaU  iir  ]>itrticulHJ's  taken  collectively 
with  a  Qoun  in  the  plural;  as,  h11  intiD,  all  nativei^,  etc 

Nor  is  this  less  certain  or  significant: 

Akt.  6.  VenezuelaDH  are:  First,  by  birth,  all  those  bom  in  the  territory  of  Vene- 
zuela; the  children  of  Venezuelan  father  or  mother  bom  in  the  territory  of  Coiombia, 
and  thoee  ot  Venezuelan  parente  bom  in  any  foreign  country.  (Venezuelan  consti- 
tutioD,  1830. ) 

These  are  identical  in  scope  and  largely  in  language  with  the  four- 
teenth amendment  of  the  Constitution  of  the  United  States,  viz: 

All  persons  bom  or  naturalized  in  the  United  States,  and  subject  to  the  jurisdiction 
thereof,  are  citizens  of  the  United  States  and  of  the  State  wherein  they  reside. 

It  is  well  understood  and  clearly  expressed  by  the  learned  agent  for 
Great  Britain  that  the  expressions  used  in  the  different  constitutions 
ID  Venezuela  hereinbefore  quoted  are  to  be  accepted  as  they  hav^'  been 
iDterpreted  by  that  country  through  the  proper  channels.  Being 
wholly  a  matter  of  its  own  domestic  concern  it  is  not  questioned  that 
the  interpretation  which  it  has  placed  upon  this  language  is  authorita- 
tive and  must  be  accepted  by  all  other  nations.  Upon  such  matters  if 
the  laws  of  other  nations  conflict  with  the  laws  of  Venezuela  the  laws 
of  such  other  nation  must  yield,  as  they  have  no  extraterritorial  effect 
beyond  the  amount  which  the  comity  of  Venezuela  may  allow.  It  is 
the  belief  of  the  learned  British  agent  that  the  provisions  concerning 
citizenship,  hereinbefore  quoted,  from  the  constitution  of  Venezuela, 
und  the  provisions  of  the  constitution  of  1864,  hereinafter  written,  are 
progressive,  not  interpretative.  It  is  asserted  by  the  honorable  Com- 
inissioDer  for  Venezuela  that  these  several  provisions  are  not  progress- 
ive, that  the  several  constitutions  are  identical  ia  meaning  and  purpose, 
but  that  the  language  used  is  of  the  nature  exegetical  to  meet  the 
resisting  contentions  of  other  nations  concerning  the  meaning  of  the 
constitution  then  existing — to  meet  those  objections  and  protestations 
with  language  which  would  effectually  preclude  any  such  interpreta- 
tion and  stay  all  such  contentions. 

As  an  aid  in  understanding  the  spirit,  scope,  and  purpose  of  the 
constitution  of  Venezuela  of  1830,  1857,  1858,  and  1864,  the  opinion 
of  its  statesmen  is  also  of  value.  In  the  case  before  the  American- 
Venezuelan  Claims  Commission  under  the  convention  of  1866  Com- 
missioner Andrade,  whose  opinions  give  evidence  of  superior  mental 
strength  and  ability,  says  (Moore's  Int.  Arb.,  vol.  3,  2457): 

By  virtue  of  that  right  Venezuela  declared  in  her  constitutions  of  1830,  1867,  1868, 
and  1864  a  Venezuelan  citizen  bv  birth  every  free  person  bom  in  the  territory  of 
Venezuela,  euch,  for  instance,  as  Narcissa  de  Hammer  and  Amelia  de  Brissot, 

referring  here  to  the  widows  who  appeared  as  claimants  before  the 
Commissioners  in  virtue  of  their  derived  citizenship  through  their 
husbands,  who  were  United  States  citizens  in  their  lifetime,  while  the 
claimants  were  Venezuelan  born,  reared,  and  domiciled. 

The  honorable  Commissioner  for  Venezuela  further  asserts  that  his 
present  contention  is  in  accord  with  all  past  interpretation  of  this 
point  by  Venezuela.  This  last  proposition  is  nowhere  and  in  nowise 
challenged  by  the  learned  British  agent,  and  hence  is  accepted  hy  the 
umpire  as  an  admitted  fact.  Such  being  the  interpretation  by  Vene- 
zuels  of  its  own  constitution  in  this  regard  it  must  prevail. 
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Such  intention  is  to  be  guiiied  by  what  the  couutry  or  utabe  enactiDtC 
the  law  has  said  wa.s  the  uieaninf^  if  it  has  made  a  deliverance  throufrh 
the  proper  chaoDels  upon  that  subject.  If  not,  then  there  comes  to 
our  aid  another  principal  rule  of  interpretation. 

Inculcateij  as  a  cardinal  basis  (which)  ia  to  follow  the  plain  and  obvi- 
ous meaning  of  the  langua^fe  employed.  (Phillimore,  Internatiooal 
Lew,  Vol.  II,  sec.  70.) 

To  hold  in  conformity  with  the  contention  of  the  honorable  Com- 
missioner for  Venezuela  that  one  born  in  the  country  of  alien  friends 
is  a  citizen  of  the  country  of  his  birth  is  to  hold  in  accord  with  the 
position  of  England  and  the  position  of  the  United  States  of  America 
and  is  in  accord  with  the  wise  policy  for  a  state  which  is  growing  or 
anticipates  growth  by  immigration.  It  can  not  wisely  have  4  lai^, 
foreign,  cancerous  growth  of  unaffiliated  and  unattached  population 
alien  to  the  country,  its  institution.'^,  and  it'^  flag,  but  in  due  regard  to 
its  own  safety  it  must  fix  a  time  when  the  domicile  of  the  parent's 
choice  shall  create  a  citizen  out  of  the  son  of  his  loins  born  within  that 
domicile.  It  is  the  test  of  nature;  it  is  the  test  of  Venezuela.  If  citi- 
zenship is  thereby  imposed  it  is  through  the  father's  voluntary,  intel- 
ligent selection.  There  must  be  an  end  to  the  citizenship  of  the 
national  of  a  country  when  he  is  resident  and  domiciled  in  some  other 
country.  If  the  father  can  retain  his  foreign  nationality  and  impart 
that  to  his  own  son  on  the  soil  of  the  country  of  his  domicile,  then 
may  not  the  son  of  the  son,  and  so  on  ad  infinitum  H 

'The  umpire  holds  that  the  constitution  of  1864  is  but  explanatory  of 
the  meaning  of  the  constitutions  preceding  upon  these  questions  of 
nationality,  and,  that  since  1S30,  a  free  man  born  in  Venezuela  is  a 
citizen  of  Venezuela;  and  that  therefore  Edward  A.  Mathison  is  a 
Venezuelan  and  not  a  British  subject,  and  this  tribunal  has  no  juris- 
diction oyer  his  claim. 

It  is  therefore  dismissed  without  any  prejudice  to  any  right  which 
the  claimant  may  have  in  any  other  tribunal  for  the  recovery  of  his 
claim. 


Stevenson  Case. 
(By  the  Umpire): 

A  woman  acquires  the  nationality  o'  her  husband  by  marriage,  but  if  she  continnee 
to  reeide  in  the  country  of  her  birth  after  the  death  of  her  husband,  and  the  law 
of  such  country  provides  that  she  is  a  citizen  of  tlie  country  of  her  liusband  dur- 
ing ber  mHrriage  only,  then  the  law  of  her  domicile  will  control  and  she  am  not 
be  considered  as  a  subject  or  citizen  of  the  country  of  her  husband. 

Where  there  appears  to  be  a  conflict  of  laws  with  respect  to  the  nationality  of  a  per- 
son, she  is  deemed  to  be  a  citizen  of  the  country  m  which  she  has  ber  domicile. 

Under  the  protocol  the  Commission  has  no  jurisdiction  to  diTitle  claims  of  the  British 
nation,  as  such,  a^^inet  Venezuela.  '  Itfl  juriadictioa  i^  limited  to  bearing  and 
deciding  claims  on  Ixihalf  of  British  subjects.  <■ 

Two  children  resulting  from  the  marriage,  who  were  bom  on  British  soil,  are,  tmder 
the  laws  of  England,  British  subjects,  and  have  a  right  to  claim  before  the 
Commission. 

The  fact  that  they  were  in  the  military  service  of  Venezuela  can  in  no  way  aftect 
their  status  as  British  subjects,  and  can  not  amount  to  a  declaration  to  become 
citizens  of  Venezuela,  and  in  no  case  can  it  be  equivalent  to  formal  naturaliza- 
tion as  citizens  thereof. 

o  See  Miliani  Case,  p.  7.M.  (^  ,  i 
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The  decease  of  one  ot  these  children  after  the  preaentation  ot  the  claim  an<l  before 
the  award  will  not  defeat  the  allowaDce  of  hia  claim,  an  it  waa  Britiah  in  origin 
and  at  the  time  of  ite  presentation  to  the  Conimisaion.  The  claiiii  with  respect 
to  these  two  heirs  allowed;  with  respect  to  the  widow  and  other  children,  dia- 
juisBed  without  prejudice. 

CONTENTION   OP  BRITISH   AGENT. 

This  claim  is  presented  by  the  British  Government  on  behalf  of  the 
t'.state  of  the  late  .1.  P.  K.  Stevenson. 

The  circumstances  of  the  claim  are  already  before  the  Commission, 
riince  the  claim  was  presented  by  the  British  Government  in  1869  the 
claimant,  a  Bvititih  subject  born  in  Scotland,  has  died,  and  the  claim 
is  now  presented  on  behalf  of  his  estate. 

The  principle  upon  which  the  British  Government  ask  compensation 
is  that  underlying  the  diplomatic  presentation  of  all  claims  of  foreign 
subjects  by  their  governments.  Compensation  in  such  cases  is 
demanded  and  granted  in  respect  of  an  international  wrong,  commit- 
ted to  the  property  of  the  subject  of  the  demanding  state  by  the  state 
on  which  tlie  demand  is  made.  The  injury  done  to  the  subject  is  an 
injury  done  to  the  state  and  remains  unatoned  until  the  claim  is  satis- 
tied.  It  is  on  this  theory  that  the  diplomatic  support  of  claims  is 
recognized  in  international  law,  and  it  is  the  principle  upon  which  the 
British  Government  has  always  acted  in  such  matters.  (Cf.  Vattel. 
book  2,  ch.  6,  quoted  in  Moore  Int.  Arb.,  at  p.  2378.  The  decision 
in  the  case  of  C^ssidy  {id.,  p.  2378)  exemplities  this  principle.) 

The  claim,  then,  being  a  claim  on  behalf  of  a  British  subject  in  its 
inception,  has  not  been  satisfied.  The  injury  done  to  the  State  there- 
fore remains  and  is  not  affected  by  the  death  of  the  person  injured 
and  the  vesting  of  the  estate  in  another. 

As  regards  the  amount  recovered  this  will  devolve  precisely  as  the 
damaged  portion  of  the  estate  would  have  done,  had  it  not  suffered 
damage  at  the  hands  of  the  respondent  Government. 

Such  claims  as  the  present  come  under  the  terms  of  the  protocol  of 
February  13,  1903.    Preamble: 


One  of  the  "differences"  mentioned  was  the  injury  inflicted  on  the 
British  Government  in  connection  with  this  claim,  wnich  has  been  in 
dispute  since  1869.  The  object  with  which  this  tribunal  is  constituted 
is,  by  the  terms  of  the  protocol,  to  settle  such  differences,  and  there- 
fore in  this  case  to  cause  the  Venezuelan  Government  to  make  atone- 
ment to  the  claimant  Government  for  the  wrong  inflicted  upon  it  in 
the  person  of  its  subject  Stevenson. 

As  the  claim  also  satisfies  the  conditions  of  Articles  I  and  III  of  the 
protocol,  this  Commission  has  jurisdiction  to  make  an  award  in  favor 
of  the  claimant  Government, 

In  the  view  of  the  British  Government  the  nationality  of  Mrs.  Ste- 
venson and  of  her  children  is  irrelevant;  as,  however,  the  conclusions 
drawn  by  the  Venezuelan  Commissioner  appear  to  be  inaccurate,  his 
opinion  ought  not  to  remain  unanswered. 

The  facts,  which  are  not  in  dispute,  are  as  follows: 

Stevenson  was  an  Englishman,  but  Mrs.  Stevenson  was.  before 
marriage,  a  Venezuelan.    The  names,  ages,  and  places  of  birth  of  the 
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children  may  also  bn  taken  to  be  as  stated  }»y  the  Venezuelan  Com- 
missioner. 

It  will  Dot  be  seriouuty  disputed  that  Mrs.  Stevenson  became,  by  the 
law  of  both  countries,  a  British  subject  by  her  marriage  and  that  there 
was  at  that  time  no  provision  in  the  law  of  either  country  t  >  modify 
or  QualiEy  the  completeness  of  that  status. 

When  a  person  has  completely  acquired  a  particular  nationality 
(British)  no  subsequent  legislation  of  a  foreign  country  (Venezuela) 
can  devest  him  of  that  nationality  or  of  any  of  its  privileges  unless.hc 

goes  through  the  prescribed  form  of  naturalization  in  that  country. 
'■Y  the  law  of  both  countries  Mrs.  Stevenson  became,  in  1855,  a  Bnt- 
isQ  subject  for  the  rest  of  her  life  (unless  remarried,  which  is  not  the 
case  here;. 

The  Venezuelan  law  of  1873,  though  possibly  effective  in  ^viog  a 
double  nationality  to  any  widow  whose  marriage  with  a  British  sub- 
ject should  have  taken  place  after  that  date,  could  have  no  effect  as 
regards  those  already  married. 

As  regards  the  children,  the  first  six  are  British  subjects  according 
to  the  argument  in  the  case  of  Mathison,  to  which  the  tribunal  is 
respectfully  referred." 

The  two  last,  Juan  and  Cruillermo,  are  British  subjects  by  the  laws 
of  both  countries.  It  is  not  disputed  that  the  remainder  are  Vene- 
zuelans on  Venezuelan  territory. 

The  fact  that  a  person  takes  a  civil  or  military  appointment  under  a 
foreign  government  does  not  affect  his  nationality,  and  it  has  never 
been  lield  to  do  so. 

Gbisanti,  Commissioner: 

The  claim  of  J.  P.  K.  Stevenson  was  submitted  to  the  Venezuelan- 
British  Mixed  Commission  which  sat  at  Caracas  in  1869.  The  Com- 
missioner on  the  part  of  Venezuela  refused  to  consider  it,  believing 
it  was  not  within  the  jurisdiction  of  the  Commission  to  do  so,  and  the 
British  Commissioner  undoubtedly  acknowledged  this  objection  as 
right,  for  he  withdrew  the  claim,  with  the  reservation  that  such  with- 
drawal was  without  prejudice  to  the  rights  of  the  claimant. 

Said  claim  is  presented  anew  before  this  tribunal,  and  the  under- 
sigiied  proceeds  to  give  his  opinion  in  regard  thereto. 

J.  P.  K.  Stevenson  married  in  Port  of  Spain,  in  1855,  Mrs.  Julia 
Arostegui,  she  having  been  born  in  Venezuela  in  1838  of  parents  who 
also  were  natives  of  the  Bepublic.  Stevenson  had  twelve  children  from 
his  marriage,  as  follows:  MarEa,  Hilaria,  Agustina,  Julia,  Elena,  Juan, 
Norman,  Cecilia,  Alejandrina,  Corina,  another  Juan,  and  Guillcrmo. 
They  were  all  born  in  Venezuelan  territory  (Maturinl,  except  the  last 
two,  who  were  born  in  Trinidad,  but  have  held  public  posts  in  Vene- 
zuela—Juan  civil  posts  and  Guillei-mo  military  ones.  J.  P.  K.  Stev- 
enson died  in  Maturin  alxiut  the  middle  of  April.  1882. 

The  British  Government  now  presents  the  claim  on  behalf  of  the 
hell's  of  Stevenson,  who  are  his  widow  and  surviving  children.  The 
Venezuelan  Commissioner  hereby  I'cjects  said  claim  on  the  ground 
that  the  said  heirs,  being  Venezuelans,  have  no  right  to  claim  before 
this  Commission,  which  is  called  upon  to  examine  and  decide  olainis 
of  British  subjects. 
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Mrs.  Julia  Arostpgui,  as  before  stated,  was  born  of  Venezuelan 

firenU'  in  Venezuela,  and  is  therefore  a  Venezuelan.  If  by  the 
Qglish  laws  the  lady  a(X|uired  British  nationality,  she  regained  her 
Venezuelan  nationality  by  virtue  of  her  widowttbip,  in  oonformity 
with  article  19  of  the  Venezuelan  Civil  Code  of  1881,  in  force  when 
Stevenson  died.    Said  article  reads  as  follows; 

The  Venezuelan  woman  who  marries  a  forei^er  shall  be  considered  as  a  foreigner 
with  respect  to  the  rights  peculiar  to  Venezuelajis,  provided  that  by  so  marrying 
she  &c(]nire8  her  huBband's  nationality  whilet  she  remuns  married. 

This  provision  is  the  same  as  that  of  the  Civil  Code  of  1873  and  that 
of  1896,  at  present  tn  force. 

If  by  the  British  law  the  woman  who  marries  an  Englishman  acquires 
British  nationality  and  retains  it  so  long  as  she  acquires  no  other,  and 
it  be  considered  that  a  conflict  has  arisen  as  to  Mrs.  Stevenson,  between 
said  law  and  the  above-mentioned  provision  of  the  Venezuelan  Civil 
Code,  the  conflict  should  in  justice  oe  resolved,  giving  the  Venezuelan 
law  the  preference.  And,  indeed,  the  ties  which  bind  Mrs,  Arostegui 
de  Stevenson  to  Venezuela  are  many  and  close;  it  was  here  she  and 
her  parents  were  born,  as  also  ten  of  her  children;  it  is  here  her  hus- 
band is  buried;  her  affections  all  are  centered  in  Venezuela,  and  likely 
enough  she  knows  no  other  land  which  is  not  Venezuelan  territory, 
exiHjpting  Port  of  Spain.  Her  marriage  was  solemnized  at  Trinidad 
because,  the  bridegroom  being  a  Protestant,  the  priest  of  MaturSn 
declined  to  marry  tneni. 

1  shall  now  consider  the  nationality  of  her  children.  With  regard 
to  Maria,  born  in  1856;  Hilaria,  in  1858;  Agustina,  in  1860;  Julia  and 
Elena,  in  1863;  and  Juan,  in  1864;  I  hold  that  the^  are  Venezuelans, 
and  refer  to  the  arguments  contained  in  my  opinion  in  reference  to 
the  claim  of  Mr.  £-dward  A.  Mathison." 

I  consider  that  no  discussion  what«veris  possible  as  to  the  Venezue- 
lan nationality  of  Norman,  bom  in  1805,  Alejandrina,  in  1869,  and 
Corina,  in  1871.  Juan  and  Guillermo,  bom  in  Trinidad  in  1873  and 
1881,  have  mixed  in  the  political  affairs  of  Venezuela,  and  have  held 

Eublic  offices;  the  former  a  civit  and  the  latter  a  military  position; 
oth  having  been,  therefore,  deprived  of  the  right  to  claim  British 
protection, 

In  the  verbal  discussions  with  His  Britannic  Majesty's  honorable 
Commissioner  he  has  held  that,  as  the  British  Government  presented 
this  claim  in  the  year  1869  and  it  was  withdrawn,  they  have  now  the 
right  to  present  it  anew,  whatever  be  the  nationality  of  its  present 
owners.  I  have  rejected  such  argument  as  being  antijuridical,  as  the 
British  Government  is  acting  on  behalf  of  the  claimants,  and  they, 
being  Venezuelans,  such  representation  is  unacceptable. 

On  the  strength  of  the  reasons  assigned  the  Venezuelan  Commissioner 
rejects  entirely  this  claim. 

I  herewith  produce  three  telegrams*  referringto  this  case,  addressed 
to  the  assistant  Venezuelan  agent.  Dr.  J.  I.  Arnal,  two  of  which  are 
from  Gen.  Jos^  Victorio  Guevara,  president  of  the  State  of  Maturin, 
and  the  other  one  from  Gen.  L.  Varela,jefe  civil  ymilitar  of  the  State 
of  Guayaaa.  I  am  expecting  other  proofs,  which  I  shall  present  as 
soon  as  received. 


le  o(  birth  of  the  claimants. 
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PLUMLBr,  Uiitpire: 

This  ca»e  first  came  ti>  the  umpire  on  the  disagreement  of  the  hon- 
orable Commissioners  concerning  the  objection  of  the  honorable  Com- 
missioner for  Venezuela  that  the  claim  was  barred  by  limitation,  which 
objection  was  overruled  by  the  umpire,  as  set  forth  in  his  opinion  in 
the  same  csise  of  date  October  16, 1903,"  and  the  cause  was  returned  to 
the  honorable  Commissioners  to  be  considei'ed  on  its  merits. 

The  honorable  Commissioners  in  their  consideration  of  the  meritn 
of  the  case  tind  no  important  disagreements  as  to  the  facts,  but  they  do 
differ  widely  in  their  application  of  the  law  to  the  facts. 

The  admitted  facts  are  that  in  1859  J.  P.  K.  Stevenson,  since 
deceased,  suffered  recoverable  injuries  at  the  hands  of  the  Venezuelan 
Government — 

Oh  the  Rio  <le  Oro  estate  to  the  amount  of 13, 277. 60 

Od  the  La  Corona  Mapiritoand  San  Jdime  estate 77,645.00 

90  922  60 

In  1863  on  the  Bucaral  estate 43l66o!80 

InI869  on  the  San  Jacinto  eatato 1, 260. 00 

Total 135,843.40 

J.  P.  K,  Stevenson  was  at  this'  time,  had  always  been,  and  on  the 
date  of  his  death  was  a  British  subject  domiciled  in  Venezuela.  He 
died  in  Venezuela  in  1882. 

In  1855  the  said  J.  P.  K.  Stevenson,  then  domiciled  in  Venezuela, 
married,  at  Port  of  Spain,  Trinidad,  Julia  Arostegui,  a  Venezuelan 
by  birth  and  domicile,  who  still  survives  him  and  is  one  of  the  parties 
in  interest  in  this  claim.  This  marriage  was  solemnized  in  Trinidad 
because  the  priest  at  their  home  in  Venezuela  declined  to  officiate,  the 
groom  being  a  Protestant.  Of  this  marriage  there  were  bom  to  them, 
who  still  survive  and  are  parties  of  interest  in  this  claim,  Maria,  born 
in  185C;  Hilaria,  in  1858;  Agustina,  in  1860;  Julia  and  Elena,  in  1863; 
Juan,  in  1864;  Norman,  in  1865;  Cecilia,  in  1867;  Alejandrina,  in 
1869:  Corina,  in  1871;  Juan,  in  18T3;  and  Guillermo,  in  1881.  Save 
the  last  two,  all  were  born  in  Venezuela  and  have  always  had  tJieir 
domicile  in  Venezuela.  The  last  two  were  bom  in  Trinidad,  but  .since 
1881  they  also  have  been  domiciled  in  Venezuela  and  are  said  to  have 
held  offices,  civil  and  military,  in  that  country  under  the  National  Gov- 
ernment. The  domicile  of  the  widow  before  and  during  her  marriage 
and  since  has  been  in  Venezuela. 

Interest  on  this  claim  is  asked  as  also  expenses. 

Upon  these  facts  the  honorable  Commissioners  disagree  in  judgment 
and  the  case  has  therefore  come  to  the  umpire  for  decision. 

The  umpire  would  first  aclinowlcdge  to  the  learned  ajgent  for  Great 
Britain  and  the  honorable  Commissioner  therefor  ana  t«  the  honor- 
able Commissioner  for  Venezuela  his  indebtedness  for  the  very  thor- 
ough, careful,  and  able  manner  in  which  the  claims  and  counterclaims 
of  the  respective  Governments  have  been  laid  before  him.  This  pn-- 
sentatiou  has  in  a  great  measure  simplified  the  work  of  the  umpire, 
and  he  is  correspondingly  grateful. 

The  claimant  Government  contends  that  it  is  not  important  to 
inquire  into  the  citizenship  of  the  widow  and  children  of  the  deceased  for 
the  reason  that  it  being  acknowledged  that  the  said  J.  P.  K.  Stevenson 
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was  a  British  Riibject  and  that  this  claim  matured  during  his  lifetime 
settle  the  question  of  jurisdiction  in  thitt  tribunal.  It  in  urged  by  the 
claimant  Government  that  the  injury  having  occurred  to  a  British 
subject  and  an  indignity  having  been  comoiitted  dirough  him  against 
the  British  Government  by  the  respondent  Government  it  can  not  be 
atoned  until  full  recompense  has  been  made  and  that  the  true  status  of 
the  case  is  found  not  in  the  citizenship  of  the  representatives  of  the 
deceased  at  the  time  of  the  protocol,  but  in  the  unremoved  indignity  to 
the  British  Government.  This  position  of  the  claimant  Government  is 
not  assented  to  by  the  reapondfint  Government,  which  insists  that  the 
jurisdiction  of  this  tribunal  turns  upon  the  question  whether  the  bene- 
ficiaries, the  widow  and  heirs  of  Stevenson,  are  or  are  not  in  any  part 
British,  and  they  deny  such  nationality  as  to  all  and  insist  that  the 
widow  and  children  are  all  Venezuelans. 

Venezuela  was  the  domicile  of  J.  P.  K.  Stevenson  through  long  years 
of  choice  and  settled  purpose.  It  was  the  domicile  of  himself  and  his 
family  at  the  time  of  his  death.  It  was  the  domicile  of  origin  in  the 
case  of  Mrs.  Stevenson.  It  was  the  domicile  of  origin  in  the  case  of  all 
the  children  save  two.  This  domicile  of  origin  on  the  part  of  the  chil- 
dren continued  their  domicile  of  choice,  as  well,  after  they  became 
adults.  As  to  the  two  born  out  of  the  country,  it  became  with  them 
a  domicile  of  choice  after  they  reached  their  majority.  The  domicile  of 
the  widow  continued  as  it  hat!  always  been — Venezuela.  In  Venezuela 
is  found  the  home  of  her  parents,  her  own  birthplace,  the  old  family 
rooftree,  the  graves  of  her  family,  and  of  her  kmdr^  and  all  of  the 
tender  associations  which  cluster  around  the  home  of  one's  youth. 
Here  she  found  her  husband;  here  her  children  were  born;  here  she 
erected  her  own  family  altar;  here  remained  the  friends  of  her  child- 
hood, and  here  were  all  her  children  when  her  hu.sband  died;  here 
were  all  the  familiar  scenes  which  had  become  woven  into  the  warp 
and  woof  of  her  life,  and  were  therefore  a  part  of  her  life,  and  it  is 
not  strange  that  here  she  remained.  There  is  not  the  slightest  evi- 
dence that  she  ever  bad  a  thought  of  allegiance  to  Great  Britain  or 
ever  suggested  to  her  sons  in  their  strength  that  their  hearts  should 
be  fixed  in  loyalty  to  the  British  sovereign  and  their  hands  ready  for 
his  defense.  Her  relation  as  subject  of  Great  Britain  was  wholly  by 
affinity,  so  far  as  appears,  and  when  the  connecting  link  between  her 
and  Great  Britain  was  broken  in  the  death  of  her  husband  her  citizen- 
ship came  back  to  her  domicile  not  only  by  the  law  of  Venezuela  but 
as  her  natural  selection.  There  is  nothing  to  suggest  that  Mr.  Steven- 
son ever  yielded  personal  service,  had  any  perfltinal  loyalty,  or  did 
aught  that  was  due  in  the  way  of  allegiance  to  his  native  country. 
Apparently,  in  every  respect  but  that  of  de  jure,  he  had  become  a 
Venezuelan.  To  hold  that  under  these  circumstances  the  children 
were  born  British  subjects  and  the  wife  constituted  a  British  subject 
after  the  death  of  her  husband  against  the  law  of  Venezuela,  organic 
and  statutory,  seems  forced  and  unnatural.  It  seems  to  the  umpire 
that  the  conditions  of  domicile  of  such  great  length  and  constancy  as 
in  this  case  ha?e  an  important  bearing  on  the  ultimate  rightful  solu- 
tion of  thi.s  question.  Accoi'ding  to  Boullenois,  quoted  in  Story's 
Conflict  of  Laws,  page  1697,  it  is  safe  to  stand  upon  the  proposition — 
Firat.  To  follow  the  general  principles  which  <lerlare  that  the  person  will  bu 
affected  by  the  etate  and  condition  which  hie  domicile  givef  hliii.  Secondly.  Not  to 
derogate  from  thoee  prindplee,  except  where  the  spirit  of  justice  reqoitce  it.    , 
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If  the  position  aa»itnied  bj-  the  Icai-ned  British  went  is  correct,  that 
the  act  of  1873  was  the  beginning  of  a  claim  by  Venezuela  that  her 
daughters  when  married  to  a  foreign  subject  thereby  partook  of  the 
husband's  nationality  only  during  the  lifetime  of  the  husband,  it  could 
hardly  be  taken  as  retroactive  or  null.  The  law  existing  at  the  time 
when  her  widowhood  begins  and  her  rights  as  widow  vest  will  be 
effective,  unless,  indeed,  as  urged  by  the  learned  British  agent,  the 
country  of  the  husband  would  not  permit  that  her  citizenship  being 
once  fully  established,  and  exclusively,  in  that  country,  that  the  law 
of  the  land  of  her  nationality  could  vest  her  of  such  vested  citizen- 
ship. The  force  of  this  contention,  if  she  were  then  domiciled  or  resi- 
dent in  the  land  of  her  husband's  nationality,  or  in  any  land  other 
than  that  of  her  nationality,  it  is  not  necessary  to  discuss.  When 
applied  as  in  this  case,  in  the  judgment  of  the  umpire  its  force  is 
largely  weakened  if  not  entirely  spent  Her  very  marital  relation  in 
Venezuela,  the  legitimacy  of  her  children,  her  rights  of  property  in 
the  estate  of  her  husband,  are  all  determined  by  the  laws  of  Venezuela, 
which,  while  recognizing  the  privilege  of  one  of  her  daughters  to 
become  the  wife  of  a  foreign  subject,  consents  or  refuses  to  consent,  at 
her  pleasure,  to  the  passing  of  the  citizenship  of  such  wife  into  the 
nationality  of  the  husband;  and  when  Venezuela  consents  thereto 
qualiiiedly  she  has  the  sole  and  exclusive  right  to  settle  her  own  inte- 
rior policy  in  that  matter,  and  to  decree  the  extent  of  such  qualitica- 
tion.  This  position  gains  peculiar  force  in  this  case,  where,  tor  eight 
years  after  the  law  of  1873,  the  husband,  with  his  wife  and  family, 
continued  their  domicile  in  Venezuela  through  bis  continuing  choice 
and  election. 

In  the  cases  of  Lucien  Lavigne  and  Felix  Bister  before  the  Spanish 
Commission  of  1871  in  its  sitting  of  1878,  the  act  of  the  Congress  of 
the  United  States  of  February  19,  1855,  was  under  consideration. 

This  act  provides  that — 

Persons  heretofore  bom  or  hereafter  to  be  bom  oot  of  the  limits  and  juriadiction 
of  the  United  Stateti,  whose  fathers  were  or  shall  be  at  the  time  of  their  birth  citi- 
zens of  the  United  Slates,  shall  be  deemed  and  considered  and  are  hereby  declared 

to  be  citizens  of  the  United  States.     (10  Slats,  at  L.,  p.  604.) 

Held  in  those  cases  that  this  law  could  not  operate  so  as  to  interfere 
with  the  allegiance  which  such  children  may  owe  to  the  country  of 
their  Mrtk  ichen  they  cfrtitintu'  In  its  territory.  (Moore,  Int.  Arb..  vol. 
3,  p.  2454.) 

Under  substantially  identical  conditions  with  the  case  now  under 
consideration  the  quAttion  before  this  tribunal  was  passed  upon  by  the 
Commission  sitting  in  virtue  of  the  convention  between  tne  United 
States  and  Venezuela  of  December  5,  1885.  The  ouestions  were  very 
ably  discussed,  and  it  was  unanimously  held  that  toe  Commission  had 
no  jurisdiction  of  the  claim.  The  claimants  were  women  born  in 
Venezuela,  widows  of  United  States  citizens  who  had  resided  in  Vene- 
zuela during  their  married  life,  had  had  children  born  to  them  in 
Venezuela,  and  had  continued  to  reside  with  their  children  in  that 
country  after  the  death  of  their  respective  husbands.  By  the  laws 
of  the  ITnited  States,  in  virtue  of  their  marri^^  they  and  their  chil- 
dren also  were  citizens  of  the  United  States,  their  fathers  having 
been  citizensof  the  United  States.  (Moore,  Int.  Arb.,  vol.  3,  p.  246iS- 
2461.) 
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In  Shanks  r.  Dupont  (3  Petei-s,  243),  the  United  States  Supreme 
Court  held  that  when  the  tnarri^e  is  within  the  jurisdiction  of  the 
sovereign  and  the  residence  there,  the  sovereign  is  interested  in  the 
subject  of  allegiance,  and  it  can  not  be  dissolved  without  his  consent 
so  Ion?  as  the  wife  remains  within  the  jurisdiction. 

Haa  Mr.  Stevenson  taken  his  wife  within  the  dominions  of  Great 
Britain  to  reside,  and  had  he  there  remained  and  died,  leaving  her 
domiciled  there,  and  were  she  asserting  a  claim  before  this  tribunal  as 
one  still  domiciled  in  Great  Britain  or  its  dependencies,  in  the  opinion 
of  the  umpire  the  law  of  Great  Britain  might  well  he  taken  as  the 
controlling  law  and  she  be  held  to  be  a  citizen  of  Great  Britain  as 
against  Venezuela,  notwithstanding  the  law  of  Venezuela  reestablish- 
ing her  citizenship  in  that  country  after  the  death  of  her  husband.  In 
the  oj)inion  of  the  umpire,  where,  as  in  this  case,  there  appears  to  be  a 
conflict  of  laws  constituting  Mrs.  Stevenson  a  British  subject  under 
British  law  and  a  Venezuelan  under  Venezuelan  law  the  prevailing  rule 
of  public  law,  to  which  appeal  must  then  be  taken,  is  that  she  is 
deemed  to  be  a  citizen  of  tne  country  in  which  she  has  her  domicile; 
that  is,  Venezuela. 

Bluntschli,  International  Law,  section  374,  says: 

Certain  pereona  may,  in  rare  inelancea,  be  under  the  jurisdiction  ot  two  or  even  a 
larger  number  of  different  states.  In  case  of  conflict  the  preference  will  be  given  to 
the  state  in  which  the  individual  or  family  in  question  nave  their  domicile;  their 
rif;hts  in  the  state  w*here  they  had  no  residence  will  be  considered  suspended. 

Twiss,  Law  of  Nations,  page  231-232,  says: 

Apiording  to  the  law  of  nations,  when  the  national  character  of  an  individual  has 
t"  be  aecertaineil,  the  first  question  is,  in  what  territory  does  he  reside?  •  *  •  if 
lie  resides  in  a  given  t«rritory  permanently  he  is  regarded  as  adheriDg  to  the  nation 
to  which  the  territory  belongs  and  to  be  a  member  ot  the  political  body  settled  there. 

In  the  case  of  Elise  Lebret,  before  the  French  and  American  Com- 
missioD,  Judge  Aldis  says: 

In  case  of  conflict  of  laws,  as  neither  country  can  claim  superiority  over  the  other, 
the  only  reasonable  way  of  settling  the  difficulty  is  to  hold  him  subject  to  the  laws 
of  the  country  where  he  resides.  The  British  act  ot  1870  and  the  Italian  Code  of 
1866  recognize  reaiiiente  ae  the  turning  point  in  such  cases.  In  Alexander  v.  The 
Unit«d  States,  ^'o.  45,  before  the  British  and  American  Claima  Commissioner  (Hale's 
Report,  pp.  15,  16).  where  the  claimant  was  by  British  law  a  British  subject  and  by 
American  law  an  American  citizen,  it  was  held  that  his  claim  as  a  British  subject 
could  not  be  allowed,  for  that  would  he^lvii^thelausof  one  country  [Great  Britain) 
superiority  over  the  laws  of  the  other  ( the  United  States).  See  the  opinion  of  Judge 
Frassier,  in  which  Count  Corti  concurred.     (Moore's  Int.  Arb.,  vol.  3,  p.  2505. ) 

That  the  national  character  of  a  married  woman  is  always  that  of  her 
husband  is  modified  by  the  holding  that  such  is  the  case  when  the 
domicile  of  the  wife  had  continued  to  be  that  of  the  husband's  national- 
ity.    (Moore's  Int.  Arb.,  vol.  3,  p.  2505.) 

The  duty  to  regai"d  as  of  superior  force,  in  a  case  like  the  present, 
the  law  of  domicile  of  the  claimant  is  in  accord  with  the  expression  of 
Lord  Aberdeen  in  his  communication  to  the  British  ministerto  Portu- 
gal, in  1845,  in  which  he  said:" 

I  think  it  necessary,  tor  your  best  infoniiation,  to  let  you  know  the  opinion  of  the 
advocate-general  ot  the  Queen  on  several  cnses  ariwn  In  foreign  countries  in  which 
the  right  you  refer  to  in  your  official  letter  has  been  tliscu^'sed.  Ruch  opinion  is 
Bubstantiany  that,  it  acrardine  to  tlu^  written  law  ot  this  country,  all  children  lM)rii 
out  of  the  King's  obedience  whose  parents  or  paternal  gmndtatheVs  wen-  sul)jects  by 
birth,  are  themselves  entitled  to  enjoy  British  riglitu  and  privilegeH  while  reTnaiiiin't: 
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in  Britiflh  territory,  the  Britiah  statute,  however,  in  its  effect,  can  not  be  extended  so 
far  B8  to  deprive  the  government  of  the  country  where  thoee  pereons  were  born  of 
the  right  of  claiming  them  as  subjects,  at  least,  as  long  ag  they  remain  in  that  country. 

See  quotation  from  Commissioner  (irisRoti's  opinion  in  Mathison 
case." 
The  learned  agent  for  Great  Britain  contends  that  in  tbia  case — 

The  principle  upon  which  the  British  Government  asks  ironipensation  is  that 
underlying  the  diplomatic  presentation  of  all  claims  of  foreign  subjects  by  their  gov- 
ernment. CompeiuatioD  in  such  cases  is  demandeil  and  (iranted  in  respect  of  an 
international  wrong  committed  to  the  property  of  tlie  suljject  of  the  demanding  state 
by  the  state  on  which  the  demand  is  made.    The  injury  done  to  the  subject  is  an 

injury  done  to  the  state  and  remains  unatoned  until  the  claim  is  satisfied.     "  ' 

■'isflieo     "       ■'     '^  '      -'■  - '   ■-■--' '-  '  ^    ^ —■- 


this  tneory  that  the  diplomatic  support  of  claims  is  rec<^ized  in  international  lavr. 
And  it  is  the  principle  upon  which  the  British  Government  has  always  acted  in  such 
matters.     (Ct!  Vattel,  book  2.  chap.  6,  quoted  in  Moore's  Int.  Arb.  at  p.  2;i7S. )    The 


The  claim,  then,  beinf!  a  clium  on  behalf  of  a  British  subject  in  its  inception  baa 
not  been  eatisfle<l.  The  injury  done  to  the  slate  thereby  remains  and  is  not  affected 
by  the  death  of  the  person  injured  and  the  vesting  of  the  estate  in  another.  ^ 

This  places  the  claim  for  an  allowance  before  the  Commissionera  not 
on  the  status  of  the  claimants  before  this  Commission  as  determined 
by  the  protocol  of  February  13,  11103,  but  rather  on  the  unatoned 
indignitv  to  the  claimant  Government  through  the  injuries  wrought 
upon  Mt.  Stevenson  by  the  respondent  Government  in  his  lifetime. 

Had  Mr.  Stevenson  been  unmarried  and  without  heirs  ascending, 
de-scending,  or  collateral,  the  indignity  would  still  be  unatoned;  but 
could  there  be  a  claim  of  a  British  subject  before  this  tribunal  under 
the  protocol  and  there  be  no  British  subject  living  to  bo  a  beneficiary  i 
Subsequent  to  the  happening  of  those  indignities  to  the  British  Gov- 
ernment through  J.  P.  K.  Stevenson,  if  he  had  joined  the  revolutionists 
and  fought  the  Republic  of  Venezuela  the  indignitv  to  the  British  Gov- 
ernment wonld  have  remained  unatoned.  but  could  the  chiim  survive 
before  this  Commission^ 

Similarly,  if,  subsequent  to  the cvoats  complained  of,  Mr.  St«vensoD 
had  renounced  his  British  allegiance  and  had  become  a  naturalized 
citizen  of  Venezuela;  or  if,  subsequently  to  said  events,  he  had  re- 
moved from  Venezuela  to  the  United  States  of  America,  for  instance, 
and  there  sought  and  obtained  citizenship  hv  naturalization,  what  would 
have  been  the  status  of  this  claim  before  t1iis  Comini.ssion  (  Had  thi.H 
claim  been  assigned  by  M  r.  Stevenson  in  hi.s  lifetime,  or  by  the  widow 
and  heirs  subsequent  "to  his  death,  to  a  Venezuelan  citizen  at  any  time 
prior  to  February  13, 11I03,  would  it  have  had  standing  before  this  Com- 
mission!  In  these  hypothetical  cases  the  right  to  reclamation  turn!« 
upon  the  act  of  forfeiture  by  the  claimant  or  his  representatives'  which 
deny  the  right  of  the  parent  country  to  inter^-ene.  May  it  not  as 
well  tuiTi  upon  the  death  of  all  those  for  whom  Great  Britain  has  a 
right  of  intervention?  Is  it  not  essential  to  jurisdiction  in  this  Com- 
mission that  the  right  to  intervention  shall  exist  at  the  time  of  the 
happening  of  the  events  complained  of  and  at  the  date  of  the  protocol 
creating  this  Commission! 

The  umpire  cites  the  claim  of  M,  .1.  de  Lizardi  again.>it  Mexico  before 
the  United  State^f  and  Mexican  (."ommission  under  convention  of  July 
4,  1868,  Lizardi  was  dead.  The  claim  was  presented  by  his  niece. 
Dofia  Maria  do  Lizardi  del  Valle.  wife  of  Don  IVdro  del  Valle.     It 
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waa  not  shown  to  what  nation  her  husband  belonged,  but  he  was  not 
a  citizen  of  the  Unit«d  States.  8he  was  the  legatee  of  the  deceased. 
There  was  before  the  Commission  the  question  of  jurisdiction  arising 
through  her  acquired  nationality  by  marriage.  Sir  Edward  Thornton, 
the  umpire,  in  giving  his  opinion,  said  in  part: 

Ae  therefore,  Mr.  Lizardi's  niece  in  not  a  citizen  of  the  United  Statee,  and  ae  she 
woald  be  the  beneficiar;^  of  what  award  the  Cominisi'ionerK  iiii^ht  make,  the  umpire 
IB  decidedly  of  the  opinion  that  the  case  is  not  within  tt>e  jun^liction  of  the  Com- 
mission. Even  if  the  uncle,  Mr.  Lizardi,  had  been  a  citizen  of  the  ITnited  States, 
nbich  the  nmpire  does  not  admit,  whatever  may  have  been  the  metite  of  the  caee 
the  iurisdiction  of  the  ComtniHsion  would  liave  ceased  on  the  death  of  Mr.  Lizardi. 
<Mciore'a  Int.  Arb.,  vol.  3,  2483.) 

In  Calderwooil,  Executrix,  against  The  Unit«d  Stat«s  (Moore's  Int. 
Arb.,  vol.  3,  2485-2486),  before  the  American  and  British  claims 
commission,  treaty  of  May  *i,  1871,  there  was  the  ease  of  a  claimant 
who  was  the  widow  of  a  British  subject  resident  in  Ix>uisiana  who  had, 
io  his  lifetime,  a  rightful  claim  against  the  Unit«d  States.  The  cluim- 
aat,  but  for  the  acquired  allegiance,  through  marriage,  to  the  British 
Crown,  was  a  citizen  of  the  United  States.  Counsel  for  the  United 
States  demurred  to  the  claim  for  want  of  jurisdiction  in  the  commis- 
sion, denying  to  the  claimant  British  citizenship  after  the  death  of  her 
husband.  1^  this  demurrer  the  counsel  for  Great  Britain  made  reply 
that  the  United  States  had  no  law  providing  for  readmission  to  Ameri- 
can nationality  of  one  who  had  Iwcome  alien  through  her  marriage. 
The  caae  evidently  turned  upon  this  point.  Certainly  it  turned  upon 
the  question  of  citizenship  of  the  claimant,  and  a  majority  of  the  com- 
mission held  her  still  a  British  subject,  overruled  the  demurrer  of  the 
I '  nited  States,  and  sustained  jurisdiction  in  the  commission.  The  point 
which  the  umpire  would  make  from  thi.i  case  is  that,  by  unanimous 
consensus  of  opinion  on  the  part  of  this  eminent  board,  consideration 
of  the  claim  was  to  be  had  or  refused  solely  upon  the  question  of  citi- 
zenship of  the  claimant;  not  at  all  upon  the  indignity  suffered  by  the 
Government  of  Great  Britain  and  which  continued  unatoned. 

In  the  case  of  Elise  Lebrct,  previously  referred  to  in  this  opinion, 
counsel  for  the  United  States  claimed  the  following  to  be  the  true  rule 
of  construction  in  such  case: 

5.  *  *  •  When  the  treaty  pledges  compensation  by  France  to  citizens  of  the 
Un)t«d  States,  it  refers  to  thoRe  persons  only  who.'ie  dtizenxhip  in  the  I'nited  states 
is  not  qualified  or  compromiued  by  allegiance  to  France;  and  that  when  the  treaty 
pledfces  compensation  by  the  Uniletl  t^tatea  to  citizens  of  France  reference  is  made 
to  those  persons  only  who  are  not  only  citizens  of  France,  but  who  are  also  not 
included  among  the  citizen*)  of  the  Tnited  Stales.  It  can  not  be  assumed  of  either 
Government  that  it  is  intended  to  compensate  persons  whom  it  claims  as  ita  own  citi- 
zens, and  that  through  the  agency  of  another  government.     (Moore,  vol.  3,  2491.) 

In  the  commission  between  the  United  States  and  France  under 
convention  of  January  1.5,  1890,  there  was  presented  the  claim  of 
Oscar  Chopin  v.  The  United  States.  It  was  presented  on  behalf  of 
himself  and  three  other  heirs  of  Jean  Baptiste  Chopin,  who  was  a 
French  citizen,  a  resident  of  Louisiana,  and  died  in  1870,  leaving  as  a 
part  of  his  estate  this  rightful  claim.  The  four  heirs,  including  Oscar, 
were  born  in  the  United  States,  but  they  had  resided  in  France  more 
or  less,  and  there  were  such  facts  as  justified  the  commission  in  giving 
an  unanimous  award  foracertain  sura,  which  they  did  not  undertake  to 
distribute,  notwithstanding  thatO^-arC'hopin  himself,  deceased  before 
the  making  of  the  award,  leaving  a  widow  and  five  children,  all  bom 
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in  the  United  States.     In  Boutwell's  report,  page  83,  the  result  is 
stated,  and  with  thi«  eomnient  by  this  eminent  genUeman  and  lawyer:" 


It  mav,  however,  be  assumed  fairly  that  the  commiieion  were  of  opinion  that 
the  chilflren  of  Jean  Baptist*  Chopin,  although  born  in  this  country,  were  citizens 
of  FranL-e.  anil  that  inasmuch  as  the  death  of  Oscar  Chopin  occurred  after  the  rati- 
fication of  the  treaty  and  after  the  presentation  of  the  memorial,  his  right  to 
reclamation  had  become  so  vested  that  it  descended  to  hia  children  independently 
of  the  question  of  their  citizenship  in  France. 

Another  point  to  be  ohseired  ia  that  the  counsel  for  France  with- 
drew so  much  of  the  claim  as  represented  the  interest  of  one  of  the 
four  heirs  of  Jean  Baptiste  Chopin,  she  having  married  a  citizen  of 
the  United  States,  thus  clearly  recognizing  on  his  part  the  principle 
that  the  right  of  recovery  was  governed  by  the  lawful  interest  of  the 
beueliciarics  and  not  in  the  original  indignity  to  France,  which  still 
remains  wholly  unatoned,     (Moore,  vol.  3.  2507.) 

Concerning  the  agreement  between  the  United  States  and  Spain  of 
FebniaiT  12,  1871,  for  the  settlement  of  the  claims  of  citizens  of  the 
United  States  or  of  their  heirs  against  the  Government  of  Spain,  in 
an  interchange  of  notes  between  General  Sickles,  representative  of  the 
United  States  at  Madrid,  and  Mr.  Sagasta,  Secretary  of  State  for  Spain, 
the  instructioTis  of  Mr.  Fish,  then  Secretary  of  State  for  the  United 
States,  and  an  eminent  lawyer,  were  communicated  to  the  Spanish 
Government  in  the  following  language: 

The  President  contemplates  that  every  claimant  will  be  required  to  make  good 
before  the  commission  his  injury  and  his  right  to  indemnity  *  •  *  and  it  will 
be  open  toSpmn  tii  traverse  this  factor  to  show  Ihat  fromany  of  the  ci 


applicant  has  forfeited  his  acquired  rights.     (See  Moore,  vol.  3,  2564. ) 

Attention  is  again  called  by  the  umpire  to  the  claims  of  Narci-ssa 
de  Hammer  ana  Amelia  de  Brissot,  heretofore  referred  to  in  this 
opinion  and  found  in  Moore,  volume  3,  24.')7.  This  commission  was 
very  ably  constituted.  The  opinions  of  each  of  the  commissioners  are 
remarkable  for  erudition  and  wisdom  and  have  genuine  weight  in  the 
reasonableness  of  their  conclusions  and  the  reasons  which  they  give 
therefor.  The  claims  of  these  two  women  appealed  with  peculiar 
force  to  the  tribunal.  They  were  widows  of  American  citizens  who 
were  shot  dead  by  Venezuelans  while  in  the  strict  performance  of  their 
dut^  and  without  fault  or  wrong  on  their  part.  The  indignities  to  the 
United  States  had  been  in  no  part  atoned  for  and  they  were  clear, 
unquestioned,  and  of  a  most  serious  and  aggravating  character.  But 
in  the  opinion  of  each  member  of  the  tribunal  its  jurisdiction  turned 
not  on  tne  original  indignity  to  the  United  States  but  on  the  status  of 
the  claimants  before  the  commission.  Commissioner  Little  said  in  part : 
The  [Question  of  citizenship  here  is  not  a  Federal  or  municipal  one.  Inasmuch  as  the 
ItKJBlation  of  the  two  countries  of  these  subjects  does  not  conduce  to  the  same  resnii 
In  this  case,  that  of  neilher  can  lie  l<H>ke<l  to  as  determinntive  of  the  issue.  This 
must  hn  resolve<l  from  the  standpoint  of  the  gxihlic  law.  Thus  considered,  1  think 
Mrs.  Hammer  and  Mrs.  deBriHsot  are  not  citizens  of  the  I'nited  Elates  within  the 
meaning  of  the  Ireuly.  (!^hanks  i.  Dupont,  .1  Peters,  U.S.,  243.)  Their  claims  must, 
therefore,  be  disinixseil  for  want  of  junsdictioQ.  This,  of  course,  is  not  saying  that 
the  llnitol  States  bos  no  cause  for  reclamation  on  the  at.-count  of  the  killing  of  her 
dtizens— Captain  Hammer  and  Mr.  de  Brissot.  It  Is  only  holdinK  that  under  the 
terms  of  the  convention  the  question  is  not  submittp<l  to  uh.  It  would  )>e  to  ([i> 
beyond  the  Uniit«of  just  interpretation  and  topnt«rthe  fiirbidden  clumain  of  judicial 
I^tiBl&tion  tosay  that  claims  on  the  partof  oiti^enn  uieanHor  includes  claims  growinti 
out  of  the  injuries  in  citizens.    (Moore.  24.'il»-:J4(iO.  1 
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Commissioner  Findlay  ^aid  in  part: 

I  quite  agree  with  CommisBioner  Aodrade  that  Mre.  Hammer  and  Mrs.  de  Briaeot 
can  not  be  [Considered  citizens  of  the  United  States  invested  with  the  right  of  proee- 
CDting  a  clium  against  the  Government  of  Venezuela.    (Moore,  2100,) 

And,  after  making  this  statement,  he  proceeds  with  an  argument  valu- 
able to  read,  and  concludes  with  the  sentence  following: 

On  the  whole  I  think  that  we  have  no  jurisdiction  as  to  these  particular  claims. 

In  the  memorial  of  Don  Joa^  Marfa  Jarrero,  under  act  of  Congress 
March  3,  1849,  to  adjust  claims  of  United  States  citizens  against 
Mexico  (Moore,  2324),  it  appeared  that  the  original  claim  was  in  favor 
of  a  citizen  of  the  United  btates,  hut  that  before  the  conclusion  of  the 
treaty  between  Mexico  and  the  United  States  resulting  in  this  com- 
mission it  had  been  assigned  to  a  Mexican  citizen.  The  commission 
dismissed  the  claim,  statmg,  among  other  things: 

It  matters  not  that  the  claim  was  American  in  its  origin.  It  had  ceaeed  to  be 
American  at  the  date  of  the  treaty,  and  the  holder  of  it  could  not  invoke  the  inter- 
poeition  of  our  Government  for  his  protection. 

In  the  case  of  L.  S.  Hargous  v.  Mexico,  claims  commission  under 
convention  of  July  4,  1808,  Thornton,  umpire,  gave  the  opinion  dis- 
missing the  assigned  claim,  holding  that  the  assignee  must  stand  on 
the  qualities  of  ue  claim.  His  opinion  is  worthy  of  careful  study  in 
connection  with  the  principles  involved  by  the  case  in  this  tribunal, 
and  is  found  in  Moore's  International  Arbitration,  volume  3,  page  2327. 
See  also  the  Importers'  case,  Moore,  volume  3,  page  2331. 

In  Moore's  iDternational  Arbitiations,  volume  3,  page  2388,  there 
appear  extracts  from  the  published  notes  of  the  boara  of  Commis- 
sioners, under  the  convention  with  France  of  July  4, 1831,  where  these 
raies  were  laid  down  as  governing  the  board. 

It  was,  of  course,  indispensable  to  the  validity  of  a  reclamation  before  the  Com- 
miflsioners  that  it  should  oe  altogether  American.  This  character  was  held  by  them 
to  belong  only  to  cases  where  the  individual  in  whose  rights  the  claim  was  preferred 
had  hc«n  an  American  citizen  at  the  time  of  the  wron^ul  act,  and  entitled  as  such 
to  invoke  the  protection  of  the  United  States  for  the  property  which  was  the  subject 
of  the  wrong  and  where  the  claim  up  to  the  date  of  the  convention  had  at  all  times 
beloi^ed  to  American  citizens. 

Again: 

It  was  necessary  for  the  claimant  to  show  not  only  that  his  (>roperty  was  American 
when  the  claim  ori^^nated,  but  that  the  ownership  of  the  claim  van  still  American 
when  the  convention  went  into  effect.  *  ■  •  Nor  could  a  clahn  that  lo^t  its 
American  character  ever  resume  it  if  it  had  heretofore  passed  into  the  possession  of 
a  foreigner  or  of  one  ottierwiae  incapacitated  to  clBim  b^ore  the  Commission. 

In  the  United  States  and  Peruvian  Claims  Commission,  which  met 
at  Lima,  January  12,  1863,  Mr.  Benson,  a  United  States  citizen,  had 
a  claim  against  Peru,  which  he  had  previously  assigned  for  value  to 
one  Jos^F.  Lasarte,  a  Peruvian  citizen  residing  in  the  city  of  New 
York.  Benson  presented  his  claim  to  the  Commissioners  as  a  debt 
a^inst  Peru,  saying  nothing  about  the  assignment;  and  Lusarte  in  the 
meanwhile  presented  the  same  claim,  as  assignee  of  Benson,  as  a  claim 
of  the  United  States.  As  a  result  the  Commissioners  dismissed  the 
claim  of  Benson  on  the  ground  that  he  had  part«d  with  his  interest  to 
Lasarte,  and  had  therefore  no  standing  before  the  Commission.  Con- 
cerning Lasarte  it  was  held  that  be  had  no  valid  claim  against  the 
United  States,  because  it  was  not  a  pending  cUim  of  a  citizen  of  Peru 
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against  the  CrOTerament  of  the  United  States.  Mr.  Lasarte's  claim 
against  the  United  States  was  Mr.  Benson's  claim  a^inst  that  country, 
and  it  was  impossible  to  maintain  that  the  inteniosition  of  the  United 
States  with  Fern  in  favor  of  Mr.  Benson  can  he  made  to  answer  the 
solicitation  of  interposition  against  itself.     (Moore,  2390.) 

See  the  case  of  Julius  Alvarez  against  Mexico,  opinion  rendered  by 
Sir  Edward  Thornton,  umpire,  and  delivered  OctoMr  30, 1876  (Moore, 
1368);  byUie  same  umpire  (note  on  pp.  1853-1364),  in  the  case  of  Her- 
man F.  Wulff  V.  Mexico,  No.  232,  as  follows: 

•  •  *  ^e  Qinpire  u  naked  to  amend  his  award  of  Jane  18,  1S75,  by  making  it 
abeolnte  in  favor  of  the  admiiufitrator  instead  of  conditional  upon  proof  that  the 
recipieatehall  be  acitixen  of  the  United  States.  The  umpiTS  can  not  acquiesce  in  the 
argnments  put  forward  by  the  counsel  for  the  chumant,  whoever  that  claimaDt  may 
be.  He  is  of  opinion  that  not  onlv  must  it  be  proved  that  the  person  to  whom  the 
injury  was  done  was  a  citicen  of  uie  United  SUtee,  bat  also  that  the  direct  recipi- 
enta  of  the  award  ore  citisens  of  the  United  States,  whether  theae  benefidariea  De 
beira,  or,  in  failnre  of  them,  creditors.  The  heirs  are  certainly  benefited  by  being 
able  to  pay  the  debts  of  their  deceased  relative,  even  though  the  whole  of  the  award 
may  be  swallowed  up  by  the  creditors.  If  there  be  no  heirs  and  only  creditots,  the 
empire  is  ot  the  opinion  tliat  even  thoee  creditors  who  are  the  imme<liate  recipients 
of  the  award  most  prove  that  they  are  citiiens  of  the  United  Btates.  The  umpire 
thinks  tliat  the  Gommisnon  con  make  no  award  except  to  corporations,  companies, 
or  private  individuals  who  are  citizens  either  of  the  United  States  or  of  the  I^xican 
Bepnblic,  respectively. 

Moore,  1868,  lays  down  the  rule  thus: 

On  theotherhand,  where  the  nationality  of  theowner  of  a  chum,  ori^nally  Ameri- 
can or  Mexican,  had  for  any  cause  changed,  it  was  held  that  the  claim  could  not  be 
entertained.  Thus,  where  the  ancestor,  who  was  the  original  owner,  had  died,  it 
was  held  that  the  heir  could  not  appear  as  claimant  uuless  his  nationality  was  tbe 
same  as  that  of  his  ancestor.  The  person  who  had  the  "right  to  the  award"  most, 
it  was  farther  held,  be  oonadered  as  the  "  rml  claimant"  by  the  Commision,  and 
whoever  he  might  be  must  "prove  himself  to  be  a  citizen"  of  the  Government  by 
which  the  claim  was  presented. 

That  in  such  a  matter  as  is  now  under  consideration  by  the  umpire 
the  claimant  Government  is  not  proceeding  primarily  to  punish  for 
the  governmental  indignity  named,  but  is  rather  acting  as  an  interna- 
tional representative  on  behalf  of  the  private  interests  of  its  subjects, 
gains  force  when  we  consult  tbe  language  of  the  proposed  general 
treaty  for  arbitration  between  Great  Britain  and  me  United  Statea 
negotiated  on  behalf  of  their  respective  Governments  by  Hon.  Bich- 
ara  Olney,  Secretary  of  State,  for  the  United  States,  and  Hon.  Julian 
Pauncefote,  envoy  extraordinary  and  minister  plenipotentiary  of  Great 
Britain  on  January  11,  A.  D.  1897.     Article  VII  of  that  treaty  provides: 

If  before  the  cloee  of  the  hearing  npon  the  claims  submitted  to  the  arbitiKl  tribnnaL 
constituted  under  Article  III  or  Article  IV,  either  of  the  h^h  contracting  parties  aball 
move  sucb  tribunal  to  decide,  nnd  tbereoiton  it  shall  decide,  that  the  detennination 
of  such  claim  necessarily  involves  the  decision  of  a  disputed  question  of  pnociple  of 

Cve  general  importance  aSectin^  the  national  rights  of  such  party,  as  distingiusbed 
n  the  private  righta  whereof  it  u  mrrdy  the  international  r^preaenUaivt,  the  jurisdic- 
tion of  such  arbitral  tribunal  over  such  claim  shall  cease,  and  the  same  shall  be  dealt 
with  by  arbitraljon  under  Article  VI. 

The  attention  of  tbe  umpire  has  not  been  brought  to  an  instance 
where  the  arbitrators  between  nations  have  been  assed  or  permitted 
to  declare  the  money  value  of  an  indignity  to  a  nation  simply  as  such. 
While  the  position  of  the  learned  ^ent  for  Great  Britain  is  undoubt- 
edly correct,  that  underlying  every  claim  for  allowance  before  inter- 
national tribunals  there  is  always  the  indignity  to  the  nation  through 
'ts  national  by  the  respondent  government,  there  is  ^ways  in  Gomm^* 
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sions  of  this  character  an  injured  national  capable  of  claiming  and 
receiving  money  compensation  from  the  offending  and  respondent 
government  In  all  of  the  cases  which  have  come  under  the  notice  of 
the  umpire-— and  he  has  made  diligent  search  for  precedents— the  tribu- 
nals have  required  a  beneficiary  of  the  nationality  of  the  claimant 
nation  lawfully  entitled  to  be  paid  the  ascertained  charges  or  dues. 
They  have  reouired  that  this  right  should  hsve  vested  in  the  benefi- 
ciary up  to  ana  at  the  time  of  the  treaty  authorizing  and  providing  for 
the  intemattonal  tribunal  before  which  the  claim  is  to  appear.  That 
it  was  then  vested  has  been  held  as  sufficient,  and  subsequent  events 
have  been  held  as  not  devesting  this  vested  right.  This,  nowever,  is 
as  far  as  any  tribunal  of  repute  has  gone. 

To  have  measured  in  money  by  a  third  and  different  party  the  indig- 
nity put  upon  one's  fiag  or  brought  upon  one's  country  is  something 
to  which  nations  do  not  ordinarin'  consent. 

Such  values  are  ordinarily  fixed  by  the  offending  party  and  declared 
in  its  own  sovereign  voice,  and  is  ordinarily  wholly  punitive  in  its 
character — not  remedial,  not  compensatory. 

It  is  one  of  the  cherished  attributes  of  sovereignty  which  it  will  not 
usually  or  readily  yield  to  arbitrament  or  award.  Herein  is  found  a 
reason,  if  not  the  reason,  why  such  matters  are  not  usually,  if  ever, 
submitted  to  arbitration. 

Inspection  of  the  protocol  of  February  18,  1908,  between  Great 
Britain  and  Venezuela  discloses  in  the  preamble  the  occasion  of  arbi- 
trating the  existing  differences  and  their  scope,  as  follows: 

Whereas  certun  differences  have  arisen  between  the  United  States  of  Venezuela 
and  Great  Britun  in  connection  with  the  claims  of  British  sabjects  against  the  Vene- 
zuelan Government. 

Article  III  submits  to  arbitration  certain  of  these  claims  of  British 
subjects,  reserving  those  dealt  with  in  Article  IV.  Whence  it  follows 
that  nothing  being  submitted  to  this  tribunal  except  the  claims  of 
British  subjects,  nothing  else  can  be  heard.  An  arbiti'al  tribunal 
between  nations  is  one  of  great  power  within  the  terms  of  its  creation, 
but  absolutely  powerless  outside  thereof.  Nothing  can  be  within  its 
terms  except  such  as  is  there  by  the  clear  and  express  agreement  of 
the  high  contracting  parties.  The  umpire  fails  to  find  in  the  solemn 
covenant  creating  this  tribunal  any  authority  given  it  to  pass  upon 
any  other  than  claims  of  British  subjects,  or,  in  otner  words,  and  affirm- 
atively, he  fails  to  find  that  it  has  authority  to  pass  upon  matters 
resting  solely  in  unatoned  indignities  to  the  claimant  Government. 
Hence  he  holds  it  necessary  to  consider  the  questions  raised  by  the 
honorable  Commissioner  for  Venezuela,  denying  that  any  of  the  claim- 
ants in  this  case  are  British  subjects  or  were  such  February  13,  1903. 

The  British  Government  contends,  as  in  the  Matbison  case,"  (a)  that 
all  the  children  born  before  the  adoption  of  the  constitution  of  1864  are 
British,  (5)  that  the  two  born  in  Trinidad  are  British,  and  {c)  they 
admitthat  the  four  bom  in  Venezuela  after  1864  are  Venezuelans  while 
in  Venezuela.  They  also  contend  that  under  the  laws  of  Venezuehi 
existing  in  1853  and  continuing  to  1861  the  wife  of  J.  P.  K.  Steven- 
son, by  the  laws  of  both  countries,  l)ecame  a  British  subject  by  her 
marriage  and  retuned  such  nationality  after  his  death  without  regard 
to  domicile,  subject  to  being  defeated  only  (rf)  by  subsequent  marriage 
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to  the  subject  of  a  different  niitionality,  (e)  by  actual  naturalizatioD  in 
soine  other  country;  and  that  the  law  of  Venezuela  estAblishing  a  dif- 
ferent status  for  tne  domiciled  widow  of  a  foreigner,  passed  after  her 
marriage,  but  before  her  husband's  death,  does  not  affect  such  rela- 
tion. That  the  Venezuelan  law  of  1873  and  the  Venezuelan  constitu- 
tion of  1861,  for  a  woman  married  thereafter  to  the  subject  of  a  for- 
eign country,  relegates  her  to  her  original  nationality  after  the  death 
of  her  husband,  if  then  domiciled  in  Venezuela,  is  not  seriously  ques- 
tioned so  far  as  the  obligations  of  Venzuela  are  concerned. 

The  respondent  Government  claims,  as  in  the  Mathison  case,  that 
the  constitution  of  186'!  differs  only  exegetically  from  previous  pro- 
visions in  their  constitution,  beginning  with  1830,  and  that  always  the 
respondent  Government  had  claimed  to  be  citizens  all  bom  under  her 
flag,  of  whatever  nationality  their  parents.  There  are  well-recognized 
exceptions  to  this  rule,  butthey  need  notbe  named  here,  as  they  are  not 
relevant  to  this  discussion. 

The  umpire  sustains  this  claim  of  the  respondent  Government  con- 
sistently with  his  holding,  and  for  the  reasons  and  upon  the  authori- 
ties given,  in  the  Mathison  case  (q.  v.)."  In  the  opinion  of  the  umpire, 
if  Mrs.  Stevenson  ever  became  a  subject  of  Great  Britain  when  in 
Venezuela  it  was  not  by  the  marriage  in  1855,  but  by  virtue  of  the 
marriage  relation  in  1873  under  the  Venezuelan  law  passed  that  year, 
heretofore  referred  to.  Did  she  become  a  subject  of  Great  Britain, 
while  in  Venezuela  by  virtue  of  the  act  of  1873;  and  if  she  did,  did  she 
retain  that  nationality  after  the  death  of  her  husband,  under  the  facts 
and  the  law  of  this  case?  This  is  the  first  question  of  importance. 
That  she  was  a  Venezuelan,  born  in  Venezuela  and  of  Venezuelan 
parent^e  and  alwavs  domiciled  in  Venezuela,  both  before  and  after 
marriage  and  since  tier  husband's  death,  is  not  questioned.  That  the 
women  of  Venezuela,  except  as  qualified  by  the  law  concerning  mar- 
riage, take  and  retain  citizenship  under  the  same  rule  and  conditions 
as  men  can  not  succeissf  ully  be  questioned.  If  Mrs.  Stevenson  became 
a  subject  of  Great  Britain  at  the  time  of  her  marriage  with  her  hus- 
band— then  and  always  a  British  subject  during  their  married  life — it 
was  because  of  the  force  of  the  general  international  law  and  not 
because  of  any  enactment  of  Venezuela  up  to  that  time.  It  can  not 
be  successfully  contended,  in  the  opinion  of  the  umpire,  that  Vene- 
zuela was  compelled  to  relinquish  her  claim  to  the  citizenship  of  Mrs. 
Stevenson  so  long  as  the^  remained  domiciled  in  Venezuela.  What 
was  the  law  of  citizenship  in  Venezuela  in  1855?  Clearly,  so  far  as  it 
has  appeared  in  this  tribunal,  and  so  far  as  the  umpire  has  had  oppor- 
tunity to  investigate,  it  was  a  law  fixing  citizenship  upon  all  those  born 
within  her  territory.  If  at  this  time  uie  law  of  Great  Britain  gave  to 
the  wife  of  a  British  subject  British  nationality  without  reference  to 
their  domicile,  it  did  not  affect  the  status  of  such  a  wife  in  Venezuela 
as  affecting  Venezuelan  interest  while  domiciled  there. 

In  the  judgment  of  the  umpire,  the  act  of  1873,  followed  by  the  con- 
stitution of  1891,  was  a  concession  of  privilege  and  of  comity  in 
accordance  with  the  general  trend  of  opinion  throughout  the  civilized 
world.  A  study  of  the  language  used  will  show  its  general  permissive 
quality,  eulargine  the  privileges  of  a  married  woman  under  such  cir- 
cumstances by  the  removal  of  the  restrictions  theretofore  existing 
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rather  than  the  establisbmeat  or  the  assertion  of  new  rights  in  Vene- 
zuela. As  a  whole,  it  was  a  surrender  of  things  theretofore  claimed. 
Theretofore  the  law,  or^nic  and  statutory,  in  Venezuela  was,  once  a 
citizen  always  a  citizen,  so  far  as  the  effect  of  marriaee  upon  the  citi- 
zenship of  a  woman  is  concerned.  As  changed,  it  released  the  Vene- 
zuelan claim  of  citizenship  upon  such  while  they  remained  married, 
provided  the  country  of  whicn  the  husband  was  a  subject  extended  to 
oer  the  privileges  of  a  subject  or  a  citizen,  becftusfl  of  such  nmrri^e. 
If  the  husband's  country  dtd  not  give  that  privilege,  then  she  was  not 
to  become  a  citizen  of  that  country.  If  not  a  subject  to  that  country, 
to  what  country  was  she  subjects  Clearly,  a  Venezuelan  subject  or 
citizen.  She  was  to  remain  subject  to  the  country  of  her  husband's 
citizenship  while  she  remained  married.  After  the  dissolution  of  her 
marriage,  of  what  country  was  she  a  subject)  Clearlj?,  the  intention 
was  that  her  citizenship  reverted  to  Venezuela.  If,  prior  to  1873,  she 
was  hopelessly  without  the  control  of  Venezuela  and  no  longer  of  that 
country,  in  virtue  of  her  marriage  in  1856,  Venezuela,  by  neractof 
1873,  was  writing  an  absurdity.  If  until  then  there  had  been  no 
recojfnition  of  a  right  of  citizenship  in  another  country  attained  by 
marriage  to  a  subject  of  that  country,  then  the  law  is  written  wilii 
unusu^  force  and  cunning.  It  is  expressive  and  apt.  The  umpire 
prefers  the  opinion  that  m  1855  Mrs.  Stevenson  did  not  have  the 
consent  of  Venezuela  to  any  change  of  citizenship  in  virtue  of  her 
marriage  to  a  British  sobject,  and  that  in  1873  the  law  was  changed  so 
aa  to  give  such  consent,  certainly  to  those  thereafter  married. 

Hence  it  follows  that  when  Venezuela  gave  her  consent  to  a  citi- 
zenship, limited  and  qualified  by  subsequent  events,  to  a  woman 
marrying  a  subject  of  a  foreign  country,  which  country  granted  her 
citizenship  because  of  such  marriage,  Venezuela  gave  such  citizenship 
subject  to  the  limitations  and  qualifications  expressed  in  such  law,  and 
if  thereby  Mrs.  Stevenson  became  a  British  subject  it  was  to  continue 
toher,  so  far  as  Venezuela  should  rec<^nizc  it,  only  during  her  married 
life,  and  on  the  death  of  het  husband  she  became  again  a  citizen  of  her 
native  land,  then  and  always  the  place  of  her  domicile.  Hence  the 
contention  of  the  learned  agent  of  Great  Britain,  which  is  presented 
with  great  force  and  learning,  is  held  not  to  apply  to  the  case  in  hand, 
because  there  never  had  been  unqualified  British  citizenship  in  Mrs. 
Stevenson.  The  law  of  1873  did  not  take  away  rights  which  bad 
already  attached  to  Mrs.  Stevenson  in  the  way  of  British  citizenship, 
but  rather  it  for  the  first  time  recognized  and  permitted  such  citizen- 
ship in  any  degree  on  the  part  of  Venezuela. 

This  holding  as  to  the  law  of  Venezuela  previous  to  1873  and  since 
is  not  inharmonious  with  the  established  laws  of  other  and  very  im^r- 
tant  countries.  The  tenacious  grasp  of  a  country  upon  her  native- 
born  citizens  is  not  peculiar  to  Venezuela;  she  has  able  and  powerful 
contem^raries.  Indeed,  if  the  umpire  is  not  misinformed,  the  honor- 
able claimant  Government  for  a  long  time  denied  the  right  of  any  of 
her  subjects  to  expatriate  themselves,  however  anxious  they  might  be 
to  do  this  and  however  solemn  might  be  the  proceeding  which  invested 
them  with  their  new  nationality.  This  holding  as  to  the  effect  of  the 
law  of  1873  prevents  the  necessity  of  entering  upon  the  discussion  of 
the  claim  put  forward  that  once  British  citizenship  has  fully  attached 
Qo  succeeding  law  of  Venezuela  could  be  allowed  to  take  it  away. 
The  effect  of  this  holding  is  to  decide  that  British  citizenship  never 
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attached  to  Mrs.  SterenBon  by  consent  of  Venezuela  and  in  a  manner 
to  affect  her  interior  policy,  only  while  Mrs.  Stevenson  remained  the 
wife  of  Mr.  Stevenson.  In  the  opinion  of  the  umpire,  then,  the  widow 
of  J.  P.  K.  Stevenson,  from  the  moment  of  his  death  and  daring  her 
entire  widowhood,  is,  and  as  to  Venezuela  has  been,  a  Venezuelan. 
Lexically,  he  holds  to  the  same  effect  concerning  the  children  of  the 
late  J.  P.  K.  Stevenson  who  were  born  in  Venezuela. 

The  reasons  which  control  the  umpire  in  his  decision  as  to  the  citi- 
zenship of  the  widow  of  Mr.  Stevenson  and  of  the  children  born  in 
Venezuela  do  not  ^pply  to  Juan  and  Guillermo,  both  of  whom  were 
bom  in  Trinidad.  Tney  were  bom  on  British  soil  of  a  British  father 
and  of  a  mother  who,  by  virtue  of  her  marriage  with  a  British  subject 
acquired  his  citizenship,  which  remained  until  tne  death  of  her  husband. 

It  is  not  claimed  that  they  wei-e  born  in  Uinere  nor  under  other  cir- 
cumstances negativing  the  general  rule.  Hence  they  are  of  British 
origin.  It  remains  to  determine  whether  in  virtue  of  anything  which 
has  transpired  since  their  birth  they  have  lost  their  British  nationality 
and  their  right  of  intervention  by  the  British  Government  in  their 
behalf. 

Juan,  in  1896,  was  an  amanuensis  in  the  office  of  the  city  secretaiy 
or  city  clerk  in  the  city  of  MatuHn  at  a  small  monthly  wage.  This 
was  when  he  was  23  years  of  age.  He  is  shown  to  hold  no  other  civil 
position  or  to  have  participated  otherwise  in  the  affairs  of  Venezuela. 

Guillermo,  in  1898,  when  he  was  17  years  of  age,  was  an  aid-de-camp 
on  the  staff  of  one  of  the  generals  of  tne  Venezuelan  Government.  \t 
is  not  shown  that  he  ever  held  any  other  position,  civil  or  military,  or 
in  any  other  way  mixed  in  the  affairs  of  the  National  Government. 

They  were  not  Venezuelan  citizens  by  birth.  This  is  admitted.  By 
the  constitution  of  Venezuela  thej'  who  are  alien  born  can  only  obtain 
citizenship  through  naturalization.  They  have  never  been  naturalized. 
Service  in  military  and  civil  life  is  in  no  sense  an  equivalent  for  natu- 
ralization. It  confers  no  citizen  privileges  or  benefits.  It  confers  no 
right  upon  them  to  claim  of  Venezuela  the  immunities  and  protection 
of  a  citizen.  It  permits  no  claim  on  the  part  of  Venezuela  for  com- 
pulsory 8er\-ice  by  them.  By  the  treaty  of  Great  Britain  with  Vene- 
zuela, as  British  subjects  they  were  especially  exempt  from  all  military 
demands  and  requisitions  in  property  and  person.  Such  service  as  is 
here  shown  mignt  suggest  on  their  part  a  leaning  toward  Venezuelan 
citizenship,  but  it  would  be  no  more  than  a  suggestion.  It  certainly 
was  not  so  forceful  and  suggestive  as  a  formal  declaration  of  intention  to 
become  a  citizen  as  is  provided  in  the  United  States  naturalization  laws. 
According  to  Van  Dyne's  Citizenship  of  the  United  States,  page  77 — 


iDtemational  claime  cominisBions  to  which  the  United  States  has  been  a  puty 
have  universally  decided,  whenever  the  qaeetion  has  been  presented,  that  mere 
declaration  of  intention  gave  the  person  no  standing  before  a  conunisedon  as  a  dtiien 
of  the  United  States. 

See  also  Moore,  International  Arbitration,  pages  3549,  2550,  2553. 
See  again  Van  Dyne's  Citizenship,  pages  78-81,  wherein  observe  the 
claim  of  George  Adiam  v.  The  United  States,  before  the  Claims  Com- 
mission under  the  ti-eity  of  Washington,  May  8,  1871,  between  the 
United  States  and  Great  Britain,  which  is  a  case  very  much  in  point. 
The  same  case  is  also  found  in  Moore."  These  two  sons  are  not  Veoe 
zuelans.    They  were  horn  British  subjects;  they  are  still  such.    They 
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have  not  broken  their  neutrality  by  acts  opposed  to  the  Government 
They  hare  been  law-abidiue  and  helpful,  not  harmful,  to  the  land  of 
their  domicile.  The  claim  in  question  liaa  its  origin  in  a  BritiBh  sub- 
ject, J.  P.  K.  Stevenson.  At  nis  decease  it  came  by  descent  to  the 
widow  and  the  legitimate  children  of  Mr.  Stevenson.  As  held  by  the 
UQipire  herein,  it  lost  its  original  status  in  regard  to  the  widow  and 
chtmren  t>orn  in  Venezuela.  It  retains  its  original  status  in  the  per- 
sons of  the  two  sons,  who  were  born  British  subjects. 

From  the  testimony  received  from  the  respondent  Government  since 
the  umpire  returned  to  the  United  States  of  America,  there  appears, 
casually,  a  statement  that  Juan  had  deceased  recently.  Since  no  ref- 
erence is  Diade  to  this  fact  by  the  representative  of  the  respondent 
Government,  the  umpire  has  a  right  to  assume  that  such  Government 
regards  the  incident  of  his  death  not  to  disturb  the  status  fixed  in  him 
at  the  time  of  the  presentation  of  this  case  to  the  Mixed  Commission. 
The  Chopin  case,  found  in  Moore,  International  Arbitration,  page  2506, 
is  full  warrant  for  such  a  conclusion.  Such  would  be  the  opinion  of 
the  umpire  independent  of  the  Chopin  case.  It  meets  the  require- 
ments, viz;  {a)  British  citizenship  at  the  time  of  the  ori&^n  of  the 
claim;  {b)  British  citizenship  at  the  time  of  the  presentation  of  the 
claim  before  the  Commission.  When  thus  presented,  a  right  to  recov- 
ery vested  in  those  then  having  a  lawful  claim. 

The  decision  of  the  umpire  is  therefore  unaffected  if  since  then  Juan 
has  deceased. 

The  claim  of  the  widow  and  of  the  children,  who  are  held  herein  to 
be  Venezuelans,  is  disallowed  without  any  prejudice  to  their  rights  as 
Venezuelans  before  any  proper  tribunal.  Under  the  Venezuelan  law 
of  distribution,  as  it  was  at  the  time  of  the  death  of  J.  P.  K.  Steven- 
son, the  widow  and  the  children  each  take  an  equal  share  of  his  estate. 
There  are,  then,  thirteen  equal  shares  into  which  this  claim  is  divided. 
Two  of  these  shares  are  allowed.  For  a  portion  of  the  time  covered 
hy  this  claim  the  legal  rate  of  interest  in  Venezuela  was  6  per  cent; 
for  tbe  remainder  of  the  time  it  was  3  per  cent.  Beginning  at  the 
time  the  claim  was  presented  to  the  Claims  Commission  of  1868-69 
interest  has  been  calculated  at  the  legal  rate.  There  is  no  proof  that 
the  respondent  Government  had  been  informed  previously  of  the 
cli^s  of  1859  and  1865.  Those  of  1869  originated  after  the  conven- 
tion creating  that  Claims  Commission.  (%rtainly  the  respondent 
Government  could  make  no  compensation  until  a  claim  had  been  duly 
presented,  and  hence  it  could  not  be,  until  then,  in  default  Interest 
as  damages  begins  only  after  default 

The  award  will  be  made  for  £8,940. 
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A  gOTemment  in  not  liable  for  damages  snfiered  by  property  which  ia  mtoated  in  the 

track  of  war. 
Where  an  agreement  in  a  contiact  existed  to  refer  all  controverriee  to  local  courts, 

not  more  than  the  legal  nte  of  interest  can  be  allowed  on  amounta  dne  the  com- 

pan;^  when  the  GoTemment  insisted  that  BOch  amounta  were  incorrect  and  the 

company  had  no  resort  to  the  loG»l  coorts. 

Pluulet,  Umpire : 

This  is  a  claim  presented  by  the  British  Government  for  and  on 
behalf  of  the  Puerto  Cabello  and  Valencia  Railway  Company,  asking 
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an  award  of  £319,381  4s.  dd.  on  account  of  arrears  of  guaranty  and 
accrued  interest  thereon,  together  with  a  ttmall  sum  due  for  freight. 

Thi.'^  case  came  early  before  the  Mixed  Oommission,  but  ibs  consid- 
eration was  deferred  for  some  time  that  a  settlement  might  be  secured 
between  the  company  and  the  Government  which  would  obviate  the 
necessity  of  its  determination  by  this  tribunal.  When  it  became  evi- 
dent that  the  parties  could  not  reach  a  point  of  agreement  the  honor- 
able Commissioners,  with  the  efficient  aid  of  the  learned  &seats  of  both 
Governments  undertook  to  reach  a  decision.  After  careniland  painu- 
taking  effort  it  was  found  impossible  by  the  honorable  Commissioners 
to  reconcile  their  serious  differences  and  the  case  was  sent  to  the 
umpire  for  him  to  decide. 

He  acknowledges  his  indebtedness  to  the  claimant  company  and  its 
efficient  secretary,  to  the  learned  British  agent  and  the  honorable 
Commissioner  for  Great  Britain  for  the  careful  preparation  and  pre- 
sentation of  the  several  claims  of  the  company  and  of  the  proofs  io 
support  of  the  same,  both  direct  and  collateral;  also  his  like  indebted- 
ness to  the  respondent  Government,  its  learned  agent  and  its  honor- 
able Commissioner  for  a  like  painstaking  presentation  of  the  points  in 
defense  and  the  proofs  to  sustain  them.  But,  notwithstanding  the 
wisdom  thus  assembled  in  his  aid,  the  umpire  has  found  the  considera- 
tion of  the  various  questions  in  issue  to  oe  q^uite  complex  and  not  at 
all  easy  of  safe  and  wise  solution.  He  has  given  the  matter  his  most 
careful,  persistent  thought  and  has  brought  to  bear  upon  the  various 
questions  involved  such  authorities  and  precedents  as  were  at  bis 
hands  and  has  reached  conclusions  which  ne  conscientiously  believes 
to  be  approximately  just  and  equitAble. 

The  Puerto  Cabello  and  Valencia  Kailway  Company  (Limited)  was 
organized  to  take  o\'or  a  concession  made  to  Messrs.  Cutbill,  Son  & 
De  Luugo  and  to  their  a.'ssociates  or  successors  by  the  Government  of 
Venezuela,  of  date  February  M,  A.  D.  1885,  which  concession  was 
negotiated  of  that  date  by  Gen.  Guzman  Blanco,  ambas-sador  extraor- 
dinary of  the  United  States  of  Venezuela,  then  resident  in  the  city  of 
London,  England,  and  wa-s  approved  and  confinned  by  the  Congress 
of  the  United  States  of  Venezuela  sitting  in  Cai'acas  on  the  ISth  day 
of  April,  A.  D.  1885. 

Article  4  of  said  concession  stipulated  that  the  Messrs.  Cutbill,  Son 
&  De  Lungo  and  their  associates  and  successors  would  organize  a  joint 
stock  company  (limited)  for  the  construction  and  the  working  of  tho 
railroad  provided  for  in  said  concession  from  PuertoCabello  to  Valencia 
and  to  construct  the  same  complete  for  the  sum  of  £820,000. 

Article  3  of  the  said  concession  settled  the  width  between  the  rails 
and  provided  for  the  equipment  of  the  road  with  locomotives,  carriages, 
and  wagons  indispensable  for  the  complete  traffic,  and  having  the 
solidity  and  modern  quality  of  railroad  construction,  and  having  also 
the  station  houses  ana  goods  sheds  indispensable  for  its  use  and  for  the 
line  of  the  railway.  The  right  to  construct  and  to  operate  this  rail- 
way was  an  exclusive  one  for  ninety-nine  years  from  the  date  of  its 
completion.  The  Government  ai«o  conceded  free  importation  of  all 
the  materials,  machinery,  tools,  implements,  and  proviaiona  which 
might  he  required  for  the  construction,  maintenance,  and  working  of 
the  railway;  freed  its  property  during  the  said  ninety-nine  years  from 
all  taxes  or  like  contributions  of  all  and  every  kind;  freed  its  employees 
from  all  military  service;  conceded  150  meters  of  land  on  each  sitle  of 
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the  line  of  tbe  milroad  where  the  laods  were  public,  and  gave  right  of 
eminent  domain  over  lands  of  private  ownership,  and  permitted  a  free 
cutting  of  all  timbers  required  for  the  construction  of  the  railway  in 
the  forests  belonging  to  the  nation. 

Article  19  of  the  concession  provided  that — 


Article  12  of  the  concession  provided  that — 

The  railway  t'oinpanv  shall  have  the  benefit  of  the  guaranty  of  7  per  cent  on  the 
total  i^um  of  £820,000  aDove  refermi  to,  which  can  be  uened  in  ordinary  ehares  and 
in  IwTids  in  the  proportions  moat  convenient  to  the  company.  The  said  guaranty  to 
b^n  on  the  completion  of  the  railway,  ready  to  lie  opened  for  public  traffic. 

As  a  part  of  this  concession  the  Government  subscribed  in  ordinary 
shares  at  par  to  the  amount  of  .£160,000. 

The  claimant  compsiny  was  incorporated  under  the  companies  acts, 
1862  to  1883,  and  was  registered  in  England  on  the  26th  day  of  Sep- 
tember, 1885.  Its  capitalis  £820,000,  of  which  amount  the  Venezuelan 
Government  subscribed  for  £160,000  in  the  share  capital  and  continued 
to  hold  these  shai'cs  until  March,  1896,  when  it  sold  them  to  the  South- 
western of  Venezuela  (Barquisimeto)  Railway  Company,  reserving  its 
interest  in  all  dividends  accrued  or  accruing  to  that  date. 

The  transfer  of  the  concession  by  CutbiU,  Son  &  De  Lnngo  to  the 
said  railway  company  was  made  on  the  2t)th  day  of  September,  A.  D. 
1885. 

The  share  capital  of  the  company  was  divided  into  46,000  shares  of 
£ltt  each.  The  balance  of  the  capital  was  provided  for  by  the  issue  of 
debenture  bonds  to  the  amount  of  i;360,000;  .£20,000  of  these  were 
not  issued  in  fact,  but  were  retained  in  the  treasury  of  the  company, 
where  they  still  remain,  as  the  umpire  understands  it. 

The  railway  was  opened  to  public  ti-affic  and  the  guaranty  began 
according  to  ita  terms  on  Aprif  1,  A.  D.  18K8,  although  the  work  of 
construction  had  not  then  been  completed.  The  total  amount  expended 
on  the  contract  of  construction  of  the  railway  and  equipment  was 
X782,216  17s.  6d.,  leaving  of  the  £820  000  the  sum  of  £37,783  2s.  6d. 
The  capital  expenditure  was  increased  from  time  to  time,  and,  as  is 
shown  by  the  company's  balance  sheet  of  December  31,  1902,  had 
amounted  to  £790,89!)  3s.  7d.,  leaving  £29,100  16s.  5d.  unexpended, 
of  which  the  sum  of  £20,000  had  been  reserved  by  the  company  for 
working  capital. 

The  respondent  Government  being  in  arrears  upon  its  guaranty  and 
having  made  representations  to  the  claimant  company  of  its  inability 
to  meet  the  agreement  at  7  per  cent,  by  mutual  conces-sion,  hereinafter 
to  be  referred  to  in  detail,  on  May  26,  1891,  the  guaranty  was  reduced 
from  7  per  cent  to  5  per  cent  per  annum  and  the  arrears  up  to  Decem- 
ber 81,  1890,  inclusive,  were  discharged  by  the  respondent  Govern- 
ment. 

For  the  year  1893  only,  the  company  shows  receipts  in  excess  of 
the  sum  claimed  by  it  in  discharge  of  the  guai-anty  of^  the  respondent 
Government. 

In  addition  to  tbe  questions  arising  under  said  guaranty,  there  is 
raised  the  question  of  liability  or  nonliitbility  by  the  respondent  Gov- 
ernment for  injuries  received  by  the  property  of  the  railway  company 
in  the  successful  revolution  of  1892  and  the  unsuccessful  revolution 
of  1898.  _,  , 
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The  claim  for  a  deficit  of  railway  receipts  to  be  made  good  to  tbtj 
companj  tliroiigb  the  Crovernment  giiarantj  begins  with  the  year 
1891,  and  concludes,  so  far  as  this  Commission  is  concerned,  Decem- 
ber 31,  1902.  Connected  with  this  question  of  guaranty  is  the  dis- 
puted point  of  the  riifbt  to  the  respondent  Government  to  its  share  of 
the  net  earnings  of  the  claimant  company,  when  the  guaranty  of  the 
Government  is  met,  during  the  time  tne  Government  was  a  shareholder 
in  said  claimant  companv.  The  respondent  Government  also  con- 
tends that  this  guaranty  does  not  cover  the  £20,000  reserved  as  work- 
ing cnpital. 

RBVOLirnoNART  CLAIBIS. 

It  was  settled  for  this  Commission  by  the  opinion  of  the  umpire  in 
the  claim  of  the  Bolivar  Railway  Company  "  that  the  respondent  Govern- 
ment, subject  to  certain  exceptions,  was  liable  for  the  acts  of  success- 
ful revolutionists  and  for  the  acts  of  the  titular  government  as  well, 
the  liability  in  either  case  being  predicated  upon  the  same  state  of 
evidential  facts.  The  facts  stated,  constituting  the  cause  of  complaint 
of  1892,  appear  to  come  within  this  established  rule  of  liability;  hence 
it  does  not  become  necessary  to  take  these  sums  away  from  the 
accounts  and  they  are  allowed  as  and  of  the  annual  accounts  as  pre- 
sented. It  is  quite  possible  that  if  the  umpire  had  before  him  the 
specific  details  of  expenditure  he  might  fina  it  necessary  to  point  out 
ceitain  parts  as  being  allowed  distinctively  on  the  ground  of  the  respon- 
sibility of  the  Government  for  its  own  acts  and  the  acts  of  successful 
revolutionists  outside  of  its  guaranty,  and  there  might  be  some  item 
that  would  be  disallowed  as  not  coming  within  either  feature  of  the 
case;  yet,  viewed  as  a  whole,  being  destitute  of  any  such  detailed 
information,  he  will  pass  the  whole  as  a  rightful  charge,  as  above  stated. 

Concerning  the  sums  charged  of  Marcn  29  and  of  June  28,  1898,  it 
is  to  be  said  that  had  these  mjuries  been  received  at  the  hands  of  the 
Government,  or  of  successful  revolutionists,  they  might  be  allowed; 
but  as  the  result  of  the  acts  of  unsuccessful  revolutionists,  which  is 
the  character  in  which  they  appear  before  the  umpire,  they  can  not  be 
allowed.  As  the  property  destroyed  is  clearly  a  part  of  the  plant — a 
part  of  its  capital  expenditure — it  does  not  come  under  the  guaranty 
and  therefore  the  Government  is  not  liable  under  that  bead.  Hence 
this  amount  must  be  deducted  from  the  accounts  of  1898. 

The  claim  of  November  11,  1899,  falls  within  the  general  rule  of 
nonliability  for  damages  which  occur  \a  the  track  of  war,  or  during 
battle,  or  bombardment,  and  can  not  be  allowed.  Being  a  part  of  the 
plant  itielf  and  therefore  a  part  of  the  company's  capital  expenditure, 
it  falb  within  the  class  referred  to  in  the  preceding  paragraph  and  is, 
likewise,  not  within  the  guaranty-  There  is,  therefore,  no  govern- 
mental liability  under  this  chiim,  in  either  aspect,  and  it  is  disallowed. 

THE   ^20,000   DEBENTDEB   BONDS  NOT  ISSUED. 

Concerning  the  question  whether  the  guaranty  of  the  respondent 
Government  was  upon  the  fixed  and  certain  sum  of  £820,000,  or  was 
upon  the  actual  constructional  expense,  it  may  be  said,  that,  fortu- 
nately, the  Government  and  the  railway  company  early  concurred  in 
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their  interpretation  of  this  very  general  expression  in  the  coiicesaton 
so  far  as  to  make  clear  that  both  beld  it  to  be  a  guaranty  that  the 
enterprise  would  yield  annually  a  net  revenue  of  7  per  cent  on  the 
capital  expenditure  necessary  to  the  completion  of  the  railway  and  its 
indispensable  equipment,  but  whether  that  expenditure  was  axed  and 
determined  in  advance,  or  whether  it  viaa  not  to  exceed  a  certain  sum, 
seeuia  to  be  the  question  undetermined  and  in  dispute.  As  sd  esti- 
mate it  was  too  high.  It  was  agreed  that  the  capital  should  be  obtained 
through  the  issue  of  shares  and  bonds  in  such  proportions  of  each  as 
best  suited  the  interests  of  the  company.  It  is  contended  by  the  Gov- 
ernment, and  such  has  been  its  contention  cei-tainly  since  1896,  that 
the  nonissued  £20,000  of  bonds  are  not  entitled  to  the  benefit  of  the 
guaranty. 

If  there  had  been  no  settlement  and  arrangement  in  1891 ,  the  umpire 
would  have  no  serious  difficulty  in  sustaining  the  Government's  con- 
tention. It  isclear  to  the  mind  of  theumpire  that  by  the  first  arrange- 
ment it  was  a  guaranty  at  7  per  cent  upon  the  essential  capital  ex- 
penditure, whicn  was  not  to  exceed  £820,000.  There  is  evidence  that 
such  was  the  better  judtrment  of  the  directors  of  the  railway  company. 

On  May  26,  1891,  there  was  made  a  new  agreement  between  the 
claimant  company  and  the  respondent  Government  founded  upon  a 
new  consideration,  namely,  upon  mutual  concessions.  In  considera- 
tion, among  other  things,  that  the  Government  would  pay  upon  the 
6sed  sum  of  £820,000,  the  railway  company  consented  to  reduce  the 
guaranty  to  5  per  cent  per  annum,  and  m  consideration  that  the  rail- 
way company  would  consent  to  such  reduction  the  Government  con- 
sented to  accept  the  fixed  sum  £820,000  as  the  basis  of  reckoning. 
This  is  the  umpire's  interpretation  of  their  agreement,  which  is  m 
terms  as  follows: 

Abticle  I.  la  view  of  the  difficulties  which  have  presented  theinselves,  and  of 
those  which  might  present  themeetvea  in  the  future,  with  regard  to  the  psyment  of 
the  7  per  cent  fsuaranteed  by  the  Govemmeot  of  Venezuela  to  the  Puerto  C^bello 
and  V  alencin  liinilwav  Company,  inaamueh  as  the  said  guaranty  weighs  very  heavily 
on  the  rountry,  and  this  company  being  perfectly  organized,  the  Puerto  Cabello 
and  Valencia  Railway  Company  aereee  that  from  ttie  1st  of  January  of  the  present 
year  of  1891,  the  Government  of  Venezuela  only  RuaranleeB  an  interest  ot  5  per  cent 
aonoally  on  the  sum  of  £620,000,  which  ia  the  fixed  capital  in  the  original  contract, 
and  upon  which  the  guaranteed  interest  has  up  to  now  been  calculated.  Conse- 
quently article  12 of  the  24th  February,  16S5,  remans  annulled,  relative  to  the? 
percent. 

To  remove  any  question  upon  this  point,  to  settle  favorably  to  itself 
a  mooted  tjuestion  of  this  impwrtance^  was  one  of  the  very  important 
considerations  for  the  large  concession  here  made  by  ttie  claimant 
company. 

Solely  because  of  this  agreement  and  of  the  consideration  entering 
into  the  same,  it  is  the  judgment  of  the  umpire  that  the  fixed  sum  m 
£820,000  was  then  made  the  certain  and  established  basis  upon  which 
to  reckon  said  guaranty. 

WOBKINQ  EXPENSES  UNDEB  A  OUARANTT. 

It  baring  been  determined  by  the  apparent  agreement  and  acquies- 
cence of  \xyth  of  the  parties  to  the  contract  that  the  guaranty  stated 
in  such  general  terms  in  the  concession  was  in  fact  a  guaranty  of  net 
revenue,  it  becomes  important  to  determine  what  charges  are  to  be 
included  in  working  expense  and,  therefore,  to  be  deducted  from  the 
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gross  receipts  in  order  to  leave  that  net  annual  revenue  which  it  is 
guaranteed  shall  equal  ^41,000.  In  principle  there  is  apparent  agree- 
ment. In  detaiU  of  application  of  this  principle  there  is  apparent 
serious  disagreement. 

The  claimant  company,  through  its  efficient  secretary,  haa  supplied 
the  Mixed  Commission  with  the  annual,  or  semiannual  accounts  of 
about  80  different  railroads  situated  in  various  parts  of  the  world, 
railroads  both  large  and  small,  guaranteed  and  unguaranteed.  These 
accounts  were  furnished  in  order  that  the  tribunal  might,  through 
inspection  and  comparison,  ascertain,  if  such  was  the  fact,  a  general 
method  of  railroaa  bookkeepiug  and  a  general  placing  of  certain 
expenses  to  the  different  accountjj,  as,  for  instance,  working  expense, 
and  under  that  head  the  respective  subdivisions  to  contain  in  the  rev- 
enue account  both  the  income  and  the  expenditures  from  all  the  differ- 
ent sources  and  occasions  of  each.  The  umpire  haj4  availed  himself  of 
this  large  area  of  opportunity,  and  has  carefully  examined  them  with 
reference  to  the  different  classes  of  expenditure  and  the  proportionate 
charge  to  capital,  gross  income,  and  length  of  railway.  He  appreci- 
ated at  the  start  that  a  small  railway  would  have,  relatively,  a  larger 
charge  for  o\'ersight  and  management  than  a  larger  railroad,  and  the 
inspection  which  he  has  made  proves  his  anticipations  to  be  correct 

From  some  of  these  railway  accounts  he  has  been  unable  to  deter- 
mine the  length  of  the  railway  in  miles,  and  in  a  few  instances  he  has 
not  been  sure  of  the  proper  exchange  to  be  reckoned,  and  therefore  he 
has  not  taken  them  into  consideration.  In  regard  to  the  average 
expense  per  mile  of  railway,  placed  by  the  different  accounts  to  gen- 
eiul  charges  or  equivalent  expressions,  he  has  assembled  50  railway 
accounts,  has  ascertained  the  number  of  miles  in  each  of  these  50 
railways,  and  theexpenseper  mile  existing  under  the  head  of  "general 
charges,"  The  railways  so  analyzed  by  him  have  varied  in  extent 
from  21  miles  to  many  thousand.  The  highest  chaise  per  mile  under 
this  head  has  been  £274  per  mile  and  the  lowest  found  was  Xlfi.  The 
average  expense  under  this  head  is  a  little  less  than  £80.  There  are 
S4  nines  of  railway  belonging  to  the  claimant  company,  and  at  this 
charge  per  mile  the  "general  charges"  would  be  £2,720.  The  "gen- 
eral charges  "  allowed  by  the  umpire  range  from  £6,070  in  1891  to 
£3,234  in  1902  and  the  average  expenses  per  mile  from  a  little  more 
than  £172  in  1)^91  to  a  little  more  than  £95  in  1902.  As  the  average 
found  for  the  50  railways,  as  above  stated,  is  £2,720  for  34  miles  of 
railway  and  the  average  per  mile  is  £80,  it  is  readily  to  be  seen  that 
the  lowest  allowance  made  by  the  umpire  is  in  excess  of  the  average. 

The  "general  chains"  allowed  by  the  umpire,  as  explained  in 
another  part  of  this  opinion,  divided  by  34,  the  number  or  miles  of 
railway,  giving  the  expense  per  mile  under  that  head,  will  be  here 
stated: 

1891 £6,070^-34 =JC1 78+ 

18B2 *,861-i-M=  143- 

1893 4,791-!-34=  Ul- 

I81M 6,298-!-3<=  156+ 

1895 4,&49-t-3<=   133  + 

1896 5,275-^34=   186-t- 

1897 4,499-1-34=   132-1- 

1898 4,273-!-34=  128+ 

1B99 4,023-^34=  n»+ 

IflOO 3,667-f-34=   104+ 

1901 3,&36-i-S4=    IM- 

1902 8,234-*-34«     96+ 
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This  makes  for  the  twelve  years  an  average  of  X132  to  the  mile  and 
an  average  allowaDce  for  the  M  miles  of  £4,488. 

The  umpire  will  now  name  the  railways  which  he  has  examined  and 
used  to  obtain  this  average  of  "general  charges"  per  mile  as  hcreinbe- 
fore  stated.  He  will  atate  the  companies  tx>th  by  nmnber  and  by 
Dame.  Should  he  have  occasion  hereinafter  to  refer  to  these  different 
companies  or  any  of  tbem  be  will  employ  the  number  only.  These 
numoersare,  of  course,  of  his  own  adoption,  although  tliey  corre- 
spond to  the  numbers  placed  before  the  different  accounts  by  the  sec- 
retary of  the  claimant  company  up  to  and  including  No.  53;  there- 
aft«rward  the  numbers  used  by  lum  and  by  the  umpire  do  not  cor- 
respond. 


No.  I.  Tbe  GreU  EasUtii  R&ilw»y  Conipeny. 
No-  2.  London,  BriKhton  and  South  Coaet  Bailw 
No.  3.  Great  Central  RaUway  Company. 


.  Midland  Kailw&y  Company. 

No.  5.  Great  Western  Railway  Company. 

No.  6.  The  Great  Northern  Railway  Company. 

No.  7.  London  and  Sonthweetem  Railway  Company. 

No,  8.  lADcaehire  and  Yorkshire  Railway  Company. 

No.  9.  London,  Tilbury  and  Southend  Railway  Companv. 

No.  10.  Breton  and  Merthyr-Lydfll  Janction  Railway  Company. 

No.  11.  Alezaniira  (Newport  and  South  Wales)  Docke  and  Railway. 

No.  12.  Isle  of  Wight  Central  Railway. 

No.  13.  Great  Northern  Railway  Company  (Ireland) . 

No.  14.   East  Indian  Railway  Company,     Gnaranteed  bv  British  Government. 

No.  16.  Aaaam-Bengal  Railway  Company.    Guaranteea  by  British  Government. 

No.  16.  Sonth  Indi&n  Railway  Companj'  (Limited).  Guarantaed  by  British  Qov- 
emment. 

No-  17.  The  Barei  Light  Railway  Company  (Limited). 

No.  18.  Bengal- Dooant  Railway  Company. 

No.  19.  BengalCentralRailwayGompany(Limited).  Guaranteed  by  BritiahGov- 
emment. 

No.  20.  The  Bei^al  and  Northwestern  Railway  Company  (Limited). 

No.  21.  Rohilkund  and  Kumson  Railway  tympany  (Limited).  Gnaranteed  by 
British  Government. 

No.  22  to  No.  24  incluaive.  The  Nisam's  Guaranteed  State  Railways  Companies 
(Umitcd). 

No.  25.  Bengal  Nagpur  Railway  Company  (Limited).  Guaranteed  by  British 
Government. 

No.  26.  Bengal  Company  (Limited).    Guaranteed  by  British  Government. 

No.  27.  Indian  Portngtil  Guaranteed  Railway  Company  (Limited). 

No.  28.  Burma  Railways  Companies  (Limited).  Guaranteed  by  BritiBh  Govern- 
No.  29.  DemeraTA  Railway  Company.    Guaranteed  by  Great  Britain. 

No.  30.  Quebec  Central  Riulway  Company. 

"     "".  Egyptian  Delta  Light'  Railway  Company  (Limited).     Guaranteed  by 


E^pl 


>.  32.  Sungoi  (Malay  Vjong  Peninaula)  Railway  Company  (Limited).    Guaran- 
teed. 
No.  33.  Canadian  Pacific  B^lway  Company. 
No.  'A4.  Grand  Trunk  Railway  Oompany. 
No.  35.  New  York,  Ontario  and  Western  Railway  Company. 
No.  36.  Missoari,  Kansas  and  Texas  Railway  Company. 
No.  37.  The  Mexican  Southern  Railway  (Limileill. 
No.  38.  The  Western  Railway  of  Habana  (Limited). 
No.  39.  Macuta  Railway  Company  (Limited).    Guaranteed. 
No.  40.  The  Cuban  Central  Railways  (Limited). 
No.  41.  Leopoldina  Railway  Company  (Limited).     (Guaranteed. 
No.  42.  The  Interoreanic  Railway  o(  Mexic 


Kspirito  Santo  and  Caravellas  Railway  Company  (Limiteil).     Guaranteed. 
Salvador  Railway  Company  (Limitecl'      "  '      ' 

No.  45.  Lima  Railway  Company  (Limited). 


No.  44.  Salvador  Railway  Company  (Limitecl).     (iuaranteed. 

No.  45.  Lima  Railway  Company  (Limited). 

No.  46.  The  Dorada  Railway  Company  (Limited. ) 
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No.  60.  Aleoy  and  Candia  Railway  and  Harbor  Company  ( Limited) . 
No.  SI.  The  Ottoman  Railway  Company,  from  Smyrna  t<>  Aden- 
No.  52.  West  Flandere  Railway  Company.    Ouanuiteed. 
No.  53.  The  Metropolitan  Railway  Company  (Limited), 
No.  54.  Bohia  Blanca  and  Northeastern  Railway  Compiuiy  (Limited). 
No.  55.  Argentine  Great  Western  Railway  Company  (Limited). 
No.  56.  The  Northwestern  of  Uruguay  Railway  ComjMiny.     Guaranteed, 


__. ^_  jsand  Pacific  Railway  Company  (L: 

No.  61.  La  Guaira  and  Caracaa  Railway  Company  (Limited), 

No.  62.  The  Bolivar  Railway  Company  (Limited). 

No.  66.  Venezuelan  Central  Railway  Company  (Limited). 

No.  69,  Atchison,  Topeka  and  8anta  Fe  Railway  Company. 

No.  70.  Chicago,  Burlington  and  Quincy  Railroad  Company. 

No.  71.  New  York  CentraJ  and  Hudson  River  Railroad  Company. 

No.  72  to  No.  75,  inclusive.  Pennsylvania  Riulroad  Company. 

No.  76.  Reading  Compan)^. 

No.  77,  Baltimore  and  Ohio  Railroad  Company. 

No.  78.  Brie  Railroad  Company. 

No.  78,  Lehigh  Valley  Railroad  Company. 

No8.  32,  38,  39,  40,  42,  43,  44,  45,  46,  49,  50,  52,  53,  54,  55,  56,  67, 
60,  61,  62,  63,  65,  66,  67,  68  were  not  used  in  determining  the  average 
general  charges  per  mile  of  railway,  either  because  the  mileage  was 
not  given  or  that  for  some  other  reason  it  was  not  available  to  the 
umpire's  use  in  that  respect. 

Inspection  of  the  accounts  of  these  different  railway  companies  was 
made  for  the  purpose  erf  ascertaining  in  detail  their  charges  to  revenue 
account  in  comparison  with  the  different  items  so  charged  by  the  claim- 
ant company.  With  quite  possibly  some  errors,  the  following  results 
were  obtained: 

No.  1.  There  were  no  charges  to  revenue  account  for  depreciatioD 
and  no  charge  for  renewals  as  such. 

No.  2.  There  were  no  charges  for  depreciation  or  for  renewals  ae 
such  in  revenue  account,  and  general  insurance  was  paid  out  of  net 
revenue. 

No.  8.  There  were  no  charges  for  depreciation  or  for  renewals  as 
such  in  revenue  account 

And  the  same  may  be  said  of  Nos.  4,  6,  6,  10, 11,  12,  14,  15,  16, 17, 
18,  19,  20,  21,  22  to  24,  inclusive,  25,  26,  27,  28,  32,  35,  36,  42. 

Of  No.  7  the  same  may  be  said  as  of  No.  3,  so  far  as  revenue  account 
is  concerned;  but  in  net  revenue  there  is  found  a  reserve  for  renewals. 

In  No.  8  there  is  no  charge  for  depreciation,  but  an  amount  is  set 
aside  oat  of  revenue  for  renewals. 

No.  9  sets  aside  in  revenue  account  an  amount  for  depreciation  of 
locomotives,  carriages,  and  wagons  as  a  special  fund,  ana  sums  are  set 
aside  to  renew  permanent  way,  to  construct  station  buildings  and  to 
make  additions  and  improvements  to  stations  and  Kijrimls. 

In  No.  13  interest  was  paid  on  the  reserve  fund  from  net  revenue, 
and  no  insurance  was  charged  against  the  general  revenue  account. 

No.  30  is  destitute  of  chflrges,  the  same  as  No.  3,  and  places  cost  of 
ballasting,  compensating  clauns,  etc..  in  net  revenue. 

No.  38  has  no  charge  for  depreciation  and  does  not  place  renewals 
in  current  expense. 
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No.  40  ia  the  same  as  No.  3  in  r^ard  to  depreciations  and  renewals, 
but  places  the  amount  for  exchanjj^  in  net  revenue. 

In  No.  41  it  ia  stated  that  there  ia  no  charge  for  depreciation  of 
furniture;  "it  is  paid  for  when  it  occurs."  The  loss  or  profit  of 
exchanc^  is  placed  in  net  revenue  "  when  it  occurred." 

No.  ■&  has  a  charge  in  revenue  account  for  depreciation  of  furniture 
and  the  difference  in  exchange,  but  not  for  renewals. 

No.  46  places  a  chaise  for  depreciation  of  furniture  in  net  revenue. 

No.  47  places  a  charge  for  depreciation  of  furniture,  and  also  a  dif- 
ference in  exchange  in  net  revenue. 

No.  49  places  its  loss  on  exchange  in  revenue  account. 

No.  50  charges  for  depreciation  of  rails  and  rolling  stock  for  the 
year  in  revenue  account;  also  charges  off  against  tluit  account  bad 
debts,  loss  on  its  exchange,  and  interest  on  debenture  bonds,  etc. 

No,  51  charges  interest,  commission,  and  exchange  against  the 
revenue  account. 

No.  64  charges  loss  on  exchange  and  furniture  depreciation  to  net 
revenue,  and  has  no  charge  for  renewals  as  such. 

No.  65  charges  loss  on  exchange  and  commissions,  etc.,  in  net  reve- 
nae,  but  has  no  charge  for  depreciations  or  renewals  as  such. 

No.  66  puts  loss  on  exchange  in  current-revenue  account. 

If  the  umpire  has  not  err^  in  his  examination,  the  following  rail- 
ways are  those  having  guaranties  from  the  British  Government,  viz; 
14,  15,  16,  19,  21,  25,  26,  28,  and  29;  and  if  he  ia  not  in  error  there 
are  guaranties  by  other  governments  in  Noa,  22  to  24,  27,  81,  32,  41, 
44,  56,  and  58. 

The  umpire  has  carefully  analyzed  the  accounts  of  all  these  com- 
paniea,  excepting  a  few  not  easily  reducible  to  poimds  sterling,  and 
has  compared  "gross  receipts"  with  "general  charges,"  as  well  as 
''capital  expenditure"  with  the  same,  ana  he  is  made  to  know  from 
these  examinations  that  the  average  per  cent  charged  is  much  less  in 
these  companies  than  is  the  per  cent  allowed  by  tne  umpire  in  these 
two  regards  in  the  allowance  which  he  haamadeior  "general  chaises" 
daring  the  years  over  which  his  inquiry  extends,  in  connection  with 
the  cbimant  company's  "gross  receipts"  and  "capital"  on  tixe  one 
hand  and  "general  charges^'  on  the  otner. 

The  examination  of  the  accounts  of  these  different  railways  in 
regard  to  the  class  of  expenditure  which  has  been  regarded  as  proper 
to  oe  chai^d  to  capital  expenditure  instead  of  to  revenue  account, 
or  even  to  net  revenue,  shows  that  the  different  companies  have  bad  a 
wide  area  of  plan  and  method,  but  that  the  usual  rule  is  not  to  charge 
to  revenue  account  anything  in  the  way  of  construction,  although  it 
may  be  of  a  minor  character.  Among  the  items  charged  to  capital 
expenditure  taken  from  the  accounts  of  these  different  railway  com- 
panies are  found  the  following,  namely:  New  engines,  carriages,  gas 
fittings  for  carriages,  screw  couplings  for  cattle  wagons,  continuous 
brake  works,  additional  machinery,  ^ditional  cartage  stock,  widening 
lines,  additional  works  at  stations,  new  docks,  enlargement  of  stations, 
extension  of  shops,  additional  sidings,  new  works,  remodeling  of  goods 
yard,  engine  shed,  offices,  additional  improvement  of  water  supply, 
sheds^  reconstruction  of  viaducts,  conversion  of  brakes,  automatic 
machinery,  tools  for  companies'  workshops,  cottages,  enlargement  of 
yards,  heating  apparatus,  lighting,  fencing  road  crossings,  increasing 
waterway,  deepening  foundation  of  bridges,  repairing  damages  by 
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floods,  ballast  and  permanent  way,  bridj^  of  two  spans  of  30  feet  to 
each  span  in  place  of  one  span  of  20  feet,  two  horse  boxes,  alterationa 
and  additions  to  tramways,  buildings,  custom  warehouae,  surveys,  new 
culverts  and  cattle  guards,  medicine  chest,  engineers'  instrumenta, 
office  furniture,  lights,  barges,  tugs,  water  service,  turntable,  receiv- 
ing shed,  drainage,  water  meters,  additions  to  boilers,  paving  new  yard, 
oil  tanks,  water  tank,  new  signals,  drinking  trough,  extension  of  cross 
siding,  alteration  to  sidings,  extension  of  telephone  wires,  installation 
of  eleftric  lights  in  coaches,  new  level  crossings,  bell  signals  for  level 
crossings,  strengthening  bridges,  renewal  of  line. 

As  a  part  of  uie  documentary  evidence  introduced  by  the  claimant 
company  are  letters  from  the  secretaries  of  the  various  South  American 
railway  companies,  for  the  most  part  guaranteed,  togetiier  with  a  copy 
of  a  part  of  the  concession  made  by  Chile  to  guaranteed  railways  and 
the  Republic  of  Uruguay  concerning  the  same. 

In  the  letter  of  the  secretary  for  the  Brazil  Great  Southern  Railway 
Company  (Limited),  of  date  April  28, 11K)3,  he  speaks  of  London  office 
expenses,  maintenance  of  way,  works,  and  station,  and  repairs  of  roll- 
ing stock  as  being  approved  by  the  Bi-azilian  Government,  which 
Government  is  guarantor  of  that  railway  in  terms  very  largely  like 
the  guaranty  in  question.  It  will  be  observed  that  there  is  no  state- 
ment that  renewals  of  these  different  kinds  of  property  were  either 
claimed  or  approved  by  the  Brazilian  Government.  In  regard  to 
exchange  he  says: 


The  Government  of  Chile  gave  a  railway  concession  to  Mr.  Gustave 
Lenz  in  1884,  and  a  portion  of  that  concession  is  made  a  part  of  this 
documentary  evidence.  From  that  part  of  the  Chilean  concession 
which  is  submitted  it  is  learned  that  tliere  is  a  guaranty  of  5  per  cent 
per  annum,  at  a  certain  fixed  exchange  value,  for  twenty  years  on  the 
fixed  and  certain  sum  of  $30,000  for  every  kilometer  of  the  line  deliv- 
ered for  public  use  and  that  when  the  net  proceeds  exceed  this  5  per 
cent  the  excess  goes  to  the  Government  treasury  to  aid  in  reimburs- 
ing the  Government  for  the  sums  paid  out  under  said  guarantv.  These 
net  proceeds  are  settled  at  40  per  cent  of  the  gross  proceeds  for  the 
first  ten  years  and  at  45  per  cent  for  the  remaimng  ten  years.  But  by 
far  the  most  important  and  valuable  single  document  submitted  by  the 
claimant  company,  outside  of  its  own  reports  and  papers,  is  the  docu- 
ment containmg  the  "  Regulations  for  fiscal  intervention  in  railways 
guaranteed  by  the  State,"  prescribed  by  the  Republic  of  Uruguay. 

Article  7  of  said  regulations  states  the  books  which  the  companies 
must  keep  for  the  exclusive  service  of  the  bookkeeping  relating  to  the 
Government,  and  to  that  end  these  requirements  are  made: 

«.  The  traffic  receipU,  HCCordin^  to  the  monthly  reports  which  are  sect  in  from  the 
station,  and  other  operations  which  may  be  rc^rded  as  receipts  from  Uie  working 
of  the  line. 

6.  The  expaaea  ofworMng,  which  will  include  w^ks  and  salaries  due  to  the  StatL 
consumption  charges,  and  thone  for  materials  and  labor  employed  in  the  Tepainm 
the  line,  and  their  maintenance  in  a  sufficient  ^tate  for  service. 

R  is  underttood  lluit  ereri/  rloM  of  coiixtTiwIiim  irhicli  man  iitpli/  iiitprovtmentt  of  the 
line,  as  itl»o  other  extra<irdinnry  t-JTiennet  foreign  la  the  irorking  trill  be  congidereil  <u  rap- 
ital  expente,  and  contequmtly  ought  nut  on  am/  nramnl  to  figure  in  il»  ledger.  (See 
art.  18  of  law  of  27th  Aufi^uet,  1S84,  and  also  arts.  25  to  28,  inclnaive,  to  theee 
reKulations.) 

(The  italics  are  in  the  original.) 
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In  article  24,  under  chapter  8,  supplementary,  tliere  are  found  the 
following  provisions: 

The  charges  for  mainteimnce  and  working,  to  which  pai^raph  b  of  article  9 
refers,  will  comprise: 

First  Alt  the  ordinary  and  extraordinary  repairs  whitli  may  be  of  a  necessary 
character. 

Second.  Taxes  of  all  kinds  paid  by  the  companies  to  the  state,  and  custom-honse 
duties,  shoold  there  be  an^. 

Third.  The  general  estimate  of  employees  on  salary  or  by  day,  including  the 
London  board. 

There  are  excepted  from  these  charges: 

FinA.  The  interest  and  amortization  on  arrangements  made  by  the  companies, 
and  especially  those  which  the  latter  may  have  irade  for  the  carrying  out  of  works, 
in  caSM  where  the  capital  gtiaranteed  by  the  state  has  been  insufficient. 

Second.  Amounts  invested  in  favor  of  establiebnients  which  do  not  exclusively 
pertain  to  the  working  of  the  railway. 

AjtT.  25.  From  the  working  account  there  will  also  be  excluded  the  expenses 
which  may  pertain  to  capital  account  (c-uenta  de  capital)  and  first  establishment 
cliarges  (primer  establecimiento),  as,  tor  example: 

The  finishing  of  works,  whether  noted  or  not  in  the  official  report  of  the  provi- 
sional approval  of  the  works  or  at  the  time  of  delivering  the  lines  over  for  working. 

The  expenses  which  may  result  from  works  executed  in  a  notoriously  defective 
and  insufficient  manner,  or  which  may  have  to  be  rebuilt  or  a<lded  to  within  a  very 
abort  time  after  opening  the  line  to  public  servi(«. 

Works  deetineu  to  secure  drain^^e,  the  construction  of  which  had  been  delayed 
nntil  the  line  had  commenced  working. 

CnttingB  which  may  have  to  he  consolidated  and  widened. 

Embankments  whose  slopes  ma^  have  to  be  cased. 

WorlLB  situated  in  the  proximit}[  of  level  crossings  (art.  IS  of  the  reglementary 
decree  of  September,  1884),  and  which  have  not  been  made  before  openmg  the  line 
for  trafiSc. 

The  erection  of  palisades  or  barriers  (art.  17  of  decree  named),  the  execution  of 
which  may  have  been  omitted  before  handing  the  line  over  to  public  service. 

The  fencing  (art.  30  of  the  same),  which  may  have  been  omitted. 

Art.  26.  The  charges  more  or  lesM  directly  necessary  for  the  working  up  of  traffic 
and  which,  by  article  18  of  the  law  of  27th  of  August,  1S84,  refer  to  the  iiiiprvivmimli 
vkich  ought  la  be  computed  at  net  Teien-ue  (should  they  figure  in  the  accoimit?)  are  the 
following,  commiseions  excepted: 

Works  for  widening  stations,  layingsecond  lines  or  sidings,  increa^of  rollingslock, 
construction  of  engine  sheds,  construction  of  repairing  sheds,  construction  of  roofs  of 
gooda  sheds. 

The  installation  of  water  stations  {tomas  deagfia)  lor  the  engine  service,  with  tanks 
or  depoeita. 

The  installation  of  turntables  and  cranes  in  the  stations  which  may  not  have  them 
kt  present 

There  are  also  comprised  in  this  category: 

All  classes  of  reconstruction,  such  aslai^r  water  tanks,  ctiangeof  turntables,  cranes 
of  larger  dimensions,  and  every  class  of  uork  it  maybe  necessary  to  reconstruct  with 
new  or  different  materials. 

All  these  changes  correspond  to  capitAl  account. 

To  avoid  a  double  employment  of  the  account  for  oridnal  installation,  the  amount 
corresponding  to  provisional  installation  will  be  chained  to  maintenance. 

Abt.  27.  The  companies  will  give  previous  notice  to  the  control  office  of  all  classes 
of  wort  to  be  eseeuted,  whether  as  repairs  or  constructions  required  to  keep  the  line 
in  an  efficient  state  for  service,  such  as  works  of  art  in  i^eneral,  raising  embankments, 
ballasting  the  line,  etc.,  for  which  purpose  they  will  send  the  plans  of  said  works 
and  the  estimates,  wilb  full  details,  to  tne  control  engineers. 

Art,  28.  Without  the  previous  approval  of  the  control  engineer  in  writing,  all 
works  provided  for  in  the  foregoing  article  which  may  he  effected  on  the  line  will  be 
considered  as  improvements,  or  for  the  private  convenience  of  the  companies,  and 
conseqaently  will  not  enter  into  the  category  of  working  expenses. 
8.  Doc.  316,  5B-2 30 
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In  additioD  to  this  documentary  evidence  and  with  reference  thereto 
the  umpire  haa  consulted  the  authorities  accessible  to  him  which  bear 
upon  such  matters,  and  after  careful  reading  and  thought  he  has  decided 
to  adopt  the  followiag  as  correctly  Htating  the  working  basis,  viz: 

The  pbnae  "net  eBmingH"  haa  been  d«Saed  as  "the  escees  of  the  groee  eamings 
over  the  expenditures  defrayed  in  producing  them,  a«de  from  &nd  exclusive  of  the 
conBtructingandequipmentof  the  works  themBelvea."  (23  Am.  Eng.  Encycl.  of  Law, 
1st  ed.,  612.) 

Citing  Bradley,  judge,  in  Union  Pacific  Railroad  Company  v.  U.  S., 
99  U.  §.,  402.  Also,  citing  Belfast,  etc.,  K.  Co.  v.  Belfast,  77  Me.. 
445,  where  Peters,  chief  judge,  defines  the  net  earnings  of  a  railroad 
as — 

The  groee  receipts  less  the  expenses  of  operattng  the  road  to  earn  such  receipts. 

Interest  on  debts  is  ^d  out  of  what  remains — that  is,  out  of  the  net  esrniiiKs. 
•  •  "  When  all  liabilities  are  paid,  either  out  of  the  groee  receipts  or  oat  of  the 
net  earnings,  the  remainder  is  the  profit  of  the  shareholders  to  go  towards  dividends, 
which  in  that  way  are  paid  out  of  the  net  earnings.  (2  Cook  on  Corporations,  dtb 
ed.,  1165,  sec.  646,  note  6,  citing  in  said  note  St  John  t.  Erie  Bailroad,  10  Blatcb., 
271,  279;  s.  c.  attd.  22  Wall.,  136;  Warren*.  King,  108  U.  S.,  389.) 

A  distinction  quite  usually  recognized  is  made  in  the  books  between 
net  revenue  and  net  profits.  Out  of  the  former  floating  debt^^  are  to 
be  paid  and  the  interest  thereon  and  interest  on  the  funded  debts. 
Out  of  the  former  a  reserve  is  made  for  depreciation  and  for  renewals: 
allowances  for  losses  are  set  aside,  and  all  permanent  improvements  of 
roads  and  rolling  tttock,  or  of  additions  thereto,  or  extensions  thereof 
are  paid  when  not  charged  to  capital  expenditure. 

On  consideration  of  the  evidence  adduced  and  herein  referred  to,  on 
consideration  of  the  law  applicable  to  such  matters  herein  referred  to, 
and  in  virtue  of  his  duty  to  decide  all  questions  submitted  in  accord- 
ance with  justice  and  equity,  the  umpire  decides  that  in  this  case  the 
proper  test  to  be  used  to  determine  what  are  or  are  not  working 
expenses  is  found  in  answer  to  the  question,  Is  it  an  expense  which 
aided  in  or  was  a  necessary  incident  to  the  production  of  the  gross 
receipts?  Such  expenses,  when  deducted  from  the  gross  receipts,  will 
show  the  net  earnings  for  any  (riven  year.  Whatever  of  expense, 
whatever  of  payment  made  which  does  not  fall  within  the  fair  scope  of 
this  test  must  be  charged  elsewhere  than  to  working  expenses.  There 
may  be  large  net  revenues  and  yet  there  be  no  dividends,  because  of 
the  necessary  payments  therefrom,  and  the  wise,  prudential  aettingf 
aside  of  sums  of  money  as  reserves  for  renewals,  extensions,  and  better- 
ments, all  which  may  be  provided  for,  if  such  be  the  will  and  policy 
of  the  shareholder,  out  of  net  revenues,  but  none  of  them  are  working 
expenses  in  the  sense  to  be  used  here  and  are  not,  as  against  the 
respondent  Government,  to  be  chargeable  to  the  gross  receipts.  With 
the  plant  all  provided  in  advance,  did  the  given  expense  aid,  or  was  it 
properly  incurred,  in  gaining  gross  income?  If  yea,  then  it  may  be 
rated  as  working  expense;  if  nay,  then  it  can  not  be. 

In  many — indeed,  m  most — particulars,  this  has  been  the  plan  of  book- 
keeping pursued  by  the  claimant  company,  but  there  are  some  excep- 
tions. The  company  haa  reserved  out  of  net  revenue  a  fund  to  pro- 
vide for  additions  to  its  rolling  stock;  it  has  established  a  renewal  fund 
and  has  supplied  it  from  the  net  revenue;  it  has  paid  the  interest  on  its 
debenture  Donds  out  of  net  revenue;  out  of  the  same  fund  it  has  cared 
for  its  doubtful  assets;  it  has  paid  its  income  tax  and  some  of  its  travel- 
ing expenses  out  of  net  revenue.     But,  on  the  other  hand,  it  has  also 
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placed  in  workiDK  expense  a  certain  annual  charge  for  renewal  of  loco- 
motiveandacerUin  annual  charge  for  depreciation  of  furniture;  it  has 
chained  to  working  expense  money  paid  for  insurance  of  the  property 
of  the  company;  it  has  charged  similarly  payments  made  on  account 
of  exchange  lietween  Venezuela  and  England  of  the  money  earned 
by  the  company  in  Venezuela;  it  has  charged  to  this  same  account  all 
of  the  expense  of  the  company  in  England,  and  during  a.  portion  of  the 
time,  at  least,  it  has  charged  to  workmg  expenses  the  cost  of  it^  agency 
at  Caracas. 

Were  it  not  for  the  question  of  guaranty  which  rests  upon  net  rev- 
enue as  the  determinahle  quantity  of  its  annual  responsibility  it  would 
not  be  of  serious  importance  whether  this  or  that  snould  be  placed  to 
working  expeni^e  or  deducted  from  net  revenue;  but  as  the  matter 
stands  before  the  umpire  this  question  assumes  great  importance. 

In  the  judgmentof  the  umpire  it  is  not  what  shall  be  deducted  before 
u  dividend  may  be  declared  and  is  determinable  by  no  such  standard. 
It  is,  what  are  the  revenues  in  hand  for  all  purposes  after  deducting 
that,  Rnd  that  only,  which  is  properly  chargeable  to  operating  expenses  1 
The  test  which  the  umpire  will  employ  has  already  oeen  stated  and  is 
found  in  this  expi'ession: 


Those  expenses  of  operating  which  aid  or  are  intended  to  aid  in  its 
earnings,  which  result  from  endeavors  to  earn,  or  which  are  essential 
to  the  existence  of  the  company  are  the  only  expenses  to  be  charged 
tu  gross  receipts  against  this  guarant}'. 

Apply  this  rule  to  the  accounts  of  the  company  as  presented  in  the 
abstracts  of  expenditure  on  revenue  accounts. 

There  first  appears  a  charge  of  "repairs  of  station  and  building." 
It  is  the  opinion  of  the  umpire  that  there  can  be  no  fair  question  con- 
cerning the  propriety  of  tnis  charge.  These  buildings  and  stations 
were  furnished  as  a  part  of  the  capital  expenditure  and  now  aid  in 
producing  the  gross  annual  income;  they  are  one  of  the  means  whereby 
the  patronizing  public  have  convenient  access  to  the  cars  and  proper 
protection  for  themselves  and  their  freights.  Betterments  and 
improvements  should  not  be  included,  and  presumablj'  they  are  not. 
The  language  employed  would  exclude  such.  These  repaii's  are  neces- 
sary to  keep  up  their  efficiency,  to  continue  their  valued  service. 
Unless  these  are  Kept  in  a  fair  state  of  pi-eservation  the  company  would 
be  unable  to  properly  serve  the  public  and  must  lose  at  least  a  measure 
of  its  patronage.  Having  furnished  them  as  a  part  of  its  capital 
expenditure  the  company  may  make  to  them  ordinary  repairs  out  of 
its  gross  income,  l»ecause  such  repairs  come  properly  and  easily  within 
the  established  test. 

Then  come  "repairs and  removals  to  permanent  way,"  Under  this 
general  charge  is  found  maintenance,  ballasting,  clearing  landi^lides, 
rails,  fastenings,  and  sleepers.  If  these  charges  cover  only  ordinary 
repairs  necessary  to  the  running  of  the  road,  they  come  under  the  same 
rule  already  promulgated  concerning  repairs  to  stations  and  buildings. 
Examination  of  some  of  the  early  charges,  especially  for  sleepers, 
rails,  and  fastenings,  excites  wonder  that  so  large  a  sum  should  be  so 
soon  required  in  the  i-espect  named,  and  suggests  strongly  that  these 
repairs  so  soon  made  might  well  have  been  to  take  the  place  of  unfit 
materials  when  first  laid  down;  but  no  such  inference  cau  properly  be 
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drawn  to  be  acted  upon  and  the  umpire  is  relieved  from  any  duty  in 
this  regard,  as  the  objection  of  the  Government  does  not  rest  at  all 
upon  such  a  state  of  facts,  but  rests  instead  upon  the  hypothesis  that 
as  charged  they  are  not  proper  working  expenses.  Hence,  while  if 
he  had  the  details  before  him  and  they  were  specifically  objected  to,  the 
umpire  might  find  that  some  of  the  items  charged  under  this  head  were 
of  the  nature  of  betterments  and  improvements  and  so  not  chargeable 
here;  without  these  details  and  without  such  specific  objections  it 
remains  for  him  to  decide  upon  the  charges  as  they  appear,  and  as 
charged  he  finds  that  since  they  are  essential  to  the  earnings  of  the 

Sxtss  income,  since  the  expenditure  is  incidental  to  and  connected  with 
e  continuing  efficiency  of  the  plant,  since  such  repairs  must  have  been 
in  the  mind  (^  the  guarantor  as  expenses  incident  and  essential  to  the 
maintenance  of  the  enterprise,  they  are  properly  chargeable  to  the 
gross  receipts.  A  similar  line  of  reasoning  cares  for  repairs  and 
renewals  of  bridges,  walls,  culverts,  and  drains,  to  locomotive,  carri- 
age, and  wagon  repairs,  to  water  supply,  to  workshop,  and  to  repairs 
to  machinery  and  tools.  The  wages  of  the  opei'atives,  employees,  fore- 
men, and  clerks  in  these  several  nnesandin  the  more  immediate  opera- 
tion of  the  railroad  do  not  permit  of  question,  if  the  guaranty  is 
allowed  to  rest,  not  upon  the  gross  income,  but  upon  gross  income  less 
operating  expenses. 

Similar  reasons  apply  to  the  charge  for  telegraph  expenses.  Under 
the  head  of  general  cnarges,  that  which  has  already  been  said  applies 
with  equal  force  to  the  administrator  and  staff  and  storekeeper  and 
staff.  An  efiicient  superintendence  and  direction  of  the  energies  of 
the  »<ubordinates;  a  careful  prevision  and  supervision  of  its  affairs  are 
easily  most  important  factors  in  the  gross  earnings  of  the  company, 
in  the  husbanding  of  its  resources,  in  the  safeguarding  of  its  tine  and 
of  its  property,  m  the  marshaling  and  management  of  its  business. 
It  will  be  borne  in  mind  in  all  these  matters  that  no  details  are  before 
the  umpire.  It  is  the  general  character  of  the  charge  alone  with  which 
be  has  to  deal.  Being  Much,  and  such  only,  he  must  bold  the  chai^ 
last  aliove  referred  to  to  be  proper  and  necessary  in  the  development 
and  management  of  the  company's  business  and  as  easily  passing  the 
established  test.  For  these  there  must  be  an  office  or  offices,  hence 
office  expenses  are  allowed;  for  the  conduct  of  its  baiiness  there  must 
be  stationery,  telegrams,  and  postage,  and  these  are  allowed.  To 
incite  and  procure  patronage  reasonable  advertisement  is  no  doubt 
necessary,  and  it  is  allowed.  There  must  of  necessity  be  some  travel- 
ing expenses.  If  the  question  were  as  to  amount  and  the  details  were 
before  the  umpire  some  of  the  annual  charges  in  this  regard  might 
well  be  carefully  examined.  For .  instance,  in  1891,  when  these 
expenses  amounted  to  £713  Is.  6d.,  or  about  i21  to  the  mile,  or  over 
£2  to  the  day,  including  Sundays.  But  there  are  no  details  before  the 
umpire  and  he  can  only  deal  with  general  features.  Superintend- 
ence of  a  railroad,  care  for  its  line,  its  properties,  and  the  like  require 
more  or  less  traveling,  and  they  are  therefore  a  proper  charge  against 
the  gross  income. 

The  umpire  understands  the  charge  for  medical  attendance  to  be  for 
services  rendered  to  employees  and  passengers,  if  accident  and  injury 
occur.  If  this  is  a  coi'rect  view,  and  he  has  no  doubt  that  it  is,  then 
he  considers  such  expense  as  a  wise  use  of  the  gross  income  and  as 
easily  passing  the  adopted  test. 
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Similarly  the  law  charges.  No  suggestion  is  made  that  they  have 
to  do  with  other  than  the  incidental  matters  which  necessarily  arise  in 
the  operation  of  a  railway  from  year  to  year,  and  they  are  therefore 
ID  aid  of  its  gross  income.  In  protecting  the  company  against  unjust 
claims,  in  giving  advice  to  promote  wise  action  on  the  part  of  its 
officers,  in  asking  and  passing  upon  its  current  contracts  a  good  law- 
yer could  and  presumauly  did  greatly  aid  and  protect  the  companj', 
enhance  its  prosperity,  and  either  increase  its  earnings  or  prevent 
their  nnlawful  diminution.  Therefore  this  charge  in  the  Valencia 
account  passes  the  required  test.  "Sundry  expenses"  and  "com- 
pensations and  allowances"  having  been  before  the  Government  in 
many  annual  accounts,  and  meeting  with  no  specific  objection,  are 
rightfully  assumed  by  the  umpire  to  be  not  open  to  objection  and  are 
rightfully  considered  by  him  as  containing  items  in  detail  not  objec- 
tionable to  the  Government  and  of  a  character  beneficial  to  the  com- 
pany in  aid  of  its  annual  receipts  or  as  necessarily  incidental  to  it':) 
earnings.  It  would  certainly  be  unfair  to  the  company  to  assume  to 
the  contrary  when  the  question  easily  could  have  been  raised  and  the 
character  of  such  of  those  charges  as  were  objectionable  have  been 
exploited  before  him  for  his  consideration  and  decision. 

Under  the  bead  "General  charges,  London,"  the  remarks  made 
under  the  head  of  "General  charges,  Valencia,"  may  be  held  to 
apply  here,  and  eo  printing  and  stationery,  office  rent  and  cleaning, 
advertisement,  postage,  ana  telegrams  pass  the  required  te^t.  The 
Government  must  have  reckoned  in  reference  to  such  expense  when 
it  made  its  guaranty.  The  company  being  a  British  company  it  neces- 
sarily must Tiave  its  office  in  England,  hence  reasonable  rent  and  care 
thereof  are  proper  charges.  In  the  absence  of  proof,  or  even  sugges- 
tion, to  the  contrary,  the  umpire,  in  fairness  to  the  company,  must 
hold  the  presumption  that  those  were  in  aid  of  income. 

Travehng  expenses  in  England  do  not  appeal  to  the  umpire  as  sus- 
ceptible of  any  such  finding,  and,  so  far  as  they  are  specifically  stated, 
he  will  feel  bound  to  disallow  them,  as  they  apparently  fail  to  come 
within  the  established  test. 

The  charges  for  directors,  auditors,  trustees,  and  other  officers  in 
Liondon  are  disallowed.  It  is  true  that  the  concession  provided  for 
the  organization  in  London  of  a  joint-stock  company  to  construct  and 
to  operate  this  railway.  Such  bemg  the  agreement,  there  is  anassumed 
contract  to  permit  the  necessary  and  reasonable  annual  expense  attend- 
ing the  corporate  existence  of  such  company.  This  reasonable  annual 
expense  must  be  measured  by  the  importance  of  the  railway  and  the 
size  of  its  annual  income.  It  has  done  a  small  business  only,  and  the 
general  charges  of  London  and  Valencia  are  too  large  for  the  business. 
Gross  income  bears  pretty  nearly  all  its  fair  share  of  the  burden  when 
it  cares  for  the  services  wnich  produce  it.  This  production  is  all  nec- 
essarily Venezuelan  in  its  character,  quality,  quantity,  and  origin. 
Mana^ment  in  Venezuela  has  a  direct  and  important  bearing  upon 
gross  income.  Official  service  in  Xx>ndon  is  of  no  value  to  thatmcome 
any  further  than  it  is  essential  to  the  existence  of  the  company.  The 
greater  part  of  these  official  cares  in  London  deal  only  with  tne  wise 
administration  of  net  revenue  as  between  the  company  and  its  credit- 
ors, between  the  companj  and  its  shareholders,  in  regard  to  reserves, 
renewals,  and  dividends,  and  therefore  the  greater  part  of  such  expense 
should  oe  placed  upon  the  department  which  causes  it  or  which  it 
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serves.  The  umpire  has  learned  from  the  inspection  be  has  made  of 
other  guaranteedf  companies,  even  includinf^  tnose  of  Uruguay,  that 
some  of  this  expense  is  allowed  as  against  gross  income,  and  were 
there  only  this  question  to  consider  he  would  allow  a  certain  round 
sum  for  each  year.  But  he  is  conscious  that  he  has  allowed  a  consid- 
erable amount  each  year  under  working  expenBe  which  should  have 
been  charged  either  to  net  revenue  or  capital  expenditure.  He  could 
make  no  deductions,  for  he  had  no  details.  He  has  decided  to  make  a 
set-off  of  the  amount  covered  by  this  head  to  meet  such  allowances, 
feeling  that  thereby  be  does  do  injustice  and  establishes  no  noxious 
precedent. 

Insurance  is  for  the  protection  of  the  capital  of  the  company.  It  is 
a  wise  provision  against  serious  loss  of  its  capital.  If  fire  occurs  and 
destruction  follows,  the  charee  for  rebuilding,  in  the  judgment  of  the 
umpire,  could  not  be  placetiin  working  expense  as  against  the  Gov- 
ernment's guaranty.  The  means  of  reconstruction  must  be  found  in 
such  cases  in  net  revenue  or  in  capital  expenditure.  Hence,  the 
annual  expense  to  protect  net  revenue  or  capital  account  must  be 
charged  against  the  account  it  protects,  which  is  not  gross  receipts, 
and  it  is  therefore  not  a  part  of  working  expense.  It  does  not  at  all 
aid  in  the  production  of  gross  income.  It  utterly  fails  to  pass  the 
required  test,  and  as  against  the  Government  and  its  guaranty  must 
be  disallowed. 

Exchange  is  subject  to  the  same  objection  in  the  main.  It  is  true 
that  so  far  as  it  was  incurred  in  payment  for  stores  and  for  materials 
and  the  like,  where  such  payments  were  made  to  secure  a  cheaper 
article  and  at  a  lesser  expense,  it  might  well  be  considered,  and  might 
well  have  been  chai^d  as  a  part  of  the  cost  of  those  materials  and 
stores;  and  if  the  umpire  had  such  charges  before  him  properly  segre- 

fated  from  the  general  sum,  be  would  be  pleased  to  allow  them, 
nspection,  however,  will  determine  that,  as  a  rule,  the  greater  part 
of  this  exchange  was  not  incurred  in  the  payment  for  stores  from 
abroad.  The  wnole  amount  of  stores  got  in  all  lines  in  1891  amounted 
to  £5,410  7s.  6d.,  and  if  there  be  atKled  all  of  the  London  general 
charges  which  are  allowed  herein  against  working  expense  the  sum  is 
i^6,341  12s.  The  balance  to  net  revenue  account  that  year  was 
£32,008  98.  If  we  add  to  £6,341  12s.  the  sum  of  £1,943  10a.,  which 
is  the  amount  disallowed  in  the  London  general  charges,  there  is  a 
total  sum  of  £8,285  2s.,  which  added  to  the  net  revenue  account 
makes,  approximately,  the  sum  sent  to  London,  viz,  £40,294  lis.  This 
assumes  that  all  stores  were  bought  abroad.  The  share  in  the  exchange 
expense  for  such  stores  that  year  would  be,  approximately,  as  40  to  6. 
The  whole  exchange  charged  is  £140 18s.  9d.  The  exchange  for  stores 
thoieforo  would  be,  approximately,  one-eighth  of  this,  or  a  little  over 
£17,  which  is  upon  ttie  assumption,  as  stated  before,  that  all  stoi-es 
were  bought  abroad.  Tf  the  umpire  knew  that  such  was  the  case  he 
could  allow  this  sum  of  £17,  but  as  he  knows  nothing  as  to  where  the 
purchases  were  made  he  can  make  no  correct  division,  and  he  is  again 
compelled  to  disallow  all,  because  be  has  not  the  details  and  because, 
in  principle,  exchange,  as  a  whole,  is  objectionable  as  a  charge  upon 
working  expense.  It  is  a  proper  charge  upon  the  account  whicn  it 
aids,  which  is  not  gross  receipts,  save  as  to  an  inconsiderable  and  inde- 
terminable part. 
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Id  the  judgment  of  the  umpire,  depreciatioD  of  furniture  has  no 
more  place  here  than  a  general  charge  or  sev.eral  special  charges  for 
depreciation  of  the  entire  plant.  TImt  such  depreciation  exists,  nota- 
bly as  to  locomotives,  rolling  stock,  ties  or  sleepere,  rails,  bridges, 
and  the  like,  depreciations  which  can  not  be  met  bj  repairs,  the  same 
as  in  the  matter  of  furniture,  is  apparent.  None  of  taese,  however, 
are  charged  to  working  expense,  nor  should  they  be,  nor  should  these 
be  80  c&.rged.  It  is  not  an  expense;  it  does  not  represent  a  cash 
outlay.  It  has  not,  in  fact,  lessened  the  gross  income.  It  belongs 
with  other  proper  reserves,  to  be  set  aside  by  the  directors  out  of  net 
revenue. 

As  between  the  income  and  the  shareholder  it  is  well  placed;  as 
between  the  company  and  its  guarantors  it  has  no  place. 

The  same  stricture  is  to  be  made  upon  the  charge  in  the  locomotive 
department  for  locomotive  renewals.  A  proper  provision  for  a  fore- 
seen demand  is  a  prudential  act;  but  it  is  to  oe  so  charged  off,  not  as 
a  part  of  the  working  expense,  but  out  of  net  revenue  in  the  reduc- 
tion of  net  profits.  It  may  come  in  before  the  division  of  net  profits 
as  dividends;  but  it  is  not  a  working  expense;  it  is  not  a  cash  outlay; 
it  is  a  retention  of  money  by  the  company  in  its  treasury  to  provide 
for  a  cash  expenditure  some  time  to  be  made.  It  has  no  place  as 
against  the  Crovemment  as  a  guarantor. 

The  charge  for  the  drawing  office  which  appears  in  some  of  the 
accounts  does  not  appeal  to  the  umpire  as  being  a  proper  charge  under 
working  expense,  it  must  have  reference  to  designs  or  plans  for  new 
structures  and  new  property,  for  betterments,  extensions,  or  improve- 
ments of  the  railway  plant.  It  can  not  be  in  aid  of  repairs  of  machin- 
ery or  of  plant.  So  it  appears  to  the  umpire,  and  hence  he  disallows 
it.  If  any  part  of  the  charge  was  for  work  in  aid  of  the  gross  income 
or  was  a  proper  charge  against  it  as  herein  defined,  the  umpire  regrets 
that  it  was  not  more  clearly  e^ressed.  As  it  is  stated,  it  is  outside 
of  the  test  adopted  and  can  not  be  allowed  as  a  proper  charge  against 
the  guarantor. 

As  a  part  of  the  London  expense  all  law  charges  are  objectionable 
to  the  umpire  aa  not  being  capable  to  assist  in  me  production,  or  to 
protect  the  production,  of  the  gross  income  of  the  company.  Undoubt- 
edly these  charges  were  proper  as  against  the  company  and  would  be 
a  proper  tax  upon  its  net  revenue,  but  they  do  not  seem  to  have  part 
in  working  expense  as  against  the  guaranty. 

A  similar  conclusion  is  forced  upon  the  umpire  in  regard  to  the 
Venezuelan  agency  fees.  The  work  of  this  agency  appears  frequently 
before  the  umpire  in  the  papers  before  him  as  representing  the  com- 
pany in  interviews  with  the  Government  in  endeavors  to  agree  with  it 
and  to  secure  from  it  the  amount  of  the  guaranty  which  the  company 
claimed  to  be  due.  Shall  the  company  charge  against  the  Qovernment 
the  expense  which  it  has  incurred  in  such  matters?  In  such  case  the 
Government  would  be  bound  to  determine  whether  it  would  be  better 
to  yield  its  contentions  at  once  or  to  pay  the  expense  of  both  attack 
and  defense.  Clearly  this  charge  bad  no  part  in  the  production  of  the 
gross  income,  or  any  part  in  protecting  it,  nor  was  it  an  incident 
necessarily  connected  therewith,  but  has  evidently  only  to  do  with 
what  occurs  between  gross  income  and  subsequent  results.  To  the 
company  it  is  a  proper  charge,  and  the  expense  was  proper,  but  it  i( 
not  a  proper  charge  against  the  Uovemment  as  a  guaraotor. 
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In  the  LondoD  ^eneml  charges  there  appears  one  for  inspection  of 
stores,  which  seems  in  principle  a  correct  cnargc,  against  gi'oss  income, 
as  it  has  apparently  to  do  with  a  proper  care  for  the  materials  through 
whose  uae  toe  income  materializes.  That  it  is  too  much  or  too  little 
is  not  the  question  raised  before  the  umpire.  It  being  in  hia  judgment 
correct  in  print'iple,  it  is  allowed. 

Summarrzing  under  this  head,  the  umpire  allows  as  proper  working 
expenses  all  charges  appearing  under  "  No.  7  A,  maintenance  of  ways, 
works,  and  stations;"  all  charges  under  "No.  8  B,  locomotive  depart- 
ment," except  "locomotive  renewals;"  all  charges  under  "No.  9  C, 
telegraph  expenses;"  all  charges  under  "  No.  10  D,  traffic  expenses; 
all  of  'No.'  11  E,  general  charges,  Valencia,"  except  "insurance, 
exchange,  depreciation  of  furniture,  drawing  office,  and  agency;"  all 
of  "No.  13  F,  general  charges,  London,"  except  the  first  item  of 
"directors,"  etc.,  "traveling  expenses  and  law  charges."  That  which 
is  excepted  under  these  general  heads  are  held  not  to  be  pi^oper  charges 
against  gros.s  receipts  as  a  part  of  working  expense  when  considered 
in  reference  to  determining  the  deficit  properly  chargeable  in  any  year 
to  the  Government  under  this  guaranty. 

Neither  locomotive  renewals,  agency  fees,  nor  law  chaises  in  Lon- 
don account  was  in  any  of  the  charges  prior  to  the  settlement  of  1&90. 

The  Government,  through  its  honorable  Commissioner,  admits  a 
liability  of  £73,000  10s.  3d.  and  denies  a  liability  for  any  sum  of  a 
greater  amount. 

INTEKEST   UPON    THE   UNPAID   DBFICnB. 

On  the  one  hand  the  claimant  company  demands  interest  at  5  per 
cent  on  each  annual  balance,  and  on  the  other  hand  all  interest  is 
denied.  The  respondent  Government  insists  that  the  nonpayment  of 
the  guaranty  is  the  fault  of  the  claimant  company  in  denying  and 
resisting  the  reasonable  claims  and  objections  of  the  respondent  Gov- 
ernment; that  it  has  always  been  ready  to  pay  the  sum  due  when 
ascertained;  that  thei'e  has  been  no  default  on  its  part  in  fact;  that  it 
wiLs  the  undetei'mined  balance  and  nothing  else;  that  the  courts  of 
Venezuela  have  always  been  open  for  the  determination  of  that  bal- 
ance; that  the  claimant  company  as  a  part  of  the  concession  and  guar- 
anty had  agreed  that  the  Venezuelan  courts  should  settle  all  matters 
of  agreement  before  them,  and  therefore  that  the  delay  is  the  fault 
wholly  of  the  claimant  company  and  not  at  all  that  of  the  respondent 
Government,  and  that  therefore  interest,  as  damf^es,  is  not  to  be 
charged  against  it;  that  there  is  no  claim  that  there  was  or  is  any 
agreement  to  pay  interest. 

There  is  no  inconsiderable  force  to  this  argument  of  the  honorable 
Commissioner  for  Venezuela,  The  umpire  fands  that  there  were  just 
oltjections  to  the  account  as  presented  and  to  the  claims  as  made,  and 
he  is  well  satisfied  that  no  interest  should  be  allowed  in  a  punitive 
sense. 

But  by  the  laws  of  Venezuela  interest  on  overdue  accounts  may  be 
allowed  at  3  per  c«nt  when  there  is  no  agreement  concerning  interest 
in  the  contract.  If  interest  is  to  be  allowed  here,  it  is  on  the  ground 
that  the  claimant  company  ha.s  been  without  the  use  of  certain  sums  of 
money  of  which  usii  the  responilont  (iovernment  has  had  a  correspond- 
ing benefit.     Equity  would   roquirc  compensation  for  such  use   in 
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order  to  secure  a  fair  and  perfect  baWnce  between  the  two  parties. 
When  the  claimant  companv  secured  the  concession  and  the  guar- 
anty it  undoubtedly  knew  the  lawful  rate  of  interest  in  Venezuela 
when  no  rate  was  prescribed  in  the  contract.  If  it  were  then  unwill- 
ing; to  content  itself  with  such  lawful  rate  in  case  of  default  or 
delay  of  payment,  it  should  have  secured  a  stipulation  for  a  more 
favorable  rate.  That  it  did  not  do  this  must  be  taken  as  sufficient 
proof  that  it  rested  content  upon  the  lawful  rate.  Again,  the 
respondent  Goverment  knew  its  lawful  rate  of  interest  at  the  time 
of  entering  upon  such  contract  of  guaranty,  and  in  therein  providing 
that  all  question.s  in  dispute  should  be  determined  by  its  courts,  where 
ouly  the  lawful  rate  could  be  considered  and  adjudged,  it  in  effect 
secured  a  stipulation  that  both  of  the  contracting  parties  were  to  abide 
by  the  lawful  rate.  Always  since  181)6  the  attitude  of  the  respondent 
Government  toward  these  accounts  has  been  as  now.  During  all  this 
time  there  has  been  opportunity  to  the  claimant  company  to  have 
recourse  to  the  courts  for  a  settlement  of  the  questions  m  dispute. 
Denial  of  justice  through  these  courtf*  can  not  be  assumed.  That  the 
company  prefenvd  instead  to  obtain  ifcs  alleged  rights  through  diplo- 
macy ana  agreement  is  clearly  its  privilege;  but  its  action  haa  an 
important  bearing  upon  the  rate  of  interest  to  be  allowed  when  more 
than  the  law  rate  is  asked.  To  the  reasons  which  have  governed  the 
umpire  in  bis  previous  decisions  upon  the  rate  of  interest  where  there 
was  no  a^^eement  that  the  courts  of  Venezuela  should  settle  the  mat- 
ters in  dispute,  there  is  here  added  the  very  important  effect  of  such 
an  agreement  upon  the  question  of  whether  the  lawful  rate  should 
prevail. 

The  umpire  decides  that  interest  at  the  rate  of  3  per  cent  per  annum, 
the  lawful  rate, is  to  be  reckoned  from  the  time  when  default  began  to 
the  time  of  this  award.  As  some  time  must  elapse  after  the  year  has 
closed  before  the  exact  conditions  can  be  transmitted  to  the  Government. 
as  a  reasonable  time  must  then  elapse  for  in.spection,  explanation,  final 
audit,  and  allowance,  and  as  there  then  must  be  a  reasonable  time  before, 
in  due  course  of  procedure,  the  warrant  in  payment  can  issue,  the 
umpire  fixes  as  the  sufficient  time  for  all  this  one  year  after  the  account 
closes  before  default  begins. 

DIVIDENDS   CLAIMED    BV   THE   QOTEHNMENT. 

The  respondent  Government  claims  the  allowance  of  dividends  on 
£160,000  up  to  and  including  December  31,  1895.  Its  contract  with 
the  Southwestern  of  Venezuela  (Barquisimeto)  Itailway  Company  (Lim- 
ited) making  sale  of  said  shares  especially  reserved  such  right;  hence 
tbe  purchasing  company  has  no  claim  upon  and  no  right  to  any  profits 
which  may  have  been  earned  in  any  way,  or  which  may  accrue  to  the 
claimant  company  in  consequence  of  the  payment  by  the  Government 
of  it«  guaranty  covering  the  period  named.  It  is  inequitable  that  the 
purchasing  company  should  be  enriched  o/er  and  above  its  fair  con- 
tract in  that  regard;  neither  is  there  equity  in  permitting  the  remain- 
ing ^300,000  of  share  capital  to  have  alt  of  the  profits  belonging  to  the 
entire  share  capital  to  the  loss  of  tbi»  respondent  Government  who  by 
paying  its  guaranty  carries  into  the  company's  treasury  the  profits  to 
De  divided.  As  stated  bv  the  learned  agent  for  Great  Kritein,  although 
it  is  not  a  universal  method  it  .seems  a  better  one  where  dividends  are 
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to  be  paid  that  tbey  be  paid  to  thoee  who  are  registered  as  share- 
holders at  the  time  when  dividends  are  declared. 

The  reasons  for  this  are  such  as  are  stated  by  the  learned  agent,  and 
they  are  controlling  in  the  mind  .of  the  umpire;  yet  there  is  sometning 
very  incongruous  and  manifestly  unfair  in  requiring  Venezuela  to 
make  good  an  annual  net  income  based  upon  the  entire  capital  when 
£160,W)0  of  this  is  the  property  of  that  Governmeut;  to  compel  it  to 
reckon  its  liability  to  indemnify  its  own  property  and  still  nave  no 
interest  in  the  proceeds.  The  anomaly,  the  incongruity,  and  the 
inequity  of  this  nas  grown  upon  the  umpire  to  such  an  extent  and 
effect  that  be  is  impelled  through  his  sense  of  right  and  justice  to  make 
a  more  equitable,  seemly,  and  nonorablc  arrangement.  He  regards  it 
the  contractual  duty  of  the  respondent  Government  to  make  good 
its  obligations  to  the  company  to  the  extent  even  of  paying  the  entire 
sum  of  £41,000.  But  when  the  amount  necessaty  to  do  this  in  any 
vear  is  determined,  and  when  all  proper  sums  having  been  charged  on 
Dy  the  directors  there  appears  a  clear  net  profit  out  of  which  dividends 
may  be  declared,  then  let  it  be  determined  what  per  cent  may  be  so 
divided,  and  ascertain  the  share  of  the  Government  therein  upon  this 
£160,000.  The  sum  thus  obtained  shall  be  deducted  from  the  amount 
which  otherwise  the  respondent  Government  would  pay  under  ita 
guaranty  and  the  remainder  shall  be  the  amount  due  on  such  guaranty 
in  that  year.  This  will  save  to  Venezuela  her  equity.  It  will  not 
harm  the  Southwestern  of  Venezuela  (Barquieimeto)  Kailway  Com- 
pany, as  it  took  the  shares  subject  to  the  right  of  the  respondent 
Government  in  the  profits  of  those  years;  it  will  do  no  harm  to  the 
claimant  company,  for  it  has  only  to  charge  off  as  satisfied  the  sums 
which  would  otherwise  be  placed  to  the  credit  of  those  shares  and 
make  its  dividends  upon  the  remaining  shares  in  the  same  manner  and 
to  the  same  effect  as  it  proceeded  to  do  with  the  earnings  of  the  com- 
pany in  its  action  of  1891,  where,  in  accordance  with  the  terms  of  the 
setllement  of  May  26  of  that  year,  the  Government  waived  as  a  part 
of  the  consideration  for  the  concession  all  interest  in  and  right  to  the 
dividends  which  might  be  declared  out  of  the  net  revenues  of  the  com- 
pany up  to  and  including  December  31, 1890.  The  remaining  capital 
gets  allof  its  interest  in  the  profits  of  those  yearti,  while  as  concerning 
Venezuela,  serious  wrong,  injustice,  and  ineouity  is  prevented.  To 
illustrate,  take  the  conditions  of  1892.  To  ontain  the  true  net  reve- 
nue for  this  purpose,  s^  estimated  by  the  umpire,  deduct  from  the 
amount  charged  in  the  claimant  company's  account  for  working 
expenses  for  that  year  as  follows: 

c.    «.   d. 

Loootnotive  renewals 600    0    0 

Paid  tor  inBurance 149  15    4 

DepreciatioQ  oi  furniture 100    7  10 

London  expenses,  in  part 1,873    0    0 

Total  deduction 3,213  19    2 

The  working  expenses,  ae  stated  in  the  account  for  that  year,  are 30,602    2    0 

Bednce  this  by  Bud 3,213  19    2 

And  working  expenses  are  held  at 33,388    2  10 

The  gross  receipts  named  in  the  account  were 40,473    4    4 

Snbtract  tbeie&om  these  working  expeosee 33,388    2  10 
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And  there  is  obUined  the  sain  of 7,085    1    6 

To  this  ia  to  be  added  the  earn  of 116    1    8 

fonnd  on  the  credit  ride  of  No-  5  net  revenne  acoonnt  Ua  1892. 

The  remit  is  the  total  net  revenae,  ™.» 7,201  3  2 

On  the  debtor  side  of  the  aud  No.  5  net  revenoe  acconnt  there  is 

charged  interest  on  debenture  bonds 23,600  0  0 

Income  tajc 467  0  0 

InaU 24,287    0    0 

which  is  the  earn  to  be  paid  oat  of  die  net  revenue  when  enriched  by 

the  tiovernment'e  guaranty. 

As  soon  as  the  umpire  has  taken  from  working  expenses,  as  stated 
Id  the  company's  accounts,  the  sum  of  £3,213  19s.  2a.,  and  that  sum, 
lens  £500  for  locomotive  renewals,  viz,  £2,713  19s.  2d.,  must  be  added 
to  expenditure  of  net  revenue,  as  stated  in  said  accounts,  viz,  £M,267, 
und  were  is  then  a  total  char^  upon  that  account  of  £26,985  19s.  2d. 
The  guaranteed  net  earning  is  £-tl,000.  Subtracting  therefrom  the 
entire  expenditures  on  account  of  net  revenue,  viz,  £26,985  19s.,  2d. 
and  there  is  obtained  the  sum  of  £14,014,  which  sum  is  net  profitjj  and 
available  for  dividends. 

This  is  a  little  more  than  3  per  cent  on  £460,000,  the  entire  share 
capital;  stated  more  exactly,  it  is  .03046  plus.  This  per  cent  calculated 
upon  £160,000^  Venezuela  s  interest  in  tne  share  capital,  and  the  result 
tnu3  obtained  is  the  equity  of  Venezuela  in  these  net  profits,  namely, 
£4.873  12h.  Toward  the  net  revenue  the  company  contributes  the 
difference  between  its  working  expense  and  its  gross  receipts,  which,  as 
determined  by  the  umpire,  is  £7,084  Is.  6d.  To  this  may  be  added 
£116  Is.  8d.,  which  isfoimdon  the  credit  side  of  No.  5,  as  above  stated, 
and  there  is  then  had  £7,200  3s.  2d,  as  the  sum  total  of  net  revenue 
produced  by  the  company,  which,  taken  from  the  guaranteed  revenue 
of  £41,000,  gives  the  sum  for  which  Venezuela  is  responsible,  viz, 
£33,799  168.  lOd.  From  this  may  be  deducted  the  sum  found  to  be 
Venezuela's  interest  in  the  net  profite  for  that  year,  viz,  £4.873  12s., 
and  in  this  final  remainder  of  £28,926  4s.  lOd.  there  is  expressed  the 
sum  for  which  the  respondent  Government  was  liable  in  1892.  To  this 
sum  add  interest  from  December  31,  1893,  to  the  date  of  the  award. 

(Note. — The  £600  for  locomotive  renewals  deducted  by  the  umpire 
h  not  added  to  net  revenue  expenditure  as  are  the  other  deductions 
because  (a)  unlike  them  it  was  not  at  this  particular  time  an  expense, 
bat  a  part  of  a  fund  reserved;  (i)  when  it  was  in  fact  expended  it  was 
not  to  renew  or  even  to  replace  existing  locomotives,  but  to  purchase 
an  additional  one;  (u)  it  may  he  properly  charged  to  capital  even  if 
expended  in  renewals  in  fact  during  tne  bve  years  for  which  the  Gov- 
ernment remained  a  shareholder,  as  the  life  of  an  ordinary  locomotive 
is  rated  above  eight  years,  and  no  locomotive  was  in  use  on  this  rail- 
way until  the  spring  of  1832,  and  the  interest  of  the  respondent  Gov- 
ernment as  a  snarcDolder  is  reckoned  only  to  December  31,  1895;  (nf) 
from  all  of  the  facts  it  seemed  inequitable  to  be  added  to  net  revenue 
expense  in  order  to  obtain  the  respondent  Government's  interest  in  the 
revenue  remaining.) 

Aside  from  the  years  1891-1895  the  several  amounts  due  from  the 
respondent  Government  on  account  of  its  guaranty  are  ascertained  in 
substantially  the  same  manner  as  in  1892,  as  above  set  forth. 
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Those  in  ]  SOI  and  1892  will  now  be  specifically  set  forth,  beginning 
with  the  year  1891. 

From  the  working  expense  as  stated  by  the  claimant  compao;  in  its 
abtitravts  of  expenditurea  in  revenue  account,  p^;e3  14, 15, 16,  and  17, 
there  are  to  be  deducted  the  following  : 

£      e.  d. 

Locomotive  renewals 500    0  0 

Insurance 149  15  0 

Exchange 140  IB  9 

Depreciation  of  furniture 87  19  4 

Drawin);  office 42    0  7 

I/indon  expenses,  in  part 1,943  10  0 

Deducting  thie  Bnm  of 2,864    3    8 

from  the  entire  working  expenses  as  stated  by  the  company,  viz 32, 359    4    3 

and  there  ie  found  the  sura  of 29,395    0    7 

which  is  the  true  working  expense  of  that  year  ae  settled  by  the  umpire. 
Deducting  this  sum  from  the  gross  receipts  which  are 64, 267  13    3 

and  the  net  earnings  are  established  at 34,672  12    8 

The  credit  side  of  net  revenae  contains  the  items  of  transfer  fees  and 
interest  amounting  to 55    1     3 

which,  added,  make  the  total  net  revenue,  viz ; 34,927  13  11 

This  sum  taken  from  the  guaranty  of 41,000    0    0 

gives  as  a  difference  the  sum  of 6,072    6    1 

The  debtor  side  of  "No.  5,  net  revenue  account,"  year  of  Decem- 
ber 31,  1S91,  has  the  following : 

Debenture  interest 23,800    0    0 

Income  tax 466  11     O 

Traveling  expenses 180    0    0 

To  this  must  be  added  the  amount  taken  by  the  umpire  from  working  expenites, 
less  £500. 

Locomotive  renewals,  viz 2,364    3    8 

and  there  is  fonnd 26, 800  14     8 

which  is  the  sum  to  be  paid  out  from  net  revenue  before  net  profits  can 
be  considered.  This  sum  deducted  from  the  guaranteed  net  revenue 
of 41,000    0    0 

leavesthenrt  profits  avi^lable  for  dividends,  viz 14, 199    S    4 

The  per  cent  per  pounds  is  obtained  and  applied  as  in  1892,  with  a  re- 
sult that 4,938  14    0 

is  to  be  deducted  in  behalf  of  Venezuela  from  the  difference  as  ob- 

tiuned,  viz:  from 6, 072    6    1 

and  it  is  found  that 1,133  12    1 

is  the  sum  guaianteed  for  that  year  by  the  Government  of  Veneiuela 
to  the  claimant  comjwnj;,  it  ijeing  the  ai^tual  deficit  alter  allowing 
Venezuela  its  fair  equity  in  the  net  profits  of  that  year.  As  the  year 
1S93  will  show  a  surplus  of  earnings  over  expenditures,  interest  will 
be  allowed  on  the  sum  just  obtained  from  December  31,  1892,  to  De- 
cember 31,  1893,  at  3  per  cent  per  annum,  which  is,  Bubfltantially...  34     3    0 

Making  a  sum  total  December  31,  1893,  of '     1,167  IB     1 

The  year  1893  was  poculiar  in  that  there  was  no  deficit.  For  this 
year  there  must  bo  deducted  from  the  account  as  stated  by  the  oom- 
■pany— 
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Locomotive  renewals 500    0  0 

Inmnuice 166    8  4 

Eichange 249  18  9 

Deprecdstion  of  fumitare 91  16  2 

London  eipensee,  in  put 1,703    0  0 

Haking a anin  of 2,711    3    3 

which,  taken  from  the  groes  expensee  as  Btat«d,  viz 41,390    4    9 

IwveB  the  Bom  of 38,679    I    6 

as  the  grom  ezpenae  allowed  by  the  umpire  for  that  year.    Reduce  the 
KToee  receipts  for  that  year,  namely 82,488  17    2 

bv  this  sum  and  there  is  foond  the  net  earnings,  namely 43,800  16    8 

TDer«  IB  to  Add  to  these  net  earnings  the  transfer  fee  found  on  page  12 
of  accounts,  viz 2    6    0 

and  there  is  the  total  net  revenue  for  the  year  of ...'. 43,812    0    8 

There  was  retained  for  use  a  part  of  the  net  revenue  because  the 
gtiarsnty  had  not  been  paid  and  there  was  uothintf  set  aside  for 
renewals;  hence,  in  this  calculation,  to  arrive  at  the  equity  of  Venezuela, 
no  deduction  need  be  made,  but  the  whole  of  the  net  profits  may  be 
U:<ed  in  determining  and  settling  the  accounts  of  Venezuela  with  the 
claimant  company.  The  net  profits  are  determined  by  deducting  from 
the  net  revenue  which  is,  as  last  above  written,  X43,812  Os.  8d. ,  the  sum 
set  aside  on  the  debit  side  of  ' '  No.  5,  net  revenue  account  for  the  year 
ending  December  31,  1893,"  namely,  debenture  interest,  £23,800, 
income  tax,  £311  ISs.  Id.,  and  the  amount  taken  from  gross  expenses 
by  the  umpire,  less  locomotive  renewals,  being  £2,211  3s.  3d.,  making 
the  sum  of  £26,322  16s.  4d.,  which  leaves  as  net  profits  the  sum  of 
£17,489  49.  4d.;  in  which  Venezuela  has  an  equity  to  the  amount  of 
£6,080. 

The  deficit  of  1891,  with  interest  for  one  year  added,  as  found  by 
the  umpire  was  £1,167  ISs.  Id.;  to  this  add  the  deficitof  1892,  £28,926 
fa.  lOd.,  and  there  is  a  combined  sum  of  £30,093  16s.  lid.  From 
which  deficit  take  the  ascertained  equity  of  Venezuela  above  stated, 
viz,  £6.080,  and  there  is  the  sum  of  £24,013 163.  lid.,  on  which  interest 
at  3  per  cent  is  to  be  cast  from  December  31,  1893,  to  the  date  of  the 
award. 

The  guaranty  for  1894  liquidates  at  £11,594  4s.  5d.  Interest  from 
December  31,  1895,  at  3  per  cent,  to  day  of  award. 

(Note. — The  reserve  for  doubtful  debts  mentioned  on  the  debit  aide 
of  No.  5,  net  revenue  account,  is  added  in  making  up  the  debts  to  ascer- 
tain net  profits.) 

The  guaranty  for  1896  liquidates  as  £4,051  128.  6d.  Interest  at  3 
per  cent  per  annum  from  December  31,  1896,  to  date  of  award. 

(Note. — Income  tax  return  is  added  to  transfer  fees  and  interest  on 
the  credit  side  of  No.  5,  net  revenue  account,  of  this  year.  Balance  of 
the  cost  of  engine  No  10,  £1,618  13s.  Id.,  is  not  a<med  to  the  debit 
side.  It  should  be  placed  to  capital  expenditures,  as  against  the  Gov- 
ernment guaranty.) 

After  1895  the  eguity  of  Venezuela  in  the  net  profits  ceased  and 
thence  forward  it  is  only  important  to  carefully  scan  and  correct  if 
need  be,  the  charges  made  to  working  expense. 

It  appears  from  the  report  of  the  directors  in  the  year  1895  that — 

Considerable  improvements  were  effected  in  improviog  the'waterways  and  prepe- 
lations  were  made  to  move  a  {kortion  of  the  line  at  Mater  Piedm  from  ils  preMnt 
proximity  to  the  river  to  a  position  lew  likely  to  suffer  from  floods  in  the  futures '^ 
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In  the  report  of  the  directors  for  1896  it  ia  said  that  "the  improve- 
ments at  Mater  Piedm,  referred  to  in  the  report  for  1895,  have  been 
completed  and  others  are  in  progress,"  but  examination  of  the  financial 
statements  of  both  years  8hows  in  neitherany  charge  to  capital  expendi- 
ture or  to  net  revenue  accounts,  and  there  is  no  reference  to  improve- 
ments as  such  under  the  head  of  "  maintenance  of  way,  worl^,  and 
stations."  Although  in  fact  these  expenditures  are  prolwbly  included 
under  that  head  in  each  of  these  years  the  umpire  can  only  say  that  if 
they  bad  been  shown  to  him  as  so  appearing  in  working  expense  he 
would  have  transferred  them  in  1895  to  capital  expenditure  as  against 
Venezuela  that  thereby  her  equity  in  the  profits  might  have  been  pro- 
tected, and  in  1896  to  net  revenue  account  as  against  Venezuela  that 
her  guaranty  might  have  been  thereby  equitably  protected. 

If  their  policy  oe  to  hold  their  capital  to  a  fixed  sum  and  to  improve 
gradually  and  make  better  the  railroad  in  its  way  and  equipment  out 
of  the  net  earnings  of  the  plant  as  against  its  shareholders  it  is  of  no 
particular  importance  whetuer  these  charges  are  placed  against  gross 
assets  or  net  revenue.  Against  the  guarantor,  however.  It  is  of  impor- 
tance; and  in  the  opinion  of  the  umpire  such  improvements  can  not  be 
made  a  tax  upon  tne  revenue  obtained  through  the  guaranty.  The 
peculiar  inequity  of  any  such  charge  is  apparent  when,  as  in  this  case, 
there  is  a  guaranty  upon  a  sum  which  they  estimated  to  be  the  cost  of 
equipment  and  construction,  but  which  is  in  fact  an  ovei-estimate  to 
the  amount  of  £34,818  Is.  5d.,  as  appears  by  report  of  December  31, 
1883,  and  there  was  unused  of  this,  as  appears  from  the  report  of 
December  31, 1902,  £21,100  ISs.  5d.  In  the  agreement  of  May,  1901, 
the  claimant  company  reduced  the  per  cent  of  the  guaFanty  from  7  to 
5,  but  as  one  of  ttie  conditions  and  considerations  of  such  deduction  it 
held  Venezuela  to  the  letter  of  the  guaranty  as  to  amount.  It  behooves 
the  company  to  be  careful  to  respond  to  the  spirit  of  the  original  agree- 
ment in  dealing  with  betterments  and  improvements. 

Cook,  in  his  work  on  Corporations,  fifth  edition,  pages  1166, 
1167,  1168,  1169,  1170,  and  notes,  as  cited  by  the  umpire,  is  full 
authority  for  each  and  every  position  taken  by  him  in  reference  to 
these  accounts.  Depreciations,  renewals,  and  reserves  as  such  should 
never  be  made  a  part  of  the  working  expenses.  All  betterments  and 
improvements  must  be  chained  upon  capital  or  net  revenue,  and  upon 
the  one  or  the  other  as  the  peculiar  conditions  of  each  may  require. 
That  any  of  these  should  be  charged  to  working  expenses  is  not  even 
discussed.  The  working  princip^  there  suggested  is  that  nothing  be 
charged  to  capital  unless  the  productivity  or  earning  capacity  is  by 
such  expenditure  increased.  Following  this  principle.  Cook  places 
additional  equipment  a  proper  charge  to  capital.  Let  it  always  be 
understood  tnat  the  umpire  does  not  presume  to  instruct  the  claimant 
company  in  its  method  of  bookkeeping  or  in  its  management  of  its 
business.  He  only  is  to  determine  now  far  those  metbods  are  right 
and  just  as  affecting  the  guaranties  of  the  respondent  (ilovernment 
and  its  equity  as  a  shareholder  in  the  divisible  profits  of  the  company 
when  such  guaranty  is  made  good. 

In  1896,  making  from  working  expenses  as  charged  in  the  accounts 
of  that  year  the  same  character  of  deductions  as  made  in  1895,  in 
all  £3,220  7s.,  from  the  working  expenses  as  charged,  which  were 
£30,675  198.  Id.,  and  there  is  founa  the  true  working  expense  of 
£37,455  12s.  Id.    These  gross  working  expenses  deductra  from  gross 
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receiptti,  viz,  £60,472  18s.  6cl.,  and  the  net  earnings  of  the  year  of 
1896  are  established  at  i:33,017  &s.  5d.  This  sum  deducted  from  the 
guaranteed  amount,  viz,  £41,000,  shows  the  sum  due  from  the  Gov- 
ernment on  account  of  its  guaranty  to  be  £7,982  13s.  7d,,  upon  which 
interest  is  to  be  reckoned  at  5  per  cent  per  annum  from  December  31, 
1897,  to  the  date  of  the  award. 

Proceeding  in  the  same  manner  as  to  the  accounts  of  1S!)7  and  the 
amount  due  under  the  guaranty  for  that  vcar  is  found  to  be  £17,411 
13s.  2d.,  to  which  is  to  be  added  interest  irom  December  31, 1898,  at 
3  per  cent  per  annum  to  the  date  of  the  award. 

In  1899  the  amount  due  under  the  guaranty  is  made  less  than  it 
would  otherwise  be  by  the  additional  deduction  of  the  amount  charged 
in  the  account  for  injuries  received  at  the  hands  of  the  revolutionist, 
which  the  umpire  has  disallowed  and  which  therefore  must  be  taken 
out  of  the  amount.  The  final  result  is  that  £26,896  lis.  4d.  is  the 
amount  due  on  the  guaranty  for  that  year  and  interest  is  to  be  reck- 
oned at  3  per  cent  per  annum  from  December  31,  1899,  to  the  date  of 
the  award. 

The  guaranty  for  1899  liquidates  at  £19,245  18s.  lOd.,  and  interest 
is  to  be  reckoned  at  3  per  cent  per  annum  from  December  31,  1900. 

The  guaranty  for  1900  liquidates  at  £26,769  7s.  4d.,  to  which  inter- 
est is  to  be  adae<l  at  3  per  cent  per  annum  from  December  31,  1901, 
to  the  date  of  the  award. 

For  1901  the  amount  under  the  guaranty  is  £32,828  13e.  4d.,  and 
interest  is  to  be  added  at  3  per  cent  per  annum  from  December  31, 
1903,  to  the  date  of  the  awara. 

For  1903  the  sum  is  £36,967  9s.  6d.,  and  interest  is  to  be  added  at 
3  per  cent  per  annum  from  December  31,  1903,  to  the  date  of  the 
award. 

The  aggregate  sum  found  to  be  due  from  the  Government  of  Vene- 
zaela  to  the  Government  of  Great  Britain  on  account  of  and  for  the 
benefit  of  the  claimant  company  on  account  of  its  guaranty  is  in  the 
aggre^te,  as  to  principal  sum,  £207,772  lid., andis  in  theaggregate 
as  to  interest  £24,022  7s.,  making  the  total  sum  due  from  the  respond- 
ent Government  to  the  date  of  the  awai-d  £231,794  7s.  lid. 

The  umpire  does  not  add  to  this  the  sum  called  for  on  freight  account, 
because  if  it  were  to  be  treated  as  paid  by  this  award  it  must  be  added 
to  the  gross  earnings  of  the  year  1902,  and  in  that  event  the  guaran- 
teed sum  would  be  made  \e>is  by  just  so  much  as  the  amount  of  the 
freight  so  added  to  the  gross  earnings.  If  the  umpire  is  not  in  error, 
all  of  the  sums  for  which  the  re-spondent  Government  stands  as  guar- 
antor it  could  require  the  company  to  earn  if  it  had  a  sufficient  amount 
of  business  of  its  own  to  equal  what  otherwise  would  be  the  deficit  in 
the  gross  earnings  of  the  company  for  anv  year.  Hence  it  matters 
not,  excepting  as  there  woula  be  in  such  case  increased  working 
expense,  and  therefore  a  lai^c  stun  to  be  earned  in  gross  to  produce  a 
net  of  sufficient  sum,  whether  the  Government  pays  for  freight  and 
passengers  or  pays  it  out  as  guaranty,  only  when,  as  in  this  case,  the 
working  expenses  are  already  charged,  and  hence  are  not  to  be 
increased,  wnether  the  Government  pays  in  tei-ms  for  traffic  or  solely 
upon  guaranty. 

The  award  will  therefore  he  made  for  the  sum  of  £231,794  7s.  lid. 
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SmCKABiT  OF  CLAIKS. 


1 

NameolclBlDuiK. 

claimed. 

Amount 

allowed. 

Remuka. 

■XT '-'  """"■»■ 

CorapAllla  Ferrocantl  de  Ce- 

Co'J^cl6n*d'e''pueilo  d« 
liGual™. 

3e™66^39 

l«g,919.50 
429.2-'^ 

alMsicS 

6.060.00 

irffim*. 

Boiivan. 
36,18(1.89 

2(S.BS8.2S 

198.919.50 

429.25 

2.121.00 

vii 

s,  we!  flog:  50 

.S,  403. 50 
1,513.00 

; 

Consul  Ch.rlaid6Lemo«...- 

2,020.00 
1,010.00 

666.50 

AwMd  bj  Dnplre. 

10 

Compsgnle  aenSmle  des  An 

MFnM"dc  %roti^^|iafl1« 
AnOnlma. 

Joseph  NalhanlfUohn  ..\" 
CompaHIa    de    ApllcaclOn- 

SanlftClaraEsUtrs  Compafil  a 

15 

51. 515.  as 

I»,9R7.,W 

,010.00 

.010,00 

2,SR  ,+.W,00 

1  .100.00 
n'.m.-f. 

2.IW,'i,00 

1.767.  so 

l2!2r.<iK 
2.  MS,  op 

4,.14.S.OO 
17,m.60 

73:^00 

23.987.50 

2,2T2:50 
1,188,644.75 

A  vBTdbjr  umpire. 

is 

John  Philip  Dll  Mahomet .. . 
D*ud«  DIplomftti™ 

1.412, 914. 2S 

Do. 

80.300.00 

(w.  32s.  00 

11.021.09 

BOS.  00 

Tj;j^"'" "° " 

n 

^75 

4.766.93 

7.499.2.S 
2,523.00 

Hei™  of  Chrirtlsn  Philip .... 

7S,75 
1.S15.00 

■11 

7S.75 

'm9!66 
4,S4.50 

JS2.50 
■W25 

s 

Award  by  umplnL 

SSSr"'™'"'"^'' 

126.26 

757.60 

t«.1.7S 
iS.2.V).00 
1T.B7.S.0O 

128.25 

7.w:» 

2.S.  250.00 
12. 623. 00 

■■S:S 

128.^10,00 

4;m!s 

20.200.00 

fiiow'oo 

12! 246  35 

2.2«;7S 
10]  i  7!  60 

iloioioo 

!:r.:S 

62si.'i74'.ll 
I5.6i5.00 

1.. M.S.  00 

1.229.203.86 

L.'ffl.'i.OO 

\kM 

!:S:S8 

Wlllliim  A.auT  ("iipplemen- 
larr). 

Pfl 

277.  ;■. 
s.ofio.oo 

12!  moo 

59 

»£^S,-.:;;::::::::;: 

1.™!;:^ 

i.-sis  00 

25J.KI 

rSSsT'::;;;:-- 

1010.00 

M 

A.A.Pe«oe 
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BUHHABY    OF   CLAIMS. 
Summartf  ofdaimi — ContiDued. 


||           N»meo(.Wm«.t. 

claimed. 

Amount 

^.^ 

BoHmrfc 

188, 2m.  00 

151. 600.  CO 

•»••£:!! 

MSI.  00 
4.671.26 

S.SW.DO 

m,MS.oo 

189,077.00 

16,250.00 
12,423,00 

-Si 

"-«■■ 

C8  ,  SUu   Ctan.  B<Ml«    (sopple- 
menuiT). 

TSI 

iilaaoo 
sioaoioo 

14,7«.672.89 

Mil.  161.86 

8.401,267.86 

8.  Doc.  316,  58-2— 
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FRENCH-VENEZUELAN  MIXED  CLAIMS  COMMISSION." 

PBOTOCOI.,  FEBRUAST  27,  1903. 


[Wasbin^D 

LiCH  aoussigD^  J. -J.  Jusserand, 
ambassadeur  de  la  R^publique 
fraufsise  a  Washington,  et 
Herbert  W.  Bowen,  pl^nipo- 
tentiaire  de  laR^publique  du  Yi- 
D^zu^la,  dQment  autoris^s  par 
leurs  gouvemements  respectifs, 
sont  tombes  d'accord  sur  les  ter- 
mes  du  protocole  ci-apnis  et  y 
ODt  appcm  leur  signature: 

Akticle  I. 

Toutes  les  reclamations  fran- 
(aisea  contre  la  R^publique  du 
V^n^zu^la  qui  n'ont  pa»  ^t^ 
r^gl^es  par  arrangement  diplo- 
matique^u  par  arbitrage  entre  lea 
deux  Gouvernements  seront  pr^- 
seat4e3  par  le  ministore  fran9ais 
des  affaires  ^trangeres  ou  par  ta 
legation  de  France  &  Caracas  a  une 
commission  mixte  sifigeant  ^  Ca- 
racas qui  examinera  et  r^glera  ces 
reclamations  et  qui  se  composera 
de  deux  membres,  Tun  nomm^  par 
le  president  de  la  B4publique 
frao^ise  et  I'autre  par  le  Presi- 
dent du  V^n^zu^la. 

II  cstconvenu  que  la  designation 
d'un  surarbitre  sera  demand^e  k 
S.  M.  la  Heine  des  Pays-Bas. 

Si  Tun  des  deux  commissaires 
ou  le  surarbitre  venait  &  se  trouver 
empeche  de  remplir  ses  fonctions 
ou  les  resignait,  son  successeur 
serait  ddsign^  immediatement  et 
de  la  m§me  mani^re  qu^il  avait  ^t^ 
nomme  lui-m^me.  Les  dibd  com- 
missaires et  le  surarbitre  devront 
gtre  nomm^s  avant  le  l"  mai  1903. 

Les  commissaires  et  le  surarbitre 
se  r^uniront  dans  la  ville  de  Cara- 
cas, !e  1"  juin  1903,  Le  surarbitre 
preaidera    leurs    deliberations   et 


1  protocol.] 

The  undersigned,  Herbert  W. 
Bowen,  Plenipotentiary  of  the 
Republic  of  Venezuela,  and  J.  J. 
Jusserand,  Ambassador  of  the 
French  Uepublicat  Washington, 
duly  authorized  by  their  respec- 
tive Governments,  have  agreed 
upon  and  signed  the  following 
protocol: 


Article  I. 

All  French  claims  against  the 
Republic  of  Venezuela,  which  have 
not  been  settled  by  diplomatic 
agreement  or  by  arbitration  be- 
tween the  two  Governments,  shall 
be  presented  by  the  French  foreign 
office  or  by  the  French  legation  at 
Caracas,  to  a  mixed  commission, 
which  shall  sit  at  Caracas,  and 
which  shall  have  power  to  examine 
and  decide  the  said  claims.  The 
Commission  to  consistof  two  mem- 
bers, one  of  whom  is  to  be  ap- 
pointed by  the  President  of  Vene- 
zuela and  the  other  by  the  Presi- 
dent of  the  French  Republic. 

It  is  agreed  that  Her  Majestv 
the  Queen  of  the  Netherlands  will 


ft  appoint  a 
r  or  said  cu 


If  either  of  said  commissioners 
or  the  umpire  shall  fail  or  cease 
to  act,  his  successor  shall  be  ap- 
pointed forthwith  in  the  same  man- 
ner as  his  predecessor  was.  Said 
commissioners  and  umpire  are  to 
be  appointed  before  the  first  day 
of  May,  1903.  The  commissioners 
and  the  umpire  shall  meet  in  the 
City  of  Caracas  on  the  first  day  of 
June,  1903.  The  umpire  Nhall 
preside  over  their  deliberations 
and  shall  be  competent  to  decide 


a  No  rules  of  procedur 


e  formulated  by  this  CommunoA.^  ^ 


ile 


484 


FRENCH-VENEZUELAN    COMMISSION, 


aura  competence  pour  trancher 
toiite  question  sur  laquelle  lea  com- 
missaire.'j  se  trouveront  en  disac- 
cord. Avant  d'entrer  en  fonctiona 
les  commissaires  et  le  surarbitre 
m-Steront  solennellement  serment 
a'examiner  avec  aoin  et  de  r€- 
gler  avec  imimrtialite  suivant  la 
justice  et  les  stipulations  de  la  yr6- 
sente  convention  toutes  les  recla- 
mations qui  Icurserontsoumiueset 
la  prestation  de  cea  serments  sera 
consignee  dans  les  proces-verbaux 
de  leurs  travaux.  Les  commis- 
saires,  ou  dans  le  cas  oii  ils  se  trou- 
veraient  en  disaccord,  le  sui-ar- 
bitre,  trancheront  toutes  les  r^la- 
mations  sur  la  base  de  I'^quit^  ab- 
solue,  aana  ^gard  pour  les  objec- 
tions d'une  nature  technique,  ni 
pour  les  dispositions  de  la  legis- 
lation locale. 

Les  derisions  des  commissaires 
et,  dans  le  cas  oil  ils  n'arriveraient 
pas  k  une  entente,  celles  du  sur- 
arbitre, seront  definitives  et  irr^- 
vocables.  Elles  seront  formuiees 
par  ecrit.  Toutes  les  attributions 
d'indemnit^s  seront  payables  en 
monnaie  d'or  de  France  ou  son 
equivalent  en  argent. 

Article  II. 

Les  commissaires  ou  le  surar- 
bitre, selon  les  cas,  examineront 
et  regleront  les  dites  reclamations 
exclusivement  d'apres  les  preuves 
ou  renseignements  fournis  par  les 
Gouvcmements  respectifs  ou  en 
leur  nom.  lis  seront  tenus  de  rece- 
voir  et  d'examiner  tons  documents 
ou  declarations  ecrits  qui  lenr  se- 
ront present^s  par  les  Gouverne- 
mesota  respectifs  on  en  leur  nom, 
k  I'appui  de,  ou  en  reponse  tl, 
toute  reclamation  et  d 'entendre 
toute  demonstration  orale  ou  de 
lire  touto  demonstration  ecrite 
faite  par  Tagent  de  chaqiie  Gou- 
vernement  pour  cbatjue  reclama- 
tion. Au  cas  oil  ils  ne  s'enten- 
draieut  pas  sur  telle  ou  telle  recla- 
mation, le  surarbitre  decidera. 


an^  question  on  which  the  com- 
missioners disagree.  Before  as- 
suming the  functions  of  theirofficc, 
the  commissioners  and  the  umpire 
shall  take  solemn  oath  carefully  to 
examine  and  im^rtially  decide, 
according  to  justice  and  the  pro- 
visions of  this  convention,  all 
claims  submitted  to  them,  and  such 
oaths  shall  be  entered  on  the  record 
of  their  proceedings.  The  Com- 
missioners, or  in  case  of  their  dis- 
agreement, the  umpire,  shall  de- 
cide all  claims  upon  a  basis  of 
absolute  equity  without  regard  to 
objections  of  a  technical  nature,  or 
of  the  provisions  of  local  legisla- 
tion. 


Thedecisionsof  the  Com  mission  - 
ers,  and,  in  the  event  of  their  disa- 
greement, those  of  the  umpire, 
shall  be  final  and  conclusive.  They 
shall  be  in  writing.  All  awar^ 
shall  be  made  payable  in  French 
gold  or  its  equivalent  in  silver. 


Article  II. 

The  commissioners,  or  the  um- 
pircj  as  the  case  may  be,  shall  in- 
vestigate and  decide  said  claims 
upon  such  evidence  or  information 
only  as  shall  be  f  urnbhcd  by  or  on 
behalf  of  the  respective  Govern- 
ments. They  shall  be  bound  to 
receive  and  consider  all  written 
documents  or  statements  which 
may  be  presented  to  them  by  or 
on  behalf  of  the  respective  (5ov- 
enunents  in  support  of  or  in  an- 
swer to  anv  claim,  and  to  hear  oral 
or  read  written  ai^^ments  made  by 
the  agent  of  each  Government  on 
every  claim.  In  case  of  their 
failure  to  agree  in  opinion  upon 
any  individual  claim,  the  umpire 
shall  decide. 
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Chaque  r^laraatioa  sera  officiel- 
Icment  pr^nt^e  aux  commts- 
saires  daas  un  d^lai  de  trente  joars 
i  partir  du  jour  de  leur  premiere 
reunioD,  k  moins  que  les  coiuinis- 
saires  ou  le  surarbitre  n'^tendent, 
pour  quelqu'une  d'elles,  le  d^lai  de 
presentation  de  la  reclamation. 
Ce  nouveau  d^lai  ne  pourra  d^- 
pasaer  trob  mob.  Lies  commis- 
saires  seront  tenus  d'examiner  et 
de  r^g^ler  cbatjue  reclamation  dans 
un  delai  de  six  mois  ^partirdu 
jour  de  sa  premiere  pr^ntation 
officielle  et,  au  cas  ou  ils  ne  se- 
raient  pas  d'accord,  le  surarbitre 
examiaera  et  tranchera  dans  un 
d^lai  ^gal.  k  partir  de  la  date  du 
disaccord. 

Article  III. 


lires  et  le  surarbi- 
tre tiendront  den  procSs-verbnux 
exacts  de  leurs  travaux.  A  cet  cf- 
fet,  les  commissaires  d&(igneront 
cfaacun  un  secretaire  versfi  dans  la 
langue  dcs  deux  pays  et  charg^  de 
les  assister  dans  les  travaux  de  la 
commission,  hes  regies  ci-indi- 
c^u^es  mises  k  part,  toute.i  les  ques- 
tions de  procedure  seront  laiss^es 
&  la  decision  de  la  commission  ou, 
en  cas  de  disaccord,  ^  celle  du 
surarbitre. 

Abticle  IV. 

Lescommissaireset  le  surarbitre 
reeevront,  pour  leurs  services  et 
depenses,  une  compensation  rai- 
sonnable  qui  sera,  de  meme  que 
lesautresdepensesduditarbitr^e, 
payable  par  moiti^  par  les  parties 
contractantes. 

Article  V. 

A  fin  de  pouvoirpayer  le  mon- 
tsnt  total  des  reclamations  qui 
doivent  Stre  r^gUes  corame  il  est 
ditplus  haut  etcelui des  autres  re- 
clamations do  citoyens  ou  sujets 
d'autres  nations,  le  Oouvernement 
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Every  claim  shall  be  formally 
presented  to  the  commissioners 
within  thirty  days  from  the  day  of 
theirfirst  meeting,  unless  the  (Com- 
missioners, or  the  umpire,  in  any 
case  extend  the  period  for  present- 
ing the  claim,  not  exceeding  three 
months  longer.  The  commission- 
ers shall  be  bound  to  examine  and 
decide  upon  every  claim  within  six 
months  from  the  day  of  its  first  for- 
mal presentation,  and,  in  case  of 
their  disagreement,  the  umpire 
shall  examine  and  decide  within  a 
corresponding  period  from  the 
date  or  such  disagreement. 


Abticle  III. 

The  commissioDers  and  the  um- 
pire shall  keep  an  accurate  record 
of  their  proceedings.  For  that 
purpose,  each  commissioner  shall 
appoint  a  secretary  versed  in  the 
langQage  of  both  countries  to  as- 
sist them  in  the  transaction  of  the 
business  of  the  Commission.  Ex- 
cept as  heroin  stipulated,  all  ques- 
tions of  procedure  shall  be  left  to 
the  determination  of  the  Commis- 
sion, or  in  case  of  their  disagree- 
ment, to  the  umpire. 

Article  IV. 

Reasonable  compensation  to  the 
commissioners  ana  to  the  umpire 
for  their  services  and  expenses, 
and  the  other  expenses  of  said  ar- 
bitration, are  to  be  paid  in  equal 
moieties  by  thecontracting parties, 


Article  V. 

In  order  to  pay  the  total  amouNt 
of  the  claims  to  be  adjudicated  an 
aforesaid,  and  other  claims  of  citi- 
zens or  subjects  of  other  nations, 
the  Government  of  Venezuela 
shall  set  apart  for  this  purpose,  and 
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du  y^n^zu^la,  k  partir  du  1"  mars  alienate  to  no  other  purpose,  be- 

1903,  mettra  de  c6t&,  a  cet  effet,  ginning  with  the  month  of  March, 

par  versement8  mensucis,  et  n'af-  1903,  fiiirty  per  cent,  in  monthly 

rectera  k  aucun  autre  objet,  30  %  paymenta  of  the  customs-revenuea 

sur  les  revenus  des  douanes  de  1^  of  La  Guaira  and  Puerto  Cabello, 

Guaira  et  Puerto  Cabello.  et  les  and  the  payments  thus  set  aside 

sommes  ainsi  mises  k  part  seront  shall  be  divided  and  distributed  in 

parta^^es  et  distributes  conform^-  conformity  with  the  decision  of 

iiient  a  la  decision  du  tribunal  de  the  Hague  Tribunal, 
la  Haye. 

Au  cas  ou  ['arrangement  ci-des-  Incaaeof  the  failure  to  carry  out 

sus  viendrait  k  n'Mre  pas  ex^cut^,  the  above  agreement,  Belgian  offi- 

des   fonctionnaires  beiges  seront  cials  shall  be  placed  in  charge  of 

charges  dea  douanes  des  deux  ports  the  customs  of  the  two  ports  and 

etlesadministrerontjusqu'flceque  ahall   administer   them   until   the 

le  gouvernement  ven^zu^lien  ait  liabilities  of  the  Venezuelan  Gov- 

rempli  les  engagements  resultant  crnment  in  respect  of  the  above 

pour  lui  des  reclamations  susdites.  claims  shall  have  been  dischai^^. 

Le  renvoi  au  tribunal  de  la  Haye  The  reference  of  the  question 

de   la   question    Busindiqu<!e  fera  above  stated  to  the  Hague  Tribu- 

I'objet  d'un  protocole  s^par^.  nal  will  be  the  subject  of  a  seiMt- 
rate  protocol. 

Aeticle  VI.  Abticlb  VI. 

Toutes  les  attributions  d'indem-  All    existing     and     unsatisSed 

nit^  d^j&  r6g\6es  en  faveur  de  la  awards   in  favor  of  France  shall 

France  et  non  encore  enti^rement  be  promptly  paid  according  to  the 

payees  seront  promptement  sol-  terms  of  the  respective  awards, 
d^es,  conform^ment  aux  termes  de 
chaque  di5cision. 

Fait  &  Washington,  en  double  Done  in  duplicate  In  the  French 

oxemplaire,  en  langue  f  ran^ise  et  and  English  texts  at  Washington, 

en  langue  anglaise,  le  27  f^vrier  February  27,  1903. 
1903. 

JUSSERAND.  [seal] 

Herbert  W.  Bowbn.     [seal] 


FEBaoNNEL  OF  FKBHCH-VENEZUEI^AN  COMKISSXON. 

Umpire.— 3.  Ph.  F.  Filtz. 
French  Gmnmmiotier.-^PeTetii  de  la  Rocca. 
Vif?ie3uef-aH  Chinmissianei: — Jos^  de  Jesfis  Padl. 
JFrench  Seeretary. — Charles  Piton. 
Ven£sudan  iiecretary.—i.  Padr6n  Ustfiriz. 
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OPINION'  IN  YKESOB-VEJfSZUSLAN  COHMIBBION. 

[WaghiDgton  protocol.] 

ACQOATELLA,  BlANCHI,  ET  AL.,  CaSB." 

In  thia  case  it  waa  held  by  the  Venezaelan  CommisBioner  that  a  government  can 
not  be  held  liable  to  respond  in  dama)^  for  injuries  to  person  or  property 
caused  by  the  Beta  of  revolutioDieta.  The  umpire  of  the  Commission,  however, 
detuded  that  Venezuela  should  make  compeneation  for  damages  or  injuries 
caused  by  such  revolutionisla. 

Pai3l,  Oommtssioner  (claims  referred  to  umpire): 

The  papers  which  have  been  presented  as  proofs  of  the  facts  on 
which  tne  above-mentioned  claims  are  based  consist  of  receipts  dated 
at  Ciudad  Bolivar,  and  signed  by  different  revolutionary  leaders, 
among  whom  are  Gens.  K.  C.  Farreraa,  Nicolas  Rolando,  and  A.  Ville- 
gas,  and  by  the  treasurer-general  of  the  revolution  during  the  period 
elapsing  after  the  withdrawal  of  the  State  of  BoUvar  from  its  allegi- 
ance to  the  constitutional  government  in  consequence  of  the  uprising 
at  the  capital  of  said  State,  on  the  23d  of  May,  1902,  which  was  headed 
by  General  Farreras.  Of  these  receipts  only  two  exist,  issued  at 
Guasipati,  in  favor  of  Pietrantoni  Brothers,  by  Gen.  M.  Silva  Medina, 
on  the  13th  and  15th  of  August,  1902,  for  the  sums  of  13,000  and 
2,704.60  bolivars,  respectively,  said  General  Medina  being  at  the  time 
governor  of  the  Territory  of  Yuruary,  and  were  for  cash  and  mer- 
chandise taken  as  a  loan  for  the  maintenance  of  auxiliary  troops  of 
the  neighboring  State  of  Bolivar. 

The  signatures  which  acknowledge  the^e  receipts  appear  to  be 
vouched  for  by  the  French  consular  agent  at  Ciudad  Bolivar,  and  in 
all  these  certifications  the  consul  states  that  the  signers  were  at  the 
time  exercising  the  functions  ascribed  to  them  in  the  documents,  in 
the  absence  of  all  legally  constituted  Venezuelan  authorities,  and  cer- 
tifying besides  that  the  signatures  which  are  subscribed  to  the  papers 
are  those  customarily  used  by  the  signers,  and  that  the  sums  men- 
tioned therein  have  not  been  paid  to  the  claimants,  who  could  not  avoid 
furnishing  the  goods  and  money  therein  mentioned. 

Notwithstanding  the  respect  which  the  Commissioner  for  Venezuela 
owes  to  the  decision  which  has  been  rendered  by  the  honorable  umpire 
in  the  claim  of  Antoine  Bonifacio,  and  in  other  cases  where  indemnity 
has  been  claimed  for  damages  to  property  by  revolutionary  forces 
which  have  committed  depredations  in  various  towns  of  Venezuela, 
and  principally  in  that  of  Cariipano,  I  consider  it  my  duty  to  maintain 
the  opinion  heretofore  expressed  by  me  that  claims  based  on  negotia- 
tions, loans  contracted  between  revolutionary  chiefs  and  private  indi- 
viduals, as  well  as  those  for  forced  requisitions  and  damages  sustained 
at  the  bands  of  revolutionary  troops  by  neutrals,  do  not  entail  the 
liability  of  the  Government  of  Venezuela. 

In  the  decision  given  by  Mr.  Filtz  in  the  claim  of  Bonifacio,  tlie 
question  principally  considered  was  that  of  violence,  and  standing  on 
tne  assumption  that  such  existed  in  the  case  of  loans,  and  that  the 

iThis  opinion  was  filed  in  the  cases  of  JosS  Acquatella  for  4,488.29  bolivars 
Jeronimo  Bianchi  for  4,800  bolivars,  Francisco  Casale  for  156  bolivars,  Ineco  &  Abreu 
for  1,118  bolivars,  Jean  Leonardi  for  50  bolivars,  Pietrantoni  A  Co.  for  8,400  holivarSj 
Ange  PogKifor28T  bolivars,  Pietrantoni  Fr^res  for  18,504.60  bolivars,  Pierre  Segu rani 
for  172  bolivare,  and  Joe.  Biaucbi  for  the  value  of  162  head  of  cattle  and  4  borBes. 


488  FBENCH-TEHBZUELAN   COHHISStOK. 

papers  in  the  case  need  not  necessarily  contain  proof  of  such  violence, 
the  umpire  accepted  the  claim  and  awarded  the  aum  called  for  in  the 
receipt  sij^ned  by  Gen.  Nicolas  Kolando  as  chief  of  a  revolufcionar; 
force.  In  the  same  session  the  umpire  also  decided  that  the  abuses 
and  pillage  committed  by  the  revolutionary  troops  in  the  course  of 
their  seizure  of  s  place  should  be  considered  as  fixing  liability,  as  in 
the  cases  of  damages  occasioned  by  said  troops,  after  having  taken 
possession  of  a  district,  and  that  therefore  these  abuses  and  unlawful 
seizures  imply  the  necessity,  on  the  part  of  the  Commission,  of  award- 
ing indemnity  to  the  victims  of  these  acta. 

This  decision  was  not  based  on  any  exposition  of  principles  invali- 
dating the  rules  established  by  international  law  and  by  precedent 
decisions  of  other  arbitral  trii>unals,  from  which  has  been  derived  the 
fixed  doctrine  of  international  law  that  governments,  like  individuals, 
are  liable  only  for  the  acts  of  their  agents,  or  of  those  who  have 
directly  assumed  responsibility.  These  principles  and  precedents 
establish  that  the  exbtence  of  a  state  of  revolutionary  stru^le  pre- 
supposes that  a  certain  portion  of  the  members  composing  the  nation 
has  temporarily  withdrawn  from  its  obedience  to  constituted  authority', 
and  that  only  when  it  appears  that  the  Government  has  failed  to  make 
prompt  and  efficient  use  of  its  autliority  to  cau.se  a  return  of  said  dis- 
satisfied party  to  obedience,  and  to  protect,  within  the  measure  of  its 
ability,  ttie  property  and  persona  threatened  by  the  revolutioDary 
disturbance,  may  it  be  considered  as  liable  for  the  consequenceu  of 
such  abnormal  condition.  Many  decisions  of  international  tribunals 
might  be  cited  in  support  of  this  rule,"  but  it  will  be  sufficient  to  men- 
tion its  adoption  by  the  Mexican-American  Commission  of  1868,  by 
the  Bri tie h-Aiucr lean  Commission  of  1871,  with  reference  to  the 
destruction  of  cotton  plantations  by  Confederate  troops  during  the 
war  of  the  rebellion;  by  the  Spanish-American  Conmiisaion  of  1871, 
and  finally  by  the  Commission  instituted  by  the  treaty  of  December 
10, 1898,  between  Spain  and  the  United  States,  to  settle  claims  of  indi- 
viduals of  both  nations  arising  from  the  last  Cuban  insurrection. 
This  Commission  decided  that — 

Where  an  armed  iaBurrection  hae  gone  bejond  the  control  of  the  parent  Govern- 
ment the  general  rule  is  that  euch  Government  is  not  responsible  [oraitmage«  caosed 
to  foreignera  by  the  ineurgenle.  (SpanlBh  Treaty  ClaimB  CommiaBion,  Opinion  No.  8.) 
This  view  is  sustained  by  an  almost  inexhaustible  number  of  inter- 
national law  writers,  amongwhom  it  suffices  to  mention  such  eminent 
names  as  those  of  Laurent,  Pradier-Fod^r^,  and  Despagnet,  the  last  of 
whom,  in  his  "Droit  International  Public"  (p.  353),  says: 

Mais  lee  ^tnmgera  penvent  eoufhir  un  pr^udioe  k  la  suite  d'une  guerre,  d'ane 
revolution  ou  d'une  ^meute  blatant  dans  le  pays  oii  ils  se  trouvent;  il  eS  imiverselte- 
ment  admis  aujourd'hui  que  la  protection  diplomatique  ou  consulaire  ne  pent  Stre 
invoqu^  en  pareil  cae,  parceou  il  e'agit  d'ua  accident  de  force  majeure  dont  lee 
Grangers  courvnt  le  risque  abeolument  comme  lea  nationanx  du  pays. 

Referring  to  loans  negotiated  by  a  revolutionary  faction  which  has 
control  of  one  section  of  the  country,  but  is  nevertheless  a  govern- 
ment of  usurpation,  not  recognized  by  foreign  powers,  and  whose  acts 
the  legitimate  government  has  the  right  to,  and  should  disavow  and 
annul,  it  is  opportune  to  quote  the  opinion  of  an  eminent  French 
jurist,  obtained  oy  the  holders  of  bonds  on  a  loan  of  such  character: 

If  it  be  true  [said  Mr.  Oditlon  Bairot]  that  it  Is,  cjenerally  speaking,  a  wise  and 
tnund  policy  for  a  government  to  recognize  the  ohligations  contracted  by  the  govem- 

^SeeSambiaggiocaee,  p-  666  (iimidre'^,opiii^DQ.~QQn|c 
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meat  which  preceded  it,  even  while  disputing  its  luiitimacy,  it  would  be  neverthe- 
less impossible  to  conatrue  it  as  an  absolute  rule  at  international  law.  Wheu,  for 
example,  as  in  the  present  instance,  two  govenunents  are  struggling  for  the  mastery, 
and  one  of  them  contracts  a  loan  with  which  to  endeavor  to  insure  its  Bucceso,  then 
to  compel  the  other  govemmeut  on  triumphing  to  pay  the  loan  contracted  by  the 
other,  in  virtue  of  a  strict  and  absolute  right,  wonld  oe  to  introduce  in  international 
law  a  principle  sanctioned  by  no  authority. 

M.  Rolin-Jaequemyns,  in  &  bibliographic  article  referrin^r  to  a  pub> 
IJcatioD  on  this  wubject  by  M.  Becker,  in  the  "Revue  de  Droit  Inter- 
national," is  still  more  precise: 

Le  pays  £tait  done  d^  lors  en  £tat  de  guerre  civile,  et,  cela  ^tant,  la  question  n'est 
plus  de  eavoir  si  un  gouvemement  reprend  de  droit  lea  engagements  de  son  pred(''Ces- 
seur,  nuus  si  le  parti  qui  I'emporte,  dans  une  guerre  civile,  suucede  aux  dett(>B  que  le 
parti  vwncu  a  contrail I'es  pour  trouver  les  moyens  de  le  combattre.  II  est  i  noleren  ' 
eflet  gue  I'empruntde  Don  Miguel  a  tjt^contracti^  pr^cit«enient  pourtombattreleiiarti 
conatitutionnel.  Or,  &  la  question  ainsi  posi^e,  !a  r^ponse  ne  nous  |)arait  pas  devoir 
6tre  affirmative.  Dans  la  guerre  civile  am^ncaine  lea  deux  parties  (itaient  t>^lliK^ 
lantee  et  reconnues  telles;  lee  Etats  du  Sad  comme  eeus  du  Noni  ont  contract^  des 
empronts;  maie  en  n'a  pas  en  g^ni^rai  trouv^  mauvais  gue  les  fitats  du  Nord  n5pu- 
diaaaent  les  empninte  du  Sud.  lei  la  bonne  foi  publique  n'eet  pas  trompC'e.  Car 
nul-  ne  pent  's'attendre  S.  ce  que  !e  vainqueur  coneeiite  A  payer  les  frais  de  la  guerre 
que  lui  a  faite  le  vaineu.     (Bevue  de  I>i«it  International,  1875,  vol.  7,  p.  714.  ] 

The  decisions  just  rendered  in  this  capital  by  the  umpires  of  the 
Italian-Venezuelan"  and  German- Venezuelan '  Commissions  declare 
with  entire  justice  and  in  accordance  with  the  principles  of  international 
law,  the  nonliability  of  the  Government  for  injuries  of  persons  or 
propeii;y  of  foreigners  by  revolutionary  troops,  and  even  the  difference 
maintained  by  the  latter  umpire  deriv^  from  hts  Interpretation  of  the 
Washington  protocol  of  February  13,  1903,  according  to  which  he 
holds  tlwt  Venezuela  expressly  admitted,  in  said  protocol,  liability  for 
dama^  arising  from  the  civil  war  in  progress  at  the  time  the  protocol 
was  signed,  sa^guards  the  principle  wnicn  maintains  that  such  liability 
is  not  applicable  to  dam^es  caused  by  unsuccessful  revolutionists  at 
any  other  time  or  under  any  other  conditions.  The  declaration  of  the 
Hon.  Mr.  Duffield  is  conclusive: 

The  Government  of  Venezuela  is  liable  under  her  admissions  in  the  protocol  for  all 
claims  for  Injoriee  to  or  wrongful  seixures  of  property  by  revolutionists  resulting  from 
the  recent  civil  war. 

Buch  admission  does  not  extend  to  injuries  to  or  wrongful  seizures  of  property  at 
any  other  times  or  under  any  other  condlttons.  ^ 

The  umpire  of  the  Italian- Venezuelan  Mixed  Commission  maintains 
the  nonliability  under  such  circumstances  absolutely,  denying  the 
apptication  thereto  of  the  clause  of  the  Italian  and  Venezuelan  proto- 
col as  an  extension  which  would  result  in  placing  Venezuela  in  a  posi- 
tion entirely  exceptional  and  contrary  to  internationa)  law  and  the 
principles  of  justice  on  the  basis  of  perfect  equality  to  which  she  has  a 
right  by  reason  of  her  treaties  with  the  other  nations. 

It  is  indisputable  that  the  French- Venezuelan  protocol  signed  at 
Washington,  no  more  than  those  of  the  other  pacific  powers,  imposes 
responsibilities  not  fixed  by  international  law.  On  the  contrary,  a 
spirit  of  equity  inspired  the  provisions  of  the  said  protocol,  leaving 
to  the  commissioners  the  duty  of  examining  and  deciding  all  claims 
on  a  basis  of  absolute  equity,  which  means  that  the  Government  of 
Venezuela  can  not  be  held  liable  according  to  international  law,  and 
previous  decisions  of  arbitral  tribunals,  with  respect  to  damages  occa- 

"Page  666.  epage  627.  f  llige  52(1. 
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sioned  by  rebels  to  the  property  of  neutrals  and  affecting  their 
interesfci. 

In  the  claims  under  discussion  there  is  to  be  considered,  moreover, 
that  they  are  in  no  relation  to  the  acU  of  a  military-  leader  who  had 
withdrawn  fi-ora  obedience  and  military  discipline  by  an  act  of  dis- 
loyalty while  in  temporary  command  in  the  State  of  Bolivar,  out  of 
the  Federal  union,  it  having  become  necessary,  in  oitler  to  put  an  end 
to  this  state  of  things,  to  engage  in  a  contest  which  cost  the  lives  of 
many  Venezuelan  citizens  and  might  have  totally  destroyed  all  neutral 
property  in  Ciudad  Bolivar  and  caused  grave  mjuries  to  the  persons 
of  neutrals.  Now,  if  for  such  destruction  and  injuries,  international 
law  affords  no  redress,  it  would  be  absurd  to  assume  that  the  (iovcrn- 
ment  of  Venezuela  is  compelled  to  reimburse  the  money  and  supplies 
used  by  the  revolutionary  leaders  to  prolong  the  struggle,  thus  con- 
tributing to  the  resistance  which  cost  the  Republic  1,500  of  her  sons. 

From  the  foregoing  reasons,  and  considering  that  it  is  within  the 
power  of  the  honorable  umpire,  in  the  event  that  the  honorable  Com- 
missioner for  France  does  not  agree  with  my  views,  to  give  his  definite 
opinion  witli  a  more  careful  and  deliberate  study  of  the  subject-matter, 
1  conclude  by  rejecting  damages  based  on  receipts  signed  by  revolu- 
tionary leaders  in  Ciudad  Bolivar,  and  accepting  only  those  based  on 
receipts  signed  by  the  governor  of  Yuruai'y  in  favor  of  Piedrantoni 
Brothers  for  the  sum  of  15,904  bolivars,  with  interest  at  3  per  cent  from 
August  15, 1903,  to  August  31,  1903,  making  496.32  bolivars,  or  in  all 
16,300.92  bolivars. 


BUMKASY  or  CLATHS. 


No 

»„...,.,„„.. 

Amount 

dSri. 

allowed  with 
interest. 

J  Abel  e\  Ead«r  ben  Amcd . . . 
(Memnsne  ben  el  Had) 

'3 

is'm 

36J06 

so!  001 
a»;o« 

i'jo:i« 

M 
70 

i 

00 

BoOvarr. 

BoUvan. 
800,00 
6,000,00 
2.600,00 

i^moo 

18,000.00 

„ 

18.300.76 

isliuoioo 

W,  706, 70 
89,298.68 

« 

Award  bjr  tunplrf. 

S«!8 

imIooo.oo 

M.BlO-73 

ijoimoo 

0,781.11 
T».00 

8,  Ml.  00 
328,969.00 
8,000.011 

40,000,00 
20,000.00 

io,o66,o6 

4;  260!  32 

5,600,00 
78.000.00 

4,000,00 
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a^oooioo 
i,wu,oo 
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10,000,00 

■!;!!!:!! 
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2!  00a  00 

^ 
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1,»»!33 
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^S 

48,  «6 

i.foa 
aoo 

1;^ 

76;  750 
18.000 
29,012 
8  807 
60,000 

DO 
00 

00 
00 
00 

26 
00 

on 

« 

Jacobo  y  Josi  Ganen  Aw^  . 

Leduc.  Fiwher  St.  Iv«i  y  Ca. 

38,200,20 

86,000,00 

»,7(i0.00 

10,000.00 

4H.  000,00 
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K„^ 

Name  ol  claimant. 

.^"S. 

aSri. 
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....... 

Bolican. 
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5,000.00 

S»,221.  70 
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21.000. 00 
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H 

h:too 

2,9S4 
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20.669 
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53 

00 

00 

00 

00 
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00 
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410.00 
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te 
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IV,  080. 00 
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40:  moo 
15,000,00 

85.000,00 

lii 

13:829:00 

9,000,00 
68,221,27 
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5:910:00 
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13,009.75 

'35o!oo 

1,412.00 

3?; 347:20 
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5.245.00 
18,000.00 
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8,0M.(» 

rr 

^SS 

Do 

64,000 
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33.70« 

ie!o7* 

i:'£ 
i:ffi 

1,000,001 

m',901 

6,025 

M 

4;  481 

'is 

'   6( 
S,40( 
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SO.00( 

is,oo( 
'b 

48i«2'i 
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2i;S6i 

00 

00 
00 

00 
00 

00 
00 
00 

6S4,00 

■•lil 

1, 400, 00 
66,000.00 

ffl?^™'»"!:::::::; 

1,000,00 
15,000,00 

6,097.00 

279,315.00 
7,567.00 

6.000,00 

4,632,00 

4:000.00 

4,4W:00 
15,603,00 

2s.mS! 

16,200.00 

,sl 

6,000,00 
2,000,00 
428,00 

1.5,000,00 
130:000:00 

1,633,00 
11,111.78 

Awar^l  by  umpire. 

800.00 

8.920.00 

?T 

s;»oo:oj 

0^ 

PloyAnionioBoighi 

A'SS 

465:  SSI.  99 
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... 

...„,,,.,™„. 

Amount 
clnlmed. 

./SZ'i,. 

""idS.'"" 

K^,^ 

1 

G,SSO 
2D  09) 

7,TB7 

as 

1.010 

'iS 
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•■s 
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4S,(ioa 
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36;  101 
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75 
00 
00 

00 
28 

00 
38 

00 

50 

12 

is 

75 
06 
DO 
00 
00 

9,'6oo.'66' 

15,000.00 

13,632.00 
2,600.00 

13,400.00 
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1048.00 
7,600.00 
2,000.00 
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iSS 

1:8:!! 

18,000.00 

18,000.00 

6,000.00 
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10,000.00 
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'642.00 

8,0I».00 

38,200,00 

500.00 

in 
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00 

e.iH 

is 

00 
96 

oo' 

25 
40 

26 
127 
28 
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T? 
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00 

87 
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'11 

8;ki 
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00 

00 

00 
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00 
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12 
00 

w 

Lefin  Andrt  Sawasin 

2,200.00 
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4;000,00 

40,000.00 

2,  MS.  00 
3,083.00 
4.^,000.00 
1,978.00 
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8,000.00 

10,000.00 

;a 
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m 
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\n 
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MO.  000.  m 

•tss 
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1,608, 740.00 
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!« 
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S& 
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PhiUppe  AqniqiW 

Adolpbe  AMarii 

BatluUDJ     Bartbelcmy    > 

FleTT«  IgiiAce  ^tti'slini . . . . 
DomJnlqne  Marii>  Ban  Ic  t[ni 
SlmAo  nBD^mlBBenedelll.. 

Andrt  Benyenultl 

Boggio  flares  et,BCetirB 

Joseph  Bonnet. 

JiHepb  Cagninacci 

Ange  Vlnoenl  Cnlcndlnl . . . 

Dominique  Capderille 

VJTglle  Casalla 

SimAii  Jean  Catonl 

AbnUiam  Celinl 


Franceschl y  Cle  

Eof^ne  Olniul  t 

Ma^^ent  GriBol 

Ifarie  Gultard 

Femaod  Herbet 

Joseph  Savery 

Jesn  Umrent  ScottI . . 

josepb  Pepin 

PhillpieAbbatt! 

Joan  Agostlnl 

Mathleu  Albertuccl .. 
BattbelemrAnli 
Jutea  Aabdne . . 

Faacal  AniiBiii . . . 
AdIoIus  Apparicl< 
Martin  Benlgni .. 
rrancola  Bertiiccl 


FTanCola  CetBDl 

OuniJnlesCiavatll 

Compunla  dea  Cautchouoi 

PleiTe  FcricelU.' 

CoDitaDtlnl  Ferlcelli 

Blaa  Byadnthe  Plirarclla  *. , 
Jean  Dominique  Flgnrella . . 

Pierre  FcanchI 

J.  Fmatock 


PanlGnerlni 

Anloine  Licclonl 

Jnle  Llccionl 

Joseph  Lorenil 

Phlllpe  Antoine  MuratU  . . 

Otlverifrtrea 

Pranc^'f*  Olmela 


HeiclllaPletrin 


623,500.0 

«,  000.0 

!S,0OO.O 


5,215.00 
6.833.K 
120.486.3) 


1«5,93».S2 
288,600.00 
1b!  280. 2.1 


6,296,04 

544!  00 

100.00 

000!  00 


7,908.00 

o.sm.oo 

4,896.00 


1,297.  W 
18,680.00 

l|47fi!D0 


400.00 
2.800.00 

4«,«oo.oa 
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APPENDIX  TO  FRENCH-VENEZUELAN  COMMISSION.- 

PBOTOCOL,  FEBBUABT  19,  1902. 


Los  suscritos,  el  Senor  H.  Man- 
boureuet,  Plenipotenciariode  los 
Estados  Unidos  de  Venezuela,  y 
el  Senor  Tb.  Delcass^,  Diputado, 
Ministro  de  Negocios  Extran- 
jeros  de  la  Republica  Francesa, 
debidamente  autorizados  per  sua 
respectivos  Gobiernos,  ban  con- 
venido  en  lo  siguieote: 

ArtIcuix)  I. 

Al  propio  tiempo  que  nombren 
sus  Ministros  en  Paris  y  Caracas, 
lo8  Gobiemoa  Venezolano  y 
Frances  designarfin  cada  uno  un 
firbitro  y  elegirin  por  tcrcero  en 
discordia  at  Excelentisiuio  Seiior 
F.  de  Leon  y  Ca8tillo.  Marqu^a 
del  Muni,  Embajador  Extraordi- 
nario  y  Plfinipotenciarjo  de  Su 
Majeatad  el  Key  de  f^pafia  ccica 
del  Presidente  de  la  Republica 
Francesa. 

Los  dos  primeros  drbitros  se 
reunir£n  en  Caracas  inuiediata.- 
mente  despu^s  de  la  entrej^  por 
el  Ministro  de  Francia  al  Presi- 
dente  de  los  Estados  Unidoa  de 
Venezuela  de  sus  credenciales,  & 
efectode  examinar,  de  concierto, 
las  demandas  de  indemnizaciones 
presentadas  por  Franceses,  jmr 
dafios  sufridos  en  Venezuela  con 
motivD  de  loa  acontecimientos 
revolucionarios  de  1892.  Las  de- 
mandas  de  indemnizacionas  que  no 
pudieren  arreglarse  amigable- 
mente  entre  estos  dos  i^rbitros, 
ser&n  sometidas  por  ellos  al  tercero 
en  discordia. 

8i  no  se  hubiere  estatuido  nada 
delinitivamente,  yn  por  los  dos 
Arbitros,  ya  por  el  torcero,  dentro 
del  plazo  de  un  arlo  contado  dcsde 


Les  eoussign^,  M.  H.  Maubour- 

6uet,  Plenipoteutiaire  des  £tats- 
nis  du  V^n^zu^la,  et  M.  Tb. 
Delcassi^,  JP^put^,  Minbtre  des 
Affaires  Etrangeres  de  la  R4- 
publique  Fran^ise,  ddment 
autons&i  par  leurs  Gouveme- 
ments  respectifs,  sont  coaveuus 
de  ce  qui  suit: 

Ahticlb  I. 

En  mSme  temps  qu'ils  Domme- 
ront  leurs  Minlstres  k  Paris  et  fL 
Caracas,  les GouverneuientsV^n^- 
z  allien  et  Franca  is  d^signerout 
chacun  un  nrbitre  et  choisiront, 

Sour  tierM  arbitre.  Son  Excellence 
I.  F.  de  Leon  y  Castillo,  Marquis 
del  Muni,  Amba^sadeur  Extraor- 
dinaire et  Pl^nipotentiaire  de  Sa 
Majesty  le  Roi  d'Kspagne  pros  Ic 
President  de  la  R^pubilque  Fran- 
yaise. 

Les  deux  premiers  arbitres  se 
r^uniront  &  Caracas,  aussit6t  apr^s 
la  remise  par  le  Minigtre  de  Franco 
an  Pr&ident  des  Etats-Unis  du 
V^n^zu^lade  ses  lettresde  cr^ance, 
a  I'effetd'exaniiner,  de  concert,  les 
demandes  d'indemnit^s  pr^sent^s 
par  des  Fran^ais  pour  des  dom- 
mages  subis  au  \en6zu6\a.  du  fait 
des  ^v^nement.!^  insurrection nels 
de  1892.  Les  demandes  d'lndem- 
nit^s  (^ui  ne  pourraient  fitre  rdgl^es 
^  I'amiable  entre  ces  deux  arbitres 


S'il  n'a  pas  ^t£  d^finitivement 
statu^,  soit  par  les  deux  arbitres, 
soit  par  le  tiers  arbitre,  dans  un 
d<^lai  d'une  ann4e  k  compter  de 


"No  rulea  of  proceUui 


«  formulated  hy  this  Gommisrioo. 

D„:,i.,.-iM,C00glc 


PBOTOCOL. 


495 


la  llegada  del  &rbitro  frauc^  & 
Caracas,  el  Gobierno  Venezolatio 
entregari  al   Gobierno    Franc^, 

Sara  aistribuii'se  por  41  eotre  los 
erecho-babientes,  un  mill6ii  de 
bolivares  en  deuda  diploin£tica  del 
3%,  mediante  el  cual  pago  que- 
daran  deSnitivamente  arre^ladas 
todaa  las  reclamacioDes  motivadas 
por  los  auceaos  revolucionarios 
de  1892. 

AicricijLO  11. 

Las  demandaa  de  indemniza- 
ciones  extraiias  &  las  que  sod 
objeto  del  artfculo  I,  pero  que 
esten  fundadas  en  hecnos  ante- 
riores  al  23  de  majo  1899,  serdn 
examinadas,  de  concierto  por  el 
Ministro  de  Kelaciones  Exteriores 
de  Venezuela  y  por  el  Ministro  de 
Francia  en  Caracas.  Si  dentro  de 
un  plazo  de  seis  meses,  contado 
desde  la  entrega  de  las  creden- 
ciales  del  Ministro  de  Francia  en 
Caracas,  no  se  pusieren  de  acueido 
sobre  el  monto  de  las  indemniza- 
ciones  que  hayan  de  concederse, 
las  demandfls  serSn  sometidas  por 
ellos  al  tercero  en  discordia,  de- 
si^ado  en  el  articiilo  precedente. 

El  Ministro  de  Relaciones  Exte- 
riores de  Venezuela  y  el  Ministro 
de  Francia  en  Caracas,  podrin 
delegar,  cada  uno  en  lo  que  le 
coDciema,  la  ejecuci6n  de  las  dis- 
posiciones  que  preeeden,  en  el  6r- 
oitro  nombrado  por  su  Gobierno. 

Si  varias  demandas  de  indemni- 
zaciones  fundadas  en  bechos  dife- 
rentes  se  presentaren  por  el  mismo 
reclamante  y  una  de  eUaa  esturiere 
en  el  case  de  someterse  al  procedi- 
miento  estAblecido  en  el  presente 
articulo,  las  dem£s  se  juntarJin  £ 
ella  para  ser  objeto  de  un  arreglo 
finico. 

Queda  entendido  que  este  pro- 
cedimiento,  como  el  adoptado  para 
las  reclamaciones  de  1892,  no  se 
instituye  slno  &  titulo  excepcional, 
y  no  invalida  la  convenci6n  del  SJ6 
de  noviembre  de  1883. 


I'arriT^e  de  I'arbitre  franpais  & 
Caracas,  le  Gouvemement  V6r\6- 
zu^lien  remettraauGouvernement 
fraD9ais,  pour  etre  r^parti  par  ses 
soins eotre  les  ayantsdroit,  un  mill- 
ion de  bolivares  en  dette  diplo- 
matique 3  p.  100,  moyennant  quel 
versement  toutes  les  ri^clamations 
du  fait  des  ^vfinements  insurrec- 
tionnels  de  1893  seront  definitive- 
ment  r^l^es. 

Article  II. 

Les  demandes  d'indemnit^ 
autres  que  celles  qui  sont  vis6es 
k  I'article  1",  mais  fondles  sur 
des  faits  anterieurs  au  23  mai 
1899,  seront  examinees  de  concert 
par  le  ministre  des  affaires  ^tran- 
gferes  du  Venezuela  et  par  le  mi- 
nistre de  France  ^  Caracas.  Si 
dans  le  d^lai  de  six  mois  k  dater 
de  la  remise  des  lettres  de  cr^ance 
du  ministre  de  France  d.  Caracas, 
ils  ne  tombent  pas  d'accord  sur  le 
montant  des  indemnit^s  a  allouer, 
les  demandes  seront  soumises  par 
eux  au  tiers  arbitre  d^ign^  a  Par- 
ticle pr^^ent. 


1*  ministre  des  affaires  4tran- 

feres  du  Venezuela  et  le  ministre 
e  France  a  Caracas  pourront  d6i6- 
guer,  chacun  en  ce  qui  le  concerne, 
pour  rex^cution  des  dispositions 
ci-dessus,  I'arbitre  nomme  par  leur 
gouvernement. 

Si  plusieurs  demandes  d'indem- 
nit^s,  fondles  sur  des  faits  ditffi- 
rents,  sont  pr^sent^es  par  le  mSme 
r^clainant  et  que  Tune  d'entre  elles 
soit  dans  le  cas  d'etre  soumise  Sl  la 
proc^ure  ^tablie  au  pi'^sent  arti- 
cle, les  autres  y  seront  jointes, 
pour  faire  I'objet  d'un  r^glement 
unique, 

11  est  ent«ndu  que  cette  pro- 
o^dure,  comnie  celle  qui  est  adop- 
tee pour  les  reclamations  de  1892, 
n'est  in-Htitu^e  qu'i  titre  excep- 
tionncl  et  n'infirme  pas  la  conven- 
tion du  26  novembre  1885. 
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AirricuLO  III.  Article  III. 

Gl  tercero  en  discordia  decidirfi  Le  tiers  arbitre  d^idera  sans 

sin  apela<;i6n.  appel. 

Las  indemnizociones  se  p^ar&n  Les  indemnit^s  seront  vers^ 

nl  Gobierno  Frances  en  tftulos  de  au    (rouvernemeiit    Fran^aiu,   en 

la  Deuda  diplom^tica  del  3  o/o,  litres  de  la  E>ette  diplomatique  3 

dentra  de  lo»  tres  meses  que  sigan  o/o  dans  les  trois  mois  qui  sui- 

al  auuerdo  6  al  fallo.  vront  I'ententc  ou  le  prononc^  de 
la  seatfiDce. 

ArtIcclo  IV.  Article  IV. 

El  Gobierno  Venezolano  pedirfi  Le  Gouvernement  V4n^zQ^lien 

al  Congreso   que   inscriba  en  el  demandera  au  Oongr^s  d'inscrire 

Presupuesto  de  Gastos  laa  8uma»  au  Budget  des  d^pense^  les  sommes 

necesarias  para  el    pago  de  las  n^ceusairesau  pavement  des  meu- 

mensualidades    atraf^das    de    la  sualit^s  arri^rleg de  la  Pette diplo- 

Deuda  diplomfitica,   y    los    tene-  matique,  les  porteurs  de  titres  de 

doi-es  de  titiilos  de  esa  deuda  de-  cettedettedevrontd'ailleursb^n^- 

ber&n,  por  lo  demds,  participar  de  ficier  de  tous  les  avanta^es  qui  r^- 

todas    las   ventajas    que  resulten  sultent  pour  eux  de  la  etricte  ap- 

para  ellos  de  la  estricta  aplicaci6n  plication   des  lois  v^n^zu^liennes 

de  las  leyes  veitezolanas  orgdnicos  organlques  sur  la  mati^re. 
sobre  la  materia. 

El  presente  Arreglo  serS  ratiti-  Le  present  Arran;?ement  sera 

cado,  y  las  ratificaciones  se  can-  ratifi^  et  les  ratifications  en  seront 

jear&n  en  Paris  6  en  Caracas  cuanto  dcbang^es  a  Paris  ou  a  Caracas  le 

antes  se  pueda  y  &  mds  tardar  el  plus  ^t  que  faire  se  pourra  et  au 

30  de  abnl  de  1902.  plus  tard  le  30  avril  1902. 

En  f€  de  lo  cual,  los  suscritos,  En  foi  de  quoi,  les  soussignSs, 

debidamente  aiitorizados  por  sns  dAment  autoris4s  par  leurs  Gou- 

Gobiernos    respectivos,    ban    ex-  vernements  respectifs,  ont  drews^ 

tendido  el  presente  aoto  y  puesto  le  pr^ent  acte  et  y  ont  appos^ 

en  6\  sus  setlos.  leurs  cachets. 

Hecho  por  dupllcado  en  Paris,  Fait  i  I^ris.  en  double  exem- 

el  19  de  febrero  de  1902.  plaire,  le  19  f^vrier  1902. 
H.  Maubouhgdet,     [l.  s,] 

Delcass^.  [l.  a.] 


FEBBOinn:!.  of  FKEKCH-VENEZTTEX.Air  COKHIBSXOH. 

[Organized  uoder  protocol  of  February  19,  1802.] 

Umpire. — Marqufe  del  Muni." 
French  Commissioner. — Peretti  de  la  Rocca. 
Veneswelan  Commiimitmer. — Jos^  de  Jeslis  Pafil. 
Fri-iich  Secretary.— i3i&v\e,s  Piton. 
Venezue/an  Secretary.— A.  Padr6n  llstfiriz. 

«The  umpire  in  thia  Commieeioii  did  not  nit  at  Caracaa;  but  the  cltums  npoo  w 
the  Commistiioiieni  were  unable  to  agree  were  referred  to  bim  at  Parie,  France.     Upon 
hia  resignation  Judge  Magnaud,  of  France,  was  appointed  as  hie  a 
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OPINIONB  IN  FSENCH-VKMJEZUJU.AN  GOKKIBSION. 
[I^ris  Protocol.] 
Leduc,  St.  Ives,  Fischer  &  Co.  Case." 

CoitimiffiioQ  itecl&red  without  jurisdiction  because  claims  arooe  subeeqnent  to  May 

23,  1899. 

Paul,  CommissioneT  (for  the  ComtnissioD) : 

This  claim  arose  out  of  a  debt  by  the  Government  of  Venezuela  in 
favor  of  Mr.  Domingo  R.  Wetto,  a  tailor  domiciled  in  Caracas,  for  the 
price  of  uniforms  for  the  national  army,  which  debt  waa  assigned  by 
said  Mr.  AVetto  on  September  6,  1901,  to  the  firm  of  Leduc,  St.  Ives, 
Fischer  &•  Co.,  as  appears  by  a  document  authenticated  by  the  paro- 
chial court  of  this  city  on  the  23d  of  said  month  and  year. 

The  orders  of  payments  drawn  by  the  minister  of  war  and  marine 
in  favor  of  Wetto  are  dated  August  1,  September  12  and  14,  and 
October  19,  1899. 

As  appears  from  the  dates  of  these  orders  they  are  all  subsequent 
to  May  23,  1899.  and  consequently  the  examination  of  this  claim  doe» 
not  belong  to  tnis  Commission,  m  conformity  with  article  II  of  the 
protocol  of  Paris,  which  determines  its  jurisdiction,  wherefore  the 
Venezuelan  arbitrator  is  of  opinion  that  the  Commission  should  declare 
itself  without  jurisdiction  to  examine  it.  This  opinion  was  concurred 
in  by  the  French  Arbitrator, 


Damages  allowed  for  unlawful  imprisoumenL 

Pai5l,  Comminsiwier  {for  the  Commission): 

From  the  documents  presented  following,  the  facts  are  proven: 
That  Dr.  J.  M.  Aveledo,  as  attorney  of  Alfonzo  Samterreand  Carlos 
Luciani,  on  the  17th  of  October,  1888,  before  the  court  of  the  first 
instance,  of  the  first  judicial  circuit  of  Ciudad  BoHvar,  instituted  a 
suit  for  libel  against  Ernesto  Rog6,  superintendent  of  the  syndi- 
cate Alto  Orinoco.  The  judge  of  the  first  mstance  i^eceived  testimony 
requested  by  the  complainant  and  that  of  said  Mr.  Rog^,  and,  not 
finding  any  merit  from  the  summary  proceedings  to  follow  up  the  suit, 
issued  a  decree  on  November  5  of  said  year  discontinuing  the  action 
and  declaring  that  it  did  not  injure  the  defendant  in  any  manner  as  to 
his  reputation. 

This  decision  having  been  called  to  the  attention  of  the  superior 
judge  in  the  ordinary  manner,  the  latter  official  by  a  decree  dated  Jan- 
uary 7, 1889,  revoked  the  decree  issued  by  tlie  judge  of  the  first  instance 
and  made  an  order  for  detention  against  the  citizen  Ernesto  Rogd. 
Dr.  F.  A.  Hammer  and  Ram6n  Barrios  G6mez  having  certified  that 
Rog^  was  suffering  from  rheumatism  in  the  precordial  region,  which 
prevented  him  from  remaining  In  the  public  jail  as  a  prisoner  of  that 
city,  said  superior  judge  made  an  order  to  the  judge  of  the  first 
instance  that  he  should  transfer  said  Rog^  to  the  hospital  for  men  of 
that  city. 

« Decided  by  other  commisBion.    Seep.  490.  OoO<jlc 
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The  jud^meDt  of  the  superior  iud^  having  been  appealed  from  in 
turn  by  Kog6,  the  record  passed  to  the  supreme  court,  which  in  a 
judgment  dated  February  13,  1889,  revoked  in  all  its  parts  the  judg- 
ment rendered  by  the  superior  court,  and  confirmed  the  decree  issued 
by  the  court  of  tne  first  inatanco  on  November  5,  1888,  ordering  that 
the  proper  order  be  is^-ued  so  that  the  defendant,  Rog^,  might  be 
placed  at  liberty,  which  order  was  made  on  the  same  day,  E.  Rog€ 
bases  his  claim  for  indemnity  upon  the  injury,  which  he  asserts  was 
committed  against  his  person,  in  ordering  bis  detention  and  conomitting 
him  to  be  deprived  of  his  liberty  for  tne  space  of  thirty-seven  days, 
the  superior  judge  of  Ciudad  Bolivar  violating  by  this  proceeding  the 
definite  provisions  of  article  271  of  the  code  of  criminal  procedure. 

On  July  4,  1893,  Ernesto  fiog^  addressed  himself  to  the  minister  of 
foreign  relations  of  France,  asking  that  bis  claim  be  pressed  against 
the  Government  of  Venezuela  for  damages  and  injuries  which  he  esti- 
mated at  the  sum  of  200,000  bolivars. 

During  the  detention  of  Rog^  notes  were  exchanged  between  the 
representative  of  Fmnce  in  Venezuela  and  the  minister  of  foreign 
relations  of  the  latter  country,  the  minister  of  France  interposing  his 
diplomatic  action  in  order  to  procure  the  prompt  release  of  Roge  and 
reserving  in  said  notes  all  rights  concerning  the  moral  and  material 
satisfaction  that  the  Government  of  France  on  the  one  part,  or  Mr. 
Rog^  on  the  other,  might  believe  they  were  entitled  to  obtain  from  the 
Governmentof  Venezuela  with  reference  to  the  attempt  consummated 
i^inst  the  libei'ty  of  a  French  citizen. 

Proof  also  exists  in  the  record,  which  .shows  that  the  President  of 
the  Republic  and  the  minister  of  foreign  relations,  then  in  authority, 
addressed  themselves  by  telegraph  concerning  the  actions  of  the  French 
minister  to  the  president  of  the  State  of  Bonvar,  asking  the  necossarv 
information  for  a  correct  understanding  of  the  matter,  of  which 
demand  the  said  representative  was  duly  advised.  There  exists  also 
a  telegram  dated  on  January  16,  from  Mr.  Saint  Chaffray,  minister  of 
the  French  Republic,  addressed  to  Mr.  Delort  at  Ciudad  Boltvar, 
which  says: 

Relyinjt  upon  the  intentions  and  sentiments  of  equity  o(  the  Government,  1  Jo  not 
doubt  that  what  is  neoesaary  will  be  done  in  order  to  assure  Mr.  'Rog6  of  tht  benetitn 
of  ponatitutional  guaranties  and,  on  this  occasion,  to  give  a  new  proof  of  its  benevo- 
lent intentions  toward  the  Alto  Orinoco  Company. 

The  superior  judge  of  Ciudad  BoHvar,  in  ordering  the  detention  of 
E.  Rog^,  violated  the  provisions  of  articles  200  and  271  of  the  code  of 
criminal  procedure,  it  oeing  expressly  provided  by  said  articles  that  — 

In  every  case  of  discontinuanre  if  the  act  in  conttoverey  haa  H-arranted  Ihe  deten- 
tiiin  of  the  defendant,  and  if  aaid  detention,  has  beun  effected,  the  pt'rson  or  t>ersoDH 
released  from  responsibility  shall  immediately  be  place<l  at  liberty,  iiikUt  ))oiid, 
while  the  superior  tribunals  affirm  or  overrule  the  judgment  ae  they  are  empowered 
to  do  by  thia  code. 

Rog^  not  having  been  properly  imprisoned  in  accordance  with  the 
discontinuance  of  the  judge  of  the  first  instance,  iHjcause  the  commit- 
ting magistrate  did  not  find  any  reason  to  order  his  detention  in  con- 
formity with  article  137  of  said  code,  the  superior  judge  could  not 
order  the  arrest  of  the  accused,  because  he  had  not  been  put  at  libortv, 
but  be  ought  to  have  limited  himself  to  referring  his  judgment  to  tte 
supreme  court,  and  until  it  was  rendered  final  oy  its  confirmation  it 
was  the  place  of  the  committing  magistrate  or  the  judge  of  the  first 
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instance  to  fulfill  what  had  been  definitely  adjudged,  and  bis  place  to 
decree  the  detention  of  the  accused. 

The  arbitrator  considers  this  violation  of  the  law  as  an  unjust  and 
illegal  act  perpetrated  by  the  superior  judge  of  Ciudad  Bolfvar;  but 
at  the  same  time  he  can  not  help  but  appreciate  the  attitude  of  the 
judge  of  the  first  instance,  who  in  a  truly  justified  and  honorable  judg- 
ment gave  every  sortof  guaranty  and  satisfaction.  Likewise  he  con- 
siders the  procoedin^  of  the  supreme  court  entirely  in  accord  with  the 
law,  and  the  acta  which  the  President  of  the  Repuhlic  and  his  ministers 
of  interior  and  foreign  relations  performed  witn  all  diligence  in  order  ' 
to  satisfy  as  far  as  possible  the  demand  of  the  minister  of  Fi'ance  in 
favor  of  Kog^,  showing  without  any  doubt  what  the  said  representa- 
tive expressed  in  hia  telegram  copied  above,  the  good  intenUxms  and 
sentiments  of  e^ity  of  the  Ooveniinent,  and  that  the  necessory  steps 
were  being  taken  to  assure  Mr.  Soge  of  the  hen^t  of  the  constitutional 
guaranties. 

The  amount  of  indenmity  which  is  demanded  is  under  every  aspect 
disproportionate,  seeing,  as  it  is  demonstrated,  that  relief  was  sought 
to  be  given  by  the  National  Government  for  the  illegal  act  in  question 
with  toe  least  possible  delay,  and  it  was  corrected  by  the  judgment  of 
the  supreme  court  in  the  Stat«  of  Bolfvar. 

The  Venezuelan  Commissioner  considers  that  it  would  be  a  reason- 
able and  equitable  compensation  for  the  damage  suffered  by  KogiS  on 
account  of  hia  detention  in  the  hospital  of  Ciudad  Bolivar  for  thirty- 
seven  days  to  award  him  the  sum  of  10,000  bolivars. 

The  French  Commi^ioner  concurred  in  this  opinion,  agreeing  to 
reduce  the  amount  which,  in  his  opinion,  ought  to  have  been  allowed 
Rog^. 


Decauville  Compant  Case. 

Demand  that  claim  be  paid  for  the  amount  demanded  in  Ixindeof  di_ploiiiatic  debt  at 
40i"er(«ntof  their  face  value  refused.  Held,  that  the  CororoiBaion  had  no  juris- 
diction to  change  manner  of  payment  prescribed  by  protocol, 

Paul,  Commissioner  {for  the  Commission) : 

This  claim  for  indemnity  is  made  up  of  the  following  amounts: 
Balance  of  the  debt  of  the  Government  of  Venezuela  to  the  Decauville      Bolivnrn. 

ttflBociaUon,  dueMay  15,  1889 10,923.46 

InBtallment  due  September  15,  1889 25,823.47 

Interest  at  6  percent,  inacconiancewith  the  liquidation 9,896.55 

Difference  on  account  of  tlie  value  which  is  contained  in  the  claim  of  the 

bonds  of-tbe  diplooiatic  debt,  estimating  them  at  60  per  cent 31, 162. 32 


The  document  presented  in  support  of  this  claim  consists  of  a  con- 
tract made  between  Mr.  Alberto  Smith,  minister  of  public  works,  with 
the  authorization  of  the  President  of  the  Republic,  and  the  Vieomte 
Gonzague  de  la  Baume,  as  representative  of  the  Decauville  du  Petit 
Boui^  Company,  whereby  the  indebtedness  which  said  company  held 
against  the  Government  of  Venezuela  for  the  sale  of  four  iron  bridges 
was  liquidated  and  the  amount  of  said  indebtedness  was  fixed  at  the 
sum  of  77,770.39  bolivars,  inclusive  of  interest  to  the  dates  of  the 
respective  expirations  of  the  three  terms  agreed  on  in  said  contract  for 
the  total  payment  of  the  debt.  ,-.  , 
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It  appears  from  a  communication  addressed  by  the  citizeo  minister 
of  the  treasury  to  the  minister  of  foreign  relations,  dated  June  5  of 
the  present  year  and  numbered  284,  a  copy  of  which  has  been  trans- 
mitted to  this  Commission,  that  the  account  which  the  representative  of 
the  Decauville  Company  makes  of  the  payments  made  by  the  Govern- 
ment of  Venezuela,  upon  the  dates  therein  indicated,  on  account  of  the 
debt,  is  correct,  and  the  balance  which  results  as  being  owed  on 
account  of  this  debt  at  the  date  of  the  termination  of  the  respective 
obligations,  amounting  to  36,848.93  bolivars,  is  likewise  correct.  Not- 
withstanding that  the  liquidation  of  interest  made  in  the  contract 
between  the  minister  of  public  works  and  the  representative  of  the 
Decauville  Company  was  made  at  the  rate  of  6  per  cent  annually  up 
to  the  dates  established  for  the  subsequent  payments  of  the  debt, 
there  is  no  proof  that  it  was  agreed  to  make  any  agreement  in  the 
future  for  interest  upon  the-  sums  which  might  remain  owing  at  the 
same  i-ate,  wherefore  the  rate  established  by  this  Commission  ought 
to  govern  in  this  case;  that  is  to  say,  that  in  the  cases  in  which  there 
is  no  express  agreement  concerning  interest  there  will  be  allowed  upon 
liquidated  debtti  or  obligations  for  loans  of  cash  at  the  legal  rate  of  3 
per  cent,  in  conformity  with  article  1720  of  our  code,  which  is  in  accord 
with  article  1907  of  the  French  civil  code.  This  liquidation  being 
earned  into  effect  from  the  respective  dates  upon  the  nalances  which 
have  I'emained  owing,  a  result  of  4,530.85  bolivars  is  obtained. 

The  contention  which  the  claimant  makes  that  he  should  be  allowed 
40  per  cent  more  upon  the  amount  of  the  principal  debt  and  upon  the 
interest  because  of  the  fact  that  the  payment  was  made,  in  conformity 
with  the  terms  of  the  protocol,  in  bonds  of  the  3  per  cent  diplomatic 
debt  instead  of  in  cash,  is  entirely  inadmissible,  because  the  party 
claimant  has  spontaneously  submitted  his  demand  to  this  Commission, 
whose  authority  is  limited  to  examining  the  claims  pi-esented  by 
Frenchmen,  founded  upon  facts  prior  to  May  23,  1899,  fixing  the 
amount  thereof  in  conformity  with  the  proofa  which  relate  to  the 
facts  upon  which  they  are  based,  and  in  conformity  with  the  grounds 
that  may  juj^tify  them. 

The  method  of  payment  established  by  article  III  of  the  protocol  is  a 
fact  entirely  separated  from  the  duty  of  judging  concerning  the  justice 
or  injustice  of  the  demand. 

This  fact  I'elates  solely  to  the  execution  of  the  judgment  which  the 
arbitrators  may  pronounce,  and  this  conclusion  is  clearly  deduced  from 
the  terms  of  said  article,  which  reads  as  follows: 

Awards  [tliow  which  the  arbitrators  orthe  umpire  may  allow]  shall  be  paid  ti>  the 
Freniih  Govennnent  in  bonds  of  the  3  per  cent  diplomatic  debt  within  three  months 
after  the  a(!re«"ient  or  judgment.  " 

The  provision  which  article  IV  of  the  protocol  contains  is  of  the  same 
character  and  provides: 

That  the  Government  of  Veoezuela  shall  ask  Congress  to  include  in  the  proviuon 
for  expenses  the  sums  necessary  for  the  payment  of  the  monthly  iostallmeots  in 
arrears  of  the  diplomatic  debt,  and  the  holders  of  bonds  of  that  debt  shall,  besides, 
participate  in  all  the  advantaj^es  which  may  accrue  to  them  from  the  strict  applica- 
tion of^the  Venezuelan  laws  applicable  to  the  premises. 

The  definite  provision  of  article  III  and  that  which  article  IV  of  the 
protocol  contains  relate  solely  to  negotiations  of  Government  with 
Government,  which  refer  to  the  manner  of  paying  obligations  incurred, 
be  it  by  conti-act,  by  former  arbitral  decisions,  or  by  those  which  the 
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present  ConunUsion  may  pronounce.  It  is  solely  for  the  respective 
Govemmenta  to  determine  the  maDoer  of  payment  by  special  agree- 
ment, and  in  no  way  can  this  be  attributed  to  the  arbitrators,  who  are 
only  called  upon  to  decide  concerning  the  justice  of  the  claim  and  to 
determine  the  amount  which  the  Government  of  Venezuela  has  to  pay, 
in  case  it  has  to  pay,  taking  into  consideration  the  fucts  and  foundation 
of  the  claim. 

Itis  to  be  observed  that  among  tbe40claims  which  have  been  presented 
before  this  Commission  up  to  date,  embraced  in  article  II  of  tlie  proto- 
col signed  at  Paris  February  19,  1902,  the  claim  concerning  which 
this  decision  is  given  is  the  first  to  set  up  the  extraordinary  and  rash 
contention  that  thei-e  be  attributed  to  the  diplomatic  debt  by  the  arbi- 
trators a  value  of  40  per  cent,  thereby  causing  a  notorious  injury  to 
the  actual  holders  of  said  debt  and  to  those  who  are  authorized  by  the 
findings  of  this  Commission  to  receive  in  payment  of  their  debt, 
according  to  the  terms  of  the  pi-otocoi,  bonds  of  the  said  diplomatic 
debt.  Such  an  arbitrary  proceeding  would  cause  the  continued  depre- 
ciation of  the  value  of  the  debt  until  it  destroyed  it  completely,  and 
the  holders  of  it  would  be  the  first  to  suffer  the  consequences  of  the 
values  established  against  the  economic  rales  which  govern  public 
securities. 

Therefore  this  portion  of  the  claim  is  disallowed,  and  it  is  admitted 
for  the  principle  and  interest  estimated  until  the  15th  of  September  of 
the  present  year,  or,  say,  three  months  after  the  date  of  the  present 
award,  amounting  t«  41,377.78  bolivars. 

The  French  Commissioner  concurred  in  this  opinion. 


Lalanne  and  Ledour  Case. 

(oina  olficiulB  to  clear  abip  from 

PaiSl,  Commissioner  (for  the  Commission): 

This  claim  is  composed  of  34,376.40  bolivars  demanded  by  G. 
I^tanne  for  damages  and  injuries  resulting  from  the  fact  that  the 
bead  of  the  custom-house  of  Ciudad  Bolivar  did  not  permit  the  ship- 
ment, in  June,  1886,  on  the  steamer  D!eu  Merc!,  of  120  head  of  cattle 
which  Gen.  G.  BalHstini  held  ready  to  send  to  Guayana,  as  had  been 
done  in  other  prior  shipments,  in  order  to  fulfill  the  contract  made  by 
Lalanne  with  the  governor  of  French  Guayana,  for  furnishing  meat 
to  the  penitentiary,  garrison,  and  other  administrations  of  Guavann, 
and  for  14,400  bolivars  which  the  owner  of  the  steamer  Dii-a  Mere! 
demands  for  the  freight  which  the  cargo  of  120  head  of  cattle  ought 
to  have  produced  him,  at  120  francs  each,  of  which  he  was  deprived. 

From  the  document^  presented  in  this  claim  and  in  that  of  G.  Bal- 
listini,  which  is  joined  with  it,  it  is  seen  that  G,  Lalanne  periodically 
sent  to  Ciudad  Bolivar  a  steamship  to  load  cattle  destined  for  (Juayana 
for  the  purpose  of  complying  with  contract  with  the  governor  of  said 
colony;  that  a  contract  Deing  in  existence,  made  between  Messrs.  Fon- 
seca,  Navarro  &  Co.,  merchants,  of  Ciudad  Bolivar,  with  the  National 
Government,  which  accorded  them  the  exclusive  privilege  of  export- 
ing cattle  by  steamships,  which  said  firm  ought  to  have  put  in  opera- 
tion for  the  navigation  of  the  Orinoco  River  between  Ciu^ad^Rufvar 
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and  the  West  Indies;  that  they  had  consented  to  the  exportint;  of 
cattle  in  steamers  i^ent  hy  Lalanne,  charging;  for  each  shipment  S 
bolivars  per  head;  that  in  its  turn  the  national  ou^jtom-bonse  inCiudad 
Bolivar  required,  in  order  to  give  ftermiasion  for  shipments  of  cattle, 
that  there  be  presented  by  the  shipper  the  order  or  permission  of 
Fonseca  &  Co,  showing  the  payment  to  them  of  the  tax  imposed; 
that  iu  accordance  Trith  this  rule  G.  Ballistini  had  been  permitted 
to  -ship  cattle  for  Cayena  iu  steamships,  by  order  and  for  the  account 
of  Lalanne,  up  to  the  number  of  767  head,  from  September,  1885, 
to  March,  1886,  Ballistini  having  paid  to  Fonseca,  Navarro  &  Co.,  the 
sum  of  6,136  bolivars,  as  is  proven  by  the  receipt  of  cash  by  Alejan- 
dro Mantilla,  as  attorney  for  Fonseca  &  Co.;  that  in  the  month  of 
June,  1866,  the  steamer  J)ieu  Merei  arrived  at  Ciudad  Bolivar  to  load 
the  customary  120  head  of  cattle  which  G,  Ballistini  had  ready  for  this 
journey  upon  the  order  and  for  the  account  of  Lalanne,  and  that  it 
was  not  possible  to  complete  the  shipment  because  the  custom-house 
had  refused  to  permit  it,  alleging  that  the  order  of  Fonseca  &  Co.  had 
not  been  presented  to  it,  as  was  necessary;  that  it  was  impo^ible  to 
obtain  this  oi-der  because  Messrs.  Fonseca  &  Co.  refused  to  give  it, 
notwithstanding  that  payment  of  the  tax  was  offered  them,  as  had  been 
done  before,  and  even  Ballistini  had  offered  to  buy  from  Fonseca  & 
Co.  their  own  cattle  and  ship  them  in  placeof  those  Ballistini  held  ready; 
that  these  refusals  of  Fonseca  &  Co,  and  that  of  the  maritime  govern- 
ment houoc  at  Ciudad  Bolfvar  caused  the  detention  for  several  days  of 
the  steamer  Dleu  Merci  in  the  harbor  of  Ciudad  Bolivar,  and  caused 
it  to  depart  from  the  port  without  loading  the  cattle  under  the  protest 
of  the  captain;  and,  finally,  it  is  also  proven  that  in  the  months  follow- 
ing, the  voyages  of  the  steamer  and  the  shipments  of  cattle  wei-e  con- 
tinued for  the  account  of  Lalanne,  the  shipment  being  permitted  by 
the  Government  custom-house  at  Ciudad  BoHvar,  because  the  hin- 
drances placed  upon  traffic  in  cattle  on  the  Orinoco  by  the  house  of 
Fonseca  &  Co.  had,  in  fact,  ceased. 

During  the  period  of  the  tirst  events  the  president  of  the  State  of 
Guayana  was  Gen.  Kainiimdo  Fonseca,  an  active  member  of  the  Hrm 
of  F  onseca,  Navarro  &  Co. ,  and  at  the  time  when  the  opposition  of 
said  house  to  the  shipment  of  cattle  in  Ciudad  Bolivar  ceased  General 
Fonseca  ceased  to  be  president  of  that  section,  being  called  bv  Gen. 
GuzmAn  Blanco  to  form  a  part  of  his  cabinet  in  September,  1886, 
These  facts  being  taken  into  consideration  in  the  light  of  an  imiiartial 
and  just  appreciation,  the  conviction  results  that  an  abuse  of  authority 
was  committed  by  the  president  of  the  State  of  Guayana  by  refusing, 
in  bis  capacity  as  an  associate  of  the  lirm  of  Fonseca'  &  Co.,  to  permit 
the  shipment  of  cattle  under  the  same  conditions  that  his  commercial 
firm  had  adopted  in  priorshipments,  and  thatthisabuse  wasarbitrarily 
sustained  by  the  chief  of  the  customs  of  Ciudad  Bolivar,  who  ought  to 
have  authorized  the  shipment  upon  learning  that  the  owners  of  the 
cattle  were  disposed  to  pay  to  Fonseca  &  Co.  the  same  duties  or  taxes 
which  in  prior  shipments  thoy  had  received.  This  dual  entity  of  first 
magistrate  of  a  body  politic  and  partner  <if  a  commercial  firm  putting 
in  action  the  influences  of  his  power  in  order  to  obtain  pecuniary  bene- 
fits at  the  cost  of  legitimate  inteiTstsci-euted  under  the  protection  of 
the  constitutional  guaranties  naturally  produced  a  disturlmnce  in  the 
dealings  e>;tablisbea  at  Ciudad  Bolivar  by  Lalanne  for  the  shipment  of 
cuttle,  aud  gave  rise  to  the  present  claim,  which,  even  if  exceasively 

Cookie 


BALLIBTINI OPINION   OF   OOlOaSSION.  503 

exaggerated,  has  in  its  favor  the  principio  of  equity.  Ilaviog  admit- 
ted tais  in  the  claim  of  Lalannc  and  Ledour,  the  former  a  contractor 
in  the  purchase  and  exportation  of  cattln  for  Cayena  and  the  latter  tlie 
owner  of  the  steamer  2>*t'«  Mirci,  the  Venezuelan  Oomuiissioner  pro- 
ceeds to  estimate  the  damage  ^suffered  by  )>oth. 

The  death  of  the  29  head  of  cattle,  which  Lalanne  claims  took  place 
in  the  journey  from  Demerara  to  Caj'ena,  is  not  proven,  and  it  is  only 
proven  that  tne  Dleu  Merc!  took  on  board  at  Cayena  75  liead  of  cattle 
coming  from  Demarai-a.  Nor  ia  the  diffei-enee  in  price  between  the 
cost  of  the  cattle  bought  at  Demarara  and  the  cost  of  the  cattle  in 
Ciudad  Bolivar  destined  for  the  shipment  proved.     The  pi-ospective 

Erotit  of  122.50  bolivars  for  each  head  of  cattle  which  the  contractor 
etieved  he  would  obtain  for  the  120  head  which  ought  to  have  been 
shipped  from  Ciudad  Bolivar  is  exaggerated,  since  it  is  equivalent  to 
ItH)  per  cent  on  the  price  of  the  cattle  in  that  city;  Iwsides  this,  dam- 
age can  not  be  demanded  except  for  45  head,  since  75  were  unloaded 
in  Cayena  upon  that  voyage  of  the  Dleu  Merely  and  upon  them  the 
contractor  realized  the  profit  which  they  ought  to  have  yielded. 
There  is  likewise  an  exaggeration  in  the  demand  of  the  shipowner  for 
14,400  bolivars  for  the  freight  upon  120  head  of  cattle  which  ho  did 
not  take  on  at  Ciudad  Bolivar,  since  this  damage  is  reduced  to  the 
freight  on  45  fewer  cattle  loaded  upon  said  voy^e,  to  the  expenses  of 
delay  during  his  stay  at  Ciudad  Bolivar,  and  to  those  of  the  journey 
and  stay  at  Demerara. 

Taking  these  points  into  consideration,  the  Venezuelan  Commis- 
sioner allows  G.  Lalanne  an  indemnity  of  4,000  bolivars,  and  the  owner 
of  the  ship  Dieii  Merd  4,000  bolivars — in  all,  for  the  total  claim, 
8,000  bolivars. 

The  French  Commissioner  concurred  in  this  opinion. 


BxLLiin'iM  Case. 

_ ir  unjuKtif 

,.  -lereby  cltumant  Buffered  injsry. 
Damai^  allowed  for  wrongful  inipriwtnnient. 
Claim  for  payment  of  outstanding   boiidH  cliaalioweil  because  of  want  of  proof  «f 

ownersnip  thereof. 
Claim  allowtMl   aKainet  Federal  Government   for  HUppliee   furniflifd   the  State  ul 

Guayana. 

PaCl,  Commissioner  (for  the  Comoiission): 

This  claim  is  composed  of  ten  distinct  items,  which  the  petitioner 
classifies,  estimating  the  amount  of  each  one  of  them,  wherefore  this 
opinion  will  refer  particularly  to  each  of  them,  examining  the  origin 
and  the  proofs  upon  which  they  are  based,  and  will  indictitc  the  opin- 
ion whicn  the  corresponding  demand  for  indemnity  maj'  tnerit. 

1.  For  hindrances  opposed  to  the  departure  of  the  French  steamer 
D!<-ii  Merd  with  a  cargo  of  cattle  destined  for  Demerara  and  Cayena, 
and  the  consequent  necessity  of  leaving  this  cargo  on  shore  when  the 
cattle  were  destined  for  the  provision  of  the  government  of  Cayena, 
the  claimant  demands  100,000  bolivars. 

A  claim  on  account  of  these  same  facts  has  been  presented  before 
this  Commission  by  Messrs.  O.  Lalanne  and  H.  Ledour,  the  former  a 
contractor  for  the  furnishing  of  cattle  for  the  Governmentpt  French 
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Guayana,  and  the  latter  the  owner  of  the  steamer  IHeu  Merci,  and 
that  claim  was  decided,  an  allowance  of  8,000  bolivars  being  made  for 
the  dam^es,  because  the  custom-house  at  Ciudad  Bolivar  did  not  allow 
the  shipment  of  120  head  of  cattle  destined  by  Ballistini  to  fulfill  the 
order  of  shipment  for  his  constituent,  Lalanne.  The  cattle  appear  to 
have  been  the  praperty  of  Ballistini,  who  sold  them  to  Lalanno  at  a  given 
price.  It  does  not  appear  that  these  cattle  were  lost  or  decreased  in 
value  as  a  consequence  of  remaining  in  Ciudad  Bolivar,  and  it  is  proved 
that  the  voyage  of  the  steamers  and  shipment  of  cattle  continuod  with- 
out interruption,  Ballistini  himself  carrying  out  said  shipment  for  the 
account  ana  by  order  of  Lelanne. 

The  injury  suffered  by  Ballistini,  who  is  the  owner  of  pasture  lands 
on  the  banks  of  the  Orinoco,  was  nothing  but  his  returning  these  cattle 
to  the  pastures  or  their  sale  in  Ciudad  Bolivar  at  a  price  not  so  high 
as  the  transaction  of  Lalanne  assured  him.  EHtimating  this  expense  or 
loss  conservatively,  the  sum  of  5,000  bolivars  is  allowed  in  this  respect. 

2.  For  the  matter  of  Caliman,  civil  chief  of  Ciudad  Bolivar,  who 
(according  to  the  record)  has  committed  injustices  in  detriment  to  his 
interests,  20,000  bolivars. 

From  the  I'ecord  it  appears  only  tliat  the  civil  chief,  Caliman,  ordered 
the  withdrawal  from  public  market  of  Ciudad  Bolivar  a  quantity 
of  raw  meat,  which  Ballistini  had  sent  there  for  its  sale,  disobeying 
positive  orders  not  to  do  so,  because  this  actwascontrarv  to  a  contract 
made  with  certain  persons  for  the  furnishing  of  meat  in  the  market. 
The  meat  withdrawn  was  attached  and  sold  at  public  auction  by  the 
police  officer.  There  exists  no  other  proof  referring  to  the  action  of 
the  civil  authority  against  the  interests  of  claimants,  and  no  claim 
against  the  nation  can  be  founded  upon  this  procedure  of  municipal 
regulation. 

3.  For  the  claim  of  Pereira  Alvarez,  judge  of  the  first  instance  at 
Ciudad  Bolivar,  who,  as  Ballistini  says,  has  committed  abominable 
injustices  against  his  person  and  against  his  interests,  for  which  he  has 
not  been  able  to  obtain  any  reparation  before  the  tribunals,  40,000 
bolivars. 

It  is  proven  that  because  Ballistini  had  protested  ^fainst  the  action 
of  the  civil  chief,  Caliman,  in  withdrawing  from  the  market  his  raw 
meat,  a  protest  which  the  subtreasurer  of  Ciudad  Bolivar  did  not  wbli 
to  record,  because  he  considered  it  oflfensive  to  the  authority,  Judge 
Pereira  Alvarez  rendered  judgment  for  calumny  and  injuries  against 
Ballistini,  and  issued  an  order  of  arrest  against  him  and  a  mandate  to 
all  the  authorities  to  carry  it  into  effect.  Ballistini  fled  from  the 
locality  and  came  to  the  capital  of  the  Republic  seeking  protection. 
The  son  of  Ballistini  complained  to  the  judge,  and  the  latter  revoked 
the  order  of  detention,  because  the  offense  had  not  been  proven,  that 
is,  because  there  was  nothing  injurious  or  calumnious  in  Ballist!ni's 
protest.  Ballistini  sued  the  judge,  Pereira  Alvarez,  before  the  court 
for  neglect  in  the  exercise  of  his  duties,  but  the  court,  could  not  move 
because  Ballistini  was  not  able  to  obtain  the  necessary  copies  of  docu- 
ments which  the  judge  in  question  ought  to  have  orderetf  to  be  issued 
to  him,  and  his  solicitations  in  this  regard  before  the  pi-csident  of  the 
State  and  other  local  officials  were  futile.  These  facts  prove  the  denial 
of  justice,  because  the  local  authorities  deprived  Ballistini  of  the  legal 
means  of  instituting  before  the  competent  tribunals  the  actions  which 
the  laws  would  authorize  him  in  case  he  might  improperly  have  been 
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condemned  toa  criminal  judgment.   In  this  respecttheVenezaelan  Com- 
missioner believes  that   Ballistini  is  entitled  to  an  indemDity  which, 


in  relation  to  the  offense  and  the  injuries  which  the  arbitrary  order  of 
detention  of  the  judge  caused  him,  he  estimates  at  25,000  bolivars. 

4.  This  item  of  the  claim  is  a  demand  for  indemnity  amounting  to 
75,000  bolivars  for  principal  and  interests  for  a  certain  number  of 
coupons  or  bonds  of  the  debt  of  the  State  of  Guayana,  of  whioh  Bal- 
listini  says  he  is  the  owner,  and  that  by  decree  of  Preaident-General 
FoDseca,  it  was  ordered  that  they  should  not  be  admitted  aa  had  been 
the  custom  in  payment  in  the  tax  offices  of  the  State  unless  they  had 
been  redeemed  up  to  date.  The  claimant  has  not  presented  the  origi- 
nal bonds  or  any  part  of  them  which  he  may  have  in  his  possession. 
The  failure  to  present  said  bond^  makes  an  appreciation  regarding  the 
legitimacy  of  ^e  claim  impossible  because  ]t»  essential  foundation, 
which  is  the  ownership  or  existence  under  the  control  of  BalHstini  of 
such  certiticales  or  bonds  and  the  exact  ascertainment  of  theiramount, 
is  wanting.  Besides  this  circumstance,  which  by  Itself  alone  nullifies 
the  claim,  it  appears  from  the  claim  of  Ballistini  himself  that  these 
bonds  are  nothing  else  but  bonds  of  a  public  debt  of  the  State  of 
Guayana  extinguisliable  from  the  time  of  their  issue  in  1878  by  10 
per  cent  of  the  ordinary  receipts  of  the  treasury  of  the  State;  that 
later,  in  November,  1882,  the  President  of  the  State  suspended  the  cir- 
culation of  said  bonds,  and  on  December  9  of  said  year  he  issued  a 
decree  ordering  their  redemption  by  means  of  payments  to  be  made 
out  of  an  allotnient  of  25  per  cent  of  the  special  revenue  of  the  State 
of  Bolivar  destined  for  the  section  of  Guayana  on  June  7,  1884,  and 
payment  was  made  whereby  the  value  of  the  bonds  was  reduced  from 
104,837  bolivars,  the  amount  of  thetirst  issue,  to  the  sum  of  49,507  boli- 
vars, which  sum  Ballistini  sayswascompletelyin  bis  possession;  thatthe 
effects  of  the  financial  crisis  that  took  place  at  that  time  and  the  reduc- 
tion of  25  per  cent  in  the  revenue  of  the  allowance  and  by  the  terri- 
torial revenues  hindered  the  continuation  of  the  extinguishment,  and 
finally  that  the  legislature  of  the  State  by  a  legislative  act  of  1888 
passed  a  law  concerning  the  public  debt  which  had  as  an  object  to  con- 
solidate all  the  debts  of  the  State.  It  is  to  this  decree  that  the  judg- 
ments of  the  court  in  the  various  grades  of  jurisdiction  of  the  State  of 
Bolivar  have  remitted  Mr.  Ballistini  in  the  suit  which  he  instituted 
gainst  the  treasury  of  the  State  for  the  payment  of  the  bonds  which 
were  in  his  possession.  In  May,  1890,  Ballistini,  the  claimant  insti- 
tuted a  proceeding  of  cassation  against  this  decision  in  the  supreme 
court  of  Ciudad  Bolivar  as  a  court  of  last  resort,  and  on  the  16th  of 
that  month  the  court  of  cassation  granted  the  appeal  which,  as  appears 
from  the  statement  of  Ballistini,  was  allowed  to  lapse. 

There  are,  therefore,  final  judgments  which  decree  that  Ballistini, 
like  any  other  holder  of  the  internal  debt  of  the  State  of  Guayana,  is 
obliged  to  submit  himself  to  the  laws  or  decrees  which  govern  the 
extinguishment  of  said  debt. 

It  w  a  principle  of  public  international  law  that  the  internal  debt  of 
a  state,  classified  as  a  public  debt,  which  is  subject  to  speculations  cur- 
rent amongst  that  sort  of  values  which  are  acquired  freely  and  spon- 
taneously at  very  different  rates  of  quotations  which  mark  great  ductua- 
tions  of  their  rise  and  fall,  can  never  be  the  subject  of  international 
claims  in  order  to  obtain  their  immediate  payment  in  cash"  just  as  they 
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can  not  be  the  subject  of  judgmeots  before  tbe  tribunals  of  the  countr}- 
in  order  that  their  holdem  may  obtain  the  payment  of  their  nominal 
value.  To  establish  auch  a  principle  would  be  to  put  a  premium  upon 
stock  jobbing,  which  would  be  often  possible  with  this  sort  of  public 
values,  and  would  place  nations  at  the  mercy  of  speculators  who  might 
obtain  control  of  all  their  internal  debt.  The  certificates  or  bonds,  in 
question  in  the  matter  of  the  claim  of  Ballistini,  in  this  subdivision, 
are  in  the  same  condition  as  the  internal  debt  of  the  nation,  which 
amounts  to  many  millions  and  bears  interest,  and  it  is  more  than  four 
years  since  payment  for  its  extmguishment  and  the  payment  of  interest 
has  been  suspended  on  account  of  the  abnormal  condition  caused  by 
the  war.  Could  these  mixed  commissions  have  jurisdiction  to  decide 
claims  which  the  foreign  holders  of  this  internal  debt  might  present 
to  them  in  order  to  obtain  the  payment  of  the  principal  and  interests? 

This  could  not  be  sustained  even  with  respect  to  the  foreign,  or  as 
it  is  called  diplomatic  debt,  of  3  per  cent,  nor  with  respect  to  any 
public  debt  which  has  been  put  upon  the  speculative  market  and  may 
therefore  pass  from  hand  to  band  by  virtue  of  transactions  prompted 
daily  by  those  who  profit  from  the  rise  and  fall  of  public  securities. 

Tnis  portion  of  the  claim  is  declared  inadmissible,  because  it  can  not 
be  prosecuted  before  this  Commission. 

5.  This  portion  of  tbe  claim  arises  out  of  the  recovery  of  a  private 
debt  which  Mr.  Hernandez  Lopez  contracted  in  favor  of  Ballistini, 
amounting  to  the  sum  of  12,228  oolivars,  and  which  gave  rise  to  a  suit 
prosecutea  before  the  competent  judre  of  Ciudad  Bolivar,  in  which 
judgment  was  rendei-ed  and  orderea  to  be  executed  ordering  the 
attachment  of  the  property  of  the  debtor.  This  attachment  could  not 
be  carried  into  effect  because  Hernandez  disappeared  from  the  place 
of  execution  and  the  property  of  the  debtor  could  not  be  found  upon 
which  to  lay  it.  Ballistini  seeks  to  make  the  nation  responsible  for 
the  insolvency  of  his  private  debtor,  an  unsustainable  and  evideatly 
rash  pretension,  which  only  indicates  in  the  petitioner  a  true  mono- 
mania for  claims.  The  amount  of  this  portion  of  the  claim  therefore 
is  disallowed,  which  is  25,000  bolivars. 

6.  The  claim  of  36,000  bolivars  for  a  certain  quantity  of  sarrapia, 
which  waa  declared  contraband  after  a  formal  judgment  which  was 
twice  appealed  and  terminated  in  the  full  Federal  court  confimiing 
the  judgments  of  the  tirst  and  second  instances,  which -condemned  Bal- 
listini to  lose  tbe  sacks  of  surrapia,  a  contraband  article,  and  to  the 
payment  of  double  duties,  lacks  all  foundation,  because  there  is  upon 
this  matter  res  judicata,  and  it  ought  therefore  to  be  disallowed. 

(Items  7,  8,  and  9  dismissed  for  want  of  proof.) 

10.  For  the  value  of  a  certificate  issued  in  favor  of  Domingo  Maria 
Ballistini  April  29,  1891,  by  the  general  internal  treasurer  of  the 
State  of  Bolivar,  recognizing  "the  debt  against  the  old  State  of  Guayana. 
amounting  to  13,780  bolivars,  for  supplies  made  to  the  State  of  6uay- 
ana  and  by  oi'der  of  the  citizen  president  of  the  same  State,  No.  230T. 
This  is  admitted  for  said  sum. 

For  interests  upon  this  receipt  and  other  general  injuries  there  is 
allowed  by  the  arbitrators  the  sum  of  *i,220  bolivars. 

This  claim  was  allowed  for  50,000  boii^-ars. 
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Daniel  Case. 

Preecription  nnlesa  pleaded  by  the  debtor  will  not  be  taken  into  conBideration  by  Ihe 


Pai5l,  Commissioner  (for  the  Commisaion); 

The  claimants,  in  their  capacity  of  French  citizens,  and  sole  and 
legitimate  children  of  P.  Claudius  Piton  and  Augustina  Piton,  n^o 
Lemoine,  as  appears  from  the  public  documents  which  liavc  been  pre- 
sented before  this  Commission,  demand  from  the  Government  of 
Venezuela  the  payment  of  the  sum  of  4S9,468.64  bolivars  for  capital 
and  interest  accrued  since  the  date  of  their  claim,  arising  out  of  the 
acknowledgment  made  by  the  minister  of  interior  and  justice  on  Jan- 
uary 7,  1868,  and  by  a  resolution  of  the  same  date  marked  No,  5,  in 
favor  of  Messrs.  A.  Liemoine  &  Co.,  for  the  following  amounts:  For 
the  balance  due  on  a  credit  of  $50,0U0,  to  which  they  have  a  right  by 
the  contract  of  July  20,  1856,  made  with  the  honorable  municipal 
council  of  La  Guaira,  and  approved  by  the  government  of  the  former 
Province  of  Caracas  on  August  28  of  the  same  year,  said  contract  hav- 
ing as  an  object  the  furnishing  of  drinkable  water  to  the  city  of  La 
Guaira  by  means  of  an  iron  pipe,  the  construction  of  various  public 
fountains,  the  building  of  a  reservoir  for  the  storage  of  tlic  waters, 
and  the  repairing  of  the  aqueduct  in  various  places,  *38,411.16. 
For  iiitereet  accrued  upon  thia  balance  at  the  rate  of  6  per  cent  per  an- 
num from  June  1,  1860,  until  December  31,  1867 $16,751.60 

For  damages  and  injuries  which  A.  Lemoine  &  Co.  claim  for  the  breach 
of  the  contract  (it  being  remembered  that  this  amount  it<  much  lesa 
than  what  the  profit  of  1  per  cent  per  month  would  have  been  which 
was  indicated  as  simple  interest  in  Uie  or^nai  contract) 7,500.00 

62, 662. 66 
It  was  moreover  resolved  that  this  sumof  $62,662.66  should  be  paid 
by  the  administration  of  the  revenues  of  the  department  of  Vargas  by 
the  receipts  from  the  public  market  of  said  city  of  La  Guaira,  and  by 
the  tariff  for  pure  water  which  should  be  collected  at  that  place,  the 
payments  havmg  to  be  made  monthly  and  the  account  to  bear  interest 
at  said  rate  of  6  per  cent  per  atmum  only  upon  the  balance  of 
$38,411.16,  since  in  no  case  could  interest  be  paid  upon  interest. 

As  appears  from  the  documents  registered  at  La  Guaira  on  January 
28,  1868,  under  No.  4,  protocol  8,  the  collector  of  revenues  of  the 
municipal  council  of  the  department  of  Vargas,  Mr.  G,  Quevedo,  by 
virtue  of  the  special  authorization  of  said  body,  by  said  instrument, 
put  Messrs.  A.  Lemoino  &  Co.  into  possession  of  the  receipts  of  the 
market  and  of  pure  water  which  might  be  collected  by  the  adminis- 
tration of  municipal  revenues  of  the  department  of  Vargas,  its  pro- 
duct to  he  delivered  monthly,  without  any  other  reduction  except 
what  might  be  caused  by  its  collection. 

It  appears  from  the  documents  presented  that  the  administrative 
council  of  the  department  of  Vargas  carried  on  with  A.  Lemoine  & 
Co.  an  open  account  in  fulfillment  of  the  resolution  of  the  ministry  of 
the  interior  and  justice,  under  the  division  of  districts  until  Novem- 
ber 1,  1871,  when  the  change  of  application  of  the  funds  destined  for 
the  extinction  of  the  capital  acknowledged  to  be  due  A.  Lemoino  & 
Co.  and  the  interest  on  said  capital  at  one-half  per  cent  per  month. 
From  this  last  account  it  appears  that  upon  the  above  date,  November 
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1,  1871,  the  municipa,!  council  of  the  department  of  Vargas  owed  A. 
Lemoine  &  Co.  the  following: 

For  capital f31 ,  944. 04 

Interest 25,234.62 

Dsmageeand  injuriee  acknowledged 7,500.00 

64,678.66 
An  account  has  been  presented  bearing  date  April  17, 1882,  showing 
an  amount  due  of  $84,643.66  an  the  balance  of  the  cipital  and  interest 
in  favor  of  A.  Lemoine  &  Co.  and  a  not«  addressed  by  the  president  of 
the  municipal  council  of  the  district  of  Vai^as.  dated  June  1,  1883, 
No.  188,  to  Mr.  Daniel  Dibble,  in  order  that  ne  might  transmit  it 
to  the  heirs  of  A,  Lemoine,  deceased,  wherein  he  announced  to  them 
that  said  municipal  council  at  its  session  of  June  7,  1883,  had  resolved 
with  reference  to  the  claim  presented  by  said  heirs  upon  March  31  of 
said  year,  to  approve  the  opinion  of  representative  Manuel  P.  Sojo 
couched  in  the  following  terms: 

That  it  being  a  matter  of  the  greateet  importance,  and  his  many  duties  not  per- 
mitting him  to  examine  it,  he  returned  it,  indicating  that  he  thought  it  would  lie 
well  to  have  the  advice  ot  a  lawyer. 

The  president  of  the  council  in  said  communication  also  announced 
that  the  body  bad  postponed  until  another  session  the  choice  of  the 
lawyer  to  be  consulted. 

Under  letters  D  and  E  two  plain  copies  of  the  two  communications, 
the  first  addressed  in  July,  1895,  by  Carlos  Piton  in  his  own  right,  and 
Santiago  Carias  as  the  representative  of  Amelia  and  Isabel  Piton  to 
the  municipal  council  of  the  department  of  Vargas,  in  which  they 
requested  that  order  be  given  that  a  liquidation  might  be  made  showing 
the  indebtedness  of  said  council  to  the  heirs  of  Augusto  Ijemoine  on 
account  of  the  iron  pipe  line  at  La  Guaira,  in  accordance  with  the  con- 
tract in  the  premises  which  appeared  in  evidence  in  said  record,  and 
they  demanded  that  a  certified  copy  be  issued  to  them  of  sucb 
liquidation. 

The  second  communication,  dated  at  Caracas  in  September,  1896,  is 
written  by  the  same  petitioners  and  was  addressed  to  the  president  of 
the  State  of  Miranda,  of  which  State  the  city  of  La  Guaira  then  formed 
a  part,  asking  said  ofticial  that  be  examine  the  documents  which  the 
demand  mentioned  and  that  he  might  signify  that  he  considered  it  just, 
and  that  he  miglit  fix  upon  a  fortnigntly  payment  for  the  gradual 
extinguishment  of  the  debt.  It  is  not  proved  that  these  two  (^mands 
have  reached  their  destination,  and  that  consequently  any  determina- 
tion with  respect  to  them  was  reached. 

From  the  facts  stated,  it  appears  that  an  agreement  duly  recorded 
existed  by  which  the  National  Government  through  its  official,  the 
minister  of  the  interior  and  justice,  acknowledged  an  indebtedness  in 
favor  of  Messrs.  A.  Lemoine  &  Co.  of  $66,682.06,  as  capital,  interest,  and 
damages,  and  injuries  in  January,  1868,  ordering  the  gradual  extinc- 
tion of  this  delit  by  means  of  the  receipts  of  the  rents  of  the  market 
and  pure  water  of  the  city  of  La  Guaira;  that  this  agreement  was  per- 
.  formed  for  the  space  of  three  years  and  ten  months,  Messrs.  A. 
Xiemoine  &  Co.  receiving  from  tfie  municipal  rents  of  the  district  of 
Vargas  various  sums  from  said  rents,  whicn  extinguished  in  part  the 
balance  owed  upon  the  capital,  and  that  portion  owed  for  inteiTst 
increased,  whereby,  by  November  1,  1871,  the  general  balance  of  the 
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ruoning  account  in  favor  of  A.  Iieraoine&Co.  amounted  to  $64,678.66; 
that  from  this  Wt  date  it  doe»  not  appear  that  there  has  ever  been  any 
action  taken  by  the  owner  of  the  debt  directly,  nor  by  their  legitimate 
successors  in  interest,  before  the  competent  tribunals  or  officials  of  the 
country,  demanding  the  fulfillment  of  the  agreement  made  with  the 
municipal  coi'poration  of  La  Guaira.  It  is  not  possible  to  leave  out  of 
consideration  this  notable  circumstance  which  tm  a  consequence  has 
caused  the  default  in  payment  of  a  debt,  recognized  by  a  public  instru- 
ment, for  the  extinguishment  of  which  the  party  debtor  had  set  aside 
cei'tain  receipts  of  the  municipal  revenues,  thus  constituting  a  pledge 
which  in  law  establishes  a  legal  right  in  favor  of  the  creditor. 

It  is  a  notoriousfact  that  the  district  of  Vargas  has  since  the  year  1871 
passed  through  a  series  of  political  and  economic  changes  which  have 
radically  altered  its  organization  and  greatly  decreased  for  various 
reasons  the  receipts  of  the  municipal  revenues. 

The  liability  wnich  might  attach  to  the  National  Government  to-day 
for  a  debt  which  was  originally  contracted  by  the  municipal  council 
of  the  district  of  Vargas,  of  the  former  province  of  Caracas,  and  which 
debt  should  be  paid  bv  these  very  municipal  revenues  which  said  cor- 
poration administered,  can  not  bo  founded  legally  except  in  the  ulti- 
oiate  territorial  distribution  sanctioned  by  the  constitution  of  1901 
whereby  the  States  obligated  themselves  to  cede  to  the  nation,  among 
other  cities,  that  of  La  Guaira. 

Upon  the  date  of  this  session  the  debt  due  the  successors  in  interest  of 
A.  Lemoine  had  for  a  great  many  years  remained  without  action,  with- 
out their  having  been  presented  Mfore  this  Commission  any  sufficient 
reamjn  or  motive  to  show  that  that  situation  was  not  owing  to  the 
neglect  of  the  creditor  and  his  legitimate  successors  in  interest.  The 
reason  upon  which  all  legislations  oase  the  right  of  the  debtor  to  invoke 
prescription  as  a  means  of  extinguishing  an  obligation  is  the  abandon- 
ment in  which  the  creditor  has  for  a  number  of  years  left  the  exercise 
of  his  right,  the  legal  presumption  of  payment  arising  therefrom. 
Prescription  has  not  oeen  Invoked  before  this  Commission  in  the  pres- 
ent case  by  the  Government  of  Venezuela,  wherefore  it  can  not  of  its 
own  motion  take  it  into  consideration,  in  conformity  with  the  prin- 
ciples which  govern,  but  there  is  no  right  for  the  allowance  of  interest 
upon  the  amount  of  the  debt;  and  taking  moreover  into  consideration 
that  the  amount  shown  to  be  due  by  the  liquidation  of  November  1, 
1871,  includes  an  item  of  $7,500  for  damages,  and  at  the  same  time 
another  amount  for  interest  up  to  that  date  upon  the  capital  at  6  per 
cent,  which  amounts  to  the  sum  of  $25,234.62;  and  that  in  all  equity 
this  double  idemnitv  should  not  be  allowed  for  interest  and  for  damages, 
there  should  be  deducted  from  the  total  amount  of  said  !i<]uidation  the 
sum  of  $7,500,  and  the  balance  in  favor  of  the  successors  in  interest  of 
A.  Lemoine  should  be  allowed,  say  the  sum  of  228,714.61  bolivars, 
without  interest. 

(This  opinion  was  concurred  in  by  the  French  arbitrator.) 
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SUHMAST  OF  CLAZHS. 

Number  of  claiiua  submitted _ 75 

Number  of  claims  withdrawn - 1 

Number  of  claims  in  whicii  awards  were  ffiven - 37 

Number  of  claims  dismissed  for  want  of  jurisdiction  -  _ 2 

Number  of  claims  disallowed _ . .     27 

Number  of  claimti  referred  to  umpire  in  Paris 8 

75 

BollTsis.  Solivais. 

Amount  of  claims  presented .  - 61, 334, 352. 45 

Amount  of  claims  withdrawn 336, 000.  00 

Amount  of  claims  dismissed  for  want 

of  juristliction 22, 311. 00 

Amount  of  awards  made _     1, 437, 021, 01 

Amount  of  claims  disallowed 9, 068, 908. 08 

Amount  of  reductionof  claims  in  which 

awards  were  made 7,482,064.86 

Amount  of  claims  referred  to  umpire 

at  Paris 42, 988, 047. 50 

~  61,334,352.45 

Note. — At  the  time  of  going  to  press  the  umpire  had  not  act«<i  on 
the  claims  referred  to  him. 
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GERMAN- VENEZUELAN  MIXED  CLAIMS  COMMISSION. 

FROTOCDZ.  OF  FBBBTTAIIY  13,  1808. 


I'lvtolaM  swischen  dem  Kaieer- 
lich  Deutachen  Ausserordenf- 
Ikheii  Gesandten  und-  hevoll- 
machtigten  Minister  Herm 
Freiherm  Speck  von  Stemhtrg 
ds  Bevollmaclitigten  der  Kaiser- 
lick  DeiUschen  Regierujig  und 
dem  GesantUen  d^r  VereinMten 
Staaten  von  Amerika  Herm 
Bowen  als  Bevollmacktigten  der 
Venesolanischen  Heglerung  i»t 
sur  Beilegung  der  swiseheii 
Deutuchland  und  Venezuela  ent- 
itandenen  Streitigkeiten  nach- 
ik/iendea  ProtokoU  (Ageschloagen, 
vxirdeti: 

Abtikel  I. 


Wkereae  certain  differences  have 
arisen  iftween  the  United  States 
of  Vmesvela  and  Germany  in 
conn^tion  with   the  dainia  of 

German    stJjjects    against    the 

Venezuelan  Government,  the 
undersigned,  Mr.  Herhet't  W, 
Bowen,  duly  axithorised  by  the 

Government  of  Venezuela,  and 
Baron  Spec  von  Stemhurg  His 
Imperial  German  Majesty^s  En- 
coy  Extraordinary  and  Minis- 
ter I^enipotentiary,  duiy  outhor- 
ized  hy  the   Imperial   German 

Government,  have  agreed  as 
foUcwH: 

Article  I. 


Die  Venezolanische  Regierung  The    Venezuelan     Government 

"rkennt  un  Prinzip  die  von  der  recognize  in  principle  the  justice 

Kaigerlich   Deutschen   Regierung  of  the  claims  of  German  subjects 

erhobenen    Beklsmationen    deut-  presented  hy  the  Imperial  German 

Hcher  Unterthanen  als  berechtigt  Government. 


Abtikel  II. 

Die  deutschen  Reklsmationen 
aus  den  venezolanischeti  Burger- 
biegen  von  1898  bis  1900  belaufen 
sich  auf  1,718,81.5.67  BoUvares. 
Die  Venezolanische  Regierung 
rerpflichtet  sich  von  diesem  Betrag 
Pf.  Sterling  5,500=137,500  Boll- 
Tares  (FunfbiuBend  funfhundert 
Pfund  SterIing=Einhundert  sie- 
ben  und  dreissig  tausend  funf- 
hundert Bolivares)  sofort  bar  zu 
bezahlen  und  zur  Tilgung  des 
Kestes  funf  am  15  Mftrz,  15  April, 
15  Mai,  15  Juni  und  15  Juli  1903 
an  dem  Kaitterlich  Deutschen 
Gflsandten  in  Caracas  zahlbare 
Wechsel  Qber  entsprechende  Teil- 


Article  II. 

The  German  claims  originat- 
ing from  the  Venezuelan  civil 
wars  of  1898  to  1900  amount  to 
1,718,815.67  bolivars.  The  Vene- 
zuelan Government  undertake  to 
pay  of  said  amount  immediatelv  in 
cash  the  sum  of  il 5, 500 =137,500 
bolivars  (five  thou.'^nd  five  hun- 
dred pounds— one  hundred  thirtv- 
seven  thousand  five  hundred  boli- 
vars) and  for  the  payment  of 
the  rest  to  redeem  five  bills  of 
exchange  for  the  corresponding 
installments  payable  on  the  15tn 
of  March,  the  15th  of  April,  the 
15th  of  May,  the  15th  of  June 
and   the   15th   of  July,  1903,  to 
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betrSge  seinzulasen,  die  Herr 
Boweii  8of  ort  ausstellen  uod  Herrn 
Freiberi'Q  von    Sternbiire    iiber- 

{;eben  wird.  SoUte  die  Venezo- 
aniache  Regierung'  diese  Wechsel 
Dicht  einldHeD,  so  soil  die  Zah- 
lung  aus  den  ZoUeinkunften  von 
La  Guaira  und  Puerto  Cabello  er- 
folgen,  und  aoll  die  Zollverwaltung 
in  aen  beiden  Hilfen  bis  zur  volt- 
st&ndigen  Tilgung  der  erwfihnten 
Schulden  belgiscnen  Zollbeamten 
abertragen  werden. 


Artikel  ni. 

Die  in  Artikeln  II  und  VI  nicht 
erwiitinten  deutschen  Reklama- 
tionen,  iosbesondere  die  Reklama- 
tionen,  welohe  aus  dera  gcgen- 
wftrtigen  venezolanischen  Biirger- 
kriege  herrilhren,  ferner  die 
Anspruche  der  Deutecben  Groasen 
Venezuela  Eiaenbahn-Geaellschaft 
gegen  die  Venezolanische  B^e- 
rung  wegen  Beffli-derung  von  Per- 
sonen  und  Giiter  sowie  die  aus 
dem  Bau  einea  Schlachthauses  in 
Caracas  entstandenen  Forderung 
des  Ingenieurs  Karl  Henckel  in 
Hamburg  und  der  Aktiengewll- 
schaft  fur  Beton-  und  Monierban 
in  Berlin  werden  eincr  gemiacbten 
Koraniission  iiberwiesen. 

Diese  Kommission  bat  sowobl 
uher  materielle  Berechtigung  der 
einzelnen  Forderungen  wie  fiber 
deren  Htthe  zu  entscbeiden.  Bei 
den  Keklamationen  wegen  wider- 
rechtlicber  Beschfldigung  oder 
Wegname  von  Eigentutn  erkcnnt 
uberdics  die  Venezolanische  Re- 
gierung ihre  Haf  tpflicht  inPrinzip 
an,  dergestalt,  daas  die  Kommis- 
sion  nicntObcrdicFrage  dcrHaft- 
pflicbt  sondcrn  ludiglich  iil>er  die 
Widerrechtlichkdt  der  Beaohfidi- 
ffung  oder  Wegnabme  sowie  fiber 
die  HOhe  der  Entschadigung  zu 
belinden  bat. 


the  Imperial  German  Diplomatic 
Agent  in  Caracas.  These  bills 
ishall  be  drawn  immediately  by 
Mr.  Bowen  and  banded  over  to 
Baroo  Sternburg.  Should  the 
Venezuelan  Government  fail  to 
redeem  one  of  tliese  bills  the  pay- 
ment shall  he  made  from  the  cus- 
toms receipts  of  La  Guaira  and 
Puerto  Cabello,  and  the  admini^s- 
tration  of  both  ports  shall  be  put 
in  charge  of  Belgian  Custom 
house  officials  until  the  complete 
extinction  of  the  said  debts. 

Ahticle  III. 

The  German  claims  not  men- 
tioned in  the  Articles  JI  and  VI, 
in  particular  the  claims  resulting 
from  the  present  Venezuelan  civil 
war,  the  claims  of  the  Great  Vene- 
zuelan Railroad  Company  against 
the  Venezuelan  Government  for 
passages  and  freight,  the  claims 
of  the  Engineer  Qirl  Henckel  in 
Hamburg  and  of  the  Beton  and 
Monierban  Company  Limited  in 
Berlin  for  the  construction  of  a 
slaughter  house  at  Caracas  arc  to 
be  submitted  to  a  Mixed  Comiuis- 


Said  Commission  shall  decide 
both  whether  the  different  clums 
are  materiallv  well  founded  and 
also  upon  tneir  amount.  The 
Venezuelan  Government  admit 
their  liability  in  cases  where  the 
claim  is  for  mjury  to  or  a  wrong- 
ful SPizure  of  property  and  conse- 
quently the  Commission  will  not 
have  to  decide  the  question  of 
liability,  but  only  wnethor  the 
injury  to  or  the  seizure  of  prop- 
erty were  wrongful  acta  and  what 
amount  of  compensation  is  due. 
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Artikel  IV. 

Die   im   Artikel   III   erwfthtite 

femischte  Kommission  hat  ibren 
itz  in  Caracas.  Sie  setzt  sich 
zusammen  aus  je  einem  von  der 
Kaiserlich  Deutschen  und  der 
Venezolanischen  Regierung  zu  er- 
DenDenden  MitglieoT  Die  Emen- 
nuDg  liat  bis  zum  1,  Mai  1903  zu 
erfolgen,  Soweit  sich  die  beiden 
Mitglieder  fiber  die  erhobenen 
AnaprHche  einigen,  ist  ibre  Ent- 
scheidung  als  entgfiltig  anzusehen, 
soweit  eine  Einigung  unter  ibnen 
nicbt  zu  stande  komtnt,  ist  zur 
EntscheiduDg  ein  Obinann  zuzu- 
zieben,  der  von  dem  Prftaidenten 
der  Vereinigten  Staaten  von 
Amerika  emannt  wird. 

Artikel  V. 

Zur  Befriedigung  der  im  Ar- 
tikel III  bezeichneten  Reklama- 
tionen  aowie  der  gleicharti^n 
Forderungen  andererMficbt«  wird 
die  Venezolaniscbe  Regierung  voir 
1  Marz  1903,  ab  monatlich  30  %  der 
ZoIIeinkunfte  von  La  Guaira  und 
Puerto  Oabello  unter  Ausschluss 
jeder  andercn  Verfugiing  dem 
Vertreter  der  Bank  von  England 
in  Caracas  uberwiesen.  Sollte  die 
Veiiezolanische  Regierung  dieser 
Verpflichtung  nichtnachkommen, 
so  soil  die  ^llverwaltung  in  den 
beiden  H&fen  bis  zur  vollstfindigen 
Befriedigung  der  vorstehend  er- 
wahnten  Forderungen  belgischen 
ZoUbeamten  ubertragen  werden. 


Alle  Streitfragen  in  Ansehung 
der  Verteilung  der  im  Absatz  1 
bezeichneten  A>Ileinkunfte  sowie 
in  Ansehung  ded  Recbts  Deutsch- 
lands,  Groits-Bntanniens  und  Ita- 
liens  auf  gesonderte  Befriedigung 
ibre  Reklamationen  sollen  in 
Ermangelung  eines  anderweitigen 
Abkommens  durch  den  stfindigen 
S.  Doc.  316,  68-2 33 


Article  IV. 

The  Mixed  Commission  men- 
tioned in  Article  III  shall  have  its 
seat  in  Caracas.  It  shall  consist 
of  two  members,  one  of  ■which  is 
to  be  appointed  by  the  Govern- 
ment of  Venezuela,  the  other  by 
the  Imperial  German  Government. 
The  appointments  are  to  be  made 
before  May  1st,  1903.  In  each 
case  where  the  two  meml>ers  come 
to  an  agreement  on  the  claims 
their  decision  shall  be  L'onsidered 
as  final;  in  ca-ses  of  disagreement 
the  claims  shall  be  submitted  to 
an  umpire  to  be  nominated  by  the 
President  of  the  United  States  of 
America, 


Article  V. 

For  the  purpose  of  paying  the 
claims  specified  in  Article  III  as 
well  as  similar  claims  preferred 
by  other  poweis  the  Venezuelan 
Government  shall  remit  to  the 
representative  of  the  Bank  of 
England  in  Caracas  in  monthly  in- 
Htallments,  beginning  from  March 
1st,  1903,  30  per  cent,  of  the  cus- 
toms revenues  of  La  Guaira  and 
Puerto  Cabello,  which  shall  not  be 
alienated  to  any  other  purpose. 
Should  the  Venezuelan  Govern- 
ment fail  to  carry  out  this  obliga- 
tion, Belgian  customs  officials  shall 
be  placed  in  charge  of  the  customs 
of  the  two  ports,  and  shall  admin- 
ister them  until  the  liabilities  of 
the  Venezuelan  Government  in 
respect  of  the  above-mentioned 
elamis  shall  have  been  dischar^d. 

Any  question  as  to  the  distribu- 
tion of  the  custom  revenues  speci- 
fied in  the  foregoing  paragraph, 
as  well  as  to  the  nghta  of  Ger- 
many, Great  Britain  and  Ital^  to 
Rseparate  paymentof  theirclaims, 
shall  be  detomiined,  in  default  of 
another  agreement,  by  the  perma- 
nent Tribunal  of  Arbitration  at 
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Schiedsbof  itn  Ha^  entecbiedea 
werden.  An  dem  Schied^verfah- 
reo  kOnneii  sich  alle  anderen  in- 
teressiertea  Staaten  den  genannteD 
drei  Mftchten  gegeouber  als  Partie 
beteiligen. 

Abtikel  VI. 

Die  Venezol&niscbe  Regierung 
verpflichtet  die  zuu  grOssten  Ten 
indeutschen  Hfindea  oefindliche  5 
prozentige  venczolanische  ADleihe 
von  189y  zugleich  mit  ihre  gesam- 
ten  auHwartigen  Schuld  in  oef rie- 
digender  Weise  neu  zu  rogeln. 
Bei  dieser  Regelung  sollen  die  f  ur 
den  Sobuldendienstzuverwenden- 
den  StaatscinkQnfte  unl>e3cbadet 
der  diesbeziiglicb  bereits  beste- 
benden  VerpDicbtungen  bestiinmt 
werden. 

Aktikel  VII, 

Die  von  den  deiitschen  Seestreit- 
krftf  ten  weggenommenen  venezola- 
nitK-ben  Kriegs-  und  Handelsfahr- 
zeuge  werden  in  dem  Zustande,  in 
dem  Hie  aicb  gegenwftrtig  befinden, 
der  Venezolaniscben  Regierung 
zuruckgegebcn.  Aus  der  Weg- 
nabme  dieser  Schiffe  wie  aus  deren 
Aufbewabning  kOnnen  keine 
Entechfidigungsansprucbe  berge- 
leitet  wenien.  A  ucb  wird  em 
Ersatz  fur  BescbSdigung  oder 
Vernichtung  der  Scbiffe  nicbt 
gewftbrt 

Artisel  VIII. 

Nacb  Unterzeicbnung  dieses 
Protokolles  moU  die  Ciber  die  ve- 
nezolaniscben HftTen  verba ngte 
Blockade  gemeinsam  mit  den  fie- 

fierungen  Grows-Britanniens  und 
(aliens  aufgehoben  werden. 
Auch  werden  die  diplomatiNcben 
Beziehungcn  zwischen  der  Kaiaer- 
licb  Deutscben  und  der  Venezolani- 
scben Regieiiing  wieder  aufge- 
DommeD. 


Tbe  Hague.  All  otber  powers 
interested  maj  join  as  parti<>s  in 
tbe  Arbitration  proceedings 
against  tbe  above-mentioned  three 
powers. 


Akticle  VI. 

Tbe  Venezuelan  Government 
undertake  to  make  a  new  sat- 
isfactory arrangement  to  settle 
simultaneou.sljtiie5'7c  Venezuelan 
Loan  of  1896  which  is  chiefly  in 
German  hands  and  the  entire  ex- 
terior debt.  In  this  arrangement 
the  state  revenues  to  he  employed 
for  tbe  service  of  tbe  debt  are  to 
be  determined  without  prejudice 
to  tbe  obligations  already  existing 


Abticlb  VII. 

Tbe  Venezuelan  men-of-war  and 
merchant  vessels  captured  by  the 
German  naval  forces  shall  be 
returned  to  the  Venezuelan  Gov- 
ernment in  their  actual  condition. 
No  claims  for  indemnity  can  be 
based  on  the  capture  and  on  tbe 
holding  of  these  vessel.-^,  neither 
will  an  indemnity  be  granted  for 
injury  to  or  destruction  of  the 


Abticlb  VIII. 

Immediately  upon  the  signature 
of  this  Protocol  tbe  l>lo<^kadp  of 
the  Venezuelan  ports  shall  he 
raised  by  the  Imperial  (iennan 
Government  in  concert  with  the 
Governments  of  Great  Britain  and 
Italy.  Also  the  diplomatic  rela- 
tions between  the  Imperial  Ger- 
man and  Venezuelan  Govenunenta 
will  be  resumed. 
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So  geschehen  in  doppelter  Aus-  Done  in  duplicate  in  English 
fertigung  in  deutscher  und  eng-  and  German  texts,  at  Washington 
lischer  Sprachc  zu  Washington  this  thirteenth  day  of  February 
am  dreizennten  Februar  Eintau-  one  thousand  nine  hundred  and 
sand  neunhundert  und  drei.  three. 

Herbebt  W.  Bowen.     [sgalJ 
H.  Sternburo.  [seal] 


FROTOOOI.,  HAT  7,  1908. 


Von  dem  Kaiserlicb  Deutschen 
Gesandten  Herm  Freiherm 
Speck  von  Sternburg  als  Bevoll- 
mftchtigten  der  Kaiserlich  Deut- 
schen Regierung  und  dcm  Ge- 
sandten der  Vereinigten  titaaten 
von  Amerika  Herm  Herbert 
W.  Bowen  als  Bevollm&chtigten 
der  Venezolanischen  Regierung 
ist  zur  Ausfubrung  der  Artikel 
3  und  4  des  deubsch-venezo- 
lani  schen  Protokolls  voni  13. 
Februar  1903  nachstehendes  Ab- 
kommen  uber  die  zur  Feststel- 
lung  der  deutschen  Reklama- 
ttonen  berufenegemischte  Kom- 
mission  unterzeichnet  w  or  den. 

Artikei.  I. 

Die  von  der  Kaiserlich  Deut 
schen  und  der  Venezolanischen 
Regierung  su  ernennenden  Mit- 
glieder  der  gemischten  Kommis- 
sion  treten  am  1.  Juni  1903  in 
Caracas  zusammen.  Der  von  dem 
Prfisidenten  der  Vereinigten  Staa- 
ten  von  Amerika  zu  ernennende 
Obmann  tritt  sobald  als  mOglicli, 
spfttestens  aber  am  1.  Juni  1^3  in 
die  Kommission  ein. 

Der  Obmann  ist  zu  den  Ver- 
Iiandlungen  und  Entscheidungen 
zuzuziehen,  sobald  das  deut^ohe 
und  das  venezolanische  Mitglied 
siuh  uber  eine  Frage  nicht  einigen 
kOnnnen  oder  es  sonst  fur  an- 
gezeigt  ei-achten.  Bei  Zuziehung 
des  Obmanns  fuhrt  dieser  den 
Vorsitz. 

Wenn  nach  dem  Zusammentritte 
der  Kommission  der  Obmann  oder 


The  Imperial  German  Minister 
Baron  Speck  von  Sternburg  as 
representative  of  the  Imperial 
German  Government,  and  Mr. 
Herbert  W.  Bowen  an  plenipo- 
tentiary of  the  Government  of 
Venezuela,  in  order  to  carry 
out  the  provisions  contained  in 
articles  III  and  IV  of  the  Ger- 
man-Venezuelan protocol  of 
February  13,  1903,  have  signed 
the  following  agreement  with 
reference  to  the  Mixed  Com- 
mission which  shall  have  to 
decide  upon  the  German  claims. 


Article  I. 

The  members  of  the  Mixed  Com- 
mission who  are  to  be  appointed 
by  the  Imperial  German  Govern- 
ment and  Government  of  Ven- 
ezuela shall  meet  at  Caracas  June 
1,  1903.  The  umpire  who  is  to 
be  nominated  by  the  President  of 
the  United  States  of  America  shall 
join  the  Commission  as  soon  as 
poaaiblc,  and  not  later  than  on  the 
first  of  June,  1903. 

Th&  umpire  is  to  be  consulted 
in  the  proceedings  and  decisions 
whenever  the  German  and  the 
Venezuelan  Commissioners  fail  to 
agree  or  otherwise  deem  it  appro- 
priate. Whenever  the  umpire  is 
present  at  the  meeting  he  shall 
preside. 

If  after  the  convening  of  the 
Commission  the  umpire  or  either 
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eiaes  der  beiden  anderen  Mitglie- 
der  in  Wegf  all  koDimt,  so  sol)  des- 
sen  Nachfolger  sofort  in  derselben 
Weiso  wie  das  weegefallone  Mit- 
glied  ernannt  werdeti. 

Das  deutsche  uiid  das  venezpla- 
nisohe  Mitgtied  baben  zu  ihrer 
Unterstutzung  he!  den  Kommis- 
sionsarbeiten  jn  ejnen  der  deut- 
echen  und  der  spaniuchen  Sprache 
m&chtigen  iSekretdr  zu  eroennen. 

Artirel  U. 

VorBeginn  ihrer  Thatigkeit  sol- 
len  derObmann  und  die  beiden  an- 
deren  Mitglieder  in  feierlicher 
Weise  einen  Eid  oder  eine  eides- 
utattliche  Versicberung  dahin  ab- 
leit^ten,  dat^s  uio  die  ibuen  uoter- 
breiteten  Reklamationen  sorgsam 

Srufen  und  unparteiisch  nacb  den 
rundsAtzen  der  Gerecbtigkeit 
sowie  nacb  den  Beatimmungen  des 
Protokolls  vom  13.  Februar  1903 
und  des  vorliegenden  Abkommens 
entscheiden  werden.  Die  Ablei- 
stung  des  Eidos  oder  der  eides- 
.stnUTicben  Versicberung  istdurch 
die  Protokollc  der  Kommission 
fpstzustellen. 

Die  Entscbeidungen  der  Kom- 
luirision  flbei'  die  Reklamationen 
Hollonauf  dRrGrundlage  voUkom- 
mener  Billigkeit sowie  obne  Uuck- 
sicht  auf  Einwendungen  techni- 
scbcr  Art  oder  auf  ate  Bestim- 
niungen  der  Landesgesetzgebung 
erfoigen.  Sie  sind  sclirifuich  in 
dcutscber  und  spaniseher  Hpracbc 
abzufassen.  DiezucrkannteuEnt- 
schftdigungsbetrage    niiissen    an- 

fegeben  werden  als  zahlbar  in 
eut8cbein(ioldc  oder  dem  Gegen- 
wert  in  Silber,  wie  sicb  solcber  zur 
Zeit  der  effektiven  ZahluDgeo  in 
Cardcas  stellen  wird. 

Ahtikbi.  III. 

Die  Reklamationen  sind  bei  der 
Komniiij-sion  von  deni  Kaiserlicb 
Deutschen  Gesandten  in  Caracas 
bis  zum  1.  Juli  1903  anzumelden. 


of  the  commissiooera  should  be  un- 
able to  fulfill  bis  duties,  his  succes- 
sor shall  be  appointed  forthwith  in 
the  same  manner  as  his  predecessor. 


The  German  and  Venezuelan 
Commissioners  siialleacb  appoint 
a  secretary'  veraed  in  the  German 
and  Spanish  languages  who  is  to 
assist  them  in  the  transaction  of 
the  business  of  the  coromissioD. 

Article  II. 

Before  assuming  the  functions 
of  their  office  the  umpire  and  both 
the  commi SIS i oners  shall  make  sol- 
emn oath  or  declaration  carefully 
to  examine  and  impartially  decide 
according  to  the  principles  of  jus- 
tice and  provisions  of  the  protocol 
of  the  13tb  of  February,  1903, 
and  of  the  present  agreement, 
all  claims  submitted  to  them;  the 
oath  or  declaration  so  made  shall 
be  embodied  in  the  record  of  the 
proceedings. 


The  decisions  of  the  Commission 
shall  be  based  upon  absolute  equi^, 
without  regard  to  objections  of  a 
technical  nature  or  of  the  provi- 
sions of  local  legislation.  They 
shall  be  given  in  writing  botb 
in  German  and  Spanish.  The 
awarded  amounts  of  indemnity 
shall  be  made  payable  in  German 
gold  or  its  equivalent  in  silver,  at 
the  rate  of  exchange  at  the  time 
of  the  real  payment  at  Caracas. 


Akticlk  III. 

The  claims  shall  be  presented  to 
the  commissioners  by  the  Imperial 
German  Minister  at  Caracas  be- 
fore the  first  day  of  July,  1893. 
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Diese  FrUt  kann  von  der  Kom- 
mission  in  geeigneten  Fftllen  an- 
gemeseen  verlftngert  werden.  Die 
Eommission  hat  Qber  die  eiozel- 
neo  Reklamationen  binnea  sechs 
Monaten  nacb  deren  Anmeldung 
und  sofem  das  deutsche  uad  dm 
venezolanische  Mitglied  sich  nicbt 
einieen,  binnen  secbs  Monaten 
nacn  Zuziebung  des  Obmanns  zu 
entscbeiden. 

Die  KommissioD  ist  verpflicb- 
tet,  vor  der  Entscheidung  das  ibr 
voD  dem  Kaiserlicb  Deutschen  Ge- 
sandtan  in  Caracas  und  der  Vene- 
zolaniscben  Regierung  vorgelegte 
Be  wei  9  mate  rial  sowle  mi'mdliche 
oderschriftliche  Aunfuhrungenet- 
waiger  BevoUmftcbtigten  des  Ge- 
sandten  oder  der  Regierung  ent- 
gegen  zu  nehmen  una  ciner  sorg- 
tflitigcn  Prufung  zu  unterziehen. 

t?ber  die  Verhandlungeii  der 
Kommission  tiaben  die  tn  Artikel 
1  Absatz  4  bezeichneten  Sokre- 
tare  genaue  Protokolie  in  zwei 
gleichlautenden  Auafertigiingen 
zu  fuhren,  die  von  ibnen  und  von 
den  an  der  Verbandbing  beteilig- 
ten  Mitgliedern  der  Kommission 
zu  unterzeichnen  sind.  Nacb  Be- 
endigung  der  Kommiesionsarbei- 
ten  ist  JB  eiue  Ausfertigung  dieaer 
Protokolie  der  Eaiserlicb  Deut- 
schen und  der  Venezolanischen  Re- 
^erung  ztir  Verf  ugung  zu  stellen. 
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A  reasonable  ezteosioQ  of  this 
term  may  in  proper  cases  be 
granted  b^  the  Commissioners. 
The  Commissionerfi  shall  be  bound 
to  decide  upon  every  cUim  within 
six  months  from    the   day  of  its 

Sresentation,  and  in  case  of  the 
isagreement  of  the  German  and 
the  Venezuelan  CommiBsioners, 
the  umpii'e  tshall  give  his  decision 
within  six  months  after  having 
been  called  upon. 

The  commiss loners  shall  be 
bound  before  reaching  a  decision, 
to  receive  and  carefully  examine 
all  evidence  presented  to  them  by 
the  Imperial  German  Minister  at 
Caracas,  and  by  the  Government 
of  Venezuela,  as  well  as  oral  or 
written  arguments  submitted  by 
the  agent  of  the  Minister  or  of  the 
Government. 

The  secretaries  mentioned  in 
Article  I  Section  4  of  this  agree- 
ment shall  keep  an  accurate  record 
of  the  proceedmgsof  the  Commis- 
sion; which  have  to  be  drawn  up 
in  duplicate  copies  signed  by  the 
secretaries  and  members  of  the 
commission  that  have  taken  part 
in  the  proceedings.  When  the 
work  of  the  commission  comes  to 
an  end,  a  certitied  copy  of  each  of 
these  records  is  to  be  delivered  to 
the  Imperial  German  Government 
and  to  the  Government  of  Vene- 


Artixel  IV. 

Soweit  nieht  die  voi'stehenden 
Artikel  besondere  Bestimmungen 
enthalten,  kann  die  Kommission 
sellv^t  das  Verfahren  in  der  ihr 
geeignet  scbeinenden  Weise  re- 
geln.  Insbesondere  ist  sie  be- 
fugt,  selbat  die  Erklfirungen  der 
Reklamanten  oder  ibrer  etwaigen 
BevollmAchtigten  entgegen  zu 
nehmen  und  die  erforderlichen  Be- 
weise  za  erheben. 


Article  IV. 

Except  as  herein  stipulated  all 
qucMtions  of  procedure  shall  be 
left  to  the  detertni  nation  of  the 
commissioners;  in  particular  they 
shall  be  authorized  to  receive  the 
declarations  of  the  claimants  or 
their  respecti\e  agents,  and  to 
collect  the  necessary  evidence. 
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Abtikei.  v.  Artiove  V. 

Der  Obmatin  bezieht  fQr  seine  The  umpire  shall  be  entitled  to 
MQhew&ltung^  und  Ausl^en  eine  a  reasonable  remuneration  for  his 
angemessene  Entschftdigung,  die  services  and  expenses,  which  is  to 
ebenso  wie  etwaige  gemeinsame  be  paid  in  equal  moieties  by  the 
Kosten  der  Kommission  von  der  Imperial  German  Government  and 
Katserlicb  Deutscben  und  der  by  the  Government  of  Venezuela 
Veiiezolanischen  Regierung  zu  as  well  as  any  other  expeuses  of 
gleichem  Anteile  getragen  wird.       the  said  Commission. 

Die  Entschadigungen,  die  den  The  remunerations  to  be  granted 
beiden  anderen  Mitgli»iem  und  to  the  two  other  members  of  the 
den  Sekretfiren  der  Kommission  Commission  and  to  the  secretaries 
zu  gcwahren  sind,  werden  von  der  are  to  be  paid  by  the  Government 
Regierung  getragen,  von  deren  by  whom  they  have  been  ap- 
Seite  diese  Fersonen  t>estellt  sind.  pointed.  In  the  same  way  each 
Ebenso  trSgt  jede  Regierung  die  Government  will  have  to  pay  any 
ihr  sonst  etwa  erwachsenden  eige-  other  expenses  which  it  may  incur, 
nen  Kosten. 

Washington,  den  7.  Mai  1903.  Done  in  duplicate  in  German  and 

English  texts  at  Washington,  the 
seventh  day  of  May,  one  thoussod 
nine  hundred  and  three. 
Sternbdrg.  [seal.] 

Herbest  W.  Bowen.     [seal.] 


PSBSOHHfiL  OF  OXBMAXI'YSSVZWLAS  COHMISSION. 

Umpire. — Henrj  M.  Duffield,  of  Detroit,  Mich. 

German  Commtsetoner. — Hermann  Paul  Goetsch. 

Veneziielan  Commissioner. — Nicomedes  Zuloaga. 

German  Secretary. — Paul  Simmross. 

Venezuelan  Secretary. — Segundo  Antonio  Mendoza. 

Umpires  Secretary, — Fernando  G.  Echeverria,  of  New  York,  N. 


BTII.BB  OF  THE  OEBHAN-VSNXZUFUJUr  00HHI8SI0X. 


The  secretaries  of  the  Commission  shall  keep  a  book  in  which 
they  shall  enter  a  list  of  all  the  claims  as  soon  as  they  are  formally 
presented. ,  On  each  claim  they  shall  make  a  note  of  the  day  on  which 
It  is  presented  to  the  Commission,  and  shall  enter  a  minute  of  the 
claim  in  the  register.  The  claims  shall  be  numbered  consecutively, 
beginning  with  No.  1,  which  shall  be  the  number  of  the  first  claim 
presented. 

n. 

The  secretaries  shall  keep  a  book  of  awards  which  the  Commis- 
sioners, or,  in  case  of  disagreement,  the  umpireand  the  Commissioners, 
shall  sign. 

The  secretaries  are  the  custodians  of  the  papers,  documents,  and 
~ok8  of  the  Commission.  ,  ~  , 
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m. 

The  CommiBBion  shall  at  its  sessions  enter  upon  the  consideration 
of  each  claim  as  soon  bs  the  Commissioners  snail  have  studied  the 
respective  proofs  thereof  and  declare  that  they  are  in  a  position  to 
do  so.  When  the  Commissioners  shall  have  studied  several  claims  and 
their  respective  proofs,  they  shall  be  considered  in  the  same  order  in 
which  thej  may  have  been  presented  to  the  Commission,  unless  the 
Commissioners  for  special  reasons  decide  otherwise. 

IV. 

Should  the  Venezuelan  Commissioner  ask,  in  the  case  of  any  claim, 
that  a  statement  supplemental  to  the  proofs  be  submitted,  the  German 
minister  in  Caracas  shall  be  requested  to  supply  it. 

V. 

At  any  time  before  the  decision  of  a  case  the  Government  of 
Venezuela  shall  have  the  right  throue^h  its  at;ent  of  opposing  the  claim 
and  of  presenting  the  proofs  and  allegations  he  may  consider  proper, 
or  ask  a  time  within  wnich  to  do  so.  The  provisions  of  this  article 
shall  in  no  wise  alter  the  time  set  forth  in  the  convention  of  May  7 
for  the  decision  of  all  the  claims. 

VI. 

With  reference  to  the  claims  which  in  accordance  with  the  pro- 
tocol and  the  convention  appear  to  Iw  duly  presented,  the  Commis- 
sioners have  the  right  for  the  purpose  of  throwing  more  light  on  the 
matter  to  exact  the  presentation  of  documents  or  other  supplemental 
proofs,  provided  that  by  so  doing  the  period  tixed  by  the  convention 
on  the  7th  of  May,  1903,  for  the  settlement  of  the  claims  is  not 
altered. 

vn. 

The  sessions  of  the  Commission  shall  be  private,  except  when  the 
Commissioners  shall  In  special  cases  direct  otherwise,  and  the  pro- 
ceedings shalLnot  be  made  public  by  the  Commission  or  its  members 
until  the  Commissioners  snail  have  made  their  reports  to  their 
respective  Governments. 

This  rule  shall  in  no  manner  curtail  the  right  of  said  Governments 
or.of  its  agents,  to  proceed  in  the  manner  they  may  consider  most 
favorable  to  their  interests,  nor  the  right  of  the  members  of  the  Com- 
mission to  make  private  use  of  any  information  they  may  think  will 
aid  them,  in  the  better  fulfillment  of  their  duties,  in  throwing  light  on 
some  fact,  or  even  settling  some  point  of  law. 
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Ohbittern    &    Co.,    Beckeb    &    Co.,    Max    Fischbach,   Kicrabd 
Feiedehict,  Otto  Kommebow,  and  A.  Dacmen  Cases. 

No  interest,  eo  nomine,  wilt  be  allowed  od  i^laimfl  based  solely  npon  injuries  to  the 

Clums  based  upon  contracts  in  wfaich  a  certain  rate  of  interest  U  stipulated  sli&ll 
carry  interest  at  that  rate  from  the  date  of  the  breach,  in  all  other  contractual 
clBims  tnteret<t  will  l)e  comptited  at  the  rat«  of  S  per  ceot  per  annum  from  the 
date  of  the  demand  for  payment  of  damages  for  the  breach,  n 

Claims  for  wronsFul  seizares  of  or  injuries  t<i  properly  shall  bear  interest  only  froiu 
the  date  of  dJemand  for  payment  uf  damages,  and  at  the  rate  of  3  per  cent  per 

Whenever  interest  is  allowed  it  Bhali  be  computed  to  and  inoludtnK  December  31, 

1903.  ' 
The  Commission  has  no  power  under  the  protocols  to  provide  for  interest  on  awards.  <' 

DuFFiELD,  Umpire: 

The  Commissioners  disagree  as  to  the  allowanve  of  interest  on  the 
claims  hereiDafter  mentioned,  which  have  heen  referred  to  the  umpire 
for  dctjision. 

The  Commissioner  for  Germany  is  of  the  opinion  that  all  claims 
should  bear  interest  from  their  orij^in,  while  tne  Commissioner  for 
Venezuela  is  of  the  opinion  that  no  interest  should  be  allowed  except 
ill  cases  arising  upon  contracts,  and  in  such  coses  onl}'  from  the  date 
of  the  demand  for  payment  of  the  claim,  unless  there  is  an  express 
stipulation  for  interest  in  the  contract.  They  also  dis^ree  as  to  the 
rate  of  interest,  if  any  should  be  allowed. 

Some  phases  only  of  the  question  are  presented  in  the  claims  herein- 
after mentioned,  but  as  the  question  will  necessarily  come  up  for 
decision  in  all  ite  phases  during  the  progress  of  the  Commission,  it 
seems  appropriate  and  convenient  to  determine  the  principles  which 
shall  govern. 

The  protocols  provide: 

Article  III  of  the  agreement  of  February  13,  1903: 

That  the  Commission  shall  decide — 
both  whether  the  different  cljwms  are  materially  well  founded  and  also  upon  their 


i  of]  injury  to   or  a  wrongful  seizure  of   property     •     *     " 
"""  "  ""'"  "^of  property  were  wrongful  acts,  and  what  amouat 


whether  the  iujury  \i 
of  compensation  is  due. 

Article  V: 

For  the  purpose  of  paying  the  claimB  •  •  •  the  Venezuelan  Government  shall 
remit  to  the  repren-ntative  of  the  Bank  of  Kngland  In  Caraiaui,  in  monthly  install- 
ments, beginning  from  March  1,  1903,  M  |>er  cent  of  the  i^ustouts  revenues  of  La 
Guaira  and  I'uerlo  CalK'Uo.     *    •    » 

Article  II  of  the  agreement  of  May  7,  1903: 

The  clecisions  of  the  Commissiun  shall  l>e  liase<l  npon  absolute  equity  withont 
r^ard  to  objections  of  a  tcchDical  nature  or  of  thi^  jirovisiona  of  local  legislation. 

These  words  of  the  protocols  must  t«!  interpreted  according  to  the 
law  of  nations,  and  not  according  to  any  municipal  code.  Mr.  Web- 
ster said  in  a  similar  case:  "  When  two  nations  speak  to  each  other 
they  USB  the  language  of  nations." 

oPagelO.  t'Page425.  cPage665.  if  Pages  413, 656. 
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The  importance  of  a  correct  decision  ha.s  induced  a  careful  examina- 
tion of  tne  subject,  both  in  principle  and  upon  precedents,  which  is 
the  reason  for  the  length  of  time  that  has  been  taken  in  the  prepara 
tion  of  the  opinion. 

Primarily,  interest  was  the  sum  due  from  a  borrower  to  the  lender 
for  the  use  of  a  sum  of  money.  In  ancient  times  the  strongest  preju- 
dice existed  gainst  its  exaction,  and  an  late  as  the  reign  of  Edward  Vl 
an  act  of  Parliament  of  Great  Britain  declared  the  "charging  of 
intenwt  a  vice  most  odious  and  detestable,  and  contrary  to  the  Word 
of  God."  This  prejudice,  however,  has  long  since  given  way  to  the 
enlightened  view  that  reasonable  compensation  for  the  use  of  money, 
like  any  other  property,  may  justly  be  demanded. 

Domat  defines  intei'est  to  bo  "  the  reparation  or  satisfaction  which 
he  who  owes  a  sum  of  money  is  bound  to  make  to  his  creditor  for  the 
damage  which  hedoes  by  not  paying  him  themoney  that  he  owes  him." 

Pothier  defines  interest  as  includmg  the  loss  which  one  has  suffered 
and  the  gain  that  one  has  failed  to  make.  The  Roman  law  calls  it^ 
two  elements  the  ^^lucriim  CfStatisd  damnum  emergens."  The  pay  of 
both  is  necessary  to  a  complete  indemnity. 

The  rule  is  thus  stated  in  Rutherford's  Institutes  (Book  1,  ch.  17, 
sec.  5): 

III  eetimatin^  the  damagea  which  any  oae  has  Bustained  where  such  things  aa  he 
haia  a  perfect  nglit  to  are  unjuHtly  taken  from  him  or  withholden  or  intercepted,  we 
arc  lo  consider  not  only  the  value  of  the  thing  itself,  but  the  value  likewise  of  the 
fniite  or  profits  that  might  have  arisen  /rora  it.  "  *  *  So  that  it  is  properly 
a  damage  to  be  <leprived  of  them  ae  it  is  to  be  deprived  of  the  thing  itself. 

The  jurisprudence  of  all  civilized  nations  now  recognizes  this  prin- 
ciple as  between  individuals  in  case  of  contract,  and  has  extended  it  to 
compensation  for  the  taking  of  or  injury  to  property.  Tlie  general 
kngu^e  of  the  civil  law  accords  with  tne  Anglo-Saxon  common  law  in 
this  respect,  and  the  French  civil  code  enacts  the  principle.  (Sedgwick 
on  Damages,  8th  ed.,  sec.  697.)  It  is  certainly  a  reasonable  presump- 
tion from  this  uniform  international  recognition  of  this  right  as 
between  individuals,  that  the  nation.s  would  recognize  its  justice 
between  themselves. 

As  applied  to  the  case  of  re|>risals,  in  which  great  caution  is 
enjoined  to  keep  within  the  strictest  principles  of  justice,  Mr, 
Whcaton  says,  in  his  work  on  International  Law  (Lawrence's  ed.), 
page  363: 

It  a.  nation  has  taken  possession  of  what  belong  lo  another,  if  it  rofuscs  to  pay  a 
debt,  to  repair  an  injury  or  to  give  a<le<|iiate  satisfaction  for  it,  tlie  latter  may  seize 
Romething  belonginj;  to  the  former  ami  apply  it  to  its  own  advantage  till  it  obtains 
payment  of  what  is  dui',  together  with  tTiterat  and  damaget. 

A  report  to  the  House  of  Representatives  of  the  Forty-third  Con- 
gress of  the  United  States  of  America,  second  se.ssion  (No.  134), 
Eublished  by  authority  of  Congress  in  1876,  called  "The  Law  of 
laims  Against  Governments,"  contains  an  exhaustive  discussion  and 
examination  of  authorities  on  the  question  of  interest  on  claims  against 
governments.  (See  pp.  'ilH  to  232.)  Among  other  precedents  there 
cited  is  the  report  of  the  Committee  on  Appropriations  of  tho  House 
of  Representatives  upon  the  question  whether  the  United  States  of 
America  .should  pay  tne  sum  due  from  it  to  the  Choctaw  Indians  for 
lands  ceded  by  them  to  the  United  States.    The  committee  decided 
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the  question  in  the  affirmative.  In  support  of  its  decision  it  cites  as 
precedents  the  allowance  of  interest  upon  claims  under  the  treaty  of 
1794  between  the  United  States  and  Great  Britain;  the  treaty  of  1795 
between  the  United  States  and  Spain;  the  convention  with  Mexico  of 
1839;  tlie  same  of  1848;  the  convention  with  Colombia  of  1864;  the 
convention  with  Venezuela  of  1866;  by  the  Mixed  American  and 
Mexican  Commission;  by  the  United  States  to  the  State  of  Massachu- 
setts; the  American- British  Mixed  Commission  under  the  treaty  of 
1871;  the  United  States  in  dealing  with  the  Indians;  the  United  States 
in  53  cases  of  private  claimants  cited. 

The  principle  of  this  report  was  approved  by  the  Senate  of  the 
United  otates  in  the  adoption  of  the  report  of  its  committee  containing 
the  following  language: 

Your  committee  have  discusBci  this  question  with  an  ansious  desire  to  come  t*i 
eutli  a  conclusion  in  regard  to  it  ae  would  do  no  injUBtii'e  to  that  Indian  nation  whose 
righia  are  involved  here,  nor  to  efltablieh  such  a  precedent  as  would  be  inconsistent 
with  the  practice  or  duty  of  the  United  States  in  surh  eases.  Therefore  your  com- 
mittee have  considered  it  not  onlv  by  the  light  of  those  principles  of  the  public 
law — always  in  harmony  with  the  hi);hest  demands  of  the  most  perfect  justice — but 
also  in  the  light  of  those  numerous  precedents  which  this  Government,  m  its  action 
in  hlte  eases,  has  furniflhe<l  for  our  guidance.  •  •  •  Your  committee  can  not 
believe  that  the  United  States  are  prepared  to  repudiate  these  principles,  or  to  admit 
that,  1>ecause  their  obli^tion  is  held  by  a  tveak  and  powerless  Indian  nation,  it  is 
any  the  less  sacred  or  binding  than  if  held  bv  a  nation  able  to  enforce  its  payment 
and  secure  (umplete  indenmity  under  it.  (H.  R.  Report  No.  134,  43d  Cong.,  2d 
sesa.,  p.  230;  Lawrence,  Law  of  Claims.) 

Other  instances  are: 

Two  Cargoes  of  Flour— interest  allowed  against  the  Kepublic  of 
Venezuela  (Moore's  History  and  Digest,  p.  3545);  Ward's  case  (id., 
37M);  Rochereau's  case  (id,  3742);  finally,  the  Ceneva  arbitration 
(Alalmma  Claims  Commission),  which,  because  of  the  giavity  of  the 
questions  at  issue,  and  the  character,  ability,  and  learning  of  its  mem- 
bers, representing  the  United  States.  Great  Britain,  Italy,  Switzer- 
land, and  Brazil,  was  ju.stly  regarded  as  the  greatest  the  world  ha-s 
'  ever  seen.  In  the  great  case  before  it,  as  in  this  case,  the  treaty  was 
silent  as  to  interest.  The  Commi-ssion,  on  account  of  the  importance 
and  gravity  of  the  question,  called  for  a  special  argument  thereon,  and 
by  a  decision  of  four  to  five  allowed  interest  on  the  claims. 

The  umpii-e  is  therefore  of  the  opinion  that  interest  is  allowable 
upon  all  claims  arising  upon  contracts,  and  on  all  claims  for  wrongful 
seizure  of  or  injury  to  property. 

Claims  fur  injuries  to  the  person,  however,  stand  upon  a  different 
footing.  Damages  in  such  cases  are  necessarily  unliquidated  and 
their  exact  amount  can  not  be  pre<'isely  ascertained.  In  such  eases  a.s 
between  individuals  interest  is  not  usually  allowed.  (Sedgwick  on 
Damages,  8th  ed.,  sec.  320.)  In  the  case  of  Lincoln  v.  Clatlin,  7  Wall.. 
132, 139,  the  Supreme  Court  of  the  United  States,  speaking  through 
Mr.  Justice  Field,  said: 

Interest  is  not  allowable  as  a  matter  of  law,  except  in  cases  of  contract  or  the 
unlawful  detenUon  of  money.  In  cases  of  tort  its  allowance  as  damages  rests  in  the 
discretion  of  the  jury. 

Under  nearly  all  systems  of  jurisprudence  the  dam^es  in  claims  of 
this  nature  are  left  to  a  jury  to  assess,  instead  of  to  a  single  judge, 
upon  the  accepted  theory  that  because  of  their  peculiar  character  tne 
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united  judgment  of  a  number  of  men  will  more  nearly  ipproximate 
the  exact  compensatory  amount  than  the  judgment  of  a  single  mind. 
In  many  courts,  and  in  all  the  courts  with  the  practice  of  which  the 
umpire  is  familiar,  it  is  not  the  practice  for  the  plaintiff  to  ask  or  the 
jury  to  assess  interest  per  se.  Doubtless  the  latter  may  and  often  do 
consider  the  lapse  of  time  between  the  injury  and  the  recovery  of 
damages  therefor  in  arriving  at  the  amount  of  their  verdict,  but  they 
do  not  specially  compute  or  allow  it  eo  nomine.  The  same  course  is 
open  to  the  Commissioners  and  to  umpire,  and  in  their  wise  exercise 
of  their  discretion,  in  cases  of  thiu  cnaracter,  no  practical  injustice 
need  be  done  in  any  case. 

In  the  opinion  of  the  umpire,  therefore,  »io  interest  should  be  aU<»Bed, 
as  isuch,  iiptm  clainis  Jhr  purely  personal  injuria,  not  involving  the 
seizure  of  or  injury  to  property. 

The  Commissioners  further  disagree  upon  the  questions  from  what 
time  interest  shall  accrue  and  the  rat«  to  be  allowed.  It  is  the  opinion 
of  the  Commissioner  for  Germany  that  interest  should  begin  to  run 
from  the  date  of  breach  of  contract,  or  date  of  wrongful  seizure  of  or 
injury  to  property,  but  the  Commissioner  for  Venezuela  is  of  the  con- 
trary opinion  except  in  cases  of  claims  based  upon  contracts  expressly 
stipulating  for  interest.  In  all  cases  he  maintains  that  no  interest  is 
to  be  allowed  until  a  proper  demand  for  payment  has  been  made  on 
the  Kepublic  of  Venezuela. 

There  is  much  force  in  the  argument  of  the  Commissioner  for  Ger- 
many that  the  government,  as  a  principal,  is  presumed  in  law  to  have 
knowledge  of  all  the  acts  of  its  officers,  as  '\is  agents,  and  if  the  case 
was  one  between  private  mrties  it  would  be  difficult  to  avoid  the  con- 
clusions drawn  by  him.  The  umpire  is  of  the  opinion,  however,  that 
as  to  claims  against  governments  it  would  be  unjust  to  enforce  so  strict 
a  rule  of  agency.  Of  necessity  a  national  goverrmient  must  act  through 
numerous  officials,  many  of  whom  are  very  subordinate  and  quite 
remote  from  the  seat  of  government.  In  the  ordinary  course  of  busi 
ness  a  creditor  under  a  contract,  or  a  party  injured  bv  a  tort,  presents 
bis  claim  to  the  central  powers  of  the  government  and  asks  satisfaction 
thereof  from  some  official  whose  special  function  it  is  to  represent  the 
government  in  the  premises.  It  is  generally  presumed  that  govern- 
ments are  i-eady  and  willing  to  ])ay  all  just  claims  against  them.  This 
is  a  corollary  to  that  other  presumption  of  law  which  is  of  universal 
application — omnia  rite  acta  prtesumuntur.  If  such  is  the  case  in 
respect  of  individuals  it  must  certainly  be  true  in  respect  of  govern- 
ments. The  umpire  is  not  prepared  to  go  the  full  length  of  the 
argument  of  the  Commissioner  for  Venezuela  as  to  the  formality 
necessary  to  con.stitute  a  sufficient  demand  in  all  cases,  but  he  is  of  the 
opinion  that  some  evidence  of  a  demand  upon  the  government  for  pay- 
ment of  aclaim  is  necessary  to  start  the  running  of  interest  in  nil  cases 
which  the  Government  of  Venezuela  has  not  either  stipulated  for 
interest  or  given  an  obligation  from  which  an  agreement  to  pay  interest 
can  fairly  be  implied.  The  sufficiency  of  the  demand  is  to  be  decided 
according  to  the  particular  facts  in  each  case. 

The  umpire  is  of  the  opinion  that  where  no  rate  of  interest  is  fixed 
by  the  terms  of  the  contract  interest  should  he  computed  at  3  per 
cent  per  annum  in  all  cases,  that  being  the  rate  fixed  by  the  statute  of 
Venezuela  in  like  cases.    It  is  not  inconsistent  with  the  langui^e  of 
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the  protocol  to  refer  to  the  law  of  Venezuela  fixing  that  rate.  All 
foreigners  residing  in  or  doing  business  with  a  country  are  equally 
bound  with  its  citizens  to  know  the  laws  of  the  country.  When  they 
determine  to  reside  in  or  do  husine^is  in  that  country  they  should  l>e 
and  are  prepared  to  accept  the  comraeri'ial  laws  of  the  country.  Such 
general  laws  are  not,  in  the  opinion  of  the  umpire,  local  legislation, 
within  the  meaning  of  the  protocols.  Certainly  in  a  suit  l^tween  a 
foreigner  and  a  Venezuelan  citizen  arising  upon  a  contract  which  is 
silent  as  to  the  rate  of  interest,  the  former  could  only  recover  against 
the  latter  the  i-ate  of  interest  prescribed  by  the  law  of  Venezuela. 
There  is  no  good  reason  for  any  different  rule  when  the  claim  of  the 
foreigner  is  against  the  Government. 

The  umpire  agrees  with  the  suggestion  of  the  Commissioner  for 
Germany  that  in  all  canea  in  which  interest  is  allowed  it  should  be 
computed  up  to  a  common  dato.  While  the  precise  date  when  the 
labors  of  the  Commission  will  actually  terminate  can  not  now  be  cer- 
tainly determined,  in  tlic  opinion  of  the  umpire  substan.tial  justice  will 
be  done  by  computing  interest  upon  all  claims  up  to  and  including 
December  31,  1903.  In  each  ca.'^c  the  amount  of  interest  up  to  that 
date  will  be  added  to  the  principal  sum,  and  an  award  made  for  the 
aggregate  amount  in  gross. 

Shall  these  awards  bear  interest?  In  the  opinion  of  the  Commis- 
sioner for  Germany  the  arguments  for  such  allowance,  upon  grounds 
of  equity  and  justice  to  the  claimants,  are  strongly  put.  On  the  other 
hand,  the  Commissioner  for  Venezuela  prpwents  with  ability  the  equi- 
table considerations  in  favor  of  the  Government  of  Venezuela,  and 
insists  that  the  Commission  is  without  the  power  so  to  do.  It  must 
be  conceded  that  the  Commission  can  not  exceed  the  powers  conferred 
upon  it  by  the  high  contracting  parties,  cither  expressly  or  by  neces- 
sary impliciition.  Tim  Supreme  Court  of  the  United  States  so  held  in 
the  recent  case  of  Colombia  v.  The  Cauca  Company,  decided  May  18, 
1!)03,''  and  reduced  the  award  of  the  Commis.sion  in  that  case  some 
$160,000.  It  is  material  to  remember,  in  considering  this  question, 
that  while  the  amounts  are  for  the  ultimate  benefit  of  the  claimants, 
they  are  to  be  included  in  an  aggregate  sum  of  money  to  be  paid  by 
the  Government  of  Venezuela  to  the  Government  of  Germany.  These 
two  nations  have  stipulated,  in  the  language  quoted  above,  how  this 
amount  shall  be  paid,  and  partial  payments  have  been  already  made 
and  will  continue  to  be  made  monthly.  There  is  no  express  provision 
for  interest  in  the  stipulation.  Is  tnere  any  necessary  implication  to 
that  effect!  it  is  argued  by  the  Commissioner  for  tJermany  that  the 
agreement  on  the  part  of  Germany  to  accept  payment  in  subsequent 
accruing  installments  necessarily  miplies  an  understanding  that  the 
awanls  should  bear  interest,  while  the  Commissioner  for  Venezuela 
insists  that  in  making  so  particular  a  provision  for  the  manner  of  pay- 
ment the  omis.'iion  of  any  mention  of  interest  is  significant  and  decisive 
that  no  interest  was  intended  to  be  allowed  on  the  sum.  If  does  not 
appear  in  the  evidence  whether  the  Bank  of  England  is  to  pay  interest 
on  the  successive  payments  of  the  customs  receipts  or  not,  and  in  the 
opinion  of  the  umpire  it  is  Immaterial.  If  the  bank  does  pay  interest 
on  these  deposits  it  will  increase  the  amount  received  by  flie  Govem- 
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meat  of  Germany  for  the  benefit  of  its  cUiroants.  If  it  does  not  the 
Government  of  Venezuela  atill  has  paid  and  will  continue  to  pay 
raoothlj  installments  in  the  manner  and  to  the  trustees  named  by  the 
coDtracting  Governments.  It  must  be  conceded  that  Venezuela  can 
not  under  these  circumstances  be  asked  to  pay  interest  on  the  full 
amount  allowed  without  having  credit  for  interest  on  these  monthly 
partial  payments.  There  is  no  provision  made  for  a  future  settlement 
of  these  cnarges  and  credits  of  interest  No  person  is  designated  to 
compute  the  same  or  t<7  settle  any  difference  in  the  computation  of  the 
two  Govemmenta.  The  Chinese  Indemnitj'  Fund  Commission  of  1858 
is  a  case  directly  in  point.  The  treaty  provided  for  the  payment  of 
the  fund  out  of  the  Chinese  customs  receipts,  as  is  the  case  nere,  but 
the  Commission  allowed  no  interest  on  awards.     (Moore,  p.  4627-4629.) 

It  is  by  no  means  settled  that  in  cases  where  the  convention  fails  to 
specifically  provide  for  interest  there  is  any  power  in  the  arliitrators 
to  allow  interest  on  awards.  Referring  to  the  decision  of  fonnerarbi- 
tration  commissions,  the  weight  of  precedent  appears  to  lie  against  the 
allowance.  As  opposed  to  the  precedents  cited  by  the  Commissioner 
for  Germany,  in  the  following  cases  the  awards  did  not  carry  interest: 
The  Panama  Kiot  Commission;  the  Mexican  Claims  Commission;  the 
French  Claims  Commission  of  January  15, 1880;  the  French-American 
Claims  Commission;  the  case  of  the  Montijo;  Ward's  case;  finallv,  in 
the  Geneva  arbitration  of  1871  (Alabama  Claims  Commission),  ahove 
referred  to,  no  interest  was  allowed  upon  awards. 

The  umpire  is  influenced  bv  these  considerations  to  decide  that  it 
was  not  the  intention  of  the  high  contracting  parties  that  the  Commis- 
sion should  allow  interest  on  awards. 

It  only  remains  to  apply  these  conclusions  to  the  particular  cases 
referred  to  the  umpire, 

The  case  of  Becker  &  Co.  is  founded  upon  an  order  given  in  pay- 
ment of  certain  blankets,  in  the  following  words: 

Cabacah,  .Mi/  1,  189S     (29°  and  34°). 
7b  At  Citizen  Adminittrator  of  Municipal  RenU: 

To  be  chaived  to  the  expenses  of  war,  accordini;  to  tfae  authorization  of  the  Pres- 
ident of  the  Republic,  please  pay  to  Mesera.  O.  Becker  &  Co.,  siK'cessors,  the  aum  of 
1,470  bolivars,  the  value  of  certain  blankets  taken  by  this  office  for  the  espeditionftry 

God  and  the  federation. 

PBDRO  VlcBNTK  MlJABM. 

There  is  no  evidence  of  any  demand  for  the  payment  of  this  order. 
Treating  it  as  a  draft,  certainly  a  presentment  and  demand  for  accept- 
ance is  essential  before  interest  will  commence  to  run.  Apart  from 
the  requirements  of  the  civil  law,  in  which  the  argument  of  the  Com- 
missioner for  Venezuela  finds  considerable  support,  the  umpire  is  of 
the  opinion  that  ac<iording  to  the  principles  of  commercial  law  the 
instrument  would  draw  interest  only  from  the  date  of  demand  for  pay- 
ment. It  was  decided  by  the  Supreme  Court  of  the  United  States 
that  the  presentment  for  payment  of  a  drainage  warrant,  substantially 
similar  to  the  order  in  this  case,  issued  by  the  city  of  New  Orleans, 
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was  necessary  to  start  the  running  of  interest.  (New  Orleans  v.  War- 
ner, 176  United  States  Reports,  p.  92,)" 

In  view  of  the  full  consideration  given  by  the  claimant  for  the  order 
80  many  years  ago,  it  would  not  m  equitable  to  decide  a^nst  any 
allowance  of  interest  prior  to  the  presentation  of  the  claim  to  this 
Commission.  The  claimant  will,  therefore,  be  allowed  a  reasonable 
time  to  prove  a  demand  for  payment,  so  that  interest  may  be  com- 
puted from  that  date.  The  same  course  will  be  taken  in  the  case  of 
A.  Daumen. 

In  the  case  of  Cbristern  &  Co.  simple  interest  at  the  rate  of  3  per 
cent  per  annum  will  be  allowed  upon  the  sums  hereafter  found  due 
by  the  Commissioners  and  the  umpire  from  the  dates  of  demand  for 
payment  of  the  several  amounts,  and  a  reasonable  time  will  be  allowed 
to  prove  such  date. 

The  cases  of  Fishhach,  Friedericy,  and  Kummerow  are  not  vet  ready 
for  a  decision  on  the  merits.  The  umpire  is  waiting  for  further  briefs 
from  the  Commissioners.  Id  case  of  tbeir  allowance  they  will  be,  gov- 
erned as  to  interest  by  the  conclusions  reached  in  this  case,  so  far  as 
they  may  be  applicable. 


Kdmmerow,    Ono    Rbdler    &    Co. ,    Fulda,    Fischbach,     and 
Fkiedeeict  Cases.* 

(By  the  Umpire :) 

The  Government  of  Venezuela  is  liable,  under  her  sdnusBiona  in  the  protocol,  for 
all  claimB  for  injuries  to  or  wrot^ul  seizures  of  property  by  revolutionifte 
resulting;  from  the  recent  civil  war. 

Such  admieaion  doee  not  extend  to  injuries  to  or  wrongful  eeizuree  of  property  at 
any  other  times  or  under  any  other  conditions. 

Such  admipsion  does  not  include  injuries  to  the  pereou. 

Ae  to  these  two  last  clasHea  of  clainie  her  liabilitv  must  be  determined  by  general 
prindplee  of  international  law,  under  whicD  she  is  not  liable,  be<«UBe  the 
present  civil  war,  from  itH  outset,  has  gone  beyond  the  control  of  the  Utulkr 
government. ' 

[KCMMEHOW  Casb.] 

GoETSOH,  Commissioner: 

By  the  sworn  declarations  of  the  witoeases,  V&ez,  Oj'ada,  and  Infante, 
it  is  provedthatin  the  months  of  May,  June,  and  July,  IWi,  theohjectti 
specified  in  the  claim  and  valued  at  3,2(>0  bolivars  were  taken  from  the 
claimant  by  revolutionary  troops  at  his  ranch  "Maiiongo,"  The  wit- 
nesses woraed  and  slept  in  the  place  where  the  events  occurred,  and 

"Under  the  provisions  of  an  act  of  Conffrese,  tiie  Vniteil  Ststeti  iy>nrl8  adminixter, 
in  cases  at  law,  the  practice  of  the  several  .Slalea  in  which  tbey  sit.  In  the  8tat«  of 
Louisiana  tlie  civil  law  obtains.     (Note  by  the  umpire. ) 

^The  Commi^«ioners  for  Uennany  am)  \'eneEuela  both  Hied  opinions  in  these 
caees  separately,  the  ninpire  rendering  his  opinion  in  the  case*  as  niwped.  The 
cases  of  Henry  Kchussler,  Carl  Mohle  (B(h>  p.  574),  UotzA  I'^nge,  G.  Nicolai,  Adolph 
£ruieD,  PanI  Flothow,  and  Huso  Valentiner  (see  ]i.  602)  were  also  allowed  by  toe 
umpire  for  the  reasons  set  forth  in  the  (o)lowing  opinion,  the  VeneiueUn  Onm- 
misrioner  holding  as  in  these  cases  that  the  Venezuelan  Government  was  not  liable 
for  revolutionary  damagee. 

c  Headmotes  1^  the  uminre. 
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wore  present  at  the  act  of  confiscation.  They  state  expressly  that  the 
authors  were  troops  of  th^)  '^Liberiadoni'''  n-mlutum  under  the  imme- 
diate orders  of  Generals  Boggier,  Bonito  Eatrano,  Kaimundo  Tejado, 
and  of  the  official  Felipe  Colmenares.  The  supponition  that  the  authors 
of  the  confiscation  were  marauding  robbers  or  highwaymen  without 
any  leader  is  therefore  inadmissible.  The  nature  of  the  objects  taken 
shows  that  they  were  destined  for  revolutionary  purposes — that  is  to 
say,  to  carry  on  war  (beasts  of  burden,  rifles,  cartridges,  field  glasses, 
blankets,  and  clothing). 

The  third  article  of  the  protocol  of  February  13,  1908,  b  of  the  fol- 
lowing tenor: 

Tht  Veaeznelui  Government  admit  their  liability  in  caeee  where  the  claim  is  for 
iujary  to,  or  a  wrongful  seUure  of,  juroperty,  and  couBequently  the  Commisaion  will 
not  have  to  decide  the  question  of  liahility,  but  only  whether  the  injury  to,  or  seiEure 
of,  property  were  wrongful  acta,  and  what  amount  of  compensation  iii'due. 

Bt  these  clauses  it  has  been  agreed  by  contract  between  the  German 
and  "Venezuelan  Governments  that  Venezuela  makes  itself  liable  for 
the  property  of  German  subjects  illegally  confiscated  by  authorities  or 
troops  of  the  Government  or  authorities  or  troops  of  the  revolution. 
If  the  Government  of  Venezuela  were  not  liable  for  the  damage  caused 
W  the  revolution,  this  ought  to  have  been  expressly  mentioned  in  Article 
Lll,  which  otherwise  would  have  no  meaning.  I  mention,  moreover, 
Article  1  of  the  protocol  by  which  the  Government  of  Venezuela  rec- 
ognizes the  German  claims  in  principle,  and  therefore,  also,  the  claims 
fortheconfiscationof  property  on  the  part  of  revolutionists.  Although 
it  i.s  not  shown  by  the  proofs,  itis  nevertheless  possible  that  small  bands 
confiscated  the  German  propertv  in  question.  The  mode  of  carrying 
on  war  here,  the  diflScuIty  of  ontainmg  resources,  the  desire  to  com- 
mence depredations,  generally  obliges  the  troops  of  the  country  to  sepa- 
rate into  small  divisions  whereby  they  do  not  lose  their  character  of 
revolutionists,  for  whose  illegal  acts  the  Government  of  Venezuela  is 
liable  in  accordance  with  the  protocol.  If,  in  Venezuela,  these  small 
detachments  are  known  by  the  name  of  guerrillas,  the  Government  will 
be  liable  for  the  damages  of  guerrillas,  since  "guerrilla  "means  noth- 
ing else  but  war  on  a  small  scale.  The  removal  of  liability  of  the  Gov- 
ernment of  Venezuela  could  only  be  brought  into  question  in  treating 
of  personal  crimes  of  rebels  or  highwaymen,  and  this  is  not  the  caae, 
as  IS  shown  by  proofs. 

Article  III  of  the  protocol,  which  governs  the  Commission,  does  not 
create  a  new  right  wnich  is  burdensome  to  Venezuela  or  in  contradic- 
tion to  the  law  of  nations. 

The  law  of  nations  recognizes,  moreover,  that  those  States  in  which 
revolutions  are  frequent,  and  whose  governments  arc  therefore  subject 
to  frequent  changes,  are  liable  for  the  acts  of  rcvolutionisU,  provided 
that  the  revolutionists  are,  l>ecause  of  the  means  at  their  command, 
the  government  de  facto,  so  far  as  the  one  against  which  they  are 
exercising  their  forces  is  concerned.  This  liability  has  been  more 
than  once  recognized  by  the  judgments  of  international  commissions. 
Thus  the  Government  of  the  ITnited  States  of  America  has  claimed 
damages  and  injuries  from  the  Government  of  Venezuela  because  of 
the  seizure  of  American  vessels  by  Venezuelan  revoluiion!»fK,  and  these 
have  beeo  allowed  by  a  commissioD.    (See  Moore,  History  and  Digest 
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of  Internutiona!  Arbitrations  to  which  the  United  Statetj  has  been  a 
party,  Washington,  1898,  pp.  1693-1732;  see  especially  pp.  1T16-1722- 
1724.)  Thus  also  the  Government  of  the  United  States  of  America 
demanded  an  indemnity  from  the  Government  of  Peru  for  the  robbery 
committed  asainst  an  American,  Dr.  Charles  Kaston,  by  a  "body  of 
partisansof  the  rebel  chieftan  seeking  to  overthrow  the  Government,'* 
and  demanded  tiiat  the  Commission  allow  it,  inclusive  of  interest  at  6 
per  cent.  (History  and  Digest,  pp.  1629-1030.)  This  case  is  in  every 
sense  analogous  to  the  present  case  of  Kummerow.  (See,  moreover, 
Panama  riot  and  other  claims,  Moore,  p.  1631;  case  of  Monti  jo,  seizui-e 
of  an  American  vessel  by  Colombian  revolutionists,  Moore,  p.  1421, 
where  the  following  opinion  of  the  umpire  is  found:  *'But  there  is 
another  and  a  stronger  reason  for  such  Imbility^this  is,  that  the  Gen- 
al  Government  *  •  •  failed  in  its  duty  to  extend  to  citizens  of 
the  United  States  the  protection  which,  both  by  the  law  of  nations 
and  the  stipulation  of  said  treaty,  it  was  bound  to  do.  The  first  duty 
of  e\'ery  government  is  to  make  itself  respected  Iwth  at  home  and 
abroad.  *  •  *  If  it  does  not  do  so,  even  by  no  fault  of  its  own,  it 
must  make  the  only  amends  in  its  power,  viz,  compensate  the  sufferer.") 

It  is,  therefoie,  bej'ond  doubt  that  the  Government  of  Venezuela 
is  liable  for  the  damages  occasioned  by  revolutionists,  not  only  by 
virtue  of  the  precise  terms  of  the  protocol,  but  also  by  the  law  of 
nations,  and  above  all  by  the  decisions  of  international  commissions 
of  arbitration. 

Incidentally  it  may. be  mentioned  that  in  Germany  such  liability,  by 
virtue  of  which  a  community  (the  city  or  the  rural  district)  ought  to 
indemnify  the  person  who  has  been  injured  by  revolt  or  riot,  has  been 
sanctioued  by  law. 

Tlie  present  case  is  analogous  to  the  claim  of  Christern  in  Mara- 
caibo  (sackage  of  "El  Finglado"  by  revolutionary  troops  at  the  com- 
mand of  Generals  Marquez  and  Zuleta).  According  to  the  minutes  of 
the  fourth  session,  the  honorable  Venezuelan  Commissioner  has  reco|f- 
nizcd  in  principle  in  this  case  the  liability  for  damage  occasioned  by 
revolutionists,  and  it  only  remains  for  the  honorable  umpire  to  deter- 
mine the  amount  of  damage.  The  recognition  has  taken  jilace  in  view 
of  the  provisions  of  the  protocol.  In  the  present  case  it  will  not  be 
for  the  Commission  to  deliberate  upon  the  liability  of  the  Government 
of  Venezuela.  It  has  been  materially  settled  by  iaternational  law 
and  formally  settled  by  the  protocol.  The  Commission  ought  pref- 
erably to  decide  upon  the  illegality  of  the  confiscation  and  upon  the 
amount  of  the  corresponding  indemnity.  The  illegality  of  this  seizure 
is  fully  proved  by  the  testimony  of  the  witnesses,  and  with  respect  to 
the  prices  fixed  tor  the  objects  taken,  these  appear  acceptable  and  no 
objection  has  been  made  by  the  Venezuelan  Commissioner  in  this 
respect.  The  costs  of  judicial  proceedings  (200  bolivars),  paid  by  the 
claimant  are  a  direct  injury  which  the  latter  has  received,  aiid  it^ 
return  seems  justified.  (Art.  3  of  the  supplemental  convention. )  With 
respect  to  the  interest,  reference  is  made  to  the  opinion  contained  in 
the  claim  of  Christern. 

The  German  Commissioner  asks  that  the  honorable  umpire  decide 
the  admissibility  of  the  claim,  amounting  to  3.200  bolivars,  with  interest 
at  )i  per  cent,  beginning  from  August  1,  1902,  until  the  complete 
extinguishment  of  the  debt. 
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ZuxoAGA,  CommU 

In  this  claim  of  Kiunmerow,  in  my  opinion,  the  facts  are  not  proven, 
□or  do  I  believe  that  the  foundation  upon  which  he  bases  it  justifies 
the  claim.  The  claim  is  founded  upon  the  testimony  of  three  wit- 
nesses, laborers  of  the  claimant,  of  such  an  ignorant  class  that  they 
do  not  even  know  how  to  sign  their  names.  The  de<^'laratioiis  are 
dictated  in  a  common  formuw,  and  the  estimate  which  they  make 
of  tbe  value  of  the  objects  stolen  proves  by  its  uniformity  that  it 
proceeded  from  orders  received,  because  of  the  circumstance  that 
It  is  to  be  supposed  on  account  of  the  class  of  work  which  they  did 
they  could  not  testify  as  to  the  existence  in  the  possession  of  Kum- 
merow  of  many  of  the  objecti^  which  he  says  were  stolen  from  him, 
nor  of  their  value  as  expert  valuers.  To  tlie  foregoing  is  added  the 
consideration  that  they  omit  all  elements  of  time  and  other  circum- 
stances, which  might  serve  to  throw  light  upon  the  facts  which  they 
alleged.  They  say  that  the  acta  were  performed  during  a  period  run- 
ning over  three  months.  It  does  not  appear  that  any  violence  was 
employed,  nor  that  the  objects,  if  there  were  any,  were  cared  for, 
nor  even  that  they  were  taken  without  the  consent  of  their  owner. 
Mr.  Kummerow  appears  to  have  considered  (hat  the  State  is  a  sort  of 
Hurety  who  pays  with  increase  for  every  injury  that  he  might  suffer. 
To  all  this  is  added  the  consideration  against  the  claim  that  the  acts 
were  performed  by  revolutionary  bands,  as  he  states.  The  very  char- 
acter of  the  acts  which  are  relied  upon,  if  they  were  committed,  and  it 
is  of  no  importance  to  the  case  that  the  robber  was  called  General  This 
or  That,  since  in  Venezuela  the  name  "general"  in  common  speech  is 
given  in  internal  disturbances  to  every  one  who  follows,  of  nis  own 
will,  the  rebellion  against  the  constitutional  authority.  These  detach- 
ments in  general  do  not  obey  any  central  political  chief,  and  only 
accident  or  circumstances  make  them  join  in  an  army,  thus  putting  an 
end  to  the  arbitrary  proceedings.  In  the  present  war  the  revolution- 
ists have  shot  down  some  of  these  ringleaders.  For  my  part  it  is  nec- 
essary to  prove  that  these  roving  detachments  constituted,  properly 
speaking,  the  forces  of  the  revolution,  and  if  the  claimant  believes  that 
this  justifies  his  claim  he  ought  to  prove  it  fully. 

But  there  is  a  further  consideration.  Since  the  German  Commis- 
sioner believes  the  liability  of  the  Government  to  be  established  by 
virtue  of  article  III  of  the  protocol,  I  ought  to  make  an  explanation 
concerning  my  way  of  understanding  iL  I  confess  that  my  first 
impression  upon  reading  it  was  one  of  extreme  unceiiainty;  but  a 
more  careful  study  of  the  subject  convinced  me  that  it  can  not  in  any 
way  be  contended  that  the  Government  is  liable  for  every  wrong  com- 
mitted against  Germany. 

it  is  not  creditable  that  Germany  seeks  to  impose  on  Venezuela 
rules  which  she  does  not  consider  just,  and  it  is  not  possible  that  in 
order  to  apply  exceptional  rules  in  favor  of  Germany  a  mixed  com- 
mission should  be  formed  whose  president  and  umpire  has  been 
named  by  the  President  of  the  United  States.  These  ideas  by  them- 
selves plainly  show  that  article?  of  theprotocol  contains  nothing  distinct 
from  the  rules  which  in  general  these  nations  recognize  upon  this  sub- 
ject, but  only  a  confirmation  of  those  principles  with  the  idea  at  moat 
8.  Doc  316,  68-3—34 
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of  going  counter  to  the  doctrine  of  absolute  nonliability  of  govern- 
ments in  the  matter  of  civil  wars  sustained  by  many  governments  and 
publicists.  If  any  doubt  might  exist  it  would  suffice  to  know  that 
Venezuela  is  paying  to-day  tne  claims  of  all  the  powers  with  30  per 
cent  of  the  receipts  of  two  of  her  custom-houses,  and  thin  supposes 
that  the  nationals  of  all  of  them  should  be  treated  in  the  same  manner 
and  not  with  the  inexplicable  and  unjust  difference  in  favor  of  Ger- 
many, The  Commissioner  of  Germany  also  quotes  in  support  of  his 
opinion  article  I  of  the  protocol,  which  says  that  Venezuela  recog- 
nizes in  principle  the  justice  of  the  claims  of  German  subjects  pre- 
sented by  the  Imperial  German  Government;  but  it  is  to  be  borne  in 
mind  that  that  article  refers  to  the  claims  already  presented,  which 
are  those  which  article  2  of  the  protocol  treats  of—claims  which  the 
Government  of  Venezuela  maintains  in  general  were  completely  unjusti- 
iied.  This  article  which  the  German  Commissioner  relies  upon  has 
not,  in  my  opinion,  so  far  as  Venezuela  is  concerned,  any  other  mean- 
ing than  the  necessity  to  putan  end  to  a  state  of  war.  To  seek  to  find 
in  it  a  pretext  for  supporting  the  new  claims  is  to  make  the  work  of 
this  Commission  useless;  it  is  to  make  the  legation  of  Germany  the 
exclusive  jud^  of  the  justice  of  the  claims. 

These  preliminary  considerations  having  been  established.  1  must 
seek  in  accordance  with  these  ideas  the  principles  which,  according  to 
international  law,  must  serve  to  establish  the  liability  of  governments 
in  cases  of  injury;  and  in  order  to  do  this  it  suffices  to  set  forth  those 
which  Germany  and  the  United  States  profess.  Those  of  Germany 
appear  from  a  treaty  celebrated  with  Colombia,  article  20  of  which 
says: 

It  is  also  atipalftted  between  the  two  contracting  parties  that  the  German  Govern- 
ment will  not  seek  to  make  the  Colombian  Uovernment  liable,  ejcepi  thert  might  he 
fault  or  iraitl  of  diliaenfe  ot  the  Colombian  authorities  or  of  its  agents  (or  the  <lain- 
agee,  insults,  or  coanecationH  occaaioneii  during  the  time  of  insurrection  or  civil  war 
to  German  subjects  in  the  territory  of  Colombia  on  the  ijart  of  rebels  or  caused  by 
the  savage  trih^  outside  the  pale  ot  the  authority  of  tbe  Government. 

Those  accepted  by  the  United  States  appear  in  a  note  of  the  Depart- 
ment of  State  to  the  minister  of  the  United  States  in  Lima.  In  this 
note  it  is  said: 

In  respect  to  the  latter  it  is  the  doctrine  o{  this  Department  that  the  Government 

can  not  be  held  to  a  strict  accountability  for  losses  indicted  by  such  violeniv.  (In 
speaking  of  the  liabilitv  of  the  Oovernment  for  acta  of  insurgents  whom  it  could  not 
control  and  for  the  violence  of  mobs. ) 

This  note  relates  to  the  destruction  of  a  Peruvian  ship  in  Chesapcnke 
Bay. 

The  position  the  United  Stated  took  on  that  subject  was  tbatsucb  destniotion  hav- 
ing been  effected  l>y  asudden  attack  of  insurgents,  which  coulil  not  bv  due  diligence 
have  been  averted,  the  Government  of  the  I'nited  States  was  not  nound  to  make 
indemnity.     (For.  Rel.  U.  S.  1888,  pp.  1377,  1378.) 

The  Commissioner  of  Germany  has  set  up  us  a  precedent  in  the  case 
of  the  Tifinsportadim  Cmnpuny,  but  it  is  to  be  remarked  that  in  it 
there  are  many  other  complex  elements  wbioh  might  have  been  the 
eSficicnt  cause  for  the  decision,  since  this  is  not  set  down  as  one  of  them. 
Venezuela  was  charged  with  negligence  in  punishing  the  ^ilty  par- 
ties; there  was  a  question  of  constitutionality  and  unconstitutionality 
and  the  failure  to  perform  contracts  made  by  Congress;  they  were  not 
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residents  of  the  country;  they  were  traveliDg  about  in  a  ship  under 
the  flag  of  the  United  States,  etc.  This  decision  which  is  cited  I 
believe  in  no  way  establishes  the  principles  sought  to  be  maintained, 
and  everything  depends  upon  the  appreciation  that  the  judges  might 
make  of  the  facts  alleged. 

I  consider  that  the  protocol  can  not  be  interpreted  except  in  accord- 
ance with  what  has  already  been  net  forth,  and  bearing  umt  in  mind 
I  am  of  opinion  that  the  claim  of  Kummerow  ought  to  be  rejected,  it 
being  well  understood  that  I  also  consider  that  the  dam^^  and  much 
less  the  fault  of  the  Government  of  Venezuela  is  not  proved. 

The  circumstances  oblige  me  to  make  a  general  statement  of  the 
principles,  although  it  may  be  that  the  umpire  will  not  think  it  neces- 
sary to  consider  all  of  them  in  the  case  of  Kummerow. 

GoETSCH,  Commi»tioner  (second  opinion). 

The  opinion  of  the  Venezuelan  Commissioner  in  this  claim  impo^s 
the  duty  upon  me  of  supplementing  my  opinion  in  various  ways. 

I.  Now  that  the  Venezuelan  Commissioner  seekn  to  deny,  in  the 
present  case,  the  liability  of  the  Government,  founding  his  opinion 
upon  the  fact  that  the  authoi'S  of  the  damage  were  guerrilloj^^  it  is 
necessary  to  make  reference  to  two  annexed  official  telegrams," 


Decbmbbr  9,  1902—6.40  p.  m. 
For  the  PEraiDKNT  OF  the  Statb: 

In  the  iDoet  felonious  and  uujuat  manner  the  German  and  English  ahipe  of  war 
have  committed  the  moet  unoHual  assault  likely  to  be  recorded  in  history  in  the  port 
of  La  (iu»ra,  havlDa  captured,  without  previous  notice  o(  war,  the  steamers  Vretpo, 
Otiiin,  Tvtumo,  and  MaTgnrita.  Therefore,  if  the  sHme  thing  should  take  ploue  in 
that  port,  proceed  so  as  to  be  able  to  prepare  youreelf  immediately  to  repel  force 
with  force,  holding  myself  reaponsible  to  all  of  you,  together  with  vour  companioDS, 
that  the  national  honor  shall  remain  uosullied  in  every  case.  Also  you  anal!  pro- 
ceed to  take  prisouerB  all  the  Germans  and  En);liBhmen  who  may  be  there,  ifithout 
any  exeeplion,  in  order  thai  if  thejoreign  rapacity  tkould  be  directed  again^  yoa  they 
tkail  be  the  JirA  to  be  Jired  upon. 

Tbta  aim  yott  will  lake  pottesdon  of  alt  their  propfrties. 

Acknowledge  receipt  and  fulfillment. 

CiPRiANO  Castro. 

[National  lelegraph  from  La  Victoria  lo  Caravas.] 

DSCBHBBR  9,  1902. 

For  Gen.  Cipriano  Castro,  Caraaw 

The  constitutional  President  of  the  Stat*,  impressed  by  the  contents  of  your  tele- 
gram  in  which  you  announced  the  ^reat  aeeault  committed  to-day  in  the  port  of 
La  Gnaira  a^nat  the  national  sovereignty  by  English  and  German  men-of-war,  has 
sent  me  notice  by  telegram  to  notify  you  that  in  any  case  the  State  of  ArajrUH  will 
••how  iteelf  equal  to  its  ereat  duties  in  this  new  and  tremendous  lest  to  which  the 
destiny  of  our  beloved  Venezuela  is  subjected. 

The  Araguan  people  en  mame,  and  as  soon  as  they  had  notice  of  the  nefarious 
occurrence,  hastened  to  protest  with  stroni;  words  of  devout  patriotiHm  ai^nst  the 
foreigners  who  thus  trample  upon  the  principles  of  international  law,  pruclamied  aud 
obeerved  by  all  the  civilizeil  nations  of  the  globe.  Likewise  the  Cliief  Executive 
charges  me  to  say  to  you  that  heand  hiAcompanionsjjIedKe  themselves  to  you  that  the 
national  honor  will  remain  unsullied  in  any  case,  since  they  will  follow  you  stead- 
fastly along  this  line  until  they  show  not  only  tti  those  who  spurn  our  inalienable 
prerogatives  ae  citizens  of  a  free  and  independent  nation,  but  alaoto  the  entire  world, 
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It  will  be  seen  from  these  that  id  Venezuela  this  term  is  also  in 
current  ui^e  in  the  language  to  designate  small  bodies  of  the  revolu- 
tionary army  armed  and  m  the  field  a^inst  the  Goverament.  The 
reasons  already  set  forth  in  the  first  opmion  fix  the  responsibility  of 
the  Government  for  the  actions  of  these,  unless  the  responsibility  of 
the  Government  of  Venezuela  for  damages  by  revolutions  be  excluded 
in  principle. 

II.  Until  now  the  Commissioner  of  Venezuela  has  not  disputed  this 
responsibility.  Like  his  colleague.  Doctor  Pafilj  a  member  of  the 
French -Venezuelan  Commission,  he  has  recognized  until  now  the 
responsibility  of  bis  Government  for  revolutionary  acts,  it  so  appears 
in  the  minutes  of  the  fourth  session  in  the  conference  eoncerning  the 
claim  of  Christern,  to  which  reference  is  now  made;  likewise  in  the 
conference  concerning  the  claim  of  Ermen.  He  has  been  guided  by 
this  interpretation,  as  appears  in  the  minutes,  and  his  argument  in  that 
claim  before  the  honorable  umpire.  It  was  there  always  maintained 
that  in  the  case  mentioned  the  responsibilitv  of  Venezuela  should  be 
denied  because  there  was  question  of  guerrillas  and  not  of  the  regular 
troops  of  the  revolution.  Otherwise  the  supplemental  proof  of  Mr. 
Krmen,  agreed  to  by  the  parties,  would  be  without  reason.  It  is 
recently  that  the  honorable  Commissioner  of  Venezuela  has  modified 
his  opinion.  It  is  seldom  that  in  a  diplomatic  international  commission 
a  question  of  international  law  already  recognized  and  approved  in  prin- 
ciple should  be  disputed  later.  In  trie  interest  of  uniformity  of  judg- 
ment of  the  Commist^ion,  it  appears  desirable  that  the  question  of  law 
should  not  be  determined  in  one  way  to-da^  and  in  another  to-morrow. 

In  any  case  this  change  of  judicial  opmion  of  bis  Venezuelan  col- 
le^ue  imposes  upon  the  German  Commissioner  the  special  duty  of 
showing  the  honorable  umpire,  in  case  he  may  deem  this  change  of 
opinion  allowable,  that  the  first  interpretation  of  the  honorable  Vene- 
zuelan Commissioner  is  the  just  one,  and  the  one  which  coriTsponds 
to  the  tenor  of  the  protocol  and  to  the  principles  of  international  law, 
without  any  possible  error. 

III.  The  Commissioner  of  Venezuela  asserts  that  Germany  pursues 
special  measures  in  demanding  indemnity  for  its  subjects  for  damages 
occassioned  by  the  revolution.  Such  insinuations  snould  be  contra- 
dicted.    The  honorable  Commissioner  of  Venezuela  should   not  be 

that  we  are  the  worthy  descenilantB  of  the  iorefathere  who  instituted  and  crowned 
with  Bucceee  the  great  national  emancipation. 

Yonr  positive  orders  conceminj!  the  most  important  oSair  to  which  this  t«legTsm 
relatee  lutve  been  communicated  to  all  the  diatncta  of  the  State. 

FiuNciaco  £.  Ranusl. 
(Clrculat  teleenun.] 

La  VicTOBiA,  Dwember  9,  t90t. 
To  the  CiHl  Chiefs  of  the  SaU: 

Immediately  afler  receiving  this  telegram — that  ia  to  sav,  without  toaine  fven  a 
single  moment — you  shall  proceed  to  place  under  arrest  all  trie  Germans  and  EDKii^h- 
men  who  may  be  domiciled  in  each  and  every  one  of  the  municipalitiee  which  com- 
pose the  dietrict  under  your  command.  You  ihaU  lifxwite  proeeea  to  lake  poitettion  i^ 
the  properlieg  which  beUmg  to  the  aboiv-inmtumed  Otrman  nnd  Engtith  »u6jert». 

In  onler  that  you  may  understand  the  rapid  and  efficacious  way  in  which  yon 
ought  (o  fuHill  this  order,  let  it  be  mifficient  for  you  to  know  that  it  has  been  com- 
municfttf'd  direi'tly  from  the  worthy  President  of  the  Republic,  Geneial  Casttn,  ax  ■ 
reprisal  of  the  Kravc  assault  committed  to-day  against  the  national  sovereignty  in 
the  port  of  La  Guaira  by  stupe  of  Oennany  and  Inland. 

God  and  lederation. 

FuKoiaoo  E.  IUmokl. 
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^orant  of  the  fact  that  the  third  article.s  of  the  German,  English,  and 
Italian  conventions  with  Venezuela  contain  the  same  provisions,  and 
that  France  has  also  demanded  revolutionary  damages  before  the 
Commission. 

Id  the  French  Commission  the  question  has  already  been  decided  in 
favor  of  France,  wherefore,  as  is  stated,  the  Venezuelan  Commissioner, 
and  later  the  umpire  of  the  Commission,  have  recognized  in  principle 
the  liability  of  tlie  Venezuelan  Government  in  all  cases.  In  my  lirst 
opinion  I  have  expressly  shown  that  the  Government  of  the  Cnited 
^tes  of  America  has  also  collected  these  damages  and  that  it  has 
been  allowed  them  by  commissions  of  arbitration,  not  only  with 
respect  to  Venezuela,  but  also  with  respect  to  many  other  South 
American  States.  In  Germany  itself  there  exists  the  same  liability 
legally  sanctioned. 

To  the  reference  which  the  honorable  Commissioner  of  Venezuela 
makes. to  the  German -Colombian  treaty,  it  ought  to  be  objected  that 
the  form  which  they  care  to  give  to  their  respective  mutual  relations, 
and  if  they  desire  to  restrict  certain  international  rules  with  respect 
to  their  citizens,  is  a  matter  of  policy  as  between  Germany  and 
Colombia.  No  such  treaty  exists  between  Germany  and  Venezuela. 
Venezuela  can  not  deduce  for  herself  tights  from  tbe  German-Colom- 
bian treaty,  all  the  le.ss  .since  Colombia  nas  made  concessions  to  Ger- 
many in  order  to  obtain  the  concession  noted.  The  protocol,  and  in 
its  absence  the  law  of  nations,  ought  to  serve  as  a  rule  for  Venezuela 
and  for  the  Commission.  And  to  thecitation  which  the  Conmiisstoner 
of  Venezuela  makes,  referring  to  the  United  States,  in  the  case  of  the 
destruction  of  a  Peruvian  vessel  in  Chesapeake  Baj-,  answer  must  be 
made  that  this  case  is  not  sufficient  to  alter  the  opinion  of  the  German 
Commissioner.  In  the  first  place,  it  is  known  that  the  matter  was 
afterwards  adjusted  through  diplomatic  channels  and  that  Peru  was 
indemnified.  (See  Moore,  History  and  Digest,  p.  1624.)  The  Mixed 
Commission  which  met  in  Lima  only  decided  that  it  had  no  jurisdic- 
tion over  theclaim,  and  refrained  from  making  an  award  upon  its  merits. 
Apart  from  this  no  analogy  can  be  deduced  from  this  case  with  the 
United  States  of  America.  These  States  are  a  powerful,  flourishing 
nation,  where  order  rules,  the  direction  of  which  is  intrusted  to  a 
strong  hand  and  affords  to  foreigners  and  their  interests  the  most  abso- 
lute security,  as  the  enormous  amount  of  immigration  proves,  and 
where,  from  every  point  of  view,  revolutions  like  those  which  in  Vene- 
zuela are  the  order  of  the  day  are  impossible.  Under  these  circum- 
stances the  case  cited  by  the  Venezuelan  Commissioner  has  no  other 
character  than  that  of  a  commission  of  a  common  crime  which  the 
authorities  of  the  United  States  could  not  foresee,  and  on  account  of 
which,  therefore,  liability  did  not  attach  to  the  Government.  This  is 
not  so  in  Venezuela.  One  revolution  is  substituted  for  another. 
Revolution  has  been  made  a  matter  of  politics.  The  contiscation  of 
and  damage  to  property  of  foreignera  are  hero  simply  the  means  for 
the  support  of  revolutions,  and  have  as  an  object  to  bring  these  to  a 
favoraDie  end,  although  ordinarily  they  are  only  dedicated  to  the  enrich- 
ment of  a  few  revolutionaiy  partisans. 

Moreover,  according  to  press  notices  of  a  recent  date,  the  Govern- 
ment of  tbe  United  States  of  America  paid  an  indemnity  to  Itt^y  for 
the  lyaching  of  Italian  subjects. 
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Besides,  the  following  reasoDs  exist  to  Kuutain  the  responsibility  of 
the  Venezuelan  nation  as  such: 

{a)  It  has  forbidden  foreigners  to  mix  in  political  affairs.  This  has 
been  decreed  anew  in  Venezuela  by  the  law  governing  foreigners.  If 
they  take  part  in  a  revolutionary  movement  they  must  suffer  severe 
penalties,  and  they  may  even  be  expelled.  They  are  incapacitated — 
not  so  the  Venezuelans— from  defending  their  property  against  losses 
by  force  of  arms  or  by  their  adoption  of  one  of  the  parties.  As  a 
(compensation  for  this  the  Government  of  Venezuela  is  under  obliga- 
tion to  protect  foreigners.  If  it  does  not  do  so,  or  if  it  is  impossible 
for  it  to  do  so,  there  is  nothing  more  just  and  equitable  than  to  indem- 
nify the  person  for  the  losses  suffered. 

(b)  The  confiscation  of  foreign  property  by  revolutionists  has  as  a 
consequence  the  enrichment  of  the  national  wealth  of  Venezuela  at 
the  cost  of  foreign  propwrty.  The  money,  the  cattle,  the  thing  taken 
ought  to  accumulate  somewnere.  If  the  revolutionists  surrender,  if  a 
reconciliation  with  the  party  in  power  is  effected,  au  usually  happens, 
a  general  amnesty  is  decreed,  as,  for  example,  in  the  recent  case  of  the 
"Hernandistas."  Frequently  it  happens  that  revolutionary  leaders 
surrender  themselves  to  the  Government  and  place  their  troops  at  the 
disposition  of  the  latter  afrainst  the  revolution.  In  this  case  it  never 
occurs  to  anyone  to  return  the  moneys,  merchandise,  or  objects  seized 
in  support  of  the  revolution  to  their  rightful  owner,  nor  does  the 
Government  take  any  proper  means  to  return  to  foreigner  their 
pi-operty  or  to  cooperate  in  its  return.  It  is  therefore  an  obligation 
of  tne  nation,  founded  upon  the  principles  of  equity,  to  make  repara- 
tion to  foreigners. 

{ci  But  the  real  reason  is  the  following:  If  the  Commission  denies 
the  liability  of  the  Governmentof  Venezuela,  all  the  foreign  residents 
in  Venezuela  will  be  exposed  to  the  mercy  of  future  levolutioniate. 
The  decision  in  international  law,  of  the  Commission  which  denies  the 
liability  of  the  nation,  would  have  in  the  future,  as  a  consequence,  a 
complete  want  of  considei'ation  for  foreigners.  The  admissibility  of 
enriching  themselves  at  the  cost  of  foreigners  would  be  converted  into 
a  policy  for  the  revolutions  to  come.  The  Commission  would  assume 
a  grave  i^esponsibility  in  the  eyes  of  history  if  it  should  determine  to 
deny  the  liability  of  the  Government  for  damages  occasioned  by 
revolutionists. 

IV.  The  Venezuelan  Commissioner  is  of  opinion  that  according  to 
international  law,  especially  in  accordance  with  the  opinions  of  many 
jurists,  professors  on  the  subject,  the  liability  of  the  Government  for 
dani^es  arising  out  of  civil  wars  can  not  be  established.  Only  con- 
ditionally and  in  special  cases  is  this  true.  The  difference  rather  ought 
to  lie  established  whether  or  not,  in  a  civil  war,  the  factions  enjoy 
the  rights  of  belligerents  (as,  for  example,  in  the  war  in  the  Unite*! 
States  between  the  North  and  South).  In  the  first  case  the  damages 
would  fall  upon  everyone  as  "  casualties  of  war,"  (See  Moore,  pp. 
I7l6,  Ills.)  In  the  second  case  the  liability  of  those  states  in  which 
revolutions  are  frequent,  as  has  been  shown  in  the  first  opinion,  is 
considered  as  obligatory.  In  the  present  case  the  liability  is  neces- 
sarily established  By  the  circumstance  tliat  the  actual  revolution  has 
not  bet-n  recognized  as  a  belligerent  party  by  any  of  the  powers. 

V.  The  honorable  umpire  saw  tit  at  the  session  of  the  22d  of  the 
present  month  to  ask  a  juridic  declaration  of  the  CommissioD,  as 
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explicit  08  possible,  concerning  the  interpretation  which  article  I  of 
the  protocol  should  receive.  Tiie  declaration  there  contained  by  which 
the  CioverDtnent  of  Venezuela  recojinizes  in  principle  the  claims  pre- 
sented by  the  German  UoveromeDt  refers,  according  to  the  opinion 
of  the  German  Commissioner,  to  the  claims  contained  in  the  ultimatum 
of  the  German  Government,  and  published  by  tlie  Government  of 
Venezuela  in  its  Yellow  Book.  Article  1  has  been  supplemented  by 
article  III,  There  the  recognition  in  principle  has  been  limited,  in  so 
far  as  it  pertains  to  the  facilities  of  the  German-Venezuelan  Com- 
mission, to  decide  also  the  material  justice  of  the  claims  submitted  to 
its  jurisdiction.  This  right  of  the  Commission  to  decide  upon  the 
material  part  of  the  claim  is  in  its  turn  limited  bv  the  following  para- 
^pb,  according  to  which  the  Government  of  Venezuela  recognizes 
ID  principle  its  liability  in  the  case  of  claims  for  illegal  damages  to 
and  confiscation  of  property.  It  would  be  superfluous  to  establish  this 
interpretation;  moreover,  it  would  be  a  pleonasm  (a  redundancy)  if  it 
had  to  l>e  interpreted  in  the  sense  that  tue  Government  of  Venezuela 
is  liable  for  that  which  the  Oovemment  itself  had  contiscated  or  illegally 
damaged.  The  extent  of  that  liability  is  understood,  and  it  does  not 
require  the  solemn  declaration  of  a  treaty  of  peace  to  fix  it. 

The  only  object  of  this  clause  has  been  to  as.sist  the  Commission 
placing  beyond  discussion  and  dispute  by  the  Commission  the  liability 
even  for  damages  of  the  revolution;  a  iiabilitv  maintained  in  principle 
by  the  German  Government,  and  up  to  now  always  disputed  in  princi- 
ple by  the  Government  of  Venezuela. 

Otherwise  the  provision  would  have  no  meaning.  Aa  for  the  rest, 
in  the  opinion  it  has  already  been  thoroughly  demonstrated,  that  it  is 
the  object  of  article  111  to  give  a  conventional  foim  to  an  international 
rule,  disputed  until  now  by  Venezuela. 

ZiTLOAGA,  CommMSionCT' (second  opinion),' 

It  b  not  true  that  1  deny  in  principle  that  which  has  been  admitted 
before.  In  the  Christern  case  no  question  of  law  nor  of  fact  was 
discussed,  and  the  German  Commissioner  can  not  properly  assert 
on  account  of  any  declaration  of  mine  what  the  reasons  were  that 
induced  me  to  allow  it.  I  believe  that  it  is  useless  to  insist  upon  this 
disagreeable  matter. 

I  have  attempted,  inspired  in  a  large  degree  by  the  same  idea  which 
later  the  umpire  has  expressed  in  the  Ermen  case — that  cases  in  the 
relation  to  revolutionary  matters  may  be  very  different — not  to  treat 
of  thb  the  question  except  in  so  far  as  the  case  necessitates  it. 

In  the  Ermen  case  it  appears  to  me  that  the  question  of  liability  for 
revolutionary  danf^  is  unimportant,  since,  from  the  way  Ei-roen 
states  that  the  act  was  committed,  it  is  seen  that  there  is  question  of 
a  common  fault  which  never  involves  the  liability  of  the  Government, 
be  those  who  have  committed  the  act  who  they  may,  to  which  is  added 
the  fact  that  Eimen  himself  could  not  say  that  they  were  revolutionists. 

In  the  case  of  Kummerow  I  am  inclined  to  believe  the  same,  since 
ID  my  judgment  it  is  sufficient  to  notice  that  neither  the  acts  are 
proved  nor  the  violence  shown.  To  reject  these  claims  for  those 
reasons  does  not  mean  to  say  that  I  do  not  reject  them  also  for  other 
reasons  or  because  Venezuela  is  not  liable  in  international  law  for  the 
acts  of  guerrUlas  because  of  which  claim  is  made. 
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The  question  with  respect  to  guerrillas  is  in  my  opinioa  simple. 
The  guerrillas  may  in  reality  belong  to  the  revolutionary  army,  out 
they  may  also  not  "belong  to  it,  and,  in  general,  they  do  not  belong  to 
it,  and  under  thia  name  bands  of  robbers  are  shielded  who  take  advan- 
tage of  the  disturbed  political  situation  of  the  country  and  make 
depi'edations,  and  in  this  case  the  liability  of  the  Government  would 
be  as  much  involved  as  that  of  the  German  or  P^nglish  Governments 
would  be  for  the  acts  of  the  highwaymen  of  Berlin  or  London  or  that 
of  the  Government  of  the  United  States  for  the  acta  of  those  who  stop 
and  rob  the  trains  in  the  middle  of  the  plains. 

In  a  vast,  unpopulated  country  like  Venezuela  the  question  of  get- 
ting rid  of  guerrillas  in  certain  cases  is  a  different  problem,  because  of 
the  immensity  of  the  forests  and  plains  where  they  bide  themselves. 
With  respect  to  this,  it  is  worth  while  to  recollect  an  interesting  inci- 
dent of  our  history.  The  war  of  independence  having  been  terminated, 
certain  marauding  bands  of  guerrillas  continued  m  existence,  and 
among  them  a  band  by  the  name  of  "Cisneros;"  in  vain  it  was  pur- 
sued; it  always  escaped.  In  this  state  of  affairs  the  President  of  the 
Republic,  General  Paez,  resolved  to  go  in  pei-son,  and  an  Interview 
was  proposed  in  a  forest.  Cisneroa  answered  that  he  would  be  alone 
in  his  den,  and  Pdez  went:  there  the  bandit  had  everything  ready  to 
shoot  him  and  drew  up  his  fon^'es  and  said  to  Pdez  that  he  (P&ez) 
should  give  the  order  toiire;  the  extreme  calmness  of  Paez  saved  him, 
and  the  bandit  submitted  himself  to  the  authority  of  the  Government. 

In  order  that  the  revolutionary  question  might  arise  it  would  be 
necessarv  that  the  claimant  should  nave  proof  (since  it  is  a  principle 
of  law  tnat  the  burden  of  proof  rests  upon  the  one  who  sets  up  the 
fact)  that  these  gnerrlllas  were  regular  forces  of  the  revolution,  as  the 
German  Commissioner  himself  desired  that  Ermen  should  prove. 
But  regular  forces  are  only  those  who  are  subject  to  the  orders  of  the 
chiefs  of  the  revolutionary  movement.  When  this  fact  has  been 
proven,  then  in  reality  the  question  arises  whether  the  Government  is 
or  is  not  liable  for  acts  of  revolutionists,  and  until  then  it  seems  to  me 
that  we  are  within  the  domain  of  common  law  and  of  ordinary 
punishment. 

The  principle  of  the  liability  of  the  state  with  respect  to  damages 
is,  in  the  opinion  of  the  authors  (see  Pradier-Fod^r^),  within  the  rule 
of  common  law  that  everyone  is  liable  for  his  acts  and  those  of  his 
subordinates.  But  as  the  juridic  organization  of  the  state  is  complex 
and  its  acts  must  be  governed  by  many  political  economic  relations, 
etc.,  this  principle  must  be  restricted  with  respect  to  it.  In  Vene- 
zuela, for  example,  article  9,  law  of  ia73  (Seijas,  vol.  1,  p.  57)  sa3-s — 

That  it  con  not  be  contended  that  tlie  nation  uhould  make  indemnity  for  damages 
anil  injuries  or  oonBflcations  whicli  have  not  been  committed  by  legitimate  authori- 
ties acting  in  their  public  capacity. 

The  Government  is  therefore  not  liable  unless  it  be  proved  that  the 
authorities  committed  tlie  injury  acting  in  their  public  capacity.  (See 
art.  11  of  the  decree  of  June  9,  1893,  Official  Compilation,  vol.  16, 
p.  544.) 

The  protocol  of  February  appears  to  have  wished  to  abolish  just 
this  distinction,  and  thereby  violence  committed  by  the  forces  of  the 
Government,  which  took  advantage  of  their  position,  it  appears  to 
me,  iovolve  the  liability  of  the  Government. 
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In  the  question  of  a  revolution  it  appears  that,  accordiug  to  these 
same  principles',  the  government  is  not  and  can  not  be  liable  for  acts 
which  are  not  its  own  but  those  of  persons  occasionally  outside  the 
pale  of  it^  authority.  The  rule,  therefore,  is  the  nonliability  of  the 
government.  (See  Seijas,  vol.  1,  p.  50.)  This  liability  may  in  law 
he  established  according  to  the  doctrines  of  some  countries  if  it  is 
shown  that  the  state  is  negligent  or  blamable  in  a  concrete  case  for 
not  having  furnished  timely  protection.  But  this  is  an  exception,  by 
virtue  of  which  in  judging  the  case  only  the  negligence  or  culpability 
charged  can  be  considered. 

The  German  Commissioner  is  of  opinion  that  the  protocol  of  Wash- 
ington has  derogated  these  principles  of  the  law  of  nations  with 
respect  to  Venezuela,  but  sucn  a  tning  does  not  appear.  If  it  had 
been  intended  to  make  such  a  declaration  of  exception  it  would  have 
been  essential  to  state  it  clearly,  and  it  is  a  fundamental  principle  of 
interpretation  that  the  clau.ses  making  exceptions  sboula  be  mter- 
pretea  rextrictively.  Besides,  article  III  of  the  treaty  provides  that  the 
Commission  must  decide  if  the  damage  or  seizure  were  unjust,  and,  in 
accordance  with  the  principles  of  international  law,  it  can  not  be  said 
that  the  acts  of  the  rebels  were  just  or  unjust.  This  is  said  of  the  acts 
of  governments. 

With  respect  to  persons  who  are  not  the  legitimate  authorities  there 
exists  in  Venezuela  the  right  of  direct  action  against  them  for  the 
damages  caused,  as  also  for  crimes  committed — an  action  which  those 
who  nave  been  injui-ed  may  institute  by  appearing  liefore  the  civil 
or  criminal  judge,  according  as  the  fact  is  or  the  relief  which  the  claim- 
ant seeks.     Article  11  of  the  law  of  1873  says: 

Kveryone  who,  havinic  no  public  capacity,  may  decrett  conlribuUona  or  forced  loans, 
orromiait  at:t8of  spoliation  of  whatever  nature,  as  well  as  those  who  ext^nte  them, 
riult  be  liable,  directly  and  personally  with  their  property,  to  the  injured  person. 
(See  Seijas,  vol.  1 ,  p.  57. ) 

T^e  exectUme  ptnuer  is  not  to  intervene  in  this  proceeding  and  would 
only  be  liable  if  they  demanded  justice  before  the  judge  which  should 
have  been  impossible  for  a  person  to  obtain  on  account  of  fmud, 
that  is  to  say,  the  denial  of  justice.  The  law  of  Venezuela  in  these 
matters  has  its  importance,  since  it  is  a  pi'inciple  of  international  law, 
as  I  understand,  that  the  foreigner  has  no  greater  right  than  whicJt  is 
gi-anted  to  nationals,  and  it  is  worthy  of  note  that  Venezuela  does  not 
concede  to  Venezuelans  the  right  to  indemnity  for  damages  committed 
by  the  revolution. 

The  Commissioner  of  Germany  states  that  Germany  is  making  no 
special  contention,  according  to  the  interpretation  which  he  gives  to 
the  protocol  and  the  protocols  of  England  and  Italy;  but  1  object,  for 
it  does  not  appear  that  those  protocols  were  interpreted  in  the  manner 
which  he  alleges.  And  nothing  appears  in  the  convention  of  France, 
and.  aa  that  of  Paris,  payment  is  to  be  made  in  diplomatic  debt,  not  in 
gola.  and  there  are  otner  reasons  or  special  advantages  for  Venezuela. 
The  Venezuelan  Commissioner  might  have  had  sumcient  reasons  for 
judging  and  determining  in  a  different  manner,  if  he  did  so  (which  I 
do  not  Know);  or  rather  to  present  the  questions  and  their  proceed- 
ings in  other  forms.  With  i-espect  to  the  United  States,  I  do  not 
know  that  demands  are  made  on  Venezuela  such  as  the  demand  of  the 
Commissioner  of  Germany,  and  1  believe  that  there  will  not  be  any 
such,  bearing  in  mind  the  doctrine  professed  by  that  country.     And 
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since  tlifi  I' lilted  States  and  Spain,  as  well  as  other  nations,  share  in 
the  division  of  the  30  per  cent  pro  rata,  I  do  not  understand  how  one 
nation  can  a.sk  more  than  other  nations,  NJnce  the  nations  that  did  not 
join  in  the  blockade  did  not  insert  the  third  clause,  which,  interpreted 
in  the  form  the  German  Commissioner  desires,  would  be  a  cause  of 
preference.  I  consider  that  they  did  not  believe  that  this  article  had 
such  a  meaning. 

The  German  Commissioner  then  enters   into  considerations  of  a 

Solitical  nature  with  reference  to  Venezuela  in  order  to  justify  his 
octrine.  These  considerations  are  so  devoid  of  international  equity 
and  contain  such  strong  statements  a^inst  my  country  that  1  prefer 
to  abstain  from  answering  them  as  they  deserve,  leaving  them  to  the 
i-onijide ration  of  the  umpire  and  making  only  a  few  concise  remarks. 
If  the  Commission  decides  in  accordance  witn  tlie  principles  which  I 
maintain  it  will  do  nothing  but  keep  to  the  doctrine  which,  up  to 
now,  civilized  nations  and  writers  of  public  taw  have  professed.  1  do 
not  see  why  it  c^hould  be  charged  with  liability  before  history  l>ecause 
it  doea  not  care  to  submit  Venezuela  to  the  special  theories  of  the 
Commissioner  of  Germany. 

The  Germans  then  would  enjoy,  <in  tliey  /laiK  herm  enjoying,  more 
guaranties  tlian  those  which  the  Venezuelans  have.  I  say  more  guar- 
anties, since,  if  they  preserve  their  neutmlity,  they  will  on\y  be 
molested  occasionally.  1  shall  ask,  in  mv  turn,  if  Venezuela  has 
agreed  to  establish  a  mixed  commission,  ana  that  commission  has  been 
established  in  order  to  judge  in  conformity  with  the  principles  of 
equity,  what  will  history  say  if  that  commission,  because  of  capricious 
reasons  ofapoiitieitl  order,  should  sanction  principles  contmry  to  the 
law  of  nations  in  order  to  apply  them  to  Venezuela)  Will  it  not  say 
tliat  it  has  disregarded  its  trust? 

To  the  sketch  which  the  Commissioner  of  Germany  has  made,  sup- 
posing that  the  Venezuelans  are  enriching  themselves  at  the  cost  of 
the  Germans,  I  am  going  to  oppose  a  pai-allel  one.  A  civil  war  arises 
in  Venezuela;  the  Venezuelan,  more  or  less  involved  in  the  political 
strife,  fears  for  his  property,  and  if  he  lias  cattle  or  valuables  in  an 
insecure  place  he  wiiAies  to  rid  himself  of  them;  but  this  operation  i« 
not  easy.  Then  ap]>ears  the  neutral,  the  foreigner,  especially  those 
who  by  occupation  are  mere  merchants,  indilforent  to  the  politics  of 
the  country.  This  latter,  who  solely  thinks  of  his  business,  shielded 
by  this  especially  favoi-able  opportunity,  realizes  the  profit  In  the 
negotiation,  and  obtains  everything  at  a  low  price.  Or  even  more, 
the  same  person  has  no  resources,  T>ut  he  has  the  advantage  that  he  i.s 
a  foreif^ner.  He  insinuates  to  the  Venezuelan  that  the  goods  should  be 
placed  in  his  name,  and  thereby  he  obtains  an  advantage;  if  the  goods 
are  lost,  he  will  certainly  make  an  advantageous  claim.  Or  in  the 
midst  of  the  conflict  ha  will  be  the  manager  and  partner  of  him  who 
by  violence  may  be  able  to  take  possession  of  the  property  of  others, 
and  by  insatiable  greed  he  will  institute  its  destruction,  and  later,  if 
he  1)6  the  victim  of  the  natural  redress  and  should  suffer  the  conse- 
quence of  his  acti,  he  will  make  there,  in  the  interior  of  the  country, 
with  four  witnesses  at  his  command,  a  proof  of  violence,  and  wfio 
shall  discover  the  truth?  Nevertheless,  it  is  not  impossible  that  some 
time  the  corner  of  the  veil  which  covers  these  things  may  he  lifted, 
and  it  may  well  serve  as  an  index  of  what  may  happen  in  the  case  of 
Otto  Redler  &  Co.    {Considerations  like  these  can  be  found  in  Pradier- 
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Fod^r^).  1  do  not  attempt  to  make  a  chat^e  against  the  claimants, 
iior  a  general  observation  concerning  them;  Ispeak  of  what  at  times 
happens. 

As  an  opportune  observation,  it  i3  well  to  note  that  the  commerce  of 
Venezuela  has  generally  been  carried  on  by  Germans  and  they  have 
entered  into  the  country,  driving  out  the  Venezuelans  who  theretofore 
carried  on  this  industry.  Is  not  this  the  I'eason  why  the  Venezuelans 
rob  themt 

The  Commission  says  the  convention  of  Washington  shall  proceed 
upon  a  basis  of  absolute  equity,  and  if  we  adhere  to  this  we  must  decide 
against  the  doctrine  of  the  German  Commissioner,  I'eturning  his  own 
argument,  that  it  is  not  just  to  demand  the  same  liability  of  a  state 
of  a  political  organization  which  is  in  a  certain  manner  incomplete, 
Bs  fi-om  another  which,  to  its  praise,  has  enjoyed  a  solid  constitution. 
The  man  who  comes  to  the  United  States,  for  example,  has  a  right  to 
expect  more  from  that  Government  than  the  immigrant  who  comes  to 
these  countries  whose  historical  condition  is  still  that  of  political  dis- 
turbances, and  therefore  if  the  liability  is  not  to  be  equal  the  advantage 
must  be  with  us.     Liability  is  in  direct  proportion  to  capacity. 

I  repeat,  and  1  desire  that  the  umpire  shall  carefully  investigate,  this 
final  portion  of  my  opinion  to  which  the  absolute  necessity  or  defense 
urges  me,  and  remember  that  I  would  have  desired  to  keep  the  dis- 
cussion upon  a  more  elevated  plane. 

The  Commissioner  of  Germany  says  that  amnesty  in  Venezuela  fre- 
quently shields  the  acts  of  revolutionists,  and  it  is  natural,  therefore, 
tnat  the  Government  should  be  held  liable  for  acts  done  by  them.  The 
honorable  Commissioner  is  in  error;  amnesty  only  shields  political 
crimes,  but  with  respect  to  the  liability  at  common  law  that  a  rebel 
might  have  incurred  a  perfect  right  of  civil  or  criminal  action  against 
him  remains  te  the  injured  party.  This  results  from  the  general  spirit 
of  our  laws. 

1  seek  the  truth  loyally,  and  I  do  not  attempt  to  deny  the  obligations 
conti-acted  by  Venezuela.  The  umpire  will  consider  and  decide  in  his 
high  sense  of  eciuity,  and  I  will  conform  my  conduct  to  his  judgment. 

I  am  of  opinion  that  the  claim  of  Kummerow  should  be  disallowed. 

[Otto  Rsdlbb  &  Co.  Cabb.] 

GoETSCH,  Cojntnissioner: 

The  claim  of  Uedler  &  Co.  is  composed  of  three  parts. 

I.  A  claim  for  7,647.68  bolivars.  This  sum  was  admitted  by  the 
Government  of  General  Crespo,  after  his  rise  to  the  constitutional 
presidency  of  the  Republic,  as  appears  from  document  No.  1  (decree 
of  the  National  Executive,  signed  Velutini).  The  recognition  was 
published  in  the  Official  Gazette,  No.  7147,  of  October  23,  1«»7.  The 
rec(^rnition  took  place  by  virtue  of  a  decree  of  June  !),  1893.  It  has 
emanated,  therefore,  from  a  legal  act  of  Venezuela.  This  constitutes, 
according  to  the  opinion  of  the  German  Commissioner,  a  tinal  adjudica- 
tion, coupled  with  the  circumstance  that  Venezuela  has  not  paid  up  to 
the  present.  It  is  not  for  the  Mixed  Commission  to  examine  this 
decision,  nor  to  seek  the  origin  of  this  debt;  and  still  less  to  declare  the 
determination  of  that  Government  without  force.    This  would  be 
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equivalent  to  annulling  tbe  decree  of  June  9,  1903,  which  could  not 
pertaiu  to  the  jurisdiction  of  tlie  Commis.sion. 

After  the  Government  of  General  Crespo  had  become  established 
in  a  legal  and  constitutional  character,  it  acquired  the  right,  not  only 
by  the  cou>jtitution  of  Venezuela,  but  also  by  the  laws  of  nations,  to 
adjust,  by  means  of  legislation,  the  claims  arising  out  of  tbe  revolution. 
This  right  has  not  been  disputed  by  governments  subsequent  to  that 
of  Crespo,  and  therefore  they  have  recognized  the  decree  and  they 
have  also  issued  similar  decrees.  If  the  German- Venezuelan  Commis- 
sion should  alter  the  decree,  it  would  intervene  in  the  order  of  things 
legally  Constituted  and  would  exceed  its  powers  and  create  a  disastrous 
juridic  conflict. 

A  decree  issued  at  a  later  date,  in  consideration  of  the  financial  sit- 
uation of  Venezuela,  by  which  only  the  payment  to  the  creditors  of 
15  per  cent  upon  their  claims  is  ordered,  in  no  way  impairs  the  legal 
right  which  tne  claimant  has,  since  the  debtor—in  thiscase  the  Vene- 
zuelan nation— has  no  right  to  reduce  at  its  discretion  claims  which 
have  l>een  recognized,  to  the  injury  of  tbe  creditor.  Thus,  the  claim- 
ant has  shown  in  a  credible  manner,  in  his  letter  of  June  18  of  the 
present  year,  that,  notwithstanding  his  repeated  attempts  and  owing 
to  the  revolution  which  afterwards  arose  against  General  Andrade,  he 
could  not  obtain  the  payment  of  his  recc^nized  claim. 

The  chiim  of  7,r>47.(J8  bolivars  appears,  therefore,  to  be  justified,  as 
also  the  6  per  cent  interest,  counting  from  the  7th  of  October,  1893, 
the  date  ot  its  presentation  to  the  Commission,  which  then' had  juris- 
diction, until  the  payment  of  the  debt, 

II.  The  second  claim  amounts  to  3,732  bolivars.  The  juridic  foun- 
dations which  support  this  claim  are  the  same  as  those  in  Case  I,  with 
the  difference  that  there  is  no  question  of  res  judicata.  But  the  claim- 
ant having  presented  his  demand  at  a  proper  time,  it  is  the  fault  of 
the  Government  then  existing  that  until  now  no  determination  in  the 
matter  has  been  reached. 

It  is  for  the  Venezuelan -German  Commission  to  make  satisfaction 
for  the  omission.  The  decree  issued  by  the  Government  of  General 
Crespo  should  serve  as  a  guide  which  permits  the  determination  of  the 
claim.  The  amount  of  the  claim.  3,732  bolivars,  not  having  been  dis- 
puted, and  the  legal  relation  being  the  same  as  that  in  Claim  I,  the 
demand  should  be  allowed,  including  interest  at  6  per  cent  annually, 
beginning  with  January  28,  18Jt3,  until  tbe  complete  extinguishment 
of  tbe  del)t- 

III.  The  third  claim  amounts  to  !>,i)32.88  bolivars.  Neither  tbe 
agent  of  the  Government  of  Venezuela  nor  the  Venezuelan  Commis- 
sioner disputes  the  amount  of  this  claim.  On  the  other  hand,  they 
deny  to  claimant,  as  they  do  also  with  respect  to  claims  1  and  II,  the 
right  to  present  his  claims  before  the  Mixed  Commission,  arguing  that 
because  of  active  participation  in  the  i-evolution  of  1892— that  is  to 
say,  ten  years  ago — he  has  violated  his  neutrality,  and  has  thereby  lost 
his  rieht  to  be  protected  by  the  German  Government. 

In  the  first  place,  the  German  Commissioner  notes  the  lack  of  strict 
proof  to  sustain  the  objection  tliat  tbe  claimant  had  violated  his  neu- 
trality in  1892.  Mr.  Redler  has  never  acknowledged  that  he  knew 
that  the  merchandise  sold  by  him  was  destined  to  aid  the  revolution. 
The  sale  was  made  to  individuals.  With  respect  to  the  sale  to  Ysava, 
it  was  only  afterwards  that  the  vendor  learned  that  the  merchandise 
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was  destined  for  General  Crespo.  (See  letter  of  Redler,  dated  June  15, 
1903.)  Id  the  second  case  also  the  sale  was  made  to  an  individual. 
The  circumstance  that  he  made  demand  then  upon  Carlos  Herrera  for 
payment  proves  the  good  faith  of  Redler.  (See  letter  of  Redler,  June 
15,  1903.)  In  this  case  also  he  learned  later  that  the  merchandise 
was  for  Crespo,  for  which  reason  his  demand  was  rejected,  and  he  was 
compelled  to  address  himself  to  the  tiovernmeiit.  But  even  in  the 
supposition,  which  is  denied,  that  Redler  did  not  observe  the  nec- 
essary caution,  and  has  failed  to  obsen'e  the  neutrality  imposed  on  for- 
eigners, the  following  obsenations  should  betaken  into  consideration: 

The  Government  of  that  time  would  have  had  to  submit  Redler  to 
trial  and  to  demand  an  account  of  his  actions.  This  has  not  been 
done.  Moreover,  the  revolution  succeeded  and  assumed  the  power- 
Afterwards  amnesty  was  decreed  and  put  into  effect  in  favor  of  all  the 
individuals  and  in  relation  to  all  the  acts  connected  in  any  way  with 
the  revolution—a  logical  attitude,  since  the  triumphant  revolutionists 
could  hardly  impose  punishment  upon  themselves.  The  decree  of 
Crespo,  dated  June  9,  1893,  by  which  all  the  claims  of  persons  who 
bad  furnished  aid  and  support  to  the  revolution  arc  recognized,  gave 
legal  expression  to  the  foregoing  conclusion. 

A  tiimdar  state  of  things  exists  now.  Ail  the  persons  who  cooper- 
ated in  the  triumph  of  General  Castro  also  i-esisted  the  laws  of  the 
country;  but  lawfully  they  must  be  considered  as  pardoned,  for  Gen- 
eral Castro  had  legally  attained  the  constitutional  Presidency  of  the 
Republic.  Thereby  fedler,  in  consequence  of  the  effective  and  legal 
amnesty,  can  not  have  lost  his  right  to  claim  before  a  mixed  commission. 
Moreover,  ten  years  have  passed  since  the  pretended  violation  of  neu- 
trality. Therefore  the  offense  made  should  be  considered  pardoned, 
and  with  it  all  the  consequences  which  might  have  been  derived  there- 
from disappear  as  the  general  principles  of  law  provide. 

It  seems  absurd  to  tne  German  Commissioner  to  contend  that  the 
Commission  should  fulfill  the  office  of  a  Venezuelan  judge,  imposing 
fines  upon  Mr.  Redler  for  an  action  which  took  place  ten  years  ago, 
and  which  in  genei'al  has  been  wiped  out  by  amnesty. 

With  reference  to  the  thii-d  claim,  it  is  also  asked  that  Mr.  Redler  be 
allowed  the  sum  of  9,932.88  bolivai-s,  together  with  interest  at  6  per 
cent,  commencing  from  the  llth  of  August,  190d  (the  report  of  the 
judge  of  Barquisimeto  to  the  attorney -general  of  the  State),  until  the 
extinguishment  of  the  debt.  The  reasons  which  impose  liability  upon 
the  Government  of  Venezuela  in  principle  in  the  case  have  already 
been  set  forth  in  the  claim  of  KTummerow.  Reference  is  made  to 
them." 

ZiTLOAOA,  C(mimiasioner: 

Otto  Redler  &  Co.  claim  (1)  7,647.68  bolivars,  the  value  of  the 
munitions  of  war  furnished  the  revolution  in  1892  upon  the  western 
coast,  near  Puerto  Cabello.  In  the  proof  which  they  present  General 
Mora  says  that  this  is  proven  by  the  account  which  wa-*  presented  to 
him  with  the  approval,  at  the  foot,  of  the  gentlemen  who  composed  the 
revolutionary  committee.  This  sum  was  acknowledged  to  be  due  by 
the  Government  and  was  to  be  paid  in  debt  of  the  revolution.  They 
claim,  moreover,  8,732  bolivars  as  a  balance  of  the  price  of  Mupplies  of 


>.  627,531. 
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war  furnished  also  to  the  revolution  in  1892,  as  appears  from  the 
receipt  of  the  revolutionary  committee,  which  is  produced  in  copy. 
As  appears  from  the  receipts  presented,  Messrs.  Bedler  &  Co.  were 
revolutionists  in  1892,  since  they  furnished  munitions  of  war  to  the 
revolutionary  parties. 

The  revolution  in  1892  was  successful,  and  the  Government  paid  ^Aoni? 
who  aided  its  came  (as  Redler  &  Co.)  with  bonds  of  the  revolution. 
In  the  Official  Gazette,  No.  7147,  of  October  23, 1897,  which  they  cite, 
it  appears  that  the  bonds  tlifit  belonged  to  th-em  were  at  their  disposal, 
becau.'^e  of  the  credit  which  had  been  recofmized.  From  the  moment 
that  the  claimants  intervened  in  the  revolution  of  the  country  they 
lost  their  neutrality  and  the  right  of  diplomatic  protection  of  their 
Government.  This  is  a  principle  of  international  equity  generally 
accepted.  And  it  is,  moreover,  singular  that  protection  to  recover  the 
value  of  munitions  of  war  furnished  revolutionists  and  to  compel  them 
to  be  paid  for  under  more  favorable  conditions  than  the  other  aiders 
of  the  revolution. 

The  claimants,  in  their  new  application  which  they  make,  assert  that 
they  sold  those  suppiip.s,  some  to  Casimiro  Ysava,  who  paid  for  them 
partly  in  cash,  whicn  is  false,  since  in  the  certificate  of  the  company  it 
IS  said  that  the  supplies  were  furnished  to  the  revolution  on  the  20th 
of  June  and  that  a  sum  on  account  was  paid  on  the  23d  of  June,  three 
days  after  the  sale.  Carlos  Herrera,  from  information  which  1  have 
received  (I  do  not  assert  it),  appears  to  be  an  individual  who  at  that 
time  had  been  at  arms  against  the  Government.  The  explanation 
which  the  claimants  make,  even  if  it  were  true,  would  not  in  any  way 
change  the  situation,  since  they  themselves  say  that  their  credits  are 
for  supplies  to  the  revolutionists. 

lftmofopinion,thereforejthat  the  caseof  the  twocredits  claimed  ought 
to  be  disallowed  and  that,  it  appearing  from  them  that  Otto  Redler  & 
Co.  had  interfered  in  the  political  strifes  of  the  country,  the  other 
claim  referring  to  the  sacking  of  their  house  in  Barquisimeto  ought 
not  to  be  considered,  because  they  lait  their  neutrality  which  gives 
them  the  right  to  claim  before  this  Mixed  Commission.  It  would  be 
impossible  to  acknowledge  the  right  to  recover  in  persons  who  take 
part  in  the  politics  of  the  country  if  the  violences  which  they  suffer 
are  unjust  or  the  work  of  just  retaliation  on  account  of  their  partial 
conduct. 

P.  8. — I  disallow  these  claims  in  the  first  place  because  I  believe 
that  there  can  not  be  admitted  to  Redler  &  Co.  the  right  to  present 
them,  having  lost  their  neutrality,  against  the  claim  of  Barquisiraeto. 
In  case  Redler  had  not  lost  that  neutrality,  the  reasons  set  up  by  the 
aj^ent  of  Venezuela  and  the  general  principle  that  it  was  an  act  of  the 
revolution  would  prevail. 

I  do  not  find  that  the  theory  of  amnesty  is  in  any  way  applicable  to 
this  matter. 

[FULDA  Casb.] 
GoETSCU,  Commissioner: 

From  the  evidence  it  is  proved  that  the  claimant  has  suffered  dun- 
ages  amounting  to  5,000  bolivai-s  occasioned  by  revolutionists.  Neither 
the  fact  nor  the  amount  of  the  damage  have  l)eeD  disputed  by  the  agent 
of  the  Governmeot  of  Venezuela. 
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The  German  ConiuiissioDer  is  of  the  same  opinion  as  before  and 
refers  to  his  opinion  in  the  other  claims,  to  the  effect  tliat  Venezuela 
ought  to  repair  the  damage  without  considering  whether  or  not  it  could 
have  been  avoided. 

The  agent  of  the  Government  of  Venezuela  objects  that  the  Govern- 
ment was  unable  to  protect  Mr.  Fulda  against  the  injury  of  the  revo- 
lutionists because  this  took  plaice  during  the  course  of  an  international 
conflict;  but  with  respect  to  this  proofs  have  not  been  produced  nor 
obtained. 

The  warlike  attitude  of  the  allies  limited  itself,  as  is  well  known,  to 
the  seizure  of  the  Venezuelan  ships  to  maintain  an  effective  blockade  of 
the  portj  of  Venezuela  without  any  resistance  on  the  part  of  the  lattei'. 
Therefore  it  is  not  seen  why  the  state  was  prevented  from  properly 
protecting  the  resident  foi-eigneiy  in  the  interior  where  warlike  action 
on  the  part  of  the  allies  was  not  conducted,  not  even  expected. 

Now,  if  what  is  proposed  with  reference  to  the  international  conflict 
is  to  assert  that  the  subjects  of  tiie  State  which  finds  itself  at  war  with 
Venezuela  can  be  deprived  with  impunity  of  their  property  so  long  as 
the  war  endures,  this  would  be  a  doctrine  which  would  be  in  conflict 
with  the  principles  of  the  law  of  nations,  as  well  a-s  against  those  of 
civilized  humanity. 

The  German  Commissioner  asks  that  the  demand  of  Mr.  Fulda  for 
an  indemnity  amounting  to  5,000  bolivars  lie  allowed  with  interest  at 
li  per  cent  annually  from  the  day  upon  which  the  injury  was  committed 
until  the  complete  extinguishment  of  the  debt. 

GoETSCH,  CWimissMw*^  (second  opinion): 

The  umpire  of  the  German  and  Venezuelan  Commissions,  the  honor- 
able General  DufBeld,  desir&s  to  know  the  opinion  of  the  Commissioners 
on  the  following  questions  growing  out  of  the  claims  ateve  mentioned: 

I.  Is  it  admissible  that  the  liability  of  the  Government  of  Venezuela 
should  be  limited  to  damages  occasioned  by  revolutionlstJH  in  such  cases 
88  tlie  Government  of  Venezuela  was  able  to  prevent  the  damages  and 
did  not  doso^ 

II.  In  case  of  an  affirmative  answer  to  the  question  contained  in  No. 
1,  is  it  for  the  Government  or  claimant  to  furnish  the  proof  that  the 
Uovernment  was  capable  of  preventing  the  injuries  and  did  not  do  so! 

The  German  Commissioner  answers  the  question  I  negativelj'.  Bear- 
ing in  mind  the  clear  provisions  of  the  protocol  of  February  13  of 
the  present  year,  he  does  not  hesitate  in  saying,  as  his  personal  and 
jurioic  opinion,  that  in  case  the  Commission  should  reach  a  contrary 
decision  it  might  perchance  be  considered  in  contradiction  to  the 
terms  and  spirit  of  the  treaty.  Besides,  in  order  to  better  sustain  his 
opinion,  he  makes  reference  to  the  judgments  before  cited,  of  prior 
international  commissions,  in  the  judgments  of  which  the  culpability 
of  the  Government  in  no  way  entered,  (See  seizure  of  an  American 
ship  by  Venezuelan  revolutionists,  Moore,  169.S-1732;  the  case  of 
Easton,  Moore,  162y-30;  and  the  seizure  of  the  American  ship  Montijo 
by  Colombian  revolutionists,  Moore,  p.  1421.)  In  the  last  case  cited 
it  was  said: 

The  first  duty  of  every  Grovernment  is  to  make  itself  reapecteii  both  nt  home  and 
abroad.  IF  it  doee  not  do  i^i,  even  if  hy  no  fault  of  xtM  own,  U  must  make  the  only 
•meDds  in  its  power,  viz,  i:um|H.'iisate  the  sufferer. 
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BeBJdes,  after  this  matter  has  been  settled  in  the  French  Commis- 
sion in  favor  of  the  French  claimants,  the  German  Commissioner,  by 
virtue  of  the  right  of  the  most-favored  nation,  ought  to  insist  ener- 
^tically  that  the  German  claimants  should  not  be  treated  worse  than 
the  French  claimants,  or  than  the  American  claimants  have  been  in 
former  cases.  Do  not  equity  and  justice  demand  tliat  all  foreigners, 
so  long  as  their  governments  insist  upon  it,  should  be  treatedalike 
in  Venezuela? 

11.  If,  notwithstanding  all  this,  the  honorable  umpire  should  arrive 
at  the  coni^lusion  that  the  question  of  blame  is  decisive  of  the  case,  the 
German  Commissioner  is  of  opinion  that  the  bui-den  of  presenting 
proofs  as  to  the  lack  of  negligence  falls  on  the  Government  The 
German  Commissioner  ^rees  with  the  honorable  umpire  in  the  inter- 
pretation, which  he  has  occasionally  given  orally,  that  in  a  constitu- 
tional state— and  he  desires  to  consider  Venezuela  as  such — the  ability 
of  protecting  its  inhabitants  is  presupposed. 

Besides  this,  it  ought  to  be  considered  as  an  obligation  that  inter- 
national law  imposes  upon  all  civilized  nations,  to  offer  protection  to 
foreigners — an  obligation  from  which  Venezuela  can  not  escape.  Alt 
the  less,  since  by  the  law  of  May  14.  1809,  she  has  invited  foreigners 
'^  to  embark  their  capital  and  skill  in  Veuezuelan  commerce."  (Moore, 
p.  1702.)  From  the  obligation  of  furnishing  protection  springy  the 
obligation  of  freeing  itseu  from  blame  in  case  protection  in  a  particu- 
lar ease  was  not  possible. 

In  the  oral  discussion  of  the  question  the  Venezuelan  Commissioner 
set  up  the  analogy  of  the  civil  law  and  deduced  therefrom  that  the 
introduction  of  proofs  belonged  to  the  party  demanding  anything — 
that  is  to  say,  to  the  claimant.  But  there  also  exist  in  civil  law  "pre- 
sumptions of  law,"  which  shift  the  burden  of  proof  {/xtter  t^iit  tpuw 
jtKlse  ntipiim  demomtrant.  The  responsibility  of  railroad  companies, 
etc).  According  to  this,  presumption  of  international  law  should 
take  the  place  of  proof,  or,  what  would  be  the  same  thing,  the  Vene- 
zuelan Government  should  only  be  able  to  avoid  the  liability  by  the 
production  of  counter  proof.  This  in  every  case  would  be  in  accord 
with  the  protocol. 

He  who  has  recognized  in  principle  hi.s  "  liability  "  in  cases  of  con- 
fiscation of  or  injury  to  propeity  and  wishes  to  free  himself  from  the 
liability,  conventionallv  assumed,  is  at  least  under  the  obligation  to 
prove  facts  which  would  free  him  from  such  liability.  Besides  this, 
there  is  the  following:  The  claimant  would  almost  always  be  unable  to 
present  proofs  that  the  Government  could  have  protected  him.  He 
does  not  know  the  tactical  and  strategic  dispositions  and  intentions  of 
the  Government,  and  as  the  peaceful  citizen,  in  the  generality  of 
cases,  be  will  not  be  able  to  know  the  objects,  management,  and 
movements  of  the  revolutionary  troops.  On  the  other  hand,  it  is 
easy  for  the  Government  to  show  in  a  particular  ca^-e  why  a  village 
should  have  to  be  abandoned  to  the  i-evolution,  or  the  troops  and  the 
police  of  the  Government  had  to  be  withdrawn  from  it.  Tnereforc  it 
is  equity  which  places  the  burden  of  proof  upon  the  Government. 


ZcroAUA,  0"ii 

1  believe  that  the  claim  ought  to  be  disallowed,  because  of  the  res- 
"  'IS  set  forth  by  the  agent  of  Venezuela.     The  Oomiui3.sioncr  of  Ger- 
y  says  that  it  is  well  known  t 


known  that  the  warlike  attitu 


FDLDA — OPINION   OF   VENEZUELAN   COMMISSIONER  546 

was  limit«d,  after  having'  made  capture  of  the  Venezuelan  vessels,  to 
making  the  blockade  effective.  It  is  also  well  known  that  General 
Castro,  President  of  the  Republic,  had  completely  conquered  the  revo- 
lution in  the  action  at  La  Victoria;  that  iBimedlately,  therefore,  in 
order  to  be  able  to  dispose  of  the  remainder  of  the  revolutionary 
armies,  he  divided  the  forces  of  the  Government,  sending  a  part  to  - 
the  ea»t  in  order  to  stop  the  passage  of  General  Rolando,  who  was 
marching  towai-d  that  place,  and  another  to  the  west  in  oixler  to  quickly 
overtake  the  rebels.  Mutes,  Riera,  and  others;  that  in  this  state  of 
things  the  international  conflict  arose  and  the  Government  prevented, 
on  account  of  the  losses  of  its  ships,  from  concentrating  its  forces, 
Rolando  was  able  to  rally  in  the  central  region,  and  even  to  menace 
the  capital,  since  the  army  of  the  Government  had  to  go  overland  by 
forced  marches  for  a  great  distance. 

The  Government  did  at  that  time  everything  that  was  reasonably 
possible  to  put  a  stop  to  the  revolution,  as  well  in  a  military  manner 
as  politically.  If  the  international  conflict  had  not  arisen,  very  prob- 
ably the  revolution  would  have  terminated  last  year. 

The  imputation  wliich  the  Commissioner  of  Germany  casts  upon  the 
honorable  agent  of  Venezuela,  that  the  latter  might  assert  that  sub- 
jects of  a  state  which  were  not  at  war  with  Venezuela  might  be  deprived 
of  their  property  with  impunity,  is  an  uncalled-for  accusation,  since 
from  the  words  of  the  agent  of  Venezuela  it  is  not  possible  to  loyally 
deduce  what  the  Commissioner  seeks  to  charge  him  with.     This  lan- 

{ruage  of  the  Commissioner  is  very  poorly  suited  to  facilitating  the 
abors  of  this  Commission.  I  am  of  opinion  that  the  claim  of  Fulda 
ought  to  be  disallowed. 

ZuLOAOA,  Commudoiier  (second  opinion): 

The  Government  is  not  liable  to  individuals  for  the  damages  which 
insurgents,  revolutionists,  or  people  in  revolt,  in  whatever  manner 
against  the  constituted  authority  may  cause. 

The  Government  should  furnish  protection  and  security,  but  it  is  in  so 
far  as  the  means  at  its  disposition  and  the  circumstances  under  which 
the  acts  have  been  committed  permit.  And  the  causes  which  may 
make  a  goveiTiment  more  or  less  culpable  are  so  many  and  so  different 
that  it  would  be  impossible  even  to  form  general  ideas  about  the  mat- 
ter. Besides,  the  circumstances  which  control  in  a  disturbed  society 
are  so  complex  that  it  is  a  question  of  political  tact,  which  is  only 
exceptionally  found  in  men  of  the  government. 

Extreme  energy  and  implacable  repression  are  at  times  the  greatest 
errors  and  serve  only  to  foster  insurrection.  Revolutions  are  not 
always  occasioned  by  faults  or  erroi-sof  the  Government  or  by  the 
simple  rebellious  spirit  of  the  revolutionists.  They  follow  multiple 
causes,  and  not  seldom  upon  the  political  horizon  the  cloud  of  revo- 
lution is  seen  and  condenses  itself  without  the  patriotism  of  the  best 
citizens  of  the  Government  or  of  the  opposition  being  sufficient  to 
restrain  its  violent  effects,  they  having  their  source  in  such  profound 
economic  or  political  causes. 

Europe  itself,  so  proud  to-day  of  the  internal  peace  which  its  states 
have  been  happy  to  preserve  during  the  second  half  of  the  past  century, 
notwithstanding  the  powerful  oi^nization  of  its  governments,  Ml 
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with  dread,  to  say  the  least,  how  each  day  the  social  revolution  grows 
to  which  the  entire  working  masses  are  affiliating  themselves. 

Governments  are  constituted  to  furnish  protection,  but  not  to  guar- 
antee it,  and  it  is  absolutely  impossible  toat  a  tribunal  such  as  this 
should  undertake  to  investigate  the  causes  of  an  injury  upon  general 
principles  of  internal  politics,  under  the  penalty  of  nnally  constituting 
itself  as  a  judge,  not  of  the  caxea  for  damages  submitted  to  it,  but  of 
the  Government  or  of  the  country  itself,  which  would  be  an  act  of 
intervention  contrary  to  the  principles  recognized  by  all  states. 

Nevertheless  some  governments  and  autnorities  maintain  that  for 
certain  particular  acts,  taking  into  consideration  the  circumstances  of 
the  case,  liability  may  be  fastened  upon  the  state  for  damages  which  an 
individual  may  suffer,  if  the  facts  show  in  a  clear  and  evident  manner 
that  the  state  has  been  negligent  in  every  way,  in  furnishing  protec- 
tion which  he  ought  reasonably  to  expect  from  it.  According  to  this 
theory  the  state  is  not  llahle  because  oj'  want  of  protection,  but  for 
such  culpable  and  grave  negligence,  which  is  equivalent  to  its  own  acts 
against  private  property. 

He  therefore  who  seeks  to  recover  from  a  state  for  damages  suf- 
fered under  those  conditions,  in  order  that  his  action  may  prevail,  has 
to  prove  (1)  that  he  has  suffered  the  damage  and  (2)  that  the  state  is 
in  a  certain  manner  liable  for  its  negligence  in  the  concrete  case. 

This  is  the  doctrine  of  Fiore.     He  says: 

It  IB  not  Bufficient  that  a  state  ehould  prove  that  it  has  suffered  an  injury  resoltinit 
from  anact  oF  iDdivitiuals  who  reside  in  another  stale  in  order  to  fasten  the  liability 
upon  the  latter,  and  to  oblige  it  to  make  reparation;  it  is  necessary  that  it  prove  that 
the  prejudicial  act  is  morally  chargeable  to  the  other  state,  or  tliat  that  state  onglii 
or  could  have  prevented  it,  and  that  voluntarily  it  has  been  negligent  in  doing  so." 

But  this  is  nothing  except  the  application  of  the  principles  of  common 
law  that  the  burden  of  proof  is  iipon  the  claimant. 

In  the  application  of  these  principles  of  indirect  liability  it  is  nec- 
essary to  bear  in  mind  that  the  government  of  a  country  during  times 
of  war  finds  itself  confronted  with  greater  difficulties  and  problems 
than  in  times  of  peace,  and  its  special  attention  must  be  directed  first 
to  the  reestablish  me  nt  of  the  disturbed  peace,  and  that  liability  is  in 
direct  proportion  to  capacity. 

Fiore,  speaking  of  neutrality,  says: 

The  incapacity  of  a  neutral  state  to  prevent  the  violation  of  the  dutire  of  neu- 
trality also  excludes  the  liability  of  the  Government,  and  therefore  the  right  of  the 
belligerent  to  eondder  the  neutral  state  as  liable  hy  reason  of  the  violation  of  the 
duties  of  neutrality.^ 

If  this  rule  was  concisely  expressed  concerning  neutrality  where  the 
obligations  of  neirtral  governments  are  in  a  certain  manner  dire<'t, 
what  shall  we  say  if  in  the  case  under  consideration  there  is  a  qu«v*- 
tion  of  the  internal  management  of  a  state?  This  principle  of  the  lia- 
bility of  a  state  for  negligence  would  have  to  be  further  modified  by 
the  one  which  provides  tnat  foreigners  can  not  a-ssert  more  righl  in 
the  territory  than  that  which  nationals  may  possess,  and  by  the  taw  of 
Venezuela  the  state  is  not  liable  for  revolutionary  damages. 

Putting  aside  all  this  discussion  and  the  principles  of  international 
law  to  which  the  necessity  of  interpreting  the  meaning  of  certain  pix>- 
visioQS  of  the  protocol  oi  Washington  has  brought  us,  and  confining 
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ourselves  solely  within  the  scope  of  absolute  equity,  I  ask,  would  it 
be  equitable  that  foreigoers  who  live  in  the  territory  of  Venezuela 
should  withdi-aw  theiuserves  from  the  political  conditionaof  the  country, 
and  that  in  advantage  over  the  Venezuelans  they  should  not  only  obtain 
an  indemnity  from  the  Government  for  damages  which  the  latter 
■night  have  caused  them,  but  also  for  the  damages  of  revolutionists, 
against  whom  the  Government  has  had  to  contend  and  against  whom 
it  has  had  to  employ  all  its  energy  and  money  and  sacritice  the  Wven 
of  not  a  few  Venezuelans?  Would  it  be  equitable  that  between  a 
Venezuelan  and  a  foreigner  the  first  might  say:  "My  home  is  in 
mourning,  since  beloved  members  of  my  family  have  died  in  the 
defense  of  the  Goverument  and  the  constituted  authorities;  my  ruin 
has  been  consummated,  since  I  have  not  been  able  to  cany  on  my  busi- 
ness, or  1  have  been  the  victim  of  passions  of  its  opponents,  because  I 
have  I'esisCed  theni,^^  and  that  the  foreigner  should  say:  "But  I  lose 
nothing,  and  I  live  in  this  community  wnich  is  in  conflict  just  as  if  in 
the  best  of  times.  I  do  not  defend  the  Government,  I  am  not  under 
this  obligation,  but  the  Government  pays  me  not  only  for  the  injury 
which  it  may  cause  me,  but  also  for  tne  injuries  which  its  opponents 
occasion."  I  believe  that  in  equity  the  claims  of  Kummerow  and 
F.  Li.  Fulda  can  not  be  admitted. 

[FiscBBAin  AND  Fkikdkbicy  Camm.] 

G0BT8CH,  Commissioner  : 

Various  witnes'^es  testify  that  both  claimants  were  taken  prisoners 
on  October  20,  1902,  near  Carupano  by  a  revolutionary  detachment, 
with  the  intention  of  taking  money  from  them,  and  that  to  this  end 
they  were  insulted,  assaulted,  robbed,  bound  to  a  post,  threatened 
with  death,  and  thrown  into  a  house  infected  by  smallpox,  in  order 
that  the  payment  of  the  sum  demanded  might  be  accomplished.  The 
claimants  demand  for  this  treatment  an  indemnity,  to  which  Fvicdericy 
especially  adds  the  injury  resulting  in  a  rupture  caused  by  the  tying 
and  other  ill  treatment  to  which  ne  was  subjected.  The  detachment 
in  question  was  commanded  by  two  officers,  (lutierrez  ahd  Gonzalez, 
and  was  distinguished,  as  one  of  the  claimants  states,  by  a  white  design 
with  black  letters  thus:  "Lil>ertador  Army."  This  proves  that  tne 
authors  were  regular  troops  of  the  revolution,  and  not  merely  maraud- 
ers or  robbers.  Both  Commissioners  ask  the  honorable  umpire  to 
decide  for  the  present,  in  principle  only,  the  question  whetlier  the 
Government  of  Venezula  is  obliged  to  pay  to  the  two  claimants  an 
indemnity  for  the  ill  treatment  suffered.  I'he  question  of  the  amount 
of  this  indemnity  will  be  a  matter  for  future  consideration.  It  is 
recc^nized  by  the  law  of  nations,  and  also  it  has  been  adjudged  by 
international  commissions  of  arbitration,  that  States  may  make  them- 
selves liable  for  the  unlawful  ill  treatment  and  imprisonment  of 
foreign  subjects,  and  that  they  are  obliged  to  pay  a  proportional 
indemnity.  Thus  it  happened  in  the  case  of  Col.  Lloyd  AxpinwiiU. 
"  Something  would  seem  to  be  due  to  the  crew  of  the  vessel  as  indera- 
nitication  for  ill  treatment,  as  it  were."  (Moore,  History  and  Digest, 
pp.  1015  and  1016.)     (See  also  page  1171,  Henry  Dubo's  claim  for  iile- 

SlI  arrest  and  imprisonment;  al^o  page  15T9,  the  Santos  case;  1653, 
o.  15,  Charles  Weile;  page  1852,  Van  Bokkelen;  see  also  page  1714 
and  page  1724,  the  arrest  of  ihc  crew  of  the  Venezuelan  Steam  Trans- 
portation Company.)  .-,  . 
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It  is  undoubted  that  the  liabilit}'  r-rtendx  to  the  arrest  and  ill  treat- 
ment suffered  at  the  hands  of  the  officials  of  the  Government;  but  the 
liability  might  also  he  extended  to  the  bands  of  officials  or  revolu- 
tion aiy  troops. 

The  principles  of  international  law  and  thot^  derived  from  other 
sources  whic-h  imply  liability  in  cases  of  confiscation  or  damage  of 
property  b^  officers  or  troops  of  the  revolution  that  have  been  already 
discussed  m  detail  with  re^spect  to  the  claim  of  Kummerow  1  refer 
to  said  opinion. 

These  principles  fix  also  the  liability  in  cases  of  acts  executed 
against  the  liberty  and  health  of  a  pei'son,  inasmuch  as  these  are  prop- 
erties more  precious  than  material  or  monetary  ones.  Likewise,  every 
Cjovernment  is  obliged  to  furnish  protection  to  foreigners,  whose  lib- 
erty it  ought  to  guarantee.  By  not  doing  so  it  makes  itself  liable  and 
should  make  reparation  to  the  person  iniured,  (See  Moore,  p.  1444, 
and  the  Panama  riot,  p.  136:i.)  Neither  the  Government  of  Venezuela 
nor  that  of  the  revolution  has  instituted  any  sort  of  proceedings 
against  the  officials  named  and  the  detachment  under  their  command 
in  order  to  chastise  them  for  the  barbarous  ill  ti'eatment  and  tying  of 
which  they  made  German  subjects  the  victims.  If  with  reference 
to  this  representation  before  the  Government  in  Caracas  it  had  been 
attempted,  no  other  result  would  have  been  obtained  than  the  state- 
ment that  the  Government  had  lost  control  in  the  neighborhood  of 
Carupano.  In  the  claim  of  the  Venezuela  Steam  Transportation  Com- 
pany, an  indemnity  was  allowed  by  the  Commission,  at  the  solicitation 
of  trie  Government  of  the  United  States  of  America,  to  the  American 
sailors  imprisoned  by  Venezuelan  revolutionists,  (Moore,  History 
and  Digest,  p.  1714-1724.)  The  honorable  umpire  is  therefore  asked 
to  declare  in  principle  the  liability  of  Venezuela  in  the  present  case 
III  so. 

In  any  case  the  Government  of  Venezuela  would  be  liable  for  the 
articles  stolen,  in  accordance  with  article  3  of  the  protocol. 

i^ULOAtiA,  Cmnmiasioner: 

The  claims  of  Friedericy  and  Max  Fischlmch  are  founded,  as  they 
say,  utjon  ill  treatment  which  a  revolutionary  band  inflicted  upon  them. 
Taking  into  consideration  the  facts,  if  they  are  proved,  I  find  that  they 
constitute  a  common  injury  received  from  a  group  of  highway  robbers, 
and  I  believe  that  the  penalties  of  the  case,  as,  for  example,  a  fine, 
should  be  put  into  effect,  but  1  do  not  understand  why  the  act  which 
constitutes  the  private  wrong  has  to  begone  into  and  pecuniary  indem- 
nitv  made  by  the  State  to  the  victims  of  the  atrocity.  There  are  pre- 
ceaents,  it  is  true,  of  indemnities  claimed  diplomatically  for  unlawful 
seizures,  but  as  far  as  I  have  been  able  to  see  they  have  been  com- 
mitted by  authorities  in  violation  of  the  laws,  and  in  that  case  the 
State  is  liable  because  its  officials  are  the  wrongdoers — because  the  one 
who  commits  the  violation  of  the  law  is  charged  with  furnishing  pro- 
tection. From  this  to  seek  to  make  the  StJite  a  sort  of  surety  against 
every  sort  of  wrongdoing  which  individuals  suffer  in  its  domains  there 
nppeni-s  to  me  to  be  some  difference.  The.'ie  a<^ts,  as  the  claimant  him- 
self states,  are  committed  by  a  hand  of  revolutionists— that  is  to  sn^',  by 
men  who  proceed  upon  their  own  account,  without  any  other  rule  than 
to  take  advantage  of  the  disturbed  situation  of  the  country  to  commit 
their  depredatior.s.     Itevolutions  or  political  disturbances  and  their 
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uatur.il  oonM!<nieiice  of  irwocurity  uml  violeocn  are  social  epochs  which 
in  gi'iieml  all  countries  havi;  [lafried  through  and  against  which  none 
t-an  provide  nor  heliove  that  it  may  withhold  itst'lf  definitely,  and  it  is 
inaduiissible  that  a  State  should  be  made  liable  for  private* acts,  only 
iKfause  of  the  fact  that  they  are  committed  durinj;  a  revolution.  By 
the  Venezuelan  law  a  criminal  suit  can  be  instituted  (1)  if  the  judge 
hiLs  knowledge  of  the  fact;  {'2)  by  a  clunye  made  by  the  party  aggrieved; 
(;>)  by  information  of  any  citizen  to  the  judge  of  the  act  committed. 
It  is  therefore  in  the  bands  of  Frialericy  and  Fischlmch  to  accomplish 
the  punbhment  of  the  guilty  parties. 

DuF^^BLD,  Umpire: 

The  Commissioners  disagree  as  to  the  liability  of  Venezuela  under 
the  protocol  for  acts  of  revolutionists  in  the  recent  civil  war,  and  as 
to  the  responsibility  of  Venezuela  for  wrongful  seizui'es  of  or  injuries 
to  property. 

The  Commissioner  for  Gerniany  is  of  theopinion  that  under  Articles 
1  and  III  of  the  protocol  of  the  13th  of  February  the  Venezucliui 
Government  is  liable  in  these  cases,  because  of  the  admii<sion  of 
liability  of  the  Venezuelan  Government  in  those  articles,  and  also 
upon  general  principles  of  international  law. 

The  Commissioner  for  Venezuela  disagrees  with  the  Commissioner 
for  Germany,  and  is  of  theopinion  that  Article  111  of  the  protocol 
contains  nothing  which  <litlers  from  the  rules — 

that  nations  lisve  laiil  ilown  in  Kcn^ral  an  eatablighpil  in  this  conneclion,  but  is  only 
a  conHrmation  tii  tliore  priiiuf>lci<,  with  the  intentiun  at  most,  ol  ixxitradjctiiig  the 
doctrine  of  absolute  irresjionsibihty  o(  ^uvernmentH  iti  dvlj  ware  ae  held  by  many 
(lovemuienta  and  sustained  by  international  Hulhoritieu. 

He  also  is  of  the  opinion  that  Article  I  of  the  protocol,  in  which  the 
Government  of  Venezuela  acknowledges  in  principle  the  justice  of  the 
claims  of  German  subjects  y>; (-««</(•(/  by  the  Imperial  German  Govern- 
ment— 

refers  to  the  claims  already  [th«n}  presenter),  whicli  are  those  of  which  Article  JI  of 
the  protocol  treats,  clainie  which  the  (juveminentol  Vuuexuelu  heliTwere,  in  general, 
entirely  unjustifie^l. 

It  is  insisted  by  the  Commissioner  for  Germany  that  because  of  the 
admission  made  by  the  Venezuelan  Commissioner  of  tlie  justice  in 
principle  of  two  claims  heretofore  submitted  to  the  umpire  based 
upon  acts  of  revolutionists,  and  in  which  the  Commissioners  only  dis- 
agreed upon  the  uucstion  of  amount,  that  the  principle  must  be  con- 
sidered as  settled  by  the  Government  of  Venezuela  in  this  and  all 
future  cases  coming  before  this  Commission.  The  umpire  agrees  with 
this  position  of  the  Commissioner  for  Germany,  in  so  far  as  the  par- 
ticular claims  referred  to  are  concerned.  It  has  Iwen  held  in  former 
international  commissions  that  there  is  no  power  vested  in  an  umpire 
to  grant  a  rehearing.  In  the  present  case  the  umpire  is  of  the  opinion 
that  the  true  interpretation  of  the  protocol  docs  not  authorize  any 
rchearings,  unless  perhaps  in  extreme  cases  where  the  application  is 
based  upon  newly  discovered  substantive  and  not  cumulative  evidence. 
He  is  unable,  however,  to  go  to  the  length  urged  by  the  Commissioner 
for  Germany,     It  is  undoubtedly  true,  as  he  says  — 


that  in  the  interest  of  unity  of  ilecisions  of  the  Cotnirii^ion  a  ijiiestion  of  law  shoniil 
not  loe  decided  in  one  way  lo-day  an<l  in  another  way  tu-iuorrow.  _, 
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But,  US  the  Venezuelan  Couiiiiis.sioiK'r  fnmkly  puiyis  in  his  opinion  in 
one  of  said  former  clainiN — 

allhoiiph  I  have  iici.«pt«il  tlie  claim  in  priociple,  a  better  etiiily  of  tbe  matter  has 
convinitHi  tne  tiiat  it  is  an  error,  an<l  that  the  principles  whioh  are  to  govern  me  are 
thoee  whicli  appear  in  my  opinion  in  tin-  mattyr  of  Kninmerow  (claim  No.  7), 

in  which  he  says — 

I  confess  that  my  Arst  impression  upon  readinf;  it  (Article  III  of  the  protocol)  was 
one  of  extreinij  perplexity  anil  uncertainty,  but  a  more  careful  stiiily  of  the  matter 
convinced  me  that  it  couM  in  no  way  contain  a  ruleof  exireption  which  goes  bo  far  as 
to  make  the  Government  responsible  for  every  injury  done  a  German, 
the  umpire  is  of  the  opinion  that  it  is  not  only  the  privilege  but  the 
duty  of^the  Commissioner  for  Venezuela  to  present  hia  more  carefully 
studied  opinion  on  the  question,  the  more  so  because  the  first  impres- 
sion of  the  umpire  upon  reading  it  "was  one  of  extreme  perplexity 
and  uncertainty,"  and  because  the  question  is  complicated  and  not 
readily  solved.  Moreover,  the  question  is  one  of  ere^t  gravity  and 
importance,  and  upon  its  correct  decision  will  depend  the  allowance  or 
disallowance  of  many  claims  involving  in  the  aggregate  a  very  large 
sum  of  money. 

The  disagreement  between  the  commissioners  is  evidence  that  the 
language  of  the  article  appears  to  be  susceptible  of  two  contrary  mean- 
ings, and  in  determining  which  is  the  correct  construction  regard  must 
be  bad  to  the  situation  of  the  high  contracting  parties  and  the  circum- 
stances preceding  and  surrounding  the  execution  of  the  protocol. 
(Opinion  of  Umpire  Little  in  the  LJnited  Sfat^H  and  Venezuelan  Com- 
mission, 1889  and  1890.)  After  a  considerable  period  of  diplomatic 
correspondence  between  the  two  Governments  with  reference  to  the 
claims  of  (jerman  subjei-ts  against  the  Kepublic  of  Venezuela,  without 
reaching  any  agreement  as  to  a  satisfactory  adjustment  of  the  same,  the 
Gennan  (lovernment  on  the  7th  day  of  Ltecember,  191)2,  submitted  an 
ultimatum  containing  tbe  following: 

claims  aritiine  from  the  wars  havi> 


been  treated  by  tiie  Uovernment  ol  tiie  Kepublic  has  led  the  Imperial  tiovemment 
to  believe  that  tlie  other  rrHlitK  also  of  her  subjects  againtit  the  Republic  need  her 
protection  to  obtain  a  just  s<>ttlement.  Jn  that  renite  are  to  be  <-onsidered  the 
German  claims  arising  fnmi  the  present  civil  war,  the  creilits  of  the  Gennan 
houses  growinii;  out  of  the  conntruction  of  the  slauKbterhoiiM  in  Caracas,  and  the 
sums  owing  the  (jran  Ferrocarril  de  Venecnela  for  the  intert>st  and  amortiulion  o( 
tlie  bon<Is  of  the  Venezuelan  5  per  cent  loan  of  lK9fi,  which  were  delivered  to  it  in 
the  place  of  a  guaranty  of  intermt  Instructed  b^  the  lni|teriHl  Government,  1 
must  also  auk  the  Venezuelan  (invernnient  to  immediately  make  a  declaration  to  the 
effect  that  it  reciMfnixes  in  principle  that  the^  claims  are  well  founded,  and  that  it  is 
ready  to  accept  the  dei-i»>ion  of  a  mixed  commission  with  the  object  of  having  them 
settle<l  anil  assured  in  all  their  details.  (P.  40of  Correspondence  of  the  E>epartment 
of  Foreign  Aftnirs  of  tbe  UnJteil  States  of  Venezuela,  published  under  the  authority  of 
an  executive  decree  of  the  Republic  of  Venezuela,  December,  1902. )' 

A  similar  pasition  was  taken  bv  the  other  allied  powers,  and  on  tbo 
9th  day  of  December,  1902,  the  allied  powers  established  the  blockade 
of  the  ports  of  Venezuela  and  seized  certain  of  her  war  vessels. 

The  protocols  of  February  13  and  May  7,  1903,  were  entered  into 
by  tbe  parties  while  the  war  vessels  and  ])orts  of  Venezuela  were  still 
in  the  control  of  the  allied  |K>wers.  and  as  the  only  amicable  mode  of 
raising  the  blockade  and  restoring  peaceful  relations  between  the 
respective  Governments. 


"  Apjteudix,  p.  ' 
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Soon  after  the  institution  of  the  blockade  the  Government  request^nl 
Mr.  Bowen,  envoy  extraoi-dinary  and  minister  plenipotentiary  of  the 
United  States  to  Venezuela,  who  was  also  the  temporary  representa- 
tive of  British  and  German  interests  in  Venezuela,  to  propose  to 
Great  Britain  and  (Jermany  that  the  claims  for  alleged  "damages  and 
injuries  to  British  and  (ierman  subjects  lie  submitted  to  arbitration." 
\\  ith  the  consent  of  his  Government  he  was  soon  after  appointed  such 
nrbitmtor  and  mediator. 

The  ability  and  diplomacy  with  which  he  performed  the  duties  of 
his  office  have  resulted  inihe  meeting  now  in  Caracas  of  international 
arbitration  commissions  between  Venezuela  and  ten  of  the  prinri|)al 
nations  of  the  world,  to  adjust  amicably  and  according  to  the  princi- 
ples of  justice  and  equity  their  conflicting  claims;  the  most  notable 
instance  of  international  arbitration  in  the  nistory  of  the  world. 

In  the  correspondence  which  took  place  during  these  n^otiations 
the  foltciwing  statements  by  the  repi-esentatives  of  the  respective  Gov- 
ernment*! are  material: 

To  the  request  of  the  Government  of  Venezuela  through  Mr.  Bowen, 
that  those  Governments  would  refer  "  the  settlement  of  claims  for 
alleged  dam^es  to  the  subjects  of  the  two  nations  during  the  civil  - 
wai^'  to  arbitration  (Mr.  Bowen's  pamphlet,  Venezuelan  Protocols, 
p.  2),"  the  Government  of  Great  Britain  and  the  German  Government 
replied  through  the  Secretarv  of  State  for  the  Ifnited  States,  Decem- 
ber 22,  1902.'^ 

Hia  Majesty's  (jovemment  have,  in  consultation  with  the  Oerman  Government, 
taken  into  tlieir  careful  consideration  the  propoeal  cominunicatetl  by  the  Unileil 
States  (ioverniuent  at  the  insionce  of  thai  of  Venezuela.    The  ^ropo^il  ih  as  follows: 

"That  the  present  difficulty  respecting  the  manni'r  nf  BettliU|{  claims  for  injurit-in 
to  British  anaGeniian  subjects  during  the  insurrection  be  Bubiuitted  to  arbitration. 
The  scope  and  intention  of  this  proposal  wotiUl  obviously  require  furtlier  explana- 
tion. Its  effect  would  apparently  Ite  to  refer  to  arbitration  only  such  claims  aa  had 
reference  to  injuriea  resulting  from  the  recent  insurrection.  This  formula  would 
evidently  include  a  part  only  of  the  claims  put  forward  by  the  two  Governments, 
and  we  are  left  in  doubt  as  to  the  manner  in  which  the  remaining  claims  are  to  be 
dealt  with.    •    •    •" 

Hia  Majesty's  Government  desire,  moreover,  to  draw  attention  to  the  circum- 
stances under  which  arbitration  is  now  prnpneeil  to  them.  The  Venezuelan  (lOv- 
emment  have  during  the  last  sis  months  had  ample  opportunities  for  submitting 
such  a  proposal.  On  .Inly  29,  and  again  on  November  11,  it  was  intimated  to  them 
in  the  clearest  language  that  unless  His  Majesty's  Go\'ernmenl  received  sati.sfaclory 
assumnces  from  them,  and  unless  some  slejis  were  taken  to  compensate  the  parties 
injured  by  their  conduct,  it  would  beoomenecessary  (or  His  Majesty's  Go  vemment  to 
enforce  their  just  demands.  No  attention  was  paid  to  thesesolemn  warnings,  and  in 
«  of  the  manner  in  which  they  were  disreganied,  His  Majesty's  Govem- 
'  '  to  the  tni      ' 


ment  found  tliemselves  reluctantly  compelled  to  have  reconrae  t 

coercion  which  are  now  in  progress.    His  Majesty's  (Jovemment  have,  r.      , 

alreadv  ^reed  that  in  the  event  of  the  \'ene2uelan  Government  making  a  declara- 
tion tliat  they  will  recognize  theprincipleotthejustice  of  the  British  claims  and  that 
they  will  at  once  pay  compensation  in  the  shipping  cases  and  in  the  cases  where 
British  suhjecta  have  been  falsely  imprisoned  and  maltreated.  His  Majesty'sGovern- 
ment  will  be  ready,  so  far  as  the  remaining  claims  are  concerned,  to  accept  the  deiHsion 
of  a  mixed  commission,  which  will  determine  the  amount  to  )>e  paid  and  thesecurity 
t&  be  given  for  payment.  A  corresponding  intimation  has  lieen  m&de  liy  the  Ger- 
man Government.  This  mo<le  of  procedure  seeme<l  to  both  Gnvemments  In  provide 
a  reasonable  and  adequate  moile ol  disposing  of  their  claims,  Tliey  have,  howe\er, 
no  objection  to  sutislitutB  for  the  special  commission  a  reference  to  arbitration  with 
certain  essential  reservations.  These  reservations  are,  so  far  as  the  British  claims 
are  concerned,  as  follows: 

1.  The  claims,  small  as  has  already  lieen  already  t>ointe<l  out  in  pecuniary  amount, 
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ariaiiig  out  of  the  seizure  sod  plunderinK  of  British  vesMla  and  outrages  on  their 
crews  and  the  maltreatment  and  false  imprisonment  of  British  Mubjects,  are  not  to  bu 
referred  to  arbitration. 

2.  In  cases  where  the  claims  is  for  injury  to,  or  wrongful  seizure  of,  property 
the  i)ue«^one  which  the  arbiCratoiB  will  have  to  decide  will  only  be  (a)  whether 
the  injury  took  place  and  whether  the  sentence  [seizure]  was  wronetui,  and  {fi)  if 
BO,  what  amount  of  compensation  is  due.  That  in  sucli  cases  a  liability  exiiite  mti^it 
be  admitted  in  principle. 

3.  In  the  case  of  claims  other  than  the  above  we  are  ready  to  ait-ept  arliitratioii 
without  any  reserve. 

This  was  sent  from  Washington  December  27,  1902,  hy  cipher 
cable,  and  on  the  31st  of  December,  1902,  President  Castro  wrote  to 
Mr.  Bowen:" 


war  reijuired  all  the  attention  and  resources  of  the  Government.  To-dav  the  Gov- 
ernment bowH  to  superior  force,  and  desires  to  send  Mr.  Bowen  to  \\[fiBhington  at 
once  to  ronfer  there  with  the  repreM?ntati\e^  of  the  powers  that  have  I'lainis  Hgainst 
Venezuela,  in  order  to  arrange  either  an  ininiediate  settlement  of  all  thei'laimsor  the 

Sreliminariea  for  a  reference  to  the  tribunal  o[  The  Ilatcie  or  to  an  American  Kepub- 
c  to  be  selected  by  the  allied  powers  and  by  the  Government  of  Venezuela. 

The  reply  of  the  German  Government,  through  the  United  States 
ambassador  at  Berlin,  to  the  Secretary  of  State,  and  by  him  to  Mr. 
liowen,  on  the  date  of  January  H,  1903,  stated  among  other  things:'" 

Tlie  German  Government  learns  with  satisfaction  that  the  Venezuelan  (iovern- 
ment  has  accepted  its  demands  in  principle.  Before  further  neKotiations  itin  In- 
undertaken  with  Venezuela,  however,  it  seems  neceaaary  that  the  Prwident  of 
Venezuela  should  make  a  deBnite  statement  as  to  the  unconditional  acceptance  nf 
the  three  preliminary  coniiitions  set  forth  in  the  German  memorandum  of  December 
22,  1902. 

On  the  following  day  President  Castro  wrote  to  Mr.  Bowen:" 
Mr.  M[nister;  The  Venezuelan  Governmentaccepts  the  conditions  of  Great  Britain 
and  Germany;  requests  you  to  go  immediately  to  Washington  for  the  purpoee  of 
conferring  there  with  the  diplomatic  represents tivea  of  Great  Britain  ana  Germany 
and  with  the  diplomatic  representatives  of  other  nations  that  have  claims  against 
Venezuela,  and  to  arrange  either  an  immediate  settlement  of  said  claims  or  the  pre- 
liminaries for  submitting  them  to  arbitration. 

At  the  instance  of  the  German  Government  Mr.  Bowen,  under  his 
authority  from  Venezuela,  signed  the  document  of  Janiifiry  24,  1903, 
containing  this  language:'' 

II.  All  the  other  claims  which  have  already  been  brought  to  the  knowledge  of  the 
Venezuelan  Government,  in  the  ultimatum  delivered  hy  the  imperial  minister  resi- 
dent at  Caracas — i.  e.,  claims  resullinx  from  the  present  civil  war,  furtfier  claim»t 
resulting  from  the  construction  of  thesiaufthterhouse  at  Caracas,  as  well  as  the  claims 
of  the  German  Great  Venezuelan  Railroad  for  the  nonpayment  of  the  guaranteed 
interest — are  to  be  submitted  to  a  mixed  commission  should  an  immediate  settlement 
not  be  possible. 

III.  The  said  commission  will  have  to  decide  both  about  the  fact  whether  said 
claims  are  materially  founded  and  al)out  the  manner  in  which  they  will  have  to  be 
settled  or  which  guaranty  will  liave  to  be  offered  for  their  settlement.  Inasnuich  as 
these  claims  result  from  dam^es  inflicted  on  property,  or  the  illegal  seizure  of  such 
property,  the  Venezuelan  Government  has  to  acKnowle<lge  its  liability  in  principle, 
ao  that  such  liability  in  itself  will  not  be  an  object  of  arbitration  and  the  de<-ision  of 
the  commisNion  will  only  extend  to  the  question  whether  the  inflicting  of  damages 
or  the  seizure  uf  such  property  was  illegal.  The  commission  will  alao  have  to  Bx  (he 
amount  uf  indemnity. 

From  these  docunietits  it  clearly  appears  that  Germany  and  Great 
Britain  insisted  upon  the  admis-sion  of  the  justice  in  principle  of  the 
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claims  «f  their  aubjects  ulready  (in'sentcd,  mid  i^pei-ifically  Uciimnded 
that  in  resjwct  to  rlaiins  for  injiinos  t<i  or  wningful  seizures  of  prop- 
erty arising  from  the  present  eivil  war.  *  *  *  the  questions  whieh 
the  arbitrators  will  have  to  decide  will  only  Ih;  (</)  whether  the  injury 
took  place  and  whether  the  sentence  [seizure]  was  wrongful,  and  (4)  if 
so,  what  amount  of  compensation  is  due.  That  in  such  cases  the 
liability  exists  must  be  admitted  in  principle.  Three.  In  the  case  of 
claims  other  than  the  above  we  [tbeyl  are  i-eady  to  accept  arbitration 
without  any  reserve. 

The  result  was  the  execution  of  the  proto<rols  of  February  13  and 
May  7,  1903,  under  which  this  Commission  is  acting. 

All  of  the  protocols  between  Venezuela  and  the  peace  powei*s  are  in 
the  same  language,  mutatis  mutandis,  as  the  United  States  protocol. 
(Note  to  the  United  States  protocol  in  Mr,  Bowen's  pamphlet,  p.  30.)" 

It  is  therefore  too  plain  to  need  amuroent  that  if  any  effect  what- 
ever is  to  be  given  to  Articles  1  and  III  of  the  German- Venezuelan 
pi'otocol,  the  rule  of  liability  must  be  different  from  that  under  the 
protocols  of  the  peace  powers. 

The  umpire,  therefore,  agrees  with  the  argument  of  the  Commis- 
sioner for  Germany  that  Articles  I  and  III  of  the  protocol  can  not  be 
treated  as  merely  superfluous  or  redundant.  Certainly  the  admission 
which  was  rciiuired  as  a  sine  qua  non  to  any  arbiti-ation,  which  was 
the  consideration  to  the  allied  powei's  for  returning  to  Venezuela  the 
control  of  her  war  vessels  una  her  ports,  <«n  not  l>e  disregarded  in 
determining  her  liability. 

Marshall,  Chief  Justice,  says,  speaking  for  the  Unite<i  States  Supreme 
Court,  in  the  Nereidv,  9  Cranch,  419: 

Treaties  are  formed  upon  deliberate  reflection.  Diplomatic  men  read  the  public 
trt-aiies  made  by  other  nalione,  and  can  nut  be  Bupposeil  either  to  onnf  or  insert  an 
article  (.■omtnon  in  public  treaties  without  Iwing  aware  of  the  effect  of  such  "  " ' " 
;  neither  the  one  nor  the  other  is  10  be  ascribed  to  inattention. 


This  must  be  equally  true  in  the  case  of  the  insertion  of  an  article 
most  uncommon,  if  not  unprecedented,  in  treaties,  and  which  contains 
a  general  admission  of  liability.  A  fortiori  in  this  case,  where  an 
admission  of  liabilitv  is  contained  only  in  the  protocols  of  those  Gov- 
ernments which  still  held  control  of  the  war  vessels  and  ports  of 
Venezuela, 

It  is  therefore  the  plain  duty  of  the  umpire,  under  the  protocol,  to 
treat  those  provisions  in  Articles  I  and  111  as  substuntive  and  material, 
and  to  give  them  the  interpretation  which  thej'  should  have  in  the 
light  of  the  circumstances  unmediately  preceding  and  surrounding 
their  execution. 

The  umpire  agrees  in  opinion  with  the  Venezuelan  Commissioner 
that  the  fair  construction  of  Article  I,  in  which  the  Venezuelan  Gov- 
ernment "  recognizes  in  principle  the  justice  of  claims  of  German  sub- 
jects 'presented'  by  the  Imperial  German  Government,"  is  to  restrict 
it  to  claims  which  bad  been  presented  at  the  time  of  the  execution  of 
the  protocol.  This  is  its  litei*al  wording,  and  Article  II  restricts  the 
claims  to  "  those  originating  from  the  Venezuelan  civil  wars  of  1898  to 
1900"  and  provides  for  their  payment  modo  et  forma.  Moreover, 
there  is  a  plain  inference,  from  the  special  admission  of  liability  in 
Article  III  in  cases  of  wrongful  seizures  of  or  injuries  to  property, 
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that  the  parties  did  not  consider  that  Article  1  covered  Chat  class  of 
claims.  It  is  therefore  neceidsary  to  determine  the  true  int«nt  and 
meaning  of  these  words  in  Article  111: 

The  German  claimH  not  mentioned  in  Articles  II  and  VI,  in  particular  the  claims 
reenltinK  from  the  present  Venezuelan  civil  war,  ihe  claims  of  the  Great  Venezuelan 
Bailroau  Company  aKHinst  the  Venezuelan  Government  for  paasafECB  and  freight.  tlii> 
claim)>  of  the  engineer,  Carl  Henckel,  in  Hanibut^,  and  of  the  Beton  an<l  Monierban 
Conipany  (Limited),  in  Berlin,  for  the  construction  of  a  elaught«rhouse  at  Caroca.'' 
are  to  be  submitted  to  a  mixed  commission. 

^id  commission  shall  decide  both  whether  the  different  claims  are  materialist 
well  founded  and  also  upon  their  aniounl.  The  ^'enezuelB^  Government  admit 
their  liability  in  cases  where  the  claim  is  for  injiiry  to  or  a  wrongful  f«izure  of  prai>- 
erty,  and  consequently  the  comniission  will  not  have  to  decide  the  queUion  of 
liability,  but  only  whether  the  injury  Ui  or  the  seizure  of  property  were  wrongful 
acts  and  what  amount  of  compensation  is  <lu('. 

In  the  opinion  of  the  Commi3sioner  for  Venezuela  the  worda  of  the 
article  can  not  be  literally  intei-prcted — 

because  [he  says]  that  it  would  then  make  Venezuela  admit  her  liability  for  any 
common  crime  committed  by  an  individual  upon  a  German  subject,  and  that  inas- 
much as  it  is  self-evident  that  this  claea  of  seizures  or  of  injuries  to  property,  while 
within  the  literal  wording  of  the  provisions,  ia  not  within  its  reason,  it  is  the  duty  of 
the  Commission  to  classily  these  wrongful  seizures  of  or  injuries  to  property. 

And  he  suggests  this  classitication :  That  the  admission  of  liability 
includes  all  injuries  to  or  wrongful  seizures  of  property  by  the  gov- 
ernniental  troops  or  Government  officials,  but  that  it  does  not  inclvd.- 
wrongful  seizures  of  or  injuries  to  property  by  revolutionists. 

The  umpire  threes  that  the  admission  does  not  embrace  common 
individual  crimes  not  resulting  from  insurrectionary  events,  because 
it  isquite  apparent  that  with  respect  to  wrongful  seizures  of  or  injurioN 
to  pi'opertv  the  high  contracting  parties  had  in  mind  only  those 
occurring  during  the  present  civil  war.  (See  the  ultimatum  of  (ier- 
many,  above  quoted,  and  the  British  memorandum  of  December  '£2, 
speaking  also  for  Germany  in  regard  to  the  terms  of  arbitration.)" 

The  umpire  can  not  agree  with  the  opinion  of  the  Venezuelan  Com- 
missioner that  the  admission  of  liability  by  Venezuela  is  restricte<l  to 
wrongful  seizures  of  or  injuries  to  pi-operty  inflicted  by  the  authori- 
ties of  Venezuela  acting  in  their  official  character.  The  C<»mmis8ioner 
in  support  of  this  position  quotes  from  Seijas  the  law  of  Venezuela  of 
1873,  which  enacts  that  the  nation  will  not  be  expected  to  indemnifv 
for  injuries,  damages,  or  seizures  which  wci'e  not  caused  by  the  legiti- 
mate authorities,  acting  in  their  public  character,  anil  he  says— 
the  protocol  of  February  seems  to  have  wished  to  abolish  this  just  distinction,  and 
for  tne  reason  that  injuries  inllicte<l  by  the  forces  of  the  Governiuenl,  taking  advan- 
tage of  their  position,  it  seems  to  me.  makes  the  Government  responsible; 

and  he  continues: 

In  the  matter  (if  the  revolution  [revolulionists]  it  resnlts,  according  to  those  same 
principles,  that  the  (iovernment  is  not  and  can  not  be  responsible  lor  acta  which  are 
not  Its  aclH,  but  the  actn  of  perHon.s  lemgtorarily  withdrawn  from  its  control. 

And  that  this  rule  of  nonliability  is— 

>l  opinion  of  intenu- 

His  argument,  in  brief,  is  that  Venezuela  only  admitted,  first,  that 
German  subjects  would  not  be  compelled  to  regard  the  pi'ovisions  of 
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the  law  of  February  14,  1873,  and  pi-esent  their  clHinis  to  her  courts; 
gecond.  that  said  law  should  not  be  the  test  of  liability  in  cases  of 
injuries  to  or  wrongful  seizures  of  pi-operty.  although  ho  insists  that 
the  law  declares  the  international  rule  of  liability.  It  is  to  be  remarked 
in  passing  that  his  statement  is  not.  accurate,  because  he  does  not  deny 
the  liability  of  Venezuela  for  acts  committed  by  revolutionists  who 
afterwards  succeeded  in  establishing  a  new  government,  thus  making 
the  wrongfulness  of  the  seizure  depend  not  upon  the  act  itself,  but  the 
I'esult  of  the  revolution. 

It  is  plain  that  the  admission  was  not  demanded  by  Germany  for  the 
first  rea.-son,  because  that  purpose  was  contemplated  and  a<-tually  con- 
summated by  the  submission  to  arbitration  and  is  explicitly  stated  in 
the  first  paragraph  of  Article  111.  As  to  the  second,  passing,  for  f  ur- 
ther  considei'ation  later  in  this  opinion,  the  correctness  of  an  inter- 
pretation of  general  woi-ds  of  admission  of  liability  which  permits 
their  restriction  to  one  of  several  grounds  of  liability,  it  is  equally 
clear  that  this  purpose  is  fully  accomplished  by  the  provision  in  the 
protocol  with  reference  to  local  legislation. 

It  is  now  argued  in  behalf  of  Venezuela  that  her  law  in  respect  to 
acts  of  revolutionists  declared  the  recognized  rule  of  international  law. 
It  would  seem  logically  to  follow  that  Tier  admission  of  liability  would 
be  as  broad  as  the  statute.  And  if  the  statute  and  the  rule  of  inter- 
national law  were  equally  broad,  her  admission  would  cover  both.  It 
certainly  can  not  be  argued  that  while  she  admitted  in  general  words 
her  liability,  contrary  to  the  conditions  of  the  rule  laid  down  in  her 
own  statute,  she  may  now  claim  nonliability  under  a  rule  of  interna- 
tional law  which  she  alleges  is  recognized  by  the  consensus  of  opinion 
of  all  authorities  on  international  law.  Manifestly  this  is  no  admis- 
sion at  all. 

From  what  has  been  shown  by  the  correspondence  it  plainly  appears 
that  the  principal  bone  of  contention  between  the  parties  was  their 
disi^reement  as  to  Venezuela's  liability  for  injuries  to  or  wrongful 
Keizui'es  of  property  resulting  from  the  present  Venezuelan  civil  war- 
Venezuela  claimed  nonliahiUty  because  of  her  statute  which  she  then 
insisted  and  still  insists  declared  the  correct  international -law  rule  of 
liability.  Germany  denied  this.  Venezuela,  from  the  necessity  of  the 
situation,  receded  from  her  position  and  admitted  her  liability.  Now 
she  contends:  "I  did  not  admit  my  liability  under  international  law, 
although  1  did  admit  my  liability  under  my  statute,  which  declared 
the  same  principle  of  immunity  I  am  now  contending  for.  I  did 
admit  my  liability  under  ray  statute,  but  I  did  not  admit  it  under  the 
principles  of  international  law  unanimously  conceded,  notwithstanding 
the  rule  of  liability  is  the  same  in  both." 

Coming  now  to  the  final  argument  of  the  Commissioner  for  Ven- 
ezuela, that  international  law  absolves  Venezuela  from  liability  for 
acts  of  revolutionists  and  that  her  admission  must  be  interpreted  in 
the  light  of  this  rule — 

Is  bis  premise  well  founded^  International  law  is  not  law  in  its 
usually  defined  sense.  It  is  not  a  rule  of  conduct  prescribed  by  a 
sovereign  power.  It  is  merely  a  body  of  rules  established  in  custom 
or  by  ti'caty  by  which  the  intercourse  between  civilized  nations  is 
governed.  Its  principles  are  ascertained  by  the  agreement  of  inde- 
pendent nations  upon  rules  which  they  consider  just  and  fair  in  regu- 
lating their  dealings  with  each  other  in  peace  and  in  war.    They  reach 
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this  a^rieuniciit  by  comjiaring  the  opinions  of  text  wntora  and  in  prec- 
edents in  niod(.>rn  times,  and  these  ultimately  appeal  to  the  principles 
of  natui'al  reason  mid  morality  and  common  i^ense.  It  tbei'efore  rests 
solely  upon  agreement.  Obedience  to  it  is  voluntary  only  and  can 
not  be  enforced  by  a.  common  sovereign  power.  Any  nation  has 
the  power  and  the  right  to  dissent  from  a  rule  or  principle  of  intt'^r- 
national  law,  even  though  it  is  accepted  by  all  the  other  nations.  Its 
obedience  to  the  rule  can  only  be  compelled  by  an  appeal  to  its  reason 
and  love  of  justice  or  by  the  superior  force  of  the  particular  nation  or 
nations  whose  interests  are  involved. 

Applying  this  inherent  nature  of  international  law  to  the  question 
under  discussion,  it  follows  that  neither  Germany  nor  Venezuela  was 
by  force  of  law  compelled  to  accept  the  other's  judgment  aa  to  a  prin- 
ciple of  international  law  upon  which  they  differed.  Each  nation  held 
to  its  own  opinion  of  what  the  correct  rule  of  international  law  was  in 
the  premises — Germany,  that  Venezuela  was  liable  for  injuries  aris- 
ing from  insurrectionary  events,  and  Venezuela  that  she  was  not. 
Arbitration  is  proposed  by  Venezuela.  This,  if  accepted,  would 
unnucstionably  leave  the  question  of  liability  to  be  decided  upon  prin- 
ciples of  international  law.  But  Germany  says,  "  Nol  I  will  not  refer 
these  claims  to  arbitration  unless  Venezuela  first  admits  her  liability." 
Now.  Venezuela  having  by  her  admission  regained  control  of  her  ports 
and  her  war  vessels,  contends  that  she  admitted  liability  only  in  cases 
where  she  was  legally  liable.  Certainly,  thi.s  position  can  not  be  main- 
tained. She  was  always  liable  for  claims  for  which  she  was  legally 
liable.  Hence  she  admitted  nothing.  And  yet  we  have  seen  of  what 
momentous  consequence  this  admission  was  to  her.  It  is  perfectly 
plain  that  (iermany  would  ncxer  have  released  the  ships  and  ports 
from  which  they  were  in  pasition  to  make  payment  of  the  claims  of 
their  subjects  if  Venezuela  had  then  interpreted  her  admission  as  she 
now  seeks  to  do,  or  if  Germany  had  had  any  conception  that  such  inter- 
pretation would  be  sought  to  be  given  to  words  admitting  liability 
generally. 
The  case  of  Venezuela  falls  within  the  rule  stated  by  Vattel: 
If  one  who  can  and  should  clearly  and  completely  explain  has  not  done  so,  it  is 
t«  hiH  dania^ie;  lie  wilL  not  lie  allowed  afterwards  to  bring  forward  restrictions  [lim- 
itations] which  Ke  has  not  expretised.     { Vattel,  book  2,  eec.  264. ) 

Here  Germany  requires  from  Venezuela  an  admission  of  liability  in 
as  broad  terms  as  can  be  used.  Venezuela  could  and  should  have 
explained  her  understanding  of  them.  Not  having  done  so  then,  she 
can  not  do  so  now.  When  Venezuela  admits,  without  qualification, 
her  liability  for  wrongful  seizures  of  or  injuries  to  property  growing 
out  of  insurrectionary  events  during  the  civil  war,  she  must  be  held 
to  admit  her  liability  for  all  wi-ongful  seizures  of  persons  and  prop- 
erty during  that  period  and  under  those  conditions. 

Moreover,  substantially  all  the  authorities  on  international  law  agree 
that  a  nation  in  n'Mjtotmb/e  for  acts  of  revolutionists  tinder  certain  con- 
ditions— such  as  lack  of  diligence,  or  negligence  in  failing  to  prevent 
such  acts,  when  possible,  or  as  far  as  possible  to  punish  the  wrong- 
doer and  make  reparation  for  the  injury.  There  is,  therefoi-e,  a  rule 
of  international  law  under  which  Venezuela  would  be  held  liable  in 
certain  cases  for  acts  of  revolutionists.  And  there  are  some  \ery 
respectable  authorities  which  hold  that  a  nation  situated  with  respti-t 
to  revolutions  as  Venezuela  has  been  for  the  past  decade  and  more. 
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and  with  the  consequent  disoiTlered  condition  of  the  State,  in  not  to  be 
given  the  benefit  of  such  exemption  from  liability.  These  consider- 
ations may  be  presumed  to  have  been  in  the  mind  of  either  or  both  of 
the  contracting  parties,  and  to  have  induced  the  insertion  in  the 
protocol  of  the  admission  of  liability. 

The  case,  therefore,  is  one  in  which  two  nations  who  are  presuma- 
bly aware  of  this  diversity  of  opinion  among  nations  as  well  as  between 
themselves  as  to  the  liability  of  governments  for  the  acts  of  revolu- 
tionists enter  into  a  solemn  agreement  containing  an  express  admission 
of  liability  for  all  wrontjful  snistir'^H  ofr/r  injuries  to  property  growing 
out  of  insurrectionary  events  in  a  civil  war.  Can  there  be  any  other 
conclusion  than  that  tney  intended  to  settle  themselves  this  question  of 
liability  and  not  leave  it  to  be  detennined  as  a  commission  might 
decide,  one  way  or  another  i  Whatever  strength  the  argument  might 
have  if  there  was  the  unanimity  of  opinion  claimed,  and  therefore 
the  admission  of  liability  might  be  interpreted  as  a  mere  declaration 
of  an  existing  uniformly  recognized  prmciple  of  international  law, 
the  argument  fails  when  it  appears  in  tlio  case  Ijefoie  us  that  there  is 
a  contrariety  of  opinion  on  the  subject.  Moreover,  the  well-recognized 
canons  of  construction  prohibit  a  restricted  inteipretation  of  this 
article.  It  is  a  uniform  rule  of  construction  that  effect  should  be 
given  to  every  clause  and  sentence  of  an  agreement.  The  result  of 
the  construction  insisted  upon  by  the  Commissioner  for  Venezuela 
would  be  to  give  the  same  meaning  to  the  German  protocol  and  to 
those  of  the  peace  powers,  in  effect  striking  out  Article  III.  It  is  a 
conceded  principle  of  interpretation  that  an  admission  is  taken  most 
strongly  against  the  party  making  it.  (Vattel,  above  quoted.)  Finally, 
it  is  a  rule  of  construction  of  treaties,  sustained  by  the  highest  author- 
ities, that  if  a  clause  in  a  treaty  is  susceptible  of  two  interpretations, 
one  broad  and  the  other  restrictive,  the  courts  will  give  the  clause  the 
formerintcrpretationinfavorof  private  rights.  In  the  case  of  Shanks 
e.  Dupont  (3  Peters,  242,  250)  the  Supreme  Court  of  the  United 
States,  in  construing  the  treaty  of  the  United  States  with  Great  Britain 
of  1794,  confirmed  tliis  rule.  Mr.  Justice  Story  delivered  the  opinion 
of  the  court.     In  it  he  said: 

If  a  treaty  admits  o[  two  interpretations,  and  one  is  limited  and  the  ottier  liberal, 
tint  whirh  will  fMTiher  and  (he  oilier  exclude  private  riglun,  why  should  not  the  moat 
liberal  exposition  Iw  adopted?  •  •  •  Thifl  part  of  the  stipulation,  then,  being  for 
the  benefit  of  British  Bubjects  who  became  aliens  by  the  events  of  the  war,  there  is 
no  reason  why  all  persons  shoukl  not  te  embraceii  in  it  who  sustained  the  character  of 
Bntish  subjects,  althongh  we  might  also  have  treated  them  as  American  citizens. 
*  •  •  In  either  view  of  this  cane,  and  we  think  both  are  sustained  bv  principles 
of  pablic  law,  as  well  as  of  the  common  law,  and  by  the  soundest  rule  of  interpreta- 
don  applicable  to  treatiifi  between  independent  states,  the  objections  taken  to  the 
right  of  recovery  of  the  plaintiff  can  not  prevail. 

The  rule  is  again  affirmed  by  the  same  court,  speaking  through  Mr. 
Justice  Swayne,  in"  this  langu^e: 


Where  a  treaty  admits  of  two  construct! onp,  one  restrictive  as  Ui  the  rights  that 
may  be  claimed  under  it  and  the  other  liberal,  the  latter  is  to  be  preferred.  (Hauen- 
rtein  r.  Lynham,  100  U.  S.,  4B3.) 

The  principle  was  recognized  by  the  Commission  under  the  United 
States  and  Venezuelan  convention,  in  Aspinwall  v.  The  Unit<'d  State.s 
of  Venezuela.  The  Commissioner  (IJttle),  speaking  for  the  Coniinis- 
sioii,  says"  this  doctrine — 

n -Moore's  Arbitrations,  3624.  ;i,GoO<jlc 


558  GERMAN-VENEZUELAN   CUMMISSIOH. 

i!<  thoroughly  embedded  in  the  jurisprudeQ(«  of  the  United  ^Utee,  and  is  believed 
to  be,  inlernationally,  a  sound  one.  •  •  •  [And]  thia  finds  support,  if  any  were 
needed,  in  what  UrotiuB  Bays:  "  In  the  things  which  are  not  odione,  words  are  to  be 
taken  according  to  the  general  propriety  (totam  pro{>rietatem)  of  popular  um,  and, 
if  there  are  several  senses,  according  to  that  which  ia  widest"  (De  Jure  Belli  ac 
Pacis,  book  2,  chap.  16,  par.  XII.) 

In  discussing  the  language  of  the  treaty  of  1819  between  the  United 
tStat«s  and  Spain,  which  it  was  contended  did  not  include  claims  on 
torts,  Mr,  J«jhn  Quincy  Adams,  Secretary  of  State,  referring  to  thp 
fact  that  in  the  course  of  the  negotiations  a  proposal  was  made  to  omit 
the  renunciation  which  includea  the  latter  class  of  these  claims,  said:" 
As  there  is  no  liniitatian  in  the  words  of  thia  renunciation,  with  regard  to  the 
nature  of  the  transactions  in  which  the  claims  oritpnated,  whether  by  contract  or 
by  tort,  so  none  was  intended.  They  were  claim»i,  of  all  of  which  it  was  believed 
that  the  only  posaible  chance  of  obtaining  any  satisbction  to  the  claimants,  coDai8t«d 
in  the  execution  of  the  treaty. 

It  has  been  suggested  that  this  interpretation  will  extend  the  liability 
of  Venezuela  to  all  injuries,  because  the  word  "  wrongful"  does  not 
precede  the  word  "injury;"  that  the  clause  must  in  that  case  be  read 
''The  Venezuelan  (government  admit  their  liability  where  the  claim 
is  for  any  injury  to  property,"  whether  accidental  or  justiliable. 
Even  if  the  woi-d  "injury"  is  taken  in  it-s  generic  or  popular  sense, 
the  umpire  is  of  the  opmion  that  this  interpretation  is  forced  and 
untenable.  The  word  "injury"  when  used  in  a  legal  or  moral  sen.se 
involves  intentional  wrongdoing. 

"Injury  in  morals  and  jurisprudence  is  the  intentional  doing  of 
wrong."     (Fleming,  Webster's  Unabridged  Dictionary,  "injury.  ) 

Again  it  is  suggested  that  the  word  "wrongful  "must  be  interpreted 
by  reference  to  international  law,  and  that  Venezuela  admits  liability 
onlj  for  those  seizures  and  injuries  which  are  wrongful  in  the  light 
of  international  law.  This  is  incorrect.  The  admission  is  confined  to 
property  rights  and  must  be  read  in  that  conne<^'tion.  It  clearly  meaiis 
that  the  injury  or  the  seizure  shall  be  wrongful  in  respect  to  the  right 
of  property  of  the  owner — hin  title  to  the  pnijitrty — and  that  any  act 
which  violates  that  right  is  wrongful.  This  right  of  pro|)erty  or 
title  must  lie  decided  by  municipal  or  local  law,  fecause  it  is  derived 
from  and  is  conferred  by  that  law.     One  does  not  derive  his  title  to 

t)roperty  in  any  country  through  international  law,  but  through  tbe 
ocal  law  of  the  country.  That  law  confers,  permeates,  and  i-estricts 
his  title.  He  takes  his  title  subject  to  any  and  all  the  qualilication.s 
and  limitations  of  the  local  law  at  the  time  of  its  acquisition. 

It  is  also  suggested  that  if  Venezuela  is  held  liable  for  injuries  caused 
by  the  acts  of  insurrectionists,  it  will  tend  to  discourage  future  revolu- 
tions. If  the  suggestion  were  pertinent,  it  might  be  possible  to  at^^e 
the  opposite  result;  that,  in  the  language  of  an  eminent  representative 
of  the  United  States,  "revolutions  might  then  becomes  pastime  for 
foreigner.'^."  But  it  is  not  oertinent.  The  functions  of  the  Commis- 
sion are  strictly  judicial.  They  have  nothing  to  do  with  questions  of 
statccmft  and  aiploniacj'.  Their  simple  duty  is  \f)  determine  the  right;* 
of  the  parties  according  to  justice  and  equity.  They  must  not  be  influ- 
enced m  reaching  their  conclusions  by  theories  or  predictions  as  to  the 
possible  effect  of  their  decisions  upon  the  political  future  of  Venezuela. 
It  is  none  of  their  concern.     Fiat  justitia  ruat  co'lum. 

"Moore's  Arbitrationx,  4604. 
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Id  view  of  these  considerations,  the  umpire  is  of  the  opinion  that  the 
admission  of  liability  in  Article  III  extends  to  claims  of  German  suh- 
jectfl  for  wrongful  seizures  of  or  injuries  to  property  resulting  from 
the  present  Venezuelan  civil  war,  whether  they  are  the  result  of  acts  of 
governmental  troops  or  of  Government  officials  or  of  revolutionists. 

This,  however,  does  not  dispose  of  the  entire  question.  First,  the 
admission  of  liability  in  Article  III  does  not  include  injuries  to  the 
person;  it  covers  only  seizures  of  or  injuries  to  property.  Second,  of 
these  it  only  includes  those  resulting  from  the  present  Venezuelan  civil 
war.  The  liability  in  these  two  closes  of  claims  must  be  determined, 
therefore,  upon  tne  general  principles  of  international  law,  because 
under  the  language  of  the  protocol,  read  in  the  light  of  the  British 
and  German  memorandum  of  December  22,  1902,  thet/  are  referred  to 
"arbitration  without  any  reserve." 

In  thus  determining  them  it  is  not,  however,  necessary  to  discuss 
the  general  question  of  the  chai-acter  and  extent  of  the  liability  of  a 
nation  for  acts  of  insut^ents.  There  is  diversity  of  opinion  among 
the  authorities  on  the  question. 

In  the  opinion  of  the  umpire,  however,  the  modern  doctrine,  almost 
universally  recognized,  is  tnat  a  nation  is  not  liable  for  acts  of  revolu- 
tionists when  the  revolution  has  gone  beyond  the  control  of  the  titular 
government.  It  is  not  necessary  that  either  a  state  of  war,  in  an 
international  sense,  should  exist  or  any  rec<^nition  of  belligerency. 
Immunity  follows  inability. 

This  rule  was  very  recently  affirmed  and  approved  by  the  United 
States  Spanish  Treaty  Claims  Commission  sitting  at  Washington 
April  28,  1903  (Opinion  No.  8). 

Judicial  cognizance  can  properly  be  taken  of  the  condition  of  Vene- 
zuela during  the  present  civil  war.  And  there  can  be  no  doubt  that 
from  its  outeet  it  went  beyond  the  power  of  the  Government  to  con- 
trol. It  was  complicated  by  the  action  of  the  allied  powers  in  seizing 
the  forts  and  war  vessels  of  Venezuela;  and  if  it  is  now  fully  sup- 
pressed (a9  is  to  be  hoped),  its  extinction  was  only  within  a  few  days 
past.  During  all  this  period  considerable  portions  of  the  countrj'  and 
some  of  its  principal  cities  have  been  held  by  revolutionary  forces. 
Lai^e  bodies  of  or^nized  revolutionist  troops  have  traversed  the 
country,  and  in  their  train  have  followed  the  usual  marauding  and 
pillage  by  small  bands  of  guerrillas  and  brigands.  The  supreme 
efforts  of  the  Government  were  necessary  and  were  directed  to  putting 
down  the  rebellion.  Under  such  circumstances  it  would  be  contrary 
to  established  principles  of  international  law  and  to  justice  and  equity 
to  hold  the  Government  responsible. 

It  only  remains  to  apply  these  conclusions  to  the  particular  claims 
submitted  for  decision. 

The  claim  of  Otto  Kummerow  is  for  property  taken  liy  the  revolu- 
tionists from  his  residence  in  Naguanagua  in  May,. Tune,  and  July,  1902. 

It  is  specially  objected  to  by  the  Venezuelan  Commissioner  on  the 
ground  that  the  testimony  is  insufficient  to  establish  it,  because  the 
witnesses  are  servants  on  the  claimant's  farm  and  are  so  ignorant  that 
they  can  not  sign  their  names;  that  their  testimony  is  word  for  won! 
the  same,  and  meir  appraisals  of  the  value  are  precisely  ahke.  From 
these  facts  he  urges  that  their  testimony  is  not  to  l>e  received,  lie 
also  claims  that  the  time  and  other  circumstances  of  the  occurrenc(! 
are  too  generally  stated,  and  that  the  entire  list  of  articles  taken  are 
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said  to  have  been  taken  in  the  course  of  three  months;,  without  any 
specification  as  to  the  dates  or  the  number  of  seizures  or  as  to  what 
articles  were  taken  at  each  seizure.  He  further  objects  that  there  is 
no  evidence  of  any  violence  or  even  that  they  were  taken  without  the 
consent  of  the  owner,  and  finally  that  the  acts  were  committed  by 
revolutionary  guerrillas  as  shown  by  the  character  of  the  acts  men- 
tioned. In  reply  to  the  last  objection  the  Commissioner  for  Germany 
insists  that  the  witnesses  testified  expressly  that  they  were  revolu- 
tionists and  give  the  names  of  their  officers.  No  reply  is  made  by  him 
to  the  other  objection  to  the  credibility  of  the  witnesses. 

In  the  opinion  of  the  umpire  the  proof  fails  to  make  out  a  case. 
While  he  can  not  agree  with  the  argument  of  the  Commissioner  for 
Venezuela  that  the  witnesses  are  to  be  discredited  because  they  arc 
ignorant  farm  hands  or  servants,  the  vague  generality  and  at  the  same 
time  verbatim  identity  of  their  testimony  mark  the  case  as  one  which 
mieht  easily  be  manufactured. 

In  view  of  these  facts,  and  the  further  fact  that  as  to  many  of  the 
articles  it  is  obvious  that  the  witnesses  were  aot  c'ompetent  judges  of 
their  value,  the  umpire  is  compelled  to  disallow  the  claim  for  lack  of 
sufficient  proof. 

Certainly  if  evidence  of  this  character  is  to  be  received,  there  would 
seem  to  be  no  protection  whatever  for  Venezuela  as  against  manufac- 
tured claims,  and  it  is  significant  in  this  connection  that  the  claimant 
claims  to  have  gone  to  considerable  expense  in  the  employment  of  an 
attorney,  whose  first  and  natiii-al  duty  should  have  been  to  have  pre- 
sented the  case  of  the  claimant  in  a  more  satisfactory  manner. 

The  tirst  item  of  the  claim  of  Otto  Redler  &  Co.  is  for  9,932.8.) 
bolivai-s,  for  the  sacking  of  their  store  on  the  26th  of  June,  1902,  by 
revolutionists  under  the  command  of  Gen.  Lidano  Mendoza. 

The  injuries  occurred  during  the  siege  of  Barquisimeto,  which  lasttMl 
from  the  middle  of  June,  1902,  until  June  2H,  when  the  revolution- 
ists occupied  the  city.  The  house  of  the  claimants  was  occupied  by 
forces  of  the  revolutionists  under  the  command  of  Col.  Manuel  It. 
Vilaro,  whose  troops  by  night  and  day  took  away  many  articles  of 
gold,  hardware,  and  bi-ass  ware. 

The  proof  seems  to  be  complete  as  to  the  taking  of  the  ai-ticles  and 
the  fact  of  the  sacking  of  the  store,  and  a  district  judge  who  took  the 
testimony  certifies  that  he  has  carefully  examined  the  books  of  the 
til  m,  and  the  balance  sheet  shows  the  loss  of  9,932.85  bolivars  as  correct. 

This  item  of  the  claim  falls  within  the  ruling  of  the  umpire  upon 
the  liability  of  Venezuela  under  her  admission  in  Article  III  of  the 
protocol. 

The  second  item  of  7,647.68  bolivars  is  for  gcods  supplied  the  revo- 
lutionary forces  undei-  General  Ci-espo,  and  it  is  not  disputed  that  the 
government  established  by  General  Creapo,  of  which  he  was  the  con- 
stitutional President,  acknowledged  the  claim.  It  is  claimed,  however, 
in  defense  of  this  item  that  the  claimants  were  aiding  the  revolution- 
ists by  supplying  them  with  munitions  of  war,  and  tnat  having  been 
shown  thereby  to  have  been  revolutionists  they  have  forfeited  their 
claim.  While,  on  the  other  hand,  it  is  contended  on  the  part  of  Vene- 
zuela that  the  authority  of  the  revolutionary  committee,  upon  whose 
action  is  based  the  third  item  of  the  claim  for  ii,73'2  bolivars,  ia  not 
shown.  It  is  further  contended,  as  to  the  .second  item  of  7,747.fiS 
lK>Iivars,  that  Venezuela  offered  to  pay  the  claimant  in  bonds  or  evi- 
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dencea  of  debt,  and  that  the  claimant  should  have  tAken  it,  and  not 
having  done  so  can  not  now  assert  his  claim. 

The  umpire  in  of  the  opinion,  first,  that  it  doen  not  clearly  appear 
that  the  cfaimant  knew,  in  the  case  of  one  of  the  sales  at  least,  that, 
the  purchasers  were  revolutionists.  But  in  his  judgment  this  whole 
claim  of  defense  is  disposed  by  the  fact  that  these  revolutionary  forces 
were  successful,  and  that  Venezuela  is  estopped  to  refuse  cotupensa- 
tion  for  goods  received  from  the  claimants  which  materially  assisted 
in  the  establishment  of  the  Crespo  government,  whose  title  was  never 
attacked.  They  are  likewise  estopped  from  claiming  any  pains  or  pen- 
alties or  forfeitures  against  foreigners  on  the  ground  that  the  foreigners 
assisted  the  Crespo  party  in  obtaining  p<fsses8ion  of  the  government. 

The  third  item  of  the  claim  of  3,732  bolivars  is  based  upon  the  same 
fact  as  the  second,  although  it  does  not  clearly  appear  whether  this 
item  of  the  claim  was  recognized,  as  the  second  was,  by  the  decree  of 
the  Crespo  government.  The  same  objection  therefore  obtains  against 
the  claim  of  defense  to  this  item. 

The  umpire  can  not  agree  with  the  position  taken  on  behalf  of  Vene- 
zuela that  the  claimants  were  bound  to  take  bonds  of  Venezuela  in  pay- 
ment of  their  claim.  Even  if  the  Ciovernment  had  tendered  them  cash 
in  payment  of  their  claim  and  the  tender  had  been  refused,  its  only 
effect  would  be  to  stop  interest.  But  certainly  if  Redler  &  Co.  had 
a  claim,  as  has  been  adjudged,  they  were  not  bound  to  take  in  satis- 
faction thereof  anything  but  cash. 

It  results,  therefore,  that  the  claim  of  Redler  &  Co.  will  be  allowed 
for  the  full  amount  claimed,  namely,  17,050.05  marks,  with  interest  at  3 
per  cent  per  annum  from  the  time  of  the  presentation  of  the  claim  to 
the  Commission  up  to  and  including  the  31st  day  of  December,  1903. 

The  claim  of  Luis  Fulda  is  for  property  taken,  a  portion  by  "Ven- 
ezuelan foi-ces  under  the  command  of  Gen,  NicoMs  Rolando"  and  a 
portion  by  forces  of  General  Matos.  Both  the  Coramissionei-s,  how- 
ever, agree  that  the  property  was  taken  by  revolutionary  force.s. 
Neitner  the  fact  nor  the  amount  of  the  damage  is  denied  by  the  Vene- 
zuelan Commissioner,  it  nowhere  appears  in  the  evidence  when  these 
injuries  happened,  but  in  the  brief  of  the  Venezuelan  agent  it  is  stated 
as  a  ground  of  defense  that  the  international  conflict,  meaning  the 
seizure  of  the  war  vessels  and  ports  of  Venezuela  hy  the  allied  pow- 
ers, had  commenced  at  that  time.  This  statement  is  not  denied  by  the 
Commissioner  for  Germany. 

The  claims  therefore  fall  within  the  above  ruling  of  the  umpire  as  to 
the  extent  of  the  admission  of  liability  by  Venezuela  for  act*  of  insur- 
gents growing  out  of  the  present  civil  war,  and  as  there  appears  to  be 
no  dispute  as  to  the  amount,  it  will  be  allowed  at  the  sum  of  5,000 
bolivars,  with  interest  at  3  per  cent  per  annum  from  the  date  of  the 
presentation  of  theclaim  to  the  Commission  up  to  and  including  Decem- 
ber 31,  1903. 

The  claim  of  ilax  Fischbach  is  for  19,200  marks  for  gi-oss  personal 
injuries  committed  by  bands  of  revolutionists  on  October  2i,  1902,  in 
Los  Azufrales,  in  Cariipano.  They  took  away  from  him  his  watch 
and  kept  him  until  some  friends  came  along  and  ransomed  him  and  his 
fellow-sufferer  Friedericy  by  the  payment  of  10  pesos.  On  the  day  of 
making  tlic  declaration  of  his  claim,  November  SO,  1902,  he  alleges  that 
he  was  still  suffering  from  the  effects  of  his  injuries. 
8.  Doc.  316,  58-2 3e 
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The  claim  of  Richard  Friedericy  is  based  on  practically  the  same 
assault  by  the  same  parties,  because  he  protested  against  the  treatment 
of  Fischbach.  He  claims  he  was  recovering  from  a  rupture  and  his 
treatment  brought  back  hi^  troubles,  from  Which  he  was  still  suffering 
on  November  20,  1902,     He  claims  the  same  amount,  19,200  marks. 

These  two  claims  are  not  within  Venezuela's  admission  of  liability, 
save  as  respects  the  watch  taken  from  Fischbach,  as  to  the  value  of 
which  no  evidence  is  given  and  no  specific  claim  made,  and  the  mone^' 
taken  from  thera  both. 

The  claims  for  personal  injuries  will  be,  therefore,  disallowed,  and 
each  claimant  awarded  the  sum  of  5  pesos,  with  interest  at  the  rate 
of  3  per  cent  per  annum  from  the  date  of  the  presentation  of  their 
claims  to  the  Commission  up  to  and  including  December  31, 1903. 

The  umpire  is  under  appreciated  obligation  to  the  commissioners 
for  their  painstaking  and  able  expositions  in  presenting  the  important 
questions  arising  in  theye  cases. 


Valbntineb  Case. 

.  .  „- .  .  .  .068  of  crop  because  laborers  who  were  hired  to  Kather  it  were  drafted 
by  Venezuelan  troope  held  to  Ix^  remote  damages  and  disallowed. 

Costs  of  preparation  for  suit  also  disallowed. 

Damages  oreasioned  by  revolutionary  troops  allowed  because  of  admissions  in 
protocol. 

Where  constitution  provides  against  drafting  of  VeoeKuelans  for  army  except  upon 
previous  proclamation  as  to  the  portion  of  the  territory  in  which  guaranties  of 
constitution  are  to  1)e  euspendeil,  the  draft  held  to  be  presumed  to  have  been 
legal  in  the  absence  of  any  proof  that  such  pnjolamation  was  made. 

Opinion  of  witnesses  as  to  nationality  of  persona  incompetent  evidence. 

DuFFiELD,  Umpire: 

The  evidence  in  this  case  satisfactorily  establishes  that  on  the  22d  of 
December,  1901,  a  detachment  of  Government  troops,  under  the  com- 
mand of  Capt.  Pedro  Gonzalez,  sent  out  by  the  jefc  civil  of  Guarenas 
with  orders  to  recruit  soldiers,  came  to  the  coffee  hacienda,  "  La  Hon- 
donadn,"  owned  by  the  claimant.  The  laborers,  who  were  taken  away 
bv  the  force,  were  63  Venezuelans,  and  also  some  foreigner.  They  had 
all  been  hired  under  valid  contract  by  the  agentof  the  claimant  to  pick 
the  crop  of  coffee  on  the  hacienda,  which  was  then  ready  to  gather. 
The  superintendent  of  the  hacienda  informed  the  officer  in  command  of 
the  patrol  of  these  facts,  and  that  if  the  men  were  taken  away  the  crop 
would  ^e  lost,  to  which  the  officer  answered  that  he  must  obey  orders. 
It  i.s  also  satisfactorily  established  by  the  evidence  that  it  was  impos- 
sible to  secure  new  nicn  for  twenty-five  days  after  the  draft,  even  in 
Caracas,  and  that  during  this  time  a  great  part  of  the  coffee  ripened 
and  fell  and  was  lost,  the  amount  so  lost  being  more  than  4^)0  quintals, 
which  the  testimony  shows  was  worth  45  bolivars  a  quintal. 

The  Commissioner  for  Germany  is  of  the  opinion  that  the  claimant 
is  entitled  to  recover  the  amount.  He  is  also  of  the  opinion  that  the 
claimant  \s  entitled  to  damages  for  four  huts  burned  by  the  re\olu- 
tionists  of  the  Matos  revolution,  worth  800  bolivars,  and  for  Icgnl 
expenses  in  the  matter  of  preparation  of  his  claim  for  presentation, 
312.60  bolivars. 


n,g,t,7rJM,COOglC 


VALENTINEB OPINION    OF   HMPIRE.  563 

The  Commissioner  for  Venezuela  differs  in  opinion  with  the  Com- 
missioner for  Germany,  and  is  of  the  opinion  that  there  can  be  no 
recovery  against  Venezuela  for  the  loss  of  the  coffee  crop.  He  does 
not  refer  in  his  opinion  to  the  destruction  of  the  huts  or  to  the  ques- 
tion of  legal  expenses,  but  he  admits  that  Venezuela  should  pay  for  the 
value  of  a  mule  which  the  claimant  alleges  he  lost,  and  50pesos  which 
the  claimant  asks  for  wood  burned  by  the  forces  of  the  Government. 

It  is  argued  by  the  Commissioner  for  Germany,  in  support  of  the 
claim  for  loss  of  the  coffee  crop,  that  the  recruiting  officer  had  no 
authority  to  take  from  the  plantation  either  Venezuelan  or  foreign 
laborers,  and  that  such  taking  was  "usur]^tion  of  the  rie:ht3  of  the 
claimant,"  and  that,  inasmuch  as  the  testimony  shows  clearly  that 
claimant  could  not  for  twenty-iive  days  replace  the  laborers  who  were 
so  illegally  drafted,  the  loss  of  the  crop  was  a  natural  and  proximate 
consequence  of  said  illegal  draft. 

In  opposition  to  this  position,  the  Commissioner  for  Venezuela  insists 
that  the  evidence  shows  the  drafting  of  the  63  Venezuelans  and  only  6 
foreigners,  so  called;  that  the  Venezuelans  were  liable  to  draft,  and 
that  there  is  no  evidence  of  the  foreign  citizenship  of  the  so-called  for- 
eigners, and  that  there  is  no  evidence  that  the  so-called  foreigners  did 
not  gather  the  coffee,  meaning  that  there  is  no  testimony  showing  how 
long  they  remained  away  from  the  plantation,  and  there  is  some  testi- 
mony that  some  of  them  returned  very  shortly;  and,  tinally,  that  the 
loss  of  the  crop  is  an  indirect  damage,  and  remote  and  consequential. 

The  umpire  is  of  the  opinion  that  under  the  testimony  in  the  case 
the  loss  of  the  crop  is  not  a  proper  element  of  damage.  It  is  extremely 
doubtful,  in  his  opinion,  wiiether  it  would  be  even  if  all  the  laborers 
who  bad  been  en^ged  to  gather  it  had  been  illegally  taken  from  the 
plantation. 

It  has  been  held  repeatedly  that  the  loss  of  future  crops  is  too  remote 
to  constitute  an  element  of  damage  where  the  owner  was  prevented  by 
the  wrongful  act  of  another  from  planting  and  harvesting  them.  So, 
too,  where  the  seller  of  an  agricultural  machine  fails  to  deliver  it  within 
the  time  stipulated,  it  is  held  that  the  loss  of  crops  through  the  depri- 
vation of  the  use  of  the  machine  is  not  a  proper  element  of  damage 
against  him.  Also,  where  the  owner  of  a  crop  h  deprived  of  an  ani- 
mal with  which  to  harvest  them.  But  it  does  not  appear  in  this  case 
whether  the  deprivation  of  an  animal  was  by  a  tortfeasor  or  because 
of  a  breach  of  contract. 

The  same  is  held  wheie  the  crop  is  lost  by  the  loss  of  a  servant  or  a 
slave.  But  it  is,  however,  held  in  the  latter  case  that  where  the  owner 
of  the  crop  i-an  procure  no  other  assistance  he  may  rei'over  coin[}en- 
sation  for  the  loss.  (Sedgwick  on  Damages,  Vol.  I,  p.  298,  sec.  '2i)-2, 
and  the  cases  cited.)  And  it  was  held  in  McE)anicl  v.  Crablree,  21 
Arkansas,  431,  that  where  the  defendant  wrongfully  seized  the  plain- 
tilTs  negro  the  profits  of  a  crop  plaintiff  expected  to  plant  and  cultivate 
by  means  of  the  negro  were  too  uncertain  to  afford  ground  of  recovery. 

On  the  other  hand,  in  an  action  of  contmct,  it  was  held  in  Louisiana, 
in  which  the  civil  law  obtains,  that  on  the  failure  to  deliver  a  sugar 
mill  the  purchaser  may  recover  compensation  for  the  crop  lost.  (Good- 
loe  V,  Rogers,  9  Louisiana  Annual,  273.) 

In  Sledge  v.  Reid,  73  North  Carolina,  440,  the  defendant  wrong- 
fully seized  the  plaintiff^s  mule,  which  the  latter  intended  to  use  to 
cultivate  his  crop.    The  loss  of  his  crop  was  held  both  toa-uacertain 
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and  too  remote,  for  conipensa4;ion.     But  Mr.  Sedgwick  says  of  this 
case  (Sedgwick  on  Damages,  vol.  1,  sec.  191): 

L>  Iw  luteal  for  thi^  liarveeting  of  a  crop  already  matured. 


Access  can  not  be  had  to  these  cases  cited  to  ascertain  the  condition 
of  the  crops  at  the  time  of  the  injury  or  breach  of  contract.  But  in 
the  case  here  presented  there  are  so  many  elements  of  uncertainty 
dependent  upon  conditions  of  weather,  health,  and  industry  of  laborers 
preparing  the  crop  for  shipment  and  transportation,  and  ultimate 
reaHzation  on  the  crop,  that  the  umpire  is  inclined  to  the  opinion  that 
the  damage  would  be  too  remote. 

However,  the  num!>er  of  so-called  foreigner  drafted,  at  most  only  six, 
less  than  10  per  cent  of  the  number  of  the  Venezuelans  drafted,  will  not 
warrant  the  cliai^e  against  Venezuela  if  the  draft  of  the  Venezuelans 
was  legitimate. 

It  is  claimed  bj'  the  Commissioner  for  Germany  that  under  article 
17,  paragraph  5,  of  the  constitution  of  Venezuela,  the  *i3  Venezuelans 
were  not  legally  liable  to  draft.  On  the  other  hand,  the  Commis- 
sioner for  Venezuela  insists  that  according  to  article  89,  paragraph  20. 
subdivision  7,  and  paragraph  21,  such  draft  wa.s  legitimate.  To  this 
the  Commissioner  for  Germany  agrees,  pi-ovided  that  the  pre%'ious 
declaration,  required  by  subdivision  7  of  paragraph  20  of  article  89.  had 
been  made  affecting  the  territory  in  which  the  plantation  "l^a  Hon- 
donada"  was  situated,  but  he  insists  that  such  previous  declaration  is 
not  proven,  and  that  in  the  absence  of  that  proof  it  must  be  presumed 
that  the  draft  in  question  waj^  contrarv  to  the  constitution  and  illegal. 

The  umpire  can  not  agree  with  this  latter  contention.  It  being  con- 
ceded that  given  the  prei'equisite  of  an  antecedent  declaration  of  suspen- 
sion of  the  constitution,  embracing  the  locus  in  quo,  the  draft  would  be 
legal,  the  umpire  is  of  the  opinion  that  under  the  general  presumption 
of  law,  in  the  absence  of  any  testimony  to  the  contrary,  the  draft 
must  be  considered  lawful.  Omnia  rite  acta  pnesumuntur.  This 
universally  accepted  rule  of  law  should  apply  witn  even  greater  force 
to  the  acts" of  a  government  than  those  of  private  persons.  Moreover, 
it  seems  at  least  doubtful  whether  the  provision  in  subdivision  7  of 
jai-agraph  20  of  article  89,  read  in  connection  with  paragraph  91 ,  is 
mandatory  and  not  merely  directory. 

Furthermore,  the  evidence  does  not  satisfactorily  establish  the 
nationality  of  the  so-called  foreigners.  Certainly  the  testimony  of 
the  witnesses  in  their  depositions  taken  under  the  commission,  does 
not  prove  the  fact,  except  as  to  Beauregard,  who  testifies  as  to  his  own 
nationality.  The  opinion  of  witnesses  as  to  the  citizenship  of  an  indi- 
vidual is  clearly  incompetent  to  prove  the  fact.  The  letter  attached 
to  the  "  cxpediente,"  even  if  admissible  in  evidence,  which  is  doubtful, 
because  unsworn  to  and  imauthcnCicated.  and  the  signatures  of  Ser- 
rano, Mosquera,  and  Pereira  not  proven,  is  oiksii  to  the  same  objection. 

It  results,  therefore,  that  the  proof  fails  to  make  out  a  case  of  ille- 
gal draft  of  any  of  the  laborers  of  the  claimant,  except  Beauregard; 
but  as  to  him  the  proof  shows  he  was  absent  from  the  plantation  but 
a  short  time,  and  there  is  nothing  in  the  evidence  from  which  the 
amount  of  the  value  of  his  services,  over  and  al>ove  his  wages,  can  he 
computed.    This  item  of  the  claim  must  lie  disallowed. 

The  item  of  legal  costs  and  preparation  of  liis  claim  for  presentation 
is  also  disallowed.  (  ooolc 
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.Id  (I  gcitmil  rule,  iM»ts  aii'l  ej'jieiiKi:*  ••/  liltyil'uni,  ntlier  tlmii  the  vstial  ami  urdinaru 
"Hirt  cwli,  nri:  not  i-f^rini'/le  iit  an  arlionfnr  damage',  ii'ir  in-  sm-li  rosls  ei'eii  rfi'overabfc 
■n  a  *((Jwf  j«(-«/  itrfinii. 

Ac«oriiingly,  it  has  bwii  held  tlmt  tlio  mere  fact  tlial  a  \iMty  detuiti  it  ueceHsarj-  to 
reaort  to  law  to  enforee  or  protect  his  rights  does  not,  in  gi^Deral,  give  liiiu  the  right 
to  recover  e»  damageit  the  fees  he  may  have  paid  legal  counsel  in  the  cauM,"  in  the 
alwenceof  a  contrail  stipulation  therefor,  or  provision  of  statute  perm' 
ii-an  and  English  Encyclopedia  of  Law,  2d  ed.,  Vol.  VIII,  p.  673. ) 

It  I'esults  froDi  these  conclusions,  therefore,  that  the  claimant  can 
only  be  allowed  for  the  value  of  four  huts  burned,  800  bolivars;  and 
wood,  also  burned,  50  pesus;  and  a  mule  taken  by  revolutionists,  160 
pesos,  aggregating  1,640  bolivars,  with  interest  from  the  date  of  the 
presentation  of  the  claim,  July  1,  1903,  to  up  .to  December  31  prox- 
imo, inclusive,  at  3  per  cent  per  annum. 


Van  Dissel  &  Co.  Case. 

(By  the  Umpire:) 
Meaning  of  the  wofiIh  "present  Venezuelan  civil  war." 
Vetiezneln  not  liable  for  revolutionary  daniageM  under  jiriiiciples  of  international  law. 

GoETSCii.  CommUsiottei'. 

The  Commisijioners  agree  that  on  July  30  and  31,  1901,  a  detach- 
ment of  troops  under  the  orders  of  Gon.  Juan  Marquez  confiscated  from 
the  claimant  tirm  158  mules,  of  which  there  were  afterwards  returned 
to  the  house  4.*),  9,  3,  and  4 — in  all  69 — so  that  there  was  a  loss  of  99 
itnimals  (6  saddle  mules  and  93  pack  mules). 

They  dis^ree  (n)  upon  the  question  whetner  Venezuela  is  responsible 
for  the  los-s,  (5)  the  Venezuelan  Commissioner  denies  the  responsibility 
of  Venezuela: 

First,  because  there  is  question  of  an  invasion  of  Colombian  troops; 
and,  second,  because  there  is  question  of  an  incident  which  ought  not 
to  be  considered,  '"as  of  the  last  civil  war,"  in  the  sense  in  which  the 
decision  of  (jeneral  Duffield  gives  to  this  phrase. 

I.  The  political  event  upon  which  the  claim  is  based  forms  an 
epoch  in  tfie  ro'olution  against  President  Castro — an  epoch  which  the 
honorable  umpire  descrioes  in  his  personal  opinion  relative  to  the 
historical  events  in  Venezuela,  a.s  folFows: 

In  July,  1901,  General  Rdngel  Garbiras,  a»  proi-uumal  leader  of  the  NatUnuiliet  parti/ 
during  the  impritonmenl  uf  General  Jlernandez.  organize*!  an  army  of  about  4,000  Vene- 
zoelans  and  troops  of  the  regular  army  of  Colombia  and  invaded  Tdehira  by  way  of 
Encontradoe  and  overland  to  the  city  of  San  Crist6bal. 

A  detachment  of  these  troops  under  the  orders  of  Juan  Marquez 
marched  to  the  north  and  committed  various  depredations  along  the 
route  to  Encontrados,  and  at  this  last-named  place  also.  Amongst 
others  this  detachment  sacked,  on  July  27,  1901,  the  mercantile  estab- 
lishment '"El  Finglado,"  belonging  to  the  tirm  of  Christern  &  Co., 
and,  moreover,  they  confiscated  the  mules  mentioned  in  the  claim  of 
Van  Dissel  &  Co.  It  is  clear  from  every  point  of  view,  according  to 
what  has  been  stated,  that  there  is  no  question  of  a  warlike  attack  on 
the  part  of  Colombia,  but  of  a  revolutionary  uprising  of  Venezuelans 
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who  had  tied  into  Colombian  territory  and  lived  in  the  [roDtier  dib- 
tricfcs.  They  were  tb^"Nationalistas,"  parti^HnH  of  General  Hernandez, 
and  authors  of  the  movement.  The  generals  in  chief,  Kangel  Garbiras, 
Juan  Marquez,  and  Trinidad  Zuieta,  are  Venezuelans,  It  is  not 
impossible,  and  it  is  even  probable,  that  amon^  the  invading  revolu- 
tionistij  there  were  some  Colombianti,  whicli  m  no  way  modifies  the 
fact  that  there  wa'^  question  of  a  revolutionary  movement  of  Vene- 
zuelans, who  perhaps  in  attending  to  tlieiv  own  interests  and  political 
outlook,  knew  how  to  attract  some  Colombians  to  their  flag.  It  has 
not  been  alleged  or  proved  that'  the  Colombian  Government  had  any 
knowledge  of  the  invasion,  and  even  less  that  it  had  set  it  on  foot. 
This  is  the  view  taken  by  the  Government  of  Venezuela,  who  replied 
to  an  inquiry  of  England  (see  the  English  Blue  Boob,  p.  56)  on  the  20th 
of  November,  1901 — that  is  to  say,  that  at  the  root  of  the  invasion  of 
Garbiras  there  was  not  a  state  of  war  existing  with  Colombia.  Vene- 
zuela would  not  have  received  quietly  a  warlike  attack  from  Colombia 
and  would  have  replied  to  its  neighbor  by  warlike  measures.  In  the 
case  of  Christern  &  Co.  the  Commissioner  of  Venezuela  hajs  taken  for 

§  ranted  that  the  act  was  committed  by  Venezuelan  rerolutionistj. 
ince  there  is  question  of  the  same  time,  of  the  same  troops,  and  of  the 
same  generals,  it  can  not  be  seen  why  the  authors  of  the  deed  could 
have  suddenly  become  Colombian  troops  as  t^ainst  Messrs.  Van  Dissel 
&  Co.  Besides,  all  the  witnesses  testif}'  that  they  were  Venezuelan 
revolutionists. 

II.  As  is  seen  from  a  study  of  the  protocol  of  February  13,  190S, 
the  Government  of  the  German  Empire  took  exclusively  upon  itself 
the  adjustment  of  the  claims  arising  out  of  the  civil  war  of  1898-1900, 
or,  say,  the  revolution  organized  at  the  time  when  Castro  was  seeking 
power,  and,  as  far  as  they  were  at  that  time  presented,  held  them  to  fe 
fixed  (Art.  II),  while  theothertlaims,  especially  those  arising  out  of  the 
last  civil  war,  were  submitted  for  their  decision  to  the  Mixed  Commis- 
sion (Art.  III).  The  German  Commissioner  has  not  the  least  doubt  that 
under  the  term  "last  civil  war  "  the  revolutionarv  movements  organized 
against  President  Castro  ought  to  be  included,  the  consequences  of 
which  have  not  yet  been  adjusted.  It  is  this  and  nothingelse  which  was 
intended  to  be  expressed.  8ince  how  can  it  be  supposed  that  the  Gov- 
ernment of  the  (lerman  Empire  could  only  have  had  in  mind  the  Matoa 
revolution,  and  that  there  could  not  have  entered  into  its  scheme  the 
demand  of  satisfaction  for  the  other  damages  which  had  occurred  in 
the  intermediate  interval !  (That  is  to  say,  from  the  time  that  (^tro 
assumed  power  up  to  the  uprising  of  Matos.)  It  was  its  idea  to  clear 
the  table  (to  liquidate),  antl  that  all  the  claims  of  German  subjects  not 
adiiisted  up  to  date  should  be  decided  by  the  Commission. 

There  is  no  doubt  that  this  was  the  intention  of  the  Governroent  of 
Venezuela.  The  same  reason  supports  the  interpretation  that  of  the 
revolution  and  revolutionists  agamst  General  Castro,  enumerated  one 
by  one  by  the  honorable  umpu'e  and  of  the  individual  existence  of 
which  perchance  (he  German  Government  did  not  have  notice,  were 
united  l)y  the  (xorman  and  Venezuelan  Governments  under  the  term 
"  last  civil  war."  If  the  opinion  of  the  Venezuelan  CommiBsioner  is 
to  be  considered  correct,  according  tfl  which  only  the  uprising  of  Matos 
should  be  considered  as  "  the  last  civil  war,"  this  interpretation  would 
in  no  way  modify,  because  of  its  slight  importance,  the  judgment  of 
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the  German  Commissioner,  who  would  demonstrate  the  li)i]>ility  of 
Venezuela  in  the  present  case  by  a  diffei-ent  sort  of  reasoning. 

The  lirst  paragraph  of  article  III  says: 

The  German  claims  not  mentioaed  in  the  Articlea  II  and  VI,  in  particular  the 
claims  resulting  from  the  present  Venezuelan  civil  war,  *  *  *  are  to  be  Bubtuitted 
lo  a  mixed  commietdon. 

The  words  "in  particular"  show  that  outside  of  the  claims  of  the 
'"last  civil  war"  ready  to  be  submitted  to  the  jurisdiction  of  the  Com- 
miission  a)l  those  claims  remaining  which  have  not  yet  been  adjusted: 
that  is  to  .say,  in  a  given  case  also  the  claims  for  the  intermediate 
fwriod  (until  the  uprising  of  Geneml  Matos),  The  German  Commis- 
.sioner  understanding  until  now  that  the^e  claims  refer  to  claims  for  the 
failure  to  fulfill  agreements,  or  claims  during  the  period  prior  to  1898, 
hut  at  the  same  time  he  asserts  that  in  case  the  interpretation  of  Dr. 
Zuloaga  should  be  correct,  there  shall  be  included  abo  claims  which 
bear  no  relation  to  the  revolution  of  Matos,  but  to  the  revolutions  of 
the  intermediate  time  (Hernandez,  Garbii-as,  Paredes,  Peraza,  and 
Acosta). 

The  second  paragraph  of  Article  HI  refers  entirely  to  the  first  para- 
graph. If  in  the  second  paragraph  the  Government  of  Venezuela  has 
recognized  in  principle  its  responsibility  with  relation  to  claims  for 
damage  to  or  illegal  coniiscation  of  property,  its  admission  refers  to 
the  claims  of  which  the  first  paragraph  of  Article  III  speaks — that  is  to 
say,  to  those  German  claims  not  mentioned  in  Articles  II  and  Vl^there- 
fore,  ill  particular  to  the  claims  of  the  present  civil  war,  to  those  of 
the  /Himftw/iW^iWewfl^,  and,  therefore,  to  the  claimsarising  out  of  the 
invasion  of  Garbiras  and  Vargas.  Therefore,  in  the  present  case  also, 
the  liability  of  V,enezuela  should  be  fixed,  being  based  upon  contracted 
obligations. 

111.  The  German  Commissioner  can  not  estimate  by  his  own  experi- 
ence the  ^-alue  of  the  animals  confiscated.  He  must  bear  in  mind  the 
Kworn  statements  of  the  witnesses,  who  are  agreed  that  the  prices 
mentioned  are  reasonable. 

Besides,  the  firm  of  Van  Dissel  enjoys  such  a  reputation  for  honesty 
and  respectability  that  it  is  not  to  be  supposed  that  they  would  demand 
false  or  exaggerated  prices.  Add  to  tnis  that  the  mountain  mules 
must  be  selected  animals  of  great  strength  in  order  to  resist  the  fatigue 
iDctdent  to  an  exceptionally  mountainous  and  muddy  region.  Finally, 
it  is  necessary  not  to  lose  sight  of  the  fact  that  the  house  suffered  a 
considerable  mdirect  damage  because  of  the  confiscation  of  the  animals 
(as  all  the  witnesses  testify)  and  that  the  direct  damage  will  require 
many  years  to  be  liquidated.  All  this  should  be  taken  into  account  in 
valuing  the  mule.s. 

The  prices  indicated  by  the  Commissioner  of  Venezuela  are  not  in 
the  first  place  sworn  to,  and  besides  they  are  given  by  individuals  who 
did  not  know  the  aninmls  in  question,  wnile  the  sworn  witnesses  ought 
to  have  known  the  exact  vaiue  of  them.  Lastly,  the  prices  refer  to 
regions  which  are  not  in  the  mountains  of  Maracaibo,  the  high  price 
which  is  paid  in  the  mountains  for  mules  being  well  known 

The  German  Commissioner  therefore  asks  that  the  honorable  umpire 
shall  award  the  claimant  firm  the  whole  of  the  sum  claimed,  amount- 
ing to  51,0(10  bolivars,  together  with  interest  at  3  per  cent  per  annum 
from  the  date  of  the  presentation  of  the  claim  to  December  31,  1903, 
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ZiTLOAOA,  CommlssUmer: 

Van  Dissel  &  Co.  make  claim  for  100  muli^»,  which  they  say  the 
troops  of  a  commander,  Juan  Marquez,  took  on  the  30th  and  Slet  days 
of  July,  1901,  in  a  pasture  field  near  El  Azufre,  in  the  jurisdiction  of 
Michelena,  St^te  or  Los  Andes,  and  that  they  took  them  to  Colombia 
via  San  Faustino.  This  claim  is  based  upon  acts  of  an  obscure  origin, 
with  which  the  Government  of  Venezuela  charges  the  Government  of 
Colombia,  since  it  waa  an  invasion  of  the  territory  of  Venezuela  by 
revolutionary  forces  which,  generally  speaking,  were  battalions  of 
the  Colombian  army,  as  appears  even  from  the  deposition  itself  pre- 
sented as  the  testimony  of  the  witness,  David  Garcia.  I  do  not  uoder- 
stand  how,  under  these  circumstances,  liability  can  be  attached  to  the 
Government  of  Venezuela. 

Nor  even  in  the  case  that  this  act  against  the  property  of  Van  Dis- 
sel &  Co.  could  be  considered  as  the  work  of  an  internal  revolution 
would  the  Government  of  Venezuela  be  liable,  since  it  is  an  act  of 
revolutionists,  and  besides,  according  to  the  interpretation  given  to 
the  protocol  by  the  honorable  president  of  the  Commission,  the  admis- 
sion of  the  liability  of  Venezuela  for  acts  of  i-evolutionista  is  limited 
to  the  present  war,  which  can  not  be  any  other  except  that  which  had 
for  its  leader  Gen.  M,  A.  Matos,  a  political  movement  perfectly  well 
defined  and  distinct  from  every  former  revolution.  1  therefore  reject 
the  claim  upon  its  merits;  but  it  is  also  to  be  observed  that  mules,  in 
the  poor  state  which  those  which  are  the  subject  of  this  claim  were, 
are  not  worth  more  than  80  pesos,  or,  say ,  320  bolivars,  as  may  be  learned 
from  the  statements  of  informed  people.  The  value  of  things  at  cur- 
rent prices  should  naturally  govern  the  arbitrators,  and  with  relation 
to  them  they  are  not  to  be  governed  by  the  declaration  of  witnesses 
who  are  set  up  as  experts.  Moreover,  in  the  matter  of  experts  it 
is  universally  uetermined  that  the  judge  is  at  full  liberty  to  accept  the 
valuation  or  not,  and  a  judge  of  equity  has  that  right  all  the  more. 

DuFFiELD,  Umpire: 

The  claimante  in  this  ease  base  their  claim  upon  injuries  to  and 
seizures  of  property  belonging  to  them  at  their  farm.  El  Azufre,  in 
the  jurisdiction  of  Michelena,  State  of  Los  Andes,  by  the  troops  of 
General  Garbiras  in  July,  1901, 

The  Commissioner  for  Germany  is  of  the  opinion  that  the  acts  com- 
plained of  occurred  during  the  present  Venezuelan  civil  war,  sh 
described  in  the  protocol,  while  the  Commissioner  for  Venezuels 
insists  that  these  words  in  the  protocol  embrace  only  the  so-called 
Matos  revolution,  which  originated  in  or  about  Ileccmber,  1901. 

The  importance  of  s  correct  interpretation  of  the  words  "present 
Venezuelan  civil  war"  is  self-evident.  To  arrive  at  a  proper  interpre- 
tation of  them  it  is  material  and  necessary  to  ascertain  the  political 
situation  in  Venezuela  at  and  prior  to  the  execution  of  the  protocol. 
The  following  statement  of  the  various  revolts  against  the  (ioveni- 
ment,  which  was  established  in  October,  1899,  by  <ionenil  Castn),  is 
accepted  as  substantially  correct  by  both  Commissioners. 

General  Castro  entered  Caracas  October  Si"i,  ISH!*;  assumed  power 
October  23,  1899,  as  "  dii-ector  y  jefn  de  la  revoUicion  restanradora," 
Shortly  thereafter  he  declared  himself  "  supremechief  of  Republic  "  and 
appointed  a  cabinet. 
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General  Hernandez  on  October  27,  iS9i>.  secretly  left  Caracas,  and 
on  October  28, 18i*9,  issued  a  manifesto  against  the  Castro  government. 
He  was  defeated  and  captured  and  imprisoned  until  December  11, 
1902,  when  he  was  released  and  came  to  parley  with  (then)  President 
Castro. 

Gen.  Antonio  Paredes,  military  governor  of  Puerto  Cabello,  initiated 
a  revolt  in  November,  1899,  but  on  November  11  and  1^,  189U,  he  was 
completely  defeated,  captured,  and  imprisoned  until  December  11, 
1902. 

December  14,  1900,  Gen.  Celestino  Peraza  issued  a  proulamation 
inciting  an  insurrection  against  the  Castro  government.  There  was 
no  serious  fighting,  and  ho  was  soon  defeated,  captured,  and  impris- 
oned until  December  11, 1902. 

October  24,  1900,  Gen.  Pedro  Julian  Acosta  revolted  in  Yrapa,  and 
after  a  number  of  minor  eng^ements  in  the  States  of  Cumana  and 
Margarita  in  February.  1901,  he  was  captured  and  impnsone<l  and  has 
not  been  released. 

Id  July,  1901,  General  Garbiras,as  provisional  leader  of  the  nation- 
alist party  during  the  imprisonment  of  General  Hernandez,  organized 
an  army  of  about  4,000  Venezuelans  and  troops  of  the  regular  army 
of  Colombia,  and  invaded  Tachira  by  way  of  Kncontrados  and  by  roads 
to  the  city  of  San  Crist6bal.  A  small  skii-mijb  took  place  at  Kncon- 
trados  Julv  28,  1901,  which  resulted  in  favor  of  the  Government,  but 
on  the  28th  and  29th  he  was  defeated  in  a  serious  enmigement  at  San 
Cristobal,  lasting  from  2  p.  m.,  July  28,  until  4  p.  m.,  Jmy  29,  between 
the  main  body  of  the  Garoiras  army  and  the  Government  troops  under 
(ien.  Celestino  Castro,  commander  in  chief  of  the  army  under  appoint- 
ment by  General  Castro. 

August  8, 1901,  another  armed  force  invaded  Venezuela  from  Colom- 
bia, via  San  Faustino,  but  was  repulsed  at  Las  Curobres  by  Gen. 
Kuben  Cardenas. 

Finally,  in  February,  1902,  Gen.  Rfingel  Garbiras,  with  other  leaders 
and  a  Colombian  battalion  of  the  line,  again  invaded  Venezuela,  via  San 
Antonio,  simultaneously  with  other  officers  from  other  points,  but 
they  were  all  defeated  with  heavy  losses. 

During  the  blockade  Gen.  Rangel  Garbiras  issued  a  manifesto  early 
in  1903,  abandoning  his  pretensions  and  being  still  a  refugee  in 
Colombia. 

Gen.  Horacio  Ducharme,  nationalist  leader  in  the  east,  and  his 
brother  Alejandro  joined  in  this  movement  from  September  30, 1901, 
to  the  beginning  of  November,  1901,  when  the  eastern  section  of  the 
country  was  pacified. 

In  the  beginning  of  October,  1901,  Gen.  Rafael  Montilla  revolted  in 
the  State  of  Lara  and  occupied  Coro  with  a  considerable  army,  but  was 
defeated  October  25, 1901,  by  Gen.  ilafael  Gonzales  Pacheco,  president 
of  the  State.  He  took  refuge  in  the  mountains  of  Guaito  until  the 
revolution  of  Matos  gained  head,  when  he  joined  it  and  participated 
until  the  end. 

At  the  end  of  October,  1901,  Gen.  Juan  Pietri  issued  a  revolutionary 
proclamation,  dated  at  La  Sierra,  Carabobo,  although  he  had  not  then 
reached  that  point.  He  was  almost  immediately  captured,  brought  to 
Caracas,  and  set  at  liberty  iu  the  Plaza  Bolivar,  while  the  revolution- 
ists were  routed  at  Guigue,  in  the  State  of  Carabobo.  Pietri  again 
■  "  "  ......  .^         .       -.—     r-eaumab" 
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to  join  GenemI  Matos'w  aiuiy  or  mise  his  own  standard,  but  he  was 
again  captured  December  31,  li)01,  and  imprisoned  until  the  hlockadt-, 
when  he  was  released. 

November  21,  lyOl,  a  number  of  citizens  of  Caracas,  including  Gen. 
Ram6n  Guerra,  minister  of  war  and  navy,  who  had  lent  their  support 
secretly  to  Gen.  Manuel  Antonio  Matos,  who  was  then  in  Paria  stir- 
ring up  and  providing  means  for  an  insurrection,  of  which  he  was  to 
be  the  head,  uniting  uie  liberal  elements  and  the  nationalists,  whose 
lender,  Hernandez,  was  still  in  prison  in  the  fortress  of  f^n  Carlos. 

December  19  Gen.  Luciano  Alendoza,  whose  term  as  provL-^ional 
president  of  the  State  of  Aragua  was  drawing  to  a  close,  and  who  wa.** 
supposed  to  be  about  to  assume  the  constitutional  presidency  of  Cara- 
boDo,  went  to  Vil  de  Cura,  gathering  some  300  men  whom  he  had  got- 
ten in  readiness.  He  counted  on  various  uprisings  on  the  same  day 
in  Carabobo,  Cojedes,  Lara,  and  Coro,  but  Gen.  JVV.  Gomez  pursued 
him  with  vigor  and  dispersed  his  forces  at  or  near  Cojedes,  and  drove 
him  into  hi<nng. 

At  the  end  of  December,  ]901,  General  Matos  circulated  a  procla- 
mation dated  on  board  the  Lihertador,  formerly  the  San  Rigb,  and 
declared  by  the  National  Government  to  be  a  pirate  vessel.  The  forces 
of  Gen.  Antonio  Fernandez  in  Aragua  and  the  rebels  in  Coro  were 
defeated  and  destroyed;  but  early  in  January,  1902,  bodies  of  revolu- 
tionists began  to  rise  in  the  east,  relying  on  the  Matos  support  and 
that  of  the  steamer  Lihertador  with  General  Matos  on  board,  which 
on  the  7th  of  February,  1902,  engaged  and  destroyed  the  national 
steamer  Crenpo. 

February  14  Gen.  Gregorio  Riera  landed  at  Cauca  and  issued  a 

Sroclamatiou,  and  engaged  in  battle  the  Government  troops  under 
en.  Kamon-Ayala.  General  Gomez  came  to  his  asi^istance  and  the 
revolutionists  in  Coro  were  annihilated. 

As  early  as  March,  1902,  the  eastern  portion  of  Venezuela  was  in 
arms  in  support  of  the  revolution.  Gen.  Domingo  Monagas,  in  Bar- 
celona, and  Gen,  Nicolfia  Rolando,  in  Maturfn  and  Cumanfi,  com- 
manded troops.  They  gained  signal  victories  at  La  Sutela  of  Barce- 
lona, March  27,  San  Augustin  del  Pilar  on  April  2,  and  Guannguans 
April  22.  Gen.  Calixto  Escalante,  who  conducted  the  military  expe- 
dition in  the  east,  was  completely  routed  and  with  many  officers  was 
taken  j>risoner.  Rolando  occupied  Carfipano  and  deftsated  General 
Gomez  in  a  hard  battle.  General  Matos  then  came  to  Carfipano  and 
began  his  march  to  the  center,  via  Maturin  and  Carfipano.  Mean- 
time, in  Lara  and  Yaracuy,  General  Amabile  Solagure  had  acquired 
strength  and  was  enlisting  support  with  southwestern  states  to  tiie 
movement  in  connection  with  General  Montilla  in  Lara  and  Generals 
Mendoza  and  Batalla  in  the  west. 

fiy  this  time  the  occupation  of  Ciudad  Bolivar  by  Col.  Ram6n  Far- 
reras  and  his  possession  of  the  State  of  Guayana,  after  serious  engage- 
ments at  Ciudad  Bolivar,  San  Felix,  and  other  points,  had  occurred. 

While  the  forces  near  La  Guaira,  in  the  valleys  of  the  Tiiy  and  the 
Guarico,  had  been  organized  in  expectation  of  the  coming  anuy  of 
the  east  in  Coro  General  Riera  obtaiuod decisive  victories  wnich  made 
him  master  of  that  state,  and  GeneralAyaia  was  a  captive  in  Barcelona. 

During  these  events  General  Castro  sent  Gonoral  Velutini  to  Barcel- 
ona to  check  the  advance  of  General  Matos's  army,  but  tJie  Govern- 
ment forces  under  Geo.  M.  Castro  were  defeated  by  t^  armr  of  the 
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east  under  (reDer&l  Rolando.  President  Cu-ntro  thereupon  took  per- 
Houal  command  of  the  arm}",  and  on  August  IS,  with  a  considembte 
army,  started  for  San  Casimiro,  where  he  was  joined  bv  other  troops, 
and  moved  rapidly  to  Ciia,  but  removed  to  Ocumare  ijepause  of  the 
defection  of  the  troops  under  Gen.  P.  Perez  Cre.spo,  and  remained 
until  the  beginning  of  September,  liti)^,  when  he  returned  to  Valen- 
cia to  meet  the  revolutionist  forces  from  the  weat,  who,  by  a  succes- 
sion of  victories,  had  control  of  the  states  of  Coro,  Barquisimeto, 
tV)jodes,  Portuguesa,  and  Yaracuy.  In  spite  of  General  Ca.stro's 
efforts  to  prevent  it,  the  revolutionist  armies  united  at  San  Sebastian, 
and  he  fell  back  to  Victoria.  The  united  armies  of  the  insurgents 
here  attacked  him  vigorously  from  October  IS  to  November  2,  but 
were  compelled  by  the  strong  defense  to  withdi'aw  from  the  field, 
and  Matos  took  passage  for  Curasao,  Many  revolutionists  then 
surrendered  themselves  and  the  Government  regained  its  coast  and 
interior  towns. 

But  in  January,  IttOS,  a  reorganization  of  the  revolutionists  was 
consummated  with  considerable  forces  in  Cntinuco  and  Barlereuto 
under  General  Konaldo;  in  Guarico,  General  Fernandez;  in  Coro, 
Gen.  Gregorio  S.  Riera;  in  Barquisimeto  and  Yaracuy,  under 
Generals  ^fialoza,  Solaguie,  and  Montilla.  And  after  the  signing  of 
the  protocols  with  the  allied  powers,  February  13  of  the  present 
year,  the  struggle  began  again.  It  was  only  finally  quelled  by  the 
taking  by  Geneml  Gomez  of  Ciudad  Bolfvaf  in  the  closing  days  of 
the  present  month. 

It  is  claimed  by  the  Commissioner  for  Venezuela  that  the  words 
"  the  present  civil  war"  in  the  protocol  must  refer  to  the  revolution 
of  Matos  (so  called)  only.  Is  this  correct?  It  is,  literally,  because  at 
the  date  of  the  execution  of  the  protocol  there  was  no  other  revolution 
actively  and  aggressively  prosecuted.  But  may  not  the  parties  to  the 
protocol  have  used  these  words  in  a  broader  sense  to  indicate  all  the 
revolutions  which  had  broken  out  against  the  Castro  government! 

From  this  statement  it  appears  that  prior  to  the  Matos  revolution  a 
number  of  separate  and  disconnected  revolts  occurred,  most  of  them 
of  comparatively  smalt  importance;  two  of  them  in  the  year  1899,  two 
in  1900,  and  four,  including  the  Garbiras  insurrection,  in  1901;  butall 
of  these,  except  the  Garbiras  movement,  were  almost  immediately 
suppressed.  Of  these  I'evolutions  that  of  General  Ducharme  alone 
appears  to  have  been  in  answer  to  the  call  of  General  Garbiras:  Of 
the  leaders  in  these  separate  revolts.  General  Hernandez,  General 
Paredes,  General  Peraza,  and  General  Acosta  were  captured,  and 
except  General  Acosta,  who  is  still  a  prisoner,  were  imprisoned  until 
December  11,  1^02,  when  they  were  released  by  tho  Venezuelan  Gov- 
ernment at  the  time  of  the  blockade  by  the  allied  forces.  General 
Ducharme,  being  hard  pressed,  reembarked  forTrinidad  in  November, 
I '.101. 

The  insurrection  headed  by  Gen.  Ram6n  Garbii-as  in  July,  1901,  wa« 
organized  and  set  out  from  the  neighboring  Republic  of  Colombia,  and 
contained  many  troops  of  the  regular  Colombian  national  army.  It 
was  believed  by  the  Government  of  Venezuela,  and  so  announced  by 
it  in  a  proclamation  addressed  to  the  other  nations  of  the  world,  dated 
August  16,  1901,  that  there  was  either  complicity  on  the  part  of  the 
Government  of  Colombia  or  an  entirely  unjustifiable  lack  of  effort  to 
prevent  participation  in  it  by  its  regularly  enlisted  troops.    Npjtvith- 
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standJDg  the  fnct  timt  Goiientl  Oarbirais  hud  invaded  Tuchira  by  way 
of  Eiicoiitrado8,  and  tlience  by  road  bad  proceeded  to  the  city  of  Sen 
Crist6bal  with  an  army  of  about  4,tHX)  Venezuelans  and  troops  of  the 
regular  army  of  C>>lombia,  on  the  asth  and  29th  of  the  same  month  he 
was  defeated  in  a  serioua  battle  at  San  Cristobal  by  the  Government 
titTOps  under  Gen.  Oelestino  Castiv3,  commander  in  chief  of  the  Vene- 
zuelan army,  and  retired  to  Colombia.  It  was  in  this  invasion  that 
the  injuries  complained  of  occurred. 

The  so-called  Matos  revolution  was  announced  by  the  proclamation 
of  Gen.  Manuel  Antonio  Matos  in  December,  1901,  dated  and  issued 
on  board  the  steamer  Lihertad/^',  formerly  the  San  Ri(fh^  then  cruis- 
ing in  Venezuelan  waters.  She  was  denounced  by  a  decree  of  the 
Venezuelan  Government  dated  December  30,  1901,  and  in  February, 
1902,  she  engaged  and  destroyed  the  Government  steamer  Crespo. 
This  proclamation,  which  was  extensively  circulated  by  General  Matos, 
was  the  culmination  of  an  agitation  begun  by  him  in  Paris  some  months 
previously,  looking  to  an  extensive  inaurrection  which  he  was  to  lead. 
He  hopecf  to  unite  upon  him  as  their  leader  the  liberal  elements  and 
the  followers  of  General  Hernandez,  called  Kationalistas,  whose  chief 
was  still  a  prisoner  in  the  fortress  of  San  Carlos,  To  this  end  he  bad 
advanced  liberally  of  his  means,  which  were  large,  and  liad  enlisted 
the  support  of  the  Venezuelan  minister  of  war  and  navy  and  a  num- 
ber of  tno  citizens  of  Caracas,  He  did  not  profess  or  declare  any  con- 
nection with  a  prior  insurrection,  or  any  intention  to  support  the 
cause  of  any  former  leader,  but  to  initiate  and  successfully  carry 
through  a  new  and  independent  revolution. 

Yielding  to  public  opinion,  and  attentive  to  the  honor  which  a  large  number  of 
my  distinfniished  compatriots  have  conferred  on  me,  by  detiiicnatiiig  me  in  their 
geiieroeity  to  lead  this  redemptory  cniaade,  1  hasten  to  comply,  and  to  bring  with 
me  the  net-e^ary  elements  of  war  to  strengthen  your  desires,  render  them  irresisti- 
ble, and  at  the  same  time  to  serve  aij  a  tie  of  union  to  all  Venezuelans,  in  onler  to 
save  our  beloved  country  from  ruin.  (From  Venezuelan  Herald  of  December  31, 
1901.) 

Through  the  entire  period  of  December,  1901,  until  his  defeat  and 
proclamation  of  peace,  fi-om  Curasao,  whither  he  had  fled  after  bis 
defeat  in  June,  1903,  there  is  no  indication  whatever  that  the  move- 
ment he  was  conducting  had  the  slightest  connection  with  any  of  the 
previous  revolts.  Although  he  naturally  hoped  and  probably  expected 
to  bring  together  all  the  dissatisfied  elements  in  the  Republic  under 
his  banner,  it  was  with  a  lilie  hope  and  expectation  tiiat  they  would 
abandon  their  former  chiefs  and  adopt  him  as  their  leader. 

None  of  these  former  revolutions  compared  with  the  Matos  move- 
ment in  importance  or  in  their  chances  of  success.  None  of  them  were 
still  active.  All  of  them  had  been  suppressed.  And  with  the  excep- 
tion of  the  followers  of  Hernandez,  wno  was  himself  in  prison,  there 
were  no  considerable  numbers  of  organized  revolutionisti.  All  of 
their  chiefs  were  imprisoned.  General  Garbiras  only  avoided  impris- 
onment by  flight  into  Colombia. 

It  appears,  thei-efore,  that  at  the  time  of  tlie  signing  of  the  protocol 
there  was  no  existing  civil  war  with  any  lea<ler  or  any  organization 
save  that  of  Matos,  and  that  all  previous  revolts  had  been  put  down 
by  August,  1901,  except  the  comparatively  insignificant  movement 
of  General  Bucharme,  Nationalist  leader  in  the  east,  which  existed 
from  September  30  to  the  beginning  of  November,  1901,  at  which  daU^ 
the  entire  eastern  section  of  the  country  was  pacified,  an<^,^m^^all 
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desultoiT  events,  one  by  Gen,  Rafoel  >lontijo.  in  the  State  of  Lara, 
which  was  quelled  in  a  few  weeks  bv  the  president  of  that  State,  and 
one  by  General  Pietri.  who  was  defeated  and  captured  before  he 
reached  the  point  from  whirl)  his  proclamation  of  revolution  whm 
dated,  and  tiis  followenn  at  the  xame  time  routed  at  Ouigue,  in  the 
State  of  Carabobo, 

If  there  were  any  connection  shown  between  the  Matos  revolution 
and  these  prior  ones,  there  would  be  much  force  in  the  argument  of 
the  Commissioner  for  Germany  that  the  high  contracting  parties  had 
in  contemplation,  by  the  words  "  present  Venezuelan  civil  war."  all 
the  insurrections  against  the  Castro  Government,  but  in  the  light  of 
the  facts  stated  above  it  clearly  appeai-s  that  the  Matos  revolution  was 
independent. 

Taking  the  words  in  their  literal  sense,  in  which  they  must  l>c  inter- 
preted unless  some  special  reasons  require  otherwise,  they  refer  to  the 
one  civil  war  then  pending  in  Venezuela. 

The  umpire  Is  therefore  of  the  opinion  that  the  admission  of  Vene- 
zuela in  the  protocol  of  liability  for  injuries  to  and  wrongful  seizures 
of  property  does  not  embrace  She  insurrection  headed  by  General 
(larbiras,  in  which  the  claimant  suffered  from  acta  of  revolutionists. 
It  is  true  that  in  February,  1902,  General  Garbiras,  with  other 
leaders  and  4,000  soldiers,  including  the  Colombian  battalion  of  the 
line,  again  in\'aded  Venezuela,  via  San  Antonio,  simultaneously  with 
forces  from  other  points,  but  they  were  all  defeated  very  soon  after. 

As  to  this  claim,  therefore,  the  liability  of  Venezuela  must  be  deter- 
mined t)y  the  general  principles  of  international  law,  and  under  Uiem 
the  umpire  is  of  the  opinion  that  no  liabilitv  exists. 

As  has  been  shown  above,  the  forces  which  committed  the  injuries 
in  this  case  were  composed  in  lai^partof  the  national  troops  of  Colom- 
bia; that  the  expedition  was  organized  in  Colombia;  that  the  Govern- 
ment of  Venezuela  had  no  warning  from  Colombia  of  its  preparation 
and  no  reason  to  expect  it,  because  her  relations  with  Colombia  were 
then  friendly  and  included  an  interchange  of  diplomatic  representatives; 
that  the  expedition  penetrated  only  a  -short  distance  into  Venezuela, 
coming  by  way  of  Encontrados  by  water,  with  San  Cristobal  as  its 
objective  point,  and  that  the  Government  took  such  prompt  and  vigor- 
ous means  in  opposition  to  it  that,  although  General  Garbiras  had  an 
army  of  some  4,000  men,  manv  of  which  were  the  trained  troops  of 
the  t>>Iombian  regular  army,  he  was  defeated  and  driven  out  of  the 
country  in  less  than  a  month. 

Even  if  the  question  is  to  be  answered  upon  the  assumption  that  it 
is  the  duty  of  a  government  to  protect  foreigners  absolutelv  from  acts 
of  revolutionists  by  preventive  measures,  and  it  is  doubtful  if  the  rule 

Joes  so  far,  Venezuela  can  not  be  held  liable  here,  becatise  the  uprising 
id  not  begin  in  her  territory,  but  in  a  neighboring  state,  which  gave  it 
immunity  fromany  surveillance  or  repression,  if  notafosteringsupport, 

Under  these  circumstances,  in  the  opinion  of  the  umpire,  it  would 
be  contrary  to  justice  and  equity  and  at  variance  with  the  principles 
of  international  law  to  hold  Venezuela  liable  in  this  case. 

It  is  not  intended  by  this  opinion  to  decide  that  Venezuela  may  not 
be  liable  for  acts  of  revolutionists  in  an  insurrection  prior  to  the  Matos 
movement,  where  that  insurrection  is  shown  to  be  associated  with  and 
n  part  of  that  movement. 

It  results,  therefore,  that  the  claim  must  be  disallowed^  ~  r 
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MoHLE  Case. 
Damages  occasioned  by  revolutionary  troqps  allowed  because  of  admUeions  in  pro- 

Donbt  expressed  by  umpire  whether  he  can  accept  slatcnieuts  of  revolutionary 
autlioritjea  who  are  not  expprts  or  agents  of  the  Government  as  to  value  of 
property  taken. 

Evidence  as  to  values  of  like  articles  in  another  case  before  the  Commiasion  followed 
by  umpire  in  tbe  fixing  of  prices. 

DUFFIELD,  Umpire: 

In  this  claim  the  Commissioners  differ  in  opinion.  Tlie  acts  upon 
which  it  is  based  occurred  during  the  revolution  of  General  Matos, 
and  the  injuries  complained  of  were  done  hy  his  troops.  Under  the 
decision  of  the  umpii-e  in  the  case  of  Kummerow,  the  Government  of 
Venezuela  is  liable  by  reason  of  its  ^mitj^ioD  of  liabilitj'  in  the  proto- 
col, the  Matos  revolution  being  embraced  in  tlie  present  civil  war. 

The  Commissioner  for  Venezuela,  while  denying  the  liability  of 
Venezuela,  admits  the  committing  of  tbe  injuries,  but  insists  that  the 
values  of  the  property  are  exa^get^tcd  by  the  claimant,  and  contends 
that  if  Venezuela  is  liable  it  is  only  for  11,923.72  bolivars,  for  the 
reason  that  the  appraisal  of  values  made  by  the  revolutionist  officials 
who  took  the  property  can  in  nowise  bind  Venezuela  and  is  no  evi- 
dence of  value.  But  the  Commissioner  for  Germany,  while  admitting 
that  they  do  not  conclude  Venezuela,  insists  that  tliey  are  compet<^nt 
evidence  of  value,  and  is  of  the  opinion  that  the  full  amount  claimed 
should  be  allowed. 

The  Commissioner  for  Venezuela  lists  the  aHicles  taken  at  what  he 
says  are  current  prices,  and  is  of  the  opinion  that  if  any  award  is  made 
it  should  be  on  this  basis. 

Tbe  umpire  is  of  the  opinion  that,  perhaps,  under  the  Fennerstein 
Champagne  cases,  in  the  Supreme  Court  of  the  United  States,"  current 
prices  are  admissible  in  evidence.  But  there  is,  in  his  opinion,  much 
force  in  the  objection  made  by  the  Commissioner  for  Germany  as  to 
their  accuracy  in  tbe  appraisal  of  such  property  as  is  here  in  question. 
Moreover,  the  current  prices  which  the  Cfommissioner  for  Venezuela 
mentioned  are  not  verified  by  price  lists  or  any  other  evidence. 

On  the  other  hand,  the  umpire  in  extremely  doubtful  whether  he 
would  be  authorized  tiO  follow  the  appraisal  made  by  the  revolutionist 
officials,  who  are  not  agents  of  Venezuela,  and  not  ^hown  to  be  familiar 
with  the  value  of  any  of  the  property,  ex'cept,  perhaps,  the  horse.t. 
In  this  uncertainty  ho  deemed  it  entirely  proper  to  refer  to  the  evi- 
dence put  in  the  claim  of  Van  Dissct  b}-  the  Commissioner  for  Vene- 
zuela, stating  the  values  of  property  of  tike  character  with  that 
the  values  of  which  are  disputed  in  this  case.  '  The  competency  of 
this  evidence  was  not  questioned  by  the  Commissioner  for  Germany 
in  that  ca.se. 

Upon  this  basis  tbe  claimant  will  therefore  be  allowed  for  his  items 
of  damage  as  follows. 

The  following  items  the  values  of  which  are  undisputed: 

Fence 1,200.00 

1  saildlehoree 800.00 

Medicine 1.^8.0^^ 
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I  horse : 180.00 

Medicine 74.52 

Do 166.00 

Do 44.00 

Do 197.60 

Do 194.56 

3,014.88 

And  the  followinjr  itein!^,  the  value  of  which  is  disputed,  but  are 
fixed  by  the  umpire,  as  follows: 

Bo]  Ivan. 
125  head  of  cattle,  at  63  bobvare 7, 875. 00 

9  donkeys,  at  40  bolivars 360.00 

24  heed  small  cattle,  at  40  bolivare 960. 00 

10  horses,  at  240  bolivare,  2,400  bolivare;  lese  3  faorsee  returned,  720  boli- 
vars      1,680.00 

8  head  of  cattle,  at  63  bolivars. 504. 00 

1  cow  and  1  bull 130.00 

1  cow 60. 00 

1  headotcaUle 48.00 

U. 617,00 
Total,  14,631.88  bolivai-s,  with  interest  at  the  rate  of  3  per  <«nt  per 
annum  from  July  15,  1903,  up  to  and  including  December  31,  1903. 


KicHTEK  Case. 

DJBcugeion  of  facts. 
DuFFiELD,  Umpire: 

The  Commissioners  disagree  only  as  to  the  amount  which  should  be 
awarded  to  the  claimant.  The  claim  is  for  injury  to  and  taking  of 
property  of  the  claimant  at  his  hacienda,  Tucua,  in  the  district  of 
Marino,  in  the  State  of  Aragua.  His  original  claim  was  for  19,262 
pesos  (77,Oi8  bolivars),  which  sum,  less  400  bolivars,  viz,  76,648  boli- 
vars, the  Commissioner  for  Germany  is  of  the  opinion  should  be 
allowed  at  its  full  amount,  with  interest. 

The  Commissioner  for  Venezuela,  however,  is  of  the  opinion  that 
only  22,000  bolivars  should  be  allowed.  He  ha.ses  this  claim  upon  the 
following  grounds:  First,  that  the  claiiuant  claimed  as  lost  things  of 
wbit-h  there  is  no  proof,  as,  for  instance,  two  trunks  and  a  valise  with 
clothes  and  jewels,  which  he  values  at  500  pesos;  cash,  200  pesos; 
destruction  of  houses,  which  he  values  in  different  lots  at  more  than 
2,000  pesos.  He  is  also  of  the  opinion  that  the  claimant  largely  exag- 
gerates the  value  of  the  property,  specifying  growing  crops  of  cane 
ready  to  cut  as  valued  at  800  pesos  per  tablon,  when  it  is  not  worth 
more  than  200  pesos;  also  a  7-months'  cane  growth  at  500  pesos 
[)er  tablon,  when  it  is  not  worth  more  than  150  pesos.  He  also  thinks 
it  a  grave  circumstance,  indicating  bad  faith  on  the  claimant's  part, 
and  an  intention  to  make  his  claim  as  large  as  possible,  that  the  chim- 
ant,  after — 

this  Commission  decided  that  he  should  make  his  proof  anew  nnd  before  the  judfK 
of  the  <Mnrt  of  first  instance  of  Ln  Vic-toria,  the  a^nt  of  the  (iovernment  i>F  Vfn- 
trzueta  being  present,  the  claimant,  without  waitint;  for  a  note  U>  reach  that  judge, 
named  two  eiperts  to  judge  of  his  list  of  prices. 
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Tiiking  these  objections  in  their  order,  the  umpire  iis  of  opinion  that 
there  is  proof  of  tlie  loss  of  two  trunks  and  the  valise  with  clothes 
and  jewels,  and  ca.sh,  and  the  destruction  of  the  houses  which  the 
claimant  values  at  more  than  i.OOO  pesos.  The  list  of  articles  taken, 
which  the  claimant  made  the  Ijasis  of  his  claim,  was,  by  order  of  the 
judge,  annexed  to  the  moving  paiiers.  And  the  witness  Torealba  te;?- 
ttfies  of  his  own  knowledge  that  among  the  losses  of  the  claimant  were 
animals  kept  for  working  and  breeding  purposes,  beasts,  furniture, 
personal  effects,  cash,  houses  and  huts  on  the  hacienda,  and  a  great 
number  of  working  implements. 

As  to  the  exaggeration  of  values,  the  umpire  finds  no  specific 
evidence  to  confirm  the  general  statement  in  the  opinion  of  the  Com- 
missioner. The  testimony  of  the  experts  is  not  c'ontradicted  by  any 
other  specific  evidence,  and  the  appraisal  is  approved  of  by  the  judge 
after  a  personal  survey  of  the  premises.  They  arc  accredited  by  their 
appointment  by  the  judge,  and  the  umpire  has  found  nothing  in  the 
C&S6  to  indicate  any  lack  of  good  faith  anil  honesty  on  their  part. 

The  objection  bv  the  Commissioner  for  Venezuela  that  two  of  the 
witnesses  testify  from  notoriety  and  not  from  personal  knowledge  is 
not  supported  by  the  proof  as  to  alt  the  matters  testified  to  by  them 
while  it  is  warranted  as  to  certain  matters.  If  they  were  the  only 
witnesses  thei-e  would  be  force  in  the  objection  to  the  extent  that  their 
testimony  is  based  upon  notoriety  or  hearsay.  But  the  witness 
Torealba  does  testify  from  personal  knowledge  and  is  not  contradicted. 

The  objection  as  to  the  exaggei'ated  values  is  based  upon  the  unsworn 
statement  of  the  agent  of  Venezuela.  It  is  not  supported  by  the  oath 
of  anj*  witness  or  corroborated  by  a  detailed  statement  of  particulars 
upon  which  the  umpire  can  form  any  judgment  except  as  to  the  value 
of  the  growing  cane  and  the  oxen.  As  to  these  a  letter  from  a  repu- 
table commission  bouse,  dealers  in  and  familiar  with  the  value  of  these 
articles,  is  put  in  evidence,  in  which  the  value  of  a  tablon  (10,0(M} 
s(|uare  varas)  of  cane,  in  the  neighborhood  of  La  Victoria,  ready  to  be 
cut,  is  appraised  at  80<)  bolivars,  and  a  tablon  of  cane  7  monflis'  old 
is  appraised  at  600  bolivars,  and  a  pair  of  oxen  at  400  bolivars,  as 
against  the  claimant's  figures  on  a  tablon  of  cane  ready  to  cut  of  804> 
pesos  {3,200  bolivars)  and  a  tablon  of  cane  7  months'  old,  500  pesos 
(3,000  l>oJi^-ars).  The  discrepancy  is  so  large  that  it  is  not  reconcilable 
by  mere  difference  of  judgment.  But  on  the  one  hand  is  the  testimony 
of  witnesses  who  swear  Uiey  knew  the  property,  while  on  the  other 
the  testimony  is  based  on  general  market  values.  Ordinarily  the  first- 
mentioned  testimony  should  govei-n,  and  if  the  witnesses  had  testified 
more  in  detail,  and  especially  if  they  had  testified  as  to  a  personal 
knowledge  of  the  crops  before  their  destruction,  the  umpire  would 
have  felt  bound  to  accept  their  appraisal.  In  the  absence,  however, 
of  such  particularization,  and  considering  the  entire  disinterestedness 
of  tlie  commission  house  in  its  appraisal,  the  umpire  is  convinced  that 
there  must  be  an  error  in  the  claimant's  figures,  notwithstanding  their 
corroboration  by  the  witnesses.  For  example,  he  claims  for  one  tablon 
of  "young"  cane  growth,  one-half  of  whicn  he  claims  was  destroyed, 
as  much  as  the  commission  house  values  a  tablon  of  7-months  growth. 
For  three  other  tablons  of  "young"  cane  growth,  destroyed  in  whole 
or  in  part,  he  claims  500  pesos  per  tablon.  For  a  tablon  of  2-months 
growtn  he  claims  300  pesos.  In  the  opinion  of  the  umpire  these  valu- 
ations are  exaggerated  and  should   be  reduced.     The  ummre  is  of 
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opinion  tliat  a  fair  value  of  a  yoke  of  oxen  would  be  125  pesos.  The 
umpire  also  allows  the  expeases  of  the  additional  testimonj  t/alled  for 
by  the  commissioners,  50  pesos,  or  200  bolivars.  The  total  cane 
destroved  ia  allowed  at  6,500  pesos  {26,300  bolivars). 

While  the  testimony  therefore  is  meager,  and  is  especially  so  as  to 
values,  in  the  absence  of  any  proofs  to  the  contrary  the  umpire 
believes  it  his  duty  to  accept  it,  save  in  the  particulars  above  speci- 
fied. The  objection  based  upon  the  alleged  lack  of  good  faith  and 
apparent  intent  of  the  claimant  to  recover  an  exa^erated  and  unjusti- 
fiable amount  of  dam^es  by  asking  a  different  judge  to  select  the 
experts  would  have  had  great  weight  with  the  umpire  if  the  facts 
warranted  it.  But  the  umpire  is  unable  to  find  any  such  proof  in  the 
*'expediente"  or  in  the  proceedings  of  the  Commission.  Fii'st,  it  is 
inaccurate  to  say  that  the  claimant  bad  knowledge  that  this  Commis- 
sion decided  that  new  proof  must  be  made  before  the  jud^e  of  the 
court  of  first  instance  of  La  Victoria.  The  record  of  the  eighth  ses- 
sion reads  as  follows  in  this  respect: 

And  that  he  fthe  claimant}  prove  also,  by  means  of  a  formal  amplifleation  of  the 
proofs  presenW,  the  aaioitnt  ol  the  damages  which  he  eaye  he  has  suffered,  with  the 
mterveotion,  if  po«ible,  of  the  representative  of  the  agent  of  the  Government  of 
Veneiuola,  for  wliich  pnrpoae  the  Venezuelan  Commissioner  will  take  charge  of  the 
Bt«p8nece88Bryt<il>e  taken  and  will  present  at  the  next  session  informal  letters,  which 
he  will  addreea  for  the  purpose  to  the  judicial  authorities  in  whose  jurisdiction  the 
above-mentioned  properties  are  situated. 

It  appears  by  the  records  of  the  next  sessions  that  such  letters  were 
not  presented.  The  Commissioner  for  Germany  states  that  in  a  letter 
dated  the  27th  of  June  last,  a  copy  of  which  is  attached  to  his  opinion, 
he  stated  to  the  claimant  that — 

the  Gommiauouer  for  Venezuela  will  address  a  letter  to  the  jud^  having  jurisdic- 
tion, so  that  you  will  not  meet  with  diffictUties  in  the  examination  of  the  witneases 
or  experts  you  may  present. 

That  the  claimant  on  receipt  of  this  tett«r  asked  the  Commissioner  for 
Germany  if  he  couid  go  to  Tucua  to  gather  proof,  and  if  the  commu- 
nication had  yet  been  sent  to  the  judge,  to  which  the  Commissioner 
replied  that  it  had  left,  having  been  shown  by  the  Commissioner  for 
Venezuela  the  draft  of  his  note  to  the  judge.  It  is  also  stated  that  the 
claimant  had  twice  demanded  that  the  President  of  the  State  of  Aragua 
shouU  name  an  agent  to  represent  the  Government. 

It  seems  to  the  umpire  that  this  conduct  of  the  claimant  is  entirely 
OODsistent  with  good  faith  on  hig  part.  The  agent  of  the  Government 
was  present  at  the  examination  of  the  experts  and  made  do  objection 
to  the  irregularity  of  the  appointment.  He  was  the  legal  representa- 
tive for  Venezuela  and  acted  for  her  in  the  premises,  and  therefore  had 
authority  to  waive  any  such  irregularity,  and  by  his  conduct  in  mak- 
ing no  objection  did  so  waive  it.  Moreover,  it  will  be  borne  in  mind 
that  the  only  irregularity  was  the  appointment  of  the  experts,  and 
that  the  taking  of  the  testimony  was  before  the  judge  agreed  to  by 
the  parties. 

It  is  quite  clear  to  the  umpire  that  the  understanding  evidenced  by 
the  record  of  the  eighth  session  was  not  to  dispense  witn  or  throw  out 
the  testimony  of  the  witnesses  taken  in  1902,  hut  to  amplify  the  proof 
with  respect  to  values,  and  give  the  Government  of  Venezuela  an 
opportunity  to  be  present  when  testimony  as  to  values  was  taken. 
Tnia  seems  to  have  been  done. 
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The  umpire  is  therefore  of  the  opinion  that  the  claimant  is  not 
entitled  to  recover,  under  the  proofs,  the  amount  found  due  him  by  the 
Commissioner  for  Germany.  It  would  undoubtedly  have  been  more 
satisfactory  if  the  claimant  bad  made  a  more  full  presentation  of  evi- 
dence, both  as  to  the  property  taken  and  as  to  its  value.  On  the  other 
band,  the  character  of  tne  occupation  of  the  hat^-ienda  by  the  troops  of 
the  Government  was,  at  least  to  the  claimant,  a  notorious  event,  and 
this  may  have  induced  him  to  think  that  comparatively  little  testimony 
was  needed.  It  is  also  a  fact  of  which  the  umpire  can  take  judicial 
cognizance  that  occupation  by  troops  of  a  property  of  this  nature  is 
always  very  destructive  and  damaging,  especially  to  growing  crops. 

The  claimant  ia  therefore  allowed  the  sum  of  49.288  bolivars,  witli 
interest  from  the  22d  of  June,  1903,  up  to  and  including  the  Slet  of 
December,  1903,  at  3  per  cent  per  annum. 


Metzoer  Case. 

Iaw  o(  domicile  rules  as  to  clasa  of  claims  for  damages  to  decedent  which  will  sur- 
vive to  his  estate. 

tinder  the  law  of  Venezuela  the  heirs  ma^  reebver  for  bodily  injmiee,  but  not  for 
damages  to  personal  feelings  or  reputation. 

DUFFiELD,  Vampire: 

The  claimant  alleges  that  on  the  28th  of  May,  1902,  while  lawfully 
going  from  his  house  to  his  office,  in  Carlipano,  he  was  assaulted  by  an 
officer  of  the  Venezuelan  army  because  the  claimant  would  not  give 
up  the  mule  he  was  riding.  The  officer  attempted  to  take  the  mule  by 
force,  and  upon  the  claimant  resisting  another  officer  struck  him  two 
severe  blows  on  the  -shoulder  with  a  saber,  inflicting  serious  injury. 
His  life  was  also  threatened,  and  he  was  subjeoted  to  other  indignities. 

If  the  occurrence  had  not  arisen  out  of  the  demand  for  the  male  it 
might  be  held  that  this  was  a  purelj  wanton  assault  by  the  officer,  for 
which,  as  the  Venezuelan  Commissioner  contends,  the  Government  of 
Venezuela  could  not  be  liable  under  the  circumstances  in  the  case. 

But  it  is  so  notoriously  the  practice  of  army  officers  to  impress  prop- 
erty of  this  kind  for  the  use  of  the  Government,  that  I  think  Vene- 
zuela must  be  held  liable  for  the  act  of  the  officer,  if  proven.  It  is 
said  by  Hall  (-Ith  ed.,  p.  226)  tliat  a  government's — 
administrative  officials,  and  its  naval  and  militarv  commanders  are  engaged  in  carry- 
ing ont  the  policy  an<l  the  particular  orders  of  tne  government,  and  they  ere  under 
the  immediate  and  disciplinary^  control  of  the  executive.  •  •  •■  where,  con- 
eeqnentl^,  acts  or  omieeione  which  are  productive  of  injnry,  in  reasonable  measare, 
to  a  foreign  State  or  its  subjects,  are  committed  by  persons  of  the  classes  mentioned, 
their  Government  is  bound  to  disavow  them,  ana  to  infiict  punishment  and  give 
reparation  when  necessary. 

It  is  contended,  however,  by  the  Commissioner  for  Venezuek,  in 
opposition  to  the  opinion  of  the  Commissioner  for  Geiinany,  that 
Venezuela  is  liable,  that  the  "expediente"  does  not  prove  the  case. 
He  objects  to  the  form  of  the  testimony  of  the  witnesses,  and  "  their 
omission  to  explain  the  facts."  He  also  claims  that  "  Buran  did  not 
see  what  took  place,  as  is  inferred  from  the  letter  of  the  claimant  on 
his  complaint,"  and  also  that  the  testimony  of  the  witnesses  and  the 
statement  of  the  claimant  conflict.  Certainly  the  certificate  signed  by 
D„:,iP<.-jM,C00t^lc 
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the  two  witnesses  is  irregular  io  fonn,  aad  if  tlic  case  stood  only  on  it 
the  umpire  is  of  the  opinioD  that  it  is  insufficient.  It  has  been  held, 
however,  in  this  Commission  that  under  the  protocol  tlie  declaration 
of  the  claimant  is  .competent  evidence. 

The  letter  of  the  complainant,  in  the  opinion  of  the  umpire,  is  not 
susceptible  of  the  inference  that  Buran  did  not  see  what  took  place. 
That  letter  simply  named  two  witnesses.  It  ia  true  that  Buran  was 
not  one  of  them.  He,  however,  took  the  place  of  one  who  was  named 
and  presumably  for  some  reason  did  not  testify.  Neither  do  the  testi- 
mony of  the  witnesses  and  the  statement  of  the  claimant  disagree. 
The  former  is,  as  has  been  said,  scarcely  competent  evidence,  and  ia 
confined  to  the  mere  statement  of  the  injuries.  In  thia  particular 
respect  there  ia  no  discrepancy,  the  only  difference  being  that  the 
complainant  amplifies,  and  properly  so,  the  statement  of  facts. 

Considering  the  case  made  by  the  proofs  in  its  entirety,  and  especi- 
ally the  letter  from  General  Velutini,  in  which  he  states  that  the 
"assailant  of  Mr.  Metzger  is  still  in  prison  expiating  hia  crime,"  the 
umpire  is  of  opinion  that,  notwithstanding  the  irregularities  and  insuf- 
ficiencies pointed  out  by  the  Commissioner  for  Venezuela  in  the  testi- 
mony, the  fact  of  the  injury  itself  is  established. 

The  Commissioner  for  Venezuela,  however,  insists  that  the  right  of 
action  does  not  survive  and  pass  to  the  heirs  of  Metzger,  who  are,  as 
shown  by  the  proofs,  his  mother,  sister,  and  brother,  all  of  whom  are 
German  subjects.  It  is  conceded  that  under  the  laws  of  Germany  such 
right  of  action  does  not  survive,  but  the  German  Commiasioner  is  of 
the  opinion  that  this  is  not  a  claim  between  an  individual  and  Vene- 
zuela, but  "an  international  demand  which  the  German  Empire  makes." 
In  the  opinion  of  the  umpire  this  position  is  not  maintainable.  A  simi- 
lar question  arose  before  the  American  and  British  Claims  Commission 
in  the  cases  of  McHugh,  No.  357,  Elizabeth  Sherman,  No.  359,  and 
Elizabeth  Brain,  447.  (Moore's  Digest  of  International  Arbitration, 
vol.  4,  p.  3278.)  The  United  States  demurred  to  the  claim,  inaiatiog 
that  the  right  of  action  did  not  survive,  and  that  that  was  the  law  of 
both  Great  Britain  and  the  United  States.  In  the  McHugh  case  the 
demurrer  waa  sustained,  apparently  because  he  left  only  collateral 
relatives  not  dependent  upon  nim  for  support.  In  the  other  two  cases 
the  demurrers  were  overruled,  Mr.  Commis-^ioner  Frazer  dissenting. 
Upon  the  final  hearing  upon  the  merits,  however,  the  claim  of  Mrs. 
Sherman  was  disallowed  unanimously,  and  although  an  award  was 
made  in  favor  of  Mrs.  Brain  it  was  only  on  account  of  property  taken 
from  her  husband  and  included  no  damagea  for  his  imprisouinent. 
(Moore,  etc.,  p.  3280).  All  the  Commissioners  seem  to  nave  agreed 
with  Mr.  Commissioner  Frazer  in  the  opinion  that  under  the  treaty 
only  claims  "on  the  paii  of  citizens  or  subjects  of  the  respective 
countries  are  submitted  to  the  Government."  The  protocol  under 
which  this  Commission  is  acting  is  substantially  similar,  and  the  umpire 
agrees  with  the  reasoning  of  Mr.  Commissioner  Frazer,  and  is  of  the 
opinion  that  the  claim  now  before  this  Commiasion  is  not  a  claim  of 
toe  German  Nation  but  a  claim  of  an  individual. 

The  Venezuelan  code  gives  the  injured  party  a  right  to  recover  his 
damages  in  a  civil  action  in  all  cases  of  torts.  (C6digoCiv.,  Arts. 
1116, 1118.) 

causee  injury  to  another  makes  him  through 
o  make  reparation  for  the  same. 

:,Goog\c 


58U  GEBXAN-TBNEZnELAH  COMMISSION. 

Abt.  1118.  He  is  also  liable  not  only  for  the  injury  which  he  eansed  by  hie  own 
act,  but  also  for  that  cansed  by  the  act  of  persons  for  whom  he  is  responsible,  or  by 

the  things  which  he  haa  in  hia  care. 

This  is  in  addition  to  fine  and  punishment  in  a  criminal  prosecution. 

The  heirs  of  a  decedent  succeed  to  all  his  property  nghts  at  the 
moment  of  his  death,  and  no  actual  taking  of  possession  is  necessary. 
(Id.,  Arte.  894  and  896.) 

Abt.  894.  Succeesion  is  opened  at  the  moment  of  death  at  the  place  of  the  taet 
domicile  of  tlie  tleceaeed. 

Akt.  896.  Possession  of  the  property  of  the  deceased  passes  by  law  to  the  heir 
without  the  necessity  of  taking  physical  poseeeeion. 

A  right  of  action  for  damages  for  personal  injuries  is  property.  A 
fortiori  is  the  claim  in  this  case  whicn  had  been  presented  and  proved 
before  the  death  of  Metzger. 

It  appears,  therefore,  that  under  the  laws  of  Venezuela  the  right  of 
action  for  personal  injuries  does  .survive  and  pass  to  the  heirs  of  the 
deceased,  in  so  far  as  damages  for  corporeal  injuries  is  concerned. 
This,  in  the  opinion  of  the  umpire,  presents  a  different  case  from  tho 
above  cited.  The  question  is  ably  and,  in  the  opinion  of  the  umpire, 
convincingly  argued  in  the  opinion  of  Mr.  Commissioner  Frazer, 
Following  its  reasoning,  the  umpire  is  of  the  opinion  that  the  law  of 
the  domicile  determines  the  rights.  Metzger,  tnerefore.  being  domi- 
ciled at  the  time  of  his  death  in  Venezuela,  bis  heirs  will  take  accord- 
ing to  Venezuelan  law,  and  they  may  recover  in  this  case  such  dam- 
ages as  are  just  fot  corporeal  injuries,  including  the  expense  and  loss 
or  time  which  naturally  followed  the  injury,  but  not  for  the  damages 
to  bis  feelings  and  reputation.  Neither  can  anything  be  allowed  in 
the  way  of  punitive  or  exemplary  damages  against  Venej:uela,  because 
it  appears,  as  above  stated,  that  the  general  commanding  the  army 
promptly  took  action  against  the  offender  and  punished  him  by 
imprisonment. 

The  claimant  states  his  damages  at  30,000  bolivars,  and  the  Commis- 
sioner for  Germany  is  of  the  opinion  that  he  should  be  allowed  one- 
half  that  sum,  or  10,000  bolivars.  There  is  no  evidence  in  the  "  expe- 
dicnte"  to  show  how  severe  his  wounds  were,  nor  any  evidence  of 
medical  or  surgical  treatment  or  of  any  expense  on  account  of  same, 
and  the  clear  presumption  from  the  proofs  is  that  the  injuries  were 
not  permanent  and  did  not  in  any  way  conduce  to  his  deatn.  As  has 
been  said,  the  action  of  the  Venezuelan  Government  in  promptly 
arresting  and  punishing  the  offender  relieves  her  from  any  liability 
for  a  malicious  injuiy,  and  the  damages  which  Metzger  might  have 
recovered,  if  still  living,  because  of  the  insults  and  indignities  and 
damages  to  his  reputation  and  standing  in  the  community,  not  passing  to 
his  heirs  under  either  the  German  or  the  Venezuelan  law,  which  excludes 
all  damages  save  those  tmsed  on  corporeal  injuries,  the  umpire  is  of 
the  opinion  that  the  amount  allowed  by  the  German  Commissioner  is 
not  warranted.  If  the  claimant  had,  as  was  his  duty,  particularized 
tjie  nature,  extent,  and  severity  of  his  wounds,  it  would  be  much 
easier  to  make  a  satisfactory  assessment,  and  if  the  amount  allowed 
should  not  be  full  compensation,  it  is  because  of  this  lack  of  evidence. 

Basing  the  amount  to  he  awarded  upon  the  grounds  above  stated,  in 
the  opinion  of  the  umpire  the  sum  of  3,000  bolivars  is  ample.  It 
results  that  the  claimant  will  be  allowed  3,000  bolivars  withoutiuterest 
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BiscuoFF  Case. 

9  resnltiDg 
ig  [nai  lime,  woere  original  lasing  was  lawnii. 
I>UFFIEIJ>,  Umpire: 

This  claim  is  based  on  the  taking  of  a  carriage  belonging  to  the 
claimant,  at  Camcaa,  in  August,  1898,  during  an  epidemic  of  smallpox. 
Information  came  to  the  police  that  the  carriage  aad  carried  two  per- 
sona afflicted  with  the  disease,  and  the  police  conveyed  it  to  the  house 
of  detention,  where  it  remained  for  a  conaiderable  time.  During  this 
time  it  was  exposed  to  the  weather,  and  the  claimant  alleges  it  was 
substantially  injured.  Upon  ascertaining  that  the  information  upon 
which  they  "had  acted  was  false,  the  police  offered  to  return  the  car- 
riage to  the  claimant,  and  the  claimant  refused  to  accept  it  unless  they 
would  pa^  for  damac;e  done  to  it.  The  claimant  also  asks  18,000  boli- 
vars for  injury  to  Bis  business,  counsel  fees,  4U  bolivars,  and  legal 
costs,  25  bolivars. 

The  Commissioner  for  Venezuela  ia  of  the  opiuion  that  there  is  no 
liability  under  this  state  of  facts.  The  Commissioner  for  Germaoy, 
however,  while  admitting  "that  the  taking  was  made  in  good  faith, 
and  because  of  the  smallpox  epidemic  then  existing  wa.s  iustilied,^'  is 
of  the  opinion  that  the  claimant  was  not  bound  to  accept  the  return  of 
the  carriage,  and  that  Veliezuela  is  liable  for  its  value. 

It  seems  to  be  well  settled  by  the  authorities  that  in  the  case  of  an 
original  wronf^ul  taking  of  personal  property  the  owner  is  not  bound 
to  receive  the  property  in  an  injured  condition. 

Where  the  owner  of  personal  pro[«rty  has  been  tortiously  deprived  of  it,  he  ia  not, 
it  has  beeo  held,  bound  to  accept  its  return  or  restoration,  if  proposed,  but  mav 
stand  upon  his  l^al  righte.  (American  and  English  Ency.  of  Law,  2<1  ed..  Vol. 
Yin,  p.  692,  and  caaee cited.) 

But  this  principle  only  applies  in  cases  of  wrongful  taking.  The 
case  shows,  and  the  Commissioner  for  Germany  admits,  that  the  car- 
riage was  taken  in  the  proper  exercise  of  discretion  by  the  police 
authorities.  Certainly  during  an  epidemic  of  an  infectious  disease 
there  can  be  no  liability  for  the  reasonable  exercise  of  police  power, 
even  though  a  mistake  is  made.  But  it  is  hold  in  a  number  of  cases 
before  arbitration  commissions  involvinj;  the  taking  and  detention  of 
property,  where  the  original  taking  was  lawful,  tbat  the  defendant 
government  is  liable  for  damages  for  the  detention  of  the  property  for 
an  unreasonable  length  of  time  and  injuries  to  the  same  during  tbat 
period.     (Moore,  Vol.  4,  pp.  3^35  and  3265.) 

In  the  case  at  bar  the  umpire  is  of  opinion  that  these  are  the  only 
damages  recoverable.  As  the  claimant  presents  no  evidence  of  the 
amount  of  these  injuries  he  can  not  recover  on  the  case  as  made.  His 
mistake  in  refusing  to  accept  the  carringe  was  a  mistake  of  law  and 
not  of  fact,  and,  in  strict  right,  he  perhaps  can  not  demand  an  opportu- 
nity to  show  the  amount  of  these  injuries.  The  case,  however,  is  a 
hard  one,  inasmuch  as  he  has  lost  his  carriage  through  the  mistaken 
though  law  action  of  the  police,  and  has  undoubtedly  suffered  damage 
to  his  business,  which,  however,  is  not  legally  recoverable.  Under 
the  words  of  the  protocol  providing  for  the  examination  and  decision 
of  claims  "accormng  to  pnnciples  of  justice," and  that  "the  decisions 
of  the  Commission  shall  be  based  upon  absolute  equity,"  in  the  opinion 
of  the  umpire  it  is  a  proper  case  in  which  to  allow  the  claimant  an 
opportunity  to  show  his  actual  damage.    If  Che  Commissioners  can 
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not  agree  upon  this  amount  without  further  proof  the  claimant  will  be 
allowed  tive  days  in  which  to  make  the  same. 

It  results,  of  course,  that  there  can  be  no  allowance  made  for  extra- 
judicial or  other  legal  costs.  In  any  event,  the  former  are  not  recov- 
erable under  the  opinion  of  the  umpire  rendered  in  the  case  of  Hugo 
Yalentiner.  As  to  the  latter,  the  umpire  is  of  opinion  that  there  is  no 
power  in  the  Commission  to  allow  the  costs  of  proving  the  claim.  In 
all  civil  actions  costs  are  created  by  statute,  ana  only  such  are  allowed 
as  the  statute  provides  for.  It  is  true  in  the  claim  of  Uichter  the 
claimant  was  allowed  the  costs  of  the  additional  testimony,  but  that 
was  because  the  Commission  itself  had  directed  him  to  take  it. 

An  entry  will  be  made  in  the  record  in  accordance  with  the  above 
opinion. 

Flothow  Case. 

Meaning  of  protocol  in  the  proviHiun  for  evtenJing  lime  for  submission  of  claimF. 
DuFFlELD,  Vinj/tre: 

In  this  case  the  opinion  of  the  Commissioner  for  Germany  is  that 
the  case  should  be  received  by  the  Commission  and  acted  upon  not- 
withstanding the  fact  that  the  time  fixed  by  the  protocol  has  expired, 
as  has  also  the  extended  term  tixcd  by  the  Commissioners  at  the  sev- 
enth session,  June  22,  1903.  The  Commissioner  for  Venezuela  disa- 
grees with  this  conclusion  and  is  of  the  opinion  that  the  extension  of 
time  made  at  the  seventh  session  of  the  Commission,  on  the  23d  day  of 
June,  1903,  exhausted  the  power  of  the  Commissioner  to  make  further 
extension,  and  that,  moreover,  the  period  covered  by  that  extension 
having  expired,  the  Commission  has  no  power  to  create  a  new  term. 

The  extension  of  the  term  at  the  seventh  session  was  made  by  the 
agreement  of  the  Commission  without  consultation  with  the  umpire. 

There  is  a  decided  misunderstanding  by  the  Commissioners  as  to 
their  action  on  the  22d  of  June,  1903,  and  even  as  to  tlic  accuracy  of 
the  record  of  that  date.  Fortunately  it  is  not  necessary  to  decide  this 
difference-  It  appeai-s  upon  a  careful  examination  of  the  protocols 
that  the  translation  into  English  which  the  Commission  have  been  using 
contains  a  material  error  in  the  tirat  par^;raphof  Article  III  of  the  addi- 
tional agi'eement  of  May  7,  1903,  the  language  of  the  translation  being: 

The  claims  shall  be  presented  to  the  Commissioners  by  the  Imperial  German  min- 
ister at  Caracas  before  the  iRt  (lay  of  July,  1903.  A  reasonable  extension  of  this  term 
may  eventually  be  granted  by  the  Commiaaioners — 

while  the  original  English  duplicate,  signed  by  Mr.  Bowen  and  Baron 
von  Sternberg,  reads: 

TliB  rIaimB  shall  be  presented  to  the  Commissioners  by  the  imperial  Gennan  miu- 
isler  at  Caracas  before  tlie  1st  dav  of  July,  1903.  A  reasonable  extension  of  thia  term 
may  in  proper  caseH  be  granted  by  the  Commissioners. 

If  the  former  translation  were  correct,  there  would  be  much  force  in 
the  argument  of  the  Commissioner  for  Venezuela.  The  Commission, 
however,  must  accept  the  language  of  the  protocol  signed  by  the  rep- 
resentatives of  the  two  countries.  Under  its  langua^  no  authority 
is  given  to  the  Commission  to  make  a  general  extension  of  the  term 
for  the  presentation  of  claims.  This  is  the  necessary  and  only  infer- 
ence from  the  words  "in  proper  cases."  The  umpire  is  therefore  of 
^he  opinion  that  the  action  of  the  Cooimissioners  on  June  22  does  not 
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affect  the  power  of  the  Commission  to  consider  on  its  merits  the  appli- 
c-atioD  of  tne  claimant  for  permission  to  present  his  claim. 

In  the  German  text  of  the  original  protocol,  signed  by  Baron  von 
Sternberg  and  Mr.  Bowen,  the  word  "Commission  is  used  instead  of 
the  word  "Commissioners"  in  the  clause  providing  for  the  extension 
in  proper  cases.  Basing  his  argument  upon  the  English  translation, 
the  Commissioner  for  Venezuela  has  suggested  that  this  may  he  a  case 
in  which  the  umpire,  in  case  of  disagreement  of  the  ConimiMsioners, 
haa  no  power  to  decide.  Even  if  the  German  original  did  not  diiler 
from  the  Knglieh,  the  umpire  is  of  opinion  that  the  word  "Com- 
missioners" as  used  in  this  article  should  properly  be  interpreted  to 
mean  the  Commission.  In  other  parts  of  the  protocol  the  words 
"Commissioners"  and  "Commission"  seem  to  have  been  used  synon- 
ymously, and  it  is  obvious  that  if  the  umpire  had  no  authority  to 
decide  what  is  a  reasonable  extension  in  c»se  of  disagreement  of  the 
Commissioners,  it  would  be  entirely  in  the  power  of  the  Venezuelan 
Commissioner  to  prevent  any  extension  that  did  not  seem  to  him  rea- 
sonable. Such  an  intention  on  the  part  of  the  representatives  of  the 
two  countries  can  not,  in  the  opinion  of  the  umpire,  be  fairly  pre- 
sumed. Moreover,  in  the  original  protocol  of  February  13,  1903,  to 
which  the  agreement  of  May  7  was  supplemental,  it  is  provided  in 
Article  IV ;  "'  in  each  case  where  the  two  members  come  to  an  agree- 
ment on  the  claim,  their  decision  shall  bo  final.  In  cases  of  disagree- 
ment the  clainm  shall  be  submitted  to  the  decision  of  an  umpire  to  be 
nominated  by  the  President  of  the  United  States  of  America."  The 
chiimantasks  leave  to  present  his  claim  upon  the  following  grounds: 
It  is  based  upon  alleged  injuries  to  and  wrongful  seizures  of  property 
on  his  breeding  ranch,  some  of  which  occurred  as  late  as  May,  1903. 
This  property  was  in  charge  of  an  agent  of  the  owner,  the  latter  hav- 
ing left  Venezuela  in  1901  and  removed  to  Madrid  with  his  family, 
where  he  still  lives.  It  appears  that  the  agent  took  the  proofs  which 
arc  offered  in  support  of  the  claim  in  the  latter  part  of  June,  They 
seem  to  be  in  proper  form,  although  perhaps  the  evidence  of  the 
agent's  authority  may  be  subject  to  technical  objections.  Possibly  on 
this  at^count  or  for  prudential  reasons  the  agent  deemed  it  necessary 
to  send  it  on  to  his  principal  for  approval.  For  some  reason  which 
does  not  appear  they  were  sent  to  Germany  and  did  not  reach  the 
claimant  until  about  July  31,  1903,     This  occasioned  the  delay. 

Under  these  circumstances  the  umpire  is  of  the  opinion  that  the  case 
falls  within  the  provision  in  the  additional  agreement  of  May  7,  and 
is  a  proper  one  m  which  to  grant  an  extension  of  the  term  fixed  by 
the  representatives  of  the  two  Governments. 

While  there  is  force  in  the  objection  of  the  Commissioner  for  Vene- 
zuela that  the  claimant  may  be  presumed  to  have  had  knowledge  of 
the  protocol  of  February,  it  appears  that  the  two  Governments  did 
not  consider  their  convention  complete  as  to  modes  of  procedure  and 
other  matters  provided  for  by  the  additional  ^rcement  of  May  7. 
The  earliest  date,  therefore,  at  which  it  would  aeem  to  have  l)een 
incumbent  on  claimant  to  set  about  preparing  his  claim  and  proofs 
would  be  May,  1903,  and  as  it  also  appears  in  this  case  that  the  inju- 
ries and  seizure  of  property  continued  into  that  month,  the  case  does 
not  show,  in  the  opinion  of  the  umpire,  an  unreasonable  delay  on  the 
part  of  the  claimant. 

In  accordance  with  these  conclusions,  the  claim  will  be  admitted 
for  the  consideration  and  such  disposition  as  the  proof  may  warrant. 
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Bbeweh,  Molleb  &  Co.  Case." 
Taxes  apparently  legally  levied  and  paid  without  protest  can  not  be  recovered. 

Ddtfield,  Umpire: 

The  claimants  ask  to  be  allowed  the  sum  of  20,283.20  marks  wbich 
they  have  paid  ou  account  of  taxes  assessed  againi^t  them  by  the  munici- 
pality of  ban  Crist6bal,  They  introduce  in  evidence  a  resolution  of 
the  municipal  council  of  the  district,  dat«d  the  28th  day  of  September, 
1902.  This  resolution  recites  that  in  the  exercise  of  their  authority 
under  article  32  of  the  law  providing  for  taxation  for  municipal  pur- 
poses they  have  assessed  the  warehouses  of  the  first  class  the  sum  of 
3,000  bolivars  every  three  months,  and  directs  the  junta  clasificadora — 
board  of  assessors — to  make  the  proper  assessment  and  classification. 
Under  this  municipal  action  the  claimants  paid  the  sum  above  men- 
tioned.   They  now  seek  to  recover  it  from  tne  Republic  of  Venezuela. 

The  Commissioners  disagree  as  to  the  liability  of  Venezuela. 

The  umpire  is  unable  to  see  any  ground  whatever  on  which  to  sustain 
this  claim.  The  uniform  presumption  of  the  regularity  and  validity 
of  all  acts  of  public  officials  applies  to  this  case,  and  there  is  not  the 
slightest  evidence  or  attempt  to  prove  that  these  taxes  were  illegally 
levied.  There  is  a  statement  in  the  expediente  that  only  warehouses 
owned  by  Germans  fell  under  the  operation  of  this  law.  If  it  were 
shown  that  this  tax  was  specially  levied  upon  Germans  owning  ware- 
houses, because  they  were  Germans,  or  that  for  any  other  reason  they 
were  unlawfully  classified,  the  allegation  might  need  further  considera- 
tion; but  it  so  clearly  appears  that  the  tax  is  a  general  one,  and  that 
the  classification  is  made  upon  a  basis  of  the  values  of  property,  that 
it  excludes  any  such  inference.  Moreover,  the  claimants  do  not  appear 
to  have  raised  any  objection  to  the  classification,  but  paid  the  taxes 
voluntarily.  It  is  a  settled  law  that  the  voluntary  payment  of  taxes 
purporting  to  be  levied  under  a  valid  law  waives  all  irregularities  in 
the  assessment.  It  is  very  doubtful  if  the  Republic  of  Venezuela 
could  under  any  circumstances  be  made  liable  to  the  amount  of  irreg- 
ular or  illegal  taxes  collected  by  one  of  the  municipal  districts.  But 
it  is  not  necessary  to  decide  tnis,  as  upon  the  whole  case  as  made 
there  is  an  absolute  want  of  eauity  in  trie  claim,  even  as  against  the 
municipal  district  of  San  Cristobal. 

It  results  that  the  chiim  must  be  wholly  disallowed. 


Christern  &  Co,  Case. 

I  interest  only  legal  rate  recoverable.    Compound 

DuFFiELD,  Umpire: 

The  claimant  asks  the  sum  of  21,256.12  bolivars.  This  sum  is  made 
up  of  2,800  bolivars  for  cattle  taken  by  the  Government,  7,996.71 
bolivars  for  war  duties,  so  called,  being  an  increase  of  30  per  cent  of 
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the  previous  custoDiB  duties  imposed  by  a  decree  of  the  National  Gov- 
ernment dated  the  16tli  of  February,  1903,  and  10,469.41  bolivars  for 
a  debt  of  the  State  of  Zulia. 

The  Commissioners  disagree  as  the  liability  of  Venezuela  for  the 
first  sod  third  items,  hut  agree  to  the  disallowance  of  the  second  item. 

The  umpire  is  of  the  opinion  that  the  proofs  do  not  make  out  a  case 
of  vested  right  in  the  claimants  under  the  customs  law  which  they 
count  upon,  and  that  the  decision  of  the  Commissioners  in  respect  of 
this  item  is  correct. 

The  Commissioner  does  not  dispute  the  fact  or  the  value  of  the  cat- 
tle taken  by  the  Government  of  Venezuela,  but  be  claims  that  Vene- 
zuela is  dischai^ed  from  liability  because  of  a  novation  between  the 
claimants  and  the  State  of  Zulia.  Granting  this  premise,  the  umpire 
is  of  the  opinion  that  the  Government  of  Venezuela  is  still  liable  for 
the  claim.  His  reasons  for  this  conclusion  are  stated  in  full  in  the 
case  of  Beckman." 

The  decision  in  that  case  also  decides  the  liability  of  Venezuela  for 
the  loan  to  the  State  of  Zulia.  The  Commissioner  for  Germany,  how- 
ever, allows  tho  claimants  the  full  amount  of  this  it«m  of  their  claim, 
10,459.41  bolivars,  with  the  usual  interei^it.  This  amount  includes 
interest  at  1  per  cent  a  month,  compounded  with  yearly  reats,  and 
increases  the  original- amount  of  the  item  thereby  4,589.37  bolivars. 
The  umpire  is  unable  to  concur  in  this  finding.  Ho  does  not  find 
any  warrant  or  authority  in  the  proofs  for  compounding  interest. 
Neither  do  the  proofs  show  that  under  the  agreement  made  on  the 
14th  of  February,  1900,  between  the  representatives  of  the  govern- 
ment of  Zulia  and  the  parties  who  made  the  war  loan  for  the  pur- 
pose of  adjusting  the  amount  due,  of  which  the  claimants'  share  was 
11,625.04  bolivars,  there  was  any  agreement  for  any  rate  of  interest 
on  the  amount  then  agreed  upon.     There  is  also  an  entire  absence  of 

froof  as  to  the  rate  of  interest  which  the  original  loan  was  t«  bear. 
t  is  too  clear  to  need  argument  that  if  no  rate  of  interest  is  agreed 
upon  by  the  parties,  only  the  legal  rate  can  be  allowed.  This  rate  in 
Venezuela  is  3  per  cent  per  annum.  Instead,  therefore,  of  allowing  the 
sum  named  by  the  Commissioner  for  Germany,  the  item  is  allowed  at 
the  sum  of  6,083.22  bolivars,  being  the  original  amount  of  loan, 
11,254.04  bolivars,  with  interest  at  3  percent  from  February  14, 1900, 
to  December  31,  1903,  less  the  payments  made  thereon  and  interest 
on  those  payments. 

For  the  same  reasons  the  umpire  concurs  in  the  decision  of  the 
Commissioner  for  Germany  as  to  the  first  item,  and  awards  therefor 
the  sum  of  2,800  bolivars,  with  interest  from  the  date  of  the  presenta- 
tion of  the  claim,  August  3,  1903,  up  to  and  including  December  31, 
1903.    Total  amount  awarded  claimants,  8,917.74  bolivars. 

oSee  p.  &96. 
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Orinoco  Asphalt  Case. 

A  government  has  no  right  to  cloee  ports  of  the  country  which  are  in  the  bande  of 
insurt!6iils  unleea  it  can  maintain  the  blockade  by  force. « 

DuFFiELD,  Umpire: 

The  Commisaioners  have  agreed  upon  the  allowance  of  the  first  six 
items  of  the  claim,  at  4,414.82  bolivars.  They  disagree  upon  items  7 
and  8.  These  are  based  upon  the  alleged  refusal  of  the  Venezuelan 
consul  at  Trinidad,  for  the  period  between  April  and  October,  1902 — 
twenty-two  weeks— to  give  clearance  papers  to  the  boats  of  the  com- 
pany, Ibis  and  ExpUrrador,  from  Port  of  Spain,  Trinidad,  where  the 
principal  office  of  the  company  is,  to  the  Island  of  Pedernalcs,  where 
its  mines  are,  in  consequence  of  which  the  said  boats  were  forced  to  lie 
in  Port  of  Spain  for  the  period  in  question,  and  communication 
between  the  mines  and  the  outside  world  was  cut  off.  In  addition  to 
its  rights  under  international  law,  the  company  asserts  the  conc-eission 
to  it  from  the  Government  of  Venezuela  to  maintain  communication 
between  its  mines  and  Trinidad  by  means  of  its  boats  used  for  that 
purpose,  and  in  support  of  it  sets  up  an  Executive  de<'ree  of  February 
7,  1901;  it  also  claims  a  right  under  the  laws  of  Venezuela — la  ley 
XVI  de  Hacienda,  Articulo  39,  The  damages  arising  from  this  act 
of  the  Government  are  presented  in  detail. 

The  Commissioner  for  Venezuela  maintains  that  his  Government  is 
not  liable,  because  in  April,  1902,  revolutionary  forces  occupied  the 
country  about  Pediirnales,  where  the  mine  of  Pedernales  is,  and 
Guiria,  where  the  custom-house  of  Venezuela  for  that  territory  is 
situated,  and  the  Venezuelan  consul  refused  to  clear  the  boats  on  that 
account.  He  insists  that  the  action  of  the  consul  was  justified  because 
the— 

l)Oa(a  which  were  cleareii  from  Guiria  would  serve  the  revolution  which  toot  them; 
and  besides,  if  the  revolution  collected  duties  it  would  bring  them  in  money  reeourw*, 
and  that  the  Uovemnient  of  Venezuela  had  declared  the  blockade  of  thene  retftons, 
and  the  consul  in  Trinidad  obeyed  the  Government's  decrees.  That  be<^uae  of  the 
war,  piarantees  were  suspended,  and  in  such  a  period  free  trancit  or  tree  traffic 
especially  suEferfi  when  it  ih  a  traffic  of  boats  which  may  serve  or  <lo  serve  the  revoTb- 
tionieta,  and  that  in  no  event  would  Venezuelaconsuls  clear  boats  for  places  occupied 
by  the  rebels. 

The  first  contention  of  the  Commissioner  for  Germany,  based  upon 
an  alleged  concession  to  the  company,  is  not  supported  by  the  fa<'ts. 
Article  1  of  the  Executive  decree  of  the  7th  of  February,  1901,  is  au 
follows: 

Abticlk  1.  The  port  of  Pedernales,  on  the  island  of  the  same  name  in  the  delta  of 
the  Orinoco,  is  established  only  for  the  exportation  of  asphalt  and  petroleum  which 
is  taken  from  the  mines  belonging  to  the  Orinoco  Asphalt  Company. 

In  the  opinion  of  the  umpire,  this  is  in  no  legal  sense  a  legal  con- 
cession; no  consideration  appears  to  have  been  given  for  it.  It  is  a 
mere  privilege  or  favor  shown  to  the  company,  ny  which,  in8t«ad  of 
clearing  for  or  from  Guiria,  they  may  clear  from  Port  of  Spain  to 
the  island  where  their  works  are,  and  'dee  versa.  So  far  as  this  decree 
goes,  the  umpire  is  clearly  of  the  opinion  that  it  might  be  at  any  tune 
revoked  by  the  Government  of  Venezuela. 

The  argument  that  any  special  rights  were  conferred  upon  the  oom- 

oSee  Topoze  case,  p.  331;  E>e  Caro  case,  p.  tilO;  Martini  caae,  p.  819. 
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pan^  or  any  other  importers  by  article  39  of  the  sixteenth  law  of 
hacienda  is  not,  in  the  opinion  of  the  umpire,  maintainable.  The  law 
merely  provides  and  prescribes  the  official  duties  of  consuls,  for  the 
ordinary  breach  of  which  it  would  seem  clear  that  Venezuela  would 
not  be  liable,  and  that  the  party  injured  thereby  must  look  to  the 
consul  and  his  bond  for  indemnification. 

The  case,  therefore,  must  be  decided  upon  general  principles  of 
international  law,  whether  Venezuela,  even  though  her  ports  were  in 
the  possession  or  revolutionist*,  mignt  lawfully  close  toem  to  traffic 
with  neutrals.  That  she  did  so  in  this  case,  and.  that  the  consul  acted 
under  her  instructions,  is  not  disputed. 

It  is  said  in  Wharton's  Digest  of  International  Law,  section  361, 
that  the  received  tenets  of  international  law  do  not  admit  that  a  decree 
of  a  sovereign  government  closingcertain  national  ports  in  the  posses- 
sion of  foreign  enemies  or  of  insurgents  has  any  international  effect, 
unless  sustained  by  a  blociuiding  force  sufficient  to  practically  close 
such  port, 

Mr.  Lawrence,  in  a  note  on  Wheaton,  Bk.  IV ,  chapter  4,  par^raph  5, 
states  the  rule  and  the  reasons  for  it  as  follows: 

Nor  doee  the  law  of  blockade  differ  in  civil  war  from  what  it  is  in  foreign  war. 
Trade  between  fureiKuera  and  a  port  in  pomeasvtn  of  one  of  the jwrtiee  to  tlie  conttjst 
can  not  be  preveiil^  by  a  municirial  interdict  of  the  other.  For  this  on  principle 
the  moet  obvious  reBmn  exists.  The  watere  adjacent  to  tlic  coai-t  of  a  country  are 
deemed  within  ite  jimedictiona!  limit  only  becaui«  they  csn  be  commanded  from  the 
ehore.  It  thence  follows  that  whenever  the  dominion  over  the  land  is  lost  by  its 
paadn^  under  the  control  of  another  power,  whether  in  foreicn  war  or  civil  war,  tlie 
sovereignty  over  the  waters  capable  of  being  controlled  from  tlie  land  likewise  ceaiKs. 

In  1861  New  Granada  being  in  a  state  of  civil  war,  its  Government 
announced  that  certain  ports  would  be  closed,  not  by  blockade,  but  by 
order,  and  it  was  held  that  the  method  was  one  which  could  not  be 
adopted  against  &  foreign  enemy  holding  the  ports  in  question,  and 
consequently  could  not  be  adopted  against  a  domestic  enemy.  Lord 
John  Russell  said  on  this  subject  that— 

"it  was  perfectly  competent  for  the  govemmentof  acountry  ina  at at«  of  tranquillity 
to  say  which  ports  Huould  t>e  open  to  trade  and  which  should  be  closed;  but  in  the 
event  of  iusurrection  or  civil  war  in  that  country,  it  was  not  competent  for  its  gov- 
ernment to  close  ports  w)ii<'h  wert;  de  facto  in  the  hands  of  the  insurrection idts,  and 
that  such  a  proceeding  would  be  an  invasion  of  the  international  law  relating  to 
blockades."  SuliBctfuently  the  Government  of  the  UnittMJ  States  proposed  to  adopt 
the  same  measure  against  the  ports  of  the  Southern  States,  u[>on  which  Lord  John 
Russell  wroto  to  Lonl  Lyons  that  "  Her  Majesty's  Uovemment  entirely  concur  with 
the  Frenchliovemmeut  in  the  opinion  that  adecree  closing  the  southern  ports  would 
be  entirely  itlc^l,  and  would  be  an  evasion  of  that  rc<'osnized  masini  of  the  law  of 
nations  that  the  ports  of  a  belligerent  can  only  be  closed  by  an  effective  blockade." 
In  neither  case  was  the  order  carried  out  In  1885  the  President  of  Colombia,  dur- 
int!  the  existence  of  civil  war,  declared  [certain  jtorts]  to  l)e  ^loeed  without  institut- 
ing a  blockade.  Mr.  Bayard,  Secretary  of  State  for  tlie  United  States,  in  a<lcspatcb 
of  April  24th  of  that  year  fully  adopted  the  principle  of  the  illesitimateneSH  of  such 
closure,  and  refused  to  acknowledge  that  wnich  I1111.I  been  declan^  by  Colombia. 
(Hall,  p.  37,  note.) 

In  the  case  of  the  Onli/  Son  the  umpire  of  the  United  States  and 
British  Commission  of  1863  allowed  the  claim  of  the  owners  of  the 
schooner  of  that  name  for  the  wrongful  act  of  the  collector  of  customs 
at  Halifax,  Nova  bcotia,  compelling  the  master  of  the  schooner  to 
enter  his  vessel  and  pay  duty  on  his  cargo,  instead  of  reporting  for  a 
market  and  proceeding  elsewhere  if  he  thought  it  advisable.  In  the 
preceding  mplomatic  correspondence  the  British  Govenimenti  ^lad 
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acknowledged  its  liability,  but  claimed  that  no  toss  was  suffered. 
(Moore  on  Arbitration,  pp.  3404—3405.) 

In  the  case  of  the  William.  Lee,  a  wtialin?  ship  detained  for  three 
months  bv  the  refusal  of  the  port  to  give  a  clearance,  the  claimant  was 
allowed  *22,000.     (Moore,  pp.  3405-3406.) 

In  the  case  of  the  Zabuan,  United  States  and  British  Claims  Com- 
mission. 1871,  the  claimant  was  allowed  bj  the  unanimous  judgment 
of  the  Commi8»ion  $37,392  because  the  custom-house  officials  at  New 
York  refused  his  vessel  a  clearance  from  Novembers  to  December  13, 
1862.  The  action  of  the  custom-house  in  New  York  was  in  pursuance 
of  instructions  from  the  United  States  Government,  which  claimed  the 
right  to  detain  the  ship,  in  common  with  other  vessels  of  great  speed 
destined  for  ports  iu  the  Gulf  of  Mexico,  in  order  to  prevent  the  trans- 
mission of  information  relative  to  the  departure  or  proposed  departure 
of  a  military  expedition  fitted  out  by  the  authorities  of  the  United 
States.  The  contention  of  the  claimant's  counsel  was  that  the  refiutal 
to  clear  the  vessel  was  in  effect  taking  private  property  for  public  use, 
and,  while  it  ma^  have  been  justified  by  the  necessity  of  the  case,  it 
involved  the  obligation  of  compensation,  citing  3  Phillimore.  42,  and 
Dana's  Wheaton,  152,  note.     (Moore,  pp.  3791-3793.) 

The  umpire  is  therefore  of  the  opmion  that  the  Government  of 
Venezuela  was  not  justified  in  directing  its  consul  at  the  Port  of  Spain 
to  refuse  clearances  to  the  ships  of  the  claimant  company.  It  appears 
from  the  case,  however,  that  the  Venezuelan  consul  at  the  Fort  of 
Spain  offered  to  clear — 

the  boata  beloncin^  to  that  company,  which  ^he  intends  shall  oury  provieioDB  to 
the  laborera  in  the  mines.  •  •  •  But  under  the  written  conditions  sent  by  the 
Government  •  *  •  that  that  company  must  pay  into  this  conaalBte,  upon  the 
delivery  of  the  clearance  of  this  boat,  the  amount  of  all  the  duties  which  it  would 
have  to  pay  at  the  custom-houec  at  Guiria. 

This  conditional  permission  was  not  accepted,  and  the  claimant  was 
justified  in  refusing  it. 

It  results  that  the  claimant  company  is  entitled  to  recover  such 
damages  as  they  have  established  by  their  proof,  which  are: 

Item  7a,  640  bolivars  for  the  loss  of  freight  for  the  lighter  Ilns,  40 
tons  capacitv,  one  trip  in  the  month  of  April. 

Item  8a,  for  loss  of  freight  of  lighter  75j«,  twenty-two  weeks,  23 
voyages,  at  1,248  bolivars  the  round  trip,  27,456  bolivars.  It  is  held 
by  the  courts  of  England  and  the  United  States  that  damages  in  cases 
oi  demurrage,  which  is  entirely  analogous  to  the  claimant^  claim,  if  it 
is  not  in  fact  demurrage,  are  measured  bv  the  value  of  the  use  of  the 
vessel.  (Re  Trent  v.  Humber  Company,  feng.  Law  Reports,  4th  Chan- 
cery, 112;  The  Pietro  G.,  39th  Federal  Reporter,  U.  S.,  366.)  The 
United  States  Supreme  Court  have  held,  in  The  Potomac  ?'.  Conor  (105 
U.  S.,  630),  that  the  average  of  net  profits  on  the  trip  for  the  season 
may  be  adopted  as  the  measure  of  damages  for  the  loss  of  the  use  of 
the  vessel  resulting  from  collision.  This  latter  case,  however,  was  the 
case  of  a  merchant  vessel  doing  a  general  carrying  business.  The  Ihis^ 
it  appears,  was  the  company's  own  property  and  engaged  in  transport- 
ing the  company's  freight.  It  is  (juite  certain  that  it  would  have  had 
full  freight  from  Pedernales  to  Trinidad  on  every  voyage,  and,  taking 
into  consideration  the  carrying  on  the  return  trip  of  supplies  for  the 
mines  and  food  for  the  men,  as  well  as  machinery,  it  is  fair  and  reason- 
able to  believe  that  she  would  have  had  full  freight  on  her  return  trip. 
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The  umpire  therefore  agrees  with  the  Ck)mmi38ioner  for  Germany  in 
the  allowance  of  items  7  and  Sa,  viz,  624  boHvars  and  27,156  bolivars. 

Item  8b,  for  injuries  occasioned  to  the  Ihle  by  her  long  stay  in  salt 
water,  728  bolivars,  is  certainly  a  proper  charge.  It  is  held  hy  the 
Supreme  Court  of  the  United  States,  if  a  ve.>*8el  is  capable  of  being 
repaired  and  restored  to  her  onginal  condition,  tlie  cost  of  such  neces- 
sary repairs  is  a  correct  rule  of  damage.  (The  Granite  State,  3  Wall., 
310;  The  Baltimore,  8  Wall.,  377.) 

Item  8c,  4,520.66  bolivars  for  the  wages  of  the  captain  and  crew  of 
the  Explorador  during  the  time  she  was  detained  in  Port  of  Spain, 
seems  reasonable  in  amount,  and  no  reason  is  presented  in  the  opinion 
of  the  Commissioner  for  Venezuela  why  it  should  not  be  allowed.  The 
umpire  agrees  in  the  allowance  by  the  Commissioner  for  Germany  of 
this  item. 

The  same  is  true  of  item  8d,  which  is  like  8b  except  that  it  is  for 
the  Explorador  instead  of  the  lhi».  For  the  reasons  stated  in  the 
other  item,  the  amount  is  allowed.  829.74  bolivars. 

Item  8h,  161,200  bolivars,  is  made  up  by  the  claimant  as  follows:  By 
reason  of  the  action  of  Venezuela,  through  her  consul  in  Trinidad,  the 
Explorador  and  the  Ihh  were  practically  put  out  of  commission  from 
the  latter  part  of  April  to  some  time  in  October,  1902 — twenty- 
two  weeks.  A.s  the  claimant  was  unable  to  use  the  boats,  and  pre- 
sumably for  the  same  reason  which  prevented  their  use  could  not  have 
obtained  the  services  of  any  other  ves.sels,  even  if  they  could  have 
cleared  for  Pedernales,  which  under  the  decree  establishing  that  port 
is  doubtful,  all  operations  at  the  mines  were  stopped  because  the 
character  of  the  asphalt  was  such  that  any  long  exposure  depreciated 
its  quality  and  value.  The  claimant  therefore  charges  for  one  hun- 
dred and  twelve  working  days  during  this  period,  and  claims  that  the 
normal  production  of  the  mines  was  30  tonsaday,  and  they  could  have 

groduced  during  those  days  3,360  tons,  which  was  worth  $25  United 
.states  gold  {130  bolivars)  "a  ton,  which  was  the  average  price  for  the 
whole  of  that  year,  aggregating  436,800 boUvars,  less  the  expense  of  pro- 
duction, transportation,  and  exportation,  275,600  bolivars,  leaving  a  bal- 
ance of  161,200  bolivars.  It  will  be  seen,  however,  that  this  makes  no 
deduction  for  the  value  of  3,360  tons  of  asphalt  at  the  mine;  hut  this 
asphalt  was  never  removed,  and  is  still  presumably  us  good  in  its 
natural  state  as  it  was  during  the  period  in  question.  There  is  no  claim 
that  the  market  value  of  the  aspoalt  has  fallen,  and  for  three  months 
of  the  year  1902  the  claimant's  basis  of  $25  United  States  gold  (130 
bolivars)  per  ton  would  govern.  There  is  no  evidence  of  the  value  of 
the  asphalt  at  the  mines  in  its  natural  state,  although  in  its  trial  bal- 
ance of  December,  1901,  the  company  puts  in  the  item  of  real  estate, 
including  theaspbalt  mine  at  405,326  marks.  It  seems  very  clear  that 
the  principal  sum  of  161,200  bolivars  can  not  be  recovered. 

In  the  absence  of  any  testimony  on  which  any  definite  appraisal  of 
the  value  of  the  asphalt  at  the  mines  can  he  imscd,  the  claimant  has  not 
shown  the  actual  amount  of  his  damage.  In  the  opinion  of  the  umpire 
a  fair,  and  perhaps  the  only,  measure  of  damage  is  interest  on  the 
amount  for  which  the  product  of  the  mines  wouldnave  sold  during  the 
period  of  stoppage  of  traffic.  Perhaps  mathematical  accuracy  might 
require  this  mterest  to  be  calculated  for  the  average  time,  but  under 
all  the  circumstances  of  the  case  the  umpire  is  of  opmion  that  it  is  just 
to  allow  interest  for  the  entire  period.    The  award  made  by  the  Cqm- 
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tnissioner  for  GerDiony  on  this  item  will  therefore  be  reduced  to 
interest  for  one  hundred  and  fifty-four  days  at  5  per  cent  on  161,200 
bolivars,  namely,  3,447.84  bolivars. 

On  these  figures  the  a^regatesum  of  42,027.78  bolivars  is  awarded 
to  the  claimant,  which  includes  the  4,466  bolivars  ^reed  to  by  the 
commissioners  for  items  1-6,  inclusive,  with  interest  at  3  per  cent  per 
annum  on  37,606.46  bolivars  from  the  date  of  the  presentation  of  the 
claim,  August  10,  1903,  to  and  including  December  31,  1903. 


e  persona  pardoned. 

Ddffield,  Umpire; 

This  claim  is  for  19,801.31  marks.  The  commissioners  agree  that 
certain  items  of  the  claim  should  be  disallowed,  but  disagree  as  to 
item  4,  for  injuries  to  property  inflicted  by  the  revolutionist  forces 
under  General  Hernandez  in  November,  1899,  and  March  1900,  for 
which  damages  are  claimed  in  the  sum  of  15,036  bolivars. 

The  Commissioner  for  Germany  is  of  the  opinion  that  this  item 
should  be  allowed  at  its  full  amount,  with  interest,  while  the  Commis- 
sioner for  Venezuela  is  of  the  opinioa  that  it  should  be  entirely  disal- 
lowed. The  Commissioner  for  Venezuela  is  of  the  opinion  that  because 
the  acts  complained  of  were  those  of  revolutionists  Venezuela  is  not 
liable  and  liecause  the  claim  is  covered  bv  the  decision  of  the  umpire 
in  the  case  of  Van  Dissel  &  Co.  In  the  claim  of  Van  Dissel  &  Co.  the 
acts  of  revolutionists  under  General  Garbiras  were  under  question,  and 
the  opinion  specially  confined  the  effect  of  the  decision  to  that  revolu- 
tion, saying:  "  It  is  not  intended  by  this  opinion  to  decide  that  Vene- 
zuela may  not  be  liable  for  acts  of  revolutionists  in  an  insurrection 
Jrior  to  the  Matos  movement."  Following  this  decision,  the  claim  of 
ohn  Koehl,  No.  31,  was  disallowed.  In  that  case  the  injuries  com- 
plained of  were  by  Hernandez  revolutionists.  The  case,  however,  was 
presented  to  the  umpire  for  a  forma)  decision,  the  commissioners 
agieeing  upon  the  amount  and  that  it  was  controlled  by  the  Van  Dissel 
case. 

In  the  present  case  the  Commissioner  for  Germany  insists  that  Vene- 
zuela is  liable  for  the  acts  in  question,  first,  because  the  admission  in 
Article  III  of  the  protocol  should  receive  a  broader  construction  than 
given  to  it  by  the  umpire  in  the  Van  Dissel  case,"  and,  second,  because 
a  general  amnesty  was  granted  to  the  Hernandez  revolutionists  and 
General  Hernanaez  himself  is  now  representing  the  Government  of 
Venezuela  as  its  minister  to  the  United  States. 

The  umpire  is  unable  to  agree  with  the  Commissioner  for  Germany 
in  his  construction  of  Article  III,  but  adheres  to  bis  former  opinion. 
The  second  point,  however,  is  for  the  first  time  raised  in  this  Com- 
mission. The  precedents  of  former  arbitral  commissions  seem  to  be 
in  favor  of  the  contention  of  the  Commissioner  for  Germany.  In  the 
Montijo  case  the  Hon.  Robert  Bunch,  British  minister  to  Bogotd,  was 
the  umpire.     It  was  argued  by  the  arbitrator  for  Colombia  on  this 
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point  that  as  a.  general  amnesty  in  favoi'  of  Messrs.  Herrem,  Diaz,  and 
all  otber  persons  concerned  in  the  attempted  revolution  of  April  and 
May,  1871,  was  subsequently  granted  by  the  President  of  the  State  of 
Panama  in  the  exercise  of  his  constitutional  powers,  no  judicial  pro- 
ceedings could  be  instituted  against  them  as  revolutionists,  and  conse- 
quently for  injuries  done  by  them  nothing  could  be  recovered  from 
tueni  by  either  foreigner  or  native. 
To  this  argument  the  umpire  noted  two  objections: 
The  first  is  that,  even  in  the  absence  of  any  ex[>r«ss  stipulation  to  that  effect,  the 
grantor  ot an  amnesty  aeeumes  as  hia  own  the  liabilities  previously  intuired  by  the 
objects  of  his  pardon  toward  persons  or  things  over  which  the  grantor  has  no  control. 
In  the  present  case  it  will  scarcely  be  contended  that  the  captors  ot  the  itontijo  had 
any  rignt  beyond  that  emanating  from  a  revolutionary  movement  to  toke  the  vessel 
from  the  dominion  of  her  owners.    •    •    * 

If  no  amnesty  bad  ever  been  granted,  and  had  Herrera,  Diaz,  and 
their  associates  been  honestly  and  effectively  proceeded  against  in  the 
courts  ot  the  Republic  and  cast  in  damages  toward  the  owner,  the 
aspect  of  the  case  would  have  entirely  changed.  It  would  have  beea 
at  least  an  open  question  whether  their  possible  oi-  even  notorious 
inability  to  pay  those  damages  would  have  rendered  Colombia  at  lai^ 
responsible  for  their  act.  But  the  amnesty  deprived  the  Messrs.  Schu- 
ber  of  the  power  of  trying  the  question.  Therefore  the  President  of 
Panama,  having  no  right  to  dispose  of  int«i'ests  which  were  not  bis 
property,  and  which,  on  the  contrary,  he  was  bound  by  a  public  treaty 
to  protect,  assumed  the  responsibility  to  the  owners  of  those  interests 
of  the  persons  by  whom  they  had  been  injured.  It  is  an  old  saying 
that  one  must  be  just  before  one  is  generous.  In  Spanish  the  version 
is  **  2m  holsa  ajena  es  muy  francaP 

The  distinguished  rank  of  the  umpire  as  a  diplomat  and  the  legal 
ability  which  is  shown  in  all  his  opinions,  as  well  as  the  reasons  given 
for  his  conclusions,  make  his  opinion  worthy  of  the  most  serious 
consideration.  (Moore  on  Arbitration,  1421,  1427,  1438.  See  also 
decision  of  the  Mixed  Commission  in  the  Col.  Lloyd  A»pinii^ll  case; 
Moore,  1015-1016.) 

But  it  must  be  borne  in  mind  that  it  appeared  in  that  case  that  a 
treaty  of  peace  was  made  by  the  prei>ident  of  the  State  of  Panama  with 
Herrera,  chief  of  the  revolutionists,  by  Article  VII  of  which  a  com- 
plete amnesty  was  reciprocally  gi-antea  and  "  the  Government  assumes 
as  its  own  the  expense  of  the  steamers  and  other  vehicles  which  the 
revolution  has  had  to  make  use  of  up  to  that  date."  (Moore,  p.  1428.) 
The  decision  might  well  have  put  in  this  provision,  and  that  portion 
of  the  opinion  as  to  the  effect  of  amnesty  generally  may  be  treated  as 
obiter  dictum. 

Venezuela  was  held  liable  in  damages  by  the  United  States  and  the 
Venezuelan  Commission,  under  the  convention  of  December  5,  1885, 
for  not  punishing  the  insui^nts  who  attacked  General  Garcia's  forces 
on  lH>ard  the  American  steamer  Apure  in  1865.  The  Commission  held 
that  there  was  not  a  state  of  war  in  Venezuela,  although  there  was  an 
armed  conflict  between  the  president  of  the  State  of  Apure  and  his 
enemies  under  Generals  Sosa  and  Mendez.  (Opinions,  pp.  481-482; 
Moore's  Arbitrations,  p.  2967.) 

Mr.  Commissioner' Little  said: 

The  criminab  were  the  conspirators  Upon  the  shore.  Venezuela's  responsibility 
and  liabihty  in  the  matter  are  to  be  determined  and  measured  by  her  conduct  in 
BBcertaining  and  bringing  to  joetjce  the  guilty  parties.    If  she  did  all  that  could  be 
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reasonably  retjnired  in  that  behalf,  she  is  to  be  held  blameless;  otherwiae,  not. 
Without  enteni^  upon  a  diecussion  of  the  iot'estieatJOD  instituted  and  condncted  t^ 

her,  •  "  *  it  waa  notorious  who  they  were.  It  does  not  seem  that  any  attempt 
was  made  before  anv  local  authority  to  briuE  them  or  any  of  the  band  to  Justioe. 
Had  there  been  a  well-directed  effort  of  that  Bind,  or  had  the  Government's  inves- 
tigation disclosed  their  innocence  and  failed  to  discover  those  actually  guilty,  its 
responsibility  would  perhaps  have  ended,  assuming  the  investigation,  as  I  do,  wae  a 
fair  and  just  one.  But  neither  of  these  things  appears  to  have  occurred.  *  •  * 
On  the  whole,  however,  considerins  the  heinous  character  of  the  offense,  it  may 
fairly  be  said  that  Veneauela  here  (ell  short  o(  her  entire  duty." 

Mr,  Commiseioner  Findlay  said: 

A  State,  however,  is  liable  for  wrongs  inflicted  upon  the  citizens  of  another  State 
in  any  case  where  the  offender  is  permitted  to  go  at  lai^  without  being  called  to 
account  or  punished  for  hie  offense  or  some  honest  endeavor  made  for  his  arrest  and 
puniahment.     (Opinions,  p.  486;  Moore's  Arbitrations,  p.  2969.) 

It  must  be  borne  in  mind  that  this  case  was  a  seizure  of  an  Amer- 
ican steamer,  which  may  be  distinguished  from  injuries  or  seizures  of 
property  by  movemeutsof  opposing  troops  in  active  operations.  (See 
brief  of  counsel  for  claimant  in  the  Venezuelan  Transportation  Com- 
pany case.) 

In  the  United  States  and  Venezuelan  Claims  Commission  in  1895,  in 
the  case  of  the  Venezuelan  Steam  Transportation  Company,  the  Com- 
missioners awarded  the  claimant  damages  for  injuries  to  t1ie  steamers 
belonging  to  the  claimant  inflicted  by  insurgent  authorities.*  (See 
Report  of  Commission.  J 

In  an  exceedingly  anle  opinion,  Mr.  Commissioner  Andrade  dis- 
sents from  the  award  of  the  Commission.  But  in  the  course  of  bis 
reasoning  he  does  not  deny  the  above  rule,  but  impliedly,  if  not 
expressly,  admit.s  it.     Ho  says: 

As  a  general  rule  the  private  acts  of  citizens  do  not  compromise  the  liabiUty  of  the 
State,  save  when  it  can  prevent  these  and  fails  to  do  so,  or  when,  after  their  coosDm- 
mation,  it  approves  or  ratifies  them  in  some  way.     {Moore,  p.  1730.) 

In  the  case  before  him,  however,  he  claimed  that  if  for  reasons  of 
state  Venezuela  thought  proper,  in  1873,  to  seal  the  national  peace  with 
forgiveness  for  all  political  offenses,  no  other  sovereignty  has  the  right 
to  call  her  to  accoimt  for  that  sovereign  act. 

In  the  opinion  of  the  umpire,  while  this  statement  is  true,  it  does 
not  follow,  and  the  learned  Commissioner  seems  to  have  refrained  from 
saving,  that  the  consequences  of  such  forgiveness  of  political  offenses 
which  nave  injured  neutrals  may  not  be  a  liability  on  the  part  of  the 
State.  In  that  case,  however,  the  revolutionists  who  committed  the 
injuries  succeeded  and  their  leader,  General  Blanco,  established  a  con- 
stitutional government. 

There  are  no  reasons  stated  by  the  majority  of  the  Commissioners 
for  the  award,  but  from  the  brief  of  counsel  for  the  claimants  it  appears 
that  it  may  have  passed  on  other  grounds,  viz,  the  culpable  failure  of 
the  Venezuelan  Government  to  take  adequate  measures  to  prevent  the 
seizure  of  the  company's  steamers,  although  they  knew  that  they  were 
in  danger,  and  that  they  were  carrying  Venezuelan  mails  undier  the 
UnitetT States  flag;  that  the  Government  allowed  the  town  of  Boltvar 
to  remain  for  nearly  six  months  in  the  hands  of  the  '*  Blues,"  and  per- 
mitted them  to  move  quietly  away  when  the  Government  forces 
approached;  that  a  fort  near  the  mouth  of  the  Orinoco  was  held  f^unst 

"See  discussion  of  this  point  in  PoegioH  rase,  p.  847. 

*Upon  this  point  see  comments  of  Umpire  Plumlej'.  p.  374.  t  , 
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the  YenezuelBD  GoTernment  as  late  as  January,  1872,  b;  a  "Blue" 
officer  and  his  wife  with  two  o!d-fashioned  smoothbore  guns,  equally 
dangerous  at  both  endu;  and  that  the  ri^ht  granted  the  company  by 
the  Venezuelan  Congress  to  fly  the  flag  of  the  United  States  on  their 
vessels  was  a  pledge  by  the  people  of  Venezuela  that  they  would  not 
violate  any  of  the  rights  and  privileges  of  the  vessels  or  their  officers 
under  its  protection.  And  special  stress  was  laid  by  counsel  upon  the 
distinction  between  injuries  to  persons  or  property  in  tbe  theater  of 
active  hostilities,  "for  which,  they  say,  '^governments  are  not 
responsible,  and  deliberate  seizures  of  neutral  vessels  under  the  flag 
of  their  country." 

The  case  of  Divine  (Moore,  p.  2980)  is  contra.  The  claim  was  for 
setting  iire  to  a  houne  and  all  its  contents  in  M atamoras,  Mexico,  in  1851 . 

The  city  [e&ye  Moore]  ha<l  been  in  the  poesesHion  of  General  Avaloe,  military  com- 
mander of  the  State  of  Tamaultpas,  and  Uenor&l  Carvajal  had  placed  himself  at  the 
head  of  a  movement  to  displace  hia  anthority.  Carvajal  besieged  the  city,  and  at 
length  assaulted  it.  In  the  course  of  the  assault  the  house  in  question  was  destroyed, 
though  the  American  consul,  at  tbe  risk  of  his  life,  placed  himself  between  the  com- 
batants, and,  displaying  the  American  flag,  besought  them  to  spare  the  property. 

Mr,  Ashton,  agent  of  the  United  States,  in  his  brief  to  support  tbe 
claim,  established  that  General  Carvajal,  having  been  conquered  in 
Tamaulipas,  was  pardoned  by  means  of  a  general  amnesty  and  restored 
to  his  civil  rights;  was  afterwards  a  brigadier-general  and  civil  and 
military  governor  of  Tamaulipas  and  other  States,  and  was  afterwards, 
in  1864,  sent  to  the  United  States  as  commissioner  with  extraordinary 
powers,  and  was  named  and  continued  to  bo  a  nmior -general  in  the 
Mexican  army.  Under  these  circumstances  Mr.  Asnton  sustained  the 
liability  of  the  Mexican  Government. 

Tbe  umpire,  Sir  Edward  Thornton,  said: 

It  is  allied  by  the  claamaata  themselves  that  the  destruction  of  the  property  on 
account  of  which  the  claim  is  made  was  due  to  the  acts  of  rebels,  and  for  this  reason 
alone  the  umpire  ia  ot  opinion  that  the  Mexican  Government  can  not  be  called 
upon  to  make  compensation  for  the  damage  done.  *  *  *  It  is  urged  [he  adds] 
that  the  Mexican  Government  granted  an  amnesty  to  Carvajal,  and  therefore  made 
itself  reejionaible  for  hia  acta.  Other  governments,  includmg  that  of  the  United 
States,  have  pardoned  reliels,  but  they  have  not  on  this  account  engaged  to  reimburse 
to  private  individiuils  the  losses  caused  by  thoee  rebels. 

But  it  is  further  contended  by  the  Commissioner  for  Venezuela  that 
there  was  no  amnesty  granted  to  the  Hernandez  revolutionist's,  and 
the  imprisonment  of  General  Hernandez,  the  leader,  lends  this  position 
some  support. 

In  connection  with  the  release  of  General  Hernandez,  General 
Castro,  on  the  9th  of  December,  1902,  issued  a  proclamation  in  which, 
after  denouncing  the  action  of  the  allied  powers  in  seizing  the  war 
ships  and  ports  of  Venezuela,  and  calling  on  all  Venezuelans  to  lay 
aside  al!  differences  and  rally  to  the  defense  of  their  country,  said: 

And  seeing  that  thia  [the  country]  can  not  be  great  and  powerful  except  in  the 
pure  air  of  brotherhood  of  all  Ita  sons—and  circumstances  demajid  the  union  of  them 
all — in  the  name  of  my  sentiments  and  her  necessities  above  expressed,  I  open  the 
doors  of  all  the  prieons  of  the  Bopublic  to  the  political  prisonera  who  are  still  con- 
fined therein.  I  likewise  open  the  doors  of  the  country  lo  Veneznelans  who  for  the 
same  reasons  are  in  foreign  lands,  and  I  restore  to  the  enjoyment  ot  the  contitutional 
gnaractiee  property  of  all  revolutioniBls  which  was  embai^ped  for  reasons  ot  public 

It  is  contended  by  the  Commissioner  for  Venezuela,  first,  that  this 
language  can  not  he  interpreted  as  an  amnesty;  and,  second,  that  under 
a  Doc.  316,58-2 38  L.O(m;|C 
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the  constitution  of  Venezuela  the  President  has  no  power  to  grant 
amnesty.  In  the  opinion  of  the  umpire  a  general  pardon  of  past 
offenses  by  a  government  is  an  amnesty,  which  is  commonly  defined  to 
be  an  act  of  oDiiyion.  Its  effect  is  that  the  crimes  and  offenses  named 
in  the  act  are  obliterated,  and  they  can  never  again  be  charged  against 
the  guilty  parties.  Where  no  offenses  are  named  in  the  act  tne  amnesty 
is  general.  The  preamble  of  this  proclamation  would  seem  to  necessi- 
tate an  interpretation  of  the  paragraph  above  quoted,  which  absolves 
from  all  punishment  in  the  courts  or  by  the  authorities  of  Venezuela 
all  political  prisoners  in  Venezuela  and  all  political  offenders  in  other 
countries  for  any  act  committed  by  them  while  in  rebelUon. 

Under  a  system  of  Government  in  which  the  Executive  has  the 
pardoning  power  it  might  be  difficult  to  sustain  the  contention  of  the 
Commissioner  for  Venezuela,  But  it  is  not  necessary  to  decide  this 
question.  The  con.'^titution  of  Venezuela  is  peculiar  in  this  respect, 
and  in  the  opinion  of  the  umpire  it  sustains  the  position  of  the  Com- 
missioner for  Venezuela.  It  confers  no  power  upon  the  Executive  to 
grant  amnesties,  but  in  express  terms  gives  the  legislative  branch  of 
the  Government  that  power.  Article  5i,  section  21,  of  the  constitu- 
tion of  Venezuela  of  lyoi  provides: 

The  Congress  of  the  United  States  of  Venezuela  shall  have  the  following  powers: 
•    •    *    to  grant  amnestiea. 

General  Hernandez  on  the  2d  of  March,  1898,  organized  an  insur- 
rectionary movement  which  extended  to  all  the  States  of  the  Republic. 
It  ended  with  the  capture  of  General  Hernandez  at  La  Vega  on  the 
12th  of  June.  It  comprised  eighty-four  armed  encounters,  in  one  of 
which  General  Crespo  was  killed— the  battle  of  Carmelora,  in  the 
year  1898.  General  Hernandez  was  captured  and  imprisoned  at  San 
Carlos  fortress.  The  revolution  of  the  restoration  under  General  Cas- 
tro began  on  May  23,  1899,  on  which  day,  after  his  first  battle  at 
Tonono,  he  issued  a  manifesto,  taking  for  the  standard  of  his  armed 
movement  the  restoration  of  the  constitution  he  alleged  had  been  vio- 
lated by  the  high  powers  of  the  nation.  General  Hernandez  was  still 
in  prison  in  San  Carlos  fortress,  but  many  of  his  followers  joined  in 
the  Castro  insurrection.  On  the  day  after  General  Castro  made  his 
triumphal  entry  into  Caracas,  he  set  at  liberty  the  political  prisoners 
whom  the  government  of  Andrade  had  imprisoned,  and  among  them 
General  Hernandez,  leader  of  the  fimt  nationalist  revolution,  and 
appointed  the  latter  his  minister  of  public  works.  A  few  days  there- 
after Hernandez  left  Caracas  by  .stealth,  accompanied  by  the  forces  of 
Gen.  Samuel  Acosta,  his  companion  in  arms  in  the  hrst  nationalist 
revolution,  and  proclaimed  a  revolution  against  the  government  of 
General  Castro,  It  was  in  this  last  revolution  that  the  injuries  com- 
plained of  occurred.  He  was  again  defeated,  and  on  Maj-  27, 19<>0, 
imprisoned  in  the  fortress  of  San  Carlos  for  some  time,  "He  remained 
there  until  the  11th  of  December,  1902,  when  he  was  set  at  liberty 
under  the  proclamation  aliove  referred  to  and  came  to  Caracas,  to 
parley  with  General  Castro,  He  has  since  then  supported  the  Gov- 
ernment and  has  been  sent  to  represent  it  as  minister  to  the  United 
States. 

The  claim  therefore  falls  witliin  the  decisions  in  the  cases  of  Van 
Dissel  &  Co.,  No.  11,  and  John  Boehl,  No.  31,  and  is  disallowed. 
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Bkewee,  Molles  &  Co.  Case  (second  case). 

Beckman  caae  (p.  59S)  affirmed. 

Faber  case  (p.  6O0)  affirmed. 

Ueaniiig  of  "local  l^ieUtioti"  luid  "technical  objecUone,"  as  eet  forth  in  protoonl, 

DuFFiELD,  Umpire: 

The  claim  in  this  caae  is  for  S43,705.36  bolivars,  made  up  of  the 
following  items: 

1.  War  duties. 

2.  Acts  of  piracy. 

3.  There  is  no  proof  of  item  3  and  no  reference  to  it  in  the  expe- 
diente. 

4.  The  debt  of  the  State  of  Zulia. 

6  and  6.  Injuries  t»  and  seizures  of  property  by  Government  troops 
and  revolutionists. 

Part  of  7  and  all  of  8.  Damages  caused  by  the  closing  of  ports  on 
the  Catatumbo  and  Zulia  rivers. 

Part  of  7.  Stoppage  of  mails  in  connection  with  the  closing  of  the 
ports  on  the  Catatumbo  River. 

9.  Hbare  of  claimant  in  the  claim  of  the  Lake  Maracaibo  and 
Catatumbo  River  Navigation  Company. 

Of  these  items  1  ana  2  were  disallowed  by  agreement  of  the  Com- 
missioners; 5  and  6  allowed  by  agreement  of  the  Commissioners  at 
83,958  bolivars. 

Item  4,  for  the  debt  of  the  State  of  Zulia,  is  allowed  by  the  umpire 
under  the  decision  in  the  caae  of  Beckman  &  Co.,  No.  47,  in  the  sum 
of  53,296.67  bolivars." 

Part  of  7  and  all  of  8  are  disallowed  by  the  umpire  under  the  luling 
in  the  case  of  George  Faber,  No.  53.* 

The  remaining  portion  of  item  7,  for  damt^s  alleged  to  have  been 
suffered  by  the  interruption  of  the  postal  service  in  connection  with 
the  closing  of  the  ports  on  the  Catatumbo  River,  75,000  marks,  is,  in 
the  opinion  of  the  Commissioner  for  Germany,  a  valid  claim  against 
Venezuela  and  should  be  allowed.  He  is  of  the  opinion  that  the  stop- 
page of  the  mails  is  in  violation  of  the  International  Postal  Union 
treaty  of  Washington. 

It  appears  from  the  statement  of  the  claim  that  following  the  closure 
of  tbe  portA  on  the  rivers  Zulia  and  Catatumbo  this  stoppage  of  mails 
occurred.  It  is  evident  that  the  established  postal  route  between 
Maracaibo  and  Cucuta  was  necessarily  abrogated  by  this  action  of  the 
Government  of  Venezuela,  and  it  is  difficult  to  see  now  a  claim  can  be 
sustained  before  this  Commission  on  this  ground.  However,  it  clearly 
appears  from  the  "expediente"  that  there  is  no  proof  of  any  special 
elements  or  items  of  damage  to  the  claimants  upon  which  any  calcula- 
tion or  legal  estimate  of  the  amount  of  dam^fe  they  suffered  in  con- 
sequence can  be  made.  In  the  absence  of  any  such  proof,  therefore, 
the  sum  claimed  can  not  be  allowed. 

Item  9, 98,240  bolivare  is  for  the  claimant's  share,  25  per  cent  of  the 
credit  which  the  Lake  Maracaibo  and  Catatumbo  River  Navigati<Ki 
Company  have  against  the  Government  of  Venezuela.  It  is  agreed  bj* 
the  Commissioners  that  this  credit  amounts  to  162,218.03  bolivars.  But 
it  is  claimed  by  (be  Commissioner  for  Venezuela  that  claimants  have 
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no  legal  interest  therein.  Id  support  of  this  coutention  he  cites  the 
Venezuelan  Code  of  Commerce,  page  388,  articles  243-247.  TTie  first 
five  articles  describe  "Aseociations  of  accounts  in  participation" 
(Asociaciones  de  cuentas  en  participaci6n),  and  the  rights  and  lia 
bilities  of  persons  interested  therein.  Article  247  exempts  these  asso- 
ciations from  the  formal  requisites  required  from  companies  by  articles 
162,  163,  and  168. 

By  article  242  the  party  giving  participation  in  the  profits  or  losses 
of  his  business  on  one  or  more  operations  thereof  is  the  managing  agent, 
and  by  aHicle  244  the  persons  participating  in  the  profits  or  losses 
have  no  right  of  property  in  the  effects  and  property  of  the  associa- 
tion, not  even  in  that  which  they  themselves  have  contributed.  Their 
only  right  is  to  have  an  account  of  what  they  have  contributed  in  the 
losses  or  profits  of  the  operation.  By  article  245,  in  case  of  failure, 
they  are  placed  in  the  column  of  creditors  in  case  their  contribution 
of  capital  exceeds  its  proportion  of  losses. 

It  IS  agreed  by  the  Commis8ioners  that  there  is  no  regularly  formed 
association  or  partnership  known  as  '^Lake  Maracaiboand  Biver  Cata- 
tumbo  Navigation  Company,"  but  that  the  concern  popuUrly  so  known 
is  in  reality  Pifiedo,  Garcfa  &  Co.,  Brewer,  Molfer  &  Co.,  Luciano 
Anez&  Co.,  and  Van  Diasel  &  Co.  On  the  1st  of  October,  1900,  thev 
formed  this  association  by  the  articles  of  agreement  marked  "Exhibit 
6"  in  the  "expediente."  Under  them  Piiieao,  Garcfa  &  Co,  are  made 
administrators  and  have  entire  charge  of  the  management  of  the  busi- 
ness and  the  control  and  conduct  of  its  properties,  and  in  all  respects 
appear  to  be  the  "merchant" — "comerciante" — described  in  article 
246  of  the  code  of  commerce  above  referred  to.  Under  these  circum- 
stances the  umpire  is  clearly  of  the  opinion  that  none  of  the  other 
parties  to  the  agreement  of  October  1  have,  in  the  language  of 
article  244,  ' '  any  right  of  property  in  the  effects  of  the  association, 
not  even  in  those  in  which  they  themselves  have  contributed." 

But  it  is  claimed  by  the  Commissioner  for  Germany  that  under  the 
precedents  of  decisions  by  former  international  tribunals  coowners 
of  property  such  as  the  "owners  of  commercial  funds  may  enforce 
their  several  interests  in  a  claim  in  a  diplomatic  proceeding,"  and  that 
the  objection  of  the  Venezuelan  Commissioner  that  "the  company  can 
only  figure  as  an  entity,"  and  that  it  is  inadmissible  to  award  their 
parts  to  each  of  the  partners,  is  a  technical  objection,  lacking  support 
in  international  law;  and,  further,  that  the  provisions  of  Venezuela 
are  not  binding  on  this  Commission  under  the  protocol  which  requires 
that  it  disregard  provisions  of  local  legislation. 

Taking  up  these  objections  in  their  inverse  order — 

First.  The  umpire  is  of  the  opinion  that  the  articles  of  the  code  in 
question  are  not  local  legislation  within  the  meaning  of  the  protocol. 
The  parties  to  the  protocol  primarily  intended  by  these  words,  it  is 
quite  evident,  that  Venezuela  should  be  estopped  from  insisting  upon 
tne  general  provision  in  her  law  requiring  foreigners  as  well  as  citizens 
to  present  their  claims  against  the  Government  to  the  courts  of  Venez- 
uela. Incidentally,  of  course,  like  provisions  of  local  legislation 
were  intended  to  be  excluded;  but  it  can  not  be  presumed  that  all 
the  laws  of  Venezuela  with  reference  to  the  formation  of  corporations 
or  of  pai-tnerships,  or  of  limited  associations,  or  in  respect  to  the 
rights  and  obligations  of  holders  of  real  estate  were  so  included. 
Neither  can  it  te  reasonably  presumed  that  it  was  intended  to  estop 
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Venezuela  from  invokJog  the  provision  of  locfti  legislatioD  to  which 
foreigoers,  by  associatiDg  tfaemaelTe^  with  Yenezuelaas,  and  by  their 
voluntary  and  solemnly  executed  consent,  had  agreed.  A  fortiori  must 
this  be  tne  case  under  circumstances  like  those  under  consideration, 
where,  by  the  agreement  between  the  foreigners  and  the  Venezuelan 
citizens,  the  foreigners  expressly  stipulate  that  all  right  of  property 
ia  the  effects  of  the  association  shall  be  vested  in  the  Venezuelan  citizen. 

Second.  The  umpire  is  unable  to  regard  the  objection  of  the  Com- 
missioner for  Venezuela  as  a  technical  one,  in  the  sense  of  the  protocol. 
Certainly  under  the  protocol  this  Commission  can  not  take  j  urisdiction 
of  a  claim  which  is  not  owned  by  a  German  subject,  and  if,  as  has  been 
stated,  PiHedo,  Garcia  &  Co,  were  the  owners  in  law  of  the  property, 
.  and  their  German  associates  have  only  a  right  to  an  accounting  for 
their  contribution  and  its  profits,  they  are  not  the  legal  owners  of  the 
debt  or  of  any  interest  therein. 

It  appears  by  the  code  of  commerce  above  cited  that  in  case  of  fail- 
ure of  the  "merchant" — comerciante — with  whom  they  are  associated 
they  would  be  required  to  suffer  the  loss  of  their  entire  contribution 
of  capital,  if  that  should  be  the  proportion  of  the  total  losses,  after 
which  they  would  be  considered  creditors  pro  tanto  their  contribution. 
It  is  therefore  in  law  entirely  uncertain  whether  they  will  receive, 
upon  an  accounting,  any  part  of  the  claim  against  the  Government. 

In  a  case  where  all  of  the  parties  interested  are  foreigners,  and 
therefore  all  of  them  are  competent  to  associate  themselves  together 
in  such  a  manner  as  has  here  been  done,  without  need  of  or  regard  to 
the  provisions  of  Venezuelan  legislation,  quite  a  different  question 
would  arise.  The  question,  however,  does  not  arise  in  this  case,  and 
it  is  not  necessary  for  the  umpire  to  decide  it.  He  therefore  expresses 
no  opinion  upon  it.  The  item  will  therefore  be  disallowed  without 
prejudice. 

The  claimant  will  therefore  be  allowed  the  amount  of  items  €  and  6, 
agreed  to  by  the  Commissioners  at  33,958  bolivars,  and  53,296.67  boli- 
vars, allowed  bj  the  umpire  on  account  of  the  debt  of  the  State  of 
Zulia,  aggregatmg  87,254.67  bolivars,  without  interest. 


ChBISTEBN   £   Co.  (iJQUIDATOBS)  CaSB. 


It  is  -conceded  that  the  claimants  are  the  properly  appointed  and 
awfully  authorized  assignees  for  the  benefit  of  the  creditors — Utfuida- 
dares — of  Minlos,  Witzke  &  Co.,  of  Maracaibo.     The  latter  have  a 


claim  against  the  State  of  Zulia  under  an  agreement  entered  into 
between  the  representative  of  that  State  and  Brewer,  Moller  &  Co., 
dated  January  2,  1902,  adjusting  the  amount  of  the  debt  of  the  State 
with  the  various  members  "of  ihf)  commerce"— del  coniercio^of  Mara- 
caibo, for  a  loan  enforced  by  the  State  of  Zulia  on  behalf  of  and  for 
the  benefit  of  the  Venezuelan  Government. 

The  validity  of  the  claim  as  respects  Minlos,  Witzke  &  Co.  is 
adjudged  by  tne  decision  of  the  umpire  in  the  case  of  Beckman  &  Co.," 
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No.  47,  but  it  is  claimed  by  the  CotnmissioDer  for  VeDezuela  that 
Chriatem  &  Co.  can  not  recover  in  this  case  because  one  of  the  two 
partnerij  of  Minlos,  Witzke  &  Co.  was  a  Dane.  The  umpire  is  unable 
to  perceive  the  force  of  this  obiectioo.  By  an  instrument  attached  to 
the  "expediente"  Christern  &  Co.,  whom  it  is  conceded  are  German 
subjects,  are  vested  with  a  full  and  absolute  title,  legal  and  equitable, 
to  the  share  of  Minlos,  Witzke  &  Co.  in  the  fund  in  question.  It 
is  true  Christern  &  Co.  bold  it  in  trust  for  the  creditors  of  Minlos. 
Witzke  &  Co.,  and  of  course  any  surplus  thereafter  will  go  to  the  lat^ 
ter.  But  that  does  not  affect  the  title  which  Christern  &  Co.  have  to 
the  fund.  It  is  a  familiar  rule  of  law  that  assignees  for  the  benefit  of 
creditors  are  bona  fide  purchasers  for  value,  and  that  after  the  assign- 
ment the  assignors  have  no  title  whatever  to  the  assigned  property,' 
and  Christern  &  Co.  stand  in  this  position.  Certainly  it  Minlos, 
Witzke  &  Co.  had  sold  and  conveyed  this  claim  to  Christern  &  Co. 
the  fact  that  one  of  the  former  was  a  Danish  subject  could  not  aSect 
the  latter's  right  to  recover.  It  is  true  that  the  debt  was  of  such  a 
nature  as  to  be  nonnegotiable  in  the  sense  of  the  law  merchant,  and 
that  Venezuela  would,  as  against  any  subsequent  holder  of  the  debt, 
avail  herself  of  any  defense  she  might  have  ^^ainst  the  original  holder; 
yet  it  was  assignable  in  law  and  capable  of  having  the  entire  legal  and 
equitable  title  to  it  transferred  and  conveyed. 

In  the  opinion  of  the  umpire,  therefore,  it  is  clear  that  Christern  & 
Co.  are  the  legal  owners  of  the  claim  and,  being  German  subjects,  are 
entitled  to  an  award  by  this  Commission  for  the  amount  thereof. 

The  claim  is  therefore  allowed  at  the  sum  of  28,L35.85  bolivars, 
which  includes  interest  up  to  and  including  the  Slstof  December,  1£H)3. 


Beokbun  &  Co.  Case. 

Central  Government  liable  for  forced  loan  by  one  of  the  conedtoent  aMee  Uie  i»v- 

ceede  of  which  were  need  for  the  defense  ol  the  entire  nation. 
Where  no  rate  of  interest  ie  epecifled  only  the  legal  rate  is  recoverable. 

Ddppield,  Umpi/re: 

The  claim  is  for  227,756.54  bolivars,  composed  of  the  following 
items: 

Bollvui.  Huki. 

A.  Debt  of  the  Government  of  the  Stete  of  Znlia 13, 584. 62  10, 867. 70 

B.  Wardatieson  importotiona 10,772.24  8,6I7.7fl 

C.  Eiportdutiee 19.749.24  15,799.39 

D.  Loss  on  coffee  and  hides  caused  by  prolonged  storage  . .  25,014.36  20,011.49 

E.  Interest  on  capital  lying  idle 60,496.08  40,396.88 

F.  Lose  caused  by  the  BUBpenaoD  of  mail  service 50,000.00  40,000.00 

G.  Loaees  in  salaries,  rwnt.  etc 58,140.00  4ti,612.00 

As  to  the  first  item  (A)  there  is  no  disputed  question  of  fact.  The 
Stal«  of  Zulia  confe.ssedly  owes  the  claimant  the  sum  of  13,€84.fi:2 
bolivars.  The  amount  due  the  claimant  was  agreed  upon  and  officially 
published  in  detail  in  the  Official  Gazette  of  the  State  of  Zulia  of  the 
16th  of  February,  1900,  together  with  the  stipulation  of  the  Govern- 
ment for  its  liquidation  in  monthly  payments.  Since  the  20th  of 
August,  1901,  these  payments  have  been  suspended,  and  there  remains 
of  the  original  debt  aue  the  claimant  the  sum  stated  above. 

The  Commissioner  for  Venezuela  denies  the  liability  of  his  Govern- 
'ent,  because,  in  his  opinion,  the  debt  is  that  of  one  of  the  States  of 
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the  Republic  of  Venezuela  aud  that  the  latter  can  not  be  held  respon- 
sible. The  expediente  shows  that  the  origin  of  the  debt  was  forced 
loans  made  by  the  State  of  Zulia  for  the  Mnefit  of  the  National  Goy- 
emmeut,  and  presumubly  by  its  direction.  At  all  events,  there  is  no 
denial  that  the  money  .was  expended  for  the  benefit  of  the  National 
Government,  with  its  knowledge. 

It  is  argued  by  the  Commissioner  for  Germany  that  in  any  event 
the  National  Government  is  responsible  for  the  debt  of  one  of  its 
States,  and  in  support  of  this  contention  is  cited  the  very  able  opinion 
of  Mr.  Robert  Bunch  m  the  Montljo  case.  (Moore  on  Arbitration, 
1421-1447.) 

In  the  opinion  of  the  umpire  it  is  not  necessary  in  this  case  to  decide 
the  question.  He  prefers  to  put  his  opinion  upon  the  concrete  base, 
whicn  is  that  in  the  efforts  of  Venezuela  to  suppress  insurrection  and 

F'Ut  down  rebellion  she  called  upon  the  State  of  Zulia  for  assistance, 
n  pursuance  of  this  call  the  State  enforced  the  loans  in  question.  It 
now  finds  itself  either  unable  or  indisposed  to  make  any  more  payments 
to  the  creditors  on  this  account. 

Under  the^ie  circumstances,  in  the  opinion  of  the  umpire,  it  would 
be  inequitable  and  unjust  to  the  State  of  Zulia,  as  well  as  to  the 
claimanta,  to  remit  the  claimants  to  a  suit  at  law  against  her.  Morally 
and  equitably,  if  not  stricto  jure,  the  Government  of  Venezuela  is 
bound  to  repay  the  State  of  Zulia  these  moneys  which  were  advanced 
for  tlie  common  defense  of  the  nation.  The  citizens  of  the  State  of 
Zulia  can  properly  be  called  upon  to  pay  their  quota  of  the  national 
debt,  but  it  is  manifestly  unjust  to  assess  upon  them  the  entiie  amount 
of  these  forced  loans,  and  absolve  the  other  citizens  of  the  Republic  of 
Venezuela  from  the  payment  of  their  own  proportion  thereof. 

The  Commissioner  for  Germany,  however,  allows  the  claimant  the 
full  amount  of  this  item  of  his  claim,  13,584.62  bolivars,  with  the  usual 
interest.  This  amount  includes  interest  at  1  per  cent  per  month,  com- 
pounded with  yearly  rests,  and  increases  the  original  amount  of  the 
item  thereby  5,147.26  bolivars.  The  umpire  is  unable  to  concur  in 
this  finding.  He  does  not  find  any  warrant  or  authority  in  the  proofs 
for  compounding  interest.  Neither  do  the  proofs  show  that  under  the 
^reemcnt  made  on  the  14th  of  February,  1900,  between  the  repre- 
sentative of  the  government  of  Zulia  and  the  parties  who  made  the  war 
loan  for  the  purpose  of  adjusting  the  amount  due,  of  which  the  claimant's 
share  was  15,417.36  bolivars,  there  was  any  agreement  foi"  any  rate  of 
interest  on  the  amount  then  t^reed  upon.  There  is  also  an  entire 
absence  of  proof  as  to  the  rate  of  interest  which  the  original  loan  was 
to  bear.  It  is  too  clear  to  need  argument  that  if  no  rate  of  interest 
is  agreed  upon  by  the  parties  only  the  legal  rate  can  be  allowed.  This 
rate  in  Venezuela  is  3  per  cent  per  annum.  Instead,  therefore,  of 
allowing  the  sum  named  by  the  Commissioner  for  Germany,  the  item 
is  allowed  at  the  sum  of  12,186.54  bolivars,  being  the  original  amount 
of  (he  loan,  15,417.36  bolivars,  with  interest  from  February  14,  1900, 
to  December  31,  1903,  less  the  payments  made  thereon  and  interest 
on  those  payments. 

The  umpire  agrees  with  the  Commissioners  in  the  disallowance  of 
Claim  B,  10,772.24  bolivars,  for  the  reasons  stated  in  his  opinion  in  the 
case  of  Christern  &  Co.,  No.  50." 
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Item  C  of  the  claim  for  19,749.24  bolivars,  in  the  opinion  of  the 
Com  mission  er  for  Germany,  should  be  allowed  at  its  full  amount,  but 
he  gives  no  reason  for  that  opinion.  The  Commissioner  for  Vene- 
zuela, without  giving  any  reasons  therefor,  is  of  the  opinion  that  this 
item  should  be  disallowea.  It  appears  from  the  expediente  that  the 
Government  of  Venezuela  on  the  I6th  of  February,  1903,  imposed  an 
export  duty  of  2  bolivars  on  each  50  kilograms  of  coffee  and  4  bolivars 
on  each  46  kit<^^ms  of  hides.  It  is  not  contended  by  the  claimant 
that  this  duty  in  and  of  itself  would  have  been  injurious  to  them  or 
was  an  unlawful  exercise  of  power  by  the  Government;  but  they  claim 
that  because  of  the  closure  of  the  river  by  the  Government  decree  of 
the  15tb  of  January,  1903,  the  duties  fell  upon  coffee  which  would 
otherwise  have  been  exported  prior  to  the  date  of  the  decree.  This 
claim,  therefore,  depends  for  ita  allowance  upon  the  decision  of  the 
question  of  the  liability  of  Venezuela  for  closing  the  River  Zulia,  and 
18  disallowed  forthe  reasons  stated  in  the  opinion  in  the  case  of  Faber, 
No.  63.  <■ 

The  remaining  items  of  the  claim— namely,  D,  E,  F,  and  G — for 
injury  to  coffee  and  hides  caused  by  the  prolonged  storage  of  the  same, 
and  interest  on  the  capital  lyin^  idle  during  the  closure,  and  loss  caused 
by  the  suspension  of  mail  service,  and  loss  on  account  of  salaries,  rent, 
etc.,  also  depend  on  the  decision  of  the  same  question,  and  are  dis- 
allowed. 

The  claim  is  therefore  allowed  at  the  sum  of  12,186.54  bolivars, 
which  includes  interest  to  December  31, 1903. 


(By  the  Umpire:) 


"  See  below. 

*  Tbe  queetioD  aa  to  what  papers  are  receivable  in  evidence  before  international  com- 
mieaione  was  extensively  dtecuBseil  by  counsel  for  the  claimant  and  respondent  gov- 
ernments before  tbe  United  States  and  Chilean  Claims  Commission  of  1897,  the 
briefs  being  summarized  aa  follows: 

The  position  of  counsel  for  the  United  States  upon  this  queslion  is: 

(1)  Tbat  this  CommlnloD  must  recelre  aa  ertdaux  all  wrlltcn  documenta  and  Matoments  whlcli 
■re  prcaeoted  by  either  Govemmeal  SDd  must  mnslder  Ihem  Id  arrlilng  Ht  Its  conelualons. 

(2)  Tbat  these  documeuuuid  sutemcnlHare  to  be  given  loiob  weight  u  ibey  -vcm  to  be  entllleil 
to,  both  tntrinalcallf  and  In  vlen  of  sniraundiiig  clrcumHlancva  and  other  Isetti  proren  In  tbe  raae; 

(B)  That  tbe  meie  fact  tbat  they  areu  parte  may  pwi'lbly  aSect  thelrue^U  wben  contradicted  by 
otbet  proof,  bat  can  not  pomlbl]'  affect  their  admittmlUv  u  legal  evidence. 

Beliance  was  placed  upon  Article  V  of  tbe  treaty,  stating  tbat — 

They  (the  Orainiterton)  i*aU  bt  bound  to  receitt  and  coiaidtr  all  written  documenta  or  utalemeat* 
which  may  ba  presented  to  them  in  bebatlof  the  leapecUve  OovernmentB  Id  sappoKoI  or  in  anavcr 
to  any  claim. 

The  United  States  coDUsel  conceded  that  the  civil  law  upon  this  subject  was  not  aa 

strict  as  the  common  law,  as  nii);ht  be  seen  in  the  following  citations: 
French  Civil  Code,  ailicles  1317-133.1;  Code  of  Civil  Procedure  (in  force  in  Spain, 

Cuba,  Porto  Rico,  and  the  Philippines),  articles  G77,  595,601;  Mexican  Code  of  Civil 

Procedure,  article  289;  Colombian  Civil  Code,  articles  1758-1766;  Chilean  Civil  Code, 

articles  1699-1707;  Louisiana  Civil  Code,  articles  2234  (2231)  to  2261;  Walton's  avil 

Law  in  Spain  and  Spanish  Amerii'a,  pages  346-348. 
It  was.  however,  contended  further  that  all  Government  reports  were  so  closely 

related  to  the  claims  as  to  be  almost  part  of  the  res  geet«e. 
Citations  were  made  from  tbe  Claims  Treaty  of  1794  with  Great  Britain.    Treaties 

and  Couventioos  between  the  United  States  and  Other  Poweis,  fagee  383  and  384; 
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the  treaty  of  181S  with  Spaio  {Ibid.,  1020);  treaty  of  1834  with  Spain  (Ibid.,  1024); 
treaty  of  1053  with  Great  Britidn  (Ibid.,  446);  daime  tonvention  of  1868  with  Mex- 
ico (Ibid.,  701);  treaty  of  1857  with  New  Granada  (Ibid.,  211);  claims  conveation  of 
1866  with  VeneznelA,  and  that  of  1SS5  providing  for  a  reheamig  (28  Stat.  L.,  1057), 
and  claims  convention  of  1680  with  France,  act  of  Congress  approved  March  3,  1849, 
to  settle  claims  of  American  citizens  a^net  Mexico  (9  Stat.  L.,  393),  and  act  of  June 
19,  1878,  anthorizing  the  Com-t  of  ClaimB  to  take  jurisdiction  of  the  Caldera  claims 
(20  Stat.  L.,  172),  for  the  purpoee  of  showing  that  the  universal  diplomatic  rule  was 
that  the  coEnmissionem  should  receive  all  docimnents  or  statements  which  might  be 
preeented  (o  them  on  behalf  of  their  respective  Governments.  Reference  was  had  to 
the  Caldera  caae,  15  Court  of  Cltuma  Iteports,  546-606,  for  the  purpose  of  show- 
ing that — 

Intematloiial  Iribaiuleai 
■iich  matlers  (Uesde'a  c*ae 
even  to  uiiTenfleii  alatemenu!,  uiu  iuivb  oi  ueixjuiuum. 

The  Meade's  case,  above  cited,  was  quoted  as  authority  for  the  fact  that  the  adjust- 
ment  of  international  claims  should  not  aod  could  not  be  subjected  to  the  narrow 
technical  rulea  of  ordinary  tribunals. 

The  treaty  of  Washington  of  May  8,  1871,  Article  XXIV,  was  cited  to  show  that 
the  Commissioners  "shall  be  bound  to  receivesuch  oral  or  written  testimony  aseither 
government  shall  present,"  and  that,  asappeara  by  Moore,  page  728,  the  Commission 
decided  that  ex  parte  affidavits  should  be  admitted. 

Moore,  pt^ee  1436  and  1763,  was  cited  as  equally  conclusive,  the  first  reference 
being  to  the  Montijo  case  and  the  second  being  to  tbe  claims  of  Pelletierand  Lazare. 

To  the  third  point  attention  was  called  to  the  convention  between  the  United 
Btates  and  Chile  of  November  10,  1858  (Moore,  p.  4690),  where  the  decision  was  of 
necessity  made  solely  upon  ex  parte  testimony. 

Reliance  was  placed  upon  the  Walker  case  in  the  Chilean  Commission.  All  such 
letters  as  were  introdnced  were  Strictly  ei  parte,  and  a  decision  oi  the  Commission 
dat«d  December  22,  1897,  was  to  the  effect  that  a  lengthy  affidavit  by  Bacigaluppt 
was  evidence,  and  in  the  Levek  case  Chile  had  introduced  a  letter. 

Reference  was  made  to  the  fact  that  some  question  arose  before  the  Former  Chilean 
Commiseion,  as  shown  by  pa^  152  to  155  of  the  agent's  report,  being  raised  in  the 
Murphy  case,  and  the  Commission  ruled  that  it  was  "at  liberty  to  toke  affidavits 
into  consideration  and  to  attribute  to  them  a  limited  value  or  no  value  whatever, 
according  to  circumslascee,"  and  to  tbe  fact  that  in  the  Read  case.  No.  13,  agent's 
report,  general  affidavits  were  accepted  as  the  foundation  for  an  award. 

Upon  the  same  sut^ect-matter,  the  aKent  for  Chile  filed  a  brief,  in  which,  after 
tutjng  tbe  opinion  of  Mr.  Hale,  agent  of  the  United  Slates  before  the  Anglo-American 
Commission,  as  shown  on  page  4  of  his  report,  with  relation  to  the  dJMdvantage  of 
the  Government  in  defending  claims,  he  maintained: 

n  the  Tarioiu  affldavltA  filetl  In  those  cases  were  taken  were  not 

!ot  be  coniaderedns  evidence  b]'  Ihlx  CommlfBion.    Tbe  Commtwion  la 

„ .  Bilatlng  In  the  two  counWes,  which  In  this  ease  are  In  hBrmony  in 

legasi  to  the  nature  of  the  evidence  by  whlcb  claims  nuf  be  supporteil  or  refuted. 

His  brief  further  cilod  Article  V  of  the  convention  of  August  7,  1892,  authorizing 
tbe  Commissioners  to  decide  "upon  such  evidence  or  information  only  as  shall  b« 
famished  by  or  on  behalf  of  the  respective  government,"  arguing  that  this  empha- 
sized the  evidential  character  of  the  information  to  be  fumiehed.  He  further  cited 
the  seventh  article  of  the  rules  of  procedure  of  the  Commission  established  in  1893, 
showing  that  tbe  claimant  "shall  be  required  to  establish"  all  the  material  allt^- 
tions  of  the  petition  "by  legal  and  sufficient  evidence."  He  relied  upon  Article  XV 
of  the  rules  of  1693,  as  lollows: 

The  mletoferldence  as  (o  the  competency,  relevancy,  and  eHectof  the  hudo  shall  l>e  determined 
by  the  Conunlnlaii,  with  reterence  to  the  convenlian  under  wblch  It  ii  created,  the  laws  of  the  two 
natlona,  the  public  laws,  and  these  mies. 


■t  the  facts  npon  which  their 
He  argued  against  the 


propriety  of  accepting  affidavits  taken  before  ministers  of  the  United  States,  s(._._ 
taries  of  l^iation,  or  consuls,  citing  Calvo,  Droit  International,  section  612,  third 
edition;  Heffler,  Le  Droit  lutemational  Public,  section  216,  No.  2;  Bluntschli,  Le 
Droit  Intentational  Codifl6,  article  221,  and  Field's  Intematiooal  Oiide,  article  172. 
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gation  at  their  discretion,  and  no  appeal  will  lie  therefrom.    Thia  doctrine  wonld 
Beem  to  apply  even  though  these  rivers  emptied  directly  into  the  sea  instead  of 

Footnote  canlluued, 

Ab  fortifyiiig  the  opinion  that  ex  parte  proofs  should  have  do  legal  weight,  the 
Chilean  aaent  quoted  Greenleaf.  volume  1,  chapter  3,  aectioo  446,  paj{e  541,  and  as 
showing  the  necessity  for  notification  to  the  other  side,  so  that  the  witaeeses  mi^ht 
be  crosa-examined,  he  cited  the  Laws  of  Chile,  Prontuorio  de  los  Juicioe,  law  xxiii, 
title  16,  paragraph  3. 

As  indicating  the  Httle  weight  to  be  given  to  ex  parte  evidence  and  the  neceEsitv 
tor  cross-examination  are  cited  People  v.  Cole,  43  New  York,  508;  Revised  Statutes. 
United  States,  chapterlT,  title  "Evidence;"  Foster's  Federal  Practice,  second  editioD, 
pages  502  and  1267;  Greenleaf's  Evidence,  section  331,  page  414;  volume  1,  section 
164;  Beaton  Evidence,  page 83;  Wharton'alawof  Evidence,section  177;  Wtiarton'8 
Book  3,  section  110,  chapter  13,  and  sections  872,  873,  875,  879,  881,  and  882  of  the 
New  York  Code  of  Procedure;  as  also  A.  425.  A.  426,  A.  430,  A.  434  of  the  Code  of 
Proi-cdure  of  Louisiana,  and  section  2033  of  the  Code  of  Procednre  of  Califorinia. 

An  showing  that  aHidavits  are  not  receivable  in  the  Court  of  Claims,  section  10B3 
of  the  Revised  Statutes  is  cited,  and  2  Court  of  Claims,  345,  as  well  as  the  mien  of 
procedure  of  that  court. 

As  showing  that  ex  parte  affidavits  were  excluded  by  the  Conrt  of  Claims,  citation 
is  made  of  Alain  v.  V.  S.,  21  Court  of  Claims  Reports.  t«ge  54. 

AttenUon  is  called  to  the  Shrigley  before  the  prior  Commission  (Itfoore,  3711 ),  in 
which  depositions,  not  taken  in  accordance  with  the  mlea  of  the  Commission,  were 
suppressed,  and  showing  that  there  was  no  appearance  on  the  part  of  the 
or  notice  for  taking  depositions. 

The  case  of  Murphy  ( Moore,  2262)  was  relied  upon  as  showing  that  the  kind  ol 
evidence  under  discussion  should  be  received  "  not  as  evidence  but  only  as  elemente 
which  in  certain  cases  may  contribute  to  a  limited  extent,  collateral  or  secondarv, 
to  confirm  or  strengthen  a  conviction  a^pearingto  be  based  on  proofs  of  a  more  con- 
clusive character,'  and  the  decision  in  the  Thomdike  case  (Moore,  p.  22741  if 
referred  tA  as  indicating  the  opinion  of  the  Commission  that  such  evidence  lacked 
sufRcient  l^al  weight  to  warrant  a  decision  against  the  respondent. 

The  French- American  Commission,  sitting  in  Washin^on  from  1881  U>  1884,  it  is 
said,  citing  from  the  Murphy  case,  adopted  the  same  pnnciple. 

The  agent  admitted  that  official  communications  written  in  the  discharge  of  official    , 
business  should  neceaearily  be  admitted  in  evidence.  I 

The  agent  for  the  United  States  replied  to  the  forgoing  brief,  contending  that  the   ' 
following  propositions  had  been  established: 

1.  The CommisslOD  is  "bound  lo  recelrGand  consider  ail  wrttlen  documenU  orBlalemenU"  pn- 
•en ted  by  eilher  Government  aa  evidence. 

2.  This  ipolncto  makes  all  such  wrllinRs,  whellicrafndftvttsormercletlera.  ifaoirridmof,  noiut- 
ter  what  (iie  ordlnnry  ruli4  of  law  may  be  cnncerntng  them,  but  leaves  it  open  lor  the  CommlKino 
toBtischsuch  weight  to  them  as  the;  Intrinsically  tM^m  todeserre. 

3.  This  rule,  as  established  by  the  cnnventlon.  Is  dlHereiit  (and  Is  conceded  by  both  sides  to  be  dil- 
ferenll  Irom  the  rule  either  ol  the  common  or  the  civil  law  upon  thesub)ei-l,  althoogli  the  cfvll  t«« 
aeetan  to  tie  much  more  liberal  In  this  respect  than  (he  commoa  law.  as  wllnera  Ihe  case  ciled  In  Uir 
preceding  brief  from  159  United  States  Reports,  page  204. 

4.  The  rule  now  cotitended  for  by  the  United  Stales  Ix  Ihe  only  rule  __ 

the  usHal  rale  In  commissions  such  as  this,  as  witness  the  authorities,  di. , 

the  proceedings  of  other  commlESfons.  andoftheCourtolClaliUHsetoul  In  the  former  brief. 

5.  The  former  commission  under  Ihe  present  convention  held  in  Ihe  Murphy  case  that  rx  pan* 
affidavits  were  admissible,  and  In  fact  uiwct  them  at  eridrnft.  bul  enni^idered  ihai  Ihe  ones  on  Hie  In 
that  case  were  iiitrlnslcally  Impmbable.  and  therefore  a  ninjorlly  ol  tlie  commission  deellmil  to  p1'^ 
mit  their  ludgment  to  be  controlleil  by  them.  In  the  Reed  case,  afterwards  decided  by  Ihe  nnt 
commission,  ihey  vaanlmrnitln  Irealcd  mmflar  dnenments  as  evidence,  and  believed  the  stalemenu 
contained  in  Ihcm.  and  decided  the  case  sce^irdlngly. 

6.  it  19  manliest,  therefore,  that  tlieohjci-lion  now  made  by  theagi^m  fnr  Chile  can  not  pKiperl> 
avail  to  destroy  the  elTi'ct  ol  all  affidavits  and  writings  as  evidence.  It  Is  likewLw  manilesi  (hal  sll 
such  papers  must  he  considered  by  the  Connnission.  and  eacb  one  welgheil  as  tolls  Individual  mtiiv 
and  Inherent  probability. 

iieferring  to  the  French -American  Commission,  he  stated  that  npon  verifying  the 

reference  all  that  appears  is  as  follows: 

The  affidavit  ol  Phllihert  Rorlcr  relerred  to  in  the  motion  of  the  United  State*  amlstaot  codoael  l> 
Mricken  from  Ihe  record. 
He  argued  that  it  did  not  appear  officially  why  it  was  so  stricken  out 
He  further  oontendt^l  that  letters  and  telegrams  sent  from  one  official  to  another 
were  literallv  ex  parte  statements,  and  that  all  writings  siihmilted  by  either  Govern- 
ment shoulif  be  received  in  evidence,  carefully  weighed  as  to  their  convincing  force, 
and  permitted  to  influence  its  decision  much  or  little,  or  not  at  all,  according  as  that 
convincinfE  force  is  found  to  be  present  or  absent  in  each  particular  case. 

A  majority  of  the  cotroussion  made  an  award  on  the  evidence  in  qiMMtion  In  favor 
>t  the  claimant 
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deboachJnf;  tntoan  iDland  lake,aeintbec9se  under  consideration,  wholly  within 
the  territory  of  the  State  seeking  to  control  the  navigation  of  theee  rivers.  This 
dootrine  being  applicable  to  the  inhabitants  of  the  State  at  the  beadwatere  of 
the  streams  is  all  the  more  applicable  to  domiciled  foreigners. •> 

GoETSCH,  Commissioner: 

The  Department  of  Santaiiderof  the  Republic  of  Colombia,  with  its 
capital  at  San  Josi?  Je  Cficuta,  has  been  very  poorly  endowed  by  nature, 
isince  it  lacks  means,  which  pass  exclusively  throug;h  Colombian  terri- 
tory, to  etttablish  commercial  communication  with  the  ocean.  The  com- 
mercial traffic  of  the  Department  with  the  rest  of  the  world  can  not  be 
effected  except  through  tne  port  of  Maracaibo — that  is  to  say,  by  passing 
■  over  Venezuelan  territory.  The  traffic  from  the  capital,  San  Jos^,  to 
the  Atlantic  Ocean  takes  place  in  the  following  manner:  From  Cficuta 
to  the  Colombian  port  Villamizar  bj  rail  (the  frontier  custom-house 
upon  the  Zulia  River);  from  Villamizar  by  the  navigable  river  Zulia 
to  ity  mouth  in  the  Catatumbo  River,  near  EncontrtSos  (the  frontier 
custom-house  of  Venezuela);  from  Encontrados  continuing  along  the 
Catatumbo  Riveras  far  as  its  mouth,  in  Lake  Maracaibo;  thence  by 
I^ake  Maracaibo  to  the  city  of  Maracaibo.  A  few  leagues  farther 
down  from  the  port  of  Villamizar  the  Zulia  River  crosses  the  frontier 
line  of  Venezuela.  At  the  Venezuelan  railroad  station  El  Guayabo 
the  i-ailroad  from  Uracd  to  Encontrados  touches.  The  Lake  Maracaibo 
and  the  Catatumbo  River  as  far  as  Encontrados  are  navigable  by 
steamei^  of  considerable  draft,  while  the  river  Zulia  from  Encontrados 
to  the  port  of  Villamizar  only  permits  the  passage  of  small  steamers  of 
a  slight  draft  and  other  lighter  vessels. 

From  time  immemorial  the  Department  of  Santander  has  used  that 
highway  for  the  exportation  of  its  national  products,  pi^ncipally  coffee 
and  hides,  and  for  the  importation  from  abroad  of  those  necessities 
which  it  is  not  able  to  produce.  The  importance  of  the  commercial 
traffic  by  this  route  is  shown  by  the  fact  that  the  commerce  duties  of 
Colombia  received  in  Villamizar  amount  to  from  680,000  to  800,000 
bolivars. 

A  very  considerable  portion  of  this  commercial  traffic  is  carried  on 
by  German  firms  and  German  capital.  We  are  treating  here  of  the 
firms  of  Van  Dissel  &  Co.,  Brewer,  Moller  &  Co.,  BecKman  &  Co., 
Steinworth  &  Co.,  and  Faber  &  Co.,  of  Hamburg,  respectively,  from 

"  For  a  very  inlereatinK  and  exhaustive  discussion  of  this  question  we  refer  to  on 
article  by  Ernest  Nys,  publlEhed  in  the  Bevue  de  Droit  Intematiooal  et  de  L^giela' 
lion  Compart,  1903,  2d  series.  Vol.  V.  p.  51 7,  stating  the  limitations  of  the  doctrine 
as  laid  down  by  the  umpire,  and  citing: 

Revue  de  Drod  Memalional  et  de  Ligitlation  comparh,  1901,  Vol.  Ill,  2d  Ber. ;  Mag- 
nette,  J'wqiA  11  et  la  liberie  de  FEgcaut,  1897,  pp.  17,  et  teq.,  46;  Charlea  de  Martens, 
Capites  Cklibrn  du  Droit  des  Gem,  2d  ed.,  Vol.  Ill,  p.  338  rt  seq.;  Henry  Wheatoa, 
Hitt.  of  the  Progrm  of  Ike  Law  of  Natxon»  in  Europe  and  America,  Vol.  II,  p.  192; 
Gnindgaignage,  Hiitoire  dupiage  de  TEicaul,  pp.  8S,  89;  Ed.  Engelhardt,  Du  ItigirM 
COm-enlionnel des Fleuvee  JnlemaliotiaiLr,  pp.  24,  25, 27,  172, 182,  219;  E.  Carath^odory, 
Le  Droit  [ntemational  concemant  let  Grandg  Court  d'eau,  1861,  pp.  107,  116,  117; 
Wheaton,  Element!  of  International  Law,  Vol.  II,  p,  86;  Crommelin,  De  Verpiivhlingen 


Nederland  aU  Kevtraie  Mogendhdd  ten  Opnait  der  Schelde,  p.  71;  Revut  de  Lfroit 
emotional  et  de  Lfgislation  Comparie,  1886,  Vol.  XVIII,  p.  159,  et  teq.\  Annuaire 
P  Jn^itia  de  Droit  Mei^atvmal,  Vol.  VIII,  p.  272;  Pierre  Orban,  Etude  du  Dr<nl 


ial  Inlemalional,  1896,  p.   140;  Baron  Guillaume.  L'Eeeaul  Depuis  1R30,  Vol.  I, 

pp.  353,400;  BoD&b,  Manwl  de  Droit  IniemalionatPuMie,2tied.,  No.  524;  Blmitschli, 
Le  Droit  International  Codifil,  art.  769;  HMeliSvre,  Precit  de  Droit  Inlematiatud  Public 
OK  Droit  des  Geni,  Vol.  II,  p.  375.  See  also  Bivier,  FrtTuipei  du  Drvldu  Otni,  Vol. 
I,  pp.  221,225.  L.OOi^lC 
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Maracaibo  and  Sao  Jos€  de  Cdcuta,  besides  the  German  stores  in 
Maracaibo.  This  la^^t  enterprise  is  aa  exclusively  Germun  house,  and 
perforins  its  navigation  by  the  lake  and  the  rivers,  with  proper 
steamers  and  steel  Rafhters,  and  in  coinpany  with  another  transporta- 
tion company,  in  which  the  fiim  of  Brewer,  Moller  &  Co.  have  an 
interest  of  50  per  cent,  while  all  the  other  German  firms,  which  almost 
all  have  their  principal  houses  in  Hamburg,  busy  themselves  with  the 
exportation  of  coffee  and  other  products  from  Santander  and  the 
importation  of  merchandise  to  said  Department.  The  German  capital 
in  these  enterprises  amounts  to  many  millions  of  marks.  These  com- 
mercial relations,  existing  from  very  remote  periods,  were  destroyed 
at  a  blow  by  an  executive  decree  of  the  Government  of  Venezuela 
dated  September  11,  1900.     The  decree  is  of  the  following  tenor: 

Commencing  npon  the  day  of  the  promulgation  of  thie  decree,  the  clearance  of 
vessels  which  carry  on  river  commerce  along  the  Zulia  and  Catatumbo  rivers  u  sus- 
pended in  the  coastwise  custom- houee  at  the  port  of  Encontrados. 

Because  of  this  prohibition  of  the  clearance  of  all  vessels  the  com- 
mercial blockade  with  respect  to  the  Department  of  Santander  was 
established  de  facto.  No  vessel  could  thereafter  pass  by  Encontrados 
either  going  up  or  coming  down  the  river.  Commerce  was  totally 
destroyed. 

The  Government  of  the  German  Empire  has  protested  before  the 
Government  of  Venezuela  against  said  measure,  which  very  seriously 
injured  German  interests.  The  officer  at  the  imperial  legation  at 
Caracas,  under  the  date  of  February  4,  1901,  protested,  as  is  seen  by 
the  following  extract: 
Mr.  Minister  Eduardo  Blanco,  etc.: 

From  an  order  received,  I  have  the  honor  to  notify  your  excellency  that,  accordiiw 
to  the  interpretation  of  the  Imperial  Government,  toe  closing  of  the  Catatumbo  ana 
Zulia  rivers,  becnuwe  it  interrupts  the  German  commerce  with  Colombia,  is  contrary 
to  the  principles  of  international  law,  and  that  therefore  the  German  Government 
should  reserve  to  itself  the  right  to  hold  Venezuela  liable  for  the  injuries  reeulting 
on  account  of  and  ir 


In  bis  answer,  dated  February  16, 1901,  the  minister  of  foreign  rela- 
tions in  Venezuela  has  upheld  the  legality  of  this  measure,  fuloging 
the  sovereignty  of  Venezuela  as  an  independent  state,  but  ha3  f^reed 
upon  the  existence  of  the  commercial  blockade  as  such,  as  follows: 

Upon  the  Blopping,  temporarily,  of  the  passage  of  commerce  upon  the  ZuHr  and 
Catatumbo.    •    *    * 

To  this  the  German  legation  replied,  under  date  of  February  19, 
1901,  repeating  the  protest  already  quoted. 

Upon  the  4th  of  March,  1901,  toe  Government  of  Venezuela  modi- 
fied said  decree  as  follows: 

River  commerce  is  permitU;d  upon  the  rivers  Zulia  and  Catatumbo,  but  only  in 
lighters  or  canoes,  and  while  new  fears  of  dlaturlmnce  of  the  public  order  shonid  not 
require  the  contrary. 

But  after  a  few  days  the  primitive  state  was  restored  by  a  decree  of 
July  29,  1901,  and  by  it  the  commercial  blockade  was  restored  by  the 
decree  of  July  29,  1001,  and  reestablished  in  ito  full  extent.  '  The 
decree  reads  as  follows: 


The  decree  of  March  4, 1901,  which  permitted  river  commerce  along  the  Zulia  and 
Calatmnlio  riverw  from  Lncontradrm  by  liphturs  and  I'anoes,  is  rovoked,  thedocm 
of  September  11, 1900,  remaining  in  its  full  force  and  effect. 

n,g,t,7rJM,COOglC 
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Under  date  of  June  14,  1902,  the  followiog  decree  was  issued: 
Until  the  definite  reopeaing  of  the  port  of  Encontradoe  the  way  of  Urena  is 
temporarily  open  for  the  passage  of  tnercliaDdise  between  Cucuta  and  Maracaibo,  and 
-vice  veiHB,  the  way  of  Encontradoe  being  open  only  for  the  coBftwiee  service. 

Finally,  what  follows  was  ordered  by  a  decree  of  January  13,  1903: 

Abticlb  1.  The  decree  of  July  29,  1901,  by  which  tt&ffic  between  Encontradoe 
and  Pnerto  Villamizar  was  abeolutely  forbidden,  is  revoked. 

Akt.  2.  The  decree  of  March  4, 1901,  which  permitted  traffic  between  Puerto  Vil- 
lamizar and  Encontradoe  by  meane  of  lighters  and  canoes  only,  is  made  efiective. 

The  traffic  by  lighters  and  canoes,  to  which  the  foregoing  article  refers,  shall  be 
carried  on  by  Onayabo,  transporting  by  rail  the  merchandises  which  are  eximrted. 

Akt.  3.  Navigation  of  slaam  and  sailing  vessels,  {■arrying  merchandises  in  transit 
for  Colombia^  shall  hereafter  be  permitted  only  b^  the  ports  of  Maracaibo  and 
Encontrados  m  accordance  with  the  laws  which  arc  in  force  in  the  premises. 

Lastly,  another  decree,  under  date  of  April  3,  1903,  was  LsKued,  the 
second  article  of  which  reads  as  follows: 

The  effects  of  article  2  of  the  decree  of  January  16,  already  cited,  are  revoked 
with  relation  Co  the  importation  of  merchandise  iti  transit  for  Colombia  by  said 
roate,  until  the  causes  which  make  said  transportation  undesirable  may  be  removed. 

This  atate  has  continued  until  the  present  day. 

By  the  commercial  blockade  established  there,  which  now  can  not  be 
considered  as  totally  removed,  but  which  in  any  case  was  maintained 
in  full  force  for  about  two  years,  the  interests  of  German  firms  and 
those  of  German  commerce  nave  suffered  serious  injury,  as  has  already 
been  shown. 

The  damages  consisted  principally  in  the  following:  The  crops  of 
coffee  bought  of  German  houses  in  uiicuta  could  not  be  exported  dur- 
ing the  time  of  the  blockade,  which  lasted  two  years.  The  coffee  had  to 
undergo  a  lone  storage  in  Villamizar,  eirposcd  to  the  warm  climate  and 
extreme  humidity,  which  occasioned  a  loss  of  a  part  of  it  and  the  pay- 
ment of  high  rates  of  insurance.  The  capital  invested  in  coffee  ceased 
to  produce  interest,'  thus  also  the  capital  invested  in  German  bouses  in 
Cljcuta  could  not  be  utilized  later  on  and  could  not  produce  profit, 
while  the  general  expenses  continued  to  run,  such  as  the  salaries  of 
employees,  the  rent  of  the  commercial  establishments,  etc.  The 
imported  merchandise  from  Europe  and  the  United  Statos  suffered 
like  injury,  which  could  not  be  transported  from  Mamcaibo  to  Santan- 
der.  these  latter  remaining  stored  in  Maracaibo,  where  they  suffered 
deterioration  in  part,  and  later  it  was  necessary  to  sell  them  at  a  loss. 
A  part  of  the  general  expense  of  the  business  of  Maracaibo  was  dis- 
bursed without  return.  The  vessels  and  steel  lighters  belonging  to 
the  transportation  companies  of  German  houses,  which  carried  the 
commerce  to  Villamizar,  could  not  fulfill  their  object,  and  remained 
loaded,  without  being  used,  and  were  injured  to  some  extent  by  the 
brackish  water  of  Lake  Maracaibo.  All  these  injuries  are  immediate 
consequences  of  the  stoppage  of  the  commercial  traffic. 

Let  us  pass  on  to  prove  how  Venezuehi  may  be  made  liable  for 
them. 

(a)  In  the  first  place  it  is  undeniable  that  a  sovereign  state  holds 
absolute  authority  over  its  rivers  and  water  courses  until  these  touch 
the  frontiers  of  other  states.  This  principle  is  nevertheless  limited  in 
two  senses  by  international  law.  When  a  river  constitutes  the  only 
way  of  communication,  indispensable  for  the  subsistence  of  another 
nation,  or  part  of   it,  its  use  can  not  be  entirely  prohibited,     (See 
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Heffter's  International  Law  of  Europe,  Berlin,  1867,  sec.  77.) 
Besides,  the  use  of  navigable  rivers  for  traiEc  with  other  friendly 
peoples  when  they  cross  independent  states  can  not  be  prohibited 
when  their  use  is  not  offensive.  After  all  a  state  can  not  deny  to 
another  nation  the  inoffensive  use  of  routes  b^  land  or  water  within 
its  territory  without  committing  an  act  of  hostility,  and  no  State  can 
exclude  another  from  connmercial  communication  with  the  market  of  a 
third  without  committing  an  offense  and  injury  unless  the  latter  desires 
and  puts  in  force  the  exclusion.  (See  Heffter,  p.  63;  Puffendorf,  T.  N., 
Ill,  3,  6;  Gi-oot,  T.,  2,  13;  Vattel,  II,  123,  132-134.)  These  interna- 
tional maxims  are  the  creation  of  close  association  between  nations. 
They  have  been  applied  in  treatie-s  of  distinct  periods,  {Treaty  of 
peace  of  Paris,  1S14,  art.  5;  the  oiEcial  record  of  the  Congress  of 
Vienna,  art.  8,  117-118;  art.  15  of  the  treaty  of  peace  of  Pans,  dated 
March  30,  1856;  art.  1  of  the  provision  of  navigation  for  the  E^nube, 
dated  November  7,  1857;  treaty  between  Spain  and  Portugal,  August 
13, 1835,  concerning  the  free  navigation  of  the  Duero;  treaty  of  reci- 
procitv  between  Canada  and  the  United  States  dated  June  5, 1850;  art. 
4  of  tfie  treaty  of  the  Republic  of  Argentina  with  other  powers  dated 
July  10,  1853;  and  others.) 

On  account  of  everything  that  has  been  said  it  is  considered  as  an 
international  doctrine  that  the  navigation  of  rivers  which  flow  through 
portions  of  several  States  together  with  their  affluents  shall  be  free 
from  the  point  where  they  first  become  navigable  to  where  they  empty 
into  the  sea,  so  far  as  commerce  is  concerned — provided  this  latter  be 
in  itself  free — should  not  be  denied  to  anybody ;  besides,  each  riparian 
state  shall  exercise  its  authority  within  the  limits  of  its  fluvial  domain, 
impeding  as  little  as  possible  the  liberty  of  navigation.  (See  wttii 
respect  to  this  Phillimore,  pp.  189,  191,  192, 195,  204,  207,  209,  et  seq; 
Grotius  Book  II,  chap.  2,  sec.  12;  Wbeaton,  Pt.  II,  chap.  4,  sec.  11; 
Heffter,  p.  63,  147;  Carath^odory,  du  Droit  International,  concerning 
large  watercourses,  p.  155-158;  Moore,  1718.) 

As  there  was  no  war  between  Colombia  and  Venezuela  the  latter  had 
no  right  to  prohibit  the  foreign  commerce  with  a  Colombian  port. 

The  principles  above  stated  have  not  been  limited  to  the  territory 
of  European  states,  but  have  found  application  in  states  and  circum- 
stances  outside  of  Europe.  It  was  especially  the  part  of  England  at  a 
former  time  to  make  this  principle  respected  and  to  defena  it  ener- 
getically against  Spain  with  respect  to  the  traffic  on  the  Mississippi, 
p'hillimore,  sec.  170.)  Thus  also  the  United  States  of  America  have 
invoked  against  England  the  application  of  the  principles  above  set 
forth  and  attained  their  recognition  with  respect  to  the  commerce  of 
the  St.  Lawrence  River,  the  mouth  of  which  is  situated  exclusively  in 
Canadian  territory.  It  is  true  that  England  maintained  at  first  an 
interpretation  of  the  expression  of  natural  right  should  not  bo  given 
to  the  principles  of  the  treaty  of  Vienna,  hut  that  they  should  be  con- 
sidered as  the  conventional  arrangement  of  an  exceptional  privilege 
granted  by  the  contracting  parties,  and  the  enjoyment  of  wnich  did 
not  belong  to  a  third  noncontracting  party.  Nevertheless  this  attitude 
of  England  was  not  in  harmony  with  her  own  opinion  in  the  claim  of 
the  Mississippi  (see  Phillimore,  sec.  170),  and  it  vtm  also  rejected  by  the 
United  States  with  reason  and  success.  Secretary  of  State  Chiy.  in 
Washington,  ordered  the  American  minister,  Gallatin,  under  date  of 
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June  15, 1826,  in  London,  to  oppose  the  following  to  the  English  pre- 
tension (see  Mr.  Secretary  Claj's  letter  to  Mr.  Gallatin,  American 
minister  in  I^ondon,  June  19,  1826,  session  1827-28,  No.  43,  Am.  State 
Papers,  For.  Rel.,.  vol.  6,  p.  7*)4);  that  the  provisions  of  the  treaties 
should  not  be  considered  as  of  a  merely  conventional  character,  since 
ordinarily  it  would  be  necessary  to  give  them  a  positive  and  natural 
right  in  order  to  settle  differences;  that  the  right  to  navigate  the  ocean 
had  also  been  the  subject  of  rules  and  divers  treaties;  that  the  provi- 
sions of  Vienna  and  other  similar  ones  should  rather  be  considered  as 
an  homage  which  men  render  to  the  great  Lawgiver  of  the  Universe 
by  which  His  works  should  be  free  from  the  chains  that  human  caprice 
strive  to  put  upon  them.  Also,  among  other  German  public-i^its  this 
opinion  prevails.  Thus  Wurra  (see  Five  Letters  upon  Free  River 
Navigation),  has  called  the  treaties  above-mentioned  a  concentration 
of  the  great  principles  which  are  gradually  illuminating  the  reason 
of  nations.  (See  also  Carath^odory,  pp.  139-141.)  England  was  com- 
pelled to  yield,  although  only  after  some  years,  by  a  treaty  signed  on 
Juoe  5, 1854,  by  Lord  Elgin,  which  rec<^nized  in  article  4  the  freedom 
of  navigation  upon  the  St.  Lawrence  River.  (Treatiesand  Conventions 
between  the  United  States  and  Other  Powers,  p.  451.)  The  Argentine 
Republic  took  a  similar  course  upon  another  occasion  by  conhrming 
by  a  treaty  of  July  18,  1853,  the  freedom  of  navigation  of  the  Paranl 
and  the  Uruguay  for  the  ships  of  all  nations. 

If  these  principles  are  applied  to  the  present  case,  it  follows  that  the 
blockade  of  commercial  traffic  upon  the  navigable  rivers  Catatumbo 
and  Zulia,  which  cross  the  territories  of  Venezuela  and  Colombia,  was 
an  act  contrary  to  the  law  of  nations,  and  therefore  illegal.  As  is 
seen  from  the  correspondence  exchanged  with  the  German  legation, 
Venezuela  based  her  proceeding  upon  the  declaration  that  her  relations 
with  Colombia  were  at  that  time  strained  and  that  the  closing  of  the 
rivers  was  a  necessary  measure  for  the  national  safety.  Nevertheless, 
this  excuse  is  not  admissible.  There  has  not  existed  a  true  state  of 
war  between  Colombia  and  Venezuela,  and  Venezuela  herself  (Novem- 
ber 20,  1901),  in  answer  to  an  inquiry  of  England,  expressly  stated 
that  a  state  of  war  did  not  exist.  (See  the  English  blue  book  of 
Venezuela,  No.  1,  1903,  p.  55.)  But  neither  should  there  have 
occurred,  even  in  the  case  of  a  state  of  war  or  the  probability  of  war- 
like complications,  a  complete  commercial  blockade,  or,  say,  total 
interruption  of  neutral  commerce  upon  navigable  rivers,  (See  Wurm, 
Freedom  of  River  Navigation,  p.  55,  et  seq.;  art.  131  of  the  conven- 
tion between  the  German  and  !<  rench  Governments  upon  the  control 
of  the  navigation  of  the  Rhine,  dated  August  15,  1804;  the  Clayton- 
Bulwer  treaty  between  the  United  States  and  England;  art.  6  of  the 
treaty  between  Argentina  and  the  United  States  of  America,  England, 
and  France,  dated  July  10,  1853.) 

Venezuela,  if  she  bad  the  right  to  control  the  commerce  upon  the 
Zulia  and  Catatumbo,  as  her  safety  required  in  view  of  the  strained 
relations  with  the  neighbor  Republic,  could  have  inspected  and  regu- 
lated the  commerce  of  merchants^the  first  in  order  to  prevent  the 
transporting  of  Venezuelan  revolutionists  or  Colombian  troops,  and 
the  second  in  order  to  submit  to  register  vessels  suspected  of  trans- 
porting arms  or  contraband. 

To  exercise  greater  control,  she  could  compel  vessels  or  steel  lightei's 
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to  be  accompanied  by  constabulary  or  troops  as  far  as  the  Venezaelan 
frontier,  and  to  receive  tbem  there  again  upon  their  homeward  journey. 
The  absolute  blockade,  or,  say,  the  prohibition  thereby  resulting  to 
the  exportation  of  coffee,  which  was  German  property,  and  to  the 
importation  of  German  merchandise^  appears  to  be  an  act  not  justified 
by  the  circumstance!^,  and  therefore  inadmissible  and  illegal  accordinjf 
to  international  law. 

(e)  The  Government  of  the  German  Empire,  because  of  what  has 
been  said,  was  entirely  right  in  protesting  to  the  Government  of  Ven- 
ezuela against  the  commercial  blockade,  and  to  reserve  to  herself  the 
right  of  enforcing  an  indemnity,  since  a  ijtate  which,  by  an  illegal  act. 
injures  the  legal  interests  of  foreign  subjects  should  make  reparation 
for  the  damage  caused. 

The  Government  of  Venezuela  has  expressly  recognized  its  liability 
in  the  protocol  of  peace  for  claims  presented  up  to  that  date,  and 
therefore  also  for  claims  arising  out  of  the  commercial  blockade. 
Because  of  what  precedes  the  German  Commissioner  asks  of  the  hon- 
orable umpire  that  he  fix  the  liability  of  Venezuela  in  principle  for 
such  damages  as  may  be  proved  to  have  been  suffered  by  subjects 
of  the  German  Empire  because  of  the  commercial  blockade. 

ZuLOAOA,  Commissioner: 

In  the  extreme  west  of  the  Republic  of  Venezuela  is  the  lake  of 
Maracaibo,  a  beautiful  sheet  of  fresh  water,  entirelv  surrounded  by 
Venezuelan  territory.  The  lake  communicates  with  the  port  of 
Maracaibo,  or  the  Gulf  of  Venezuela,  by  a  narrow  channel,  about 
1,500  meters  wide,  which  forms  the  two  islands  of  Zapara  and  San 
Carlos.  In  the  eastern  extremity  of  the  latter  is  situate  the  fortress 
of  San  Carlos,  which  guards  and  defends  the  entrance  to  the  lake. 
Although  it  is  not  provided  yet  with  modern  pieces  of  artillery,  it 
serves  its  purpose  when  necessary,  and  up  to  now  no  other  ships  except 
those  which  tne  master  of  the  country  has  seen  fit  to  allow  to  enter 
have  plowed  the  lake.  The  whole  of  Lake  Maracaibo  belongs  abso- 
lutely to  Venezuela,  and  it  has  not  occurred  to  any  nation  to  throw 
doubt  upon  this. 

The  navigation  of  this  lake,  which  is  interior  navigation,  has  never 
been  done  except  by  Venezuelan  ships.  On  the  northern  part  of  it 
is  found  the  city  of  Maracaibo,  the  only  port  of  that  region  equipped 
for  foreign  commerce.  Here  only  foreign  ships  touch,  which  must 
not  have  more  than  10  feet  draft,  without  running  a  great  risk  of 
stranding  on  the  bar.  There  at  the  foot  of  the  lake  toward  the  south 
the  river  Catatumbo  empties,  which  river  belongs  almost  exclusively 
to  Venezuela,  since  only  a  small  portion  of  it  belongs  to  Colombia. 
The  Catetumbo  has,  generally  speaking,  in  Venezuelan  territory  a 
depth  of  6  feet.  It  has  never  been  navigated  except  by  Venezuelan 
river  boats.  At  a  distance  of  about  100  kilometers  from  its  mouth  in 
Lake  Maracaibo  the  Catatumbo  receives  the  waters  of  the  Zulia,  a 
river  which  rises  in  Colombia,  in  the  State  of  Santander,  which  ordina- 
rily has  not  more  than  2  feet  of  water,  especially  in  Colombia,  and  in 
summer  still  less.  This  river  has  never  been  navigated  in  Venezuelan 
territory  except  by  Venezuelan  vessels  (boats  or  small  steam  launches). 

The  commerce  which  Colombia  carries  on  upon  this  river  has  bad  a 
certain  development  since  1875,  when  the  wagon  I'oad  from  Glicuta  to 
Villamizar  was  built,  and  later,  during  the  vears  1881  to  1882,  when 
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the  railroad  was  built  betweeD  the  itasne  places.  Colombia  haa  never 
beeo  able  to  consider  that  she  has  a  perfect  ripht  to  carry  on  com- 
merce through  the  Zulia  and  Oatatumbo,  since  at  present  sue  has  no 
treat;  with  Venezuela,  and  Venezuela  has  not  recognized  that  right 
directly  or  indirectly.  By  Law  XXIII  of  the  Code  of  Hacienda,  Vene- 
zuela has  allowed  commerce  in  tranyit  from  Colombia,  but  in  a  preca- 
rious manner  as  to  the  latter  Republic,  because  article  1  of  that  law 
expressly  says  that  the  passage  of  merchandise  by  the  port  of  Mara- 
caibo  destined  for  Catatumbo  m  permitted. 

Transitory  commerce  can  therefore  be  prohibited  by  Venezuela  at 
any  time,  as  she  is  not  obliged  by  any  treaty  to  permit  it.  That  com- 
merce in  transit  Venezuela  regulates  in  a  detailed  manner,  and  the 
importation  of  foreign  merchandise  through  the  port  of  Maracaibo  is 
subject  (art.  2,  Law  XXIII,  cited)  to  all  tne  formalities  required  and 
penalties  established  in  the  law  of  the  government  of  customs  for 
merchandise  coming  from  foreign  countries  destined  for  Venezuela 
and  to  the  provisions  which  are  therein  set  forth.  This  commerce  in 
transit  is  earned  into  the  interior  of  Venezuela  by  two  roads,  either 
by  the  river  Catatumbo,  and  later  shipped  over  the  railroad  of  Tfichira, 
or  in  barges  or  small  steam  launches  on  the  Zulia,  which  in  reality 
can  not  properly  be  done  except  in  the  rainy  season,  when  the  river 
is  sufficiently  deep. 

Venezuela,  as  a  sovereign  nation,  regulates  this  commerce  in  transit 
in  its  territory  as  it  sees  fit;  it  determines  the  roads  whii-h  must  be 
used;  it  establishes  the  rules  and  prescriptions  which  it  believes  proper 
for  its  security  or  its  interests.  It  is  a  matter  exclusively  its  own, 
concerning  which  it  has  to  give  account  to  nobody.  In  the  exercise 
of  its  right  by  virtue  of  necessities  of  public  safety  and  order,  well 
recognized  and  well  appreciated  by  this  Commission,  the  Venezuelan 
Government  has  issued  a  series  of  decrees  regulating  this  transit, 
especially  concerning  the  navigation  on  the  Zulia.  These  decrees  are 
those  of  September  11,  1900;  March  i,  1900;  July  29,  1901:  June  U, 
1902;  January  15,  1903,  and  April  3,  1903.  By  virtue  of  them  com- 
merce upon  toe  river  as  far  as  Colombia  has  sometimes  been  stopped. 
Other  times  it  has  been  permitted  by  barges  and  canoes,  but  not  by 
steam  launches.  This  happened  especially  after  the  invasion  of  Rangel 
Grarbiras  with  Colombian  troops  on  the  25th  of  July,  1901,  and 
because  of  the  necessity  to  guard  this  road,  so  important  to  the  defense 
of  the  territory. 

Colombia  at  first  sought  to  obtain  from  Venezuela  the  revocation  of 
the  decree  that  prohibited  traffic  upon  the  Zulia,  but  Venezuela 
answered  her  that  she  could  not  allow  this  traffic  while  the  motives  of 
public  order  which  had  given  rise  to  the  decree  existed.  After  that 
the  breaking  off  of  diplomatic  relations  between  Venezuela  and  said 
Republic  took  place,  and  such  a  serious  aspect  was  assumed  that  the 
frontiers  were  guarded  by  armies  of  the  respective  States,  and  only 
the  civil  war  which  existed  in  both  countries  avoided,  jierhaps,  the 
m-eat  calamity  of  a  war  being  declared  between  the  two  sister  nations. 
The  matter  of  commerce  in  transit  between  the  two  nations  is  still 
complicated,  on  account  of  questions  of  boundary  not  yet  settled,  and 
it  occupies  the  attention  of  both  countries. 

In  this  condition  of  affairs  Germany  intervened  and  pretends  to 
e  for  herself  the  cause  of  Colombia  and  force  Venezuela  to  open 
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the  Zulia  route,  under  the  pretext  that  there  are  sume  German  mer- 
chants in  Cflcuta  who  are  injured  by  the  Venezuelan  decrees.  It  is 
impossible  to  imagine  intervention  by  a  third  party  more  unreasonable 
and  unlawful. 

The  question  ia  between  Venezuela  and  Colombia,  and  if  decided  can 
only  be  decided  by  those  two  countrieii  alone  and  exclusively,  and  1 
must  emphatically  deny  the  allegation  of  the  Commissioner  for  Ger- 
many and  affii-m  that  it  is  entirely  contmry  to  the  tenor  and  spirit  of 
the  Washington  protocol  and  the  powers  vested  by  it  in  this  Commis- 
sion; that  according  to  this  treaty  Germany  is  not  authorized  to  put 
in  dispute  any  matter  which  may  compi-oraise  the  sovereignty  of  \  en- 
ezuela  nor  put  in  dispute  her  present  legal  status  which  gives  her 
exclusive  sovereignty  over  her  rivers  and  lakes.  To  sustain  a  ckim 
for  injuries  to  Cficuta  merchants  with  the  reasons  adduced,  to  the 
effect  that  the  river  Zulia  must  be  opened  to  international  commerce, 
is  to  surreptitiously  introduce  questions  as  to  the  sovereignty  of  Ven- 
ezuela into  a  tribunal  which  is  called  upon  to  take  cognizance  only  of 
matters  of  fact,  in  conformity  with  absolute  equity,  which  precisely 
supposes  the  exclusion  of  those  questions  which  exact  another  kind  of 
study  and  another  standard  of  judgment. 

If  there  should  possibly  be  a  controversy  between  Venezuela  and 
Colombia  in  legard  to  the  matter,  the  consequence  of  this  surrepti- 
tious intervention  of  Germanj'  would  lead  to  a  legal  precedent  being 
found  in  the  question  which  is  submitted  to  the  umpire,  a  precedent 
which  would  be  a  very  singular  one  in  the  relations  between  the  two 
republics,  whichever  way  it  might  be  decided. 

But  in  this  matter  there  can  be  no  controversy.  The  right  of  Vene- 
zuela is  clear,  and  the  action  of  Germany  appeal's  to  tend  towards 
nothing  less  than  to  make  Venezuela  tributary  to  Columbia  by  virtue 
of  supposed  priticiples  of  international  law  concerning  the  navigation 
of  rivers. 

I  reject,  therefore,  expressly  and  catagorically,  all  this  argument  of 
the  German  Commissioner  as  unfounded,  and  since  the  question  of 
George  Faber  has  been  submitted  to  the  umpire,  I  luaintHin  that  he 
has  no  jurisdiction  to  take  cognizance  of  the  matter  in  the  form  which 
the  Commissioner  of  Germanv  contends,  because  this  Commission  has 
no  power  to  overlook  the  rignts  of  Venezuela. 

Venezuela  exercising  hev  right  has  regulated,  in  the  manner  which 
it  has  considered  proper,  the  eoniinerce  in  its  territory  in  its  passage 
toColombia.  Therefore  no  liability  of  the  State  ensues  for  consequent 
damages  which  an  individual  might  suffer  by  virtue  of  these  general 
provisions.     If  some  Germans  have  sufferea  mati    '  '    ' 


1  material  damages,  per- 
chance Venezuela  and  its  Government  have  suffered  greater  ones  in 
enforcing  decrees  which  it  judges  necessary  for  the  moment.  When 
the  German  Empire,  by  virtue  of  its  political  policy,  curtails  amicalile 
relations  with  any  nation  said  measure  of  reprisal  undoubtetlly  injures 
individual  intere.-t»,  and  I  do  not  believe  tna.t  thereby  it  is  obligalcd 
to  make  any  reimratlon. 

To  the  argument  of  the  German  Commissioner  sustaining  the  claim 
of  George  Faber,  who  says  that  he  has  been  injured  by  tlie  decrees 
which  have  regulated  the  oommerco-in  transit,  it  is  sufficient  for  me  to 
set  up  the  right  of  Venezuela  to  enforce  laws  and  regulations  in  her 
territory  as  she  sees  fit. 

Nevertheless,  in  order  to  show  to  what  extent  the  argument  of  the 
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Commissioner  of  Germany  is  witbout  foundation  aud  to  what  extent 
the  condition  set  up  by  Germany  is  unjustly  oppressive,  I  am  going  to 
make  some  general  observations. 

That  argument  has  as  a  foundation  that,  in  accordance  with  the  prin- 
ciples of  international  law,  the  navigation  of  international  rivers  is  free, 
and  that  Venezuela  in  shutting  off  the  commerce  on  the  portion  of  the 
river  flowing  into  the  ocean  (at  the  mouth  of  the  river)  has  violated 
the  law  of  nations. 

In  order  that  this  reasoning  might  have  an}'  force  it  would  be  neces- 
sary in  the  first  place  for  the  river  Zulia  to  be  considered  as  an  inter- 
national river,  but  this  river  does  not  flow  into  any  open  sea — an 
essential  condition  in  the  case— but  into  the  Catatumbo  River  and  the 
Ctitatumbo  into  Lake  Maracaibo  exclusively  the  territory  of  Venezuela, 
and  closed  in  accordance  with  international  law  to  international  com- 
merce. It  would  be  necessary,  in  the  second  place,  that  the  river  should, 
properly  speaking,  be  navigable,  and  such  a  thing  could  never  be  said 
of  a  river  which  has  a  depth  of  2  feet,  and  even  less,  in  the  dry  season. 

The  Rhine  has  a  depth  at  Bazel  of  from  li  to  3  meters,  and  it  is 
only,  properly  speaking,  navigable  from  that  place.  The  depth  farther 
down  IS  several  meters.  The  Danube  has,  even  in  Donauwerth,  a  depth 
of  2  meters  and  2.35  meters,  and  nearly  50  meters  in  the  port  of  Hierro. 
These  rivers  are,  properly  speaking,  navigable.  Lastly,  it  would  be 
necessary  that  Gei-many  should  have  been  navigating  the  Zulia  with 
German  vessels,  in  order  to  carry  on  commerce  witE  Colombia,  and 
this  is  not  only  not  alleged,  but  is  not  physically  possible,  because  a 
trans-Atlantic  steamer  could  not  navigate  even  the  Catatumbo.  The 
pretense  therefore  narrows  itself  down  to  holding  that  Venezuela  is 
obliged  to  carry  on  with  Vcnesiielan  vessels  the  commerce  in  transit  with 
Colombia  upon  the  river  Zulia  because  there  are  in  Cucuta  and  in 
Maracaibo  some  merchants  to  whom  this  would  be  convenient,  and 
therefore  Germany  demands  it  of  Venezuela,  making  her  liable  in  case 
she  does  not  agree  to  it. 

The  theory  that  navigable  international  rivers  are  free  to  navigation 
has  not  been  admitted  as  a  general  rule  of  the  law  of  nations.  No 
nation  up  to  now  has  recognized  this  absolute  principle  or  this  obliga- 
tion as  a  perfect  one,  and  in  the  cases  where  it  has  been  agreed  to  Dy 
nations  it  has  always  been  by  virtue  of  special  treaties  by  which  free 
commerce,  such  as  the  Commissioner  of  Germany  desires  to  establish, 
has  never  been  admitted.  Not  even  in  the  Danube  does  such  a  rule 
appear  to  have  been  established,  since  in  accordance  with  the  treaty  of 
Vienna  of  1837  the  free  navigation  does  not  exist  except  with  vessels 
which  enter  from  the  sea  to  the  Danube^  or  if  they  come  from  the  Dan- 
ube to  the  sea,  (Bluntschli,  International  Law  codified,  sec.  314; 
Pradier-Fod^rg,  vol.  a,  p.  295.) 

To  admit,  as  the  greater  part  of  the  authorities  do, 
saya  Pradier-Fod^r^, 

that  navigable  rivers  which  are  in  communication  with  the  open  eea 
(which  is  not  so  in  this  case) 

or  which  Beparate  or  traverse  various  states  are  to-dav  open  in  the  time  of  peace  to 
the  ships  of  all  nations  would  be  to  accept  hope  for  reality.  Tlie  reality  is  that  alnto- 
lute  freedom  of  rivers,  that  which  ie  ba8e<t  upon  the  equality  of  all  nations  and  which 
compriseaall  the  direct  tributaries  of  theB^^a,  is  not  only  not  generally  recognized  and 
adopted,  but  it  m  still  in  dispute.     (Pradier-Fod^r4,  voL  2,  p.  300,  sec.  749.) 
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ADd  Fiore,  after  discussing^  the  diverse  and  contradictory  opinions 
of  the  authors,  sajs: 


These  few  citations  aaffice  to  show  how  divernent  the  opinions  of  the  authors  a 
who  in  a  laree  part  are  our  contemporaries,  witn  respect  to  the  navigation  of  rive 
and  how  little  the  theory  can  serve  to  regulate  the  practice.    They  recognite  Ihe 


rijfht  to  use  the  navigable  river  for  the  interests  of  commerce,  but  they  declare  this 
light  to  be  imperfect,  and  they  accord  to  states  through  whose  territory  they  pasa  the 
right  to  declare  themselvee  proprietors  of  that  portion  of  the  river  which  has  its  bed 
in  their  territory  and  to  dictate  conditions  to  those  who  desire  to  navigate  it.  o 

The  theory  of  free  navi^atiou  of  rivers  (which  strictly  can  not  ite 
understood  to  be  what  has  been  asserted  in  this  case)  is  not,  therefore, 
recognized  as  a  principle  of  iDternational  law,  and,  in  any  case,  Vene- 
zuela has  not  recognized  it  with  respect  to  Colombia,  and  it  is  proper 
to  bear  in  mind  here  the  ideas  of  the  Hon.  Mr.  Duffield,  umpire  of 
this  Commission,  in  one  of  his  former  opinions:* 

International  law  is  not  law  in  its  usually  defined  sense.  It  is  not  a  rule  of  con- 
duct prescribed  by  a  sovereign  power.  It  is  merely  a  body  of  rules  established  Id 
custom  or  by  treaty  by  whicn  ttie  intercourse  between  civinzed  nations  is  governed. 
Its  principles  are  ascertained  by  the  t^reement  of  independent  nations  upon  rulpt> 
which  they  consider  iust  and  fair  in  regulating  their  dealings  with  each  other  in 
peace  and  in  war.  They  reach  this  agreement  by  comparing  the  opinions  of  text 
writers  and  in  precedents  in  modern  times,  and  these  ultimately  aiii)eal  to  Ihe  prin- 
ciples of  natural  reason  and  morality  and  common  sense.  It  therefore  restw  solely 
upon  agreement.    Obedience  to  it  is  voluntary  only,  and  can  not  be  enforced  bv  a 


na^ons.  Its  obedience  to  the  rule  can  only  be  compelled  by  an  ap|)eal  to  its  reuM>n 
and  love  of  justice,  or  by  the  superior  force  of  the  particular  nation  or  nations  whiiee 
interests  are  involved. 

In  conelu-sion  we  must  say  that  the  theory  of  the  free  navigation  of 
rivers  is  in  no  way  applicable  to  the  case  under  consideration,  and  that 
it  is  a  mea.sure  of  interior  order  of  Venezuela  which  the  latter  has 
decreed  in  her  territory  by  virtue  of  her  sovereignty.  To  overlook 
this  right  is  to  do  her  an  injury,  and  it  is  then  not  Vetifzite/ti  who  has 
violated  the  law  of  nations,  closing  the  passage  of  the  Zulia,  which 
many  motives  of  political  well-being  dictate,  but  Germany  overlooking 
the  legitimate  ri^ts  of  a  sovereign  nation.  (BluntschH,  Internationu 
Law  Codified,  art.  81  and  art.  472.) 

The  obligation  of  observing  justice  with  respect  to  other  nations,  at  all  times  and 
under  all  circumstances,  constitutes  for  a  slate  one  of  those  jierfecl  and  imperative 
duties  which  none  can  deny.     (Calvo,  Mutual  Duties  of  States. ) 

The  liberty  of  commerce  has  been  invoked,  but  "  the  lilierty  of  com- 
merce is  not  an  absolute  principle;  it  may  be  subject  to  various  re.^tric- 
tions."  It  is  not  possible,  for  eTiamplc,  to  wek  to  can-i/ on  coutnir-rct 
in  the  terriiofy  of  a  state  ngainut  itx  vjill;  and  the  exercise  of  the  right 
to  carrv  on  commerce  necessarily  pre.-;uppose3  the  express  or  tacit  con- 
sent of  the  state  in  whose  territory  one  proposes  to  institute  traffic  by 
way  of  land  or  sea.  The  internal  political  policy  of  each  state  dictat^'c 
means  that  must  betaken.  Shoulditopenitsterritory  freely  to  foreign 
commerce)  Should  it  make  this  commerce  subject  to  iustilied  condi- 
tions on  account  of  consideration.s  of  public  interest.,  and  to  limitations, 
for  example,  established  on  account  of  a  lisoal  interc-^t  or  an  object  of 
safety  and  health,  etc.  1  It  is  impossible  not  to  admit  that  every  state 
has  the  right  to  regulate  every  cla.ss  of  commerce  in  accordance  with 

oSec.  773.  *Page  665. 
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its  intention,  and  it  is  necessary  to  conclude  that  it  is  entirely  free  to 
estaMisb  everv  measure  that  it  may  believe  conducive  to  this  end. 
The  territoriaf  wovereign  ma}-  pi'ohibit  the  injurioiis  branches  of  com- 
merce; subject  the  traffic  of  forcignci's  to  certain  rules;  close  places  or 
prmv'nces  to  foreign  comtnerce;  impede  the  importation  or  exportation 
of  certain  merchandii^e;  favor  the  national  pi-oducts,  imposing  upon 
foreign  products  different  duties;  raise  or  lower  the  tariff  us  it  believes 
proper;  determine  the  way  of  importation  or  exportation;  map  out  the 
road  which  foreign  products  must  follow  into  its  territory,  submit 
them  to  the  necessity  of  bond;  decide  of  the  desirability  to  favor 
foreign  duties  by  treaty,  by  the  creation  of  free  ports  or  like  estab- 
lishments; to  accept  for  itself  certain  relations  wnich  do  not  affect 
either  the  right  of  independence  or  the  pi-ogress  of  interior  develop- 
ment of  the  state,  etc.  In  its  turn  each  state  which  carries  on  com- 
merce itself  or  by  means  of  its  nationals  outside  of  its  boundaries 
ought  to  submit  itself  to  the  restrictions  which  that  sovereign  may 
make  upon  the  liberty  of  commerce.  To  respect  the  rights  of  others 
is  to  assure  the  r&spect  of  one's  own  rights.  Not  to  trample  upon  the 
liberty  ofotfierx  is  to  give  wore  force  to  one^s  o\on  liberty. 

The  case  that  is  submitted  to  the  umfiire  is  the  claim  of  George 
Faher,  of  C6cuta.  (In  the  claims  of  the  tirms  in  Maracaitx)  the  claim 
isfveu  more  unjust,  if  possible,  since  they  are  individuals  domiciled 
in  Venezuela  and  subject  to  all  provisions  of  public  order.)  Is  it 
worth  while  for  me  to  make  an  examination  of  the  proof  of  the  claim- 
ant Faber,  when  I  reject  the  principle  upon  which  it  is  based!  Since 
the  Commissioner  of  Germany  appears  to  accept  the  truth  of  the  facts, 
I  shall  make  some  passing  observations  concerning  them. 

The  claim  is  proved  by  the  declaration  of  two  witnesses  of  Clicuta, 
who  say  that  they  have  seen  the  books  of  the  house  of  Faber,  and 
that  the  data  upon  which  the  claim  is  based  is  in  accord  with  these 
books,  and  that  the  estimates  which  are  made  correspond,  according 
to  their  understanding,  to  the  truth.  The  books  of  merchants  are 
evidence  against  them,  hut  not  in  their  favor.  (1273,  Venezuelan 
Code  of  Commerce.)  This  is  a  general  principle  of  law,  and  it  is  nat- 
ural, since  It  is  not  possible  to  believe  that  a  person  can  make  proof 
alone.  Amongst  merchants  their  books  are  of  value,  because  each 
one  presents  his  own;  but  in  a  particular  case  their  books  can  not  be 
presented  in  opposition  to  the  state,  and  still  less  in  opposition  to  a 
foreign  state,  I  do  not  know  who  Faber  is,  and  whether  this  proof 
is  or  IS  not  ad  hoc.  Besides,  the  consul  is  not  the  legitimate  authority 
in  Colombia  to  certify  to  an  acknowledgment.  The  local  authorities 
are  such,  and  we  do  not  even  know  who  these  witnesses  are  who  sav 
they  have  seen  the  books.  For  my  part,  I  consider  this  a  claim  which 
has  )>een  submitted  absolutely  without  proofs,  and  it  might  be  said 
that  it  is  not,  properly  speaking,  a  claim  in  form,  as  it  evidently  is 
not.  With  respect  to  several  items,  such  as  one  which  refers  to  the 
correspondence  which  is  .said  to  have  been  withheld,  I  do  not  believe 
it  wiirth  while  to  make  a  further  examination;  but  I  should  observe 
that  if  the  road  through  Villamizar  was  closed,  tliei'e  were  others,  and 
therefore  the  fact  itself  upon  which  the  claim  is  sought  to  be  sus- 
tained is  false. 
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GoETSCH,  Commimoner  (second  opinion): 

The  German  Commissioner  believes  that  he  hae  exhausted  the  ques- 
tion of  internatioual  law  in  his  opinion,  which  is  in  the  bandit  of  the 
honorable  umpire,  and  it  only  remains  for  him  to  answer  the  opinion 
of  the  Commissioner  of  Venezuela,  as  follows:  The  fact  that  Lake 
Maracaibo  is  exclusively  within  Venezuelan  territory  in  no  way 
changes  it^  condition  aa  a  natural  continuation  of  the  rivers  Zulia  and 
Catatumbo,  the  waters  of  which,  accompanied  by  the  vessels  which 
float  thereon,  lead  to  the  ocean.  The  question  aa  to  whether  by  inter- 
national law  a  foreign  ll^  is  authorized  to  use  a  lake  or  river,  when 
there  is  no  question  of  coastwise  trade,  is  not  to  be  decided  here. 
Kather  there  is  under  discussion  only  tne  question  of  the  right  to 
restrict  neutral  commerce  from  passing  thereby  to  a  part  of  Colombia 
which  has  no  otlier  means  of  communication. 

The  depths  of  the  waters  of  both  rivers  is  a  matter  of  small  impor- 
tance so  long  as  their  courses  shall  be  considered  as  navigable  in  inter- 
national law,  as  is  undoubtedly  so,  since  small  steamers  navigate  them 
as  far  as  Port  Villamizar,  in  Colombia.  This  international  river  route 
which  unites  two  independent  states  has  been  considered  before  as 
MUch  by  Venezuela,  and  upon  it  commerce  and  traffic  from  time  imme- 
morial have  had  a  right  to  pass,  as  is  seen  from  the  report  delivered  tu 
the  honorable  umpire,  published  by  Venezuela,  at  Madrid,  1884,  page 
10. 

It  is  seen,  moreover,  from  the  Yellow  Book,  likewise  in  the  hands  of 
the  Hon.  General  Dutneld  (Caracas,  1900,  correspondence  of  the  lega- 
tion of  Colombia,  pp.  3,  4,  7,  13,  14,  15,  16, 23, 25,  27,  29,  42,  51),  that 
the  least  doubt  does  not  exist  on  the  part  of  the  Colombian  Govern- 
ment with  respect  to  the  judicial  question,  and  that  it  has  always  con 
tended  for  itself  the  right  of  free  river  navigation. 

From  the  right  whicn  Venezuela  has  to  superi'ise  and  regulate  com- 
mei-ce  in  transit  with  Colombia  in  the  interest  of  her  own  safety,  and 
because  of  her  traffic,  as  is  provided  in  the  code  of  Hacienda,  the  right 
to  decree  the  complete  commercial  blockade  can  not  l:>e  deduced. 

The  insinuation  that  Germany  in  representing  the  respective  claims 
of  her  subjects  is  partial  in  favor  of  Colombia  and  proposes  to  take 
the  chestnuts  out  of  the  fire  for  that  Republic  should  oe  disputed.  If 
a  measure  directed  in  the  lirst  place  against  Colombia  injures  German 
interests — and  it  doet  injure  them  seriously — it  is  only  duty  which 
compels  the  German  Empire,  and  which  the  constitution  imposes  upon 
the  Imperial  Government,  to  secure  protection  of  the  rights  of  its  sub- 
jects abroad.  From  a  note  of  protest  upon  the  matter  in  question, 
addressed  to  the  Government  of  Venezuela  by  the  Imperial  Legation, 
it  will  be  seen,  moreover,  that  Germany  only  desired  to  make  Vene- 
zuela liable  for  the  blockade  in  so  far  as  injuries  to  German  commerce 
and  interest  might  result  therefrom.  It  has  always  been  a  political 
principle  of  the  German  Empire  not  to  interfere  in  differences  of  two 
foreign  nations. 

With  respect  to  the  objection  to  the  jurisdiction  made  by  the  Com- 
missioner of  Venezuela,  it  is  proper  for  this  Commission  not  to  annul 
the  decrees  of  the  Government  of  Venezuela  which  order  the  commer- 
cial bloclcade,  but  to  submit  to  a  determination  whether  Venezuela 
shall  pay  (ho  damages  which  the  German  tirma  claiming  because  of 
the  blockade  Uavf  Hutl'er'ed. 
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These  clain)»  are  of  the  same  character  as  all  the  others.  They  are 
demands  for  indemnity  directed  against  the  Republic.  By  article  III 
of  the  protwol  of  February  13  oi  the  present  year  there  were  sub- 
mitted to  this  Commission  for  ita  decision  German  claims  ^[ainst 
Venezuela  which  were  not  made  special  exceptions. 

The  Government  of  His  Majestj'  the  Emperor  of  Germany,  long 
before  the  conclusion  of  the  treaty  in  question,  had  called  the  attention 
of  the  Government  of  Venezuela  to  the  injuries  suffered  by  German 
interests  because  of  the  commercial  blockade  and  to  the  prospective 
claims.  The  contracting  parties  therefore  ought  to  have  further 
limited  in  the  protocol  Uie  jurisdiction  of  this  Commission  in  order 
that  the  objection  to  the  jurisdiction  made  by  the  Commissioner  of 
Venezuela  could  be  considered  justified.  The  Commissioners,  there- 
fore, and  the  umpire,  because  they  have  not  reached  an  agreement, 
have  the  rig'ht  and  are  hound  to  determine  the  claims  in  question  in 
order  to  bring  within  the  scope  of  their  deliberations  the  admissibility 
of  the  acts  of  the  Government  of  Venezuela. 

In  order  to  substantiate  his  opinion  the  Commissioner  of  Venezuela 
makes  reference  to  an  opinion  rendered  in  another  case  by  the  honora- 
ble arbitrator  in  accordance  with  which  international  law  is  not  a  law 
Dor  a  rule  which  can  be  imnosed  upon  a  state  whose  opinion  differs 
fromgenei'al  international  law.  This  in  itself  will  not  be  disputed, 
but  since  Germany  and  Venezuela  have  agreed  to  adjust  the  claims 
of  the  subjects  of  Germany  by  means  of  arbitration,  it  is  the  duty  of 
this  Commission  to  apply  to  the  different  cases  the  law  of  nations, 
8uch  us  the  Commission  and  not  Venezuela  understands  it  to  he.  By 
the  treaty  Venezuela  has  renounced  the  right  to  decide  the  claims  in 
siii-h  a  manner  as  she  understands  international  law.  Let  it  be  further 
considered  that  equity  is  to  serve  as  a  rule  for  the  decisions  of  this 
Commission.  The  German  claims  are  equitable,  since  the  claimants 
have  suffered  serious  injury,  because  of  the  governmental  measure 
adopted  exclusivelj'  in  the  interest  of  Venezuela. 

Tne  fact  that  Germany  is  not  a  riparian  state  of  the  rivers  Znlia  and 
Catatumbo  appears  of  little  importance,  since  the  commerce  upon 
international  rivers  is  open  for  all  nations,  according  to  the  opinions 
of  the  best  known  jurist^s  in  international  law.  Besides,  the  German 
claimant  tirms  are  located  in  Colombia  and  Venezuela.  All  the  firms 
in  Mai-acaibo  have  branches  in  Cijcuta.  There  is  question,  therefore, 
of  the  rights  of  the  inhabitants  of  the  riparian  states,  since  foreigners 
enjoy  the  same  rights  as  Venezuelans  and  Colombians  with  respect  to 
commercial  law  and  navigation  in  Colombia  and  Venezuela.  The 
common  neutral  use  of  the  waterways  which  unite  Venezuela  and 
Colombia  can  not  be  denied  them,  a  right  which  on  the  part  of  (Colom- 
bia has  been  exercised  since  time  immemorial  and  which  Colombia 
has  claimed  for  herself  even  after  the  decree  of  the  commercial 
blockade. 

To  the  final  objection  of  the  Venezuelan  Commi-ssioner,  that  there 
remained  open  to  the  firms  an  overland  route,  answer  should  be  made 
that  the  same  objection  was  made  without  success  by  England  with 
respect  to  the  United  States  of  America,  upon  the  opening  of  the  St. 
Lawrence  River.  Overland  communication  is  not  a  river  raute.  By 
the  report,  a  copy  of  which  is  presented  herewith,  it  is  seen,  moreover, 
that  freights  overland  were  not  open  except  by  a  decree  of  June  14, 
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1902,  and  they  were  so  high  that  the  adoption  of  this  means  of  com- 
munication was  equivalent  to  a  complete  stoppage. 

With  respect  to  the  claim  itself  of  G.  Faber,  it  is  seen,  from  the 
nature  of  the  matter,  that  the  damages  suffered  by  German  firms 
because  of  the  commercial  blockade  could  be  individually  proved  and 
judicially  substantiated  only  with  difficulty.  The  principal  pi-oofs 
would  consist  of  the  books  of  the  houses  and  the  declarations  of  the 
claimants,  and  to  give  credit  to  these  is  a  right  which  the  supplemental 
convention  gives  to  the  Commission,  as  the  honorable  umpire  ha» 
decided  upon  various  occasions.  I'he  timi  of  Faber  &  Co.  is  a  respect- 
able Uenuan  house  of  Cucuta,  the  head  of  which  is  the  consul  of 
Germany,  The  items  contained  in  if**  books  merit  entire  belief,  since 
it  can  not  be  supposed  that  the  firm  would  have  falsified  its  booka  for 
the  purpose  of  presenting  a  possible  future  claim.  The  exactness  of 
the  data  furnished  by  the  firm  upon  which  the  amount  of  indemnity  is 
based  has  been  certified  to  by  two  experts,  after  an  examination  of  the 
books.  The  German  Commissioner,  therefore,  does  not  doubt  that  the 
facts  upon  which  the  estimation  of  the  damage  is  based  are  true.  The 
Venezuelan  Commissioner  objects  that,  according  to  the  laws  of  Vene- 
zuela, the  books  of  a  commercial  establishment  are  only  r^ai-ded  as 
proof  when  they  serve  to  give  evidence  against  the  merchant  In 
accordance  with  the  supplemental  convention,  Venezuelan  legislation 
shall  not  be  considered.  Besides,  by  virtue  of  the  principle  of  free 
estimation  of  proof,  which  no  doubt  also  serves  as  a  rule  for  a 
Venezuelan  judge,  it  ought  (o  be  denied  that  in  no  case  can  the  books 
of  commercial  houses  be  presented  as  means  of  arriving  at  the  trutli 
in  favor  of  merchants.  Everything  depends  upon  the  circumstances  of 
the  particular  case.  The  judge  via;/  give  credit  to  the  items  of  the 
books;  he  mmi  do  so  in  so  far  as  they  militate  against  the  merchant. 

I.  With  respect  to  the  different  parts  of  the  claim,  I  reject  the  first 
part,  not  because  I  consider  the  demand  unjust,  but  because  it  in 
impossible  to  determine  approximately  that  a  portion  of  the  labor  of 
the  employe*'s  was  superfluous  because  of  the  commercial  blockade. 

II.  What  has  been  said  with  respect  to  item  1  is  also  applicabU  to 
item  5.  It  can  not  be  calculated  or  estimated  that  part  of  the  stores 
could  not  be  utilized  because  of  the  blockade. 

III.  I  consider  item  No.  3  well  founded.  The  loss  of  interest  upon 
money  invested  in  ci-opis  of  coffee  which  existed  before  the  blockade 
was  made  effective  is  a  true  damage  occasioned  by  the  blockade,  which 
must  have  resulted  and  ought  to  have  been  foreseen.  The  blockade 
had  a.s  an  object  the  dama|>;ing  of  the  Colombian  exportation  to  force 
this  State  to  make  concessions  in  the  ijuestion  of  boundaries  and  other 
matters.  The  injury  arising  for  this  rea.son  and  occasioned  to  German 
property  ought,  tnereforo,  tobc  repaired.  As  the  claimant  asserts,  and 
as  it  is  also  well  known,  money  in  Venezuela  and  Colombia  can  only 
be  procured  at  the  rate  of  Iri  per  cent,  and  the  loss  of  iutorest  estimateil 
at  12  per  cent  does  not  seem  exaggeratod. 

IV.  The  extension  of  insurance  against  fire  upon  the  coffee  hold  in 
Puerto  Villamizar.  an  extension  which  was  made  necessary  by  the 
commercial  blockiidi',  ought  likewise  to  be  considered  as  a  direct  dam- 
age occasione<l  by  the  Venezuelan  attitude,  and  therefore  to  bo  satisfied. 

V.  The  same  is  true  of  the  damage  which  the  claimant  house  suf- 
fered from  the  storing  of  greon  coffee  in  Villamizar.  The  truth  of 
the  facta  is  moreover  proved  !>)■  the  certificates  of  the  Chainber  of 
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Commerce  of  Maracaibo  and  well-known  merchants  of  that  place. 
Reference  i»  made  for  the  present  to  the  respective  documents  in  the 
record  relative  to  the  claimu  of  Beckman  &  Co. ,  Brewer,  MoUer  &  Co, , 
and  Van  Dissel  &  Co. 

VI.  What  has  been  said  under  III  is  also  true  with  respect  to  part 
VI  and  VII  of  the  claim. 

VIII.  The  duty  of  exportation  upon  coffee  seems  to  me  to  be  estab- 
lished with  the  object  of  burdening  coffee  which  came  from  Colombia 
for  exportation  after  the  special  i-eopening  of  the  traffic  upon  the 
Zulia  and  Catatumbo  rivers.  It  is  clear  also  that  if  this  Colombian 
coffee  could  have  hpen  exported  in  time,  which  was  not  possible 
because  of  the  commercial  blockade,  it  would  not  have  had  to  pay  the 
Venezuelan  duty,  since  the  duty  was  not  established  until  February  of 
the  present  year.  I  believe,  therefore,  that  this  claim  can  be  main- 
tained also.  Nevertheless,  if  the  honorable  umpire  considers  it  as  a 
remote  damage,  I  shall  be  obliged  to  agree  in  the  rejection  of  the 
demand. 

IX.  The  stoppa^  of  all  postal  correspondence  coming  from  and 
going  to  Ciicuta  i"  the  direct  consequence  of  the  commercial  blockade, 
and,  like  it,  is  an  illegal  a«t.  The  stoppage  of  the  mail,  which  is  more 
clearly  proven  by  the  certificate  of  the  German  consul  in  Maracaibo 
under  date  of  August  14  of  the  present  year,  is  in  violation  of  the 
treaty  of  the  Universal  Postal  Union,  to  which  Venezuela  and  Colom- 
bia are  parties.  The  fact  does  not  require  any  proof  that  commercial 
interests  must  have  suffered  serious  injury  because  of  this  stoppage. 
I  have  attenated  to  obtain  from  the  claimants  detailed  specifications 
of  this  dam^P  and  the  Imperial  German  consul  has  answered  me  as 
follows: 

After  having  conferred  with  the  interested  parties  with  respect  to  the  proof  of  the 
amount  of  damage  occasioned  by  the  interruption  of  the  poHtal  services,  I  take  the 
liberty  of  communicating  to  you  their  opinion  *  •  •  tliat  it  is  very  liard,  and 
perhaps  impossible,  to  obtain  it  in  any  concrete  form.  One  of  them  lo^t  one  or  more 
credits  abroad,  which  were  withdrawn  because  dispatches  could  not  be  sent  to  cover 
them,  nor  *  *  »  could  he  even  answer  the  letters  of  demand  and  warning  • 
*  •  which  did  not  re«ch  his  hands.  Another,  who  had  a  branch  house  or  (nendly 
relations  along  the  coast,  found  himself  obliged  to  satisfy  at  a.  great  loss  the  demands 
of  his  creditors  and  was  hardly  able  thus  to  preserve  hiscredit.  From  a  thinl  proofs 
and  valuable  dorutnents  were  stolen.     Under  these  circumstances  the  interested  par^ 


M  believe  that  the  umpire  ought  to  decide  this  point,  taking  into  consideration  all 
circumstances  possible,  the  importance  and  extent  of  the  commercial  enterprises  and 
each  one  of  tlie  commercial  nouses,  as  a  civil  judge  does  in  cases  of  a  demand 


lor  indemnity  for  a  wanton  killing  or  for  the  loss  of  a  member  of  any  house  be<'auae 
of  negligence.    It  would,  tor  example,  I*  nearly  vinpossible  to  prove  the  exact  value 

These  remarks  contain  a  great  deal  of  truth.  As  a  member  of  a 
tribunal  of  equity  I  believe  that  1  am  authorized  to  allow  to  the  claim- 
ant a  round  sum,  which  1  estimate  according  to  ray  best  endeavor  and 
understanding  at  10,000  bolivars,  for  the  illegal  stoppage  of  the  com- 
mercial correspondence  contrary  to  the  treaty  of  the  Universal  Postal 
Union. 

Because  of  what  has  been  set  forth,  I  ask  the  honorable  umpire  that 
he  allow  the  claimant  the  following  sums,  together  with  the  usual 
interest,  that  is  to  say,  21,7'2i.76  bofivars,  1,200  bolivars,  10,112  boli- 
vars, 14,211  bolivars,  5,182.23  bolivars,  16,103.88  bolivars,  and  10,000 
boUvara. 


n,g,t,7rJM,COOglC 
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ZuLOAQA,  C'ommi^'toner  (second  opinion): 

Articles  1  and  2  of  Law  XJV  of  the  Code  of  Hacienda  fixeswhat 
ports  in  Venezuela  are  opened  for  foreign  commerce,  exportation  and 
importation,  and  those  opened  for  expoi-tation.  In  the  western  part 
of  the  Kepiiblic  the  port  so  qualified  is  Mantcaibo.  In  article  10  of 
that  law  the  National  Executive  is  authorized  to  suppress  and  to  remove 
these  custom-houses  already  set  up,  which,  bv  reason  of  contraband 
trade,  or  for  anj'  other  causes  prejudicial  to  too  public  treasury,  may 
make  it  necesisary  in  his  opinion  to  adopt  this  measure. 

Law  XVIII  regulates  coastwise  commerce — that  is,  interior  maritime 
or  coastwise  commerce.  This  can  not  be  carried  on  in  conformity  with 
article  1  of  that  law  except  in  national  vessels. 

The  interior  commerce  of  the  country  along  its  navigable  rivers  is 
not,  properly  speaking,  regulated;  since  these  rivers  are  considered 
pubhc  highways,  it  is  governed  by  the  general  laws  of  transportation 
(code  of  commerce). 

The  commerce  which  is  canied  on  on  Lake  Maracaibo  is  coastwise 
commerce  (art.  28,  Law  XXVIII),  and  therefore  it  can  not  be  effected 
except  in  national  vessels.  The  port  of  Encontrados  is  a  coastwise 
port.     (Art.  8,  Law  XIV.) 


The  rules  concerning  tlie  register  of  vessels  as  national  are  those 
which  appear  in  Law  XXXIII.  Foreignei-s  (art.  24)  may  own  national 
vessels,  but  the  captain  must  be  Venezuelan  (art.  10),  and  for  no  reason 
can  they  make  claims  which  could  not  be  made  by  any  Venezuelan  owner 
and  master  of  vessels.     (Art.  24,  above  cited.) 

The  coastwise  commerce  of  the  Catatumbo  is  carried  <fl|iin  the  man- 
ner and  form  which  the  Government  of  Venezuela  considers  proper, 
since  it  has  its  own  interior  commerce.  There  is  this  circumstance, 
that  communication  by  the  river  Zulia  as  far  as  Colombia  does  not 
appear  by  the  laws  of  Venezuela  to  be  the  most  approved,  but  that  of 
San  Antonio  does.  The  National  Government,  because  of  reasons  of 
public  order,  can  naturally  regulate  all  the  interior  commerce,  and 
respecting  all  other  matters  relating  to  the  frontier  the  National  Execu- 
tive has  the  power  which  No.  14  of  law  89  of  the  constitution  gives 
him  "to  preserve  the  nation  from  every  foreign  attack." 

The  decrees  which  the  Government  has  issued  closing  to  the  com- 
mereo  of  Colombia  the  way  along  the  upper  part  of  the  ^ulia  are  not 
only  the  exereise  of  its  own  right,  but  also,  as  has  been  shown  many 
times  to  this  Commission,  a  duty  imposed  by  the  circum.stances. 
Venezuela  had  been  fearing  an  inva.sion  from  Colombia,  and  the  way 
of  the  Zulia  is  particularly  dangerous  in  case  of  an  invasion.  If  river 
commerce  were  permitted,  the  steam  launches  and  lighters  which  airry 
on  this  commerce  could  go  over  to  Colombia,  and  at  a  given  moment 
might  serve  very  efficiently  for  invasion,  taking  possession  in  the  first 
place  of  the  railroad  of  TSchim  in  Encontrados,  and  later  threatening 
the  lake.  The  Government,  according  to  the  circumstances  and  the 
gravity  of  the  situation,  has  forbidden  ail  traffic,  or  has  only  permitted 
it  to  be  carried  on  in  lighters  or  has  permitted  launches  to  ascend.  It 
has  tried  to  reconcile  the  intei-est  wnich  commerce  might  have  with 
the  public  safety.  Besides  the  protest  of  the  Government  after  the 
revolution  of  Rj^ngel  Garbiras,  I  find  in  the  record  of  one  of  the 
claims  a  letter  of  Gen.  Celistino  Castro,  chief  of  the  volunteei-s,  to 
one  of  the  claimants,  which  I  present  with  this  argument,  showing 
■'early  the  situation  with  respect  to  t'olonibia  during  the  pastt  mpnths. 
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It  is  inexplicable  that  the  measures  adopted  by  the  Government  in 
these  circumstances  could  give  rise  to  the  least  objection,  and  for  my 
part  it  seems  still  more  inexplicable  that  the  claimants  should  strive  to 
prove  that  Venezuela  was  closed  to  commerce  in  transit  with  Colombia 
(which  was  certainly  her  right)  when  precisely  the  contrary  appears; 
that  is,  that  the  Government  had  attempted  to  facihtate  the  passage  of 
commerce,  and  that  it  had  always  done  so  in  one  way  or  another.  ' 
The  key  to  all  this  has  been  made  plain  to  me  at  last  by  the  study  of 
two  claims — that  of  the  Gorman  warehouses  and  that  of  the  navigation 
company  of  the  lake  and  Oatatiinibo  tiivcr.  The  claimants,  because 
the  Zulia  was  closed  to  traffic,  are  interested  in  these  enterprises,  and 
the  foundation  in  reality  has  no  other  cause  than  the  direct  interest  of 
these  companies  in  the  navigation  of  the  Zulia. 

In  the  claim  of  Faber,  who  is  not  domiciled  in  Venezuela,  I  have 
already  stated  the  considerations  which  I  believed  pertinent.  In  the 
claim  of  Beckman  &  Co.,  of  Maracaibo,  I  should  further  call  attention 
to  the  fact  that  this  is  an  individual  domiciled  in  Venezuela,  and  there- 
fore subject  to  its  police  laws  and  decrees  of  public  safety. 

I  do  not  accept  that  distinction  or  difference  which  the  Commissioner 
of  Germany  wishes  to  establish  with  respect  to  the  German,  commerce 
of  Cucuta  and  the  German  commerce  of  Maracaibo,  from  which  it 
would  not  appear  that  both  places  were  German  colonies.  The  com- 
merce of  Cucuta  is  Cnlomhitm  commerce,  no  matter  what  the  nationality 
of  some  of  the  merchants  there  may  be,  just  as  the  commerce  of 
Maracaibo  is  V'tti^Tvdav.  There  are  no  colonies  in  this  country. 
The  injustice  of  the  claims  of  Faber  and  Beckman  submitted  to  the 
umpire  is  flagrant,  and  a  further  explanation  is  unnecessary. 

Germany  considered  it  proper  in  diplomatic  not«s  to  protest  ^gainst 
the  closure  of  traffic  by  the  Zulia,  and  Venezuela  answered,  setting  up 
her  entire  right  to  govern  her  own  territory  as  she  might  consider 
proper.  Venezuela  does  not  need  to  concern  herself  in  this  Commis- 
sion with  a  protest  of  powerful  Germany.  The  greater  the  power  of 
the  nation  may  be  the  greater  should  be  its  justice,  which  is  the  very 
essence  of  modern  civilization,  and  it  is  just  this  impartiality  and  jus- 
tice which  constitutes  the  honor  of  the  international  tribunal  and 
elevates  the  mission  of  the  umpire.  Nevertheless,  I  must  doubt  that 
the  Government  of  the  Empire  had  an  exact  knowledge  of  the  facts, 
since  if  they  had  been  revealed  to  it  in  such  a  definite  manner  as  they 
appear  l>efore  this  Commi>^ion,  it  is  not  to  be  believed  that  it  would 
have  assumed  the  attitude  which  it  adopted. 

I  do  not  believe  that  I  ought  to  concern  myself  in  any  way  with  the 
proofs  presented  by  the  claimantji.  If  I  Jid  so  briefly  in  my  first 
opinion  I  did  so  only  with  the  object  of  .showing  how  strange  it  is  that 
a  claim  should  be  sustained  which  has  no  foundation  in  law  or  fact. 
The  right  of  Venezuela  to  reject  these  claims  is  too  clear  for  me  to 
occupy  myself  in  discussing  their  amount. 

There  remains  for  me  one  last  consideration.  In  his  first  opinion 
the  German  Commissioner  insisted  that  these  claims  ought  to  be  con- 
sidered as  admitted  by  Venezuela  by  virtue  of  article  1  of  the  protocol. 
This  is  to  return  to  the  question  already  decided  by  the  umpire  con- 
trary to  the  opinion  sustained  by  the  German  Commissioner. 


the  Jiutice  o(  claims  of  Gennao  subjects  'presented'  by  the  Imperial  *^n;,^  \Z 
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ernment,"  is  to  restrict  it  U>  rlaims  which  had  been  preMDted  at  the  time  of  the 
execution  of  the  proto<-ol.  ThJR  in  itn  1it«ral  wording,  and  Article  II  restricts  tlie 
claims  to  "thoee  originating  from  llie  Venezuelan  civil  wars  of  1898  to  1900"  and 
provides  for  their  p«yi(ienl  inodo  et  forma." 

There  are  22  records  of  claims  for  injuries  already  paid.  Those  of 
Faber  and  l^ckman  were  not  among  them,  and  they  could  not  have 
■appeared  before  this  CommissioD.  It  appears  useless  tooontinueto 
argue  further  upon  a  point  already  decided. 

Faber  tnaket^,  moreover,  a  claim  for  supposed  damages  because  of 
the  interruption  of  his  correspondence.  It  Venezuela  li ad  prevented 
thi»j  postal  correspondence  with  Colombia  (which  does  not  appear),  it 
is  her  right  (Bluntschli,  Droit  International  Codifi4,  art.  500[,  and  she 
need  not  render  account  to  individuals,  and  if  any  sack  of  mail  of  other 
countries  mij^fat  have  been  lost  in  this  territorj'  it  is  a  subject  to  be 
treated  of  by  the  respective  postal  offices.  It  is  not  the  business  of 
individuals,  and  I  imderstand  that  there  is  in  the  treaty  of  the  Postal 
Union  no  clause  to  make  an  office  liable  in  case  of  iosn.  There  arc 
many  causes  which  might  occasion  it. 

DUPFIELD,  Umpire: 

This  is  one  of  several  claims  which  grow  out  of  the  suspension  of 
river  traffic  on  the  river  Zulia  by  Executive  decrees  of  Venezuela  in 
1900,  1901,  and  1902.  The  claimant  FalM-r  i.s  a  German  subject  who 
resides  and  has  his  place  of  business  in  06cuta,  in  Colombia. 

The  Commissioners  radically  disagree  as  to  the  liability  of  Venezuela. 
The  Commissioner  for  Venezuela  first  objects  to  the  jurisdiction  of  the 
Commission  or  the  power  of  the  umpire  to  decide  the  question  of 
Venezuela's  right  to  control  and,  if  in  her  judgment  necessary,  to 
suspend  the  navigation  of  the  rivers  in  question.  After  explnming 
the  discussion  of  this  question  between  the  two  Republics,  us  shown 
bv  the  published  official  diplomatic  correspondence,  and  pointing  out 
that  the  matter  is  additionally  complicated  b^  disputed  questions  of 
boundary  in  the  territory  tributary  to  these  rivers,  he  sa^s: 

In  this  condition  of  affaira  (■ermanj'  intervened  and  pretends  toaasnme  for  herwlf 
the  cHUfe  of  Colombia  and  forre  Venezuela  to  open  the  Zulia  rontc  under  the  pretext 
that  there  are  some  (ierman  nierchantfinCdcuta  who  are  injiireil  by  the  Venezuelan 
decrees.  It  is  imi>o>vible  to  imagine  intervention  by  a  third  paKy  more  unreason- 
able and  unlawful. 

The  question  is  l)etween  Venezuela  and  Colombia,  and  if  decided  can  only  be 
decided  by  thoflc  two  <»untries  alone  and  exclusively,  ati<l  I  must  emphaticallv  deny 
the  allegation  of  the  t'ominissioner  for  Germany,  and  athrm  that  it  is  entirely  con- 
trery  to  the  tenor  and  spirit  of  the  Washington  protocol  and  the  powers  vei'lett  by  it 
in  this  Commiasion;  that,  accordini;  to  this  treaty  (lermany  ia  not  authorised  to  put 
in  dispute  any  matter  which  may  compromit*  the  aoverei^nty  of  Venezuela,  nor  jjut 
in  diiipnte  hur  present  lejial  status  which  gives  her  excluxive  sovereignty  over  Ikt 
rivers  and  lakes.  To  suHtain  a  claim  for  injuries  to  Cui'ula  merchants  with  tlic 
reasons  add uce<l,  to  the  effect  that  the  river  Kulia  must  be  opened  to  internal i on al 
comuierce,  is  to  surreptitiously  intro<lucequePtionB  as  to  the  i<overeignty  of  Venemela 
into  a  tribunal  which  is  called  u|Kin  to  talie  cogiiixance  only  of  matters  of  tact,  in 
conformity  with  absolute  cipiity,  whii;h  precisely  RuppntK^  the  exclusion  of  tliofe 
questions  wliicli  exact  anotlier  liin<l  of  sliirly  and  another  standanl  of  judgment. 

If  there  should  possibly  be  a  ciinlroversy  lietween  Veuenuela  and  Colombia  in 
reganl  to  the  mailer,  the  coni<c(iueii(«  of  this  surreptitious  iiiterventiim  of  (iermany 
would  lend  to  a  legal  pre<-<'dent  lieing  founil  in  the  q[iei<tion  which  is  snbmitted  to 
the  umpire— a  precedent  which  would  bea^ery  ein^laroue  in  the  relations  between 
the  two  Bcpiiblics,  whichever  way  it  might  l)e' dt.Tided. 

"Page5.W. 
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He  also,  without  waiving  in  the  least,  but  reiterating  his  objection 
and  protest  to  the  jurisdiction  of  the  Oonimission  over  the  claiui,  con- 
tends that  the  decree  is  a  lawful  exercise  by  Venezuela  of  sovereignty 
over  that  which  is  in  her  own  territory  and  under  her  absolute  domin- 
ion. He  claims  that  under  the  recognized  principles  of  international 
law  governine  such  (;ases  Venezuela  has  a  general  right  to  rejfulate 
and  control  the  use  of  those  portions  of  anj'  rivei's  which  are  m  her 
territory,  even  though  they  may  come  from  or  flow  into  the  domain  of 
another  nation. 

In  addition,  he  contends  that  the  laws  of  Venezuela  confine  river 
navigation  to  Venezuelan  boats,  and  that  such  legislation  is  a  lawful 
exercise  of  sovereignty  by  Venezuela;  that  neither  the  Zulia  nor  the 
Catatumbo  has  ever  been  navigated  by  German  boats;  that  the  draft 
of  water  in  the  Zulia  River  is  only  2  feet,  and  in  summer  much  less, 
until  it  flows  into  the  Catatuml)o,  which  has  a  normal  depth  of  5  feet 
about  100  kilometers  above  Lake  Maracaibo;  that  Lake  Maracaibo  "is 
absolutely  Venezuelan,  and  it  has  Occurred  to  no  nation  to  doubt  it." 

He  also  insists  tliat  the  proofs  are  insufficient,  because  they  consist 
of  the  testimony  of  two  witnesses,  of  Cucuta,  who  say  that  they  have 
seen  the  books  of  Faber's  house;  "that  the  data  on  which  the  claim  is 
supported  agree  with  those  books,  and  that  the  appraisals  made,  in 
their  opinion,  correspond  with  the  truth;"  that  under  article  1293  of 
the  c6aigo  civil  the — 

boobs  of  merchant  are  evidence  ag&inet  them,  and  not  in  their  favor,  [and]  that 
thi«  ia  a  general  principle  of  law  ako,  that  a  consul  Is  not  a  proper  authority  in 
Colombia  to  legalize  dociimenta,  which  can  be  done  only  by  the  local  authoritiee, 
and  that  no  official  can  certify  coucluHions  of  law,  and  that  the  claim  is  absolutely 
without  proof. 

Taking  up  these  objections  in  their  inverse  order,  the  objection  to 
the  inadmissibility  of  the  consular  certiticate  because  of  want  of 
authority  in  that  office  to  certify  documents  or  copies  thereof,  is  not 
well  taken.  It  was  decided  by  the  Mixed  Commission  under  the  ti-eaty 
of  Ghent  that  a  certificate  of  a  British  consul,  or  any  British  function- 
ary, should  be  received  in  evidence. 

It  is  true  this  was  done  in  the  formulating  of  rules  of  procedure  and 
in  specifying  what  the  Commission  would  receive  as  evidence.  It  is 
well  known  to  be  the  settled  practice  of  consuls  to  certify  copies  of 
documents  and  private  agreements. 

The  other  objection  to  the  admissibility  and  effect  of  the  certificate, 
that  it  certifies  to  conclusions  of  law  only,  and  not  to  facts,  and  that 
the  only  proof  of  the  claimant  consists  in  the  testimony  of  two  wit- 
nesses who  say  that  they  have  seen  the  books  of  Faber's  house,  and 
testify  to'their  conclusions  therefrom,  raises  a  more  difficult  question. 

The  langu^^  of  the  protocol  commands  the  Commission — 
nted  to  them  by  tl 
enezuBla.     [And]  I    , 
if  claimants  or  their  re^puctivu 

If  the  word  "evidence"  as  used  in  the  protocol  is  to  be  interpreted 
in  its  usually  accepted  legal  sense  in  law,  namely,  such  testimony  as 
18  admissible  under  the  rules  of  either  the  civil  or  common  law,  the 
objection  of  the  Commissioner  is  well  taken.  It  has  been  held,  how- 
ever, by  a  former  justice  of  the  Supreme  Court  of  the  United  States, 
in  the  ease  of  Pelletier  (Moore,  p.  1752),  that  the  technical  rules  of  the 
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common  law  in  reiiipect  to  evidence  were  not  adapted  to  the  proceed- 
ings before  a  mixed  commission,  and  that  "  he  would  feel  disposed  to 
act  upon  whatever  evidence  satisfied  his  mind  as  to  the  actual  facts." 

Judge  J .  C.  Bancroft  Davis  said,  in  Caldera  cases  (15  C.  Cls.  R..  546) :" 

Id  the  means  by  wliii^h  justice  is  to  be  alUined  the  court  ie  (teed  from  the  tech- 
nical rules  of  eviaence  imposed  by  the  common  law,  and  ie  permitted  to  aecertaiD 
truth  by  any  method  whien  producefl  moroi  eotwielitm. 

This  proposition  Is  self-evident.     •    •    • 

In  its  wider  and  universal  sense  it  [evidence]  embraces  all  means  by  which  any 
alibied  fact,  the  truth  of  which  is  submitt«d  to  examination,  may  be  established  or 
disproved.      (1  Green.  Ev.,  sec.  1.) 

Inteniiitional  tribunalsare  not  bound  by  local  restraints;  they  alwaysexercise  great 
latitude  in  such  matters  (Meade's  caae,  2  C.  Cls.  R.,  271),  and  give  to  affidavits,  and 
BometinieH  even  to  unvenGed  Btatements,  the  force  of  depositions. 

In  dcfet^nce  to  these  decisions,  and  because  of  the  character  of  the 
conclusions  of  fact  which  the  consul  and  the  witnesses  erroneously 
substitute  for  copies  of  the  papers,  and  because  of  the  provision  in  the 
protocol  requiring  the  Commissioners  to  disregard  objections  of  a 
technical  nature,  and,  further,  because  there  is  no  doubt  in  the  mind 
of  the  umpire  as  to  the  truth  or  correctness  of  these  conclusions,  which 
do  not  involve  any  question  of  law.  the  un^pire  will  accept  the  same  as 
proof. 

Coming  now  to  the  main  objection  of  the  Commissioner  for  Vene- 
zuela, first,  the  umpire  is  unable  to  sustain  the  claim  that— 
the  question  is  between  Venezuela  and  Colombia,  and  if  decided  can  only  be 
decided  by  those  countries  alone  and  exclusively,  and  that  according  to  the  protocol 
Gennany  is  not  aulhorized  to  put  in  dispute  any  matter  which  may  compromise  Ihe 
sovereignty  of  Venezuela. 

While  it  would  be  regrettable  that  any  decision  of  the  Commission 
might  have  a  direct  bearing  upon  an  international  di.'spute  between 
Colombia  and  Venezuela,  certamly  if  a  case  arose  in  which  a  German 
subject  had  l)een  deprived  of  property  or  rights  of  property  by  an  act 
of  Venezuela  the  jurisdiction  of  this  Commission  over  his  claim 
would  be  as  complete  as  its  jurisdiction  over  any  other  claim.  This 
Commission  does  not  decide  the  dispute  between  Venezuela  and  Colom- 
bia. Incidental  to  its  decision  on  the  merits  of  the  claim  it  may  have 
to  express  its  opinion  on  the  question  between  them.  While  it  is  true 
that  such  opinion  would  probably  be  quoted  by  the  State  in  whose 
favor  it  would  happen  to  be,  it  would  have  no  authoritative  force,  and 
be  only  entitled  to  such  consideration  as  the  logic  of  its  reasoning 
might  give. 

As  to  the  main  objection  of  the  Commissioner  for  Venezuela  that  her 
acts  in  closing  the  ports  in  question  were  fully  within  the  attributes  of 
her  .sovereignty,  the  Commissioner  for  Germany  insists  to  the  con- 
trary. In  the  course  of  a  very  able  discussion  of  the  question,  to 
which  he  has  brought  great  research,  he  maintains:^ 

To  begin,  it  can  not  be  denied  that  a  sovereign  stale  possesses  absolute  authority 
over  its  rivers  and  water  coursea  as  far  as  the  boundary  lines  of  other  slates.  This 
principle  is  nevertheless  limited  in  two  ways  in  international  law.  When  a  river  is 
the  only  route  of  communication  and  indiBpen»>able  to  Ihe  existence  of  another  state 
or  part  of  It,  its  use  can  not  be  entirely  prohibited.  (Citing  Ileffter,  Int.  Ijiw  of 
Europe,  Berlin,  1857,  j).  U7.) 

He  also  cites  Heffter,  Puffendorf,  Groot,  and  Vattel,  that  a  state 
can  not  deny  to  another  nation  without  committing  an  act  of  hostility, 

"Dieeenting  opinion,  page  606.  ^See  p.  606. 
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and  no  state  can  prevent  aDother  from  getting  its  commerce  to  the 
market  of  a  third  witliout  giving  offense  and  inflicting  injury,  and  he 
claims  that  "these  internationai  maxims  whose  object  is  bo  draw 
nations  together  have  been  at  different  times  embraced  in  treaties,"  a 
number  of  which  he  cites,  and  concludes: 
It  most  be  considered  as  an  international  doctrine  that  the  navigation  of  river? 

rring  through  the  territory  of  eeveral  states,  ti^elher  with  all  Iheir  aftluent«,  nuiet 
free  from  the  point  where  they  begin  to  be  navigable  to  the  point  where  they 
empty  into  the  sea. " 

The  respect  due  the  Government  of  Germany,  which  presents  the 
claim  as  a  proper  one  in  case  the  facts  alleged  in  support  of  it  are 
proven,  ancl  the  rights  of  the  claimant  in  the  large  amount  involved, 
together  with  those  of  others  in  like  situation  ('2,401,685  marks),  calls 
for  the  most  careful  consideration  by  the  umpire  of  the  respective 
opinions  of  the  Commissioners,  each  of  wbora  has  filed  responding 
opinions,  and  necessitates  a  discussion  of  Cheir  different  contentions. 

The  general  subject  of  the  free  use  of  rivers  running  to  the  sea  haa 
been  very  much  discussed  by  writers  on  international  law  from  the 
earliest  times. 

The  territory  of  the  Republic  of  Colombia  encompasses  the  Repub- 
lic of  Venezuela  on  the  north,  west,  and  south.  Ibi  boundary  begins 
at  Point  Peret,  on  the  western  shore  of  the  Gulf  of  Maracaibo,  thence 
running  in  a  southerly  direction  along  the  Sierra  of  Periga  to  a  little 
south  of  San  Job6  de  Cficuta,  where  it  turns  and  continues  in  an  east- 
erly direction  to  the  Orinoco;  thence  up  the  Orinoco,  which  for  this 
distance  forms  the  troundary  between  the  two  Republics;  and  thence 
in  a  generally  southern  direction  to  the  northern  boundary  of  Brazil. 

The  principal  commercial  waterways,  domestic  and  oceanic,  of 
Colombia  are  the  Magdalena  and  its  main  affluent,  the  Cauca,  which 
flow  almost  the  entire  length  of  Colombia  northward  to  the  sea,  and 
the  rivers  Meta  and  Guaviare,  rising  in  the  oriental  Cordilleras  and 
flowing  eastward  until  they  reach  the  Orinoco,  on  the  boundary  line 
between  Veiiezuela  and  Colombia,  and  thetice  by  that  stream  through 
the  territory  of  Venezuela  to  the  sea.  In  addition,  Colombia  possesses 
a  great  extent  of  coast  line,  on  both  the  Atlantic  and  Pacific  oceans. 

Venezuela  is  not  so  well  equipped  by  nature  for  ocean  commerce. 
Its  main  arteries  cast  of  the  Andes  Mountains  and  north  of  the  numer- 
ous sierras  on  the  boundary  of  Brazil  are  the  Orinoco  river  and  its 
affluent,  the  Apure.  In  the  western  portion  of  the  Republic  the  only 
avenue  of  oceanic  commerce  is  through  the  Gulf  of  Maracaibo.  the 
western  shore  of  which  as  far  into  the  gulf  as  Calabozo  Bay  is  Colom- 
bian territory,  thence  through  Lake  Maracaibo  and  the  Catatumbo 
River,  which  is  only  navigable  for  vessels  of  5  feet  draft  of  water,  to, 
about  6  miles  above  Encontrados,  at  or  near  which  point  the  Zulia 
River  flows  into  the  Catatumbo.  The  Zulia  has  normal  depth  of  water 
of  2  feet,  and  is  navigable  for  small  steam  vessels  and  lighters  and 
canoes  as  far  up  as  Port  Villamizar. 

The  Catatumbo  River  rises  in  Colombia  a  short  distance  from  the 
Venezuelan  boundary.  Thereafter  it  continues  in  the  territory  of  the 
latter  exclusively  until  it  discharges  into  Lake  Maracaibo.  I'he  Gulf 
of  Maracaibo  is  from  250  to  300  miles  east  of  the  mouth  of  the  Mag- 
dalena River.     The  western  shore  of  the  Gulf  of  Maracaibo,  from 
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Point  Gallinas  to  Calabozo  Bay,  is  Colombian  territory.  The  point  at 
which  Lake  Maracaiho  empties  into  the  Gulf  of  Maracaibo  is,  how- 
ever, entirely  within  Venezuelan  territory.  The  depth  of  water  at 
this  point  is  lOi  feet.  The  bar  at  the  point  where  the  Catatumbo 
River  enters  Lake  Marucaibo  has  a  normal  depth  of  but  5  feet.  The 
Catatumbo  Kiver  from  Lake  Maracaibo  to  Lake  £ncontradoB  has  a 
normal  depth  of  not  to  exceed  fi  feet.  It  it)  not  accurate,  therefore,  to 
say  that  the  Zulia  River  is  indispensable  to  the  existence  of  Santander, 
or  that  it  is  the  only  route  of  tommunication  of  Santander  throueh  the 
Republic  of  Colombia  to  the  sea.  The  Magdalena  River,  which  fur- 
nisncH  a  route  to  the  sea  for  most  of  the  fertile  part  of  Colombia,  U 
navigable  to  Honda,  a  point  more  than  a  hundred  miles  south  (inland) 
of  the  latitude  of  the  port  of  Villamizar,  and  is  navigable  from  Honda 
to  the  ocean  for  larger-draft  vessels. 

Normal  physical  conditions  require  freight  from  San  Jos^  de  Clacuta 
and  the  Caribbean  Sea  to  be  earned  as  follows:  From  Cficuta  to  Puerto 
Villamizar,  on  the  Zulia  Kiver,  by  Colombia  Railroad,  the  termini  of 
which  are  Puerto  Villamizar  and  a  point  in  Colombia  on  the  Tfichira 
River,  opposite  San  Antonio.  At  Puerto  Villamizar  it  must  be 
reshippedonto  small  stern-wheel  steamers  of  not  more  than  2  feet  draft 
of  water;  or  lighters,  with  a  capacity  of  400  quintals,  called  bongos, 
which  are  propelled  by  poling;  or  canoes,  and  carried  to  Encontra^os. 
Here  it  is  reshipped  onto  lake-going  vessels,  which  carry  it  to  Mara- 
caibo, where  it  is  ^ain  reshipjwd  onto  se^oing  vessels. 

There  are  two  railroads  which  can  be  made  use  of  in  the  carriage  of 
freight  for  the  territory  tributary  to  the  Zulia  and  Catatumbo  rivers — 
the  Tdchira  Railroad,  which  is  entirely  within  Venezuela,  with  its 
termini  at  Encontrados  and  Uraca  and  La  Fria;  the  Cijcuta  Railroad, 
above  mentioned,  which  is  entirely  in  Colombia,  with  its  termini  at 
Ciicuta  and  Puerto  Villamizar;  also,  a  highway  called  the  Urena  I'oad, 
leading  from  Colombia  into  Venezuela  and  crossing  the  boundary 
of  the  two  Republics  near  Urena,  in  Venezuela, 

The  effect  of  the  sevei-al  decrees  of  Venezuela,  translations  of  which 
are  appended,  was  as  follows: 

The  decree  of  September  11,  1900.  suspended  all  river  ti-affic  above 
Enconti-adoa,  whether  bound  up  or  down;  that  of  March  4, 1901,  modi- 
fied this  suspension  so  as  to  peimit  "commerce  to  be  carried  on  on  the 
rivers  Zulia  and  Catatumbo,  but  only  by  means  of  lighters  and  canoes, 
so  long  as  new  fears  of  public  troubles  do  not  exist  to  the  contrary, 
"but  did  not  permit  the  use  of  steam  vessels;"  thatt>f  July  29,  1901, 
"revoked  the  decree  of  the  4th  of  March,  1901,  and  revived  the  decree 
of  September  11,  1900,"  suspending  all  river  traffic  above  Encontra- 
•  dow.  This  condition  of  affairs  contmucd  until  the  decree  of  June  14. 
1902,  which  "temporarily  permitted  transportation  of  merchandise 
over  the  Urena  road  between  Cficuta  and  Maracaibo,  and  vice  versa, 
the  Encontrados  way  being  left  open  for  river  trade  only." 

The  decree  of  January  15,  1903,  however,  by — 

Article  1,  revoked  the'absolute  prohibition  of  traffic  between  Encon- 
trados and  Puerto  Villamizar  prescribed  by  the  decree  of  July  29, 
1901; 

Article  H,  revived  the  permission  of  traffic  by  means  of  lighters 
(bongos)  and  canoes,  but  limited  it  to  the  El  Guayabo,  whence  it  must 
be  by  rail; 

Article  111,  permitted  steam  and  sailing  vessels  to  carry  merchandise 
en  route  for  Colombia  only  between  Maracaibo  and  Encontrados. 
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Finally,  the  decree  of  April  3,  1903,  hy— 

Article  II,  abrogated  tbe  provisions  of  Article  II  of  the  decree  of 
January  16,  1903,  in  respiect  to  the  importation  of  merchandise  en 
route  for  Colombia  "until  the  objections  to  said  importations  are 
removed."  This  decree  has  not  at  any  time  been  raodifaed  and  is  still 
in  force.  The  present  situation,  therefore,  only  permits  navigation 
of  steam  and  sailing  vessels  en  route  for  Colombia  between  Maraeaibo 
and  Encontrados  (Art.  Ill  of  decree  of  January  15, 1903)  and  the  trans- 
portation of  merchandise  over  the  Urena  r<md  between  Cljcuta  and 
Maraeaibo  (decree  of  June  14,  1902), 

There  had  been  in  the  year  1899  much  discussion  between  the  two 
Republics  as  to  their  respective  riehts  on  the  Orinoco  River.  It  ter- 
minated without  reaching  any  satisfactorv  understanding,  and  is  still 
unadjusted.  The  situation  of  the  Orinoco  River,  however,  is  materially 
different  from  the  Catatumbo  and  Zulia.  The  former  river  rises  in 
Brazil  and  forms  the  boundary  line  between  Venezuela  and  Colombia, 
as  above  stated,  and  thence  runs  entirely  in  Venezuelan  terntory,  to 
the  sea.  The  two  Republics,  as  to  that  portion  of  it  which  forms  their 
boundaries,  about  200  miles  in  length,  are  coriparian  proprietors,  a 
relation  they  do  not  at  any  point  sustain  as  to  either  the  ('atatumbo  or 
Zulia  rivers. 

The  Catatumbo,  so  far  as  it  is  navigable,  is  entirely  within  the  bound- 
aries of  Venezuela  after  the  confluence  of  the  Zulia  with  it. 

On  account  of  these  and  other  differences  in  the  situation  and  the 
1  conditions  of  the  two  rivers  and  those  of  the  OrinocOj  this 
1  is  not  intended  to,  and  must  not,  be  considered  as  even  intimat- 
inff  any  opinion  in  respect  to  the  Orinoco  River. 

We  are  met  on  the  threshold  of  the  discussion  with  the  fact  that  no 
direct  oceanic  navigation  was  interrupted.  Physical  limitations  deprive 
Colombia  of  the  enjoyment  of  direct  oceanic  traffic  thi-ougli  Venezuelan 
territory.  No  seagoing  vessels  can  thus  pass  into  Colombian  territory. 
All  must  stop  at  Maraeaibo,  where  all  ocean  freight  mu.Ht  be  reshipped. 
The  case,  therefore,  is  not  one  in  which  a  foreigner  is  deprived  by  the 
act  of  Venezuela  of  the  use  of  waters  to  which  nature  has  given  him 
direct  access.  That  right  Venezuela  has  not  attempted  to  restrict. 
She  permits  him  to  carry  his  goods  in  the  vessel  in  which  they  entered 
her  territory  as  far  as  nature  permits  him.  But  the  claimant  insists  that 
because  of  the  nature  of  his  business  he  suffers  dam^e  because  goods 
are  not  permitted  to  be  twice  reshipped  in  the  territory  of  Venezuela 
and  thus  transported  into  Colombia.  Obviously  this  is  a  very  differ- 
ent matter.  First,  it  of  necessity  involves  tlie  use  of  land  o^  Vene- 
zuela not  incidental  to  navigation  merely,  but  for  the  transshipment, 
carriage,  and  handling  of  freight  on  her  shores.  Second,  it  extends 
the  claim  of  free  navigation  of  rivers  to  a  new  case,  for  which  I  have 
found  no  precedent. 

It  is  one  thing  for  a  foreigner  to  claim,  "I  have  a  right  to  naviga- 
tion for  my  vessels  wherever  natural  conditions  permit,  and  Vene- 
zuela can  not  restrict  it."  But  it  is  quite  another  thing  to  claim, 
"I  have  a  right  to  send  my  goods  over  the  inland  waters  of  Venezuela, 
reshipping  them  into  smaller  and  smaller  vessels  as  often  as  the  lessen- 
ing depth  of  water  may  require."  The  question  seems  to  be  one  of 
regulating  commerce,  rather  than  restrictmg  internal  navigation.  It 
also  appears  that  the  laws  of  Venezuela  with  reference  to  internal  nav- 
igation over  its  rivers  and  lakes  rcquii  e  a  nationalization  of  the  vessels 
S.  Doc.  316,  G8-2 10 
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engsj^ed  therein.  They  also  define  interior  maritime  commerce  of 
coast  or  river  trade  to  be  that  which  is  established  between  ports  and 
points  on  the  banks  of  the  rivers  or  shores  of  Venezuela  in  national 
boats  with  foi-eign  merchandise  which  has  paid  dutj'.or  fruitjiorotber 
productions  of  the  country.  Another  provision  of  law  requires  cap- 
tains of  vessels  en^ged  in  this  ti-ade  to  be  Venezuelan  citizens. 

That  these  provisions  were  within  the  proper  exercise  of  Venezuela'si 
sovereignty  can  not  be  doubted.  It  result.-*,  therefore,  that  in  the 
lawful  exercise  of  such  sovereignty  she  has  excluded  from  her  internal 
commerce  boats  of  other  nationalities  and  required  even  the  boats  of 
Venezuelan  nationality  to  be  commanded  by  Venezuelans. 

For  a  considerable  period  before  the  decree  of  September  11,  lyOO, 
was  issued  there  were  internal  political  disturbances  in  the  territory 
tributary  to  the  Catatumbo  and  Zulia  rivers.  The  relations  between 
Venezuela  and  Colombia  were  at  the  same  time  seriously  stmined,  and 
the  former  complained  that  revolutionist  plans  and  movements  found 
moral  and  material  support  on  Colombian  territory,  which  afforded  a 
secure  base  of  operations  for  them. 

In  this  state  of  affairs  the  various  decrees  complained  of  were  pro- 
mulgated. It  is  evident  that  their  purpose  was  to  control  the  passage 
of  vessels,  especially  steamers,  to  and  fro  between  Colombia  and  Vene- 
zuela. The  language  of  some  of  the  decrees  intimate  fears  of  hostile 
forces  entering  Venezuela  in  that  way.  In  July,  1901,  Gen.  BAngel 
Garbiras  had  begun  bis  insurrection,  which  at  one  time  seemed  threat- 
ening, from  Colombia.  A  part  of  his  forces  came  into  Venezuela  by 
way  of  the  Zulia  and  Catatumbo  rivers.  It  may  be  reasonably  pre- 
sumed that  this  was  the  cause  of  the  decree  of  July  29, 1901,  revoking 
the  permission  given  in  that  of  March  i,  1901. 

The  concrete  question,  therefore,  in  the  case  is  whether,  under  these 
physical  and  political  conditions,  Venezuela  had  the  right  to  suspend 
the  traffic  on  these  rivers  by  the  closing  of  these  ports.  She  was  in 
full  possession  of  them  and  they  were  actually  under  her  sovereignty. 
This  distinguishes  the  case  from  that  of  the  Orinoco  Asphalt  Com- 
pany, just  decided." 

As  has  been  shown  above,  there  is  no  substantial  contradiction  of 
authorities  as  to  the  rights  of  a  state  to  regulate,  and,  if  necessary  to 
the  peace,  safety,  and  convenience  of  her  own  citizens,  to  prohibit 
temporarily  navigation  on  rivei-s  which  flow  to  the  sea.  What  is 
necessary  to  peace,  safety,  and  convenience  of  her  own  citizens  she 
must  iud.ge,  and  it  seems  to  the  umpire  quite  clear  that  in  anv  case 
calling  for  an  exercise  of  that  judgment  her  decision  is  final.  That  a 
case  for  the  exercise  of  this  discretion  did  exist  at  the  dates  of  the 
various  decrees  complained  of  is  obvious,  and  in  the  opinion  of  the 
umpire  the  decision  of  Venezuela  in  the  premises  can  not  be  reviewed 
by  this  Commission  or  any  other  tribunal.  Being  of  the  opinion  that 
the  closing  of  the  ports  of  the  Catatumbo  and  Zulia  rivers  under  the 
circumstances  whicn  existed  at  the  time  was  a  lawful  exercise  of  sov- 
ereignty by  the  Kcpublic  of  Venezuela,  the  claim  is  disallowed. 

A  complete  examination  of  the  question  leads  back  to  the  differing 
theories  of  the  true  source  of  natural  law.  It  would  extend  this  opin- 
ion to  too  great  a  length  to  discuss  them,  but  a  brief  statement  of  tnem 
is  pertinent. 

<>Seep.686. 
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Some  pbilosophers,  while  admitting  that  human  ideas  of  right  spring 
solely  from  revelation,  do  not  agree  that  natural  law  is  but  the  conse- 
quence of  revelation  of  divine  or  moral  law.  (Statel.  Rechts  philos- 
ophie,  V.  1.) 

Others  derive  their  idea  of  natural  law  from  the  most  abstract  the- 
ories of  reason,  without  taking  into  account  the  continual  changes  of 
social  relations,  which,  being  the  practical  basis  of  that  law,  necessarily 
exert  an  influence  on  the  idea  itself.     (Grotius-Kant.) 

While  others,  still,  putting  aside  both  the  abstract  and  ohiective  idea 
of  a  Supreme  Being,  aiscuBs  the  source  of  natural  law  in  the  supreme 
and  absolute  faculty  of  the  abstraction  they  call  esp>-it  du  monde. 
(Hegfel.)  They  construct  the  moral  and  material  world  by  the  dia- 
lectic process  of  an  abstract  idea,  and  define  the  state  as  the  realization 
of  God  in  the  world.  The  consequence  is  the  complete  absorption  of 
the  citizen  in  the  state  and  the  individual  in  the  ''pantheistic  chaos  of 
universal  reason,"  which,  on  the  other  hand,  has  no  conscience  of  its 
own.  Still  another  school  recognizes  natural  law  as  the  science  which 
exhibits  the  first  principles  of  right  founded  in  the  nature  of  man  and 
conceived  by  reason.     (Ahrens.) 

But  when  the  crucial  question  comes,  f  i-om  what  authority  natural 
law  is  derived,  each  publicist  seeks  to  solve  it  in  his  own  way. 

The  theory  of  Grotius  was  that  on  the  establishment  of  se]>arate 
property,  wnich  he  conceived  grew  by  agreement  out  of  an  original 
community  of  goods,  there  were  i-eserved  for  the  public  benefit  cer- 
tain of  the  preexisting  natural  rights,  and  that  one  of  these  was  the 
passage  over  territory,  whether  by  land  or  by  water,  and  whether  in 
the  form  of  navigation  of  rivers  for  commercial  purposes,  or  of  an 
army  over  neutral  ground,  which  be  held  to  be  an  innocent  use,  the 
concession  of  which  it  was  not  competent  to  a  nation  to  refuse. 

It  is  on  this  doctrine  that  some  writers  on  international  law  uphold 
the  principle  of  the  freedom  of  river  navigation. 

Gronovius  and  Barbeyrac,  in  their  notes  to  Grotius,  consider  the 
right  of  levying  dues  for  permission  to  navigate  rivers.  This  would 
seem  to  imply  the  light  to  prohibit  navigation.  It  has  been  decided 
by  the  Supreme  Court  of  the  United  States  in  the  lotterj"  cases  that 
the  right  to  regulate  commerce  includes  the  right  to  prohibit. 

Bluntschli  (par.  314)  broadly  states  that  water  courses  which  flow 
into  the  sea,  and  navigable  rivers  which  are  in  communication  with 
an  independent  sea,  are  open  to  the  commerce  of  all  nations,  but  he 
i-eatricts  the  right  to  the  time  of  peace. 

Calvo  holds  that  where  a  river  traverses  more  than  one  territory  the 
right  of  navigation  and  of  commerce  on  it  is  common  to  all  who  inhuhit 
its  hanks,  but  when  it  is  wholly  within  the  territory  of  a  single  state 
it  is  considered  as  within  the  exclusive  sovereignty  of  that  state. 
He  limits  the  exercise  of  that  sovereignty  to  fiscal  regulations,  but 
seems  to  subordinate  the  right  of  property  to  that  of  navigation. 

Fiore  (758-768)  agrees  in  the  main  with  Calvo,  that  in  the  case  of  a 
river  flowing  through  one  state  only,  that  state  may  close  the  river  if  it 
chooses. 

It  is  difficult  to  sustain  the  distinction  of  a  navigable  river  running 
into  the  sea, 

Heffter,  paragraph  77,  says  that  each  of  the  proprietors  of  a  river 
flowing  through  several  states,  the  same  as  the  sole  proprietor  of 
a  river,  can,  stricti  jure,  regulate  the  proper  use  of  the  waters, 
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and  restrict  it  to  the  inhabitants  of  the  country  and  exclude  others. 
But,  on  the  other  hand,  he  agrees  with  Gi"otius,  Puffendorf,  and  Vat- 
tel,  at  leust  in  principle,  that  the  privilege  of  innocent  use  should  not 
be  refused  absolutely  to  any  nation  and  its  subjects  in  the  interest  of 
univeridal  commerce, 

Wheaton  {Elements  of  InteiTiational  Law,  pt.  2,  ch.  4,  par.  11,  Law- 
rence's ed.)  declares  that  the  right  of  navigation,  lor  commercial  pur- 
poses, of  a  river  which  flows  through  the  territories  of  difi'erent  states. 
13  common  to  all  the  nations  inhabiting  tJie  different  parti*  of  its  hanli<. 
But  this  right  of  innocent  passage  being  what  the  text  writers  call  an 
imperfect  right,  its  exercise  is  necessarily  modified  by  the  safety  and 
convenience  of  the  state  afi'ected  by  it,  and  can  only  be  effectively  secured 
by  mutual  convention  regulating  the  mode  of  its  exercise,  citing 
Grotius,  Vattel,  and  Puffendorf. 

Halleck  says  (vol.  I,  p.  14:7,  chap.  6,  sec.  23)  that  the  right  of  navi- 
gation for  commercial  purposes  is  common  to  ali  the  nations  inhabit- 
ing the  hanks  of  a  navigable  river,  subject  to  such  provisions  as  are 
necessary  to  secure  the  safety  and  convenience  of  the  several  stateij 
affected. 

De  Martens,  Pr&is,  paragraph  84,  recognizes,  as  a  general  rule,  that 
the  exclusive  right  of  each  nation  to  its  territory  authorizes  a  country 
to  close  itsentry  to  strangers,  but  that  it  is  wrong  to  refuse  them  inno- 
cent passage.  It  is  for  the  state  to  judge  what  passage  is  innocent. 
But  he  seems  to  think  that  the  geographical  position  of  another  stat*' 
may  give  it  a  right  to  demand,  and  in  case  of  need  to  force,  a  jxisaag'' 
for  its  commerce. 

Woolsey,  paragraph  62,  says: 

When  a  river  riees  within  the  bounds  of  one  etate  and  emptier  inlo  the  fea  in 
another,  international  law  allows  to  the  inhabitants  of  the  upper  wat«^  only  a  moral 
claim  or  imperfect  right  to  its  navigation. 

Phillimoie,  in  speaking  of  the  refusal  of  England  to  open  the  St. 
Lawrence  unconditionally  to  the  United  States,  says  (pt.  1.  Par. 
CLXX): 

It  seems  difficult  to  deny  that  Great  Britain  may  have  grounded  her  refusal  on 
strict  law;  but  it  is  at  least  equally  difficult  to  deny  that  by  eo  doing  she  put  in  fonv 
an  extreme  antl  hard  law, 

not  consistent  with  her  conduct  with  respect  to  the  Mississippi. 

Kliiber,  paragraph  76,  considers  that  tne  independence  of^tho  ninth's 
is  to  be  particularly  noted  in  the  free  and  exclusive  usage  of  the  right 
over  water  courses — at  least  in  the  territory  of  the  state  in  which  the 
water  course  flows  into  the  sea,  navigable  rivers,  channels,  and  lakes 
are  situate.    •    •    • 

And  that — 

injustice  if  it  /orlndi  nU  jtaangf  of  Jorfign  raw/ir  tm  ill 

flowing  to  the  sea,  rivers,  channels,  or  lakes  in  its  territory. 

Twiss,  Volume  1,  section  145,  page  233,  second  edition,  declares 
that — 

a  nation  having  physical  poswssion  of  both  bankft  of  a  river  is  held  to  l>e  in  juridical 
pOHseBsion  of  the  stream  of  water  containeil  within  iU)  lianks,  and  may  nichtfullv 
exclude  at  its  pleasure  every  other  nation  from  the  nee  of  the  stream  whilst  it  m 
passing  through  its  territory. 
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It  is  to  be  ol»3erve<l  that  distinctions  are  drawn  by  some  of  the  above 
text  writers,  some  declaring  that  the  right  of  innocent  use  is  contined 
to  time  of  peace;  others  that  only  the  inhabitants  of  those  countries 
through  which  the  river  patfses  have  the  right  of  innocent  use,  while 
still  others  sustain  the  right  without  any  limitation,  save  the  right  of 
the  state  to  make  necessary  and  proper  regulations  in  respect  to  the 
use  of  the  stream  within  its  boundaries. 

The  theory  of  Urotius,  mentioned  above,  has  been  said  to  be  the 
'*  root  of  such  legal  authority  as  is  now  possessed  by  the  principle  of 
the  freedom  of  nver  navigation."  (Hairs  Treatise  on  International 
Ljaw,  p.  137.)  It  does  not  appear  to  have  been  adopted  by  the  best 
annotators  on  International  law.  Hall  says:  '^It  can  no  longer  be 
accepted  as  an  argumentative  starting  point."  (Hall's  Treatise  on 
International  Law,  p.  13it.) 

Fhilhmore  speaks  of  it  as  a  "fiction  which  this  great  man  believed," 
and  says: 

But  as  the  baeie  of  this  opinioa  clearlv  was,  and  is  now  universally  acknowledged 
to  bt!  B  fiction,  this  reason,  Dui It  upon  the  supposition  of  its  being  a  truth,  can  be  of 
no  avail.     (Philtimore'e  Com.  on  International  Law,  p.  190,  Sec  CLVll. ) 


The  other  theory,  also  of  Grotius,  was  because  the  use  of  rivers 
belonged  to  the  class  of  things  "utilitatit  mnoxifc"  the  value  of 
streams  being  in  no  way  whatever  diminished  to  the  proprietors  by 
this  innocent  use  of  them  by  others,  inasmuch  as  the  use  of  them  is 
inexhaustible.     (Vatcel,  Bk.  1,  chap.  23.) 

This  right  of  mere  passage  by  one  nation  over  the  domain  of  another, 
whether  it  be  an  arm  of  the  sea,  or  lake  or  river,  or  even  the  land,  is 
considered  by  him  as  one  of  strict  law,  and  not  of  comity.  It  is  said 
on  the  other  hand  that  it  is  not  founded  on  any  sound  or  satisfactorv 
reason,  and  is  at  variance  with  that  of  almost  all  other  jurists.  (Phil- 
limore,  ubi  sup.) 

The  Bame  view  was  taken  by  Grotine,  bnt  the  great  weight  of  authority  since  Vat- 
tel  ie  that  the  state  through  which  a  river  flows  is  to  be  the  sole  judge  of  the  right  of 
foreigners  (o  the  use  of  such  river.  (Wheaton'e  lutemational  Law,  Vol,  1,  p.  229, 
cited  from  Wliarton,  Vol.  I,  sec.  30,  p.  97.) 

Still  another  Ki'ound  is  asserted  as  a  basis  for  this  free  use  of  rivers, 
viz,  that  conceding  the  proprietary  rights  of  the  state  over  that  por- 
tion of  the  river  within  its  boundaries,  nevertheless  these  should  be. 
subordinated  to  the  general  interests  of  mankind,  as  the  proprietary 
rights  of  individuals  in  organized  communities  are  governed  by  tbo 
requirements  of  the  general  good.  It  is  pertinently  remarked  by  an 
eminent  jurist  that  this — 

involveii  the  broad  assertion  that  the  opening  of  all  waterways  to  the  general  com- 
Dieri'e  of  nations  is  an  end  which  the  human  race  has  declared  to  be  as  nnportant  to 
it  as  those  ends  to  which  the  rights  of  the  individual  are  sacrificed  by  civil  com- 
munities, are  to  the  latter.     (Hall,  p.  139.) 

Most  of  the  advocates  of  the  innocent  use  of  rivers  base  their  claim 
upon  the  grounds  that  the  inhabitants  of  lunds  traversed  by  another 
portion  of  the  stream  have  a  special  right  of  use  of  the  other  portions 
because  such  use  is  highly  advantageous  to  them.  If  the  proprietary 
right  of  the  state  to  the  portion  of  the  river  within  its  boundaries  be 
conceded,  as  it  must  be  generally,  there  can  be  no  logical  defense  of  this 
position.  It  certainly  is  a  novel  proposition  that  because  one  may  be 
so  situated  that  the  use  of  the  property  of  another  will  be  of  special 
advuot^^  to  him  he  may  on  that  ground  demand  such  use  aa  a  right. 
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The  rigbta  of  an  individual  are  not  created  or  determined  by  his  wants 
or  even  hia  necessities.  Tlie  starving  man  who  takes  the  bread  of 
another  without  right  is  none  the  less  a  thief,  le^Uy,  although  the 
immorality  of  the  act  is  so  slight  as  to  justify  it.  Wantaor  necessities 
of  individuals  can  not  create  legal  lights  for  them,  or  infringe  the 
existing  rights  of  others.     (Hall,  p.  149.) 

It  Beeros  difficult  upon  principle  to  support  the  right  to  the  free  use 
of  rivers  as  a  right  stricti  juris.  While  this  is  not  expressly  admitted], 
it  is  tacitly  conceded  by  nearly  all  the  advocates.  They  define  this 
right  of  use  as  an  "  imperfect  right."  The  term  is  an  anomaly.  The 
fallacy  is  thus  aptly  stated  by  a  learned  authority  on  international  hiw: 

A  right,  it  is  alle)ted,  exists;  but  it  ia  an  imperfect  one,  anil  therefore  its  e&joy- 
ment  may  alwaye  be  subjected  to  such  conditions  as  are  required  in  the  jud^ent  of 
the  state  whose  property  is  affected,  and  for  eufflcieat  caose  it  may  be  denied  alto- 
gether.    (Hall,  p.  140.) 

Woolaey  terms  it  "only  a  moral  or  imperfect  right  to  navigation." 

However,  it  is  no  longer  to  be  doubted  that  the  reason  of  the  thing 
and  the  opinion  of  other  jurists,  spoken  generally,  seem  to  agree  in 
holding  that  the  right  can  only  be  what  is  called  (however  improperly) 
by  Vattel  and  other  writers  imperfect,  and  that  the  state  through 
whose  domain  the  passage  is  to  be  made  "  m-ust  he  the  aole  judge  as  to 
whether  it  is  innocent  or  iniurious  in  its  character."  (Phillimore, 
CLiVH,  citing  Fuffendorf,  Wueaton's  Elements  of  International  Law, 
Hesty's  Law  of  Nations,  Wolff 's  Institutes,  Vattel.) 

From  this  review  of  the  authorities  it  seema  that  even  in  respect  of 
rivers  capable  of  navigation  by  sea-going  vessels  carrying  oceanic 
commerce  the  weight  ot  authority  sustains  the  right  of  Venezuela  to 
make  the  decrees  complained  of.  But  in  the  opinion  of  the  umpire 
there  are  other  considerations  which  control  the  decision  in  this  case. 

If  the  case  before  the  umpire  turned  upon  this  general  question  of 
international  law,  the  umpire  is  inclined  to  the  opinion  that  he  would 
be  compelled  to  sustain  the  right  of  Venezuela  to  the  complete  control 
of  navigation  of  the  Catatumbo  and  Zulia  rivers.  In  his  opinion  it  is 
not  necessary  to  decide  the  case  on  this  ground.  As  has  been  shown 
above,  there  is  no  contradiction  of  authority  as  to  the  right  of  Vene- 
zuela to  regulate,  and,  if  necessary  to  the  peace,  safety,  or  convenience 
of  her  own  citizens,  to  prohibit  altogether  navigation  on  these  rivers. 
It  is  also  equally  without  doubt  that  ner  judgment  in  the  premises  can 
not  be  reviewed  by  this  Commission  or  any  other  tribunal.  That  a 
case  for  the  exercise  of  discretion  did  exist  is  obvious. 

The  other  claimants  who  ask  damages  for  the  closing  of  these  ports 
are  all  residents  of  and  doing  business  in  Maracaibo,  in  Venezuela. 
There  was  suggestion  in  the  discussion  of  the  case  that  there  might  be 
different  rule  as  between  a  Venezuelan  resident  and  a  resident  of 
Colombia,  but  in  the  opinion  of  the  umpire,  given  a  common  German 
nationality,  there  is  no  such  difference. 
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Plantaosn  Ggsellschaft  Case. 
Evidential  valoeof  lettereand  uotratfaenticBted  receipta.i    ValeQtiner  case  affirmed.  ^ 

DcFFiELD,  Umpire: 

Thia  claim  is  for  387,1'13.39  marks,  and  is  founded  on  the  alleged 
injuries  to  the  hiu;ienda^  of  theclaimantsduringthe  last  civil  wars.  It 
appears  that  these  haciendas  were  in  the  neighborhood  of  active  military 
operations  and  the  scene  of  considerable  lighting.  Part  I  of  the  claim 
in  the  amount  of  369.968  marks  and  Part  1 1  in  the  amount  of  7,354 
marks  are  almost  entirely  made  up  of  claims  for  con  .sequential  dam- 
ages— ^loss  of  crops  already  planted,  prevention  of  planting  of  other 
crops,  inability  to  protect  the  growing  crops  from  birds  which 
destroyed  them  because  of  the  impossibility  of  working  and  the  fre- 
quent di-afting  of  the  laborers. 

The  Commissioners  disagree  as  to  the  liability  of  Venezuela  for  these 
damages,  and  the  case  is  governed  by  the  decision  of  the  umpire  in 
the  ca«e  of  Hugo  Valentiuer,  No.  12  (see  p.  562). 

The  Commissioner  for  Germany,  however,  \a  of  the  opinion  that 
there  are  certain  "direct  injuries  proven,  and  although  their  value  is 
not  fixed,  he  leaves  it  to  the  umpire  for  reasons  of  equity  to  grant  to 
the  claimant  an  indemni  heat  ion  amounting  in  round  figures  to  20,000 
bolivars."  In  the  opinion  of  the  umpire  there  is  proof  of  very  consid- 
erable injuries  to  the  property  of  the  claimant,  for  which  the  umpire 
would  certainly  have  allowed  him  damages  if  he  adduced  any  proof 
as  to  the  amount  of  values.  In  the  absence,  however,  of  such  proof, 
notwithstanding  the  hardship  of  the  case,  the  umpire  sees  no  legal  or 
legitimate  way  of  arriving  at  the  sum  of  20,000  bolivars.  There  is 
the  testimony,  however,  of  two  witnesses,  Oropcza  and  another,  as  to 
the  destruction  of  231,230  4r-year-old  coffee  plants,  a  fair  valuation 
of  which,  in  the  opinion  of  the  umpire,  is  20,000  bolivars,  and  this 
sum  wilt  be  allowed  the  claimant. 

Of  Part  111  of  the  claim,  9,820.45  marks,  the  Commissioner  for 
Venezuela  allows  1,472  marks  for  property  taken  from  a  driver  of  the 
claimant  company  on  the  January  4,  1903,  but  de_nies  the  liability  of 
Venezuela  for  the  remainder  of  the  part.  His  reasons  therefor  are  a» 
follows: 

That  the  item  of  5.504  marks  is  only  proven  by  the  letter  or  state- 
ment of  the  manager  of  the  hacienda,  and  that  toe  prices  which  the 
claimant  places  on  the  animals  which  he  says  were  lost  are  in  general 
double  their  value.  The  Commissioner  for  Germany  insists  that  the 
proof  is  sufficient,  and  tixes  the  value  of  the  property  taken  upon  the 
basis  allowed  by  the  Commission  in  the  claim  of  Steinworth  &  Co., 
No.  55,  and  other  claims,  at  3,744  marks. 

While  the  proofs  as  to  these  items  are  very  meager,  the  umpire  con- 
curs in  the  opinion  of  the  Commissioner  for  Germany  and  awards  the 
claimant  on  account  thereof  3,744  marks. 

That  the  items  for  injuries  from  February  7,  1902,  to  January  81, 
1903,  2,563.90  marks,  are  not  proven,  because  the  receipts  purporting 
to  be  therefor  are  not  authenticated.  He  also  crltic-iscs  them  because 
they  are  stamped  with  the  seal  of  the  Jefatura  Civil  of  Cai-ayaca.  In 
view  of  the  fact  that  the  evidence  fully  establishes  the  occupation  of 
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the  hacienda  by  both  Governmeat  forces  and  revolutionists,  and  tbe 
taking  of  property  therefrom,  the  umpire  is  unable  to  agree  with  the 
Commisaioner  for  Venezuela  and  disregard  these  receipts  as  evidence, 
and  the  claim  will  be  allowed  for  the  Bums  named  in  the  receipts, 
which  is  the  amount  claimed. 

The  entire  claim,  therefore,  is  allowed  at  the  sum  of  30,098  boli- 
vars, which  includes  interest  up  to  December  31,  1908. 


The  Great  Venezuelan  Railroad  Case. 


An  agreement  between  tlie  Goverament  and  tbe  railroad  company  to  the  effert  that 
if  the  railroad  will  carry  troaps  and  mimitlonx  of  war  the  Government  will  see 
that  the  railroaii  is  imlemDitied  for  all  damages  resulting  therefrom  ia  abeo- 
lutel^  voi<i,  89  it  18  against  public  policy,  and  because  the  railroad  comiiany  ftH  a 
quae!  public  ciirpOTation  ia  txiund  to  carry  all  peisons  and  freight,  not  in  tfaem- 
aelvee  obnoxiouc,  which  may  he  presented  to  it. 

Kuminerow  case"  affirmed. 

Only  legal  rate  u!  interest  ae  provided  byTenezuelan  laws  will  be  allowed  on  claims. 

Government  of  Venezuela  not  liable  for  damages  caused  by  gaerrillas. 

No  damages  allowed  for  suHpenaion  of  traffic  over  rulroad  daring  period  of  active 
operations  in  the  field  through  which  the  nulroad  passed  because  this  was 
justified  as  a  military  necRsaity. 

DuFFiELD,  Umpire: 

This  claim  is  for  the  a^rerote  sum  of  931,186.50  bolivars.  It  is 
made  up  of  four  claims,  each  <^  which  is  aeain  divided  into  items,  and 
some  or  those  items  into  parts,  as  hereinafter  particularly  stated: 

CHaimliflfor '.. 190,250.86 

Embraced  in—  BoIItmi. 

Item!  for 142,616.00 

Item  2  for 47,635.86 

Claim  Ilia  for 40,694.77 

Embraced  in — 

Item  1  for 37,181.60 

Item  2  for 3,413.27 

Claim  III  ia  (or 226,991.63 

Embraced  in — 

Item  1  for...: 213,199.65 

Item  2  for 12,791.98 

ClwmlViBfor 790,346.60 

Embraced  in — 

Item  1  for 789,500.53 

Item  2  (or 846.07 

Aggregating 931,166.60 

CLAIM  I. 

Item  1  of  this  claim,  142,615  bolivars,  is  divided  into  two  parts. 
The  first  part  iw  for  6,215  bolivars,  for  dam^es  for  injuries  caused  by 
the  derailment  near  Cagua  of  a  special  night  train  from  Maracay  to 
Cagua,  on  December  19,  1901.  The  second  part  is  for  136,400  boli- 
vars, for  damages  for  the  sut^pension  of  all  traffic  on  the  railroad  from 
December  23, 1901,  to  January  9, 1902,  by  an  order  of  the  department 
of  public  works  (ministerio  de  obras  publicas)  of  December  23,  1901, 
published  in  the  Official  Gazette  of  the  26th  of  December,  1901,  No. 
2481. 
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Item  2,  47,035.86  bolivars,  is  for  interest  to  July,  1903,  at  12  per 
ceut  per  aDuum  on  item  1. 


Item  1,  37,181.50  bolivars,  is  composed  of  parts  "o"  and  "i."  Part 
"fl,"  10,181.50  bolivars,  is  for  dainag:es  and  injuries  owing  to  the 
transportation  by  the  railroad  of  troops  and  munitions  of  war.  Part 
"  A,"  27,000  bolivars,  is  for  damages  and  injuries  to  the  steam  tramway 
from  Guigue  and  to  the  steamer  LakeValenoia  between  December  30, 
1901,  and  October  1,  1902. 

Item  2,  3,413. 27.bolivars,  is  for  interest  at  12  per  cent  per  annum  to 
July,  1903,  on  item  1. 

CLAIM   HI. 

Iteml,  213,199.65  bolivars,  is  composed  of  parts  "a"  and  "S."  Part 
"a"  is  for  169,767.40  bolivais  for  damages  and  injuries  to  the  railroad 
owing  to  transportation  of  troops  and  munitions  of  war  and  for  the 
enforced  suspension  and  interruption  of  traffic  from  October  1  to 
December  1,  1902.  Part  "J"  is  for  43,432.25  bolivars  for  damages 
and  injuries  to  the  road  owing  to  transportation  of  troops  and  for  the 
enforced  suspension  and  interruption  of  traffic  to  the  end  of  lit02. 

Item  %  12,791.98  bolivars,  U  for  interest  at  12  per  cent  per  annum 
to  July,  1903,  on  item  1. 

CLAIM    IV. 

Item  1,  789,500,53  bolivars,  ia  made  up  of  two  parts.  The  first paH, 
537,632.90  bolivars,  is  for  fares  and  freight  in  1899  and  the  balance 
due  on  the  order  of  the  board  of  public  works  (ministerio  de  obras 
publicas),  dated  July  12,  1900,  on  the  Bank  of  Venezuela.  In  the 
statement  of  the  claim  thero  is  no  division  of  this  part  showing  how 
much  of  it  is  fares  and  freights  and  how  much  balance  due  on  the 
order.  The  second  part,  251,867.63  bolivars,  is  interest  on  the  above 
part. 

Item  2, 12,791.98  bolivars,  is  composed  of  two  parts.  The  first  part, 
557.45  bolivars,  is  for  fares  of  the  government  of  the  Federal  district, 
charged  to  the  National  Government  under  the  authority  of  its  note 
of  October  7,  1901.  The  second  part,  288.62  bolivars,  is  for  interest 
on  the  said  first  part. 

The  Commissioners  a^ree  upon  the  allowance  of  claim  IV  at  the  sum 
of  575,056  bolivars,  which  includes  interest  to  the  31st  of  Dtnembor, 
1903.  (Vide  acts  of  the  sixteenth  session,  July  27.)  Upon  all  of  the 
other  items  they  disagree. 

The  first  opinion  of  the  Commissioner  for  Venezuela  was  completed 
before  that  of  the  Commissioner  for  Germany,  and  ia  referred  to 
therein.  It  is  not  disputed  that  the  official  of  the  railroad  compitny  in 
charge  at  Maracay  refused  the  request  of  Gencial  licllo,  commandant 
at  arms  at  that  place,  for  a  train  to  Cagua  on  the  night  of  the  19th  of 
December,  1901,  at  9.30,  and  General  Bello  was  only  able  to  obtain  it 
by  force  a  little  after  2  o'clock  on  the  morning  of  the  20th.  Even 
then — 

neither  the  enii^neer  nor  the  comp&ny  rendered  any  aeeiptance  tn  the  rhieC  of  the 
{itivcrninent,  who  was  atartio^  out  for  no  letw  a  purpwe  than  to  destroy  the  revolu- 
tion at  its  root  and  to  capture  its  principal  military  cnief. 
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Prior  to  this  the  company,  on  the  Kith  of  the  same  month,  throagh 
its  managing  director,  sent  to  the  minister  of  public  works  a  letter  m 
which  he  stated  that  he  had  received  an  anonymous  letter — published 
in  full  in  the  Official  Gazette  of  the  26th  of  December,  1901,  No.  8421— 
containing,  among  other  things,  the  following: 

The  traneportation  over  the  railroad  belonging  to  your  compaDf  may  brinf;  manr 
injuriee  upon  your  line  and  may  In;  the  rauae  ofmany  miptortunes. 

The  Paktibh  Intkbibtbd. 

In  the  correspondence  between  the  railroad  and  the  Government  at 
this  time,  which  is  found  in  the  Official  Gazette  of  the  26th  and  38th 
of  December,  lilOl,  and  January  13,  11'02,  the  managing  director  of 
the  railroad  company  writes  that  he  has  received  an  anonymous  letter 
threatening  his  company  with  injuries  in  case  it  transported  any  troops 
or  material  of  war  for  the  Government,  and  requests  the  minister  of 
public  works  to  forward  the  note  to  the  President  of  the  Republic  in 
order  that  he  might  order  the  stoppage  of  transportation  of  war 
material  and  troops  over  the  line,  or,  if  that  was  impossible,  to  satis- 
factorily guarantee  the  company  reparation  for  all  the  injuries  and 
losses  that  might  come  to  it  uecause  of  such  transportation.  To  this 
note  the  minister  of  public  works  replied,  criticising  the  managing 
director  for  taking  so  much  notice  of  an  anonymous  letter  and  that 
the  time  of  conflict,  which  in  his  imagination  had  begun,  or  which  he 
knew  from  his  knowledge  of  affairs  was  about  to  begin,  should  seem  to 
him  a  propitious  time  to  collect  from  the  Government  sums  which 
former  administrations  owed,  administrations  the  company  had  not 
refused  to  serve  with  transportation  without  guaranties,  and  of  which 
the  present  Government  had  paid  up  to  August,  1901,  nearly  400,000 
bolivars  and  had  always  paid  the  railroad  its  own  obligations. 

On  the  2!2d  of  December,  1901,  the  managing  director  of  the  rail- 
road declined  to  fill  an  order  for  the  transportation  of  a  detachment 
of  troops.  In  connection  with  this  refusal  the  managing  director  sent 
to  the  minister  of  public  works  a  letter,  from  one  Itodriguez,  calling 
himself  "chief  of  greater  state,  of  division  'tJaracas,'"  m  which  he 
threatened  damage  to  the  railroad  if  they  carried  troops  or  munitions 
of  war  for  the  Government. 

On  the  23d  of  December  the  prefect  of  police,  and  subsequently 
the  governor  of  the  district  at  Caraais,  stopped  a  train  and  ordered 
the  suspension  of  all  trains.  To  the  complaint  of  the  managing 
director  for  this  action  the  minister  of  pulilic  works  replied,  stating 
there  was  no  revolution  at  the  time  of  tiie  director's  tirst  letter,  and 
commenting  upon  the  director's  knowledge  of  what  afterwards  hap- 
pened, and  saying  that  the  Government  finds  it  necessary  to  order 
that  if  it  can  not  get  service  from  the  railroad  the  railroad  shall  not 
give  it  to  others,  and  that  on  account  of  his  conduct  the  Goverumont 
considered  tlie  managing  director  hostile  to  the  interests  of  public 
peace. 

After  considerable  acrimonious  correspondence,  and  a  request  by 
the  Government  to  the  Berlin  directors  of  the  railroad  to  substitute 
another  managing  director,  because  the  Government  considered  the 
present  one  to  have  taken  a  hostile  attitude,  even  l>efore  the  revolu- 
tion, to  which  the  Berlin  directors  did  not  accede,  saying  they  did 
not  I>elieve  the  managing  director  was  a  revolutionist,  and  asking 
proof  of  his  illegal  conduct,  the  pirties  entered  inlo  an  agreement  on 
'he  9th  day  of  January,  1902.     The  agreement  was  executed  by  the 
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minister  of  public  works  on  the  part  of  the  Government  and  the 
managing  director  on  the  paitof  the  railroad.  In  it  the  company 
"  acknowledges  the  obligation  of  transporting  troops  and  material  of 
war  for  the  Government,"  and  the  Government  obliges  itself  in  cases 
of  war  to  indemnify  the  railroad  for  the  losses  which  it  may  suffer 
because  of  such  transportation,  including  pensions  to  Venezuelans, 
according  to  Venezuelan  law,  and  to  foreigners  in  a  gi-oss  sum  equal 
to  nine  years'  salary,  and  agrees  to  order  the  opening  of  traffic  on  the 
railroad. 

The  conclusion  which  the  Commissioner  for  Venezuela  wishes  should 
be  deduced  from  these  facts  is  not  clearly  stated  in  his  opinion,  but  as 
he  says,  "for  these  reasons  1  disallow  the  entire  claim  1,  142,615 
bolivars,"  it  is  fair  to  infer  that  he  is  of  the  opinion  that  this  conduct 
on  the  part  of  the  managing  director  absolved  tne  Government  from  all 
liability  for  the  derailment  of  the  train  from  Maracay  to  Cagua  and  for 
the  suspension  of  traffic. 

The  Commissioner  for  Germany  is,  however,  of  the  opinion  that 
there  is  no  evidence  of  the  charge  that  the  railroad  or  its  managing 
director  were  in  any  wise  connected  or  in  complicity  with  the  revolu- 
tionists, and  he  somewhat  warmly  resents  this  imputation  against  the 
company.  While  he  does  not  expressly  make  tne  claim,  it  is  fairly 
inferable  that  he  baBPs  the  right  of  the  company  to  damages  for  the 
suspension  of  traiBc  upon  the  agreement  of  the  Government  to  guar- 
antee the  company  as  above  stated.  This  agreement,  he  says,  was 
made  through  the  exchange  of  diplomatic  notes,  the  imperial  legation 
reserving  to  the  railroaa  the  right  to  collect  for  injuries  and  los-ses 
owing  to  the  suspension  of  traffic.  The  actual  agreement,  however, 
makes  no  reference  to  either  diplomatic  notes  or  to  a  reservation  of 
a  right  to  collect  for  injuries  and  losses  owing  to  the  suspension  of 
traffic. 

The  umpire  is  unable  to  concur  in  the  opinion  of  either  of  the  Com- 
missioners. In  his  opinion  there  is  not  sufficient  proof  to  establish  any 
complicity  of  the  managing  director  with  the  revolutionists,  although 
his  peculiar  if  not  inexplicable  conduct  in  the  transaction  might  natu- 
rally lead  the  Government  to  suspect  it.  On  the  other  hand,  the 
umpire  is  clearly  of  the  opinion  that  the  contract  between  the  minister 
of  public  works  and  the  railroad,  in  which  the  minister  attempts  to 
bind  the  Government  for  all  the  injuries  which  the  railroad  may  suffi-r 
liecause  of  ita  performance  of  a  lawful  act,  if  not  duty,  in  transporting 
troops  and  material  of  war  to  enable  the  Government  to  put  down  a 
rebellion,  is  utterly  invalid — first,  because  it  is  contrary  to  public 
policy  and  conflicts  with  the  highest  law  of  any  nation,  the  safety  of  its 
people;  and,  second,  because  it  is  the  duty  of  a  railroiHl  company  which 
exercises  public  functions,  and  if  a  quasi  public  coi-poi-ation,  to  carry 
all  freight  and  passengers  not  in  themselves  obnoxious  which  may  be 
offered  for  transportation.  Moreover,  the  company  was  bound  by  its 
express  agreement  to  carry  troops  and  munitions  of  war  in  the  article 
of  its  concession  which  stipulated  the  rates  of  fares  and  freights  to  be 
paid.  It  is  utterly  inconsistent  with  the  constitutional  powers  of  a 
government  and  with  the  most  sacred  rights  of  its  people  to  hold  that 
a  railroad  company  may,  upon  the  mere  basis  of  threats  of  persons, 
anonymous  or  not,  to  commit  unlawful  acts,  decline  to  perform  a  law- 
fulnct.  Revolutions  are  unlawful— are  positively  illegal;  theirobject 
is  to  break  down  the  de  jure  and  do  facto  government  and  to  uj|c 
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the  existing  aystem  of  law;  their  leaders  and  followers  are  by  the  laws 
of  all  civihzed  nations  guilty  of  the  highest  crime  known  to  the  law, 
treason,  and  until  success,  therefoie,  anyone  who  aids  or  abets  a  revo- 
tion  is  a  violator  of  the  law  and  any  citizen  who  omits  or  fails  to  assist 
the  government  violates  liia  duty  as  a  citizen.  And  while  a  corpora- 
tion has  no  political  status,  one  created  hy  a  government  with  special 
and  quasi  public  privileges  owes  the  legal  duty  to  that  government  to 
exercise  its  franchise  in  the  latter's  behalf  and  for  its  assistance. 

For  these  reasons  the  railroad  company,  in  the  opinion  of  the  umpire, 
can  base  no  claim  upon  its  agreement. 

The  liability  of  Venezuela,  therefore,  for  the  suspension  of  traffic  in 
]  901  must  depend  upon  general  principles  of  law.  There  can  be  no  rea- 
sonable doubt  that  it  is  the  right  of  a  government,  in  situations  of  danger 
or  organized  rebellion  and  revolution,  to  take  such  measures  as  it  may 
deem  proper  to  prevent  the  passage  of  persons,  either  for  travel  or  busi- 
ness, from  one  point  to  anotner  in  the  localities  where  there  are  armed 
and  organized  troops  of  insurrectionists,  and  to  this  end  it  certainly  has 
the  power  and  the  right  to  suspend  traffic  upon  any  line  of  transporta- 
tion; but  this  rjght  is  coupled  with  a  corresponding  duty,  which  is 
to  make  proper  compensation  to  the  company  in  cases  other  than  those 
where  the  territory  traversed  by  the  railroad  is  the  theater  of  active 
warlike  operations  between  armed  forces. 

The  Commissioner  for  Venezuela  does  not  specifically  claim  that 
Venezuela  had  the  right  to  suspend  traffic  over  the  railroad  because 
the  latter  had  lent  itself  to,  if  not  associated  itself  with,  the  revolu- 
tionary movement  of  Matos,  but  he  distinctly  claims  that  the  railroad 
had  so  associated  itself,  and  that  therefore,  inasmuch  as  the  railroad 
was  carrying  goods  for  the  revolutionists,  and  also  persons  who  were 
enabled  liy  such  facilities  of  travel  to  assist  the  revolutionists  and 
do  great  harm  to  the  Government,  it  was  in  the  power  of  the  latter, 
for  which  it  refused  to  carry  troops  or  munitions  of  war — 

to  order  that  if  no  service  conld  be  given  it,  aa  the  requirements  of  public  safety  aod 
order  demanded  and  in  a^iconiance  with  its  contract  witli  the  eompany,  neither 
could  there  be  any  service  for  individuals  or  enemies  of  public  peace. 

Reduced  to  a  legal  proposition,  his  position  is,  that  because  of  the 
unauthorized  refusal  of  the  company  to  exercise  its  functions  at  the 
demand  of  the  txovernment  the  latter  could  abrogate  its  contract  with 
the  company  pro  tanto  and  suspend  the  exercise  of  its  franchise.  In 
effect  this  is  to  claim  that  the  company  had  put  itself  in  the  position 
in  which  an  alien  enemy  is  regarded  in  international  law,  and  thereby 
had  lost,  at  least  temporarily,  the  right  of  enjoyment  of  its  otherwise 
lawful  privileges. 

Whether  this  position  could  be  suc<'essfully  maintained  if  the  fat-ts 
warranted  its  premises  is  doubtful,  but  in  the  opinion  of  the  umpire 
the  testimony  docs  not  make  out  such  a  case.  There  is  some  evidence 
t<^nding  to  show  support  of  the  revolutionists  by  individual  employees 
of  the  company,  but  the  umpire  concurs  in  the  view  of  the  Commis- 
sioner for  Germany  that  so  far  as  the  company  and  its  principal  man- 
agement were  concerned  there  is  not  sufficient  evidence  against  them. 
The  testimony  shows  that  in  the  few  cases  in  which  such  individual 
action  is  shown  such  individuals  were  immediately  and  definitely  dis- 
charged from  the  scr\'ice  of  the  company,  or  only  reemployed  when 
the  Government  withdrew  its  objection.  He  can  not,  however,  assent 
to  the  proposition  of  the  Commissioner  for  Germany  .that  heca^ise  the 
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Government  then  was  not  constitutionally  organized,  but  only  pro- 
visionally exercising  the  power  into  which  it  hadcome  by  force  of  arms, 
it  did  not  have  in  the  preinisea  the  legal  rights  of  a  constitutional  gov- 
ernment. In  the  opinion  of  the  umpire,  it  waa  a  de  jure  as  well  as  a 
de  facto  government.  In  deciding  this  claim,  therefore,  the  company 
must  be  acquitted  from  any  suca  charge,  and  the  question  of  the 
liability  of  Venezuela  for  the  damages  for  the  suspension  of  traffic 
must  be  determined  without  regard  to  such  charge. 

The  same  considerations  lead  to  the  conclusion  also  that  the  liabil- 
ity of  Venezuela  for  injuries  to  and  seizures  of  property  of  the  rail- 
road company  by  revolutionists  must  be  determined  in  the  same  way. 
The  claimant  charges  that  the  injuries  to  its  property  were  in  conse- 
quence of  its  ti-ansportation  of  troops  and  munitions  of  war  for  tlio 
Government.  In  the  opinion  of  the  umpire,  howpver.  this  claim  in 
not  substantiated  by  the  testimony.  The  mere  fact  that  revolutionists 
destroyed  the  railroad  at  various  points  connected  with  active  military 
operations  raises  no  presumption  that  such  injuries  were  in  retaliation 
of  or  punishment  for  the  lawful  exercise  of  the  company's  powers  in 
carrymg  Government  troops  and  munitions  of  war.  The  irresistible 
presumption  is  that  the  revolutionists  would  destroy  the  railroad 
wherever  and  whenever  they  thought  such  destruction  would  place 
obstacles  in  the  way  of  the  successful  military  operations  of  the  Gov- 
ernment. The  liability  of  Venezuela,  therefore,  must  depend  upon 
the  general  principles  of  international  law,  as  modified  by  ner  admis- 
sion in  the  protocol  of  liability  for  wrongful  acts  of  revolutionists. 
Under  them  the  umpire  is  of  opinion  that  the  case  of  the  company 
diflters  in  no  respect  from  that  of  any  private  individual  in  like  pre- 
dicament, and  under  the  former  decisions  of  the  umpire  Venezuela  is 
liable. 

Coming  to  the  consideration  of  the  claim  upon  its  merits,  it  will  be 
more  convenient  to  take  up  the  items  separately  and  in  the  order  in 
which  they  are  presented. 

Part  1  of  item  1  of  claim  1  is  for  6,215  bolivars  for  damages  caused 
by  the  derailment  of  the  train  taken  by  General  Bello  from  Maracay 
to  Ci^^iia  on  the  night  of  the  19th  of  December.  It  appears  from  the 
proofs  that  the  engineer,  Sanchez,  refused  to  recognize  the  authority 
of  General  Bello,  oecause  the  regulations  of  the  company  did  not 
authorize  an  assistant  engineer  to  send  out  special  trains,  and  because 
the  instructions  of  the  Government  limited  the  authority  to  ask  for 
special  trains  to  the  civil  and  military  chiefs  of  the  districia  of  La  Vic- 
toria and  Valencia.  Further,  because  the  railroad  was  not  equipped 
for  night  service  and  .stations  are  not  occupied,  and  the  signal  service 
and  track  service  were  entirely  suspended  during  these  hours.  In 
addition,  the  Cagua  Citation  on  the  day  in  question  had  notified  the 
Maracay  station  that  the  railroad  would  protoblv  be  destroyed  by  rev- 
olutionists. It  appears,  however,  that  President  Alcantara  sub.sc- 
quently  approved  the  i-equest  of  General  Bello,  and  in  such  iin 
emergency  as  this  appears  to  have  been  it  is  doubtful  if  the  ordinary 
regulations  of  the  company  applied.  The  proofs  tend  to  show  that 
the  rails  and  ties  were  taken  up  by  revolutioni.-its. 

In  view  of  all  the  circumstances,  thi  umpire  is  of  opinion  that  the 
claimant  is  entitled  to  recover  upon  the  ground  that  General  Bello, 
having  taken  control  of  the  train  under  the  circumstances,  having 
knowledge  of  all  the  facts  above  stated  as  to  the  condition  of  the  road 
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for  night  service,  and  the  notice  from  Maracaj  of  a  probable  raid  on 
the  road,  made  the  trip  at  his  peril,  and  did  not  exercise  the  necessary 
amoimt  of  care  that  he  should.  It  is  true  that  there  is  a  dispute  as  to 
the  time  of  the  trip  and  the  rate  of  speed,  but  under  the  circumstancea 
under  which  the  trip  was  made  the  speed  of  the  train  should  not  have 
been  greater  than  would  aliow  the  stoppage  of  the  train  in  the  dis- 
tance which  the  headlight  of  the  engine  would  show  an  obstruction  or 
break  in  the  road. 

As  the  Commissioner  for  Venezuela  makes  no  objection  as  to  the 
amount  of  the  item,  it  is  therefore  allowed  at  the  amount  claimed. 

Fart  2  of  item  1  of  claim  1  is  for  the  suspension  of  all  traffic  on  the 
railroad  from  the  23d  of  December,  litOl,  to  the  8th  of  January,  1902, 
inclusive,  at  8,000  bolivars  per  day  (136,000  Ijolivars),  and  for  "the  sus- 
pension of  train  6  on  January  9  from  Los  Tequea  to  Caracas,  400 
bolivars. 

This  8,000  bolivars  per  day  is  arrived  at  by  taking  the  average  of 
the  operating  expenses  of  the  road  per  day  in  the  years  1897  to  1901, 
4,858  bolivars,  less  9  tons  of  coal  per  day,  at  60  bolivars  per  ton,  540 
bolivars,  making  4,318  bolivars.  Adding  thereto  the  interest  at  3  per 
cent  per  annum  on  the  capital  of  the  company  (which  is  75,000,000  boli- 
vars, Icfs  36,000,000  bolivars  of  5  per  cent  bonds  of  the  VenezuelaD 
loan  of  lf<96  given  in  exchange  for  the  7  per  cent  guaranty  of  the  Gov- 
ernment of  Venezuela,  leavmg  capital  of  39,000,000  bolivai^s),  3,260 
bolivars  per  day,  plus  the  proportional  deduction  of  value  for  wear 
and  tear  on  locomotives  and  cars,  superstructure  of  the  line,  viaducts 
of  iron,  buildings,  shops,  water  tanks,  and  other  constructions,  1,179 
bolivars,  ^gr^ating  9,347  bolivars  per  day. 

The  claimant  submits  a  statement  of  traffic  receipts  for  the  month 
of  January,  1901,  which  aver^es  7,848  bolivars,  and  takes  for  a  basis 
of  its  claim  the  sum  of  8,000  bolivars  per  day  instead  of  the  above 
sum  of  9,347  bolivars  per  day.  It  also  submits  a  statement  of  oper- 
ating and  other  expenses  from  1897  to  1901,  both  inclusive,  from 
which  the  daily  operating  expenses  of  the  company  appear  to  be 
4,858  bolivars.  But  it  does  not  appear  that  the  claimant  gives  any 
credit  for  these  expenses  as  against  its  traffic  receipts. 

It  is  evident  that  the  basis  of  computation  in  the  Gcpediente  by 
which  the  per  diem  loss  of  9,347  bolivars  is  reached  is  not  sustainable. 
It  is  arrived  at  by  takin?  the  total  operating  expenses  of  the  road,  leas 
the  consumption  of  coal,  and  adding  thereto  interest  at  5  per  cent  od 
the  amount  of  capital  of  the  company,  less  the  36,000,000  bolivars  in 
Venezuelan  bonds,  and  again  adding  depreciation  in  value  of  physical 
property.  For  some  reason,  which  is  unexplained,  while  the  total 
receipts  of  the  month  of  January,  1901,  are  given,  the  operating 
expenses  for  that  month  are  not  given,  but  the  average  daily  operating 
expenses  for  the  years  1897  to  1901,  inclusive,  are  given.  A  rcpre- 
stsntative  of  the  company,  at  the  suggestion  of  the  Commissioner  for 
Germany,  appeared  before  the  Commission  to  explain  the  exped'imte. 
As  a  result  of  hisexaminationby  the  umpire  the  Commission  requested 
a  statement  of  the  operating  expenses  of  January,  1901.  This  has 
been  furnished  and  it  shows  a  daily  net  profit  of  receipts  over  oper- 
ating expenses  of  8,463.60  bolivars.  But  included  in  the  operating 
expenses  is  an  item  for  new  structures  and  permanent  betterments  of 
the  property  in  the  amount  of  6.0:2((,.'i5  iwlivars.  Ordinarily  an 
expeaditure  of  this  character  is  not  considei'ed  a  proper  charge  to 
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operating  expenses.  In  view,  however,  of  the  circumstances  in  the 
case,  ana  the  belief  of  the  umpire  that  on  account  of  the  unsettled 
state  of  the  country  in  January,  1902,  the  receipts  of  the  road  would 
not  have  equaled  those  of  the  corresponding  month  of  1901,  the 
umpire  accepts  the  figures  submitted  by  the  company  as  to  operating 
expenses.  Upon  this  basis,  the  correctness  of  which  can  not  be  ques- 
tioned, the  company's  loss  during  the  17  days' suspension  was  58,881.20 
bolivars,  to  which  add  for  the  suspension  of  train  6,  on  January  9,1901, 
400  bolivars,  and  we  have  for  part  2  of  claim  I,  59,281.20  bolivars, 
upon  which  interest  is  to  be  computed  at  3  per  cent  per  annum  up  to 
and  including  December  31,  1903. 

Item  2  of  claim  I  is  for  interest  on  item  1,  calculated  at  12  per  cent 
per  annum,  compounding  with  half-yearly  rests,  amounting  to  47,635.86 
t>olivars.  The  legal  rate  of  interest  in  Venezuela  is  3  per  cent  per 
annum.     This  item  is  disallowed. 

Part  a  of  item  1  of  claim  II,  10,181.50  bolivars,  for  damages  and 
injuries  owing  to  transportation  of  troops  and  munitions  of  war,  is 
made  up  of  various  items  of  detention  ot  traffic  and  injuries  to  the 
road,  from  July  22,  1902,  to  September  25,  1902,  of  which  the  Com- 
missioner for  Ciermany  is  of  opniion  that  the  items  specified  in  his 
opinion  for  8  bolivars,  658,50  IjoUvars,  and  95  bolivars,  aggregating 
751.50  bolivars,  should  be  disallowed.  An  additional  item  on  pages  2 
and  3  of  the  statement  of  claim  II,  250  bolivars,  is  for  damages  by 
guerillas,  for  which  the  umpire  is  of  opinion  the  Government  of 
Venezuela  is  not  liable.  With  these  deductions  part  a  amounts  to 
9,170  bolivars. 

Part  h  of  item  1  of  claim  II,  27,000  bolivars,  is  for  suspension  of 
traffic  and  damages  and  injuries  to  the  steam  tramway  from  Guigue 
and  for  the  steamer  on  Lake  Valencia,  in  October,  1901,  and  July, 
1902.  The  proofs  establish  the  facts,  and  as  no  objection  to  the  fair- 
ness of  the  amounts  charged  is  made  by  the  Commissioner  for  Vene- 
zuela the  item  will  be  allowed  at  the  sum  claimed.  Item  1  is  therefore 
allowed  at  36,170  bolivars,  with  interest  to  be  computed  as  above 
stated. 

Item  2  of  claim  11  is  for  interest  on  item  1  calculated  at  1  per  cent 
per  month  with  a  three  months'  rest,  and  is  disallowed. 

The  sum  of  141,184.15  bolivars,  being  a  portion  of  part  a  of  item 
1  of  claim  III,  is  claimed  for  indemnification  for  the  interruption  and 
enforced  suspension  of  traffic  between  the  Ist  of  October,  1902,  and 
the  7th  of  November,  1902. 

The  Commissioner  for  Venezuela  is  of  opinion  that  the  entire 
amount  of  this  claim  should  be  disallowed,  as  the  suspension  was  a 
necessary  part  of  the  military  operations  when  the  armv  of  the  revo- 
lution occupied  the  villages  of  Maracay  and  Cagua  and  the  forces  of 
the  Government  with  the  President  in  the  field  were  in  Victoria 
engaged  in  a  campaign  which  ended  with  the  battle  fought  at  Victoria. 
The  suspension  of  traffic  was  by  order  of  the  President,  in  command 
of  the  armies  in  the  field,  and  his  minister  of  war. 

The  following,  summarized  fixim  the  opinion  of  the  Commissioner 
for  Venezuela,  is  believed  to  be  a  correct  statement  of  the  situation: 

During  this  period  the  revolutionists  of  General  Matos  occupied, 
with  an  army  or  from  12,000  to  15,000  men,  the  villages  of  Maracay. 
Cagua,  etc.,  and  President  Castro  occupied  La  Victoria.  The  plan  of 
the  Matos  leaders  was  to  move  upon  La  Victoria  irom  Maracay  on 
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the  west  aod  Cagua  on  the  west  and  south,  and  also  on  the  east  from 
the  neighborhood  of  Los  Teques.  The  topography  of  the  country  is 
such,  by  reason  of  hills  and  mountains  running  from  the  north  and 
south  f^o  the  valley  of  the  river  Aragua,  that  the  line  of  least  resist- 
ance and  of  most  rapid  communication  would  be  in  that  valley.  The 
Great  Venezuelan  Railroad  runs  through  this  valley  generally  parallel 
with  the  river.  In  the  attempted  execution  of  the  plan  above  men- 
tioned the  forces  of  the  revolutionists  approaching  from  the  east 
engaged  the  forces  of  President  Castro  at  Los  Teques,  while  the  forces 
of  the  revolution  iijts  approaching  from  Maraeay  and  Cagua  engaged 
the  President's  forces  in  final  battle  at  La  Victoria,  in  which  the 
President  was  completelv  successful.  The  control  of  operation  of  the 
railroad,  therefore,  would  be  of  the  most  vital  importance  to  the  suc- 
cess of  President  Castro. 

The  umpire  agrees  with  the  Commissioner  for  Venezuela  that  the 
suspension  of  tralSc  over  the  railroad  during  the  period  of  these  active 
operations  in  the  field  was  a  military  necessity,  and  that  the  Govern- 
ment was  justified  in  directing  it. 

That  portion  of  part  a  of  item  1  of  claim  III,  28,583.25  bolivars, 
for  damages  and  injuries  to  the  railroad  owing  to  the  transportation 
of  troops  and  munitions  of  war  and  the  enforced  suspension  and  inter- 
ruption of  traffic  at  various  dates  in  the  months  of  September,  Octo- 
ber, November,  and  December,  1902,  is  allowed  by  the  Oommissioner 
for  Germany  with  the  exception  of  53  bolivars. 

No  specific  objection  is  made  by  the  Commissioner  for  Venezuela  to 
any  detail  of  these  items,  although'  he  claims  that  Venezuela  is  not 
liable  and  generally  that  the  amounts  are  greatly  ex^gerated.  In 
the  absence  of  anv  proof  contradicting  that  put  in  on  whalf  of  the 
claimant  and  the  lack  of  any  showing  on  the  part  of  Venezuela  against 
these  amounts,  the  umpire  is  compelled  to  accept  the  claimant's  proof. 
For  these  reasons  he  concurs  in  the  allowance  made  by  the  Commis- 
sioner for  Germany  at  the  sum  of  28,530.25  bolivars. 

Part  b  of  item  I  of  claim  III,  43,432.25  bolivars,  is  for  damages 
and  injuries  similar  to  those  in  part  a,  in  the  months  of  April,  1900, 
and  April,  October,  November,  and  December,  1902,  and  suspension 
of  traffic  of  the  steam  tramway  to  Guigue  and  the  steamboat  on  Lake 
Valencia.  The  Commissioner  for  Germany  allows  this  part,  except 
the  charge  for  April,  1900,  7,800  bolivars.  In  this  conclusion  tne 
umpire  concurs,  and  part  h  of  item  1  of  claim  III  is  allowed  at  the 
sum  of  35,632.25  bolivars. 

Item  2  of  claim  III  for  12,791.88  bolivars,  is  for  interest  on  item  1 
at  12  per  cent  per  annum  from  the  1st  of  January,  1903,  to  the  30th 
of  June,  1903,  and  is  disallowed. 

Claim  IV,  780,500.53  bolivars,  as  already  stated,  has  been  allowed 
by  the  Commissioners  at  the  sum  of  575,056  bolivars,  in  which  the 
umpire  concurs,  and  it  will  be  so  awarded. 

The  entire  claim,  therefore,  is  decided  as  follows: 

Item  2  of  claim  I,  item  2  of  claim  II,  and  item  2  of  claim  III,  being 
for  interest  on  items  1  of  claims  I,  II,  and  III,  respectively,  are 
disallowed. 

That  lart  of  part  a,  item  1  of  claim  III,  on  account  of  auspensiou 
of  traffic  from  October  1  to  December  1, 1902,  amounting  to  141,184.15 
bolivars,  is  also  disallowed. 
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Farts  land  2  of  iteml  of  claim  I  are  allowed  in  the  sum  of  65,496.20 
bolivars. 

Item  1  of  claim  II  is  allowed  in  the  sum  of  S$,nO  bolivars. 

That  portion  of  part  a  of  it«m  1  of  claim  III,  on  account  of  injuries 
to  railroad,  is  allowed  at  28,530,25  bolivars. 

Fart  h  of  item  1  of  claim  III  is  allowed  at  the  sum  of  35,633.25  bolivars. 

Making  the  aggregate  amount  of  the  allowances  by  the  umpire 
165,828.70  bolivars,  to  which  is  added  for  interest  from  June  15  to 
E^cemberSl,  1903,  on  the  last-named  sum,  2,694.71  bolivars,  aggregat- 
ing 168,523.41  bolivars.  To  this  must  be  added  the  amount  of  claim  IV, 
allowed  by  the  Commissioners  at  the  sum  of  575,056  bolivars,  which, 
however,  includes  interest  to,  December  31.  1903,  making  the  total 
allowance  on  the  entire  claim,  including  interest  to  December  31, 1903, 
of  743,579.41  bolivars. 
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ITALIAN-VENEZUELAN  MIXED  CLAIMS  COMMISSION. 
FBOIOCOL  OF  FBBBVAItT  13,  1903. 

Whereas  certain  differences  have  arisen  between  Italy  and  the  United 
States  of  Venezuela  in  connection  with  the  Italian  claims  agiiinst  the 
Venezuelan  Government,  the  undersigned,  Mr,  Herbert  W.  Bowen, 
duly  authorized  thereto  by  the  Government  of  Venezuela,  and  His 
Excellency  Nobile  Edniondo  Mayor  des  Planches,  Commander  of  the 
Orders  of  S.  S.  Maurice  and  liizaras  and  the  Crown  of  Italy,  Em- 
bassador Extraordinary  and  Plenipotentiary  of  His  Majesty,  the 
King  of  Italy,  to  the  United  States  of  America,  have  agreed  as 
follows: 

Article  I. 

The  Venezuelan  Government  declare  that  they  recognize  in  principle 
the  justice  of  the  claima  which  have  been  preferred  by  His  Majesty's 
Government  on  behalf  of  Italian  subject^t. 

Abticlb  II. 

The  Venezuelan  Government  agree  to  pay  to  the  Italian  Govern- 
ment, as  a  satisfaction  of  the  point  of  honor,  the  sum  of  £5,D0ii  (live 
thousand  five  hundred  pounds  .sterling),  in  casii  or  its  equivalent,  which 
sum  is  to  be  paid  withm  sixtj'  days. 

Abticle  III. 

The  Venezuelan  Government  accept,  recognize  and  will  pay  the 
amount  of  the  Italian  claims  of  the  first  rank  derived  from  the  revoln- 
tions  of  1898-1900,  in  the  sum  of  2,810,255  (two  million,  eight  hundred 
and  ten  thousand,  two  hundred  and  fifty-five)  bolivars. 

It  is  expressly  agreed  that  the  payment  of  the  whole  of  the  above 
Italian  claims  of  Uie  first  rank  will  be  made  without  being  the  same 
claims  or  the  same  sum  submitted  to  the  Mixed  Commission  and  with- 
out any  revision  or  objection. 

Article  IV. 

The  Italian  and  Venezuelan  Governments  agree  that  all  the  remain- 
ing Italian  claims,  without  exception,  other  than  those  dealt  with  in 
Article  VII  hereof,  shall,  unless  otherwise  satisfied,  be  referred  to  a 
Mixed  Commission,  to  bo  constituted  as  soon  as  possible  in  the  man- 
ner defined  in  article  VI  of  the  Protocol  and  which  shall  examine  the 
claims  and  decide  upon  the  amount  to  be  awarded  in  satisfaction  of 
each  claim. 
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The  Venezuelan  Government  admit  their  liability  in  cases  where 
the  claim  in  for  injury  to  persons  and  property  and  for  wrongful  seiz- 
ure of  the  latter,  and  consequently  tne  questions  which  the  Mixed 
Commission  will  have  to  decide  in  such  cases,  will  only  be: 

(fl)  Whether  the  injurytookplaceor  whether  the  seizure  was  wrong- 
ful: and, 

{b}  If  so,  what  amount  of  compensation  is  due. 

In  other  cases  the  claims  will  ne  referred  to  the  Mixed  Commission 
without  reservation. 

Article  V. 

The  Venezuelan  Government  being  willing  to  pi-ovide  a  sum  suf- 
ficient for  the  payment,  within  a  reasonable  time,  of  the  claims 
specified  in  articles  HI  and  IV  and  similar  claims  preferred  by  other 
Governments,  undertake  and  obligate  themselves  to  assign  to  the 
Italian  Government,  commencing  the  first  day  of  March,  1903,  for  this 
purpose,  and  to  alienate  to  no  other  pui'pose  30  per  cent,  of  the  cus- 
toms revenues  of  La  Guaii-a  and  Puerto  Cabello.  In  the  case  of  fail- 
ure to  carry  out  this  undertaking,  and  obligation,  Belgian  officials 
shall  be  placed  in  charge  of  the  customs  of  the  two  ports,  and  shall 
administer  them  until  the  liabilities  of  the  Venezuelan  Government  in 
respect  of  the  above  mentioned  claims,  shall  have  been  discharged. 

Any  Question  as  to  the  distribution  of  the  customs  revenues  so  to  be 
assigneu,  and  as  to  the  rights  of  Italy,  Great  Hritain  and  Germany  to 
a  separate  settlement  of  their  claims  shall  be  determined  in  default  of 
arrangement,  by  the  Tribunal  at  The  Hague,  to  which  any  other  power 
interested  may  appeal.  Pending  the  decision  of  the  H^^e  Tribunal 
the  said  30  per  cent  of  the  receipt  of  the  customs  of  the  Ports  of  La 
Guaira  and  Puerto  Cabello  are  to  be  paid  over  to  the  representatives 
of  the  Bank  of  England  at  Caracas. 

Aeticle  VI. 

The  Mixed  Commission  shall  consist  of  one  Italian  member  and  one 
Venezuelan  member.  In  each  case,  where  they  come  to  an  agreement 
theirdecision  shall  be  final.  In  cases  of  disagreement,  the  claims  shall 
be  referred  to  the  decision  of  an  umpire  Dominated  by  the  President 
of  the  United  States  of  America. 

Abticle  VII. 

The  Venezuelan  Government  further  undertake  to  enter  into  a  fresh 
arrangement  respecting  the  external  debt  of  Venezuela  with  a  view  to 
the  satisfaction  of  the  claims  of  the  bondholders.  This  arraogement 
shall  include  a  definition  of  the  sources  from  which  the  necessary  pay- 
ments are  to  be  provided. 

Ahticlb  VIII. 

The  Treaty  of  Amity,  Commerce  and  Navigation  between  Italy  and 
Venezuela  of  June  ly,  1861,  is  renewed  and  confirmed.  It  is  however 
expressly  agreed  between  the  two  Governments  that  the  interpretation 
to  ue  given  to  the  articles  i  and  26  is  the  following: 
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According  to  the  article  4,  Italians  in  Venezuela  and  Venezuelane  in  Italv  can- 
not in  any  case  receive  a  treatment  leee  favorahle  tlian  tlie  natives,  and  accorainv  to 
the  article  26,  Italians  in  Venezuela  and  Veneznelans  in  Italy  are  entitled  to  receive, 
in  every  matter  and  especially  in  ttie  matter  of  claims,  the  treatment  of  the  most 
iavorea  Nation,  as  it  is  established  in  the  same  article  26. 

If  there  is  doubt  or  conflict  between  the  two  articles,  the  article  26 
will  be  followed. 

It  is  further  specially  agreed  that  the  above  treaty  shall  never  be 
invoked  in  any  case  against  the  provisions  of  the  present  Protocol. 

Article  IX. 

At  once  upon  the  signing  of  this  Protocol,  arrangements  shall  be 
made  by  His  Majesty's  Government,  in  concert  with  the  Governments 
of  Germany  and  Great  Britain  to  raise  the  blockade  of  the  Venezuelan 
ports. 

His  Majesty's  Government  will  be  prepared  to  restoi-e  the  vessels 
of  the  Venezuelau  Navy  which  may  have  oeen  seized  and  further  to 
release  any  other  vessel  captured  under  the  Venezuelan  flag  during  the 
blockade. 

The  Government  of  Venezuela  hereby  obligate  themselves  and 
guarantee  that  the  Italian  Government  shall  oe  wholly  exempted 
and  relieved  of  any  reclamations  or  claims  of  any  kind  which  may  be 
made  by  citizens  or  coi-porations  of  any  other  Nation,  for  detention  or 
seizure  or  destruction  of  any  vessel  or  of  goods  on  boai-d  of  them, 
which  may  have  been  or  which  may  be  detamed,  seized  or  destroyed, 
by  reason  of  the  blockade  instituted  and  carried  on  by  the  three  Allied 
Powers  against  the  Republic  of  Venezuela.  ■ 

Article  X. 

The  Treaty  of  Amity,  Commerce  and  Navigation  of  June  19th,  1861, 
having  been  renewed  and  confirmed  in  accordance  with  the  terms  of 
article  VIII  of  this  Protocol  His  Maiesty's  Government  declare  that 
they  wilt  he  happy  to  reestablish  regular  diplomatic  relations  with  the 
Government  or  Venezuela. 

Herbert  W.  Bowen. 
E.  Mayor  dbs  Planches. 
Washington,  D.  C,  F^ruary  13, 1903. 

PBOTOOOL  OF  HAT  7,  1903. 

Mr.  Herbert  W.  Bowen  as  Plenipotentiary  of  the  Government  of 
Venezuela,  and  the  Koyal  Italian  Aml:»8sador  Nobilc  Edmondo 
Mayor  des  Planches  as  representative  of  the  Royal  Italian  Govern- 
ment, in  order  to  carry  out  the  provisions  contamed  in  articles  IV, 
V  and  others  of  the  Venezuelan-Italian  Protocol  of  February  13th 
1903,  have  signed  the  following  agreement  with  reference  to  the 
Mixed  Ck>mmission  which  shall  have  to  decide  upon  the  Italian 
claims  against  the  Government  of  Venezuela: 

Article  I. 

The  members  of  the  Mixed  Commission  who  are  to  be  appointed  by 
the  Government  of  Venezuela  and  by  the  Royal  Italian  Government 
shall  meet  at  Caracas  on  the  first  of  tfune,  1903. 
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The  umpire  who  is  to  be  nominated  by  the  President  of  the  United 
States  of  America  sliall  join  the  Commission  as  soon  as  possible. 

The  umpire  is  to  be  consulted  in  the  proceedings  and  decisioiLs 
whenever  the  Venezuelan  and  the  Italian  Commissioners  fail  to  agree, 
or  otherwise  deem  it  appropriate  to  consult  him. 

Whenever  the  umpire  will  be  present  at  the  meeting  he  shall  preside. 

If  after  the  convening  of  the  Commission  the  umpire  or  either  of 
the  commissioners  should  be  unable  to  fulfill  his  duties,  his  successor 
shall  be  appointed  forthwith  in  the  same  manner  as  his  predecessor. 

The  Venezuelan  and  the  Italian  Commissioners  may  each  appoint,  if 
necessary,  a  secretary  versed  in  the  Spanish  and  in  the  Italian  langu^es 
to  assist  them  in  the  transaction  of  tlie  business  of  the  Commission. 

Article  II. 

Before  assuming  the  functions  of  their  office  the  umpire  and  both 
the  commissioners  shall  make  solenm  oath  or  declaration  carefully  to 
examine  and  impartially  to  decide  according  to  the  principles  of  justice 
and  the  provisions  of  the  Protocol  of  the  13th  of  February,  1903,  and  of 
the  present  agreement,  all  claims  submitted  to  them;  the  oath  or  decla- 
ration so  made  shall  be  embodied  in  the  record  of  their  proceedings. 

The  decisions  of  the  Commission  shall  be  based  upon  absolute  equity, 
without  regard  to  objections  of  a  technical  nature  or  of  the  provisions 
of  local  legislation.  They  shall  be  given  in  writing  both  in  Spanish 
and  Italian.  The  awards  shall  be  made  payable  in  English  gold  or  in 
silver  at  the  current  rate  of  exchange  of  the  day  at  Caracas. 

Article  III. 

The  claims  shall  be  presented  to  the  commissioners  by  the  Royal 
Italian  Legation  at  Caracas  before  the  first  day  of  July.  1903.  A 
reasonable  extension  of  this  term  may  eventually  Iw  granted  by  the 
commissioners.  The  commissioners  shall  be  bound  to  decide  upon 
every  claim  within  six  months  from  the  day  of  it^  presentation,  and 
in  case  of  the  disagreement  of  the  Venezuelan  and  of  the  Italian  Com- 
missioners, the  umpire  shall  give  his  decision  within  six  months  after 
having  been  called  upon. 

The  commissioners  shall  be  bound  before  reaching  a  decision,  to 
receive  and  carefully  examine  all  evidence  presented  to  them  by  the 
Government  of  Venezuela  and  the  Royal  Italian  Legation  at  Cai-acas, 
as  well  as  oral  or  written  arguments  submitted  by  the  agent  of  the 
trovernment  or  of  the  Legation. 

The  secretaries  mentioned  in  Article  I  Section  4  of  this  ^reement 
shall  keep  an  accurate  record  of  the  proceedings  of  the  Commission: 
the  Protocols  have  to  bo  drawn  up  in  duplicate  copies  which  have  to 
be  signed  by  the  secretaries  and  the  meinbei's  of  the  Commission  that 
have  taken  part  in  the  proceedings.  After  the  work  of  the  Commis- 
sion will  have  come  to  an  end,  a  ccrtilicd  copy  of  each  of  these  Proto- 
cols is  to  be  handed  over  to  the  (government  of  Venezuela  and  to  the 
Royal  Italian  Legation. 

Article  IV. 

Except  as  herein  stipulated,  all  questions  of  procedure  shall  Ite 
left  to  the  determination  of  the  commissioners,  and,  in^  case  of  their 
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disagreement,  the  umpire  shall  decide  them;  in  particular,  they  nhall 
be  authorized  to  t-eceive  the  declaration  of  the  claimants  or  their 
respective a^nts,  and  to  collect  the  necessary  evidence. 

Article  V. 

The  umpire  shall  be  entitled  to  a  reasonable  remuneration  for  hU 
services  and  expenses,  which  is  to  be  paid  in  equal  moieties  by  the 
Government  of^  Venezuela. and  by  the  Royal  Italian  (government,  as 
well  as  any  other  expenses  of  the  said  Commission. 

The  remunerations  to  be  granted  to  the  two  other  members  of  the 
commission  and  to  the  secretaries  are  to  he  paid  by  the  Government 
by  whom  they  have  twen  appointed.  In  the  name  way  each  Govern- 
ment will  hiive  to  piiy  any  other  expenses  which  it  may  incur. 

Washington,  D.  C,  May  7,  1WJ3. 

Herbert  W.  Bowen".  [seal.] 

E.  Mayor  des  Planches,    [seal.] 


FEB80NHBI.  OF  ITAI.IAM-VENEZITELAN  OOHUBSION. 

Umpire. — .lackson  H.  Ralston,  of  Washington,  D.  C. 
Italian  Comiituiifioner. — Uuflillo  Agnoli. 
Venezuelan  Commissioner. — Nicomedes  Zuloaga. 
Italian  Secretary. — Adelchi  Gazzurelli. 
Venezuelan  Secretary. — Segundo  A.  Mendoza. 
Umpire's  Secretary. — William  Giusta,  of  Washington,  D.  C. 


BULBS  OF  ITAIJJJf-TBNEZTrBLAK  COMKISSION. 


Meetings. — The  Commission  shall  meet  on  Thui-sdays  and  Satur- 
days at  9  a.  m.  and  at  such  other  times  as  in  ibs  judgment  may  seem 
necessary  in  order  to  expedite  its  business. 

II. 

Minutes. — The  secretaries  shall  keep  duplicate  originals  of  the 
minutes  of  the  proceedings,  entered  in  books  pravided  for  the  pur- 
pose and  prepared,  respectively,  in  Italian  and  Spanish,  which  minutes 
are  to  be  presented  at  tne  opemng  of  the  subsec|uent  meeting,  and  when 
found  satisfactory  shall  be  sigoeu  by  the  umpire,  if  present  at  the  pro- 
ceedings to  which  they  relate,  and  by  the  remaining  members  of  the 
Commission. 

III. 

Docket. — Each  secretary  shall  keep  a  docket,  entering  thereon  the 
respective  claims  by  the  name  of  the  individual  claimant,  giving 
eacn  a  Dumber,  and  stating  the  date  of  presentation  to  the  Commission, 
and  also  the  dat«  and  nature  of  every  other  paper  filed  or  transaction 
of  the  Commission  or  umpire  relating  thereto.  ,  .  , 
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IV. 

R^ly  of  Vene2u«la. — At  any  time  before  decision  is  rendered  id 
a  particular  ca^  the  Government  of  Venezuela,  through  \%s  agent, 
sliall  have  the  right  to  oppose  the  claim,  presenting  such  proofs  and 
allegations  as  it  may  deem  proper  or  requesting  the  delay  for  ao  doing. 


Custody  of  records. — The  secretaries  shall  be  charged  with  the 
custody  of  all  record.^*  submitted  to  the  Commission.  When  the  labors 
of  the  Commission  shall  be  entirely  terminated,  original  records  shall 
he  returned  to  the  Government  depositing  them.  The  secretaries 
'  shall  also  file  with  their  respective  Governments  the  books  kept  by 
them.  All  papers  shall  be  indorsed  by  the  secretaries  with  the  date 
of  filing. 

At  any  time  the  Government  of  Venezuela  or  the  legation  of  Italy, 
or  their  agents,  shall  be  entitled  to  receive  from  the  secretaries  a  copv, 
duly  certified  by  therat,  of  whatever  document  may  be  found  in  t6e 
archives  of  the  Commission.  Certified  copies  of  documents  which  are 
of  such  nature  that  they  can  not  conveniently  be  removed  from  the 
archives  of  the  Rojal  Italian  legation  or  of  the  Government  of  Vene- 
zuela may  be  offered  in  evidence,  the  right  at  all  times  to  examine  the 
originals  being  accorded  to  the  Commission  or  to  the  opposing  party. 


Opinions. — The  opinions  of  the  several  commissioners  (including 
the  umpire)  shall  be  transcribed  in  duplicate  books  kept  severally 
therefor  by  the  secretaries  and  carefully  compared  with  the  originals. 

VII. 

In  every  other  rule  of  procedure  the  Commission  shall  refer  to 
the  provisions  of  the  protocol  of  May  7, 1903,  and  in  case  of  disagree- 
nient  lietween  the  commissioners  as  to  the  proper  interpretation  or 
application  of  said  provisions  the  umpire  shall  decide. 

VIII. 

Amendments. — The  Commission  reserves  the  right  at  all  times  to 
change  these  rules  as  occasion  demands. 


OPINIONS  ON  aUSSTIONS  OF  PBOOBDUSB. 

TiMB  FOR  Submitting  Claims. 

Extenaion  of  time  for  eubmitting  claims  should  arAy  be  gi-aot«<)  upon  canse  ehown. 
Such  cause  beinfi  ehown  an  exteueion  is  granted  under  conilitiona  to  November!, 
claims  to  be  notifle<l  to  the  Commiesioa  by  Anguet  9. 

Ralston,  V7)ipire: 

I  have  carefullv  considei-ed  the  application,  under  dat#  of  June  8, 
made  by  the  voyvX  Italian  legation  at  Caracas  for  a  reasonable  delay, 
for  the  purpose  of  transmitting  claims  of  Italian  subjects  as  well  as  of 
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obtainiag  proofs  in  connection  therewith,  such  delay  being  requested 
under  the  protocol  of  May  7,  by  virtue  of  which,  together  with  that  of 
February  13,  1903,  this  tribunal  is  in  existence,  and  the  application  in 
question  being  referred  to  nie  a^  umpire  beeautte  of  a  difference  of 
opinion  arising  between  the  Commissioners  for  Italy  and  Venezuela. 

The  language  of  the  protocol  is  that — 

The  clsima  eball  be  preeenl«d  to  the  CoromieaionerB  by  the  royal  Italian  legation 
at  Caracas  before  the  Ist  day  o{  July,  190;).  A  reasonable  extenuon  of  the  term 
Duty  eventually  be  granted  by  the  Comminionere. 

According  to  my  interpretation  of  the  words  "may  eventually" 
the  Comniisaion  is  not  obliged  a.s  a  matter  of  course  to  grant  the  delay, 
but  it  should  only  be  allowed  upon  a  reasonable  cause  shown.  I  feel 
myself  sustained  in  this  opinion  by  the  definition  of  the  word  "  event- 
ual" given  in  Webster's  Dictionary,  which  is,  "in  an  eventual  manner; 
final;  ultimate."  The  word  "eventually"  is  also  defined  as  "coming 
or  happening  as  a  consequence;  final;  ultimate;  (law)  dependent  on 
events;  contingent." 

The  reasonable  cause  justifying  extension  is  stated  by  the  royal 
Italian  legation  at  Caracas  to  exist  in  the  difficulty,  which  has  con- 
tinued up  to  the  present  time  (though  now  with  diminishing  force),  of 
reaching  certain  portions  of  the  itepublic  by  mail  or  otherwise,  and 
further,  in  the  fact  that  owing  to  recent  disturbances  many  Italian 
merchants  have  gone  to  distant  regions  to  avoid  danger,  and  apparentl_y 
as  a  consequence  it  has  been  impossible  foi'  them  to  yet  present  their 
claims,  and  will  be  impracticable  to  present  them  by  July  1.  That 
the  application  is  reasonable  and  justifies  some  delay  is  evidenced  by 
the  fact  that  the  Commissioner  for  Venezuela  offers  no  objection  to  an 
extension  of  thirty-two  days,  and  this  premise  being  granted,  it  remains 
for  me  to  consider  what,  under  all  the  circumstances,  would  be  a 
proper  period. 

From  such  information  as  I  have  been  able  to  gather,  a  letter  from 
Caracas  to  the  most  distant  point  in  Venezuela  reached  at  all  by  the 
post-office  authorities  may  be- sent  in  twenty  days,  and  even  asto  such 
a  place  as  Ciudad  Bolivar,  now  in  possession  of  the  revolutionists,  my 
information  is,  that  by  transshipment  at  Trinidad  a  letter  will  reach 
its  destination  in  about  a  week. 

I  further  consider  it  is  to  be  remembered,  in  reaching  a  conclusion, 
that  the  first  protocol  looking  to  the  formation  of  a  mixed  commission 
was  signed  February  13,  ana  that  the  knowledge  of  it  was  sought  to 
be  disseminated  by  the  Italian  legation  as  thoroughly  as  possible  some 
time  in  the  month  of  April. 

It  has,  therefore,  seemed  to  me  that  an  extension  of  forty  days  from 
July  1  (sufficient  to  enable  a  letter  from  Caracas  to  reach  the  most 
distant  part  of  Venezuela  and  a  reply  to  be  obtained),  would,  in  addi- 
tion to  the  period  of  four  and  one-half  months  now  elapsing,  from 
February  13  to  July  1,  meet  all  reasonable  requirements. 

Furthermore,  however,  the  Commission  might  properly  take  into 
consideration  at  a  later  period  any  claim  the  existence  of  which  should 
be  made  known  to  the  Commission  at  any  time  before  the  termination 
of  the  additional  time  now  proposed. 

In  view  of  the  foregoing,  the  following  order  may  be  entered  upon 
the  minutes: 
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however.  That  the  royal  Italian  legation  shall  be  at  liberty  aft«T  that  date,  and  before 
November  I,  1903,  to  present  an^  claiiu,  official  knowlixlge  of  the  exiEtence  of  which 
shall  be  brought  to  the  CommissioD  on  or  before  August  9,  bnt  with  relation  to  wbicb, 
for  lack  of  data,  the  royal  Italian  legation  shall  not  then  have  been  able  to  eubmit  a 
' — "'■  -'—"--    '--■  - -■  J  ^    .> .    mi...  (...  ^  Rhown,  on  or  before  aaid  ilat«. 


Time  Extended  for  SuBMimNa  Claims. 

Further  allowing  an  extension  ol  time  for  submitting  certain  claims  to  November  1, 
1903. 

Ralston,  Umpire: 

The  royal  Italian  legation  has  duly  submitted  an  application  for  an 
enlargement  of  the  time  f or  pi-esenting  ceitaiii  claims  in  accordance 
with  the  reservation  eontained  in  the  order  of  the  umpire  of  June  18, 
1903,  and  in  support  shows  that  thirty  claims  are  expected  to  arrive 
from  Ciiidad  Bolivar,  but  that  the  names  of  the  possible  claimants  have 
not  yet  come  to  hand;  and  further,  that  although  regiatored  letters 
have  been  sent  to  some  37  places  named,  neither  the  original  letters 
nor  the  signed  receipts  have  been  returned,  indicating  want  of  proper 
postal  communication. 

The  umpire  believes  that  liberality  should  be  shown  in  the  applica- 
tion of  the  clause  of  the  protocol  referring  to  extensions,  to  tne  end 
that  thi.-j  Commission  may  fulfill  as  far  as  possible  the  object  of  its 
formation  by  determining  all  Italian  claims.  At  the  same  time  he  recog- 
nizes that  the  labors  of  the  Commission  must  be  brought  to  a  speedv 
finality. 

He  will  therefore  sign  an  order  enlarging  as  of  the  date  of  .lune 
18  the  order  then  made,  so  that  the  30  claims  to  be  submitted  from 
Ciudad  Bolivar  and  any  from  the  37  places  named  may  be  entirely 
presented  for  action  by  November  1. 

On  behalf  of  the  Venezuelan  Government  the  umpire  is  asked  to 
interpret  the  order  of  June  18,  so  that  all  claims,  the  names  of  whose 
owners  are  at  this  time  to  be  submitted  to  the  Commission,  may  at  once 
be  fully  presented. 

The  umpire  recognizes  the  difficulty  of  the  situation  in  this  respect, 
owing  to  the  large  number  of  papers  recently  received  by  the  royal 
Italian  legation,  and  at  this  time  prefers  accepting  the  assurance' of 
the  legation  that  all  claims  will  be  presented  as  rapidly  as  the  iw[)ers 
can  possibly  be  arranged.  He  does,  however,  in  the  enlarged  order, 
change  the  former  one  by  specifically  requiring  all  claims  to  be  pro- 
sentfid  formally  and  fully,  with  all  supporting  evidence,  by  Novi'nil>er 
1,  his  personal  desire,  however,  being  that  they  should  be  completely 
filed  by  October  1. 

The  royal  Italian  legation  submits  the  question  whether  the  claims 
not  presented  within  the  period  limited  shall  on  this  account  bo 
excluded  from  future  indemnity.  So  far  as  this  Commission  is  con- 
cerned the  answer  must  be  that  they  will  l)e  excluded.  It  would  be 
beyond  the  jurisdiction  of  this  Commission  or  its  umpire  to  make  any 
more  comprehensive  ruling  as  to  effect  of  the  protocol  upon  claims  not 
presented  to  it. 

In  view  of  the  foregoing,  the  following  oi-der  may  be  entered  upon 
'e  minutes:  ~,  . 
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ihtlt-red:  That  the  order  of  June  IS,  1903,  relating  to  the  presenta- 
tion of  claims  be  enlarged  as  of  that  date  so  as  to  read  a»  followii: 

Ordered,  That  the  period  for  the  presentation  of  clBime  before  the  Italian  and 
Venezuelan  GommlBaion  be  estendea  to  and  including  August  10,  1903:  Provided, 
Iioicever,  That  the  royal  Italian  legation  shall  be  at  liberty  alter  that  date  and  before 
November  1.  1903,  to  present  formally  and  fully,  with  all  supporting  evidence,  any 
claim  official  knowledge  of  the  eniplenfe  of  which  shall  be  brought  to  the  Conimis- 
aion  on  or  before  August  10,  bnt  with  relation  to  which,  for  lack  of  data,  the  royal 
Italian  legation  ahall  not  then  have  been  able  to  submit  a  formal  claim,  but  with 
further  leave  to  said  legation  to  bring  to  the  official  knowledge  of  the  Commission 
the  names  of  30  claimants  at  Ciudad  Bolfvar  and  whatever  claimants  may  exist  at 
Altagracia  (de  Orituco),  Nutrias,  Tovar  (2),  Betijoqoe,  Sebruico,  S.  Diego,  Caripe, 
Amparo(2),  Miton,  Yaritagua,  Mendoza,  8.  Sim6n,  Monte Carmela,  Libertod.S.  Joe6 
(de  Sucre),  Upala,  Koledad,  Kscuque,  Turmero,  Uubio,  Quibor,  R(o  Caribe,  Caicara, 
Socorro,  Carajal,  Jalx'in,  Ar^ua  (2),  Paraguaipoa,  Cocorote,  tiuampati,  Cuinarebo, 
and  Tacarigua,  Ban  Fernando  de  Apure,  Uuama,  Sla.  Ipire,  Colonia  Bolfvar,  and 
Palmfra,  on  or  before  Uepteinber  21,  presenting  their  claims  formally  and  fully,  with 
all  supporting  evidence,  before  November  1,  1903. 


Rkcrption  OP  Evidence  and  Claims. 

(By  the  Umpire:) 
Additional  evidence  in  support  of  reclamations  may  be'received  after  the  time  for 

filing  claima  has  expired. 
Where  within  the  time  limited  for  the  filing  of  cbums  nothing  more  has  been  pre- 

i<ented  than  a  statement  (unsupported  by  proof)  that  a  claim  eiieU,  no  evidence 

in  substantiation  is  thereafter  receivable. 
A  "claim  "  must  at  least  be  sufficient  to  inform  the  respondent  of  the  right  ctaime<l 

or  the  wrong  inflicted. 

Agsoli,  Cmnmissi<mer  (claim  referred  to  umpire): 

Regarding  the  question  of  admitting  claims,  lacking  documents, 
to-daj'  presented  to  the  Commission  by  the  royal  Italian  legation,  the 
Italian  Commissioner  remarks  as  follows: 

It  would  seem  that  there  can  be  no  doubt  except  a»  regards  claims 
not  accomjHiniecl  by  a  statement  of  damages,  because  claims  hating 
only  said  statement  have  been  admitted  andeven  favorably  considered 
in  otber  commissions.  A  simple  written  or  even  verba!  demand  mav 
have  sufficient  evidence  of  veracity  to  enable  the  Commission,  which 
is  a  tribunal  of  absolute  equity,  to  take  it  into  consideration  and  pass 
upon  it.  In  any  ca.se  the  declarations  of  a  claimant  constitute  a  proof 
wnich  should  be  studied  and  weighed  by  the  Commission.  Such  decla- 
ration may  even  assume  the  character  of  an  absolute  proof,  if  sup- 
ported by  the  sworn  statement  of  the  claimant.  In  practice  this  prin- 
ciple has  been  admitted  by  this  Commission  in  two  instances  of  claims 
received.  The  Commission  would  judge,  therefore,  said  claims  when 
Itoth  Commissionei-s  within  the  limits  of  the  protocol  of  May  7,  1903, 
find  it  proper  to  pronounce  thereon. 

It  can  not  be  admitted  in  justice  and  equity  that  the  Venezuelan 
Commissioner  should  have  six  months  from  the  date  of  presentation  of 
claims  to  adduce  counterproofs  without  the  legation  having  an  equal 
ri^t  in  favor  of  the  claimants. 

There  now  remain  only  the  Ciudad  Bolivar  and  a  few  other  claims 
in  which  the  legation  has  not  no  far  been  able  to  produce  the  formal 
demand  of  the  oTaimants  nor  state  precisely  the  sum  claimed.  Regard- 
ing the  demand  of  the  claimant,  that  seems  to  be  adequately  substi- 
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tuted  by  that  of  the  legation  or  consular  agent  who  legally  represents 
the  claimants.  An  to  the  stat«inent  of  the  sum  claim^,  this  does  not 
seem  cti-sential,  inasnmch  as  the  Commission  has  the  right  to  determine 
the  amount  of  the  award  on  a  simple  statement  of  the  facts  in  the  case, 
showing  that  the  claimant  has  actually  suffered  damages  or  violence, 
even  though  no  definite  sum  be  claimed. 

The  Commission  has  considered  a  number  of  claims  in  which,  per- 
haps fi-om  a  sense  of  delicacy  in  regard  to  injury  to  the  person,  or 
illegal  incarceration,  claimants  abstained  from  fixing  their  own  indein- 
nitj',  leaving  the  same  to  be  determined  by  the  Commission. 

These  reasons  would  appear  sufficient  to  cause  the  admission  of  the 
claims  this  day  presented  to  the  Commission  by  the  royal  legation, 
whatever  be  the  condition  of  their  documentation. 

But  other  motions,  based  on  special   circumstances,  support  this 

The  legation,  giving  undoubted  proof  of  respect  forand  conlidence  in 
the  integrity  of  local  tribunals,  had  advised  all  claimants  to  rely  upon 
them  for  the  coTupilation  of  the  necessary  evidence.  The  consequence 
of  this  has  been  that  while  in  other  commissions  many  claims  were 
received  based  on  proof  prepared  in  the  respective  consulates,  this  Com- 
mission has  not  done  so.  Recourse  to  the  consulates  would  have  facili- 
tated in  all  respects,  but  principally  in  the  economy  of  fees,  and  hastened 
the  presentation  of  claims;  whereas  local  tribunals,  lately  closed  for 
considerable  periods  or  but  recently  reestablished  in  othei-s,  as  in  the 
case  of  Ciudad  Bolivar,  where  the  i-evolution  lasted  longer  than  else- 
where and  operated  with  extreme  slowness,  have  been  the  cause  of 
delays  and  postponements  which  it  would  hardly  be  fair  to  saddle  on 
-  the  claimants. 

The  legation  has,  besides,  proofs  of  frequent  nontransmission  or 
missending  of  both  mail  and  telegraphic  communications,  all  of  which 
not  chargeable  to  and  by  no  fault  of  claimants  would  have  the  effect 
of  preiutficing  their  interests  in  the  exercise  of  their  legitimate  rights 
should  the  Commission  rigidly  and  with  severity  interpret  the  clauses 
of  the  protocol  and  precedent  decisions  of  the  umpire  in  this  regard. 

It  is  proper  to  note  that  if  the  claims  presented  October  31  are  not 
admitted,  giving  sufficient  time  for  the  presentation  of  necessary  proof, 
the  legation  would  be  compelled  to  withdraw  them,  thus  leaving  open 
many  questions  which  it  is  the  common  wish  and  interest  to  have  set- 
tled and  which  the  Commission,  accoi-ding  to  its  high  mandate  of 
peace  and  justice,  is  morally  bound  to  solve,  leaving,  as  far  as  possi- 
ble, only  unencumbered  ground  behind  it. 

Now,  as  regards  more  especially  the  proofs  and  counter  proofs,  the 
i-eciprocal  faculties  of  the  Commissioners  (of  which,  however,  tlie 
legation  and  the  Italian  Commissioner  intend  to  oiake  only  the  most 
moderate  use  as  regards  the  time  limit)  are  determined  hy  Article  III 
of  the  protocol  and  can  not  well  bo  the  object  of  any  restrictions  or 
decisions  whatsoever,  as  the  honorable  umpire  is  pleased  to  not«  in  his 
elaborate  decision  of  June  18  last. 

No  opinion  by  the  Venezuelan  Commissioner. 
Ralston,  Umpire: 

Upon  disagreement  between  the  honorable  Commissioners  for  Italy 
and  VcnczueTa,  two  Questions  are  presented  to  the  umpire,  which  may 
be  summarized  as  follaws:  (^ooolc 
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1.  May  additional  evidence  be  received  on  behalf  of  Italian  claim- 
ants in  cases  where  formal  claims  have  been  filed? 

2.  May  evidence  be  received  in  cases  where  nothinpf  more  has  been 
filed  than  a  statement  that  a  certain  person^  located  at  a  given  place 
(as  Ciudad  Bolivar),  has  a  claim,  but  has  been  delayed  in  the  presenta- 
tion of  his  proof  because  of  inadequate  mail  facilities  or  judicial  delay 
in  taking  proof f 

The  provisions  in  the  protocol  of  May  7,  1903,  bearing  upon  the 
matter  read  as  follows: 

Akiclb  III.  The  claims  shall  be  presented  to  the  Commiaeionera  by  the  roval 
Italian  legation  at  Caracas  before  the  n ret  day  of  July,  1903.  AreasonableexteoBion 
of  the  term  may  eventually  be  granted  by  the  CummissioD.  The  commisBioDere 
shall  be  bonnd  to  decide  upon  every  claim  within  six  months  from  the  day  of  its 
presentation,  and,  in  case  of  disaereemeut  of  the  Italian  and  Venezuelan  Commis- 
noners,  the  umpire  shall  give  his  decision  within  six  months  after  having  been 
called  npon. 

The  commissioners  shall  be  bound,  before  reaching  a  declHion,  to  receive  and    ■ 
carefully  examine  alt  evidence  presented  to  them  by  the  royal  Italian  legation  at 
Caracas  and  the  Uovemment  of  Venezuela,  as  well  as  oral  or  written  ailments  sub- 
mitted by  the  agent  of  the  legation  or  of  the  Government. 

The  umpire  has  already  passed  two  orders  touching  the  general  sub- 
ject: The  first  of  June  18,  extending  the  time  for  the  presentation  of 
claims  to  and  including  August  9,  out  permitting  the  royal  Italian 
legation,  after  that  date  and  oefore  November  1,  to  present  any  claim 
official  knowledge  of  the  existence  of  which  should,  do  brought  to  the 
Commission  on  or  before  August  9,  but  with  relation  to  which,  for 
lack  of  data,  the  legation  had  not  then  been  able  to  submit  a  formal 
claim,  and  further  permitting  an  enlargement  for  cause  shown,  as  o^ 
date  of  June  18. 

Cause  being  iniiown  on  August  10,  the  umpire  enlarged  the  time 
within  which  Knowledge  of  the  existence  of  claimants  located  in  cer- 
tain places  could  be  braught  to  the  Commission  to  September  21,  the 
claims  to  be  presented  "formally  and  fully"  before  November  1,  such 
extension  again  applying  only  after  September  21  to  such  of  the  case.s 
indicated  as  for  lacR  of  data  the  l^^tion  should  not  have  been  able  to 
submit  a  "formal  claim." 

With  i^gard  to  the  first  proposition  submitted,  the  umpire  is,  on 
full  consideration,  disposed  to  believe  that  additional  evidence  may 
be  received  by  the  Commissioners,  if  not  by  the  umpire,  at  any  time 
before  the  final  decision.  The  power  so  to  do  is  found  in  the  para- 
graph of  Article  III,  prescribing  that — 

the  commissioners  shall  be  bound  before  reaching  a  decision  to  receive  and  care- 
fully examine  all  evidence  presented  to  them  by  the  royal  Italian  legation  at  Caracas 
and  the  Government  of  Venezuela,  etc. 

No  restriction  as  to  time  of  presentation  of  evidence  (save  that  nec- 
essarily involved  in  the  limitation  of  time  for  the  consideration  of 
claims  by  the  Commission)  is  contained  in  the  protocol,  and  the  umpire 
does  not  feel  that  he  can  now  make  any,  or  can  so  construe  his  prior 
orders  as  to  create  such  limitation.  The  first  question  will  therefore 
be  answered  in  the  affirmative. 

The  second  question  is  somewhat  different.  The  protocol  limits  the 
time  for  the  presentation  of  claims,  with  power  in  the  Commission  to 
extend  the  period.  Within  the  time  named  by  the  orders  of  extension 
the  legation,  as  above  stated,  has  presented  what  is  termed  a  "pro- 
metnoria,"  but  which  in  the  cases  under  consideration  contain^  annn- 
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lutolj  no  information  relative  to  the  claim  save  the  name  of  the  claimant 
and  his  locality.  The  fundamental  question  is  whether  thi»  constitutei^ 
the  presentation  of  a  claim,  for  if  it  does,  then,  as  al)ove  indicated, 
statements  and  supporting  evidence  may  yet  be  received. 

Webster's  Dictionary  defines  "claim''  as  follows: 

Claim:  1.  A  demand  of  a  right  or  euppoeed  right;  a  catling  lor  eomething  due  or 
supposed  to  be  due;  an  assertion  of  a  risht  or  fact 

2.  A  right  to  clEim  or  demand  gomething;  a.  title  to  any  debt,  privilege,  or  oilier 
thing  in  poffieeBiob  of  another;  aleo  a  title  to  anything  which  another  should  gWt 
or  concede  to  or  confer  on  the  claimant.     "A  bar  to  all  claims  upon  land."     Ilallam. 

3.  The  thing  claimed  or  demanded;  that  (aa  land)  to  which  anyone  intends  to 
Mtablish  a  right;  as  a  settler's  claim,  a  miner's  claim. 

It  appears  to  the  umpire  that  the  "  pro-memorias "  referred  to  con- 
tain none  of  the  elemenbj  of  a  claim  within  the  natural  application  of 
the  definition.  They  are  not  the  demand  of  a  right  or  supposed  right, 
for  they  do  not  inform  us  of  the  amountor  nature  of  the  right  claimed 
or  the  wrong  inflicted.  They  assert  nothing  save  that  the  legation  is 
informed  that  a  certain  man  claims  something  unknown  against  Vene- 
zuela; in  other  words,  that  he  is  a  claimant.  Before  Venezuela  can  he 
expected  to  answer  to  a  claim  or  demand  she  must  be  informed  of  its 
nature.     This  information  iii  not  furnished. 

But  it  is  said  that  there  is  sufficient  basis  to  permit  the  furnishing 
of  the  information  at  a  later  time.  Let  us  see.  If  this  position  bt 
correct,  carrying  it  to  its  uUimat«,  the  lacking  data  may  be  furnished 
six  months  off,  on  the  last  day  left  for  the  consideration  of  claims,  and 
Venezuela  left  without  opportunity  for  defense.  It  is  not  for  a  moment 
to  be  supposed  that  such  a  course  would  be  pursued;  but  an  interpre- 
tation wnich  would  permit  it  must  be  erroneous. 

To  now  admit  that  the  "pro-memorias"  in  question  are  sufficient 
would  be  to  nullify  the  effect  of  the  orders  of  June  18  and  August  1«, 
above  referred  to.  The  "  pro-memorias,"  when  analyzed,  simply  con- 
tain the  name  and  address  of  the  claimants,  with  an  excuse  for  the  lack 
of  other  data.  By  the  orders  referred  to  this  information  (at  least  as 
to  the  important  thing— the  name)  was  to  have  been  furnished  on  or 
before  August  9  and  September  21,  respectively.  When  lack  of  data 
existed  by  those  dates  for  the  presentation  of  a  "  formal  claim,"  such 
claim  could  be  presented  befoi'e  November  1.  But  names  and  places 
were  known  before  the  dates  mentioned  and  were  then  given,  but 
no  "formal  claim"  was  presented  for  "lack  of  data."  To  say  to-day 
that  these  words  practically  mean  nothing,  and  that  what  are  truly  to 
be  called  claims  may  be  presented  within  the  next  six  months,  would 
expand  the  time  for  the  presentation  of  claims  far  beyond  the  clear 
intent  of  the  orders  given,  and  infinitely  beyond  the  practice  of  other 
commissions  working  under  similar  protocols. 

The  umpire  gives  full  attention  to  the  suggestion  that  the  present 
Commission  should  gnmt  all  possible  opportunity  to  claimants  to  pre- 
sent themselves,  to  the  end  that  all  grievances  may  be  adjusted.  He 
himself  has  been  so  far  influenced  by  this  feeling  that  he  has  hereto- 
fore,in  fixing  November  1  as  the  final  date,  given  the  numerous  Italian 
claimants  one  month  more  time  than  that  enjoyed  by  claimants  of 
other  nationalities.  But  all  things  must  come  to  an  end,  and  if  claim- 
ants in  Ciudad  Bolfvar,  for  instance,  having  enjoyed  one  hundred  days 
since  the  taking  of  that  city  by  (Jovernment  troops,  have  failed  to 
furnish  the  royal  Italian  legation  with  more  tban  their  names  when, 
even  if  it  were  not  possible  to  supply  all  needed  evidence,  they  coiUd 
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easilv  have  given  it  the  data  required  by  the  orders  heretofore  referred 
to,  their  loss  must  now  be  attributed  solely  to  their  owd  remissues^. 
The  umpire  can  not  accept  either  irregularity  of  mails  or  vacation  of 
tribunaiH  as  a  justification  for  such  neglect  on  the  part  of  individuals. 
Meanwhile  all  power  he  posseaaes,  either  directly  or  by  indirection,  to 
extend  the  time  for  the  presentation  of  claims  has  been  exhausted. 
The  second  question  must  therefore  be  answered  in  the  negative. 


Bdrelli  Case. 
(By  the  Umpire:) 
Claim  not  having  been  presented  within  the  time  limited  by  orders  of  the  umpirt>, 
KQd  this  delay   having  been  occaBioned   by  default  ol  telegraphii;  oOiciala   of 
respondent  Government,  claim  must  be  diemieeed,  bat  without  prejudice  to  dip- 
lomatic action  or  judicial  remedies. 

Aqsoli,  Commiasicmer  (claim  referred  to  umpire): 

The  royal  Italian  legation  oa  December  23  last  has  presented  to 
the  Mixed  Commission  the  unannounced  claim  of  Giuseppe  Antonio 
Burelli,  residing  at  La  Puerta,  District  of  Valera,  whereby,  because 
of  requisitions  of  merchandise  and  other  supplies,  an  indemnity  of 
15,500  bolivars  is  demanded. 

The  writer,  because  of  the  reasons  which  he  has  the  honor  to  mention 
in  the  course  of  this  statement,  wasof  opinion  that  the  claim  ought  to  he 
examined,  but  the  honorable  Venezuelan  Commissioner  at  the  session  of 
the  Commission  on  the  dth  of  the  present  month,  declared  that  he  could 
not  accept  it,  because  it  was  presented  too  late.  In  consequence  of 
this  difference  of  opinion  the  decision  of  the  honorable  umpire  is  asked. 

From  the  documents  contained  in  the  record  of  the  claim  it  is  shown: 

1.  That  Giuseppe  Antonio  Burelli,  on  August  3  last,  caused  to  be 
delivered  to  the  Venezuelan  telegraphic  agent  of  E^cuquo  a  telegram 
addressed  to  the  royal  Italian  legation  at  Caracas,  which  ought  tonave 
received  it  at  the  latest  on  the  Allowing  day,  on  account  of  which  he 
would  have  announced  the  existence  of  Tits  claim,  the  proofs  of  which 
were  at  that  time  being  made  before  the  competent  Juaicial  authority. 

2.  That  daid  telegram  did  not  reach  the  royal  legation,  through  no 
fault  of  the  claimant,  either  on  August  4  or  afterwards,  wherefore  the 
existence  of  the  claim  could  not  be  announced  to  the  Commission  prior 
to  the  9th  of  said  month,  the  final  date  fixed  for  that  purpose  by  the 
award  of  the  honorable  umpire  of  June  18. 

3.  That  the  complete  documents  supporting  the  claim  for  indemnity 
reached  the  royal  legation  on  the  20th  of  October  last  past;  that  is  to 
say,  in  due  time,  according  to  the  above-mentioned  award  of  the  hon- 
orable umpire,  for  their  transmission  to  the  arbitral  tribunal,  to  which 
in  fact  they  were  not  presented  prior  to  the  1st  of  November,  because 
the  announcement  of  the  existence  of  the  claim  being  wanting  at  the 
proper  time  the  presentation  of  the  documents  in  relation  thereto  for 
that  reason  alone  was  delayed. 

The  mere  statement  of  these  circumstances  is  suflScieut,  in  the  opin- 
ion of  the  Italian  Commissioner,  to  justify  the  request  of  the  royal 
legation  that  the  Burelli  claim  be  admitted. 

There  has  been  no  negligence  whatever  on  the  part  of  the  claimant, 
and  it  would  be  entirely  contrary  to  equity  that  ne  should  suffer  the 
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coDsequences  of  the  irregularity  of  the  telegraphic  agent  of  £scuqae; 
that  is  to  say,  of  a  governmental  act  of  \^nezuela,  which  is  solely 
responsible  for  the  nonarrival  of  the  announcement  and  of  the  delayed 
presentation  of  the  claim.  It  is  true  that  this  does  not  operate  in 
every  way  as  a  bar,  but  the  delay  in  its  liquidation  would  prejudice 
the  claimant;  and  our  duty  is  to  do  him  prompt  justice,  protecting  bim 
against  the  injurious  consequences  of  the  fault  of  another. 

For  these  reasons,  the  writer  asks  the  honorable  umpire  to  decide 
that  the  claim  for  indemnity  in  question  should  be  submitted  to  the 
examination  and  to  the  judgment  of  the  Italian-Venezuelan  Arbitral 
Commission  now  sitting  at  Caracas. 

ZuLOAOA,  Commissioner: 

The  Venezuelan  Commissioner  refuses  to  admit  to  the  examination  of 
this  Commission  the  claim  of  G.  Antonio  Burelli,  and  he  takes  this 
position  for  the  following  reasons: 

1.  The  term,  until  the  9th  of  August,  fixed  for  the  legation  to  present 
its  notice  of  these  claims  was  a  term  which  could  not  be  extended,  and 
in  order  to  fix  it  all  the  possible  eventualities  were  taken  into  account, 
such  as  the  failure  of  the  mail,  of  the  telegrajih,  distance,  etc. 

2.  The  irregularities  of  the  telegraph  services  ought  to  have  been 
especially  foreseen,  since  when  the  date  was  fixed  there  was  not  even 
a  telegraph  to  distant  places,  such  as  Valera  and  Escuque,  because  the 
lines  had  been  destroyed  by  the  revolution. 

3.  Foreseeing  all  these  irregularities,  the  claimant  ought  not  to  have 
allowed  his  notice  to  go  until  the  last  minute. 

4.  If  the  Commission  should  admit  this  claim  of  Burelli  it  would 
open  anew  the  term  for  the  presentation  of  claims  of  all  of  those  who 
might  allege  motives  more  or  less  justified  for  not  having  presented 
them  in  time. 

5.  The  Commission  has  no  right  to  admit  claims. 

Ealston,  Umpire: 

The  above-entitled  case  comes  before  the  umpire  upon  difference  of 
opinion  between  the  honorable  Commissioners  for  Italy  and  Venezuela. 

It  appears  that  the  claimant,  who  lives  at  Valera,  sent  to  the  tele- 

fraphic  ofiBce  at  Escuqueon  August  3, 1903,  a  telegram  signed  by  bim, 
irected  to  his  excellency,  the  Italian cbarg^  d'affaires  in  Caracas,  noti- 
fying him  of  the  existence  of  a  reclamation  which  he  expected  to  prove 
before  the  tribunals  of  the  State  of  Trujillo,  the  purpose  evidently 
being  to  have  his  name  certified  by  the  royal  Italian  legation  to  thie 
Commission  on  or  before  August  9,  1903. 

The  reception  of  this  telegram  is  admitted  by  the  chief  of  the  tole- 
grapb  office  at  Escuque. 

It  so  happened  that  the  telegram  was  not  sent,  or  at  least  never 
reached  the  legation,  whose  first  knowledge  of  the  existence  of  the 
claim  appeara'to  have  been  gained  October  20,  1903,  by  the  reception 
of  an  expediente  designed  to  sustain  it. 

This  expediente  was  not  presented  before  the  Commission  prior  to 
November  1, 1903,  the  legation  apparently  not  knowing  the  facts  with 
relation  to  the  attemptea  telegraphing  on  the  part  of  the  claimant,  and 
considcrinp  that  as  the  claim  had  not  been  called  to  the  attention  of 
the  Commission  within  the  time  originally  specified  it  van  loo  late  to 
tresent  the  claim.  ,  -  . 
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By  the  order  of  the  umpire,  made  June  18,  1903,  official  knowledge 
of  tne  existence  of  the  claim  should  have  been  brought  to  the  Com- 
mission on  or  before  Augui^t  9  and  the  claim  itself  presented  before 
November  1.  In  this  case  neither  step  was  taken,  tnrough  no  fault, 
however,  either  of  the  legation  or  of  the  claimant,  who  did  all  that  it 
was  incumbent  upon  him  to  do,  and  if  his  claim  is  not  now  regularly 
before  the  (Commission  it  is  because  of  the  failure  of  the  officials  of 
the  Venezuelan  Government  to  fully  perform  their  duty. 

The  suggestion  is  made  that  the  mnpire,  in  the  extension  given  for 
the  presentation  of  claims,  took  into  accoimt  the  condition  of  the 
country  and  the  necessary  delays  tn  transmission  of  letters  and  tele- 
grams, and  that  he  should  not  now  be  asked  to  virtually  reopen  the 
time  limit  already  set. 

To  the  umpire  this  argument  seems  in  part  correct  and  in  part  erro- 
neous. He  feels  that  the  time  having  absolutely  passed  within  which 
claims  should  have  been  presented  he  has  no  power  of  setting  aside 
this  limitation.  On  the  other  hand  he  would  regard  it  as  highly  mequi- 
table  if  the  claimant  were  to  absolutely  lose  his  rights  because  of  the 
failure  of  Venezuelan  officials  to  perform  their  official  duty,  and  in 
this  connection  he  may  remark  that  when  the  chief  of  the  telegraphic 
station  at  Escuque  accepted  the  dispatch  tendered  him  be  impliedly 
promised  that  it  should  be  forwarded  with  all  due  promptness,  ana, 
accepting  such  dispatch  without  reservation,  Venezuela  (his  principal) 
ki  not  at  liberty  thereafter  to  say  that  communication  was  broken  or 
the  wires  down,  as  is  suggested  by  the  honorable  Commissioner  for 
Venezuela  may  have  been  the  case.  Had  the  station  agent  informed 
the  claimant  promptly  on  August  3  that  it  was  impossime  to  transmit 
the  telegram  the  claimant  could  readily  have  procured  transmission 
by  other  means  of  the  desired  knowledge  within  the  time  fixed  by  the 
order  of  the  umpire. 

In  view  of  the  foregoing  considerations  it  seems  to  the  umpire  that, 
pending  the  objection  raised  by  the  honorable  Commissioner  tor  Vene- 
zuela, he  can  not  consider  the  claim.  Nevertheless,  any  order  of  dis- 
missal which  he  might  feel  obliged  to  sign  should  leave  the  case  open 
for  such  other  remedies,  either  diplomatic  or  judicial,  as  the  claimant 
may  select.  In  other  words,  finding  himself  unable  to  grant  the  relief 
asked  by  the  claimant  in  this  Commission,  while  the  jurisdictional 
(juestion  is  raised  by  the  honorable  Commissioner  for  Venezuela,  be  i.s 
unwilling  that  the  claimant  should  lose  bis  rights  because  of  clear  neg- 
ligence of  other  Venezuelan  officials. 

There  are  other  views  of  the  case  which  might  be  discussed,  but  as 
their  consideration  would  bring  us  to  substantially  the  same  conelu- 
siODS  their  development  is  omitted. 

S.  Doc.  316.  58-2 12 
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OFimONS  OF  A  OElfESAX  NATUKE. 

Ckrvetti  Cask. 
(By  the  Umpire:) 
Interest  on  citums  van  only  be  allowed  from  <tate  of  preaentation  to  the  Goremmetit 
or  to  the  CouiDiiesion  in  the  atwence  of  direi^t  contractual  relatione  with  tlie 
Government. 
Unleaa  otherwise  agreed  bycontmt^t,  interest  will  be  allowed  at  3  percent  per  annum 

from  Bui-h  presentation  to  De<!ember  31,  1903." 
Under  the  protocols  no  interest  can  be  allowed  on  awards. 

Agnoli,  Commissumvr  (claim  referred  to  umpire): 

The  above-mentioned  claim  having  been  submitted  to  the  umpire  in 
conaequence  of  a  divergence  of  views  and  appraisement  between  tb© 
(Commissioners  in  regard  to  the  proofs  of  the  acts  which  gave  rise  to 
the  claim  proper  and  the  amount  of  the  damages  as  well  as  to  the 
question  of  tne  interest  which  may  be  awarded  the  claimant,  the 
undersigned  reserves  the  right  to  indicate  the  amount  to  be  paid  in 

Srincii>al  to  Cervetti  as  an  equitable  compensation  for  actual  uaniage 
one  him,  after  the  demonstration  of  the  proof  bv  the  interrogatorie:^ 
deemed  opportune  on  this  occasion  put  to  the  claimant  by  the  Com- 
mission. 

Regarding  the  question  of  interest  the  undersigned  contends: 

1.  That  the  adjudication  of  interest  is  in  conformity  with  justice 
and  equity,  and  impliedly  comprised  in  the  protocol. 

2.  That  the  interest  in  the  case  should  run  from  the  day  on  which 
Cervetti  suffered  damages  to  the  day  on  which  his  case  will  l>e  settled 
by  the  Commission,  without  in  any  wise  forfeiting  the  interest  which 
may  eventually  be  conceded  to  claimants  of  any  nationality,  either  by 
decision  of  the  Mixed  Commissions  or  by  the  grant  of  the  Venezuelan 
Government,  from  the  day  of  its  award  by  arbitration  to  the  day  of 
payment. 

3.  That  the  rate  of  interest  shall  be  at  5  pcv  cent  per  annum. 
Regarding  the  first  point,  it  is  held  that  tlie  indemnity  would  not  be 

complete  and  therefore  not  in  accord  with  the  requirements  of  strict 
equity,  which  alone  should  guide  the  decisions  of  the  Commission,  if 
interest  were  not  allowed,  excepting  in  cases  of  indirect  damages  and 
personal  injuries. 

The  refunding  to  a  merchant  after  a  long  time  of  the  price  only  of 
the  goods  taken  from  him  or  the  reimbursement  to  hmi  of  forced 
loans,  also  after  a  long  time,  does  not  constitute  an  equitable  or  inte- 
gral compensation.  Like  to  the  tool  in  the  hands  of  the  workman, 
merchandise  and  money  in  the  hands  of  the  merchant  constitute  capi- 
tal in  a  productive  form,  and  may  perhaps  be  his  only  resource,  hivt 
only  means  of  earning  his  livelihood. 

The  merchant  must  have  paid  interest  to  the  hands  furnishing  tii<^ 
goods,  and  he  from  whom  money  has  been  foivibly  taken  or  he  to 
whom  money  has  not  been  paid  when  due  must  have  l)cen  compelled 
to  procure  capit^il  on  credit,  and  in  either  case  the  injured  party  must 
have  been  compelled  to  submit  to  the  payment  of  interest,  which, 

oA_like  rule  w 
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according  to  the  .local  commercial  conditions,  antut  have  exceeded  5 
per  cent. 

What  motive  is  there  for  denyiDg  in  principle  compensation  for 
precit^e  and  certain  damajj^est  It  is  indisputable  ^at  the  measure  of 
redress  should  be  fixed  in  a  spirit  of  moderation. 

In  any  event  the  protocols  signed  at  Washington  in  no  wise  exclude 
the  adjudication  of  mterest,  but  rather  determine  that  indemnity  shall 
be  accorded  on  the  basis  of  absolute  equity,  and  leave  to  the  t'ommis- 
sions  a  full  and  absolute  liberty  to  deliberate  on  the  sum  to  be  by 
them  accoi'ded  as  an  indemnity  in  each  case. 

The  fact  that  the  adjudication  of  intere.st  must  ^^ravate  the  finan- 
cial situation  of  Venezuela  is  worthy  to  be  taken  into  consideration, 
and  it  is  with  this  in  view  that  the  undersigned  has  fixed  the  rate  at  5 
per  cent,  which,  given  the  usages  of  the  country,  is  very  light  indeed. 
It  is  further  worthy  of  note  that  interest  has  been  accorded  in  the 
majoritv  of  cases  by  arbiters  and  arbitral  commissions,  above  all.  in 
cases  where  decisions  have  been  given  in  claims  of  long  standing  and 
thoise  in  which  the  payment  coula  not  be  immediately  made. 

It  should  be  sunieient  to  cite  the  very  recent  precedent  of  ihc 
"Commissions  des  Indemnit^s"  in  China.  Various  members  of  the 
diplomatic  coi-ps  accredited  to  Peking,  among  which  was  the  plenipo- 
tentiary of  the  United  States,  appointed  to  adopt  rules  for  the  govern  - 
tnent  of  claims  in  trust  for  their  colleagues,  established  the  principle 
adopted  by  all  the  interested  powei's,  that  the  injured  parties  would  lie 
given  interest  at  5  per  cent  in  civil  and  7  per  cent  in  commercial 
matters." 

The  President  of  the  Swiss  Republic,  sitting  as  arbiter  in  the  large 
claim  of  Fabiani  against  the  Venezuelan  Government,  awarded  5  per 
cent.     (Moore,  p.  4915.) 

The  United  States  asked  and  obtained  from  Mexico  (Com.,  1838- 
1841,  Moore,  Historv  and  Digest,  etc.,  p.  1254)  interest  at  the  rate  of 
5  per  cent  and  from  fern  at  6  per  cent.     (Moore,  p.  1629.) 

Interest  at  5  and  6  per  cent  were  likewise  conceded  by  the  Spanish 
Spoliation  Commission  and  in  the  Panama  riot  and  others.  (Moore, 
p.  1004,  1381.) 

The  equity  of  the  principle  which  the  undersigned  desires  to  see 
adopted  seems  from  the  foregoing  precedents  to  be  sufficiently  estab- 
lished, though  admitting  that  in  some  cases  the  request  for  interest 
had  not  been  advanced  at  the  time  when  the  agreement  as  to  the  gov- 
ernment of  claims  had  not  been  formulated,  or  for  other  reasons. 

The  mere  fact  that  the  royal  Italian  legation  in  presenting  claims 
did  not  request  interest  does  not  imply  a  renunciation  of  them.  The 
legation  believed  it  its  duty  to  limititself  to  the  presentation  of  claims, 
leaving  to  the  Commission  the  full  liberty  of  deciding  as  to  the  amount 
and  as  to  the  form  of  the  compensation. 

If  its  silence  in  this  regard  is  to  be  interpreted  as  a  renunciation  of 
interest,  the  legation  will  demand  interest  on  all  claims  to  be  hereafter 
presented,  as  well  as  on  those  now  in  the  hands  of  the  Commission, 

Even  the  silence  of  a  claimant  in  this  respect  can  not  be  considered 
as  a  renunciation,  which  latter  should  lie  explicitly  stated,  as  otherwise 
it  would  be  strongly  contrary  to  the  principles  of  equity  and  justice 
that  interest  shouTd  he  accorded  to  a  claimant  asking  it,  while  refusing 
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it  to  another  claimant  who,  tlirougb  neglect  or  ignorance  of  the  law, 
had  failed  to  apply  for  it. 

The  question  should  be  decided,  after  due  examination,  according 
to  general  and  uniform  criteria,  as  well  in  the  case  of  Cervetti  as  in 
all  the  others. 

If  the  silence  of  claimants  with  regard  to  interest  is  to  be  taken  as  a 
renunciation,  similarly  should  it  be  considered  a  renunciation  of  indem- 
nity when,  by  reason  of  illiteracy,  or  because  not  deemed  by  them 
necessary,  a  formal  claim  for  indemnity  does  not  acwmpany  the  testi- 
mony of  witnesses  as  to  the  loss  of  receipts  attesting  forced  loans  or 
similar  documents. 

The  Commission  would  most  certainly  depart  from  the  principles  of 
justice  and  equity,  which  should  alone  inspii'e  it,  if  it  were  to  reject 
all  claims  so  prtwented,  and  the  same  principles  and  the  same  rules 
apply  with  equal  force  to  the  question  of  interest. 

kegarding  the  second  point,  by  the  same  reasons  of  equity,  interest 
should  run  from  the  date  on  which  the  damage  occurred  to  the  date  of 
the  decision  of  the  Commission  or  of  the  umpire,  excepting  the  re-serve 
in  regard  to  the  interest  from  the  date  of  future  decisions  referred  to 
above.  This  is  the  rule  adopted  recently  in  China  by  the  "Commis- 
sion dcs  Indemnit^s," 

The  date  of  the  presentation  of  the  claim  to  the  Venezuelan  Govern- 
ment or  to  the  Commis.sion  does  not  appear  to  the  undersigned  worthy 
of  consideration,  and  not  only  because  the  forwarding  of  said  clainLs 
to  the  legation  vas  much  delayed  by  the  interruption  m  or  tenipontry 
suspension  of  mail  facilities  of  the  Kepublic,  but  also  because  (he 
legation  did  not  deem  it  wise  to  call  attention  to  these  claims  in  times 
of  political  and  financial  crises,  knowing  well  that  there  could  not 
result  practical  utility  or  immediate  solution. 

It  is  known  that  for  the  claims  of  the  period  1898-1900,  none  bad  as 
yet  been  obtained  from  the  Venezuelan  Government  at  the  beginning 
of  the  current  year  and  previous  to  the  action  of  the  allied  powers. 

What  would  it  have  profited  the  claimants  and  the  legation  to  have 
hastened  the  presentation  of  the  claims?  It  belongs  to  the  Commis- 
sion to  provide  therefor,  and  if  the  assembling  of  this  latter  could  not 
be  effected  before  the  1st  of  June,  1903,  this  fact  should  not  influence 
the  selection  of  a  date  from  which  interest  should  run  in  favor  of  the 
claimants. 

This  is  not  a  case  in  which  to  invoke  the  rules  governing  ordinary 
courts  and  permanent  tribunals,  whose  decisions,  more  or  less  solicitod, 
depend  si>lely  on  the  diligence  of  the  interested  parties.  We  are  in  a 
question  of  claims  and  not  in  a  jurisdiction  absolutely  exceptional,  in 
which  not  only  we  may  but  we  should  depart  from  the  usual  forms  of 
procedure. 

Kegarding  the  third  point,  assuming  that  local  law  may  not  accord- 
ing to  the  terms  of  the  protocol  of  May  7  in  alt  that  concerns  the  set- 
tlement of  Italian  claims,  it  is  clear  that  the  Commission  in  order  t« 
determine  the  rate  of  interest  to  be  awarded  to  Cervetti  and  other 
Italian  claimants  must  base  itself  on  equity  and  on  precedents  in  simi- 
lar cases,  as  well  as  on  the  usage  of  the  country  and  of  local  commerre. 

Though  the  Civil  Code  of  Venezuela  fixes  the  legal  rate  of  interest 
At  3  per  cent,  it  is  notorious  that  is  not  the  usual  rate  throughout  the 
Ut'public.  Instead,  the  conventional  rat^  is  12  per  cent,  and  tlyn  same 
'i  true  of  the  mtc  of  interest  on  deferred  payment  in  commercial 
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affairs,  and  in  this  regard  it  is  noteworthy  that  the  Government  exacts 
12  per  cent  from  importers  that  are  backward  in  the  payment  of  import 
duties. 

The  new  law  of  the  banks  of  Venezuela  provides  that  on  the  falling 
<lue  of  hypothecated  credits  the  banks  may  in  case  of  delay  exact  12 
per  cent  per  annum.  According  to  articles  5  and  27  of  the  above- 
mentione<llaw,  Tpercent  peranmimis  lawfully  borne  by  hypothecated 
credits  and  9  per  cent  for  credits  on  'change  and  mutuals. 

The  same  local  Government  pays,  ai^  I  am  informed,  to  the  Bank  of 
Venezuela,  as  per  contract,  9  per  cent  on  its  operations  in  current 
accounts. 

The  l^al  rate  in  Italy  is  5  per  cent  in  civil  matters  and  6  per  cent  in 
commercial  affairs. 

It  has  been  seen  above  how  in  cases  of  arbitration  interest  has  run 
from  5  per  cent  to  7  per  cent  per  annum. 

In  asking,  therefore,  that  in  the  ca.<;e  of  Cervetti  and  the  other  claim- 
ants interest  be  fixed  at  5  per  cent,  the  Italian  Commissioner  does  not 
doubt  having  adopted  an  equitable  and  moderate  average  and  one  fairly 
convenient  to  the  Venezuelan  Government. 

ZuLOAOA,  CommissioTier: 

Respecting  the  principle,  I  have  admitted  that  it  appears  proven  that 
a  damage  caused  by  Venezuelan  forces  exists,  but  Ido  not  tind  ele- 
ments of  conviction  by  which  it  may  be  estimated,  the  proof  submitted 
being  altogether  dehcient.  The  case  has  been  submitted  to  the 
umpire,  who  is  to  render  his  decision  freely  thereon,  based  on  proofs 
ana  such  other  evidence  as  he  may  deem  proper  to  obtain  and  consider. 

Respecting  the  second  point  raided  by  tne  Italian  Commissioner, 
whether  or  not  interest  shall  be  allowed  Cervetti,  it  is  my  opinion  that 
interest  should  not  be  allowed,  either  for  the  past  or  for  the  futui-e. 
Respecting  the  latter,  it  would  appear  that  the  Commissioner  for  Italy 
and  myself  are  in  accord  that  none  should  be  granted,  though  it  seems 
that  he  wishes  to  make  certain  reservations  as  to  the  decisions,  in  case, 
as  he  says,  the  nations  interested  should  desire  to  fix  the  rate  of 
interest. 

This  reservation  is  foreign  to  our  attributes  as  judges  and  to  the 
faculties  invested  in  us  bj'  the  treaties  in  virtue  of  which  we  were 
appointed.  Judges  decide,  grant,  or  adjudicate  that  which  they 
believe  to  be  just,  but  they  have  not  the  power  to  make  bargains. 

Article  V  of  the  protocol  of  February  13, 1903,  determines  the  man- 
ner in  which  Venezuela  is  to  make  the  payment  of  claims  within  a 
reasonable  time,  and,  as  Italy  accepted  this  mode  of  payment,  Vene- 
zuela is  within  her  rights,  since  payment  is  to  be  made  to  the  Italian 
Government  within  the  delay  and  in  the  manner  agreed  upon  without 
concerning  herself  as  to  whether  any  particular  claim  is  to  be  paid 
immediately  or  not. 

It  is  to  be  observed  that  many  delicate  and  laborious  negotiations 
were  had  before  the  establishment  of  the  30  per  cent  agreed  upon,  in 
which,  without  doubt,  the  economic  and  political  conditions  of  Vene- 
zuela were  duly  considered  and  appreciated  by  the  powers  agreeing 
upon  a  fixed  mode  of  payment. 

In  regard  to  the  payment  of  interest  for  time  past,  I  am  also  of  the 
opinion  that  it  should  not  be  granted.  These  claims,  as  appears  in 
the  case  of  Cervetti,  do  not  come  to  the  notice  of  the  Government 
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before  the  moment  in  which  they  are  presented  to  the  Commission, 
and  now  is  the  time  to  tix  tho  amount  of  the  damages.  It  does  not, 
therefore,  appear  just  or  cauitable  that  interest  should  be  awai'ded  od 
amounts  which  Venezuela  aid  not  in  reality  know  itbe  owed. 

Many  nations,  among  them  Italy  and  VenezueU,  have  decreed  that 
legal  interest  {in  Venezula,  3  per  cent)  does  not  accrue  on  debts  for 
liquidated  sums  without  a  requesit  on  the  debtor  for  same.  This 
request  is  necessary,  and  is  based  on  equity,  as  without  it  the  debtor 
can  not  be  supjiosea  to  know  that  intefet  is  demanded.  When  it  is 
a  question  of  unliquidated  sums  it  is  impossible  to  establish  the  fact 
that  interest  has  accrued,  since  the  amount  actually  owed  was  not 
known. 

This  case  of  Oervetti  appears  singularly  appropriate  for  the  bring- 
ing out  of  this  class  of  argumentation — for  the  development  of  its 
applicability.  He  has  come  before  this  tribunal,  and  the  Commission 
has  been  unable  to  agree  on  an  award  for  damages,  foi'  the  want  of  sat- 
isfactory and  convincing  evidence.  The  case  has  passed  to  the  umpire, 
who  is  equallv  unable  to  determine  it,  and  is  seeking  further  proof. 
Can  it  be  said  to  be  equitable,  under  such  circumstances,  to  award  the 
payment  of  interest  by  Venezuela  for  time  past  i!  Is  it  not  puerile  to 
award  interest  on  sums  which  can  only  be  approximated? 

As  these  claims  were  not  before  brought  to  the  knowledge  of  the 
Government  of  Venezuela,  it  seems  strange  to  assume  that  interest  is 
due  on  them.  It  is  objected,  however,  that  the  royal  Italian  l^ation 
was  prevented  from  presenting  these  claims  to  the  Venezuelan  Gov- 
ernment by  reasons  of  its  being  inconvenient,  and  therefore  these  very 
reasons  would  undoubtedly  seem  to  prohibit  the  allowance  of  interest 
upon  these  claims. 

I  do  not  agree  with  the  Italian  Commissioner  that  the  matter  should 
be  decided  in  general  terms,  though  in  fact  this  may  be  the  i'esu!t. 

We  are  judges,  and  our  proceedings  should  declare  a  judgment  in 
each  case.  Naturally  the  decisions  of  the  umpire  will  be  accepted  as 
detei'mining  the  course  of  settlement  by  the  Commission  of  future 
cases,  but  I  believe,  nevertheless,  that  we,  as  well  as  the  umpire,  should 
give  special  and  full  consideration  in  each  case.  That  each  case  may 
or  not  be  consequent  on  previous  criteria  is  a  question  of  a  different 
nature. 

Without  any  doubt,  only  well-founded  reasons  would  determine  a 
different  procedure  in  any  one  case  from  that  followed  in  others, 

Ralston,  Umpire: 

A  difference  of  opinion  arising  between  the  Commissioners  for  Italy 
and  Venezuela,  this  case  was  duly  referred  to  the  umpire. 

Upon  examining  the  record,  it  was  the  opinion  of  the  umpire  that, 
although  the  claim  was  probably  well  founded,  the  proof  would  not 
justify  any  recovery,  the  claimant's  witnesses  merely  stating  that  the 
facts  alleged  by  them  were  public  and  notorious,  but  stating  nothing 
of  their  own  knowledge.  The  foregoing  view  being  submitted  by  the 
umpire  to  his  associates,  it  was  determined  that  the  claimant  himself 
should  be  summoned  before  the  Commission  and  examined  by  its  mem- 
bers under  oath.  This  course  was  taken  and  the  claimant  appeared 
and  was  examined  at  length  on  June  25. 

The  claim  is  for  the  enforced  loan  of  three  horses{one  being  returned 
injured,  and  all,  as  appeared  on  examination,  dying  shortly  after  their 


n,g,t,7rJM,COOglC 


CEEVETTI — OPINION   OF   UHP[RG.  663 

return  because  of  bad  treatment),  and  forthe  taking  on  July  29, 1902,  of 
some  fowls,  household  effects,  gold  and  silver  articles,  and  250  pesos 
ID  coin,  the  acts  complained  of  oeing  committed  by  Venezuelan  troops 
at  Macuto  under  the  command  of  a  colonel,  and  by  virtue  of  his  express 
direction,  the  damage  claimed  being  said  to  amount  to  3,200  bolivars. 

The  fact  of  the  taking,  under  tne  circumstances  as  stated  by  the 
claimant,  has  been  demonstrated,  and  the  only  questions  are  &s  to  the 
amount  of  damages  and  the  interest  thereon. 

*••«•♦• 

(After  discussing  the  facts,  the  umpire  continues:) 

The  taking  having  been  without  right,  should  interest  be  included 
in  the  award?  If  so,  when  should  it  begin  and  terminate,  and  what 
rate  should  be  allowed!  In  the  opinion  of  the  umpire,  some  interest 
i.s  justly  due,  the  claimant  having  been  deprived  of  the  posisession  and 
use  of  nis  property  and  interest  constituting  some  measure  of  return 
for  such  deprivation. 

According  to  the  gener<il  rule  of  the  civil  law,  interest  does  not 
commence  to  run,  except  by  viitue  of  an  express  contract,  until  by 
suitable  action  (notice)  brought  home  to  the  defendant  he  has  t«en  "  i»  s 
en  demtfitre."  Approximately  the  same  practice  exists  in  appropriHtt' 
cases  in  some  jurisdictions  controlled  by  the  laws  of  England  and  the 
United  States.  If  such  be  the  rule  in  the  case  of  individuals,  for 
stronger  reasons  a  like  rule  should  obtain  with  relation  to  the  claim-: 
against  governments.  For,  in  the  absence  of  conventiomil  relations 
suitably  evidenced,  governments  may  not  be  presumed  to  know,  until 
a  proper  demand  be  made  upon  them,  of  the  existence  of  claims  which 
may  nave  been  created  without  the  authorization  of  the  central  power, 
and  even  against  its  express  instruction.  So  far  i.s  this  principle  ca  ■ 
ried  that  in  the  United  States  no  intei'est  whatever  is  allowed  upo.: 
any  claim  against  the  Government  except  pursuant  to  express  contract . 

In  view,  however,  of  the  conduct  of  past  mixed  commissions,  tbi' 
umpire  believes  such  an  extreme  view  should  not  be  adopted.  It  has 
seemed  fairer  to  make  a  certain  allowance  for  interest,  beginning  its 
running,  usually,  at  any  rate,  from  the  time  of  the  presentation  of  the 
claim  by  the  royal  Italian  legation  to  the  Venezuelan  Government'' 
or  to  this  Commission,  whichever  may  be  first,  not  excluding,  however, 
the  idea  that  circumstances  may  exist  in  particular  cases  justifying  the 
granting  of  interest  from  the  time  of  presentation  by  the  claimant  to 
the  Venezuelan  Government.  This  method  of  procedure  will,  in  the 
opinion  of  the  umpire,  offer  in  international  affairs  the  degree  of  justice 
presented  by  the  "mwe/j  demeure"  as  to  disputes  between  individuals. 

In  opposition  to  the  foregoing  it  is  suggested  in  the  opinion  of  the 
honoi-able  Commissioner  for  Italy  that  the  above  rule  would  be  unjust 
for  the  reason  that  the  forwarding  of  claims  was  much  delayed  by  the 
interruption  in  or  temporary  suspension  of  mail  facilities,  and  because 
the  legation  did  not  deem  it  wise  to  call  attention  to  these  claims  in 
times  of  political  and  financial  crises,  knowing  well  that  no  practical 
benefit  or  immediate  arrangement  would  result  therefrom. 

As  to  the  first  of  these  suggestions,  it  is  to  be  said  that  the  present 
claimant  has  been  able  at  all  times  to  reach  Caracas  personally  or  by 
letter  without  any  delay,  and  the  situation  of  so  many  other  claimants 

oTbia  principle  viae  adopted  in  the  case  of  the  Mnre/Ionian  against  Chile  by  the  Kinft 
of  the  Betgiana.     (See  2  Moore's  Arbitrations,  p.  1406.)  ^-~  t 
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hiks  bet^ii  the  same  that  no  general  rule  should  be  adopted  based  upoD 
the  condition  of  postal  communications. 

As  to  the  further  suggestion  relating  to  the  hesitancy  of  the  royal 
Italian  legation  to  submit  claims,  it  can  not  be  assumea  that  a  nation 
which  joins  in  creating  a  mixed  commission  to  settle  claims  against  it 
would  nave  failed  to  recognize  its  just  obligations  when  presented. 

The  umpire  recognizes  fully  the  fact  that  it  mav  be  a  hardship  to 
individual  claimant  not  to  receive  interest  from  tne  date  of  takmg; 
but,  believing  that  this  hardship  could  have  been  avoided  in  the  manner 
before  indicated,  he  does  not  now  consider  that  it  would  be  just  to 
charge  Venezuela  with  the  payment  of  interest  for  perhaps  long  peri- 
ods of  time  during  which  that  Republic  was  not  notified  that  a  claim 
was  made  against  it. 

Next  considering  the  question  of  the  time  when  interest  should  ter- 
minate, the  umpire  is  clearly  of  the  opinion  that  no  interest  should  be 
allowed  upon  tne  award  finally  to  be  made.  In  this  conclusion  he  is 
influenced  lai^ely  by  the  action  of  the  Geneva  tribunal,  which  granted 
no  intereat  upon  the  award,  and  he  is  controlled  by  the  fact  tnat  the 
protocols  by  virtue  of  which  he  acts  do  not  provide  for  interest  ujion 
the  awards.  He  believes,  however,  that  under  the  powers  contained 
in  the  protocols  interest  may  in  every  case  be  calculated  to  a  fixed 
period  within  the  life  of  the  Commission,  this  course  placing  all  claim- 
ants upon  a  like  footing.  In  the  present  claim,  therefore,  and  in 
others  like  in  general  cnai-acter  where  judgments  are  given  for  the 
claimants,  interest  may  be  calculated  as  a  part  of  the  award  up  to  and 
including  December  31,  1903,  that  being  the  date  upon  which  the 
labors  ot  the  Commission  might  be  presumed  to  terminate. 

We  now  come  to  the  final  question  as  to  the  rate  of  interest  to  be 
allowed. 

The  unipini  has  been  referred  to  the  fact  that  commissions  have 
allowed  rates  varying  from  3  to  7  per  cent  and  even  more  in  some 
ca.ses,  while  the  commercial  mte  at  Caracas  often  equals  12  per  cent 
per  annum,  the  latter  rate  being  exacted  by  the  Government  on  cer- 
tain overdue  taxes  or  imposts.  Attention  has  further  been  called  to 
the  fact  that  the  American  Commissioners  allowed  against  the  i-ecent 
Chinese  indemnity  5  and  7  per  cent. 

The  pi-actice  among  prior  mixed  commissions  has  been  so  far  from 
uniform  and  so  often  dependent  upon  the  language  of  particular 
treaties  as  not  to  afford  any  very  useful  guide.  Commerciaf  rates  arc 
so  uncertain  that,  while  their  consideration  may  be  useful,  the  umpire 
would  not  be  justified  in  l>eing  controlled  by  tneui.  Of  courae.  high 
percentages  demanded  by  a  Government  from  a  defaulting  taxpayer 
do  not  afford  a  safe  precedent.  Again,  as  to  the  Chinese  indemnity, 
the  rates  were  intended  to  operate  simply  between  the  I'nited  Statei« 
and  the  claimant,  and  did  not  operate  between  nations. 

The  umpire  believes  it  fair  to  take  into  special  consideration  the  rate 
in  tne  a' 


of  interest  paid  in  Venezuela  by  law  in  tne  absence  of  contract  and 
also  the  rate  accepted  by  foreign  governments  upon  bonds  given  by 
Venezuela  to  pay  obligations  created  by  former  arbitral  tribunals. 

It  appeal's  by  article  1720  of  the  Civil  Code  of  Venezuela  that  the 
legal  rate  is  3  per  cent  in  the  absence  of  contract,  and  the  umpire  ii< 
further  informed,  that  although  5  per  cent  has  been  given  in  some 
cases,  the  rate  upon  bonds  given  by  Venezuela  in  pavment  of  awaida 
in  favor  of  French  citizens  and  hngtish  and  Spanisn  subjects  is  the 

i,Cooglc 


POSTAL   TREATY — OPINION   OF   UMPIRE.  665 

same.     He  thinks,  therefore,  that  thin  rate  should  ho.  followed  in  the 
al>^ence  of  contract  of  the  parties  fixing  another. 

Pursuant  to  the  foregoing  opinion,  judgment  will  be  entered  for 
1,724  bolivars,  plus  interest  at  the  rate  of  3  per  cent  ijer  annum  from 
the  date  of  the  presentation  of  the  claim  to  the  Commission  up  to  and 
including  Decemtier  31,  1903. 


Postal  Treaty  Cask. 

The  Commiseion,  under  the  protocols,  lias  no  pimer  to  allow  iiilertfit  afU'r  the  prol)- 

ahlt!  terininatiun  of  ila  laborB. 
Claimants  appearing  before  the  ContmiBtion  accept  its  litnilations. 

Ralston,  Umpire: 

The  Commissioners  of  Italy  and  Venezuela  disagreeing  on  the  ques- 
tion of  the  time  for  which  interest  should  run  on  the  above-mentioned 
claim,  that  question  was  duly  referred  to  the  umpire. 

According  to  article  2,  paragraph  33,  of  the  Postal  Treaty,"  a  govern- 
ment failing  to  pay  charges,  etc.,  for  ti-ansportation  due  by  it  is,  after 
six  months  notice,  chargeable  with  interest  at  the  rate  of  5  per  cent 
per  year.  Interest  at  this  rate  is  now  asked  till  payment  shall  t>e  made. 
The  Venezuelan  Commissioner  admits  interest  snould  commence  to  run 
from  July  1,  1900. 

The  rate  and  the  time  of  commencement  of  interest  are  both  fixed 
by  the  treaty,  which  i«  a  contract  determining  absolutely  the  rights  of 
the  parties.  However,  as  indicated  in  the  Cervetti  case,  No,  9,*  the 
Commission  is  without  jKtwer  to  give  interest  to  run  beyond  the  time 
of  the  probable  termination  of  its  labors,  and  this  principle  extends, 
in  the  umpire's  opinion,  not  alone  to  damage  cases,  but  to  rases  arising 
under  contracts. 

It  is  to  be  borne  in  mind  that  claimants  presenting  themselves  before 
this  Commission  appear  before  a  body  of  limited  powers,  and  ai-e  to  be 
regarded  as  accepting  its  drawbacks  in  consideration  of  anticipated 
benefits.  One  possible  drawback  is  the  loss  of  interest  after  the  ter- 
mination of  the  Commission. 

It  is  not  the  duty  of  the  umpire  to  pass  upon  the  justice  of  the  claim 
for  interest  beyond  the  life  of  the  Commission,  and  he  does  not  do  so, 
but  solely  upon  the  question  of  jurisdiction,  and  this  decision,  as  well 
as  the  decision  in  the  (Jervetti  case,  is  to  be  regarded  as  so  limited. 
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Sahbiaguio  Case." 
{By  the  Umpire:) 
ti«valutioniats  are  not  the  agenls  oi  government  and  a  natural  reeponHibility  does  not 

Thvir  acts  are  committed  to  deetroy  government  and  no  one  should  lie  held  n«|ion- 
sible  for  the  acts  of  an  enemy  attempting  his  life. 

The  revel utionisis  ( in  thin  case)  were  beyond  governmental  control  and  the  govern- 
ment can  not  he  held  responeible  lor  injuries  committed  by  those  who  have 
escaped  itfi  restraint. 

The  word  "injury"  occurring  in  the  protocol  imports  legal  injary;  that  is,  wrong 
inflicted  on  the  sufferer  and  wrongdoing  by  the  party  to  be  charged. 

As  rules  of  interpretation  the  umpire  aweplH  that:  (a)  If  two  meanings  arc  admis- 
sible, that  is  to  l)e  preferred  wblib  in  least  for  the  advantage  of  the  party  for 
whoeebeneflt  aclause  is  inHerted;  (b)  Ihesense  which  the  acceptor  of  conditions 
attaches  to  them  ought  rather  to  be  followed  than  that  of  tlie  offerer;  (c)  two 
meanings  heine  ailmiaeible,  preference  is  given  to  that  which  the  party  propos- 
ing the  claiue  knew  at  the  time  was  held  by  the  party  accepting  it;  (d)  doabttui 
stipulations  should  be  interpreted  in  the  least  onerous  sense  for  the  party  obli- 

Sted;  (e)  conditions  notexpreeaed  can  not  be  invoked  by  the  party  who  should 
,ve  clearly  expressed  them. 
Treaties  are  to  be  mterpreted  generally  mutatis  mutandis  as  statutes  and,  in   the 


absence  of  express  language,  are  not  ^iven  a  retroactive  effect. 
le  "  moetr favored-nation     clause  contained  in  the  Italian  treaty  does  not  oblige 
this  Commission  to  follow,  in  favor  of  Italian  subjects,  the  interpretation  made 


by  other  Commissions  of  their  protocols. 

Venezuela  being  recognized  as  a  regular  membei'  of  the  family  of  nations,  the  uni- 
versally accepted  rules  of  international  law  must  be  applied  to  her  and  no 
intendment  can  be  indulged  in  twainst  her. 

Under  a  treaty  which  (as  in  this  case)  authorizes  the  decision  of  questions  before  the 
Commission  according  to  "justice"  and  "absolute  e<iuity,  it  is  its  duty  to 
apply  eq^uitably  to  the  various  cases  submitted  the  well-established  principles  of 
international  law. 

AoKOLi,  Comm-igsioner  (claim  referred  to  umpire): 

That  in  favor  of  the  Italian  citizen,  Salvatore  Sambiaggio,  resident 
of  the  parish  of  San  Joaquin,  who  claims  5,135.50  bolivars  on  account 
of  requisitions  and  forced  loans  exacted  of  him  by  revolutionary  troops, 
an  award  be  made  of  4,591.50  bolivars  (the  (■laiiiiant  having  adduced  no 
proof  whatever  of  a  further  loss  of  5+4  bolivars,  which  ne  claims  to 
nave  suffered),  plus  tbe  interest  thereon  from  the  date  of  the  loss  to 
the  date  of  the  award,  the  following  considerations  are  submitted  in 
support  of  said  request. 

>d  in  this  opinion  is  discussed  bv  Ch.  Calvi_, 

1  the  s 
'Institu 

LrnjjL  iiiu^rijuijuiiBit  vol.  if  ^invof,  )>.  pv— lof ,  aim  \.'ij-  *t  Lt»4e  a  lic  ^ruib  iiittimationar 
Appliqu^  aux  Guerres  Civiles.  The  subject  herein  considered  is  also  diecutsed  hervin 
b^  the  American- Venezuelan  Commission,  p.  7,  the  English- Venezuelan  Commia- 
Bion,  p.  344,  the  German- Venezuelan  Commission,  p.  526,  the  Netherlands- Venezuelan 
ConnniflSLon,  p.  896  and  903.  the  Spanish- Venezuelan  Commission,  p.  92'i,  and  by 
this  Commission  in  the  Guastini  case.  p.  730. 

Baron  Blanc,  of  Italy,  wrote  August  17,  1894,  to  the  minister  of  Italy  in  Brazil: 
" L'ing^rencc diplomatique  nedoit  pasf^tre  excessive.  Lecasdedommn^;es  prove- 
nant  d'acti-s  ijui.  en  violation  du  droit  dcs  gens,  ont  6U  commie  par  lea  aiitoritcs  on 
les  agents  dependant  du  gouvemement  contre  lequel  on  reclame,  e^t  bien  diSt-rent 
du  COS  des  dommages  qui  ont  d'autres  originee,  comme  seraient  ceux  occasion^  p«r 
des  o|ieratione  de  guerre  ordinairee,  ou  par  dea  actes  provenant  de  r^votutionaites, 
ou  de  inalfaiteure  de  droit  commun. 

"Quant  aux  premiers  il  n'y  a  pas  doule  que  I'Etat  ne  doive  en  ^tre  tenn  poor 
responsable;  mais  quant  aux  seconds,  il  manque  toute  base  rationnelie  d'une  respon- 
sabllit^  gouveme  men  telle,  i  nioina  que  le  gouvernement  ou  ses  agents  n'aient,  d  nne 
maniere  evidente,  omis  de  remplir  leura  proprea  devoirs  en  ce  oui  concerne  la  raeai- 
bilit^  de  pr^venir  le  donimage  dont  on  se  plaint."  So  says  Rev.  Gen.  de  Droit 
International  Public,  1897,  p.  406.  .--.  , 
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The  Commission  has  before  it  the  question  as  to  whether  the  Vene- 
zuelan Government  is  materially  responsible  to  the  claimant,  Sam- 
biaggio,  and  other  Italians  established  in  Venezuela,  on  account  of 
damages  inflicted  upon  them  by  revolutionary  authorities  or  troops. 
The  Italian  Commissioner  holds  that  such  responsibility  exists  when, 
as  in  the  case  under  consideration,  the  said  authorities  exercise  a  de 
facto  power  or  when  the  said  troops  have  a  recognized  military  organi- 
zation for  the  purpose  of  overthrowing  the  legal  government,  though 
the  damage  alleged  may  have  been  in8ieted  by  detached  bodies  of 
troops  (guerrillas),  and  that,  on  the  conti-ary,  such  responsibility  may 
be  excluded  when  it  is  shown  that  such  acts  are  committed  by  marau- 
ders who  style  themselves  revolutionists  solely  that  they  may  with 
impunity  prosecute  their  nefarious  calling. 

This  opinion  is  based  upon  the  following  heads: 

1.  The  rights  common  to  all  Italians  in  Venezuela,  and  to  claimants 
and  Sambiaggio  in  particular,  under  the  terms  of  the  treaty  between 
Italy  and  Venezuela  and  of  the  Washington  protocols, 

2.  The  general  principles  of  international  law,  special  legislation, 
and  precedent  arbitral  decisions  in  cases  anal<^ous  to  the  one  under 
discussion;  and 

3.  Considerations  of  fact  and  principles  of  equity. 

As  to  the  first  head:  In  the  protocol  of  February  13,  1903  (Art.  I), 
Venezuela  recognizes  in  principle  the  justice  of  tlie  claims  presented 
by  His  Majesty  s  Government  in  the  name  of  Italian  subjects,  and  has 
besides  admitted  (Art.  IV)  that  all  claims,  excepting  only  those  of  the 
first  rank  (Ai-t.  Ill),  may  be  examined  by  a  mixed  commission  which, 
with  regard  to  damages  to  person  or  property  or  to  unjustifiable 
taking,  simply  establish  the  truth  of  the  facts  and  decide  the  amount 
of  the  award. 

What  is  the  meaning,  the  true  reason,  of  these  two  dispositions,  and 
more  particularly  of  tne  first? 

The  meaning,  the  true  reason,  is  that  the  Venezuelan  Government 
recognized  at  Washington  its  responsibility  for  acts  of  revolutionists 
resuUing  in  damages  to  Italian  subjects;  otherwise  it  would  have 
formulated  a  special  reservation. 

Was  it,  indeed,  at  all  necessary  that  the  Venezuelan  Government 
recognize  damages  inflicted  by  its  authorities  or  ^ents? 

Certainly  not.  The  Government  has  never  thought  to  deny  such 
responsibility,  and  to  specially  insist  thereon  in  the  first  clause  of  the 
Washington  protocol,  one  which  animates  the  whole,  in  order  to  reas- 
sert a  principle  which  has  never  been  questioned,  would  have  been 
puerile.  The  justice  of  Italian  claims  for  indemnity  on  account  of 
acts  of  the  revolutionists  is  what  was  sought  to  he  established— a  jus- 
tice which  Italy  has  always  in  j>rivclj}le  upheld  and  which  the  Vene- 
zuelan Government  has  alwavs  in  principle  denied. 

The  consequences  of  this  divergence  in  ideas  are  what  were  sought 
to  be  eliminated.  There  has  never  been  any  question  as  to  the  other 
point. 

The  first  article  of  the  protocol  of  February  13  and  the  above- 
quoted  portion  of  the  third  not  having,  therefore,  been  created  with  a 
view  to  claims  for  damages  inflicted  by  the  Government  or  Its  agents, 
and  it  being  unreasonable  to  suppose  that  they  were  called  into  being 
for  no  specific  and  well-defined  purpose,  it  follows  that  they  must 
undoubtedly  refer  to  claims  stylea  "  revolutionary." 
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The  Commissioner  for  Venezuela  urges,  however,  that  had  these 
claims  been  in  view,  explicit  mention  of  them  would  have  been  made; 
to  which  the  Commissioner  for  Italy  observes,  as  Ivefore,  that  even 
though  special  reference  to  them  has  not  been  made,  it  is  equally  trup 
that  no  reservation  or  exclusion  was  stipulated  in  regard  thereto,  and 
insists  that  his  interpretation  of  the  articles  mentioned  is  the  only 
Iwical  one  that  may  be  given. 

In  this  connection  it  is  woithy  of  note  that  the  German-Venezuelan 

Erotocol  drawn  up  for  similar  causes,  under  identical  conditions  and 
aving  the  same  scope  as  ours,  contemplates  claims  originating  in  thf 
existing  "civil  war"  in  Venezuela,  ana  the  French-Venezuelan  treaty 
of  the  19th  of  February,  1902,  relative  to  claims  of  French  citizens 
against  the  Venezuelan  Ucpublic,  considers  "damages  suffered  from 
the  fact  of  insurrectional  events." 

The  "civil  war"  in  Venezuela,  in  which  the  revolutionary  troops 
have  never  been  recognized  as  belligerents,  and  "  the  insurrectional 
events"  are  nothing  more  nor  less  than  the  revolution,  and  the  dam- 
ages inflicted  by  it  on  German  and  French  subjects  will  he  passed  upon 
by  the  respective  Commissions;  indeed,  the  1  rench-Venezuelan  Com- 
mission has  already  decided  that  such  losses  must  be  indemnified. 

Under  the  international  treaty  of  July  19,  1861,  Italy  is  guaranteed 
the  treatment  accorded  the  most  favored  nation.  A  broad  interpreta- 
tion has  l>een  given  by  Article  VIII  of  the  protocol  of  February  lasl 
to  articles  4  and  26  of  the  said  treaty,  according  to  which  Italians  in 
Venezuela  and  Venezuelans  In  Italy  shall  in  all  matters,  and  particu- 
larly in  the  matter  of  claims,  enjoy  the  rights  accorded  by  the  above- 
mentioned  clause.  Now,  as  has  been  stated,  the  French-Venezuelan 
Mixed  Commission  has  recognized  the  principle  of  the  responsibility 
of  the  local  government  for  damages  caused  Fi'ench  subjects  by  the 
revolutionists,  according  to  the  provisions  of  the  treaty  of  Paris  of 
1902.     The  Italians  have  therefore  right  to  similar  consideration. 

The  Washington  prototrol  contains  (Art.  VIII),  however,  another 
important  clause,  that  which  provides  that  the  Italian-Venezuelan 
treaty  may  not  in  any  case  be  invoked  as  f^inst  the  provisions  of  the 
protocol.  It  may,  however,  be  invoked  in  favor  of  the  treaty,  since 
it  contains  no  provision  contrary  thereto,  and  the  Commissioner  for 
Italj'  accordingly  so  invokes  in  favor  of  the  claimant  Sambii^^o,  us 
he  will  for  other  claimants  whose  cases  are  analogous  to  the  one  under 
consideration,  the  clause  relative  to  the  most  favored  nation. 

But  why  was  it  agreed  at  Washington  that  the  Italian-Venezuelan 
treaty  could  not  be  invoked  against  the  provisions  of  the  protoi'ol? 

A  careful  study  of  these  two  diplomatic  documents  will  clearly 
show  an  intention  that  article  4  of  the  treaty  should  not  be  invoked  as 
against  the  protocol,  according  to  which  treaty  only  damajres  inflicted 
bv  the  constituted  authorities  of  the  country  could  have  given  rise  t<> 
cfaims  for  indemnity.  What  other  motive  could  there  have  been  (and 
we  must  assume  there  was  a  motive)  for  the  stipulation  of  Article  VII 1 
of  the  protocol  ? 

It  was  evidently  the  intention  that  all,  absolutely  all,  the  claims  aris- 
ing from  civil  war  in  Venezuela  should  be  examined  and  adjudicated 
ox  bono  et  tequo  by  the  Commission;  and  if  such  was  the  intention,  it 
could  not  have  been  contemplated  that  those  arising  from  revolution- 
ary acts  should  be  thrown  out  on  the  raising  of  a  technical  objection 
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such  as  was  advanced  by  the  Commissioner  for  Venezuela  in  the  pres- 
ent case  of  Sambiaegio,  an  exception  which,  even  if  founded  in  equity, 
should  not,  under  the  termu  of  the  protocol,  be  admitted. 

The  protection  and  security  of  person  and  property  which  the  Vene- 
zuelan Government  explicitly  guamntees  by  article  4  of  the  treaty  of 
1861  to  Italians  residing  in  Venezuela  would  be  a  mockery  did  it  not 
include  indemnity  for  injuries  inflicted  on  Italian  subjects  by  the  fre- 
>|uent  revolutions,  against  the  abuses  of  which  so  far  no  adequate  steps 
have  been  taken,  eitner  preventive  or  repressive.  From  the  sole  fact 
that  Venezuela  does  not  sufficiently  and  for  long  periods  protect  the 
persons  and  property  of  Italians  resident  in  her  territory,  and  has 
railed  of  fulfilling  the  obligations  imposed  on  her  by  article  4  of  the 
treaty  of  1861,  there  arises  the  right  to  claim  compensation  for  dam- 
ages.    {Bluntschli,  art.  462.) 

This  is  no  new  and  exceptional  theory.  The  very  recent  decision  of 
the  French-Venezuelan  Commission  has  already  been  referred  to,  but 
there  are  many  others,  Mr.  Robert  Bunch,  the  English  minister  at 
Bogota  and  umpire  in  the  claims  of  the  United  States  v.  Colombia  in 
the  case  of  the  steamer  Mmttijo,"  stated  in  his  decision  that: 

It  was,  in  the  opinion  o(  the  underaigned,  the  clear  duty  of  the  President  of  Pan- 
ama, acting  aa  the  congtitnUonal  agent  of  the  Government  of  the  union,  to  recover 
the  Manlijo  from  the  revolution!^  and  return  her  to  her  owner.  It  is  true  that  hie 
hail  not  the  means  of  doing  bo,  there  being  at  hand  no  naval  or  military  force  of 
Colombia  aufBclent  for  such  a  purpose;  but  this  al)seiK'e  of  power  does  not  remove 
the  obligation.  The  first  duty  of  every  government  is  to  make  itself  respecte<l  Itoth 
at  home  and  abroad. 

Protection  is  promised  to  those  whom  the  Government  has  consented  to  admit  to 
ita  territory,  and  means  must  be  found  to  render  said  protection  effective.  H  t)ie 
(iiivernment  fails  therein,  even  though  it  be  through  no  fault  of  its  own,  it  must 
make  the  only  reparation  in  its  power — 1.  e.,  it  must  indenmify  the  injureil  party.  ^ 

The  United  States  demanded  and  obtained  by  arbitral  decision  of 
March,  1895,  an  indemnity  for  the  seizure  of  the  North  American 
vessels  Hero,  San  FemauoD,  and  Nutrias,  for  the  unlawful  arrest  of 
United  States  citizens,  and  for  other  dami^s  inflicted  by  the  legal 
Government  and  by  revolutionists.  (Moore,  Hist,  and  Dig.  of  Inter- 
national Arbitrations,  etc.,  pp.  1723,  1724.)  The  same  theory  was 
sustained  by  the  United  States  i'.  Peru,  which  on  that  occasion  obtained 
an  indemnity  of  $19,000  in  favor  of  an  American  citizen.  Dr.  Charles 
ICaston,  for  material  damages  and  maltreatment  inflicted  on  him  by  a 
body  of  partisans  of  a  rebel  chieftain  seeking  to  overthrow  the  consti- 
tutional Government  of  Peru.     {Moore,  pp.  1629,  1630.) 

In  the  case  of  the  "Panama  riot  and  otner  claims"  was  recognized 
the  "  liability,  arising  out  of  its  privilege  and  obligation,  to  preserve 

Seace  and  good  order  along  the  transit  ioutc,"  of  flic  Government  of 
cw  Granada,  now  the  State  of  Colombia,  which,  in  that  decision,  was 
obliged  to  paj-  an  indemnity  for  the  damages  inflicted  by  revolution- 
ists.    {Moore,  pp.  1361  et  seq.) 
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Fiore,  a  noted  authority  on  iaternational  law  and  a  writer  of  most 
liberal  vlewa  (chap.  4,  aec.  660),  says: 

A  state  may  be  declared  responsible  for  arts  committed  on  ita  territorj-,  even  tty 
private  individualB,  if  injury  to  a  state  or  to  etran^rs  results  therefrom. 

and  in  section  666,  same  chapter,  he  i^ays: 

Let  UB  assume  tliat  a  government  has  failed  to  take  proper  stepe  to  obviate  certain 
disturbances,  *  •  *  In  theseandsimilarcases  justice  and  equity  require  that  the 
state  be  held  to  an  account  and  compelled  to  pay  the  damages. 

In  a  treatise  by  the  same  author  (chap.  4,  sec.  672)  is  fotind  this  maxim, 
which  deserves  the  special  attention  of  the  CoounissioD,  as  it  synthe- 
tizes  all  the  present  argumentation: 

The  question  of  the  responsibility  of  a  Htate  is,  therefore,  a  complex  one,  and 
requires  for  ita  solution  not  onijf  the  principles  of  law  but  an  investigation  of  the 
facts  and  on  appreciation  of  the  circumstances. 

If,  therefore,  in  this  matter  international  law  does  not  establish 
fixed  maxims,  but  follows  different  and  at  times  contradictory  deci- 
sion!;, it  is  Iiceaii»e  such  questions,  when  submitted,  were  eolvo<l 
accordiiiff  to  equity. 

Now,  the  Commissioner  for  Italy  believes  be  in  justified  in  asserting 
in  all  conlidence  that  in  the  case  of  the  Venezuelan  revolutioos  equity 
demand.-*  that  the  interests  of  the  claimants  injured  by  revolutions  lie 
not  neglected. 

Grave  indeed  would  be  the  responsibility  assumed  by  the  Commiti- 
sion  if  it  decided  to  the  contrary,  especially  from  the  point  of  view  of 
the  ditjcouragement  of  immigration  to  Venezuela. 

Was  it  not  from  considerations  of  equity  that  France,  on  the  occa- 
sion of  the  massacre  at  Aigues-Mortes  of  a  number  of  Italian  operu- 
tives  by  French  citizens,  indemnified  the  families  of  the  murdered,  and 
that  Italy,  under  similar  conditions,  indemnified  resident  French  mer- 
chants who  had  suffered  damages  f  i-om  an  outburst  of  popular  indig- 
nation aroused  by  the  above-mentioned  massacre  f 

And  was  it  not  perhaps  the  same  dccL-tions  in  equity  that  inspired 
existing  laws  in  Germany  and  other  European  states,  according  to 
which  municipalities  are  held  to  the  indemnification  of  peaceful  citi- 
zens in  cases  of  mob  violence  and  revolutions? 

But,  setting  aside  all  refei^nce  to  the  foregoing  precedents,  it  surely 
would  not  be  just  to  establish  an  absolute  paral^l  between  the  treat- 
ment that  may  be  demanded  in  favor  of  foreigners  in  ca-ses  of  mob 
violence  and  revolutions  in  countries  where  the  administrative  and 
military  organization  is  complete  and  where  acts  of  rebellion  against 
constituted  authority  are  an  exception  and  may  be  considered  as  unfor- 
tunate accidents,  and  that  which  may  be  invoked  in  others  where  revo- 
lution is  a  frequent  and  persistent  political  phenomenon. 

From  a  condition  of  fact  essentially  difi'orent  arises  a  situation  which 
has  peculiar  and  distinctive  charadcristict^,  and  upon  this  is  Immh) 
the  question  of  responsibility,  and  thence  the  obligation  to  grant 
indemnity. 

Requisitions  and  forced  loans  exacted  from  foreigners  by  the  mili- 
tary or  administrative  authority  «  inain  (irimie,  and  often  with  threat, 
are  not  merely  abuses,  but  constitute  crimes  which  the  Government  of 
Venezuela  is  of  its  own  motion  and  by  tlie  requirements  of  its  internal 
laws  bound  to  visit  upon  the  offenders  without  awaiting  report  or 
denunciation  from  the  injured  parties.  This  it  has  not  as  yet  dune. 
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exceptin  rare  instancea,  and  then  more  from  a  policy  of  political  order 
than  from  any  desire  to  pnninh  the  perpetrators  of  illegal  acts. 

It  is  true  there  have  oeen  frequent  confiscations  of  property  from 
revolutionary  leaders,  but  it  ia  not  shown  that  the  product  of  such  con- 
fiscation has  ever  been  applied  to  the  indemniScation  of  the  injured 
citizens  or  foreigners. 

If  this  is  always  the  attitude  of  the  Government  of  Venezuela,  it  is 
because  such  rei^uisitions  and  forced  loans  are  by  it  considered  us 
political  acts  incident  to  general  condition  of  the  country,  and  beini; 
morally  responsible  for  the  consequences,  it  should  be  held  to  a  material 
reaponsibihty  therefor. 

That  such  is  the  light  in  which  such  acts  are  viewed  by  the  Govern- 
ment is  shown  by  the  amnesty  granted  to  those  revolutionists  who  lay 
down  their  arms  and  become  reconciled,  without  any  provisions  wh;it- 
ever  for  the  restitution  of  property  unlawfully  taken  by  them.  It  is 
true  that  restitution  is  not  made  to  natives  more  than  to  foreigners.  !nit 
this  does  not  invalidate  the  principle  of  right,  and  it  is  logical  thiit 
these  latter  should  invoke  diplomatic  intervention,  which,  as  well  as  I  Ijc 
protection  of  local  laws,  they  have  an  undoubted  right  to  claim.  The 
one  in  no  wise  excludes  the  other,  and  in  this  they  are  on  a  parity  with 
Venezuelans  residing  in  Italy  or  other  foreign  country. 

It  is  not  sought  to  place  in  doubt  the  sincere  desire  of  the  Venezuelan 
Government  to  maintain  political  order;  but  judging  from  the  results 
it  must  be  admitted  that  tne  means  employed  by  it  for  so  doing  are.  to 
say  the  least,  inefficient,  and  from  this  its  responsibility  is  deduced  as 
a  logical  sequence,  and  this  is  the  better  established  in  cases  whore 
revolutionists  have  taken  property  from  and  maltreated  foreigners 
within  the  observation  of  Government  authorities  or  troops  who 
encouraged  them  thereto. 

The  (Smmissioner  for  Italy  can  not  possibly  distinguish  in  any  man- 
ner between  damages  causedby  the  acts  of  successful  revolutionists  and 
of  those  who  failed  in  their  attempt. 

Success  is  an  accident,  and  in  no  respect  argues  the  worth  of  the 
cause  fought  for,  the  only  moral  element  which  could  possibly  ju.stify 
a  differejice  in  the  treatment  of  those  who  had  been  injured  by  a  suc- 
cessful party  and  those  who  had  been  despoiled  by  an  unsuccessful 
one. 

It  would  be  necessary  to  prove  that  the  revolution  broke  out  in 
defense  of  a  high  humanitarian  principle  or  in  vindication  of  a  grout 
political  or  social  idea  in  order  to  prove  the  presence  of  this  mom! 
element. 

The  struggle  between  those  in  power  and  those  seeking  to  overthrow 
it  has  no  monopoly  of  this  characteristic,  and  triumph  depends  gcnei- 
aliy  upon  the  force  of  arms,  the  skill  and  foresight  of  commanders,  as 
well  as  on  other  accidental  circumstances. 

It  would,  besides,  furnish  to  foreigners  a  strong  incentive  for  violat- 
ing the  laws  of  neutrality  to  make  the  distinction  above  mentioned,  iin 
in  such  a  case  it  would  be  to  their  interest  to  side  with  one  or  the  other 
faction,  and  to  render  more  apparent  the  absurdity  of  the  distinction 
they  would  be  inclined  to  side  with  their  despoilers,  since  with  the 
success  of  these  latter  would  lie  their  own  chance  for  securing  future 
compensation  for  their  losses. 

And  even  admitting  the  principle  of  such  distinction,  would  we  not 
thereby  enter  into  a  very  labyrinth  of  difficulties  in  cases  of  sufficient 
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frequency  where  this  or  that  group  of  contestants  passes  from  the  ^de 
of  the  revolutionists  to  that  of  the  Government,  and  vice  versa?  For 
example,  in  which  category  sliould  be  clas.'Wid  the  damages  caused  bj 
General  Hernandez,  who  initiated  the  last  succesisful  revolution,  then 
withdi-cw  therefrom,  and  now  is  again  reconciled  with  it? 

The  (lovernment  should  be  stimulated  in  the  adoption  of  energetic 
means  whereby  to  establish  order  in  all  the  provinces  of  the  Kepublic 
now  in  the  hands  of  the  revolutionists,  and  to  maintain  peace  in  the 
future  by  holding  to  the  principle  of  its  responsibility  in  case  of  claims 
for  damaures  caused  by  this  same  revolution. 

It  should  likewise  be  vonsidored  that  on  each  success  of  the  revolu- 
tionists there  is  established  a  government  de  facto,  which  collects  taxes 
and  imposes  duties  and  in  various  other  ways  harasses  both  natives 
and  foreigners. 

During  the  last  political  crisis  there  have  been  several  provincial 
governments  which  have  exercised  several,  if  not  all,  of  the  functions 
of  a  legal  government,  and  as  the  sums  collected  by  them  can  not  be 
demanded  from  them  it  is  to  the  Government  we  must  look  for  redress, 
as  it  is  the  only  body  with  which  diplomatic  relations  may  be  held 
with  regard  thereto.  It  would  be  unjust  that  the  property  of  foreign- 
ers should  be  converted  without  adequate  compensation,  to  the  profit 
of  the  country,  and  there  would  be  danger  in  conceding  tliat  future 
revolutions  might  with  impunity  exist  at  the  expense  of  foreigners. 

These  latter  may  not  take  part  in  local  politics,  and  if  the  principle 
that  they  are  entitled  to  compensation  for  damages  inflicted  by  revolu- 
tionists be  rejected  they  will  be  in  a  worse  position  than  the  natives, 
aa  they  will  have  no  means  of  or  right  to  armed  defense,  and  at  the 
^me  time  no  one  will  be  held  responsible  for  dam^^  suffered  by 
them  from  revolutionists. 

It  has  already  been  remarked  that  several  localities  of  the  Republic 
arc  in  the  hands  of  the  revolutionists.  Let  it  once  be  known  in  those 
localities  that  it  has  l>een  decided  that  the  damages  inflicted  on  foreign- 
ers there  can  not  be  made  subject  to  indemnity  and  in  what  a  cntical 
position  will  not  those  foreigners  be  placed?  What  possible  guaranty 
will  there  be  for  them  against  further  aggressions? 

The  political  situation  m  Venezuela  has  certain  special  characteristics 
which  the  Commission  should  duly  consider  in  judging  of  the  conse- 
Quences  from  the  point  of  view  of  the  claimants  and  of  the  compenrv- 
tion.  The  Commission  is  not  specially  called  to  decide  questions  of 
international  law,  except  as  it  may  do  so  incidentally.  Its  principal 
duty  is  the  consideration  of  facts  from  the  standpoint  of  moderation  and 
absolute  equity,  and  to  compensate  in  a  reasonable  degree  the  It^ilians 
who  have  been  injured  from  the  abnormal  political  situation  of  the 
country,  planting  itself  on  the  provisions  of  tne  Washington  protocol, 
which  do  not  distinguish  between  damages  caused  by  revolutionists, 
whether  triumphant  or  not,  and  those  caused  by  the  Government,  and 
holding  in  view  the  fact  that  the  Venezuelan  plenipotentiary  has  rec- 
ognized in  principleand  without  reservation  or  discrimination  the  jus- 
tice of  claims  which  the  (kimmission  is  called  upon  to  decide. 

Resting  upon  these  considerations  of  law,  and  especially  of  fact,  the 
Italian  Commissioner  insists  that  the  claim  of  Salvatore  Sambiaggio  W 
admitted  and  the  Venezuelan  Government  be  held  responsible  m  the 
sum  of  4,5!H.riO  l>olivars,  with  the  intere^^t  accruing  thereon. 

P.  S. — The  Italian  Commissioner  asks  in  addition  that  there  be  taken 
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in  consideiution  and  decided  the  later  claim  for  damages  in  the  sum  of 
171.63  bolivars,  this  day  preseoted  by  the  royal  It^ian  legation,  to 
whom  the  claimant  Hambiaggio  transmitted  it  after  having  wrwarded 
the  claim  already  submitted  to  the  Commission. 

ZuiiOAOA,  Commissioner: 

It  is  a  generally  accepted  principle  of  international  law  that  strangers 
can  not  expect,  in  any  country,  better  treatment  ffian  is  accorded  the 
nationals.  Were  this  otherwise  foreign  immigration,  instead  of  being 
a  source  of  prosperity  and  grandeur,  might  become,  to  quote  from 
Nesselrode's  celebrated  note,  a  true  lash  for  the  natives. 

A  foreigner  who  takes  up  his  domicile  in  a  country  can  not  expect 
more  than  the  justice  of  that  country,  more  than  the  laws  of  that 
country,  more  security  than  it  offers,  or  more  than  its  civilization  and 
well-being  will  afford  nim;  ina  word,  more  than  the  political  organi- 
zation o^  the  place  in  which  he  lives  will  give  him.  This  order  of 
ideas  is  so  founded  on  the  condition  of  society  and  on  absolute  equity 
that  to  insist  thereon  seems  superfluous. 

The  foreigner  who  comes  to  this  part  of  America  knows  and  implic- 
itly accepts  the  fact  that  here  at  times  society  is  politically  perturbed, 
just  as  he  know:^  that  its  soil  is  subject  to  upheavals  which  may  engulf 
its  inhabitants;  just  as  be  knows  that  fever  lurks  in  every  bush  and 
pool  of  its  exuberant  nature.  But  if  these  are  its  drawbacks,  there 
are  also  its  compensations  and  advantages.  Here  life  is  easier  than  it 
is  in  the  great  European  aggregations,  and  here  fortune  is  more  readily 
achieved.  It  would  be  absunfto  pretend  that  all  societies  offer  equal 
security  and  benefits,  and  hence  to  expect  from  each  the  same  grade 
of  civilization. 

If  this  is  true,  it  must  be  equally  true  that  each  government,  as  such, 
should  bo  responsible  for  its  acts,  in  that  it  constitutes  a  juridical 
entity,  endowed  with  rights  and  duties. 

The  principle  of  the  responsibility  of  governments  is  not  otherwise 
founded,  in  the  opinion  of  law  writers,  than  on  the  rule  of  civil  law 
that  each  individual  is  responsible  for  the  acts  of  himself  and  his  sub- 
ordinates. (Authorities,  articles  1116  of  the  Venezuelan  and  1151  of 
the  Italian  code.)  In  private  life  the  matter  of  responsibility  is  easily 
determined;  but  not  so  with  the  state.  The  motives  which  impel  the 
action  of  the  latter  are  many  and  various;  and  when,  from  whatsoever 
cause,  political  society  is  deeply  stirred,  it  may  be  necessary  for  the 
state  to  adopt  extraordinary,  though  entirely  rational,  measures  for 
the  reestablishment  of  order  and  safety.  Numerous  are  the  reasons 
for  a  state's  action  in  such  ca.%,  and  the  canons  of  civil  law  can  not 
apply  to  it  save  in  a  restricted  sense. 

These  premises  once  established,  it  seems  to  me  quite  possible  to 
appreciate  the  true  meaning  of  Article  III  of  the  Washington  protocol. 
VenezueH  holds  (art.  9  of  the  law  of  1873,  Seijas,  Vol.  I,  p._57),  that 
the  nation  can  not  be  considered  responsible  for  damages,  injuries,  or 
expropriations  not  committed  by  the  constituted  authorities  operating 
in  &  public  capacity.  The  responsibility  of  the  Government  is  there- 
fore limited  by  and  dependent  on  proof  that  the  acts  for  which  indem- 
nity is  claimed  have  been  committed  by  the  authorities  while  in  the 
discharge  of  their  public  functions. 

The  protocol  seems  to  have  desired  t^i  avoid  these  discussions,  and 
a  Doc.  316,  58-2 *3  C^ ,-^i-^.,^\,-- 
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the  Government  admits,  in  principle,  ita  responsibility;  biit  only  in 
so  far  as  its  agents  are  concerned;  not  for  tbe  acts  of  individuals — i.  e., 
revolutionists — as  that  would  be  an  extension  of  responsibility  not  con- 
templated by  law,  wbicli  is  not  supnosable  in  a  public  treat;^,  or  jurid- 
ically deducible,  as,  according  to  toe  fundamental  rule  of  interpreta- 
tion, every  exceptional  clause  is  to  be  taken  restrictiveiy. 

Governments,  according  to  the  authorities,  are  not  responsible  for 
the  acts  of  individuals  in  rebellion,  piecisely  because  they  are  in  rebel- 
lion. (Seijas,  Vol.  I,  p.  50.)  A  government  would  be  responsible, 
in  tbe  concrete,  where  it  had  been  negligent  in  the  protection  of  indi- 
viduals; but  in  such  case  the  responsibility  would  arise  from  the  fact 
that  the  govemment,  by  its  conduct,  liad  laid  itself  open  to  the  charge 
of  complicity  in  the  injury.  The  acts  of  revolutionists  are  outside  of 
the  govemment. 

It  is  not  sufficient  (or  a  state  to  prove  that  it  has  been  injured  by  individnals  resid- 
infc  ID  another  state  to  entitle  it  to  hold  this  latter  regponsible  and  exact  jndemnitj 
from  it.  It  ia  neceesary  to  prove  that  the  prejadicial  act  is  morally  chai^eable  to  the 
state,  whEcb  ought  to  or  could  have  prevented  It,  and  has  voluntarily  neglected  to 
do  BO.     (Fiore,  Vol.  I,  p.  582,  seo.  673,  Kuleg.) 

These  are  the  principles  which  I  find  applicable  to  revolutionists 
when  their  political  character  is  clearly  demonstrable,  as  in  the  case 
of  regular  forces  who  follow  a  definite  political  purpose.  In  remrd 
to  guerrillas,  the  question  appears  to  me  even  more  simple,  l^ese 
arc,  generally  speaking,  men  who  take  advantage  of  the  disturbed 
state  of  the  country  to  commit  depredations.  They  are  often  individ- 
uals who  seek  to  satisfy  passion  or  to  wi'eak  a  personal  or  local  veng- 
eance. Others,  again,  are  simply  robbers  who  operate  aa  such  under 
the  guise  of  revolutionists.  We  have  had  in  this  Commission  the  case 
of  a  band  of  robbers  operating  on  the  road  to  La  Guaira,  and  calling 
themselves  revolutionists.  To  bold  the  stat«  responsible  for  the  acts 
of  such  individuals  would  be  impossible,  as  they  would  naturally  come 
under  the  jurisdiction  of  criminal  courts,  in  common  with  bandits  of 
any  country. 

Hoarding  violations  of  private  property,  there  exists  in  the  law  of 
1873  (see  Seijas,  Vol,  I,  p.  57)  the  following  provisions: 

Art.  XI.  All  persons  who  unofficially  order  contributions  or  forced  loans  or  any 
act  of  plunder  whatsoever,  shall  equally  with  the  perpetratora,  be  held  personally 
and  directly  responsible  to  the  injured  parties. 

For  cases  occurring  in  war  coming  before  the  Commission  there  has 
been  no  amnesty,  so  that  the  question  is  not  presented.  But  in  my 
opinion,  even  supposing  a  case  in  which  amnesty  has  covered  eveir- 
tning  {which  has  not  been  the  case),  the  Govemment  would  not  be 
responsible  if  in  its  judgment  such  action  had  been  dictated  by  motives 
of  high  public  policy. 

It  is  erroneous  to  assert  that  Venezuela  covers  with  the  shield  of 
amnesty  the  acts  of  violence  committed  by  revolutionists  against  indi- 
viduals. Only  political  amnesty  has  been  granted,  following  the 
policy  usual  in  such  cases,  and  it  is  generally  so  stated  in  the  decrees 
issued. 

The  honorable  Commissioner  for  Italy  invokes  in  support  of  bis 
argument  Article  I  of  the  Wa.shington  treaty.  1  do  not  believe  that 
this  article  has  any  such  meaning,  and  even  less  before  a  tribunal  of 
jurists  called  upon  to  decide  questions  of  absolute  exiuity.  Thi.s  article 
refers  only  to  claims  already  presented  by  Italy,  and  thw  artidp  of  the 
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treaty,  given  the  condition  under  which  it  wa'^  signed  by  Venezuela, 
was  simply  a  means  of  ending  the  blockade.  Venezuela  waa  compelled 
to  subscribe  to  the  payment  of  claims  the  justice  of  which  she  denied, 
and  even  to  admit  that  they  were  just.  Quod  scripsi,  scripsi.  True, 
but  even  Italy,  by  the  mouth  of  one  of  her  greatest  geniuses,  has  taught 
the  world  how  much  value  may  attach  to  a  confession  wrung  by  force, 
and  his  '"'' EpuT  nl  muove'''  is  to-day  in  the  mouths  of  Venezuelans. 
Article  I  of  the  Washington  treaty  has,  I  repeat  it,  no  meaning  which 
may  strengthen  the  claims  last  presented,  as  it  can  not  be  conceived 
that  that  which  is  unknown  may  be  declared  just. 

The  interpretation  given  by  the  honorable  Commissioner  for  Italy 
to  the  third  article  of  the  Washington  protocol  would  give  a  marked 
preference  in  favor  of  Italian  subjects  over  the  claims  of  the  subjects 
of  other  countries  who  are  equally  entitled  to  a  share  in  the  30  per 
cent  set  apart  for  the  settlement  of  all  claims.  If  such  radical  differ- 
ence  had  in  fact  existed  the  other  nations  would  not  have  failed  to 
note  it. 

Article  462  of  Bluntschli's  Codification  of  International  Law,  invoked 
by  the  honorable  Commissioner  for  Italy  in  support  of  his  contention 
that  as  Venezuela  had  not  fulfilled  her  obligation  toward  Italy  the 
latter  nation  could  claim  indemnity  for  damages,  is  in  my  opmion, 
wrongfully  appealed  to.  It  is  not  true  that  Venezuela  has  violated 
its  treaty  obligations  with  the  former  country.  Article  4  of  said 
treaty  does  not  and  could  not  offer  to  Italians  more  protection  than  is 
afforded  Venezuelans,  and  as  in  case  of  revolution  or  internecine  war 
the  Italians  only  have  a  right  to  be  indemnified  for  injuries  inflicted 
upon  them  by  the  constituted  authorities  on  the  same  terms  as  those 
granted  by  existing  law  to  Nationals,  Italy  can  not  sa^  that  Venezuela 
has  treated  Italians  leas  favorably  than  ner  own  citizens.  Article  4 
claims  no  more  than  this,  and  it  can  not  be  pretended  that  more  pro- 
tection is  due  Italians  than  is  accorded  Venezuelans.  This  article 
anticipates  the  case  of  Italians  injured  in  internecine  war,  and  provides 
that  tney  shall  be  treated  the  same  as  Venezuelans.  As  the  Wash- 
ington treaty  confers  an  advant^e  on  Italians  over  Venezuelans  in 
that  itcreat^  this  Commission,  before  which  they  may  appear  without 
the  necessity  of  previously  having  recourse  to  the  tribunals  of  the 
countiy,  and  provides  for  the  payment  of  their  claims  in  gold  out  of 
the  30  per  cent,  the  protocol  talces  care  to  state  that  the  treaty  of  1861 
may  not  be  invoked.  This  is  the  only  object  of  the  article  referred  to, 
ana  nowhere  in  it  does  it  appear  that  there  was  any  wish  to  consider 
the  question  of  the  responsibility  for  the  acts  of  revolutionists. 
Neither  does  it  appear,  so  far  as  I  can  see,  that  the  "  most- favored- 
nation"  clause  of  the  treaty  of  1861  gives  Italy  the  right  to  claim 
damages  for  such  acts.  It  does  not  appear  that  any  such  ^eement 
was  made  with  any  power,  and  if  any  reference  is  made  therein  to 
claims  for  damages  arising  in  insurrectionary  events,  it  is  without 
doubt  to  such  as  are  caused  by  the  act^  of  the  Government  or  govern- 
mental authorities. 

To  take  as  precedents  the  decisions  of  a  mixed  commission  as  though 
they  were  the  clauses  of  a  treaty  is  an  error.  A  mixed  commission 
gives  its  decision  in  each  case  and  with  especial  reference  to  all  its 
circumstances.  If,  therefore,  such  decisions  were  regarded  as  having 
the  force  and  effect  of  a  treaty,  giving  to  Italy  the  right  to  an  advan- 
tage equal  to  the  decision  in  any  one  identical  case,  it  would  be  neces- 
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sary  to  accord  to  the  decisions  in  favor  of  Venezuela  corresponding 
advantages.  That  is  to  say,  decisions  in  favor  of  Venezuela  in  other 
(^mmissions  would  be  invoked  by  her  in  her  favor  and  against  Italy 
in  this  Commission.  This  would  lead  to  the  absurdity  of  submitting 
this  tribunal  to  the  decisions  of  all  the  mixed  commissions. 

The  "most-favored-nation"  clause  referred  to  by  the  honorable 
Commissioner  for  Italy  is  absolutely  inapplicable  in  this  Commission 
and  has  no  relevancy. 

The  decisions  of  this  Commission  ai-e  not  governed  by  any  ruk 
other  than  that  established  by  Article  II  of  the  Washington  protocol; 
that  is  to  say,  they  will  be  rased  on  absolute  equity,  without  regard 
to  objections  of  a  technical  nature  or  the  provisions  of  local  legisla- 
tion. This  absolute  equity  is  what  is  understood  by  the  Commissioners 
to  be  such,  and  in  the  event  of  their  disagreeing  the  decision  of  the 
umpire  will  be  final. 

Equity  seems  to  me  to  be  nothing  more  than  the  natural  application 
of  those  rules  of  reason  and  justice  which  nations  recognize  as  surest 
and  which  international  law  recommends  in  cases  submitted  for  con- 
sideration. This  is  a  tribunal  of  full  and  absolute  jurisdiction  and  one 
which  has  no  need  to  occupy  itself  with  the  decisions  of  other  mixed 
commissions,  which  may  or  may  not  rest  on  equity,  according  to  the 
principles  governing  and  applicable  only  in  each  case.  Furthermope, 
this  tribunal  may  not  be  held  subject  to  the  precedent  of  an  anterior 
decision,  but  is  obliged  to  apply  the  principles  of  equity  in  each  case, 
and  if,  for  an  unforeseen  cause,  a  decision  nas  been,  in  our  judgment, 
incorrect,  it  is  our  duty  not  to  perpetuate  the  error  so  committed. 
This  is  the  rule  of  action  of  every  tribunal. 

The  cases  which  the  honorable  Commissioner  for  Italy  cites  in  sup- 
port of  his  contention  (the  vessels  Montijo  v.  Colombia,  Hero  and  iSan 
J^eniando  v.  Venezuela,  and  Boston  v.  Peru)  do  not  seem  to  me  to 
serve  as  precedents.  In  the  two  first,  which  refer  to  the  seizure  of 
vessels,  there  is  a  mingling  of  juridical  questions  which  complicate 
and  obscure  the  cases  and  render  them  quite  distinct  in  principle  from 
a  simple  case  of  injury  to  the  property  of  a  foreigner  domiciled  in 
this  country.  In  the  case  of  Easton  v.  Peru  that  country  agreed  with 
the  United  States  to  pay  the  sum  awarded,  but  Moore  assigns  no 
ground  for  such  agreement. 

Fiore,  the  authority  quoted  by  the  honoi'able  Commissioner  for  Italy, 
holds  in  his  writings  opinions  which,  when  taken  in  sequence,  supjMrt 
the  position  taken  by  me  in  this  case.  As  quoted,  the  extracts  cited 
do  not  correctly  render  the  opinions  of  that  learned  writer,  who  main- 
tains that  a  state  may  be  held  responsible  if  its  system  of  laws  is  so 
grossly  imperfect  as  to  be  evidently  unfit  for  proper  administration. 
The  laws  of  Venezuela — penal,  civil,  and  of  procedure — have  been 
inspired  by  those  of  Italv,  and  in  so  far  as  concerns  the  general  order 
of  their  principles  there  is  but  little  disparity  between  them.  It  would 
be  difficult  for  Italy,  according  to  equity  and  the  principles  laid  down 
by  Fiore,  to  cast  imputations  of  inefticicncy  on  Venezuela  in  this 
respect  The  responsibility  of  a  government  is  in  proportion  to  its 
ability  to  avoid  an  evil.  A  government  sufficiently  powerful  in  all  its 
attributes  to  prevent  the  occurrence  of  evil,  but  by  negligence  per- 
mitting it,  is  doubtless  more  accountable  for  the  preservation  of  order 
than  one  not  so  endowed.     It  is  on  this  basis  tnat  Fiore  determines 
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the  responsibility  of  a  government  to  be  in  -direct  ratio  to  its  ability 
to  foresee  and  avoid  danger. 

A  few  final  considerations  and  X  have  done. 

This  Commission  has  not,  in  my  opinion,  the  right  to  ent«r  into  a 
general  discussion  as  to  the  merits  of  the  policy  of  the  Venezuelan 
Government.  That  would  be  an  act  of  intervention  into  its  national 
life  not  warranted  by  the  priTiciples  of  international  law.  Venezuela 
is  a  sovereign  state,  recognized  as  such  by  all  civilized  nations,  and  is 
not  accountable  to  any  foreign  power  concerning  the  motives  of  its 
political  action. 

We  here  are  simply  acting  as  judges  in  the  settlement  of  claims  for 
damages,  according  to  the  merits  ana  circumstances  of  each  individual 
case^nothing  more — and  1  repel  the  observations  of  the  honorable 
Commissioner  respecting  the  general  policy  and  administration  of  the 
affairs  of  this  country.  Venezuela  is  a  member  of  the  family  of  nations 
according  to  the  principles  of  international  law,  and  admitted  as  such 
without  question.  I  can  not  therefore  see  that  there  is  any  necessity 
for  the  discussion  of  this  matter.  Venezuela,  though  occupying  a 
very  modest  position  among  the  civilized  powers,  may  say,  in  spite  of 
.  her  recent  political  misfortunes,  that  her  people  have  a  right  to  con- 
sideration as  a  cultured  people  for  whom  there  is  a  brilliant  and  prom- 
ising future.  Her  history  is  inferior  to  that  of  none  of  the  South 
American  states.  To  four  of  them  her  armies  have  given  independ- 
ence and  furnished  statesmen.  From  her  soil  have  sprung  Americans 
who  may  well  be  called  eminent.  Her  institutions,  tnougb  not  as  yet 
fully  developed,  as  they  surety  will  be  in  time,  are  most  generous  and 
liberal  and  progressive.  She  enjoys  to  the  fullest  degree  liberty  of 
conscience,  of  religion,  of  thought,  and  of  education.  On  her  shores 
the  stranger  enjoys  the  same  measure  of  civil  rights  as  does  the  native. 
Surely  a  country  rn  which  such  conditions  exist  is  entitled  to  consid- 
eration and  esteem,  and  should  not  bo  judged  by  the  standard  of  acci- 
dental occasions  of  poUtical  perturbations  m  which  damage  to  property 
is  suffered.  Were  so  ignoble  a  criterion  to  be  adopted  in  our  estimate 
of  nations,  more  than  one  now  held  in  high  regard  in  Europe  would 
appear  far  otherwise. 

Force  of  circumstances  has  drawn  us  into  a  general  discussion  of 
national  responsibility  for  (■evolutionary  acts,  but  the  truth  is  that 
sucb  principles  are  not  needed  except  as  the  circumstances  of  each 
particular  case  may  require. 

Thi.s  should  be  the  procedure  of  judges,  more  especially  of  judges 
sitting  in  equity. 

In  accordance  with  the  ideas  expressed  by  me  in  the  foregoing,  I 
feel  constrained  to  reject  and  deny  the  claim  of  Salvatore  Sambiaggio. 

'/.VLOAOA,  Commissioner  (supplementary  opinion): 

The  government  is  not  responsible  to  individuals  for  damages  caused 
by  factions,  revolutions,  or  mobs  in  any  manner  against  the  constituted 
authority.  It  is  true  that  the  government  should  confer  protection 
and  security,  but  only  in  so  far  as  is  permitted  by  the  means  at  its  dis- 
posal and  according  as  the  circumstances  may  be  verified.  So  many 
and  BO  various  are  the  causes  which  may  render  a  government  more 
or  less  culpable  that  it  would  be  impossible  to  formulate  a  general  idea 
on  the  subject.     Moreover,  so  complicated  are  the  circumstances  that 
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the  solution  of  this  problem  in  a  perturbed  state  of  society  is  a  ques- 
tion of  political  tact  which  few  statesmen  are  capable  of  settling. 

There  are  times  when  the  use  of  extreme  energy  and  implacable 
repression  may  be  a  great  error,  aerving  only  to  feed  the  fires  of  the 
insurrection. 

Revolutions  are  not  here,  more  than  elsewhere,  always  occasioned 
by  the  faults  or  errors  of  the  government  or  by  a  simple  spirit  of 
uprising  among  the  revolted.  They  obey  multiple  cAuses,  and  not 
infrequently  there  is  in  the  political  horizon  of  a  people  a  condensation 
of  revolutionary  clouds  that  the  patriotism  of  the  best  citizens  of  the 
government  or  of  the  opposition  is  unable  to  prevent,  so  deeply  is  the 
reason  hidden  in  political  or  economical  causes. 

Europe  itself,  so  proud  of  the  internal  peace  which  its  states  have 
succeeded  in  preserving  during  the  latter  half  of  the  past  century, 
sees  with  alarm,  in  spite  of  the  strength  of  the  organization  of  fts 
governments,  the  swelling  of  the  socialistic  forces  and  the  affiliation 
therewith  of  the  working  masses. 

Governments  are  constituted  to  afford  protection,  not  to  guarunt<^t 
it,  and  it  is  out  of  the  question  that  this  tribunal  should  a.ssume  to 
investigate  the  causes  of  mjury  from  the  general  standpoint  of  interior 
policy,  without  running  the  risk  of  undertaking  to  judge  not  merely 
the  cases  of  claims  for  damages  submitted  to  it,  but  also  the  very 
government  and  country  itself,  which  would  be  an  act  of  interference 
wholly  unwarranted  by  the  principles  recognized  by  all  countries. 

It  has,  however,  been  maintained  by  various  governments  and  author- 
ities that  in  certain  particular  ea^^es  and  under  certain  circumstance-^ 
thereof  a  state  might  properly  be  charged  with  responsibility  for 
damages  to  an  individual,  in  the  event  of  its  being  demonstrated  that 
the  state  had  been  wholly  negligent  in  furnishing  the  protection  whieh 
could  be  reasonably  expected  from  it.  Inaccoraancewith  this  theory 
the  government  is  not  responsible  for  lack  of  protection  not  resulting 
from  a  culpable  neglect  so  great  as  to  equal  an  act  of  its  own  against 
private  property. 

Whosoever,  tnerefore,  makes  claim  against  the  state  in  such  case 
must  establish  two  things — 

1.  That  he  has  actually  suffered  the  dami^e  alleged. 

2.  That  the  state  is  m  a  certain  manner  responsible,  through  its 
negligence,  for  the  damage  committed. 

This  is  tne  doctrine  laid  down  by  Fiore:" 

Jt  is  not  sutflcient  for  a  state  to  prove  that  it  has  HuSered  h  ilamatte  from  the  act» 
of  indiviiluals  residing  in  another  slate  tu  L-harKC  the  latter  with  reepontiibility  and 
exa<'tEi  retiaration.  It  must  l>e  proved  that  the  prejudicial  act  is  iiioraltv  imputahlf 
to  tlie  said  state,  or  that  it  cout<l  or  should  have  prevented  the  injury  anu  was  volun- 
tarily neKligent  of  its  duty  in  not  having  done  so. 

This  is  nothing  more  than  the  application  of  common  law  that  the 
burden  of  proof  rests  on  the  plaintiff. 

In  the  application  of  these  principles  of  indirect  responsibility  it  i- 
neccssary  to  take  into  account  that  the  government  of  a  country  in  u 
state  of  war  meets  with  graver  difficulties  and  pi^blems  than  it  doe> 
in  a  state  of  peace;  that  the  means  at  its  command  and  its  especial 
attention  are  preferably  directed  to  the  roestablishment  of  order,  and 
that  its  responsibility  is  in  direct  ratio  to  it,s  ability  for  so  doing. 

"See  Vol.  I,  9VC.  (17.1,  p.  582. 

ii,Googlc 


SAMBIAQGIO — OPINION    OF   UMPIRE.  679 

Sgeaking  of  neutrality,  Fiore  says:" 

The  inability  of  a  ix^iitrai  state  to  prevent  tlie  violation  of  the  lawe  of  neutrality 
aliai'in  eucliides  the  liability  of  the  government,  and  consequently  tlie  rigjit  of  the 
belligerent  to  consider  the  neutral  state  responsible  for  aaid  violation. 

Now,  if  this  rule  is  so  clearly  expressed  in  regard  to  neutrality,  in 
which  the  obligations  of  neutral  governments  are  in  a  certain  way  direct, 
what  shall  we  say  when  it  is  a  case  coming  within  the  internal  life  of 
a  stated 

This  principle  of  the  responsihility  of  a  state  by  reason  of  its  negli- 
gence is  moderated,  however,  by  that  which  holds  that  foreigners  can 
not  in  any  territory  expect  to  receive  more  than  is  accorded  the  nation- 
als, and  according  to  the  law  of  Venezuela  the  state  is  not  responsible 
for  the  acts  of  revolutionists.' 

Setting  aside  all  discussion  as  to  principles  of  international  law,  to 
which  we  were  brought  by  the  necessity  of  understanding  the  nieaniug 
of  certain  statements  in  the  Washington  protocol,  and  keeping  strictly 
within  the  principle  of  absolute  equity,  1  would  ask.  Is  it  equitable 
that  foreigners  domiciled  in  Venezuela  should  expect  to  escape  the 
political  condition  of  the  country,  and  obtain,  as  an  advantage  over 
the  natives,  not  only  payment  for  damages  inflicted  on  them  by  the 
Government,  but  for  those  caused  by  the  rebels  the  Government  was 
combatting,  and  against  whom  it  was  expending  all  itsenei^es,  blood, 
and  treasureif     Is  it  equitable  that,  as  between  a  Venezuelan  and  a 

ingfi 
ished  members  of  my  family  who  have  perished  in  defense  of  the  state; 


foreigner,  the  former  should  say,  '^  My  home  is  in  mourning  for  cher- 
ished members  of  my  family  who  have  perished  in  defense  of  the  state; 
I  myself  am  ruined  from  the  enforced  neglect  of  my  business;  I  have 
been  the  victim  of  the  enemy;"  white  the  foreigner  may  say,  "  I  have 
lost  nothing  by  the  war;  I  am  as  safe  as  in  times  of  peace;  not  only 
does  the  government  (which  I  do  not  defend)  pay  me  for  the  losses 
which  it  has  inflicted  on  me  but  for  those  occasioned  by  its  enemies 
as  well." 

I  believe  that  in  equity  such  claims  should  be  rejected. 

Rai-STON,  Umpire: 

The  Commissioners  for  Italy  and  Venezuela  ditferingas  to  the  right 
of  recovery  in  the  above-mentioned  case,  the  same  was  duly  referred 
to  the  umpire  for  decision  under  the  protocol. 

The  claimant,  Salvatore  Sambiaggio,  a  resident  of  San  Joaqufn 
Parish,  State  of  Carabobo,  demands  the  sum  of  5,133.52  bolivars  for 
forced  advances  made  to,  property  taken  by,  and  damages  suffered 
from  revolutionary  foi-ces  under  command  of  Colonel  Guevara  on  or 
about  July  27,  1902,  with  the  additional  amount  of  171.63  bolivars 
for  costs  and  interests. 

The  immediate  and  most  important  question  presented  is  as  to  the 
liability  of  the  existing  government  for  losses  and  damages  suffered 
at  the  nands  of  revolutionists  who  failed  of  success. 

Let  us  treat  the  matter  first  from  the  standpoint  of  abstract  right, 
reserving  examination  of  precedents,  the  treaties  between  the  two 
countries^  and  the  question  whether  there  be  anything  to  exempt 
Venezuela  from  the  operation  of  such  general  rule  as  may  be  found 
to  exist. 

We  may  premise  that  the  case  now  imder  consideration  is  not  one 
where  a  state  has  fallen  into  anarchy,  or  the  administration  of  law  has 
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been  nerveless  or  inefficient,  or  the  c^overnment  has  failed  to  grant  to 
a  foreigner  the  protection  afforded  citizens,  ormeasureswithin  the 
power  of  the  government  have  not  been  taken  to  protect  those  under 
ltd  jurisdiction  from  the  acts  of  revolutionists;  but  simply  where  there 
exists  open,  flagrant,  bloody,  and  determined  war. 

The  ordinary  rule  is  that  a  government,  like  an  individual,  is  only 
to  be  held  responsible  for  the  acts  of  its  ^ents  or  for  acts  the 
responsibility  for  which  is  expressly  assumed  by  it.  To  a[)ply  another 
doctrine,  save  under  certain  exceptional  circumstances  incident  to  the 
peculiar  position  occupied  by  a  government  toward  those  subject  to 
its  power,  would  be  unnatural  and  illogical. 

But,  speaking  broadly,  are  revolutionists  and  government  so  related 
tliat  as  between  them  a  general  exception  should  exist  to  the  foregoing 
apparently  axiomatic  principle? 

The  interest  of  a  government,  like  that  of  an  individual,  lies  in  its 
preservation.  The  presumed  interests  of  revolutionists  lie  in  the 
destruction  of  the  existing  government  aud  the  sul>stitution  of  another 
of  different  personnel  or  controlled  by  different  principles. 

To  say  that  a  government  is  {as  it  naturally  must  I)e)  responsible  for 
the  acts  it  commits  in  an  attempt  (for  instance)  to  maintain  it«  own 
existence,  and  to  require  it  at  the  same  moment  to  pay  for  the  powder 
and  ball  expended  and  the  soldiers  engaged,  in  an  attempt  to  destroy 
its  life,  is  a  proposition  difficult  to  maintain,  and  yet  it  is  to  this  point 
we  arrive  m  tne  last  analysis  if  governments  are  to  compensate 
wrongs  done  by  their  would-be  slayers  when  engaged  in  attempts  to 
destroy  them. 

A  further  consideration  may  be  added.  Governments  are  respon- 
sible, as  a  general  principle,  tor  the  acts  of  those  they  control.  But 
the  very  existence  of  a  flagrant  revolution  presupposes  that  a  certain 
set  of  men  have  gone  temporarily  or  pGrnianentlv  beyond  the  power 
of  the  authorities;  and  unless  it  clearly  appear  tnat  the  government 
has  failed  to  use  promptly  and  with  appropriate  force  its  constituted 
authority,  it  can  not  reasonably  be  said  that  itshould  be  responsible 
for  a  condition  of  affairs  created  without  its  volition.  When  we  bear 
in  mind  that  for  six  months  previous  to  the  taking  complained  of  in 
the  present  case  a  bloody  and  determined  revolution  demanding  the 
entire  resources  of  the  Government  to  quell  ithadl>een  raging  thi-ough- 
out  the  larger  part  of  Venezuela,  it  can  not  be  deterniineagenerally 
that  there  was  such  neglect  on  the  part  of  the  Government  as  to 
charge  it  with  the  offenses  of  the  revolutionists  whose  acts  are  noW  in 
question. 

We  find  ourselves  therefore  obliged  to  conclude,  from  the  standpoint 
of  general  principle,  that,  save  under  the  exceptional  circumstanco^ 
indicated,  the  Government  should  not  be  held  responsible  for  the  acts 
of  revolutionists  because — 

1.  Revolutionists  are  not  the  agents  of  government,  and  a  natural 
responsibility  does  not  exist. 

2.  Their  attts  are  committed  to  destroy  the  government,  and  no  one 
should  be  held  responsible  for  the  acts  of  an  enemy  attempting  his  life. 

3.  The  revolutionists  were  l>eyond  governmental  control,  and  the 
Government  can  not  bo  held  responsible  for  injuries  committed  by 
those  who  have  escaped  its  restraint. 

Let  us  now  discuss  the  decisions  of  courts  and  commissions  relative 
to  the  question  at  issue.  ,-.  , 
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The  case  of  Prats  v.  The  United  States  was  presented  before  the 
AmericaD  and  Mexicaa  Mixed  Comniit^sioQ  of  186S,  and  was  for  the 
destruction  of  a  brig  by  the  Confederate  forces  during  the  American 
civil  war. 

Nonr«sponnhilitj^  on  the  ^rt  of  the  Unitnl  States,  [said  Mr.  Wadsworth,  speak- 
ing for  the  Commiseion],  for  injuries  by  the  Con fe<lerate  enemy  within  the  territories 
of  that  Government  to  aliens  did  not  result  from  the  recognition  of  the  belligerency 
of  the  rebel  enemy  by  the  etranger's  sovereign.  It  resulted  from  the  fact  of  beUtgerency 
iUelf  and  whether  reco^ized  or  not  by  other  governments.    *    *    *    jhe  naked 

auestion  therefore  remains:  Is  the  United  States  responsible  for  injuries  committed 
uring 

Bo-callt 

The  principle  of  nonresponxibility  for  acts  of  rebel  enemies  in  time  of  civil  war 
rests  upon  the  ground  that  the  latter  have  withdrawn  themselves  by  force  of  arms 
from  the  control  and  juriBdiction  of  the  sovereign,  putting  it  out  of  his  power,  so 
long  as  they  make  their  reei8tan<'e  effectual,  to  extend  his  protection  within  the 
hostile  territory  to  either  strangers  or  his  own  suIijeetH,  between  whom,  in  this 
respect,  no  inequality  of  rights  can  justlv  be  asserted.  (Moore's  Digest,  Vol.  3, 
pp.  2886-2892,) 

As  will  appear  by  reference  to  Moore,  Volume  3,  page  2900,  the 
same  Commission  followed  this  rule  in  various  cases  lite  m  principle. 

The  United  States  was  not  held  liable  to  foreigners  for  contracts 
entered  into  between  them  and  the  Confederate  States  during  the  civil 
war.     (Moore,  Vol.  3,  pp.  2900-2901.) 

A  somewhat  like  prmciple  was  invoked  when  the  American  and 
Mexican  Claims  Commission  of  1S(J8  refused  to  hold  Mexico  respon- 
sible for  the  acts  of  the  Alaximilian  government  which  was  striving  to 
accomplish  its  overthrow.     (Sloore,  Vol.  3,  p.  2902.) 

The  case  of  Daniel  N.  Pope  was  presented  before  the  American  and 
Mexican  Claims  Commission  of  1859  for  damages  inflicted  by  a  sudden 
insurrectionary  movement  which  was  soon  quelled  by  the  authorities. 
Mexico  was  not  held  responsible.     {Moore,  Vol.  3,  p.  2972.) 

So  losses  inflicted  upon  a  foreigner  bv  a  government  not  recognized 
as  de  facto  were  not  recompensed.  (Sc^ultz  v.  Mexico,  American  and 
Mexican  Claims  Commission  of  1868,  Moore,  Vol.  3,  p.  2973.) 

In  the  Cummings  ca.se,  before  the  same  Commission,  the  umpire, 
Sir  Edward  Thornton,  held  that  if  the  parties  inflicting  the  damage 
were  rebels,  the  Government  wa«  not  responsible  for  the  loss.  (Moore, 
Vol.  3,  p.  2977.) 

In  the  case  of  Walsh,  for  imprisonment  by  rebels,  the  same  umpire 
held  that  the  Mexican  Government  could  not  be  held  liable.  (Moore, 
Vol.  3,  p.  2978.) 

Like  principles  to  these  laid  down  in  the  foregoing  cases  were  fol- 
lowed in  the  cases  of  Wyman  and  Silva.  (Moore,  Vol.  3,  pp.  2978, 
2979.) 

The  case  of  Divine  (Moore,  Vol.  3,  p.  2980)  is  notable  in  that  the 
American  agent  contended  that  Mexico  should  be  held  responsible  as 
she  had  pardoned  the  revolutionist  and  had  conferred  high  office  upon 
him;  but  the  umpire  held  that 

other  governments,  including  that  of  the  I'nited  States,  have  panloneil  rebels,  but 
they  have  not  on  this  account  enga^ii  to  reimburse  to  private  mdividuals  the  loaees 
caused  by  those  rebels, 

and  dismissed  the  claim. 
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Still  other  conuQissions  have  followed  the  flame  rule.  In  the  caae 
of  McGrady  ct  al.  v.  Spain  (Spanish  and  American  Commission  of 
1871),  a  claim  merelj^  setting  up  wrongs  and  injuries  committed  by 
insurgents  was  dismissed.  (Moore,  Vol.  3,  p.  2981.  See  to  like 
effect  Zaldivar  v.  Spain,  Moore,  Vol.  3,  p.  21182.) 

Before  the  American  and  British  ctamis  Commission  of  1871  was 
heard  the  oft-cited  case  of  Hanna,  for  destruction  of  cotton  hy  the 
Confederate  forces  during  the  American  civil  war.  After  thorough 
discussion,  the  Commission  unanimously  held — 

tliat  the  Unitecl  gtat«H  can  not  be  helH  liable  ("r  injuries  caused  bv  the  acts  of 
rebels  over  whom  they  could  t^xeroise  no  control  and  which  acta  they  had  no  power 
to  prevent.      (Moore,  Vol.  3,  p.  29S2. ) 

The  same  principle  was  followed  in  the  cases  of  Laurie  and  others 
(Moore,  Vol.  3,  p.  2987)  and  Stewart  (p.  29S9). 

The  last  Commission  to  consider  tlie  point  under  discussion  and 
decide  thereon  was  the  Spanish  Treaty  Claims  Commission,  formed  by 
act  of  the  American' Congress  dated  March  2,  1901," 

The  treaty  of  DecemMr  10,  1898,  between  the  United  States  and 
Spain*  provided  that  "The  United  States  will  adjudicate  and  settle  the 
claims  of  its  citizens  against  Spain  and  relinquished  in  this  article," 
and  to  render  effective  tnis  provision  the  Commission  was  constituted. 

The  article  referred  to  released  all  claims  that  had  arisen  in  favor  of 
the  nationals  of  either  country  against  the  other  "since  the  beginning 
of  the  late  insurrection  in  Cuba. 

After  the  most  thorough  discussion  of  the  question  now  before  the 
umpire  and  the  most  ample  consideration  by  the  Commission  it  wnM 
decided  by  a  majority^the  minority  apparently  not  dissenting  from 
the  statement  of  principle,  but  regarding  it  as  abstract  or  qualified  by 
certain  treaty  stipulations  or  other  mattci-s  not  in  point  here — that^*" 

2.  Although  the  late  insurrection  in  Cuba  assumed  great  magnitude  and  lasted  for 
more  tliaa  three  years,  yet  belligerent  rights  were  never  granted  to  the  infiurgeote  by 
Spdn  or  the  I'nited  States  so  as  to  create  a  state  of  war  in  the  international  sense, 
wnich  exempted  the  parent  government  from  liability  to  foreigners  for  the  acts  of 
the  insurgents, 

3.  But  where  an  armed  insurrection  has  gone  beyond  the  control  of  the  parent 
goTernment  the  general  rule  is  that  eucli  government  is  not  responsible  for  damages 
done  to  foreigners  by  the  insurgents. 

4.  This  Commission  will  take  judicial  notice  that  the  insurrection  in  Cuba,  which 
resulted  in  intervention  by  the  United  States,  and  in  war  l)etween  Spain  and  the 
United  Stales,  passed  from  the  first  beyond  the  control  of  Spain,  and  so  continued 
until  such  intervention  and  war  took  place. 

If,  however,  it  be  allejrcd  and  proved  in  any  particular  case  before  this  CommisioD 
that  the  Bpanish  authorities,  by  the  exercise  of  due  diligence,  might  have  prevented 
the  dunages  done,  Spain  will  be  held  liable  in  that  case. 

We  may  now  consider  the  opinion  of  public  men  and  international 
law  writers. 

Without  discussing  in  detail  the  expressions  of  American  Secretaries 
of  State,  in  the  opinion  of  the  umpire  they  are  correctly  summarized 
in  the  head  notes  of  section  223  of  Wharton's  Digest  of  International 
Law,  as  follows: 

A  sovereign  is  not  ordinarily  responsible  to  alien  residents  for  injuries  they  receive 
on  his  territory  from  belligerent  action,  or  from  insurgent*  whom  he  could  notcontrol 
or  whom  the  claimant  government  had  recognizeil  as  Ivelligerenta. 

uetats.  at  L.,  vol.  :n.  p.  Kill. 

6Art.  7.  Statf.  at  L.,  vol.  30,  p.  17M. 
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S&ys  Hall,  in  bis  work  on  International  Law,  page  231: 

temporarily  unable  to  control  the  acts  of  private  persuns 
owing  to  insurrection  or  civil  cominotion,  it  is  not  responsible 
lor  injury  wiiii;ii  may  be  received  by  foreign  subjects  in  their  person  or  property  in 
the  course  oE  the  strujwle,  either  through  the  meamirca  which  it  may  be  obliged  to 
take  tor  the  recovery  of  its  authority  or  throufch  acts  done  by  the  part  of  the  popu- 
lation which  has  broken  loose  from  control.  When  strangers  enter  a  state  Ihey  must 
be  prepared  for  the  risks  of  intestine  war,  because  the  occurrence  is  one  over  which, 
from  the  nature  of  the  case,  the  government  can  have  no  control,  and  they  can  not 
demand  compensation  for  losses  or  injuries  received,  both  because,  unless  it  can  be 
shown  that  a  state  is  not  reasonably  well  ordered,  it  is  not  bound  to  do  more  tor  for- 
eigners tlian  for  its  own  subjects,  and  no  (fovemment  compensates  its  Rubjects  for 
I — — ,  ^j.  injurie8*suffcred  in  the  course  of  civil  commotions,  and  because  the  highest 
isof^th     -■-'-"--■      >    -.-'--.-    J  .-  -^    -     ...     -    .       . 


interests  of^the  state  itself  are  too  deeply  involved  in  the  avoidance  of  such  ci 
lions  to  allow  tlie  supposition  to  be  entertained  that  they  have  been  caused  by  care- 
leeeness  on  its  part  which  would  affect  it  with  responaibdity  towards  a  foreign  state. 

In  a  note  to  the  foregoing  ho  remarks  that  during  the  American 
civil  war  the  British  Government  refused  to  procure  compensation  for 
injuries  inflicted  by  the  United  States  forces  on  British  subjects,  remit- 
ting them  to  American  courts  for  such  remedies  as  were  open  to 
American  citizens. 

While  the  exact  point  at  issue  is  not  discussed  by  Bluntschli,  be 
approaches  it  when  ne  says  (see  sec,  380,  his): 

Par  contre,  lee  folate  nu  sont  tenus  d'accorder  d'indemnit^  pour  les  pertes  on  les 
dommSK^BubiH  par  les^trangersaussibien  que  par  lesnationauxiX  la  suite  de  troubles 
intt'rieurs  ou  de  guerre  civile. 

The  British  minister  at  Bogota,  on  August  23,  1H87,  wrote,  with 
relation  to  claims  for  destruction  of  property  at  Panama  in  1S8T,  as 
follows: 


clared  themselves  against  the  Government,  and  who,  having  succ^ded  in  obtaining 

for  a  short  period  complete  poaiession  of  and  mastery  over  that  town,  proceeded  to 
set  tire  to  it  m  several  places;  nor  does  it  appear  to  Se  open  to  question  that  at  the 
time  when  these  events  occurred  the  Colomoian  Government  was  entirely  powerless 


]&'^h. 


it,  although  thev  eventually  succeeded  in  quelling,  the  rebellion. 
-    ■     -'  '   '    lot  tier"   ■    -   •    " 


_n  these  circumstances  there  is  not,  in  the  opinion  of  tier  Majesty's  Government, 
sufficient  ground  for  contending  that  the  destruction  of  Colon  was  so  directly  due  to 
any  default  on  the  part  of  the  Colombian  Government  as  to  justify  a  demand  for 
compensation  on  belialt  of  those  British  subjects  who,  like  yourself  have  unfortu- 
nately incurred  losses  through  the  fire.  (U.  8.  Senate  Doc.  264, 57th  Cong.,  let  seas., 
p.  16.1) 

Whether  the  assumptions  of  fact  contained  in  the  foregoing  are  cor- 
rect or  not  the  statements  of  law  may  be  accepted  as  a  summary  of 
the  British  position. 

We  may  appropriately  quote  Escriche,  who  dcHcribes  u  fortujtoua 
case  for  which  no  responsibility  exists,  as  follows: 

Caso  fortuito  es  el  suceso  inopiuado,  6  la  fuerza  mayor,  que  no  se  puede  preveer  ni 
resistir.  Tales  son  las  inondaoiones,  torrentes,  nautragios,  inccndioe,  rayos,  violen- 
cias,  nedicioms  populare;  ruinasde  ediflcios  cauaadas  por  alguna desgracia  iniprevlsta, 
y  otroB  acontecimienlos  semejanles. 

According  to  Seijas,  Volume  III,  page  538: 

El  gobierno  ingles,  como  el  ruso,  el  francos,  el  italiano^  el  espaftflol,  ban  proclamado 
y  sostenido  la  irreaponsabilidad  del  eetado  por  perjuicios  ot'adionadon  &  extrangeros 
por  tropas  revolucionarias,  y  aiSn  por  laa  constitncionalefl,  quando  el  daOo  no  ha  sido 
Toluntario  y  deliberadamente  cauaado. 
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While  M.  Despagnet  does  not  more  than  touch  the  subject  in  bis 
'"Dioit  Intei-natioDal  Public,"  be  says  (p.  353): 

Maia  lee  Strangers  peuvent  eouffrir  un  prejudice  i  la  suite  d'une  f^erre,  d'one 
revolution,  ou  d'une  ^meiite  ^clstant  dans  le  pays  oil  ile  se  trouvent;  il  eat  universel- 
lenient  sdmis  aujourd'hui  que  la  protection  diplomatique  ou  consulaire  ne  peut  f-tre 
invoqu^  en  pareil  cas,  parcequ'il  s'agit  d'un  accident  de  force  majeure,  dont  lee 
Strangers  coorent  le  risque  aMolument  comme  lea  nalionaux  du  uays.  Ce  aerait, 
d'ailleure,  trop  rastreindre  la  liberty  d'artion  des  bellig^ranla  ou  au  gouvemenient 
qui  combat  les  inBurfc^B  que  de  lea  obliger  ik  respecter  lee  bieDS  et  lee  ttersonnee  <](« 
etranKcre,  alors  eurtout  qu'il  est  eouvent  irapoesible  de  lea  diatinguer  aane  une  lolte 
violente. 

Calvo  remarks  (sec.  86)  that: 

Les  Strangers  Stablis  dane  un  pave  en  proie  i  la  gDerre  civile  et  auxquele  cet  4tat 
,     .  -       .  .        ^judicee    '     ■  ■  ..-..-. 


de  c-hoeeM  a  orpasionne  des  prfjudicee  n'ont  eus-m^inee  aucun  droit  i  des  indemnity 
A  moins  qn'il  ne  soit  positivement  ^tabli  que  le  gouverneroent  territorial  avait  le 
inoyen  de  \e»  prot^er  et  qu'il  a  n^glig^  d'en  user  pour  lea  mettre  A  t'abri  de  tont 
doitimagi!.  Cea  pn nci pes  ont  dans  plus  d'une  circonstance  el^  reconnua  explicite- 
ment  par  les  goavemeraente  d'Enrope  et  d'Ami^rique. 

To  support  the  above  statement  he  cites  Gi-otius,  book  2,  chapter 
25,  section  8;  Vattcl,  book  2,  chapter  4,  section  56;  Wheaton,  Part  I, 
chapter  2,  section  7;  Kent,  Volume  I,  sections  23  et  seq.;  Twiss,  sec- 
tion 21;  Rutherford,  Institutes,  book  2,  chapter  9;  Puffendorf,  book 
8,  chapter  6,  section  14;  Uynkerschoek,  book  2,  chapter  3;  Wildman, 
Volume  1,  pages  51,  57,  58;  Halleck,  chapter  3,  section  20;  Martens, 
sections  79-82;  Lawrence,  Part  J,  chapter  2,  section  7;  Pinheiro 
Ferreira,  Volume  II,  pages  5  et  seq,;  Lawrence's  Wheaton,  note  16; 
Dana's  Wheaton,  note  15;   Hall,   pages  27-30. 

In  the  wor^  of  J,  Tcheinoft,  entitled  "Protection  des  Nationaux 
K^sidant  a  I'Etranger,"  page  337,  the  question  is  touched  upon  as 
follows: 


On  ae  trouveen  prince  d'insurgee  qui  neeont  pas  reconnus.  lis commettent  des 
acteqiii  d'une  part  sout  aitcomplis  en  violation  des  loia  de  la  guerre,  et  d'autre  part 
sont  de  nature  k  (sufer  dea  dommages  aux  sujeta  neutres.  On  ne  peut  parler  de  la 
responeabillt^  Internationale  des  insurg^puisqu'ils  n'existent  pas  pour  te  droit  inter- 
national public.  Nona  eavona,  nona  venona  de  dire  pourquoi,  on  ne  peut  rendre 
reiiponsable  de  leura  actes  le  gouvemeraent  legal. 

Certain  cases  have  been  or  might  be  cited  conti-arv,  or  presumed  to 
be  contmry,  to  the  enunciations  of  principle  already  indulged  in  by 
the  Hmjpire.     They  should  be  enumerated. 

The  first  mentioned  by  the  honorable  Commissioner  for  Italy  is  the 
Montijo  case,  cited  in  2  Moore,  pages  1421  et  seq.  In  this  case  the 
steamer  Montijo  was  taken  possession  of  by  State  revolutionists. 
After  a  short  career  they  surrendered  to  the  regularly  constituted 
authorities  of  the  State,  which,  according  to  the  opinion  of  Umpire 
Sir  Robert  Bunce,  granted  them  amnesty  and  stipulated  as  one  of  the 
conditions  of  peace  that  the  State  would  pay  for  the  use  of  the  vessel. 
This  contract,  the  umpire  held,  bound  the  Colombian  Government. 
He  went  further,  and  in  addition  held  that  the  Government  had  failed 
to  perform  its  duty  in  that  it  had  not  recovered  the  Montijo  and 
returned  her  to  her  owners,  following  with  some  general  observations 
as  to  the  duties  of  governments,  whicn,  however  well  meant,  were  not 
necessary  to  the  decision  of  the  case  and  not  discussed  by  the  parties. 
That  the  final  result  was  correct  is  not  doubted. 

The  next  citation  made  by  the  honorable  arbitrator  for  Italy  is  of 
the  Venezuela  Steam  Transportation  Company  against  Venezuela. 
Unfortunately,  the  grounds  of  the  decision  arc  not  stated  in  J^f  award. 
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We  learn  from  the  agent's  report  (p.  11)  that  among  the  contentions 
of  the  United  States  were  the  following: 

1.  That  Iheseizure,  detention  and  eiDploymentof  the  threeeteamersof  complainant 
and  the  imprisonment  of  its  offlcere    •    •    •     was— 

(a)  An  invairion  of  tlie  rights  of  the  complainant  in  detxwation  of  principles  of 
international  law;  (E>)  was  contrary  to  ei^uity  and  justic-e;  (c)  and  was  in  violation 
of  the  special  privileges  conferreil  by  \'eneinela  upon  tlie  complainant  under  pro- 
visions oE  the  act  oE  ConKrese  of  May  14,  1869. 

2.  That  bv  reason  of  the  invasion  of  these  riehts  and  privileges  Venezuela  was 
internationally  liable  and  is  bound  to  indeami^'  complainant  pecuniarily  to  the 
extent  of  the  damage  proven. 

Considering  the  multiplicity  of  contentions  advanced  on  behalf  of 
the  United  States  and  the  absence  of  reasoning  in  the  decision,  it  is 
impossible  to  say  on  what  principle  the  case  was  decided,  although  it 
is  fair  to  remark  that  it  might  be  inferred  from  the  dissenting  opmion 
of  Commissioner  Andrade  that  the  case  affords  support  for  the  theory 
of  the  honorable  Commissioner  for  Italy. 

Reference  is  next  made  to  the  case  of  Easton  and  others,  supported 
by  the  United'States,  gainst  Peru,  As  appears  by  the  report  in 
\ioore,  page  1629,  the  injuries  complained  of  were  indicted  by  revolu- 
tionists, and  a  claim  therefor  presented  before  the  United  States  and 
Peruvian  Claims  Commission.  The  question  of  Peru's  liability  for 
acts  of  revolutionists  seems  not  to  have  been  discussed,  the  Commis- 
sioners simply  disagreeing  as  to  the  amount  of  the  award,  and  the 
case  going  to  the  umpire,  whose  opinion  is  not  given.  Whether  there 
were  or  not  circumstances  withdrawing  the  case  from  the  usual  rule 
does  not  appear. 

The  honorable  arbitrator  for  Italy  next  cites  the  Panama  riot  claims 
(2  Moore,  pp.  1361  et  seq.);  but  tt  seems  clear  that  the  citation  is  not 
in  point,  these  claims  having  grown  out  of  an  assault  in  which  the 
ponce  themselves  took  part,  and  the  Government  being  held  liable 
for  failure  of  its  officers  to  do  their  duty,  nothing  approaching  the 
present  revolutionary  question  appearing. 

The  opinion  of  the  honorable  Commissioner  for  Italy  invites  atten- 
tion to  Bluntschli,  article  462,  and  Fiore,  sections  645,  651,  and  657, 

Bluntschli,  in  the  article  indicated,  lays  down  conditions  which  would 
justify  forcible  interference  by  one  state  in  the  affairs  of  another;  but 
the  present  situation  does  not  seem  to  be  such  as  to  make  his  words 
applicable. 

The  positions  taken  by  Fiore  may  be  regarded  as  being  in  direct 
accord  with  the  theory  of  the  present  decision.  Furthermore,  we  may 
accept,  as.  in  fact,  has  already  been  accepted,  in  principle,  the  words 
of  Fiore  (sec.  656),  when  he  says: 

Non  6  facile  stabilire  regole  astratte  per  deterroinare  quando  la  roancanza  di  dili- 
genza  per  parte  i)i  un  governo  nel  calcolare  le  conseguenze  posaibili  e  previdibili  del 
proprio  sistema  di  l^tgi  e  di  procedure,  posse  costituire  una  omissione  voluntaria,  o 
tale  da  rendere  lo  State  responsabile.  Tutto  dlpende  dal  rapporto  tra  il  <lovere 
astratto  dello  Stato  e  le  circoetanze  di  fatto,  e  tra  il  pericolo  del  danno  e  la  previdi- 
bilitd. 

Ljl  diligenza  colla  quale  un  govemo  deve  provedere  a  che  siano  rispettati  i  doveri 
internaxionali  dovit  certamente  easere  maggiore  quando  per  la  forza  degli  avveni- 
menti  siano poBti  ingiaoco  moltiintereasi,  quando  laaocietil  intemazionale Bia agitate, 
quando  il  pericolo  che  accadano  fatti  a  danno  di  un  Stato  amico,  sia  ma^ore.  Di 
manierache  la  solerzia  colla  quale  dev'  essere  tenuto  un  governor  in  ragione  diretta 
dellecircostanzeche  rendono  plil  o  meno  imminente  eail  danno  che  si  pu6  prov- 
vederechS  i  terri  poesono  eoffnre;  lasuaresponsabilitieHetivapoi  in  ragione  diretta 
del  dovere  di  essere  solerte  dei  mez^i  del  quali  poteva  dispprra,  e  dei  quali  si  e  wr- 
vito  peraUootanare  il  pericolo.    (See  Fiore,  Drokt  lot.  Piiv^,  Antoine's  ed.  '^^  p.".'  ' 
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There  is.  however,  the  broad  differetice  hereioafter  pointed  out 
between  indulgence  in  a  settled  presumption,  on  tlie  one  band,  and  an 
investigation  of  the  fat^t^  and  appreciation  of  the  circumstanceM  in  eat^b 
case. 

It  is  suggested,  in  the  opinion  of  the  honorable  Ck>minissioner  for 
Italy,  among  other  things,  first,  that  the  Italian  ])rotocoU  impliedly 
recognize  the  obligation  of  Venezuela  to  pay  for  injuries  committed 
by  revolutionary  troops;  and,  second,  that  under  a  propei  reading  of 
Article  VIII  of  the  protocol  of  February  13,  bearing  in  mind  that 
France  and  Venezuela,  by  the  protocol  of  February  19,  1902,  bad 
expressly  recognized  damages  arising  from  "insurrectionary  events," 
and  that  the  German  protocol  refers  to  claims  resulting  from  the  pres- 
ent Venezuelan  civil  war,  Italy,  under  the  "most  favored  nation" 
clause  appearing  in  such  article  of  her  protocol,  is  entitled  to  be 
paid  for  injuries  inflicted  upon  ber  subjects,  and  of  the  nature  above 
indicated. 

To  fully  understand  these  contentions  a  recital  of  the  facts  with  rela- 
tion to  the  diplomatic  situation  between  Italy  and  Venezueht  seems 
essential. 

By  article  i  of  the  treaty  between  the  two  nations,  dated  June  I!^, 
1861,  it  was  provided,  among  other  things,  as  follows; 

AiiT.  4.  The  citizens  and  Bubjects  of  one  state  shall  enjoy  in  the  territory  of  the 
other  the  fulleet  measure  of  protection  and  security  of  person  and  propert^v,  ami 
shall  have  In  this  respect  the  aome  rights  and  privilcsee  accorded  to  the  nstioriats, 
aiici  shall  be  subject  to  the  conditions  imposed  on  the  latter.    *    *    * 

I  n  (-Bsea  of  revolution  or  internecine  war  the  citizens  and  subjects  of  the  contrai't- 
inj;  parties  shall  have  the  right,  in  the  territory  of  the  other,  to  he  indeninifieii  fur 
loM  or  damage  to  person  or  property  inflicted  by  the  constituted  authority  ' 


Article  26  provides: 

It  is  agreed  between  the  high  contracting  parties  that  in  addition  to  the  foregoing 
stipulfllions  the  diplomatic  and  consular  tttenta,  all  citizens,  vessels,  and  inerrhandiee 
of  each  state,  respectively,  shall  enjoy  the  full  right  in  theothertothefraiichisf^,  priv- 
ileges, or  immunitiesacrorded  the  most  favored  nations,  gratuitously  if  IheeoQc-ssioa 
has  been  gratuitous,  and  on  similar  terms  if  the  concession  was  a  condilionat  one. 

Discussions,  the  nature  of  which  will  be  alluded  to  hereafter,  arisiog 
between  the  two  countries,  by  Article  VIII  of  the  protocol  of  Febru- 
ary 12,  1903,  it  was  provided  as  follows: 

AitT.  VIII.  The  treaty  of  amity,  commerce,  and  navigation  between  Italy  and 
Venezuela  of  June  19,  1661,  is  renewed  and  confirmed.  It  is.  however,  expressly 
agreed  between  the  two  govemmenls  that  the  interpretation  to  be  given  to  articles  i 
and  26  is  the  following: 

"According  to  article  4,  Italians  io  Venezuela  and  Venezuelans  in  Italy  can  not 
in  any  case  receive  a  treatment  less  favorable  than  the  natives,  and  according  t<> 
article  26,  Italians  in  Venezuela  and  Venezaelans  in  Ilaly  arw  entitled  to  re<-eive  in 
every  matter,  and  especially  in  the  matter  of  claims,  the  treatment  of  tbe  raoM 
favored  nation,  as  is  established  in  the  same  article  26." 

If  there  is  any  doubt  or  conflict  between  the  two  articles,  the  article  26  wilt  lie 
followed. 

It  is  further  specially  agreed  that  the  above  treaty  shall  never  be  invoked  in  any 
case  against  the  provisions  of  the  present  protocol. 

Article  IV  of  the  present  protocol  reads  as  follows: 

Art.  IV.  The  Italian  and  Venezuelan  Governments  agree  that  all  the  rvmaioing 

Italian  claims,  without  exception,  other  than  those  dealt  with  in  Article  VII  her«^ 

shall,  imless  otherwise  satisfied,  be  referred  In  a  Mixed  Oommi«lon,  to  be  constituted 

as  soon  as  possible  in  the  manner  defined  in  Article  VI  of  the  protocol,  and  whkb 
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Bball  examine  the  claims  and  decide  upon  the  amount  to  be  awarded  in  eatisfactjon 
of  each  claim. 

The  Venezuelan  Government  admit  their  liability  in  cases  where  the  claim  is  for 
injury  to  persons  and  property,  and  for  wrongful  seizure  of  the  latter,  and  conse- 
quently thequestiona  which  ttie  Mixed  Commission  will  have  to  decide  in  such  cases 
will  only  be; 

(a)   Whether  the  injury  took  place  or  whether  the  seizure  was  wrongful;  and, 

(li)  If  so,  what  amount  of  compensation  is  due. 

In  other  cases  the  claims  will  be  referred  to  the  Mixed  Commission  without 


It  is  evident  that  the  protocol  last  mentioned  does  not  directly  recog- 
nize any  obligation  on  tbe  part  of  Venezuela  to  pay  for  injuries  mtiicted 
by  revolutionary  troops,  and  the  first  question  is  whether  it  does  so 
by  implication.  It  seems  clear  that  under  tbe  treaty  of  IStil  revolu- 
tionai'y  claims  could  not  have  been  entertained,  for  the  obligation 
recognized  by  Italy  and  Venezuela  reciprocally  was  to  indemnify  for 
the  loss  or  damage  inflicted  by  the  constituted  authority  of  the  country, 
and  then  only  in  the  same  measure  as  nationals  would  be. 

Oonsequent  upon  the  revolutionary  events  of  1896  to  1900,  injuries 
inflicted  upon  Italian  citizens  were  the  subject  of  the  diplomatic  dis- 
cussion between  tbe  countries.  A  careful  examination  of  the  cor- 
respondence show.s  that  it  did  not  relate  to  the  questions  of  liability  or 
nonliability  for  the  acts  of  revolutionists,  but  rather  to  the  power  of 
Venezuela  under  its  decree  of  February  H,  1873,  republished  January 
24,  1901,  to  remit  Italians  and  other  foreigners  to  the  local  authorities 
for  relief.  Bearing  in  mind  the  fact  that  the  only  treaty  obligations 
then  existing  was  to  indemnify  against  injury  by  the  constituted 
authorities  o?  the  country  we  can  r^dily  uaaerstand  why  it  was  that 
in  the  diplomatic  correspondence,  as  stated,  no  reference  whatever 
exists  to  tne  question  of  liability  for  damages  from  acts  of  unsuccess- 
ful revolutionists,  and  none  of  the  Italian  claims  submitted  to  the 
Venezuelan  foreign  office  were  for  such  injuries. 

The  article  does  not  in  itself  refer  to  any  specific  classes  of  acts,  and 
a  natural  and  l<^ical  interpretation  would  be  that  it  charged  Venezuela 
with  the  fullest  responsibility  for  the  acts  of  ber  authorities  of  what- 
ever nature,  legal  or  otherwise,  or  other  acts'  for  which  she  might  be 
responsible  from  the  standpoint  of  international  law,  not  for  the  acts 
of  those  over  whom  she  had  no  control.  This  interpretation  would 
not  necessarily  render  the  words  meaningless  or  superfluous  when  we 
remember  that  at  the  time  they  were  written  there  existed  in  full  force 
the  law  of  February  14,  1873,  which  provided  only  a  limited  respon- 
sibility, as  follows: 

Abt.  9.  En  oingdn  caeo  i>odnt  pretender  que  la  Naci6ii  ni  loe  Ketados  indemnicen 
dafloe,  perjnicios,  6  eicpropiacioDee,  que  no  se  hubieron  ejecutado  per  autoridadee 
l^ftjmas,  obrando  en  su  cardcter  pdhlico. 

Article  14  of  the  constitution  of  Venezuela  of  April,  1901,  contains 
the  foregoing  provision,  but  with  the  words  applying  it  '^tantolos 
nacionales  como  los  extrangeros,"  while  article  13  provides: 

Art.  13.  Los  estrangeroe  gozan  de  todos  los  derechoe  civiles  que  gozan  los  nacion- 
ales. Por  tanto,  la  Nacidn  no  tiene  ni  reconoce  &  favor  de  los  extrangeros  ninguaas 
otras  obligaciones  ni  responsabilidad  que  las  que  il  favor  de  los  nacionales  se  hayan 
establicido  en  igual  caso  en  la  conetituci6n  y  en  las  leyes. 


Venezuela,  in  addition,  denied  in  principle  the  right  of  a  foreigner 

resent  any  claims  save  before  her  own  forunis.  and  permitted  that 

for  a  limited  time.     About  the.se  pointh  alone  the  discussion 
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between  the  two  Governments  turned.  It  is  therefore  inconceivable 
thaf-  Venezuela  by  the  protocol  should  have  admitted  tiabilit;  for  a 
large  triajis  of  claims  never  contended  for  by  Italy,  her  admission  so 
naturally  relating  to  a  liability  denied  by  both  laws  and  constitution. 

An  interpretation  which  would  extend  the  liability  of  Venezuela 
under  her  admission  to  acts  of  revolutionists  would  enlarge  its  limits 
to  include  any  liability,  no  matter  how  generally  denied  by  inter- 
nationalists, and  whetlier  the  damages  were  the  result  of  private 
wrongs  or  unexpected  brigandage,  were  committed  by  a  power  invad- 
ing Venezuela  or  were  the  effect  of  an  accident  in  the  international 
sense  as  applied  to  war;  in  every  case  must  Venezuela  pay — a  conclu- 
sion manifestly  impossible.  In  the  umpire's  opinion,  there  must 
properly  be  the  premise  always  understood  that  the  claim  is  of  a  nature 
to  create  liability  under  international  law — in  other  words,  it  must  be 
for  a  legal  injuty.     (See  Webster's  Dictionary,  title  Injury.) 

I.<et  us  accept  for  a  moment  the  interpretation  insisted  upon  by  Italy 
and  see  the  result.  Venezuela  would  Be  bound  not  alone  for  her  own 
acts,  but  generally  for  all  acts— bound  for  the  acts  of  those  seeking  to 
destroy  constituted  government  a«  well  as  to  defend  it;  bound  for 
every  claim  of  damage  the  royal  Italian  legation  might  see  fit  to  pre- 
sent. She  would  be  held  to  have  abandoned  the  usual  position  of  a 
contracting  party  and  to  have  consented  to  place  herself  within  the 
judgment  of  those  claiming  against  her^  leaving  only  the  amount  of 
the  claim  to  be  determined.  The  C-ommission  would  no  longer  deter- 
mine whether  the  (l^g^O  injury  took  place,  for  all  claimed  offenses,  no 
matter  by  whom  committed,  would  constitute  injuries  in  the  eyes  of 
the  Commission,  To  indulge  in  such  supposition  is  to  iniagine  that 
the  representative  of  Venezuela  had  abandoned  reason  when  the  pro- 
tocol was  signed,  and  an  interpretation  according  common  sense  to 
both  partie.H  signing  a  contract  should  always  be  sought. 

Let  us  for  a  moment  analyze  the  language  of  the  protocol  in  view 
of  the  facts.  Venezuela  had  for  a  long  time  by  her  constitution  and 
laws  denied  her  liability  for  certain  classes  of  acts,  and  denied  that  she 
was  responsible  anywhere  save  in  her  own  courts. 

By  the  protocol  she  admitted  liability  for  injury  to  persons  and 
property  and  wrongful  seizure  of  the  latter,  and  remitted  to  a  mixed 
commission  the  questions  («)  whether  the  iiyury  took  place,  and  {&),  if 
so,  what  amount  of  compensation  is  due.  In  aid  of  the  sense  we  may 
presume  that  the  word  "injury,"  when  last  used,  includes  injury  to 
person  and  property  and  wrongful  seizures. 

It  has  already  been  pointed  out  that  "injury"  imports  a  damage 
inflicted  against  law.  It  involves  a  wrong  inflicted  on  the  sufferer  and 
of  necessity  wrongdoing  by  the  party  to  be  charged,  as  otherwise  it 
could  not  6e  called  '"wrongful"  as  against  him.  Applying  this  doc- 
trine, which  the  umpire  believes  to  !«  unassailable,  by  what  process  of 
ratiocination  can  he  impiv  to  Venezuela  the  wrongful  intent  lodged 
in  the  bosoms  of  those  wfio  were  at  enmity  with  Her  and  seeking  to 
destroy  her  established  Government !  And  if  he  may  not  do  so,  how 
can  he  charge  Venezuela  with  the  commi.-'sion  of  acts  of  which  she  Is 
innocent?  And  how,  under  such  circumstances,  can  he  find  that  an 
inJHiT  has  been  committed  with  which,  by  the  law  of  nations,  she 
shouH  lie  HO  charged'i 

If  it  be  argued  that  she  has  admitted  liability  for  the  acts  of  another, 
and  therefore  she  should  pay.  is  it  not  to  Ik"  remarked  that  a  promise 
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to  pay  for  the  acts  of  one's  enemy  encfaged  in  an  attempt  upon  one's 
own  life  ia  so  far  contrary  to  the  usual  practice  of  mankind  that  it  is 
only  to  be  believed  upon  the  most  direct  and  express  evidence,  and 
beyond  all  dispute  this  evidence  is  lacking. 

But  even  if  the  case  were  not  clear,  a^  it  seems  to  be,  applying  the 
usual  rules  of  law,  and  bearing  in  mind  the  tendencies  of  human 
nature,  what  are  we  taught  as  the  canons  of  interpretation  in  such 
cases! 

Woolsey's  International  Law,  section  113,  gives  as  one  of  the  most 
inaportunt  rules  of  interpretation: 

2.  If  two  meanings  are  admiasible,  that  ia  to  be  preferred  which  ie  leaet  for  the 
advaatase  of  the  party  for  whoee  benefit  a  clause  is  inserted.  For  in  securing  a 
benefit  he  ouijht  (o  express  himself  clearly.  The  sense  which  the  acceptor  of  con- 
ditions attaches  ti>  them  ought  rather  to  be  followed  than  that  of  the  offerer. 

Wharton's  Digest,  section  133,  expresses  a  like  idea  in  these  terms: 
If  two  meanings  are  admissible,  that  i»<  to  lie  preferred  which  the  party  propodng 
the  clause  knew  at  the  time  to  be  (hat  which  was  held  by  party  accepting  it. 

In  the  same  sense  says  Pradier-Fodfir^  (section  1188): 
Les   anteura  modemes    reconnaiseent  que    *    *    *    lea  etipalatioiis  <loutenBes 
doivent  6tre  interpret^es  lians  le  sens  le  moina  oniJreux  pour  la  partie  obligfe. 

Vattel  expresses  himself  (sec.  264,  Tome  II)  as  follows: 
Si  celui  qui  pouvait  et  devait  a'expliquer  nettement  et  pleinement  ne  I'a  pas  fait, 

tant  p\a  pour  lui;  il  ne  peut  Sire  re^'u  tk  apporter  sube^quemmeot  dee  restrictions 

qu'it  n'a  pas  exprimt^es. 

Summing  up  the  foregoing,  the  umpire  thinks  that  if  it  had  been 
the  contract  between  ItaU'  and  Venezuela,  understood  and  consented 
to  by  both,  that  the  latter  should  be  held  for  the  acts  of  revolution- 
ists^something  in  derogation  of  the  general  principles  of  interna- 
tional law — ^this  agreement  would  naturally  have  found  direct  expr&'^sion 
in  the  protocol  itself  and  would  not  have  been  left  to  aoubtful 
interpretation. 

As  above  indicated,  it  is  strongly  urged,  in  connection  with  Article 
VIII  of  the  protocol,  that  because  of  the  presence  of  the  "most- 
favored  nation"  clause  the  umpire  should  give  to  Italy  all  the 
advantages  which  might  be  claimed  by  Germany  and  France  by  virtue 
of  the  protocols  made  with  those  powers. 

At  first  glance  the  suggestion  would  appear  to  be  well  founded;  but 
a  careful  study  of  the  article  will,  in  the  umpire's  opinion,  prove  the 
argument  erroneous. 

At  the  time  the  protocol  waa  signed  relations  between  Italy  and 
Venezuela  were  so  far  broken  that,  a^  shown  by  the  language  of  the 
article,  it  was  necessary  to  "renew  and  confirm"  the  old  treaty." 

Italy  then  asked  and  obtained  a  special  interpretation  of  the  treaty 
of  1861  with  her.  If  this  interpretation  is  to  l)e  given  a  retroactive 
eilect,  and  if  it  is  to  be  considered  as  applying  in  favor  of  Italy,  all  the 
provisions  of  other  protocols  recently  signed,  then  a  resort  to  such 
instruments  is  necessary  in  every  case  to  learn  the  furthest  bounds 
of  the  powers  of  this  Commission.  Unless  both  elements  concur  we 
need  not  refer  to  them. 

"  It  will  be  noted  that  the  i>ermanent  court  of  arbitration  at  The  Hafnie,  sitting  in 
the  \'enezuelan  case,  found  that  thu  blockade  resultcil  in  war  between  Great  Britain, 
Germany.and  Italy  on  theonehandandVenezuelaontheother.    (Appendix,  p.  lO^S.) 

S.  Doc.  316.  58-2 14  ,,      ,  ii.,.CoO<jlc 


690  ITALIAN-VENEZUELAN    COMMISSION. 

Has,  therefore,  this  new  iDteruretation  of  articles  i  and  2t>  of  the  old 
treaty  any  i-etixiactive  etfecti  If  it  has  not,  the  rights  of  Italian  sub- 
jeets  aad  the  duties  of  the  Venezuelan  tiovernment  are  fixed  bv  treaty 
or  international  law  as  of  the  date  of  the  occurrence  complained  of,  but 
modified  by  such  provisions  of  the  protocol  as  do  not  form  part  of  the 
treaty  of  IStJl  aa  now  interpreted. 

Treaties  are  to  be  interpreted,  generally,  mutatis  mutandis,  as  ait- 
statutes  (Wharton's  Digest,  sec.  133),  and  on  many  occasions  tin- 
Supreme  Court  of  the  United  States  has  held  that  in  the  absence  df 
express  language  statutes  will  not  be  held  to  be  retroactive.  In  one 
of  the  most  recent  cases  brought  before  that  tribunal  it  was  held  that— 
a  Btatate  efaould  not  be  construed  to  act  retroactively,  or  to  afiect  contracts  eatered 
into  prior  to  its  passage,  unless  its  lanj^ut^  be  so  clear  se  to  ailmit  of  no  other  con- 
struction,     {City  R.  Co.  V.  Citizens'  Street  E.  Co.,  166  U.  S.,  557.) 

The  ca^e  now  before  us,  as  above  indicated,  is  substantially  that  of 
a  treaty  "renewed  and  confirmed,"  with  a  new  interpretation  as  to 
claims,  but  not  in  terms  relating  Imck  to  past  conditions  or  justifying 
the  umpire  in  believing  that  new  obligations  as  to  past  events  had  been 
called  into  existence  by  its  signing. 

This  belief  is  borne  out  by  the  fact  that  the  signcr>4  of  the  protocol 
did  not  think  that  this  renewed  treaty  related  back,  for  if  they  had 
done  so  they  would  not  have  concluded  the  article  with  the  word's: 

It  is  further  spe<^iallv  ngreed  that  the  alHive  treaty  shall  never  be  invoked  in  any 
case  Hgainat  the  provinions  of  the  pre.ient  protocol. 

If  the  treaty,  as  newly  interpreted,  had,  in  the  signers'  opinion, 
related  back,  these  words  would  have  been  unnecessary,  for,  giving 
full  force  to  the  interpretation  as  relating  to  an  earlier  date,  there  would 
have  been  nothing  for  Italy  to  fear.  If  the  treaty  uninterpreted 
could  have  been  invoked,  save  for  the  presence  of  tne  words  in  the 
protocol,  there  was  reason  to  believe  that  its  Article  IV,  above  cited, 
would  have  defeated  many  Italian  claims. 

Article  VIII,  though  found  within  a  temporary  protocol,  is  in  fact 
part  of  a  renewed  treaty  and  relates  necessarily  to  the  treatment  to  be 
accorded  citizens  and  subjects  by  general  and  permanent  rules  between 
nations,  and  not  to  momentary  rmes  of  decision  controlling  the  dispo- 
sition of  claims  arising  out  of  past  events.  Rules  for  the  settlement  of 
prior  disputes,  which  die  witti  tbc  Commission  acting  under  them, 
accord  nothing  partaking  of  "favored-nation"  treatment;  for,  to 
illustrate,  suppose  Venezuela  had  said  in  a  protocol  with  Switzerland 
ten  years  ago  that  to  settle  by  arbitration  a  dispute  affecting  a  single 
individual  she  had  admitted  her  liability  for  the  acts  of  robbers,  could 
that  admission  now  be  invoked  by  Italy  as  against  Venezuela  ?  Is  the 
case  stronger  or  the  rule  different  because  France,  for  instance,  ha.s 
now  a  a  hundi^d  or  more  claimants  ?  Must  the  umpire  examine  the 
records  of  every  past  commission  to  be  sure  that  Italy  is  receiving 
"favored-nation"  treatment  before  him? 

If  the  idea  presented  by  the  honorable  Commissioner  for  Italy  were 
to  prevail,  would  not  inextricable  confusion  result!  Must  the  umpire 
of  the  Itjil tan- Venezuelan  Commission  withhold  his  decision  on  a  par- 
ticular case  until  another  commission  decide  it,  and  follow  the  views 
then  expressed;  If  he  decide  a  certain  proposition  against  Italy,  and 
any  other  commission  thereafter  give  a  more  favorable  decision,  must 
be,  in  subsequent  cases,  abandon  his  opinions  despite  his  solemn  declara- 
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tion  at  the  formation  of  this  CommissioD,  or  muet  be  insist  upon  them, 
notwithstanding  that  the  Commission  primarily  charged  with  the 
interpretation  of  the  other  protocol  be  of  a  different  opinion? 

The  umpire  concludes  that  the  interpretation  of  tne  old  treaty  in 
Article  VlII  of  the  protocol  has  no  retroactive  effect  and  no  reference 
to  the  pending  arbitrations. 

The  umpire  has  dbcussed  the  foregoing  as  if  the  French  and  Ger- 
Qian  protocols  might  give  superior  rights  to  those  granted  to  Italy, 
but  expresses  no  opinion  on  this  point. 

It  is  strongly  insisted  on  behalf  of  the  claimant  that  whatever  mav 
be  the  general  rule  of  international  law  with  respect  to  the  nonliabil- 
ity of  governments  for  the  acts  of  revolutionists,  this  rule  does  not 
find  a  proper  field  of  operation  in  Venezuela,  the  country  being  sub- 
ject to  frequent  revolutions. 

It  is  true  that  an  exception  such  as  is  indicated  has  on  various  occa- 
sions been  maintained  by  the  United  States  and  several  European 
nations  in  their  dealings  with  certain  Central  and  South  American 
states.  But  the  exception  can  not  lie  said  to  have  become  a  settled 
feature  of  international  law,  not  having  been  accepted  by  the  nations 
against  which  it  was  enforced,  and  being  repudiated  by  some  interna- 
tional writers  (Calvo,  sec.  1378)  and  perhaps  squarely  accepted  by 
none. 

Attorney -General  Cushing,  a  lawyer  of  deserved  eminence  in  inter- 
national affairs,  remarked  nearly  fifty  years  ago  (2  Moore,  p.  1631): 

Great  Britain,  France,  ami  the  United  States  had  each  occasionallv  asBumed  in 
behalf  of  theiraubjei^tsof  citizens  in  thoRecountries  (South  American)  nght«of  inter- 
ference which  oeither  of  them  would  lolemte  at  home — in  some  cases  from  necessity, 
in  others  with  queetionable  discretion  or  justi  Heat  ion.  In  some  rasea  such  interfer- 
ence had  grentty  aggravated  the  evils  of  tnlHguvernmenl.  Consideration  a  of  expedi- 
ency concarredwitlial)  sound  ideas  of  public  law  to  indicate  the  propriety  of  a  return 
ta  more  reserve  in  this  matter  as  l>etween  the  Spanish- American  republics  and  the 
United  Stales,  ajid  of  abstaining  froin  applying  to  them  any  rule  of  public  law  which 
the  United  States  would  not  admit  in  respect  of  itself. 

To  take  the  position,  as  is  asked,  that  Venezuela  is  in  the  regard 
under  discussion  an  eifception  to  the  general  rule  we  must  have  the 
right  to  decide,  and  must  actually  decide,  that  Venezuela  does  not 
occupy  the  same  position  among  nations  as  is  occupied  by  nations 
contracting  with  her.     Is  this  justifiable? 

For  about  seventy  years  Venezuela  has  been  a  regular  member  of 
the  family  of  nations.  Treaties  have  been  signed  with  her  on  a  basis 
of  absolute  equality.  Her  envoys  have  been  received  by  all  the  nations 
of  the  earth  with  the  respect  due  their  rank. 

The  umpire  entered  upon  the  exercise  of  his  functions  with  the 
equal  consent  of  Italy  and  Venezuela  and  by  virtue  of  protocols  signed 
by  them  in  the  same  sovereign  capacity.  To  one  as  to  the  other  he 
owes  respect  and  consideration. 

Can  ho  therefore  find  as  a  judicial  fact,  even  inferentially  (the  pro- 
tocol not  authorizing  it  in  express  terms),  that  one  is  civilized,  orderly, 
and  subject  only  to  the  rules  of  international  law,  while  the  other  is 
revolutionary,  nerveless,  and  of  ill  report  among  nations,  and  moving 
on  a  lower  international  plane) 

It  is  his  deliberate  opmion  that  as  between  two  nations  through 
whose  joint  action  he  exercises  his  functions  he  can  indulge  in  no  pre- 
sumption which  could  be  regarded  as  lowering  to  either.  He  is  bound 
" equality  of  position  and  equality  of  right.  /  -  ,  ,  -jT  , 
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The  umpire  is  the  more  contirmed  in  this  opinion  because  of  the  fact 
that  at  the  time  of  the  happening  of  many  of  the  offenses  committed 
by  revobitionista  upon  which  claims  against  Mexico  before  the  several 
commissions  were  founded,  Mexico  was  experiencing  internal  disor- 
ders and  revolutions  certainly  not  less  marked  than  tnose  from  which 
Venezuela  had  suffered  within  the  past  five  years.  Nevertheless  Mex- 
ico was  not  charged  with  responsiDility. 

While  the  umpire  considei-s  the  rule  of  action  above  indicated  as 
that  which  must  control  him,  he  does  not  ignore  the  fact  that  the 
existence  of  the  protocol  implies  that  Venezuela  may  have  failed  in 
her  duties  in  the  light  of  internatioDal  law  in  certain  instances,  and 
that  as  to  such  cases  his  powers  as  an  umpire  may  be  called  into  play. 
But  in  his  mind  there  is  a  broad  difference  between  indulgence  in  a 
general  presumption  of  inferior  status  and  the  acceptance  of  proof  of 
wrongdoing  in  particular  instances. 

The  umpire  therefore  accepts  the  rule  that  if  in  any  case  of  reclama- 
tion submitted  to  him  it  is  alleged  and  proved  that  Venezuelan  authori- 
ties failed  to  exercise  due  diligence  to  prevent  damages  from  being 
indicted  by  revolutionists,  that  country  should  be  held  responsible. 
In  the  present  instance  no  such  want  of  diligence  is  alleged  and  proved. 

It  is  suggested  that  a  decision  holding  Venezuela  not  responsible  for 
the  acts  of  revolutionists  would  tend  to  encourage  tJiem  to  seize  the 
property  of  foreigners.  This  appeal  is  of  a  political  character  and 
does  not  address  itself  to  the  urapii'e. 

It  is  further  urged  that  absolute  equity  should  control  the  decisions 
of  the  Commission  and  that  equitably  sufferei's  from  the  acts  of  i-evo- 
lutionists  should  be  recompensed.  But  this  subject  may  be  viewed 
from  two  standpoints.  It  is  as  inequitable  to  charge  agovernmeat 
for  wrongs  it  never  committed  as  it  would  be  to  deny  rights  to  a 
claimant  for  a  technical  reason. 

In  the  view  of  the  umpire,  the  true  interpretation  of  the  protocol 
requires  the  present  tribunal,  disregaixling  technicalities,  to  apply 
equitably  to  the  various  cases  submitted  the  well-established  principles 
of  justice,  not  permitting  sympathy  for  suffering  to  bring  about  a 
disregard  for  law. 

The  umpire  will  close  the  discussion  by  quoting  upon  this  point 
from  M»^rignhac's  Traits  d'Arbitrage,  section  305: 

Cet  usage  est  assez  (rf'quent  entre  partiouliers  ( penniltinjE  to  the  arbitrator  abw>- 
hite  liberty  of  Jecieion).  Grotiuaen  parlaitd^ji  et  ne  vovait  auriine  bonne  raison 
Ae  le  prohiber  au  regard  dee  partiea  ayant  une  confiance  absolue  en  I'arbitrv  (oonl. 
an.  1019  (111  code  de  procMure  dvile  fran^'aie).  E>anB  i-e  i-ae  aurune  rt^le  ue  i<'ini- 
pose,  en  prindi>e,  A  I'arbitre  international,  et  il  est  libre  lie  etatut- r  "euivant  ea  cmii- 
seience  pereonnelle."  Nous  eatimons,  (^pendant,  qu'on  ne  sanrait  tixip  lui  reroni- 
maiKler  de  se  conforiner.  toutea  les  fois  qn'il  le  pourra,  aux  solutions  du  droit  inter- 
national, mitit^,  le  cas  echtent,  par  I't^quit^,  coniine  nous  I'avona  dit.  En  aginant 
aulrement  il  riequerait  muvent  de  faire  fausee  route,  car,  si  grandee  que  soietit  fwin 
Butorit^  et  son  experience  personnelles,  elles  ne  penvent  ^videniment  alnuitir  \  lUv 
[l^dui^ions  aussisl^iTBqiiecellesquiont  ^l^approuv^esparunelonfcneprfltioiicinlpr- 
nationale  et  I'uBaiK  (Constant  dea  t>eup1eB  civiliH^e.  II  laut  ranger  dans  la  cIiuck-  d«i 
<H>mproiuL>>,  laissant  toute  liberty  A  I'arlutre,  ceux  qui  Ini  peraiettent  de  juger  iKii\'«nt 
la  justice  et  IViiuiti!;  cetle  formule  vague  aboutit  en  eHet  il  lui  laii^er  une  liberty 

Governed  by  what  he  regards  as  the  clear  teachings  of  international 
law,  the  umpire  will  sign  a  judgment  dismissing  the  cam.'. 

In  conclusion,  the  umpire  desires  to  express  his  appreciation  of  the 
industry  and  learning  displayed  on  l>ohaif  of  Italy  and. Venezuela  in 
preparation  of  the  case.  CiOC^Ic 
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^volutiotiiete,  ec|uitably 

Kalstok,  Umpire: 

The  hoiiofable  Commissioners  for  Italy  and  Venezuela  disagreeing 
us  to  the  alxive-entitled  claim,  it  was  referred  to  the  nmpire. 

The  facts  of  the  claim  are  somewhat  obscure  in  certain  particulars, 
because  the  appropriate  dates  are  not  always  given,  but  the  following 
is  believed  to  oe  a  correct  statement: 

On  November  10,  1899,  Generals  Leopoldo  and  Victor  Bautista,  of 
the  Government  forces,  took  from  the  claimant  a  horse  and  some  other 
animals,  which  the  claimant  valued  at  16,000  bolivars,  but  which  are 
not  valued  in  the  testimony,  or  their  number  given,  save  that  the 
claimant  refers  to  "two superior  jacks"  and  the  witnesses  to  "burros" 
or  "  animals."    The  horse  taken  was  returned. 

On  January  18,  1900,  revolutionary  forces  took  merchandise  and 
animals.  We  ma^  dismiss  further  mention  of  this  taking,  as  it  comes 
within  the  rule  laid  down  in  the  Sambiaggio  case. " 

On  October  12,  1901,  factional  forces  under  command  of  General 
BriceRo  and  Col.  Nicolas  Geres  took  30  mules  valued  at  62-1  bolivars 
each,  or  a  total  of  18,720  bolivars.  These  forces  being  shortly  there- 
after defeated,  the  mules  were  taken  possession  of  by  trie  Government 
and  not  1-eturned  to  the  claimant. 

With  regard  to  the  taking  of  November  16,  1893,  the  number  of 
animals  taken  does  not  clearly  appear.  The  umpire  is  limited  to  the 
smallest  number  given,  the  "  two  superior  jacks,"  The  valuation  of 
250  bolivars,  in  the  absence  of  specihc  evidence,  may  be  placed  upon 
them. 

As  to  the  taking  of  October  12,  1901,  while  the  claimant  was  in  the 
first  place  a  sufferer  at  the  hands  of  the  revolutionists,  nevertheless, 
the  property  taken  finally  fell  into  the  hands  of  the  Government  and 
was  retained  by  it.  Having,  therefore,  received  the  benefit  of  the 
claimant's  animals,  the  umpire  believes  it  entirely  equitable  that  the 
Government  should  pay  therefor. 

A  judgment  will  therefore  be  entered  for  the  sum  of  18,970  bolivars 

Elus  mterest  from  the  date  of  the  pi-esentation  of  the  claim  to  Decern- 
er  31,  1903. 


De  Zeo  Case. 

A  <-1aim  founded  upon  Hupposed  wruiigful  acta  attributed  to  minor  public  officers 
should  l)e  clear  and  definite  in  ita  etatements  and  proof  and  ehow  unavailing 
appeal  to  superior  authority  to  justify  recovery  against  a  State.  * 

Ralstun,  Umpire: 

The  honorable  Commissioners  for  Italy  and  Venezuela  differing  in 
opinion,  the  above  cause  was  duly  referred  to  the  umpire  for  decision. 

The  claimant,  in  person  or  through  his  witnesses,  states  that  in  the 
middle  of  the  year  1885  be  was  a  merchant  residing  in  Mucuchies, 

a  Page  666, 

I^See  Poggioli  eatvi,  with  note,  p.  S47;  an<l  tVanchen  ease,  p.  937. 
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Province  of  the  Andes,  and  had  built  up  a  flourishing  business,  with 
large  investuient  of  <:apita);  that  there  were  due  him  credits  payable 
generally  at  the  end  of  the  then  present  year  or  the  beginning  of  the 
following;  that  his  prosperi^  excited  the  envy  of  the  local  authorities, 
and  on  the  return  of  tien.  Kosendo  Medina  to  resume  the  position  of 
president  of  the  State,  he,  the  claimant,  became  the  object  of  furious 
and  persistent  persecutions  by  the  authorities  of  Mucuchies,  being 
tinally  compelled  to  flee,  abandoning  everything;  that  he  was  never 
able  to  return  home,  but  after  an  absence  of  a  year  and  a  half  he 
returned  as  near  as  Medina;  that  thereafter  he  brought  suit  in  the 
local  courts  to  recover  debts  due  him,  but  the  "expedientes"  were 
"extracted"  and  his  debtors  were  warned,  under  threats,  not  to  pay 
him;  that  he  did  not  finally  bring  suit  because  of  these  facts  (altbougn 
a  superior  court  in  1S86  adjudgea  that  his  testimonial  proof  was  suffi- 
cient), since  suit  had  to  be  brought  in  the  locality  where  the  acts  com- 
plained of  had  been  committed,  and  the  same  authorities  were  still  in 
power  and  inspired  with  animosity  against  him  and  he  could  not 
procure  an  attorney. 

The  testimony  of  a  number  of  witnesses  was  taken  and  it  sustained, 
in  a  general  way,  the  above  allegations,  fixing  bis  damages  fromevery 
cause,  including  indirect  damage  resulting  from  toss  of  Dusiness  down 
to  1896,  at  140,000  bolivars. 

If  we  mav  presume  that  the  complaint  of  the  claimant  embodies  a 
just  ground  of  recovery,  it  is  to  be  noted  that  neither  he  nor  his  wit- 
nesses state  the  nature  of  the  persecutions  to  which  he  was  subjected 
(except  the  "extraction"  of  "expedientes,"  by  whom  taken  not  being 
statea),  by  whom  these  persecutions  were  inflicted  (save  as  they  ai-e 
said  to  have  been  by  unnamed  local  authorities),  the  threats  leveled 
against  him,  cauising  flight,  the  value  of  the  stock  he  lost,  the  value  of 
his  yearly  business,  the  amount  of  outstanding  credits  he  was  com- 
pelled to  sacrifice,  the  value  of  his  lands  and  improvements,  the  dam< 
age  experienced  from  their  forced  sale,  the  place  where  he  spent  his 
absence  of  a  year  and  a  half  from  the  neighborhood,  the  nature  of  the 
threats  against  his  debtors,  and  the  amount  of  his  injury  by  I'eason  of 
the  threats  against  them.  The  witnesses  who  swear  to  the  amount  of 
his  loss  (four  in  number)  show  no  personal  knowledge  as  to  any  details 
and  make  no  statement  as  to  them,  but  simply  give  their  belief  that 
140,000  bolivars  would  be  "equitaljle"  or  "just."  The  claimant  does 
not  state,  furthermore,  that  he  ever  made  any  complaint  to  the  supe- 
rior officers  of  the  (iovernment.  In  the  utter  al^nce  of  detail  it 
becomes  impossible  for  the  umpire  to  say  that  he  was  subjected  to  any 
such  persecutions,  the  legal  conditions  otherwise  permitting  recovery, 
as  would  justify  a  Mixed  Commission  in  considering  the  claim,  or,  "if 
it  did  so,  would  enable  it  to  determine  even  approximately  the  damage 
inflicted." 

Again,  the  l>elief  of  a  witness  that  a  certain  estimate  of  loss  would 
be  "equitable"  or  "just"  can  rarely  be  of  value  to  the  Commission, 
which  needs  definite  statements  of  facts  to  act  upon,  and  will  then 
judge  as  to  the  proper  conclusion,  which  may  or  may  not  lie  that  of 
the  witness.  Judgments  must  be  founded  upon  facts  furnished  by  the 
witnesses. 

The  claimant  excuses  himself,  as  appears  above,  for  not  having 

aSenlo  like  effect  .Sanrhez  mee,  p.  037. 
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brought  suit  for  the  damag^es  inflicted  upon  him  by  the  alleged  fact 
that  the  authorities  committing  the  wrong  were  8till  in  office  and 
inspired  with  animosity  against  bim,  and,  as  may  be  inferred,  it  would 
have  been  impossible  for  him  to  obtain  justice.  Again,  we  are  not 
informed  as  to  what  control  they  had  over  the  judiciary.  The  umpire 
is  therefore  unable  to  judge  of  the  validity  of  this  excuse,  which, 
according  to  authorities  hereinafter  cited,  should  have  been  proven  in 
the  cleai-est  possible  manner. 

The  umpire  will  close  by  referring  briefly  to  some  authorities  bear- 
ing upon  the  question  at  issue,  and  the  tendency  of  which  would  be, 
from  a  legal  standpoint,  to  deny  in  part  or  altogether,  the  responsi- 
bility of  Venezuela  before  this  tribunal,  oven  if  otherwise  the  caae  had 
been  made  out. 

In  the  case  of  Johnson  v.  Mexico  (3  Moore,  p.  3032),  before  the 
Mexican  Claims  Commission  of  1857,  referring  to  a  charge  that  the 
Government  of  Mexico  had  tolerated  and  even  set  on  foot  disorders 
affecting  the  claimant's  business,  it  is  said: 

So  grave  a  charge  axaiDSt  the  government  of  any  country  should  be  maintained  by 
the  most  unquestionable  proof.  It  ehouki  be  all«!^  ana  distinct  fact  and  ground  of 
reclamatioQ,  and  proved  by  evidence  of  the  clearest  character. 

In  case  of  Bensley  before  the  same  Commission  (3  Moore,  p.  3018), 
a  boy  having  been  seized  by  the  governor  of  a  State,  it  was  said: 

For  the  damages  resulting  from  this  unauthorized  act  he  waa  individually  respon- 
sible to  the  claimant,  and  it  dora  not  appear  that  ample  redress  might  not  have  been 
obtained  by  a  resort  to  the  judicial  tribunals  of  the  country.  Had  the  courts  of 
Mexico  been  closed  to  the  claimant  and  justice  denied  him,  that  might  have  consti- 
tuted a  ground  for  a  claim  of  indemnity  against  the  Government  of  Mexico.  No 
such  case,  however,  is  presented.  No  appeal  waa  made  by  the  claimant  to  the  courts, 
and  no  denial  of  justice  had  l>een  proveci.  Under  thew*  circumstances  the  hnanl  rain 
not  regard  the  Government  of  Mexico  as  liable  tt 
of  the  wanton  or  malicious  trespass  of  the  person 
one  of  the  States  constituting  the  confederacy. " 

The  Cabill  case  (3  Moore,  3066),  Iwfore  the  United  States  and  Span- 
ish Commission,  may  also  be  referred  to.  The  claimant  asked  pay- 
ment for  damages  suffered  by  him  while  conducting  a  drug  store  at 
Cardenas,  Cuba,  and  the  breaking  up  of  hi^j  business.  He  attributed 
his  misfoi^unes  to  the  machinations  of  a  nval  druggist,  who  was  also 
an  official,  a  "subdelegate  of  pharmacy."  Among  other  things  he 
complained  of  various  acts  of  the  authorities  touching  matters  such  as 
the  nangiie  out  of  a  flag,  threats,  disrespectful  remarks,  etc.  The 
arbitrators  neld  that  claimant  had  no  title  to  recover  and  dismissed 
the  claim. 

From  the  foregoing  it  appeai-s  that  the  clsiini  must  be  dismissed,  but 
without  prejudice  to  any  right  the  claimant  may  have  to  present  his 
claim  in  Venezuela  courts  or  elsewhere  against  persons  guilty  of  any 
legal  wrong  so  far  as  he  is  contrernod. 

"Bans  I'lutcrieur  dcs  liniites  jurisdictionnelles  les  agents 
4  de'  toute  classe  sont  personnel  lement  seuls  responsablea  dans  la  mesure 
^tablie  par  le  droit  public  interne  de  chaque  Etat.  Lorsqu'ils  manquent  &  leurs 
ilevoirs,  excMent  lears  attributions,  ou  violent  la  loi,  ils  crfent,  selon  les  circon- 
stances,  d.  eeux  dont  ils  ont  \^si-  les  droits,  un  recours  l^gal  par  les  voies  administra- 
tiveaou  judiciaires;  mais  t\  I'l^gHni  des  tiers,  nationaux  on  Strangers,  la  res|>onsabiliti 
du  gouvemeinent  qui  les  a  institu^,  reste  jiurement  morale,  et  ne  saurait  devenir 
directe  et  effective  qu'en  caa  de  complicity  ou  de  d^ni  de  justice  manifeste." 
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BoPFOLO  Case. 
(By  the  Umpire:) 

A  EJtftte  possesses  the  genera!  right  of  expulsion;  but — 

Expulsion  should  only  be  resorted  to  in  extreme  instances  and  most  l>e  accomplished 

in  the  manner  least  injurious  to  the  pereon  affeeleil." 
The  state  exerrising  the  power  must,  when  ooi;a8ictn  demands,  state  the  reason  of 

such  expulHion  before  an  international  tribunal,  and  an  insufficient  reason  or  non*' 

being  advanced  accepts  the  consequences. 
The  only  reasons  advanced  in  the  present  case  being  contrary  to  the  Venecuelan 

constitution,  and  Venezuela  i>eing  a  country  not  of  despotic  power,  but  of  fiied 

laws,  the  umpire  can  not  accept  tnem  as  sufficient. 

ZuLOAOA,  Commmioner: 

The  light  to  expel  foreigners  is  fully  held  hy  every  State  and  is 
deduced  from  its  very  sovereignty.  All  international  law  writers 
agree  upon  this,  and  the  European  nations  use  it  amply.  In  the  case 
of  expulsion  submitted  by  England  and  Belgium  to  the  arbitration  of 
the  French  jurisconsult,  Desjardins,  he  affirms  the  right  fully.  Even 
Italy  has  not  refused  to  recognize  it  in  regard  to  Venezuela,  having 
practiced  it  extensively. 

Venezuela,  by  the  constitution  of  1893,  established  as  subject  to 
expulsion  foreigners  having  no  domicile  ana  notoriously  prejudicial  to 
the  public  order. 

The  question  as  to  domicile  of  foreigners  is  determined  in  Venezuela 
by  the  provisions  of  the  decree  of  February  14,  1873,  and  applying 
these  provisions  to  the  case  of  Boffolo  it  appears  that  he  had  no  domi- 
cile in  Venezuela.  He  had  not  been  in  the  country  two  yeai-s;  neither 
did  he  have  a  business  properly  so  called.  It  appears  that  he  had 
ostensibly,  as  a  manner  of  living  at  the  time  of  the  expulsion,  a  con- 
nection with  Roversi,  according  to  contract  of  18!*9,  wnose  character 
demonstrated  its  precariousness,  and  in  addition  a  small  sheet  pub- 
lished Sundays,  which  seemed  little  more  than  an  advertisement  for 
Roversi. 

BotToIo  had  no  domicile  in  the  country,  and  the  fact  of  his  having 
been  notoriously  prejudicial  to  public  order  is  a  question  that  the<iov- 
ernment  is  fully  competent  to  determine,  since  to  it  is  confided  the 
power  to  expel  without  appeal  or  revision. 

From  the  very  statements  made  by  the  claimant  the  evil  life  and 
character  of  the  subject  may  be  easily  recognized.  In  the  first  place, 
his  affirmations  to  the  minister  of  foreign  affairs  contain  many  Iniuga 
notoriously  false;  in  the  second  place,  tne  only  copy  of  his  little  peri- 
odical we  nave  had  in  it  an  attack  on  the  autnorities  of  the  country; 
and  in  an  article  h©  recommends  to  the  workmen  to  read  and  patronize 
/CI  OJtrero,  a  periodical  of  strong  socialistic  and  dangerous  tenden- 
cies, and  which  was  circulating  at  about  this  time,  and  which  really 
caused  considerable  prejudice  to  capital  nnd  machinery  by  it^  propa- 
ganda.    No  other  number  of  the  sheet  is  known  to  iis. 

The  right  to  expel  exercised  against  Boffolo  seems  to  mo  to  have 
been  clearly  within  the  constitution.  But  there  arises  another  ques- 
tion: Was  the  constitution  in  vigor  at  the  time!  It  was,  but  with 
certain  restrictions  rendered  necessary  by  the  recstablishment  of  public 
order.  And  the  expulsion  of  a  foreigner  who  was  disturbing  this  work 
seems  to  me  to  be  within  these  restrictions. 

It  is  to  be  noted  that  if  it  be  true  that  foreigners  enjoy  the  same 


"See  also  Paquet  case,  p.  266,  and  Maal  case,  p. 
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civil  rights  as  the  natives,  this  refers  solely  to  those  foreigners  who 
are  domiciled.     {See  art.  V2  of  the  constitution  of  ISIW.) 

The  proceedings  employed  in  the  expnision  appear  to  me  fully  justi- 
fied, though  the  claimant  nas  presented  us  with  his  version  of  the  case. 
But  suppoiiiing  that  what  he  sa^s  is  true,  it  is  in  no  wise  different  from 
that  followed  by  European  nations  generally. 

With  regard  to  the  amount  claimed,  this  seems  to  me  to  be  ridicu- 
lous; and  as  is  seen  in  the  record,  and  as  has  been  fully  established  by 
the  Commission,  this  man  had  nothing,  and  his  mode  of  living  was  not 
of  a  good  character. 

Agnoli,  C<mimis9ioner: 

The  Commissioner  for  Italy  deems  it  neither  necessary  nor  useful  to 
dwell  upon  the  arguments  used  by  his  learned  colleague  of  Venezuela 
to  prove  that  the  Kepublic  has  the  right  to  expel  From  Venezuelan 
territory  foreigners  not  domiciled  in  the  country  and  who  are  prej- 
udicial to  puhRc  order.  It  is  not  desired  to  contest  this  right  nor 
that  of  Venezuela  to  arrest  and  condemn  an  Italian,  if  only  the  arrest 
and  condemnation  be  justified,  and  with  the  reservation  of  the  right  to 
claim  and  exact  reparation  in  each  case  of  an  abuse  of  these  rights. 
An  equal  right  is  accorded  to  Venezuela  by  Italy. 

The  question  turns  upon  another  point.  Let  us  consider  whether 
the  act  of  expulsion  (which  is  at  times  legal)  was  justihed  in  tbc  case 
of  Boffolo.  Doctor  Zuloaga  has  quoted  from  the  constitution  of  1893 
and  the  decree  of  February  14,  1873  (which  he  should  not  have  done 
in  view  of  the  provisions  of  article  II  of  the  protocol  of  May  7,  190-3, 
which  imposes  m  a  precise  and  peremptory  manner  upon  the  Commis- 
-sion  the  dutyofdeciaingclaimsaccordingto  the  principles  of  equity  and 
without  regard  to  the  provisions  of  local  legislation),  and  after  having 
i-ecalledtlmt  said  constitution  authorizes  the  expulsion  of  foreigners 
not  domiciled,  and  informed  us  that  a  domicile  is  only  to  be  acquired 
by  a  two  years'  residence  and  establishment  in  business,  now  asserts 
tfiat  neither  of  these  conditions  had  l>een  complied  with  in  the  case  of 
the  claimant — an  assertion  believed  by  the  writer  to  be  purely  gratui- 
tous. 

As  a  matter  of  fact,  the  legation  has  produced  the  testimony  of  three 
well-known  persons,  from  which  it  appears  that  Boffolo  established 
himself  in  Caracas  in  1898.  On  the  other  hand,  it  is  of  record  that  he 
was  expelled  in  April,  llKKt.  Now,  unless  Doctor  Zuloaga  prove  that 
Boffolo  arrived  here  subsequent  to  April,  1898,  his  statement  that  the 
claimant  had  not  had  two  years'  residence  in  the  country  at  the  time  of 
his  expulsion  must  be  held  to  be  unfounded,  and  in  all  cases  of  doubt 
the  decision  should  l)e  in  favor  of  the  claimant. 

The  assertion  that  the  claimant  was  not  actually  in  business  appears 
likewise  unfounded.  It  is  shown  bydocumentssubmitted  totheCom 
mission  that  he  was  the  depositary  of  a  stock  of  goods  belonging  to 
merchants  established  here,  the  Messrs.  J.  Roversi  and  V.  Alberti, 
and  that  said  goods  were  opened  to  the  public  under  the  name  of  Com- 
mercial Sample  House,  the  claimant  thus  acting  as  middleman  between 
producers  or  importers  and  consumers  for  the  goods  thus  intrusted 
to  him.  If  for  the  lack  of  means  he  was  not  able  to  do  business  on  his 
own  account  (and  it  is  known  he  was  in  very  modest  circumstances), 
he  can  not  therefore  be  excluded  from  consideration  as  a  merchant. 
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He  was,  in  addition,  proprietor  and  director  of  a  periodical  appi-o- 
priately  called  "II  Commercio."  He  had  taken  a  bouse  under  a  three 
years'  lease,  and  wfl-s  occupying  part  of  it  a.s  a  dwelling  and  storeroom, 
betiides  subrenting  the  remainder.  It  is  stated,  and  from  a  letter  of  the 
brother  of  the  claimant  included  in  the  record  of  the  case  it  appears, 
t^at  some  rooms  had  been  occupied  by  improper  charact«r8,  ana  from 
this  unsupported  circumstance  the  Venezuelan  Commissioner  has  foiled 
a  weapon  against  the  absent  claimantand  paints  bim  totbeCommiasion 
an  a  man  of  evil  life  and  fame.  These  unfavorable  aspects  are  not 
established  by  the  evidence,  but,  assuming  that  they  were,  the  mere 
fact  of  his  having  rented  rooms  to  fast  women  can  hardly  be  urged  as 
reason  for  expulsion. 

The  claimant  was  not  and  never  had  been  a  go-between;  and  even  if 
he  had  been,  which  the  testimony  clearly  disproves,  he  would  not  have 
thereby  become  "prejudicial  to  public  order,"  the  condition  required 
by  the  constitution  to  justify  expulsion. 

Fui-tbev,  the  declaration  of  the  brother  of  the  claimant,  by  a  prin- 
ciple of  fundamental  law,  may  not  be  taken  in  part,  and,  taken  as  a 
whole,  it  iihows  the  animus  of  the  expulsion,  for  by  it  we  learn  that 
the  claimant  had  demanded  payment  of  rent  legitimately  due  him  from 

a  woman  who  was  known  to  everyone  as  the  favorite  of .     Now, 

if  the  Commissioner  for  Venezuela  desires  to  avail  himself  of  the 
above  statement,  ho  must  take  it  in  its  entirety. 

The  Commissioner  for  Italy  can  not,  however,  admit  that  the  claim- 
ant was  expelled  becau.se  of  his  alleged  inmioral  conduct.  It  is  clear 
that  the  expulsion  was  decreed  because  of  the  denunciation  of  an  offi- 
cial whoso  name  has  not  and  will  not  come  to  light,  or,  by  a  still  mon' 
probable  hypothesis,  considering  the  dates  of  the  1st  and  4th  of  April. 
1900;  was  caused  by  the  publication  of  an  article  in  Ho.  49  of  the 
periodical  above  mentionetl,  in  which  waa  a  somewhat  severe  criticism 
of  the  action  of  a  Oaiacas  m^istrate,  with  an  entirely  incidental  allu- 
sion to  the  President  of  the  Republic,  and  wholly  free  from  a  politi- 
cal or  disturbing  character.  In  either  case  the  measure  adopted  was 
unjustifiable. 

Free  expression  of  thought,  either  in  print  or  in  speech,  is  ^uii:an- 
teed  in  Venezuela  to  both  natives  and  foreigners;  to  Italians  m  par- 
ticular, on  ac<'Ount  of  the  treaty  in  force.  In  case  of  calumny  or  abuse 
the  guilty  person  may  be  proceeded  against  and  condemned,  but  Id  do 
case  imprisoned  without  sentence  of  the  proper  tribunal,  much  less 
expelled. 

The  article  published  by  Boffolo  does  not  certainly  constitute  an 
infringement  of  public  or  private  right,  and  he  was  not  placed  on  trial 
therefor.  Even  less  could  it  be  considered  as  subversive  of  or  preju- 
dicial to  public  order,  justifying  expulsion.  The  claimant  bad  neither 
social  prestige  nor  political  following  sufficient  to  give  him  a  character 
dangerous  to  the  peace  of  the  Government.  He  was  but  an  humble 
citizen,  who  concerned  himself  in  no  wise  with  local  politics. 

The  writer  has  already  called  the  attention  of  the  Commissioner  for 
Venezuela  to  the  fact  that,  aicording  to  the  opinion  prevalent  anions 
writers  of  international  law,  governments  are  held  to  furnish  to  lega- 
tions representing  the  nations  to  whom  the  expelled  belong  the  reasons 
for  such  expulsion,  which  was  not  done  by  Venezuela  in  the  case  of 
Boftolo,  though  requested  to  do  so.  Had  these  been  satisfactory  and 
of  a  character  to  establish  that  the  claimant  had  engaged  in  political 
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contiovera^'  against  constituted  authority,  the  representative  of  the 
royal  IJovernment  would  have  been  satisfied,  and  there  would  to-day 
be  one  claim  the  less.  The  Government  had  therefore  not  only  the 
legal  obligation  but  also  the  duty  imposed  by  international  courtesy  to 
declare  the  reasons  for  the  sudden  and  violent  expulsion  of  the  claim- 
ant. If  it  did  not  do  so,  we  are  justified  in  believing  that  such  reasons 
did  not  exist. 

In  view  of  all  the  foregoing,  there  seems  to  be  ample  reason  for  the 
umpire  to  award  with  entire  conscientiousness  to  the  claimant  the 
modest  indemnity  of  5,000  bolivars,  as  requested  by  the  Commissioner 
for  Italy,  but  before  concluding  this  statement  he  desires  to  call  the 
attention  of  the  umpire  to  another  circumstance,  which  is  that  though 
the  claim  of  Boffolo  has  been  pending  before  the  Commission  two 
weeks,  during  which  time  the  subject  has  been  more  than  once  called 
up,  the  Venezuelan  Government  has  not  so  far  produced  anything 
justifying  the  damaging  and  arbitrary  course  it  pursued  in  regard  to 
the  claimant. 

The  voluntary  and  prompt  exhibition  of  such  proofs  as  the  Com- 
mission would  consider  indisputable  would  seem  to  be  due  from  the 
Republic,  on  the  hardly  acceptable  supposition  that  such  existed. 
Should  they  hereafter  be  produced,  the  writer  reserves  the  right  to 
examine  and  estimate  them,  as,  coming  so  late,  he  can  hardly  antici- 
pate them. 

In  any  case  he  must  hold  that  neither  the  umpire  nor  the  Commis- 
sioner for  Venezuela  could  attach  much  importance  to  them  in  the 
event  of  their  not  resulting  from  documents  bearing  a  date  anterior  to 
that  of  the  expulsion,  and  that  Doctor  Zuloaga  would  regard  proof 
collect<^d  within  the  last  few  days  with  the  same  measure  of  distrust 
with  which  he  has  received  evidence  submitted  by  Italians  in  support 
of  their  contentions,  and  with  the  intention  of  combating  claims 
against  Venezuela  which  the  Venezuelan  Government,  through  its 
plenipotentiary  at  Washington,  Mr.  Bowen,  had,  for  some  unknown 
reason,  considered  just 

Rai^ton,  Umpire: 

The  above  case  has  been  referred  to  the  umpire  on  disagreement 
between  the  honorable  Commisnioners  for  Italy  and  Venezuela. 

It  appears  that  Gennaro  Bolfolo,  an  Itutian  subject,  reached  Vene- 
zuela in  June,  1898,  and  in  the  spring  of  1900  was  a  householder  in 
Cai'acas  and  the  publisher  of  an  Italian  weekly  newspaper  entitled 
*MI  Commeicio  Italo-Venezuolano."  In  the  issue  of  April  1,  1900, 
appeared  an  article  somewhat  critical  of  the  local  minor  judiciary,  and 
also  referring,  but  in  an  unimpoiiant  manner,  to  tpe  President. 
Another  article  recommended  the  reading  of  El  Obrero,  a  socialistic 
paper.  Three  days  later  {April  4)theGacetaOficial  contained  a  decree 
aii'ecting  Boffolo's  expulsion.  In  the  following  terms: 

Con  si  d  era  n  do:  Que  de  las  av<>riguacioDes  practicadan  por  las  autoridadfH  recpec- 
tivas  del  Distrih)  Federal,  aparece  fonnalmente  que  el  si^bdito  italiano  Genuaro 
Boffolo,  es  &  (ixlaa  lures,  perjudiclal  li  loa  intereeea  naciunalea,  decreta: 

Ahtt.  1°.  El  gilbdito  italiano  de  noinbre  Uennaro  Ekiffolo  serd  expulsado  del  lerri- 
torio  venexolano,  emharcitndose  en  et  puerto  de  La  Guaira  en  el  Unnino  de  la 
(listancia. 

Art.  2°.  Kl  niinistro  de  relacionea  interiores  qiieda  encargado  de  la  ejecuci6n  del 
presente  decreto. 
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Immediately  thereafter,  or  perhaps  simultaneously,  Boffolo  was,  as 
it  is  said,  "summarily"  arrested,  transported  by  third-class  ticket  to 
Curafoa,  but,  through  the  intervention  of  the  royal  Italian  legation, 
allowed  to  return  about  a  month  later. 

It  is  further  said,  but  no  proof  is  offered,  that  during  his  absence 
his  house  was  invaded  and  plundered,  and  articles  taken  belonging  to 
others,  the  value  of  which  he  was  compelled  to  reimburse,  and  that 
the  claimant  was  subjected  to  police  persecution,  threatened  with 
another  arrest,  and  finally  left  Venezuela. 

That  a  general  power  to  expel  foreigners,  at  least  for  cause,  exists 
in  governments  can  not  be  doubted."  {See  Hollander  case  in  U,  S. 
Foreign  Relations  for  1835,  p.  775,  and  also  see  p.  801,  same  volume, 
citations  to  be  found  in  sec.  206,  vol.  2,  Wharton's  International  Law 
Digest,  and  other  citations  hereinafter  given.) 

But  it  will  be  borne  in  mind  that  there  may  be  a  broad  difference 
between  the  right  to  exercise  a  power  and  the  rightful  exercise  of 
that  power,  ^t  us  illustrate.  In  the  Hollander  case  (cited  above) 
the  Government  of  Guatemala  contended: 

The  Government  was  not  under  obligation  to  allow  him  more  or  leea  time  to  ^ 
ont  of  the  country,  nor  to  aocomniodate  him  in  any  way.  All  the  practices  o(  jurw- 
prudence,  eupposlng  them  to  be  certain  and  iDdispuIable,  fall  down  Defore  a  law  clear 
that  comes  immediately  from  the  sovereignty  of  a  nation. 

To  this  Secretary  Olney  very  forcibly  replied: 

The  logical  result  of  that  proposition  is,  that  whatever  a  state  by  l^al  formula 
wills  t«  do,  it  may  do;  and  that  international  obligations  are  annulled,  not  infringed, 
by  legalized  admmietrative  action  in  contravention  of  those  obligationB.  *  •  •  j 
construe  the  language  used  to  mean  that,  as  a  nile  of  international  law,  the  right  of 
espukion  is  absolute  and  inherent  in  the  sovereignty  of  a  Btat#,  and  that  no  other 
Stale  can  question  the  exerciee  of  this  right  nor  the  manner  of  exemiaing  it  *  •  • 
The  modern  theory  and  the  practira  of  Christian  nations  is  believed  to  be  founded  on 
the  principle  that  the  expulsion  of  a  foreigner  is  justifiable  only  when  his  preecnct'  is 
detrimental  to  the  welfare  of  the  Stale,  and  that  when  eipulsion  is  resorted  to  as  an 
extreme  police  measure,  it  is  to  be  accomplished  with  due  regard  to  the  convenience 
and  the  personal  and  property  interests  of  the  person  expellM. 

We  may  cite  Rolin-Jaequemyns,  who  reported  on  the  subject  to  the 
Institute  of  International  Law  in  1888  (Revue  de  Droit  International, 
Vol.  XX,  p.  498),  and  after  admitting  the  right  of  expulsion  said: 

*  *  *  En  sa  quality  d'etre  humun  il  a  le  droit  de  ne  pas  ^tre  I'obJet  de  rigueurs 
inutiles  el  de  ne  pas  C'trc  iniustement  1<^  dans  sea  int^'H>tt<.  Kn  sa  ^ualit^  de  citoyen 
d'un  autre  Etat  il  peut  r^clamer  contre  cee  rigueurs  o«  ces  spoliations  la  protection 
de  HOn  souverain.    •    •    • 

*  *  *  II  est  des  lors  legitime  que  I'Etat  auouel  appartient  rexpul86  wilt  nx-e- 
vable  i,  demander  communication  du  motjf  special  de  I'expulftion,  et  celte  commutii- 
cation  ne  peut  lui  €tre  refus^. 

L'acte  m^me  de  I'cxpulsion  doit  d'ailleurs  <^tre  restreint  >1  son  objet  direct,  eewn- 
tiel,  qui  est  de  d('<barrasser  le  sol  national  d'un  bote  nuisible.  Le  droit  ile  houvi-- 
raitiel^  nationale  n'exige  ni  ne  jiermet  davantage.  >  *  *  Mais  celte  contrainte 
ne  devia  pas  prendre  uii  caracl^re  gratuitement  vexatoire. 

He  continues: 

5'  M^me  en  I'absence  de  truit^,  I'Etat  auqucl  apparli<>nt  I'expuls^  a  le  droit  ile 
demander  A  connaltre  les  motifs  de  I' expulsion,  et  la  communii'ation  de  rea  uotib 
ne  peut  lul  <>tre  refum-e. 

"Nociones  de  Derecho  Intemacional,  by  Miguel  fruchaga  T.  (of  Santiago  de  Chile), 
says  (sec.  177):  "Puede  cl  Kslado  expulsar  it  l<w  extranjeros  |M>r  consideracionex  de 
orden  publico;  pero  entendemoe  ^ue  este der<i-ho  nodeteejercitarsesinocon  uiuclia 
parsimonfa  y  en  casos  niuy  especial fsimon,  Kl  di're«-li(>  en  ti(  mii>mo,  sin  euibkiso, 
no  puede  negaree,  put«to  que  el  i'^tado  tambii^n  lo  tiene,  tiegiin  el  Derecho  Pllblieo, 
con  reepecto  li  sua  propioa  siibditos  por  via  lie  Kravc  )iena."  (  \")I")q|c 
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In  one  of  the  latest  works  discussing  the  subject,  "  Protection  dea 
Nationaux  R^idant  i  rEtninger"  (p.  450),  M.  Tchernoff  shows  him- 
self so  little  friendly  to  the  right  of  expulsion  that  he  remarks: 


Calvo  (Dictionnaire  du  Droit  International),  title,  "Expulsion," 
says: 

But  when  a  government  espels  a  foreigner  without  cause  and  in  a  barah,  incon- 
siderate manner  (avec  des  formes  bleesantes) ,  the  State  of  which  the  fore^ner  is  a 
citizen  has  a  right  to  base  a  claim  upon  thie  violation  of  international  law  and  to 
demand  adequate  eatiafaction. 

See  also  Blunbjchli,  Droit  International  Codifi^; 

Anr.  383.  Chiume  £tat  est  autoris^  A  espulaer  poui  motife  d'ordre  public  les 
Strangers  qui  r^ident  lemporairement  sur  sun  territoire.  S'ile  y  ont  €tabh  un  domi- 
cile flxe,  ils  ont  le  droit  i  la  protection  dea  loia  au  ni^me  titre  que  les  nationaux. 

1.  Ledroit  d'expulaer  lesetrangeren'est  pasun droit  abeolude  I'Etat;  I'admettre 
serait  de  npuveau  porter  atteinte  au  principe  de  la  liberty  des  relatione  intematio- 
nales.  L'Etat  n'est  le  maltre  absolu  ni  du  lerritoire  ni  dea  habitants  du  pa^s. 
L'ancienne  th^orie  ae  fondant  sur  le  prindpe  du  moyen  4ge  que  1'  Etat  est  proprifi- 
taire  du  temtoire,  en  avait  abusivement  dSduit  I'idfie  de  la  souverainel^  illimilee  de 
I'EiAt.  On  reconnalt  cependant  jireeque  jiariout  &  I'P.tat  la  faculty  d'expuiser  les 
^trangera  par  simple  mesure  administrative  et  aans  que  lee  peraonnes  atteintee  par 
cette  mesure  puiseent  recourir  aus  tribunaux.  . 

Art.  384.  Lorsqu'un  ^uvemement  interdit  aans  motif  I'entn^e  du  temtoire  ik  an 
Stranger  dflment  legitirafi,  ou  I'expulae  sans  cause  et  avec  dea  formes  blessantes, 
I'Etat  dont  cet  Stranger  eat  citiiyen  a  le  droit  de  rtelamer  contre  cette  violation  <lu 
droit  international,  et  de  demander  au  beaoin  aatiafaction, 

'.   L'£tat  {>eut  aiisai  6tre  atteint  dana  la  personne  dea  resBortiasante  q 


de  prot^r.  L'cxpulwion  arbieraire  peut  amener  des  reprSaentationa  diploiiiatiques; 
la  partie  i€a6e  a.  toujours  le  droit  de  demander  aide  et  protection  i,  eon  conaul  ou  de 
provoqner  1' intervention  de  i'envoyfi  de  aon  pays. 

In  the  recent  Ben  Tillet  affair  between  England  and  Belgium,  the 
arbitrator,  M.  Arthur  Desjardins,  of  France,  in  hia  sentence  examined 
thoroughly  the  reasons  for  the  expulsion  of  Tillet  (aa  we  shall  do  here- 
after in  this  case),  and  also  as  to  the  treatment  accorded  him  in  con- 
nection therewith,  and  maintained  the  rigbt.of  Belgium  to  expel  under 
the  circumstances,  and,  as  well,  justified  me  "manner  in  which  Tillet  was 
treated  by  Belgium.  (Journal  du  Droit  International  Priv^,  Vol.  26 
(ISStt)   p.  203.) 

Half  says  (International  Law,  p.  2^): 


Says  Professor  von  Bar(Journ.  Droit  Intern.  Priv€,Vol.  XIII,  p.  6); 

La  conscience  juridique  univeraelle  proteste  centre  I'usage  arbitraire  du  droit 
d'espu^ioD.    *  , 

11  nouB  paralt  que  I'Etat  qui  ouvre  lib^ralement  aux  ^trangera  I'accea  de  son  tem- 
toire nedoit  paa  pouvoir  leur  retirerfl  son  gr^  le  droit  de  s^jour.  (1)  En  ce  sens 
Heftter,  Voelke!Techt,aec.S2:  "Aucun  Etat  ne  peut  ^carter  de  son  aol  les  reaaortissanta 
d'un  autre  £tat,  dont  la  nationality  eat  dOment  conatat^,  ni  lea  espulser  aprea  leur 
avoir  hit  accueil,  aana  avoir  pour  le  faire  de  bonnea  raiaona,  qu'il  est  tenu  de  commu- 
niquer  au  gouvemeinent  dont  ila  reinvent."    ■•    •    * 

Dans  toiia  les  cas  il  eat  d'une  necessity  indiapenaable  d'apporter  aux  meaurea  de 
rigneurs  qui  peuvent  6tre  prises  contre  lee  strangers  nn  double  temperament.  L'un 
estde  pure  forme:  L'Etat  qui  recourt  il'expulaiondoit  invoquer  dee  motifs  denature 
i  la  justiBer.  L'autre  touche  au  fond:  L'expulaiondoit  gtreconformeaux  tmditiona 
et  anx  princii>e8  du  droit  des  gena.    *    *    * 

L'ne  peine  inaigniflante  pronon<;L'e  contre  I'fitranger  i  raiaon  d'une  injure,  d'une 
contravention  de  police,  ne  aufflrait  paa  ik  justifier une  mesure d'exclusUm.    PourQue 
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rinfractioD  qu'il  a  conunbe  puiase  entratner  son  expulsion,  il  faut  qu'elle  soit  telle 
que,  tlana  rbypothfse  oil  elle  aurait  it6  conBOmm^  Bur  le  territoire,  elle  edt  expoe^ 
le  couiiahle  H  une  perte  asaez  longue  de  sa  liberty,  et  ik  la  privation  au  moins  tempo- 
raire  ae  certains  droita.    •    •    • 

Encore  faudnutril,  de  tout*  ia^on,  pour  que  ce  faitpuiase  donner  lien  a  nne  expul- 
sion, qu'il  EOit  prouv^,  ou  tout  au  moins  rendu  vraisemblable  au  plus  haut  df^irg, 
qu'il  conlient  lea  ^l^menls  d'une  violation  grave  et  r^lte  de  la  loi,  ou  bien  d'une  ten- 
tative pour  la  coouDettre,  ou  encore  d'un  acte  coudamnable,  appliqu6  i  aa  pr<^pa- 

Bluntechli  pose  en  principe,  dansaon  £384,  que  t'expulsionarbitrureetnon-motiviV 
d'un  Stranger  pent  6tre  le  point  de  depart  de  r^lamations  diptomatiques  de  U  part 
de  I'Ktatdont  i!  e^t  le  national.  Ce  point  est  au-deaaue  de  loute  controveree.  "  *  • 
AVoolsey  says  {International  Law,  sec.  63,  p.  85): 

S.  No  atate  in  pea^.'e  can  exclude  the  properly  documented  Bubjecte  of  another 
friendly  stale,  or  send  tJiem  away  after  they  have  been  once  admitted,  without  defi- 
nite reasona,  which  must  be  submitted  to  the  foreign  government  concerned. 

In  the  opinion  of  the  umpire  it  may  be  fairly  deduced  from  the 
foregoing  tnat — 

1.  A  atatfi  possesses  the  general  right  of  expulsion;  but 

2.  Kxpulsion  should  only  be  resorted  to  in  extreme  instances  and 
must  be  accomplished  in  the  manner  least  injurious  to  the  person 
affected. 

Must  explanation  of  reasons  and  justification  of  conduct  be  made  to 
an  arbitral  tribunal'when  the  occa-sion  arises  ?  The  question  is  answered 
in  Moore's  Digest. 

Oraziode  Attellis,  a  naturalized  American  citizen,  entered  Mexico 
in  1833,  and  on  June  24,  1835,  the  President  issued  an  order  for  his 
expulsion  on  the  ground  that  he  had — 

occupied  himself  a$!:)un  (he  had  been  expelled  l>efore  becoming  an  American  cidzeii) 
in  the  publication  oF  a  periodical  in  which  some  prodnctions  appear  which  tend  to 
ridicule  the  nation  and  to  plunge  it  into  anarchy. 

What  the  praductions  were  and  what  was  their  offensive  feature  was 
not  disclosed.  The  claimant  was  so  expelled  under  circumstances  of 
especial  hardship.  The  American  Commissioners  contended  that  the 
expulsion  was  causeless,  inspired  by  enmity,  in  violation  of  rights 
secured  to  inhabitants  of  the  lUpublic  by  the  constitution  and  contrary 
to  treaty  relations. 

The  umpire  {p.  3334J  gave  judgment  in  favor  of  the  claimant. 

In  the  case  of  Zerman  v.  Mexico,  before  the  American  and  Mexican 
Commission  of  1868,  Sir  Edward  Thornton  (p.  3348)  said: 

The  umpire  is  of  opinion  that,  strictly  speaking,  the  PreMdent  of  the  Republic  of 
Mexico  hiid  the  right  to  expel  a  foreigner  from  its  territory  who  might  i)e  <'onnil- 
ered  dangerous,  and  that  dnrin;;  war  or  disturbances  it  may  Ix-  nceeasary  (o  t'xcrciw 
this  right  even  npon  bare  suspicion;  but  in  the  prit*nt  instance  there  was  no  war, 
ami  reasons  of  salety  conld  not  be  put  forward  as  a  ground  for  the  expulsion  of  the 
claimant  without  charges  preferreil  against  him  or  trial;  but  if  the  Mexican  liovern- 
ment  had  grounds  for  such  expulaion  it  was  at  leant  under  thr  Migatiim  of  ■>rvWi'.> 
charges  before  this  Commission.  Its  mere  assertion,  however,  or  that  of  the  Vniti<l 
States  consul,  in  a  dispatch  to  his  Goveniment,  that  the  claimant  was  employiil  by 
the  imperialift  authorities,  does  not  appear  to  the  umpire  to  («  aufficlent  proof  that 
he  was  so  employed  or  sufficient  ground  for  hia  expulsion. 

The  umpire  awarded  the  claimant  #1,000. 

It  appcar.s,  therefore,  that  the  Commission  may  inquire  into  the 
reasons  and  circumstances  of  the  expulsion. 

Let  us  apply  the  principles  above  laid  down  t4>  the  case  befoi^  us. 

Boffolo  was  expelled,  as  the  claimant  (rdvcrnment  contends  (and 
nothing  else  is  before  the  Commission),  because  he  published  a  i^ortain 
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article  supposed  to  reflect  upon  the  local  judiciary  and  referring  in 
some  purely  incidental  nay  to  the  President,  and,  as  stated,  recom- 
mendeu  a  socialistic  paper.  It  is  not  the  province  of  the  umpire  to  pass 
upon  Boffolo's  taste  or  justice  in  so  doing.  He  is,  however,  obliged 
to  examine  somewhat,  first,  as  to  whether  in  so  doing  he  offended  the 
laws  of  Venezuela,  and  second,  whether  under  the  laws  the  expulsion 
WHS  permissible. 

Sometime  previous  to  the  expulsion,  and  on  the  31st  day  of  Octo- 
Iter,  1899,  the  present  President  assuified  the  executive  power,  issuing 
the  following  proclamation: 

Coneiderando:  Que  per  virtud  de  loe  scontecimieatos  que  hsn  det«nDinad»  el 
triimfo  de  Is  Revoluci6Q  Liberal  B«etauradora.,  la  aituacidn  poUtica  que  ha  Burgido  tD 
)a  Repiibtica  ea  extraordinaria  y  de  un  car^eter  provisional; 

QuemientraHBellegaii  la  reconfititucidn  normal  del  pais  es  indispensable  eeUblecer 
nn  r^j^imen  que,  auaque  tranaitorin,  aae^re  y  proteja  los  dererhos  y  intereees  pnli- 
ticoa  y  sociales  de  la  ciudadanfa,  Decreto: 

Aimcuu)  1°.  Se  declaran  vigentea  en  todo  el  temtorio  de  la  RepUblica  tuiloH 
derechoe,  garantfae,  y  prerrogativos  que  la  Constituciun  Nacional  de  1893  recondce  y 
otorga  li  los  ventzolanos. 

Abt.  2°.  Se  declaran  igualmente  en  vigeneia  i  las  dem^  dieposiciones  de  la  expre- 
sada  ConHtitud6n  en  cuanto  ne  se  o|)ongan  li  loa  Anee  de  la  Iievoliici6n  Liberal  Res- 
tauradora  y  sean  compatibles  con  la  naturaleza  del  Uobierno  que  de  ella  ha  Burgiilii. 

Aht.  3°.  RegiriSn  en  Iob  EsUuIob  de  la  Uni6n  y  en  el  Distrito  Federal  todos  km 
eddigoa  y  deni&s  leyes  nacionales  de  cardcter  general  6  especial,  y  todas  las  leyea 
orginicaa  que  ven(an  obeervindoee  en  Iob  diveTsoe  y  diatintoB  ramos  y  eeferas  de  la 
ad  mi  niBtraci6n  pd  bl  i  ca. 

Abt.  4°.  Loe  Preeidentes  Proviaionalee  de  loe  Estadoe  y  tudos  las  denius  autoridadee 
de  la  Republics  cumplirdn  v  hanln  cumplir  eate  Decretoen  la  parte  que  lee  coocierna 
y  en  el  railio  de  sue  alribiicWnes. 

Art.  5°.  El  Mioistro  de  EelacioneM  Interiorea  "pieda  encargado  de  la  ejecuci6n  del 
preeento  decreto. 

Let  UH  see,  now,  what  were  the  rights,  guarantees,  and  prerogatives 
recognized  and  guaranteed  by  the  constitution  of  1893. 

TiTUl^  IV. — Derechni  df  loe  Yiiyznlanoi. 

Art.  14.  La  Maciun  garantiza  it  los  venezolanos  la  efectividad  de  los  eiguientea 
derechoe: 

5*.  Lalibertad  peraonal,  y  por  eltft: 
•    •    •    4'.  Todos  con  el  deret'hoc 

6°.  La  libre  eipresidn  del  pensamiento  d    _  . 

loe  caeoadecalamnfa^i  injuria,  <]ueilan  al  agraviadoex|>editaa8uaai.-ciones  paradedu- 
cirlas  ante  los  tribunales  <te  juHticia  competentes,  coiifonne  li  las  leyes  ('oinunes;  pero 
el  inrulpado  no  podrd  aer  detenido  (i  preao,  en  ningiin  paao,  sino  despu^  de  dictaila 
por  el  Tribunal  compelente  la  aentencia  ejei.'Utorida  que  lo  rondciie. 

7°.  1a  libertail  de  trariHitar  fill  oasaporte  en  tiemito  de  paz,  uiudar  de  doniicilio, 
obeervaudo  para  ello  las  torraalidaaes  legaiea,  y  ausenlarae  de  la  Repiiblica,  y  volver 
»  ella  llevando  y  trayendo  bus  bienea. 

14°.  Las^fundad  nidividuflt,  y  por  ella:     •     •    • 

•  •  *  4°.  Ni  ser  praeo  6  arrestado  sin  que  preceda  informaciiin  sumaria  de  baber 
(■ometido  delito  que  merezca  jiena  corporal,  y  orden  eacrita  del  tuncionarlo  que  decrela 
U  prieion,  con  expreaion  del  niotivo  que  la  cause,  i\  menos  que  sea  cojidu  infraganti; 
no  pudiendo  fueradeeatet^aaoordenarse  la  prisi6n  sino  por  autoridatl  judicial,  ni  lo« 
Htreatofl  por  la  policfa  pasar  de  tree  dfas,  despu^s  de  loa  cualea  el  arreatado  debe  aer 
puesto  en  libertod  6  entregailo  al  juez  couipetente.    *    •    • 

•  •  •  10°.  Ni  ser  privado  de  au  llbertad,  por  (■ausas  poltticas,  win  previa  infor- 
ntaci^n  Bumaria,  delacual  reaulte  com{)rometido  en  pertiirbacionea  del  orden  piiblico 
y  Birviendo  de  obstjculo  I'l  su  restaltlecimiento. 

Furthermore  the  constitution  provided  (Art.  1,3): 

Loe  extrangeros  gozan  de  toilos  I<ih  derecbos  civilea  de  que  gozan  loe  nacionales. 


n,g,t,7rJM,COOglC 


704  ITALIAN- VENEZUELAN   COlUnSSION. 

In  addition  to  the  extracts  above  given,  the  excellent  and  eolight' 
ened  constitution  of  IS'.IS  provided: 


irpaddn  de 
ainuucionee. 

One  13  pleased  to  note  from  the  foregoing  that  even  in  time  of  storm 
and  stress  Venezuela  recognized  that  tnoise  subject  to  her  jurit«diction 
were  entitled  to  enjoy  freedom,  of  speech  and  of  the  press  (subject 
only  to  trial  for  abuse  thereof  before  competent  tribunals,  pursuant 
to  the  common  laws,  with  personal  freedom  until  after  the  sentence), 
freedom  of  transit  and  change  of  domicile,  freedom  from  arrest  (unless 
pursuant  to  written  warrant,  save  when  taken  in  llugranti,  and  except 
in  such  case  not  to  be  imprisoned  unless  by  judicial  authority),  not 
to  be  deprived  of  liberty  for  political  reasons,  save  for  disturbing 
act-i,  etc. 

A»  appears  from  a  citation  already  made,  the  powers  of  the  officers 
of  (Jovernment  were  not  autocratic,  but  Venezuela  was  a  country  of 
laws,  governed  even  in  April,  1900,  by  officials  of  limited  powers;  for 
if  their  powers  were  not  imiited  the  personal  guarantees  of  the  consti- 
tution would  have  been  inefficacious — an  impossible  conclusion,  aa  tber 
were  expressly  recognized  by  the  proclamation  of  General  Castro. 

Let  us  therefore  see  what  law  governed  the  matter  of  expulsion,  for 
if  none  existed  the  power  to  expel  was  wanting.  Another  conclusion 
would  make  Venezuela's  Government  despotic — not  republican  or 
democratic. 

The  only  provisions  of  law  covering  the  right  of  expulsion  either  of 
natives  or  of  foreigners  were  in  articles  77  and  78  of  the  constitution 
of  1893,  and  read  as  follows: 

Akt.  77.  Adeni^  de  las  atribucionea  anterioree,  que  son  privativas  del  Preeidentp 
de  loB  EetAdoe  Unidus  de  Venezuela,  6ete,  con  el  voU>  coneultivo  del  Consejo  d<-l 
(.iobierno,  ejeri'eri  tanibidn  Ue  Biguientes: 


4a.  Prohibir  la  entrada  en 
que  no  tengan  eu  domicilio  m 
publico. 

According,  therefore,  to  the  constitution  of  Venezuela,  only  as  the 
nondomiciled  foreigner  might  be  shown  to  be  prejudicial  to  public 
order  would  he  be  expelled.  Let  us  pass  over  the  fact  that  the  Boffolo 
decree  of  expulsion  declared  tliat  his  presence  was  prejudicial  to 
"national  interests"  and  not  to  the  "public  order,"  as  limited  by  the 
constitution,  and  see  if  such  cause  has  been  presented  to  this  Commir'- 
sion  as  would  justify  the  expulsion. 

It  is  suggested  that  the  expulsion  may  have  taken  place  because  of 
any  one  of  three  reasons: 

1.  That  he  spoke  disrt^spectfully  of  the  President. 

■2.  That  he  criticized  a  subordinate  member  of  the  judiciary. 

3.  That  he  i-ecommended  the  reading  of  "  EI  Obrero,"  a  socialistic 
paper. 

The  effective  answer  to  all  of  these  propositions  is  that  freedom  of 
speech  and  of  the  press  are  guamnteed  by  the  constitution  of  Vene- 
zuela, and  an  expulsion  for  either  one  would  have  been  an  infringe-  . 
"lent  of  the  constitution  of  Venezuela,  and  this  is  not  to  be  presumed 
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the  President  would  have  done.  The  umpire  is  more  disposed  to 
believe  that  for  public  reasons  satisfactory  to  itself  the  Governiaent 
has  chosen  not  to  offer  the  basis  of  its  action,  rather  preferring  to  sub- 
mit to  such  judgment  as  to  this  Commission  might  seem  meet  in 
the  case. 

The  further  su^^tion  is  made  that  Boffolo,  being  a  foreigner,  did 
not  possess  the  right  to  criticize  the  Government  to  the  same  extent 
as  Venezuelans,  while  the  Government  possessed  a  larger  power  over 
him.  To  this  may  be  replied  that  the  constitution  of  Venezuela  con- 
ferred upon  foreigners  the  same  rights  as  were  assured  to  natives,  and 
for  the  supposed  offenses  not  the  slightest  punishment  could  have  been 
inflicted  upon  Venezuelans. 

Summing  up  the  foregoing,  we  may  (in  part  repeating)  say: 

1.  A  State  possesses  the  general  right  of  expulsion;  but, 

2.  Expulsion  should  only  be  resorted  to  in  extreme  instances,  and 
must  be  accomplished  in  the  manner  least  injurious  to  the  person 
affected. 

3.  The  country  exercising  the  power  must,  when  occasion  demands, 
state  the  reason  of  such  expulsion  before  an  international  tribunal, 
and  an  inefficient  reason  or  none  being  advanced,  accepts  the  conse- 
quences. 

4.  In  the  present  case  the  only  reasons  suggested  to  the  Commission 
would  be  contrary  to  the  Venezuelan  constitution,  and  as  this  is  a 
country  not  of  despotic  power,  but  of  fixed  laws,  restraining,  among 
other  things,  the  act^  of  its  officials,  these  reasons  (whatever  good  ones 
may  in  point  of  fact  have  existed)  can  not  be  accepted  by  the  umpire 
as  sufficient. 

In  view  of  the  foregoingit  only  remains  to  consider  the  amount  of 
damages  to  be  awarded.  The  honorable  representative  of  Italy  has 
indicated  that  he  would  be  content  to  accept  5,000  bolivars,  and  con- 
sidering the  harshness  of  expulsion  as  a  remedy,  the  fact  that  only 
great  provocation  will,  in  the  eyes  of  international  law,  justify  its 
exercise,  and  the  further  fact  that  expulsion  of  foreigners  so  readily 
leads  the  way  to  the  gravest  international  difficulties,  as  it  may  tie 
regarded  as  a  national  affront,  the  amount  asked  seems  not  intrinsic- 
ally unreasonable.  But  bearing  in  mind  the  low  character  of  the  man 
in  question  (as  developed  before  the  Commission),  and  that  his  speedy 
return  was  permitted,  the  umpire  believes  his  full  duty  will  be  dis- 
charged in  allowing  him  3,000  bolivars,  and  an  award  of  this  amount 
will  be  entered. 

For  convenience  the  umpire  subjoins  a  careful  translation  of  the 
articles  in  II  Commercio  herein  referred  to. 


[TramUt Ion— Article  token  from  11  Commercio  of  April  1, 1909.] 

To  His  Excellency  the  Italfan  Minister. 

YouH  ExcEiiHNcr:  I  do  not  underetand  the  Venezuelan  code  of  procedure,  much 
less  its  application;  but  the  tact  to  which  this  article  relates  ia  bo  aonormal,  so  out- 
aide  tbe  severest  penal  code,  that  as  a  journalist  speaking  for  the  bullc  of  his  readers, 
1  am  driven  to  the  onerous  necessity  of  praying  your  excellency  to  int«rpoBe  your 
authority  to  the  end  that  what  is  now  obscure  ma^  be  made  plain. 

I  refer,  ^our  excellency,  to  the  prolonged  imprisonment  oi  my  countryman,  Mr. 
Malenchini. 

It  is  now  nearly  three  months  that  the  above-named  has  been  immnred  in  a  foul 

prison  for  having  struck  Mr.  Pecchio  with  a  walking  stick.    Mr.  Feccbio  was  not  in 

8.  Doc.  316,  58-2 15 
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the  least  injiired  by  the  blow,  no  physician  wae  called  to  his  aid,  and  he  suffered  no 
interruption  whatever  in  the  transactioo  of  his  business. 

It  is  said  there  was  a  quarrel  between  the  two  men  on  account  ot  an  alleged 
attemptat  homicide,  Malenchini  having  been  armed  with  a  revolver.  According  to  the 
logicof  the  accusation,  whoever  carries  a  revolver  for  self-defense  is  held  to  begniltr 
of  attempted  homicide.  If  such  were  to  be  the  rule,  not  a  few,  commencing  with 
the  President  himself,  would  be  in  quod. 

It  may  be  said  that  Malenchini  was  ready  to  use  the  weapon  and  would  have  done 
BO  had  he  not  been  arrested.  Such  is  not  the  case.  He  carried  it  solely  as  a  mean? 
of  defense  and  had  he  intended  using  it  he  would  not  have  availed  himself  of  hi? 
cane,  least  of  all  in  a  place  so  crowded  as  the  Plaza  Bolivar,  where  the  slightest  dis- 
turbance would  surely  be  followed  by  an  arrest. 

That  an  assault  with  a  cane  deserves  punishment  is  conceded  without  question, 
but  it  should  be  of  a  proper  kind,  and  notthatimposedby  thehumorofanoverxealoos 
advocate  who  bad  exa^erated  the  facts  in  the  case. 

Malenchini  was  interrogated  by  the  judge,  and  three  weeks  ago  he  was  tried,  and 
a  sentence  should  have  been  given  in  three  days.  A  sentence  was  finally  pronounced, 
but  what  a  sentencel  Based  on  a  nullity!  Malenchini  was  condemned  for  injury 
to  the  person,  but  that  there  really  was  such  the  sentence  alone  declares,  for  there  is 
not  the  vestJse  of  proof.  And  as  if  this  were  not  sufficient,  the  ten  days  of  his  sen- 
tence expired  on  Saturday,  the  24th,  but  he  still  lingers  in  jail. 

As  your  excellency  may  see.  thereis  something  strange  and  mysterious  in  the  case 
of  Malenchini.  Your  excellency  alone  has  the  power  and  authority  to  have  this 
mystery  unveiled.  Yon  alone  can  see  to  it  thatjustlcebenot  a  vain  word  for  Malen- 
chini, who  is  lying  in  adungeon  because  he  is  powerless  and  without  defense. 

I  and  my  countrymen  trust  that  this  unfortunate  incident,  as  truly  dangerous  to 
our  nationality  as  to  humanity,  will  soon  be  cleared  up. 

Believe  me,  sir,  with  profound  respect,  your  most  devoted, 

6.  BOFFOLO. 

P.  S. — On  the  afternoon  of  Thursday,  after  the  above  was  already  in  tvpe,  Mr. 
Malenchini  was  provisionally  released  on  the  paymentof  a  certain  sum  by  his  fether, 
who  had  arrived  in  aid  ot  his  son.    But  why  provisionally?    Another  mystery. 


We  have  before  ue  the  first  number  ot  the  periodical  El  Obrero.  The  title 
clearly  indicates  the  purpose  for  which  our  new  confr&re  has  entered  the  lists.  Every 
workman  should  read  it,  and  support  its  publication,  as  it  is  the  Arst  sheet  devoted 
to  the  workingman's  cause.  II  Uommercio  wishes  a  long  and  prosperous  life  to 
the  new  venture. 


Case  of  Massardo,  Carbone  &  Co. 

(By  the  Umpire:) 

The  Italian  protocol  providing  only  for  payment  ot  a  definite  sum  for  "claims  of  the 
first  rank  derived  from  the  revolutions  18D8-1900,"  and  the  suras  so  paid  tx-iniEfor 
certain  named  claims,  jurisdiction  will  be  taken  over  others  of  the  same  (H'riod. 

Cai^  retained  for  proof  ot  Italian  citizenship  of  those  claiming  interest  in  a  successioD. 

Agnoli,  Commissioner  (claim  referred  to  umpire): 

The  Commissioner  for  Venezuela  contends  that  the  abovo-mentiontnl 
claim  should  be  denied,  he  interpretinff  Article  III  of  the  Washington 
protocol  of  February  13,  li)0;},  in  the  sense  that  the  ItAlian  Govern- 
ment accepted  the  sum  of  2,810,255  bolivars  in  complete  satisfaction  of 
all  indemnities  due  for  acts  of  the  revolution  and  all  other  act--«  from 
1898  to  1900,  and  in  support  of  his  opinion  invokes,  bci^ides  the  provi- 
sion.'! of  the  article  above  mentioned,  the  contents  of  a  note  direoted  by 
the  Royal  Italian  legation  at  Caracas  to  the  Venezuelan  minister  of 
foreign  affairs  of  December  11,  1902,  No.  532. 

As  regards  the  protocol,  it  is  to  be  observed  that  various  arguments 
may  be  drawn  therefrom  to  refute  the  interpretation  of  the  VeQeKue- 
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Ian  Commissioner.  As  a  matter  of  fact.  Article  III  speaks  of  claims  of 
the  first  rank,  arising  from  the  revolution  1898-1900,  Now,  one  rank 
of  claims  can  not  logically  be  oualified  as  of  the  first  rank  if  it  is  not 
in  correlation  with  another  rank  or  with  other  ranks  of  claims.  If  it 
had  not  been  intended  to  implicitly  recognize  the  existence  of  other 
demands  for  indemnity  relative  to  the  period  1898-1900,  as  coming 
under  the  Mixed  Commission,  it  would  not  be  possible  to  read  in 
Article  III  the  words  "of  the  first  rank,"  which  establish  a  clear  dis- 
tinction between  claims  already  examined  and  settled  in  the  Royal 
Italian  legation  in  the  sum  of  2,810,255  bolivars,  and  another  class  of 
claims  not  submitted,  not  ajudicated,  and  not  presented  to  the  Vene- 
zuelan Government  by  the  legation  itself.  If  the  interpretation  of 
Doctor  Zuloaga  were  correct,  the  article  in  question  would  speak  in 
general  terms  of  Italian  claims  arising  from  the  revolutions  of  1898- 
1900,  and  would  not  make  any  discrimination  whatever. 

The  same  distinction  appears  in  Article  III  in  the  establishment  of 
the  principle  that  the  claims  already  adjudicated  by  the  legation  shall 
not  be  reviewed  by  the  Mixed  Commission.  This  exception  is,  in  fact, 
not  formulated  for  all  the  claims  of  the  period  1898-1900,  but  only  for 
those  of  the  first  i-ank. 

Article  IV,  in  clear  and  explicit  langu^e,  offers  another  argument 
in  support  of  this  said  claimant.  It  states  that  "all  other  Italian 
claims  without  exception.''''  outride  of  those  considered  by  Article  VIII 
of  the  protocol  "shall  be  decided  by  the  Commission. " 

Why,  on  the  occasion  in  which  the  plenipotentiaries  made  an  excep- 
tion relative  to  the  bearers  of  titles  of  the  foreign  debt  of  Venezuela, 
did  they  not  also  make  an  exception  relative  to  the  claims  of  the  period 
of  1898-1900  not  comprised  in  the  sum  of  2,810,255  bolivars,  but  stated 
instead  that  all  the  others  outside  of  those  already  settled  would  be 
examined  and  settled?  The  reason  is  clear.  It  is  because  it  was  never 
thought  to  make  the  exception  now  presented  by  the  Venezuelan 
Commissioner. 

But  is  it  admissible  that  the  Italian  Government  should  have  wished 
to  bar  the  way  in  support  of  a  claim  as  just  as  the  one  in  question 
against  which,  neither  in  equity  nor  from  any  technical  point  of  view 
whatsoever,  is  it  possible  to  raise  an  objection? 

Besides,  the  Venezuelan  Government  has  never  yet  pretended  that 
there  shall  not  be  settled  other  claims  of  the  period  of  1898-1900  than 
those  of  the  Srst  rank. 

In  support  of  this  ray  assertion  I  cite  the  case  of  Oliva  Bisagno.  to 
whom  the  Government  itself  has  but  lately  offered  the  sum  of  250,000 
bolivars  as  an  indemnity  for  damages  suffered  by  her  i?i  tlie  pej'iod 
1898-1900. 

It  would  seem  to  me  that  the  Venezuelan  Commissioner  should 
insist  on  placing  a  more  restrictive  construction  on  the  protocol  than 
has  been  given  by  the  Venezuelan  Government. 

But  let  us  come  to  note  532  of  the  legation,  the  scope  of  which  was 
a  peremptory  demand  for  the  payment  of  2,810,255  bolivars,  amount 
of  Italian  claims  of  the  period  1898-1900,  examined  and  found  valid 
by  the  legation.  Nothing  whatever  is  said  of  the  claims  of  that  period 
not  yet  examined  by  the  legation  and  judged  valid,  for  which  diplo- 
matic action  remained  open  and  undecided. 

Further,  the  Italian  minister  says  in  said  note  that  the  Italian  Gov- 
ernment makes  an  express  reservation  of  all  claims  which,  were  ,or 
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might  be  presented  by  Italiaa  subjects  subsequently  to  the  period 
mentioned,  as  well  for  damages  arising  from  the  civil  war  commeoced 
in  1901  as  for  any  others  against  the  Venezuelan  Government,  and 
requests  that  the  Government  of  Venezuela  be  pleased  to  declare  itself 
disposed  to  apply  to  the  settlement  of  such  claims  such  provisions  as 
shall  eliminate  ulterior  discussions,  accepting  the  decisions  of  a  mixed 
commission. 

Aside  from  the  fact  that  every  exception  contained  in  said  note 
should  be  held  as  having  been  incidental  and  not  direct,  and  that  the 
protocol  of  February  13,  1903,  has  established  principles  which,  even 
if  they  were  (as  they  are  twI)  contrary  to  those  enunciated  in  the  note 
mentioned,  should  serve  as  the  only  and  absolute  rule  of  the  Mixed 
Commission,  it  is  well  to  observe  that  the  Italian  minister  declared  in 
the  above-mentioned  document  that  the  Italian  Government  made 
express  exception  not  alone  of  the  claims  arising  from  acts  posterior 
to  the  period  of  1898-1900,  but  of  all  claims  presented  subsequent  to 
said  period,  making  special  mention  of  those  occasioned  by  the  war 
initiated  in  1901,  and  of  those  based  on  whatsoever  other  title  of  credit 
or  action  against  the  Government  of  the  fiepublic. 

There  is  no  indication  of  a  restriction  as  to  time  relative  to  this 
second  rank  of  claims,  which  includes  all  those  not  already  settled,  and 
this  is  the  reason  wh}'  the  Italian  minister  did  not  deem  it  necessary 
to  make  a  specific  exception  for  the  claims  of  1898-1900  not  already 
liquidated  by  the  legation,  and  not  therefore  comprised  in  those  of  the 
first  rank.  Let  it  be  thoroughly  understood  that  between  want  of  an 
express  exception  of  any  given  category  of  claims  and  the  abandon- 
ment of  the  right  to  support  them  there  is  an  absolute  and  fundamental 
difference.  A  relinquisnment  can  never  be  presumed,  but  must  be 
tacitly  enunciated. 

Taking  these  principles  in  concordance  with  the  clauses  of  the  pro- 
tocol, the  Commissioner  for  Italy  isof  opinion  that  the  claim  presented  by 
Mrs.  Ernesta  Raffo,  widow  Massardo,  through  the  receiver  of  the  firm 
of  Massardo,  Carbone  &  Co.,  should  he  accepted,  and  an  award  made 
to  the  claimants  of  the  full  sum  of  18,212  bolivars,  plus  the  interest. 

ZuLOAGA,  Commmioner: 

This  claim  is  of  March,  1898,  and,  by  virtue  of  article  III  of  the  Wash- 
ington protocol,  claims  arising  during  the  period  from  1898  to  1!>00 
from  acts  of  the  revolution  of  said  period  were  paid  the  Italian  Gov- 
ernment out  of  the  sum  of  2,810,255  bolivai-s.  No  claims  for  damage^ 
within  said  period  can  therefore,  in  my  opinion,  be  presented.  The 
Italian  Government  decided  for  itself  as  to  the  class  of  claims  romine 
within  this  period  and  paid  those  accepted  by  it  in  the  manner  stated. 

This  interpretation  of  the  protocol  seems  to  bo  amply  conlirme<l  \i\ 
the  note  of  tne  Italian  minister  of  October  11,  1902,  published  in  thV 
volume  of  Asuntos  Internacionales,  page  102,"  in  which  it  is  stated 
that  the 

Royal  Government  has  expreMly  eicepteii  the  claims  which  were  or  miRht  In-  puli- 
mitted  by  Italian  miUjocIseubeequent  to  said  period,  ns  well  for  damattea  ari»iiiiK  from 
the  civil  war  of  1901  as  for  whatever  other  Hlle  o(  credit  or  actioo  sftainet  the  (Gov- 
ernment ol  the  Kepublie. 

This  latter  clas-s  doubtless  has  no  reference  to  damages. 
"Appendix,  p.  996. 
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Articles  II  and  III  of  the  German  protocol  likewise  exclude  claims 
for  this  period.     Resting  on  the  above  reasons,  1  reject  the  claim  of 
Massardo,  Carbone  &  Co. 
RALaxoN,  Umpire: 

The  foregoing  case  has  been  presented  to  the  umpire,  the  honorable 
Commissioner  for  Italy  in  his  opinion  favoring  an  award  for  the  full 
amount,  and  the  honorable  Commissioner  for  Venezuela  opposing  or 
the  ground  that  the  claim  originated  in  the  month  of  March,  1898,  and 
grew  out  of  the  revolution  commencing  in  that  year,  while  all  claims 
for  the  wars  of  1898-1900  were  settled  by  the  acceptance,  by  Italy, 
of  the  sum  of  2,810,255  bolivars.  He  further  insists  that  the  note  of 
the  minister  for  Italy  of  December  11,  1902  {Asuntos  Internacionales, 
p.  102"),  made  no  express  reserve  covering  a  case  for  damages  occur- 
ring during  the  period  mentioned. 

Returning  to  the  protocol,  we  find  that  the  amount  above  named  was 
given  for  "Italian  claims  of  the  fii-st  rank  derived  from  the  revolu- 
tions 1898-1900."  By  reference  to  the  above-mentioned  book,  page 
96,  it  will  be  found  that  this  sum  was  allowed  for  133  individual 
claims  which  had  been  appraised  by  the  Italian  legation. 

The  question  presentea,  therefore,  is  whether,  assuming  that  no 
express  reserve  of  other  claims  arising  out  of  the  wars  of  1898-1900 
was  made  by  the  Italian  legation,  such  claims  should  now  be  recognized. 

The  protocol  does  not  in  terms  exclude  any  class  of  Italian  claims 
from  consideration.  The  amount  paid  by  Venezuela  to  Italy  for 
claims  was  not  to  extinguish,  generally,  claims  arising  from  the  wars 
in  question,  but  only  to  settle  certain  claims  which  had  neen  previously 
enumerated. 

The  umpire  can  not  imagine  that  when  the  protocol  was  signed  there 
was  any  intention  on  the  part  of  Italy  to  abandon  without  consider- 
ation and  without  apparent  reason  otoer  claims  of  equal  equity  not 
theretofore  presentea.  Had  the  sum  paid  been  designed  to  extinguish 
all  claims,  the  situation  would  have  been  different. 

It  is  true  that  the  reserves  made  by  the  Italian  minister  may  have 
been  vague;  but  the  protocol  subsequently  passing  on  the  whole  mat- 
ter, and  no  claims  except  those  of  the  first  rai^  being  reserved  from  the 
consideration  of  this  Commission,  the  umpire  believes  it  to  be  the  duty 
of  the  Commission  to  take  jurisdiction  over  and  grant  judgment  in  ali 
other  cases  originating  at  least  before  the  date  or  the  protocol  where 
the  evidence  and  the  rules  of  international  law  justify  such  action. 
The  umpire  reserves  consideration  of  the  possible  eifect  upon  claims 
of  an  earlier  date  of  any  prior  settlements  and  treaties  not  brought  to 
his  notice  and  therefore  not  now  discussed. 

The  foregoing,  however,  does  not  completely  dispose  of  the  case. 
The  claim  is  made  in  the  name  of  Ernesta  Raffo,  widow  of  Massardo. 
The  property  taken  appears  to  have  belonged  to  the  firm  of  Mas- 
sardo, Carbone  &  Co.,  whose  liquidator  is  Luigi  Carbone,  a  member 
of  the  firm.  It  does  not  appear  now  many  membei-s  of  the  firm  there 
were,  or  what  were  the  interests  of  each.  Neither  does  it  appear  that 
the  widow  is  the  sole  heir  of  Massardo,  the  former  ajjparent  member 
of  the  firm.  If  it  is  designed  to  claim  the  interest  of  the  widow  alone, 
her  inheritance  from  the  husband  should  appear  and  also  the  propor- 
tionate size  of  his  interest  in  the  firm.     If  it  is  designed  to  claim  for 
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the  entire  partnership,  the  names  of  all  should  be  riven,  toeether  with 
the  appropriate  proofs  of  citizenship,  for  only  Italian  subjects  may 
have  any  interest  in  any  claim  passed  on  by  this  Commission." 

The  umpire  will  not  now,  therefore,  finally  pass  upon  this  claim,  but 
will  retain  it  until  September  1, 1903,  that  the  lacking  elements  of  proof 
may  be  supplied  or  addition  of  parties  may  be  made. 

(The  lacking  proof  being  furnished,  award  for  claimants  was  subse- 
quently given.) 


Bbignonb  Case. 
(By  the  Umpire:) 
In  the  event  of  conflict  of  laws  creating  double  citizenship,  that  of  respondent  nation 

must  control. 
In  case  of  conflict  of  laws  as  to  distribution  of  estate,  the  lawofdomicileof  decedent, 
especially  because  of  certwn  laws  of  Venezuela,  must  control  the  more,  a&  other- 
wise laws  o(  Italy  would  be  given  extraterritorial  effect  * 

Agmoli,  Commissioner  (claim  inferred  to  umpire): 

In  the  case  of  claim  No.  60,  presented  in  the  name  of  the  estate  of 
Sehastiano  Brignone,  and  after  hearing  the  exceptions  in  the  case  taken 
by  his  honoraole  colleague  of  Venezuela,  the  Commissioner  for  Italy 
sustains  the  three  following  points: 

1.  Primarily,  that  the  claim  should  be  accepted  in  its  integrity,  with- 
out regard  to  the  nationality  of  the  heirs  of  the  deceased. 

2.  Secondarily,  that  the  widow  and  children  of  Brignone  being  Ital- 
ians, the  amount  of  the  claim  should  be  awarded  to  them. 

3.  By  a  parity  of  reasoning,  that  the  estate  should  certainly  be  liqui- 
dated according  to  the  law  oide  cujus,  and  that  therefore  there  should 
be  awarded  to  the  Italian  relatives  of  the  deceased  residing  in  the  King- 
dom and  claiming,  with  the  widow,  a  share  of  the  estate,  two-thirds  of 
the  sum  claimed,  in  conformity  with  the  provisions  of  the  Italian  civil 
code  in  such  case. 

With  regard  to  the  first  point,  the  claim  is  sustained  by  the  roval 
Italian  legation  in  its  entirety,  because  the  claim  under  consideration 
is  essentially  Italian. 

To  determine  the  nationality  of  a  claim  and  the  competency  of  the 
Commission  there  should  be  taken  into  account  only  the  nationality  of 
the  claimant  at  the  time  of  his  suffering  the  damages,  and  not  of  the 
nationality  of  the  persons  in  whose  favor  may  redound  the  sum  awarded. 

By  these  principles  were  guided: 

First,  The  French-American  Mixed  Commission  under  the  conven- 
tion of  1880.     (See  Moore,  Int  Arb.,  pp.  2398-2400.) 

Second,  The  court  of  arbitration  of  Geneva  in  the  case  of  the  Ala- 
S<imrt,and  the  Alabama  Claims  Commission, organized  under  theactof 
June  23, 187-1,  for  the  adjudication  of  the  Geneva  award.  (See  Moore. 
Int.  Arb.,  pp.  2360-2379.) 

"Sec  Corvaia  case,  p.  782. 

^Thc  differences  brtireen  the  doctrines  of  France,  Italy,  and  Belgium  on  the  one 
hand  and  England,  the  United  States,  and  Germany  on  the  other  relative  to  deter- 
mination of  status,  family  relations,  and  successions  are  extensively  discu9se<l  by  M. 
Henri  Jacques,  in  18  Revue  de  Droit  International  {1»86),  p.  563,  entitled  "La  Loi 
du  Domicile  et  la  Loi  de  la  Nationality  en  Droit  International  PnviLy.^nli' 
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The  judge  who  delivered  the  opinion  based  on  the  argument  said, 
among  other  things: 


A  fortiori,  it  should  be  admitted  that  claims  originally  owned  at  the 
time  of  the  damage  by  Italian»j,  ought  to  be  entitled  to  indemnity. 
Moore,  in  the  case  of  the  Texan  Star,"  gives  an  even  more  conclusive 
example. 

Third.  We  have,  besides,  among  other  more  notable  precedents,  the 
arbitration  of  the  Delagoa  Bay  Railway  (Moore,  1865,  et  seq.),  in 
which  was  sustained  the  right  of  an  American  citizen  to  be  indenmi- 
fied,  even  though  his  name  did  not  directly  appear  in  the  company, 
which  was  En^ish  or  Portuguese  at  the  time  of  the  presentation  of 
the  claim,  and  who  was  at  the  time  merely  a  shareholder  in  a  stock 
company.  The  acceptance  of  contrary  principles  would  lead  to  most 
unjust  consequences.  In  fact,  let  us  suppose  that  Brignone  had  at  his 
death  left  creditors  in  lieu  of  heirs,  would  it  be  equitable  to  reject  the 
claini  because  some  or  all  the  creditors  were  not  Italians?  What,  in 
fact,  are  heirs,  if  not  creditors  of  the  univeraitas  juris  formed  of  the 
sum  of  the  property  of  the  estate ! 

But  if  the  equity  of  the  principle  advanced  by  my  learned  colleague 
be  admitted,  no  Italian  claim  may  be  admitted  without  conclusive  evi- 
dence that  the  Italian  claimant  is  not  indebted  to  Venezuelans,  and 
has  not  ceded  the  sum  which  may  be  awarded  him  to  creditors  of  a 
different  nationality,  and  particularly  Venezuelans.  It  has  not  yet 
occurred  to  anyone  to  demand  such  pioof. 

Let  it  be  noted  that  such  a  cession  may  have  been  obtained  forcibly 
by  anyone,  but  more  particularly  by  a  merchant,  as,  for  example,  in 
the  case  of  failure.  But  granting  a  voluntary  cession,  our  principle — 
that  of  the  original  uationality  of  the  claimant— should  prevail,  l>ecause 
we  should  not  impede  the  freedom  of  anyone  to  dispose  of  his  patri- 
mony. How,  then,  can  we  sustain  a  contrary  rule  when  cession  occurs 
through  the  least  voluntary  of  all  acts — death? 

The  Mixed  Commission  is  a  tribunal  s«i  generis,  before  which  the 
Venezuelan  Government  is  summoned.  Before  an  ordinary  tribunal 
might  it  perhaps  be  admitted  that  the  local  government,  except  against 
a  wreign  creditor,  is  not  compelled  to  pay  a  portion  of  its  proven 
indebtedness,  because  the  sum  claimed  belongs,  m  part,  to  a  Venezue- 
lan) Surely  not.  Why,  then,  should  such  an  exception  be  admitted 
by  the  Mixed  Commission?  Why  endeavor,  by  a  legal  quibble,  to 
evade  the  fulfillment  of  a  moral  and  juridical  obligation,  and  why 
resort  to  such  an  expedient  before  a  tribunal  of  equity  which  not  only 
can  but  must,  according  to  the  terms  of  the  protocol  by  which  it  is 
governed,  reject  ail  technical  objections? 

It  seems  to  me  that  the  objection  raised  by  my  Venezuelan  colleague 
does  not  agree  with  any  concept  of  equity.  As  a  matter  of  fact,  he 
haa  taken  no  exception  to  the  morality  or  foundation  of  the  Brignoue 
credit,  and  it  is  inconceivable  that  he  should  attempt  to  exonerate  the 
Venezuelan  Government  from  the  payment  of  an  amount  which  he 
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impliedly  recognizes  as  due  by  said  Government.  What  is,  therefore, 
the  practical  scope  of  Doctor  Zulo^;a's  objection?  Is  it  not  true  that 
the  riffht  to  claim  from  the  Venezuelan  Government  a  part  of  the 
amount  of  the  claim  subsists  in  the  widow  Brignone,  whatever  her 
nationality  i 

She  must  run  the  same  risks  as  the  other  heirs  of  the  estate,  for  her 
interests  therein  are  bound  up  with  theirs  and  depend  upon  the  »ame 
title.  By  the  fact  of  her  having  presented  to  the  Italian  legation  the 
documents  in  connection  with  her  claim,  and  through  said  agency  sub- 
mitted it  to  the  Mixed  Commission,  sbo  acknowledges  the  competency 
of  this  tribunal  and  at  the  same  time  expresses  ner  choice  for  the 
Italian  nationality,  should  any  doubt  exist  on  that  point.  It  will  be 
noted  that  I  attach  considemblo  weight  to  this  option,  given  the  cir- 
cumstance of  a  conflict  between  the  two  laws;  but  of  this  we  will  speak 
later. 

Now,  1  ask,  let  us  suppose  that  the  sum  claimed  as  indemnity  was 
originally  owed  to  a  Venezuelan,  and  that  his  heirs  were  Italian;  as  a 
matter  of  fact,  the  legation  would  not  support  such  a  claim;  but 
admitting  that  it  presented  it  to  the  Commtsfiion,  bow  would  it 
be  received  by  the  Venezuelan  Commissioner?  He  would  most  cer- 
tainly reject  it,  objecting,  with  reason,  that  the  claim  was  not  originally 
Italian,  and  would,  I  am  sure,  advance  still  other  sound  reasons,  as,  for 
instance,  that  the  cession  by  Venezuelans  of  their  interests  in  a  claim 
against  the  Republic  to  Italians,  in  order  that  these  latter  might  make 
them  the  object  of  a  claim  before  the  Commission,  could  not  be  tolerated. 

But  why,  on  the  other  hand,  given  but  not  conceded  that  the  widow 
Brignone  is  wholly  Venezuelan,  not  apply  a  contrariis,  the  same  rule? 
Why  say,  when  the  injured  party  is  a  Venezuelan  and  those  to  whom 
indemnity  should  be  paid  are  foreigners,  that  indemnity  can  not  be 
awarded  because  the  claim  is  originally  V^enezuelan  and  therefore  not 
to  be  considered,  and  when  the  injured  party  is  Italian  and  the  actual 
claimants  Venezuelans  the  claim  shoula  likewise  be  rejected,  because 
in  this  case  the  original  nationality  of  the  claim  need  not  be  taken  into 
account?  Where  is  the  logic  of  such  reasoning,  and  where  the  equity 
of  such  a  principle?  Two  weights  and  two  measures  can  not  be 
admitted. 

I  will  admit  that  when  the  cession  of  an  interest  forming  the  basis 
of  a  claim  takes  place,  either  in  bad  faith  or  without  just  cause,  and 
with  the  manifest  or  concealed  design  of  procurine  the  readiest  means 
for  obtaining  indemnity,  the  Commission  should  not  sanction  such 
proceedings;  hut  in  the  case  of  the  widow  Brignone,  even  though  she 
were  a  Venezuelan,  bad  faith  is  absolutely  excluded,  and  the  presenta- 
don  of  the  claim  as  a  whole  before  the  Commission  is  a  natural  condi- 
tion of  things,  not  created  expressly  for  secondary  ends. 

Let  us  examine  the  question  briefly  from  a  purely  juridical  point 
of  view.  I  have  observed  above  that  the  estate  is  a  wiiversiiae Juris; 
now,  for  the  same  reason  the  charges  against  the  same,  as  well  as  the 
debts  of  the  deceased,  should  on  principle  be  charged  against  all  the 
heirs  of  the  estate;  so,  also,  when  it  is  a  question  of  recovering  frwn 
the  credits  of  the  deceased  and  of  his  estate  action  should  be  brought 
in  the  name  and  interest  of  all. 

It  can  not  be  admitted  that  a  contrary  rule  should  be  followed  when 
it  is  a  question  of  fulfilling  an  obligation  or  enforcing  a  right,  when 
the  heirs  find  themselves,  asin  the  Bri(<;none  case,  in  community,  since 
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the  object  of  the  successionary  rights  of  each  of  them  is  the  estate 
takea  in  its  entirety. 

The  heir  in  his  quality  of  successor  has  the  personal  representation 
of  the  de  emus,  and  by  virtue  of  these  principles  the  claim  in  question 
(whatever  he  the  nationality  of  the  heirs)  should  be  examined  and 
judged  by  the  Commission  as  an  Italian  interest,  and  as  such  is  cov- 
ered by  the  provisions  of  the  protocols  without  any  restrictions  what- 
soever, either  expressed  or  implied,  bavin}^  been  stipulated  in  regard 
thereto. 

With  reference  to  the  second  point:  There  is  no  doubt  that  the 
widow  Briguone  was  born  a  Venezuelan;  neither  is  there  doubt  that 
by  her  marriage  with  an  Italian  she  became  Italian.  (Ai't.  1^  of 
the  Venezuelan  Civil  Code,  and  art,  9  of  the  Italian  Civil  Code.)  The 
Italian  Civil  Code  declares  that  the  foreign  woman  who  marries  an 
Italian  citizen  acquires  his  nationality  and  retains  it  even  in  her  widow- 
hood, while  according  to  the  Venezuelan  Code  she  is  so  only  during 
the  life  of  her  husband;  therefore,  on  the  death  of  Brignonehis  widow 
found  herself  Italian  by  the  Italian  law,  and  Venezuelan  by  the  Vene- 
zuelan law. 

If  in  regard  to  this  circumstance  Italian  tribunals  should  be  called 
upon  to  decide  there  can  be  no  doubt  they  would  declare  the  widow 
Brignone  to  be  an  Italian,  while  the  local  tribunals  would  just  as 
surely  consider  her  a  Venezuelan.  Now,  what  should  the  decision  of 
the  Commission  be  on  this  point,  given,  but  not  conceded,  that  it  has 
power  to  judge  and  determine  the  nationality  of  a  claimant  in  whom 
the  Royal  Government,  according  to  its  laws  and  through  its  legation, 
has  recognized  as  an  Italian? 

There  is  no  doubt  in  my  mind  that  the  Commission  should  consider 
the  widow  Brignone  as  an  Italian,  and  this  for  the  following  reasons: 

1.  The  exception  urged  by  the  Commissioner  for  Venezuela  rests 
on  "provisions  of  locaf  legislation,"  and  should  therefore  a  priori  be 
rejected  in  obedience  to  Article  II  of  the  protocol  of  May  7,  1903. 

2.  The  coexistence  of  two  nationalities  in  the  same  individual  not 
being  theoretically  admitted  in  international  law,  and  (as  1  have  more 
fully  set  forth  in  the  claim  of  Giordana)  the  nationality  of  origin 
being  in  every  way  the  one  that  should  prevail,  the  widow  Brignone 
should  be  considered  an  Italian.  In  fact,  although  the  lady  was  born 
a  Venezuelan,  she  by  the  terms  of  both  laws  became  exclusively  Ital- 
ian on  her  marriage,  and  her  nationality  as  a  widow  can  not  be  other 
than  the  one  she  was  peacefully  enjoying  on  the  date  of  her  husband's 
decease,  when  without  ceasing  to  be  Italian  shefound  herself  invented 
with  an  additional  nationality.  The  fact  that  this  latter  nationality 
is  the  same  she  had  before  her  marriage  does  not  affect  the  case,  since 
the  question  arises  at  the  moment  of  Brignone's  death — that  is  to  say, 
when  to  the  Italian  citizenship  of  the  widow  another  was  added. 

3.  Admitting  that  the  juridically  abnormal  fact  of  the  existence  of 
two  nationalities  in  the  widow  Brignone  should  be  recognized,  an 
international  tribunal,  sucb  as  this  Commission,  in  whose  decisions  the 
circumstance  of  its  sitting  in  Caracas  can  have  no  weight,  since  it 
might  equally  have  been  called  to  sit  in  Rome  or  Washington,  or 
any  other  city,  can  not  but  take  into  account  that  the  widow  by  the 
tact  of  having  herself  presented  the  claim  to  the  royal  legation  in 
favor  of  the  heirs  of  the  deceased  shows  her  preference  for  the  Italian 
nationality,  and  unhesitatingly  chooses  it  instead  of  the  Venezuelan. 
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.The  Commission,  therefore,  evideDtly  should  not  impose  on  hen 
nationality  she  does  not  desire,  and  should  respect  her  liberty  of  choice. 

4.  But  admitting  that  in  her  case  the  Itatian  citizenship  does  not 
exclude  the  Venezuelan,  no  one  surely  would  dare  to  affirm  that  the 
latter  may  on  the  contrary  exclude  the  former.  The  claimant  would 
at  least  be  as  much  one  as  the  other.  Now,  she  is  entitled  to  the  full 
exercise  of  her  rights  as  an  Italian,  and  among  these  is  that  of  claim- 
ing before  this  Commission,  and  by  this  means  obtaining,  the  share  l<» 
which  she  is  entitled  of  the  Brignone  estate  as  one  of  the  heirs  out  of 
any  indemnity  which  may  be  awarded  them  either  present  or  absent. 

Article  IV  of  the  protocol  of  February  13  is  clear  and  precise.  It 
speaks  of  Italian  claims  without  exception.  To  now  except  claims  of 
persons  to  whom,  though  admitted  to  the  enjoyment  of  another  aation- 
ality,  that  of  Italy  may  not  be  desired,  is  an  infraction  of  the  protocol 
itself,  and  is  a  restriction  of  its  stipulated  t«rms,  which  should  have 
been  done  in  Washington  by  the  Venezuelan  plenipotentiary,  but 
which  can  not  now  be  done,  according  to  the  dictates  of  codudod  sense 
and  the  maxim  laid  down  by  Vattel  (sec.  264,  Bk.  2): 

Si  celui  qui  pouvait  et  devait  s'ezpliqaer  nettement  et  pleinenient  iie  I'a  pas  fait, 
taut  pis  pour  lui.  II  nepeut  Hre  r«!(u&apporterBube^uenimenti'ri'  rfaridioru  qu'U 
n'a  pas  exprim^es. 

I  ask  for  no  ampliScation  of  the  protocol,  and  1  hold  to  its  letter 
"all  Italian  claims  without  exception,"  but  I  reject  all  exceptions  and 
restrictions  sought  to  be  made  in  Caracas  and  wnich  were  not  made  in 
Washington. 

With  regard  to  the  third  point:  If  under  a  most  extreme  hypothesis, 
none  of  the  arguments  hitJierto  employed  by  me  have  succeeded  in 
convincing  the  honorable  umpire  of  the  justice  of  my  contention.  1 
maintain  that  the  Brignone  estate  should  be  liquidated  according  to 
the  provisions  of  the  Italian  law,  which  says  that  when,  as  in  the 
present  case,  referring  to  estates  ab  intestato.  the  surviving  wife  or 
husband  joins  with  the  ascending  heirs  of  the  deceased,  to  these  latter 
belong  two-thirds  of  the  estate  and  the  remaining  third  to  the  sunivor 
aforesaid.  {Art.  754  of  the  Italian  Civil  Code.)  As  the  father  of  Sebas- 
tiano  Brignone  is  living,  as  proved  by  documents  submitted  by  the 
royal  legation,  lie  is  entitled  to  two-thirds  of  the  sum  awarded  as 
indemnity  by  the  Commission. 

It  is  a  prevailing  rule,  and  the  Commission  will  surely  not  adopt 
another,  ttiat  estates  should  be  liquidated  according  to  the  personal  law 
of  the  deceased,  in  the  correctness  of  which  rule  my  Venezuelan  col- 
league appears  to  agree,  and  thus  spares  me  the  necessity  for  a  long 
dissertation.  It  sumces  for  me  to  quote  Article  VUl  of  the  prelimi- 
nary title  of  the  Italian  Civil  Code,  which  reads: 


The  legitimate  and  testamentary  HUCCCSsioDS,  however,  whether  aa  to  the  order  of 
Bucce»<i<>ii  ur  as  to  the  meauure  of  the  rights  of  Buceeusion  and  the  intrinMc  valiility 
of  the  provisione,  are  regulated  by  ttie  national  laws  of  the  person  whose  e>>tat«  ie  in 
q^uestion,  whalevfr  be  the  nature  of  the  property  or  in  whatever  country  it  may  be 

situated. 

In  thus  inscribing  and  proclaiming  in  the  Italian  Civil  Code  so  lofty 
and  liberal  a  principle  of  international  law  its  compilers  foresaw  tliat 
it  would  redound  greatly  to  their  credit,  and  Itaban  legislation  has 
warmly  welcomed  it  in  every  case,  whatever  the  nature  of  the  testa- 
mentary property,  and  it  seems  to  acquire  additional  force  whenever 
this  latter  is  personal,  from  the  maxim,  '"''MobUia  aequxoUur  jtertonatn.'^ 
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Fiore,  in  paragraphs  103  et  seg. ,  Volume  I,  Diritto  Inteniaziotiale  Pri- 
vato,  illustrates  and  justifies  this  principle,  and  in  paragraph  109  sums 
up  in  these  words  his  learned  ai^ument: 

Among  all  the  ByetemB,  the  one  which  best  responds  to  rational  law  ie  the  one 
a(iopt«d  by  the  Italian  leffislatorand  found  in  Article  VIII  (already  cited  is  the  present 
memoiial)  of  the  general  proyisioiis  of  tlie  Civil  Code. 

Pasqiiale  Stanislao  Mancini  in  this  connection  says  that  the  "ragione 
successoria"  being  naught  else  than  the  combination  of  the  principle 
of  property  with  that  of  the  family  should  be  governed  by  the  law  of 
the  person,  and  1  qualify  the  principle  tot  hwrediiatea  qiiot  territoria 
as  scientifically  erroneous,  and  conducive  to  complications,  incoheren- 
cies,  onerous  charges,  and  injurious  to  the  heirs. 

My  honorable  Venezuelan  colleague  in  one  of  the  recent  sessions  of 
the  Commission  said,  that  if  there  were  conceded  to  the  heirs  of  Bri- 
gnone  residing  in  Italy  two-thirds  of  the  indemnity  awarded,  the 
widow  might  consider  herself  as  injured  in  her  interests,  because  the 
local  law  gives  her  a  larger  share  of  the  property  of  her  deceased  hus- 
band than  is  granted  by  the  ItaUan  law. 

It  seems  to  ine  the  widow,  by  the  fact  of  her  having  submitted  her 
claim  through  the  Italian  legation,  which  means  that  she  accepts  the 
Italian  law,  nas  impliedly  renounced  every  right  she  might  have  under 
the  Venezuelan  law  in  the  matter  of  the  partition  of  the  estate. 

It  would  be  far  too  convenient  to  invoke  the  Italian  law  in  the  prose- 
cution of  the  claim,  and  then  the  Venezuelan  in  the  award  of  the 
indemnity. 

In  any  caae,  whatever  may  be  the  difficulty  or  responsibility  of  the 
Commission,  it  will  be  avoided  by  awarding  indemnity  "to  the  heirs" 
of  Sebastiano  Brignone,  as  was  done  in  the  case  of  Massardo,  Carbone 
&Co. 

It  will  be  the  business  of  the  heirs  to  divide  among  themselves,  by 
mutual  agreement  or  according  to  law,  the  amount  awarded  them. 

I  come  now  to  the  conclusion,  and  ask,  first,  that  the  honorable 
umpire  award  to  the  heirs  of  Sebastiano  Brignone  an  indemnity  of 
81,137  bolivars,  with  interest  from  November  1, 1892,  to  December  31 
of  the  current  year;  and  second,  that  he  allow  the  ascendant  heirs  of 
Brignone  two-thirds  of  said  amount,  or  54,091.34  bolivars,  with  interest 
thereon  calculated  as  above. 

No  opinion  by  the  Venezuelan  Commissioner. 

Raiston,  Umpire: 

This  case  comes  to  the  umpire  upon  difference  of  opinion  between 
the  honorable  Commissioners  for  Italy  and  Venezuela. 

The  claimants  acquired  their  rights  before  this  Commission  through 
Sebastiano  Brignone,  an  Italian  citizen  domiciled  for  many  years  in 
Venezuela  as  a  merchant.  The  claim  originated  because  of  supplies 
furnished  by  Brignone,  Delfino  &  Co.  to  the  Venezuelan  Government 
in  1892,  and  is  for  81,137  bolivars,  with  interest  from  October  8, 1893. 

The  original  beneficiary  was  married  in  Venezuela  to  ii  Venezuelan 
woman,  September  5,  1891,  and  died  in  Caracas  in  September,  1898. 
His  widow,  who  is  one  of  the  claimants,  has  always  lived  in  Venezuela, 
and  the  question  arises  whether  she  may  be  treated  as  an  Italian  sub- 
ject, and  as  such  entitled  to  one-third  of  the  estate.  Of  course,  if  she 
be  Venezuelan  she  has  no  standing  before  the  Commission.    It  is  said 
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that  a  conflict  of  laws  as  to  her  citizenship  exists  as  between  Italy  and 
Venezuela. 
The  Civil  Code  of  Italy  provides  as  follows: 

Akt.  9.  La  donna  straniera  che  si  marita  a  na  cittadiDO  acquieta  la  cittadin&nza,  e 
la  conserva  anche  vedova. 

Art.  14.  La  donna  cittadina  che  ai  marita  aun  straaJero  diviene  stranjera,  eempre- 
chS  col  fatto  del  matrinionio  anjuisti  la  cittaUinanza  del  marito. 

Riniaoendo  vedova,  riciipera  la  cittadinanza  m  risieda  nel  remo  o  vi  rientri,  e 
dictiiara  in  ambidue  i  casi  davanM  I'ufficiale  dello  state  civile  di  volervi  fiasare  il 
eat)  dotiiicilio. 

Upon  the  same  points  theCivil  Code  of  Venezuela  provides  as  follows: 

Art,  18.  La  extranjera  que  ee  casare  con  un  venezolano  adquirird  loe  derechoa 
civiles  propios  de  los  vcnezolanoH,  y  los  conservari  mientraa  permanezca  casada. 

Art.  19.  La  venezolana  que  ee  casare  con  ud  extraujero  se  repntard  como  extran- 
jera  respecto  de  loa  derechos  propios  de  Iob  venezotanoe,  aiempre  que  por  hecho  deJ 
matrimoQio  adquiera  la  nacionalidad  del  marido  y  mientraa  permanezca  casada. 

In  the  opinion  of  the  umpire  there  is  not  a  true  conflict  of  laws,  if 
we  read  the  foregoing  extracts  with  a  due  regard  to  their  spirit. 

Each  country,  speakingf  or  its  own  nationals,  declares  that  the  native- 
born  woman,  marrying  a  foreigner  and  becoming  a  widow,  having 
resided  all  the  time  at  home,  reassumes  her  original  condition. 

To  permit  so  much  of  the  Italian  code  as  declares  that  the  foreign 
woman  marrying  an  Italian  becomes  Italian,  to  override  the  Venezuelan 
code,  would  therefore  be  against  the  spirit  of  the  other  section  of  the 
Italian  code  above  referred  to.  It  is  tberefore  proper  to  say  that  in  a 
true  sense  their  is  do  conflict  of  laws. 

But  if  it  still  be  considered  that  a  conflict  exists,  how  should  it  be 
determined  J     Upou  this  point  text  writers  and  courts  assist  us. 

Says  Bluntschli  (sec.  374:): 

Certainea  personnee  ou  families  peuvent  exceptionnellement  ftt«  resortiaeants  de 
deux  Etata  diffSrenta,  ou  mSme  d'un  plua  (crand  nombre  d'Etats. 

En  caa  de  t-onflit  la  pr^f^renceseraaccord^e&l'^tat  danajequel  lapereo"""  ""  '- 
famille  en  question  ont  leur  domicile;  leurs  droits  dans  les  Etats  oil  ellea  n 
paa  seront  consid^r^  comme  b\ 


In  a  note  to  the  section  he  adds: 

Contrairement  it  mes  opinions  ant^rieures,  je  pense  aujouTd'bui  qu'en  cae  de  colli- 
sion on  doit,  en  faveur  de  la  liberty  d'6mi([ration,  accorder  la  prfttrence  i  la  nationality 
de  fait,  c'est-A-dire,  A,  celle  qui  s'unit  au  domicile. 

Phillimore,  volume  4,  chapter  17,  section  368,  discussing  the  doctrine 
determining  personal  status,  says: 


referring  to  Rocco,  Fcelix,  and  Savigny, 

Let  us  now  turn  to  the  courts: 

In  the  cases  of  de  Hammer  and  others  against  Venezuela  (3  Moore, 
p.  3456),  there  arose  exactly  the  question  before  us.  The  claimants 
were  Venezuelan  born,  but  married  to  American  citizens,  and  claimed 
American  citizenship  by  virtue  of  the  law  of  the  United  States  of  1855, 
which  declared  a  citizen — 

ever^  woman  capable  of  naturalization  married  or  who  might  marry  thenceforward 

a  citizen  of  the  Unil«d  t^tates. 

Commissioner  Andrade  decided  against  the  claimant,  and  the' 
American  Commissioners,  while  not  always  following  his  reasoning, 
-cached  the  same  conclusion.     Said  Conunissioner  Fii^Uv: 
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The  qucBtion  in  the  cage  ie  whether  thia  law  can  have  an  extraterritorial  operation 
and  effect  acainat  the  will  and  policy  of  another  country  in  which  the  persona  in 
whose  hehalf  it  ia  invofee<!are  and  have  always  been  domiciled  since  their tirtb;  and 
in  my  opinion  there  can  be  but  one  answer  to  that  question.  Whatever  righta  Ihe 
United  States  had  in  its  power  to  bestow  will  unquestionably  pass  under  thelaw  estab- 
lishing the  status  of  citizenship  in  favor  of  non-reeideat  aliens,  inchiding  the  right  to 
take  property  by  descent  and  succession,  and  the  right  to  prosecute  any  claim  aKainat 
the  United  Stetee;  but  more  than  this  can  not  be  done  without  interfering  with  the 
rights  of  other  States  and  involving  them  and  itaelf  in  conflicting  claims  ot  the  mc«t 
absurd  character. 

In  the  case  of  Jane  L.  Brand,  before  the  British  and  American  Claima 
Coinmission  (3  Moore,  p.  2488),  it  was  held  that  the  doctrine  that  the 
national  character  of  a  married  woman  was  in  all  cases  determined  hy 
that  of  her  husband 

s  elsewhere,  where  the  domudle  of  the  wife 
be  husband's  nationality. 

It  is  true,  however,  that  the  majority  of  the  Commission  in  the  cases 
of  Calderwood  and  others  (3  Moore,  p.  2486),  against  the  strong  dis- 
sent of  Commissioner  Fraser,  held  that-  a  widow  of  American  nirth, 
always  remaining  in  the  United  States,  did  not  regain  her  American 
citizenship,  but  in  view  of  all  the  foregoing  decisions  and  authorities 
this  view  may  be  rejected. 

The  reason  for  the  decision  above  given,  reestablishing  citizenship 
of  a  woman  always  resident,  upon  the  death  of  her  foreign  husband, 
in  so  far  as  the  question  of  conflict  of  laws  is  concerned,  is  excellently 
stated  in  the  case  of  Alexander  before  the  British  and  American  Claims 
Commission  (3  Moore,  p.  2529),  in  which  a  decision  was  presented  by 
the  American  Commissioner  which  met  the  approval  of  the  umpire. 
Count  Corti.  According  to  English  law  the  claimant  was  an  English 
subject,  and  by  American  he  was  an  American  citizen.  Said  the 
opinion: 

The  practice  of  nations  in  snch  cneea  ia  believed  to  be  for  their  sovereign  to  leave 
the  person  who  has  embarraased  himself  by  assuming  a  double  allegiance  to  tlie 
protection  which  he  may  find  provided  for  him  by  the  municipal  laws  of  that  other 
sovereign  to  whom.he  thus  also  owes  allegiance.  To  treat  his  grievances  against  that 
other  eovereign  as  aubjects  of  international  concern  would  be  to  claim  a  juriadiction 
paramount  to  that  of  the  other  nation  of  which  he  ia  also  B  auhject.  Complications 
would  inevitably  result,  for  no  Government  would  recognize  the  right  of  another  to 
interfere  thus  in  behalf  of  one  whom  it  regarded  as  a  aubject  of  its  own.  It  haa  cer- 
tainly not  been  the  practice  of  the  British  Government  to  interfereinauch  cases,  and 
it  is  not  easy  to  believe  that  either  Government  meant  to  provide  for  them  by  thia 

The  conclusion  to  -be  reached  from  the  foregoing  is  that  the  claim- 
ant, Madame  Brignone,  is  a  citizen  of  Venezuela,  and  is  without 
standing  before  this  Commission. 

But  a  second  question  arises.  There  are  relatives  of  the  original 
claimant  of  the  ascending  line.  What  part  of  the  succession  may  these 
relatives  claim? 

The  civil  code  of  Italy  provides: 

Art.  754.  Se  non  vi  aono  tigli  legittimi,  ma  aecendenti  o  flgli  naturali,  o  fratelli  o 
sorelte,  o  loro  diacendenti  6  devotuta  in  propriety  al  coniuge  superstite  la  terza  parte 
del'eredit^. 


The  civil  code  of  Venezuela  provides: 

endienlea 
es,  una  qu 
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Akt.  719.  •  •  •  Si  exieten  cfinyuge  y  ascendienlea  legttimos,  y  faltan  hijoa 
naturalea,  la  herenciaee  divide  en  dos  parteaiguales,  unaquecorreapondealc6nyuge, 
y  otra  &  loe  ascendientes  legf timoe. 
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If,  therefore,  the  Italian  code  is  to  rule,  the  ascending  heirs  will 
receive  from  this  Commission  two-thirds,  and  if  the  law  of  Venezuela 
governs,  they  will  receive  one-half. 

The  Italian  civil  code  provides: 

Abt.  7.  I  beni  mobiti  Bono  eoggetti  alia  tegge  della  nazione  del  proprietario,  taivo 
le  contrarie  disposizioni  della  lestw  del  paese  nel  quale  si  trovano. 

I  beni  iminoDili  sodo  eog^tti  alk  Ickk^  del  luogo  dove  sono  eituati. 

Art.  8.  Le  euccesaioni  legittime  e  tefltamentarie,  perA,  Bia  quanto  al'  ordine  di  soc- 
cedere,  sia  circa  la  niisura  del  diritti  aucoe^isorii,  e  la  intrinaica  validilA  delle  dispo- 
ei/ioni,  bodo  regolate  dalla  li>^ge  nazionale  della  pereona  della  cui  ereditA  si  tratta,  di 
qualunque  natura  eiano  i  beni,  ed  in  qualunque  paeee  si  trovino. 

The  Venezuelan  civil  code  contains  nothing  similar  to  section  7  of 
the  Italian  civil  code,  but  provides  as  follows: 

Art.  8.  I,o6  bienes  mnebles  C  inmneblee  Bituadoe  in  Venezaela,  annqtie  est^n 
potieidos  por  extrangeroB,  ae  r^rdn  por  las  leyee  Venezolanaa. 

Shall  this  Commission  be  controlled  by  the  law  of  nationality  of  the 
decedent,  &»  Italy  requires,  or  by  the  law  of  domicile,  as  indicated  by 
the  Venezuelan  law?  It  will  be  borne  in  mind  that  Brignone  died  at 
his  place  of  domicile,  Caracas. 

Tne  differences  of  principle  existing  upon  the  question  of  succession 
to  the  estate  of  a  deceased  person  are  summed  up  in  section  848  of 
Calvo's  work  as  follows: 

Sec.  648.  Sur  la  qneation  des  IoIb  g€n(jralement  applicables  anx  saccessiong  teeta- 
mentaires  et  aui  aucce^ona  ab  inlrstai,  la  juriaprudence  admet  one  triple  divisioo: 

1.  La  puriaprudence  qui  eoamet  I'univfrtUat  juris  (lea  biena  mobiliers  et  lea  biens 
imm  obi  hers)  de  la  aucceBsion  4  la  loi  da  dernier  domicile  du  di5funt.  Cett«  jurispru- 
dence estd'accord  avec  ropiniondeSavignyet  lesd^ciaionadestribunauxsup^rieuTa 
de  I'Allemt^e.    EUe  est  ausxi  conforme  tkVunit^  de  constitution  du  patrimoine. 

2.  La  jurisprudence,  directement  contraire,  qui  BOumet  les  biens  ^  la  loi  de  I'endroit 
oil  ila  se  trouvent,  l^uelle  admet  en  consilience  la  poasibilili  de  I'application  de 
loia  difft'rentea  aux  ditff'rentes  i>ortiona  dea  biens,  et  ne  poseaucun  principe  relativ«- 
inentauxdettesetauicrfaneeadont  ileal  loiaililedanachaquecasdedisposerpratiaue- 
mentaiixmieuxdea  int^n>taen  cause.  Cette  jurisprudence  eat  tias^surlaloi  (^ooile 
de  la  souverainet^  territoriale. 

3.  La  juriBprudence  inlernnHiftire,  Qui  eonmet  lea  pereonnes  et  lea  meubles  il  la  loi 
du  domicile  au  dffunt  et  les  biens  ii  la  loi  de  I'endroit  oil  lis  eout  situ^,  lez  tUut. 
C'eat  la  juriaprudence  en  vigueuren  France  (art.  3,  du  Code  Civil),  en  AnRleterre  et 
aus  Etats-Unis. 

que  les  biens  meubies  suivent  la  pereonne  el 
qui  gouveme  la  sucoession  mobiliere. 

In  the  opinion  of  the  umpire,  the  true  rule,  at  least  as  to  personal 
property,  is  indicated  by  Savigny,  who  says  (Droit  Romain,  sec.  377, 
vol.  8): 

La  succession  ab  inlakil  ee  r^le  d'aprOs  la  loi  en  vigueur  au  dernier  domicile  dn 
teslateur  ft  I't^poque  oil  a'ouvre  la  auceession.  Cela  a'appliqne  notamment  A  I'ordre 
d'aprea  lequel  la  loi  appelle  i  aucc^der  lea  hfritiera  ab  intestai. 

This  principle  is,  it  would  seem,  recognized  bj'  the  Italian  civil  code, 
which  oeclares: 

i  apre  al  momento  della  morte,  uel  luogo  del'ultima 

The  Venezuelan  civil  code  similarly  declares: 

n  el  momento  de  la  muerte  y  en  el  lugar  del  illtimo 

The  umpiic  feels,  therefore,  obliged  to  follow  the  principle  recog- 
nized by  both  laws  as  to  succession,  despite  the  conflict  above  indicated, 
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the  Italian  law  in  apparent  conflict  beings  regarded  as  applying  under 
the  present  circumstances  only  to  estates  opened  in  Italy.  Any  other 
view  would,  in  the  umpire's  opinion,  give  to  the  Italian  law  an  extra- 
territorial effect  overruling  the  law  of  the  domicile  where  the  goods 
were  situate  and  the  decedent  was  domiciled.  The  adoption  of  such 
contrary  principle  would  in  his  opinion  infringe  the  territorial  suprem- 
acy of  a  state. 

But  it  is  urged  that  no  attention  should  be  paid  to  the  local  laws  of 
Venezuela  because  of  the  provision  of  the  protocol  of  May  7,  1903,  as 
follows: 

The  decisions  of  the  Commission  shall  be  based  apoa  absolute  equity,  without 
regard  to  objet-tione  of  a  technical  nature  or  of  the  provisions  of  local  legislation. 

This  unusual  provision  is  to  receive  a  rational  and  not  a  strained 
interpretation,  and  in  the  umpire's  opinion  amounts  simply  to  saying 
that  any  local  legislation  which  operates  against  equity  shall  be 
rejected.  An  extended  interpretation  rejecting  any  and  all  local  legis- 
lation would  at  once  defeat  the  very  purposes  of  thfe  Commission,  as 
may  well  be  illustrated  by  the  present  case.  Mrs.  Brignone  was 
married  in  Venezuela  under  Venezuelan  laws.  Deny  efficacy  to  these 
laws,  and  no  marriage  existed,  for  marriage  is,  in  civilizea  nations, 
regulated  by  law.  Her  deceased  husband  acquired  a  complete  interest 
in  partnership  assets  from  his  associate  (the  partnership  itself  being 
created  in  accordance  with  the  provisions  of  local  law)  by  virtue  of 
laws  providing  for  such  transfers.  Proofs  in  this  or  in  other  cases 
have  been  taken  before  judges  created  by  local  laws  and  in  the  manner 
they  provide.  Reject  local  laws  indiscriminately  and  the  whole  fabric 
of  sworn  testimony  built  up  in  more  than  300  cases  presented  or  to  be 
presented  to  the  Commission  absolutely  fails. 

The  only  possible  question,  therefore,  left  to  consider  is,  whether 
the  provision  of  Venezuelan  law  giving  the  widow  one-half  of  the 
estate  of  her  deceased  husband  (tbel-e  being  no  children)  is  contrary 
to  equity.  In  view  of  the  number  of  States  in  the  United  States  as 
well  as  elsewhere  in  which  precisely  the  same  rule  prevails,  it  is  impos- 
sible for  the  umpire  to  say  that  the  provision  is  opposed  to  equity  or 
could  be  conceived  as  shocking  to  the  moral  sense  of  mankind. 

A  word  should  be  added  relative  to  the  suggestion  of  the  honorable 
Commissioner  for  Italy  that  the  claim  should  he  allowed  without  refer- 
ence to  the  present  citizenship  of  the  claimant,  and  to  enforce  this 
position  he  cites  Moore,  pages  2398-2400,  and  2.3K0-2379,  and  1865. 

The  first  reference  (Camy^s  case)  simply  sustains  the  validity  of  the 
assignment  of  an  international  claim,  but  the  claim  being  against  the 
United  States,  and  the  assignment  having  been  made  by  a  I  renchman 
to  an  American  citizen,  the  demurrer  or  the  United  States  was  sus- 
tained and  the  claim  rejected.  The  case  is,  therefore,  if  at  all  in  point, 
opposed  to  the  contention  of  the  honorable  Commissioner. 

The  second  reference  ( Texan  Star  case)  shows  that  a  court  acting  equi- 
tably will  in  proper  circumstances  recognize  the  title  and  citizenship  of 
the  actual  owner  rather  than  those  of  the  titular  owner,  whose  title 
simply  served  temporary  purposes. 

The  third  citation  (Delagoa  Bay  case)  sustains  the  real  interests  of 
an  American  citizen  who  was  required  by  Portuguese  law  to  create  a 
Portuguese  corporation  to  exploit  bis  concessions,  and  is  not  therefore 
in  point. 
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In  the  view  of  the  umpire,  the  * '  Italian  claims,"  of  which  this  Com- 
mission has  jurisdiction,  must  have  been  Italian  when  thej  arose  as 
well  as  when  presented."  Without  discussing  this  point  at  length,  he 
confines  himself  to  referring  to  2  Moore,  page  1353,  as  well  as  to  cases 
hereinbefore  cited. 

No  dispute  as  to  fact  existing,  a  judgment  will  be  signed  in  favor  of 
the  Italian  heirs  of  Brignone,  for  one-half  of  the  amount  of  the  claim, 
with  interest,  but  without  prejudice  as  to  the  right  of  the  widow  to 
pursue  her  remedies  elsewhere. 


Gbntini  Case. 
{By  the  Umpire:) 
Local  laws  of  prescription  can  not  be  invoked  to  defeat  an  international  claim. 
Nevertheless,  ttie  pnnciple  of  prescription  will  be  recognized  international  I  jr,  aad 

equity  will  forbid  the  recognition  of  stale  and  eecret  claime. 
A  claim  flrat  presented  thirty  years  after  its  supposed  inception,  the  existence  of 
which  wae  never  before  revealed,  may  be  rejected.* 

Agnoli,  Commisaiijner  (claim  referred  to  umpire): 

At  the  session  of  the  Italian- Venezuelan  Mixed  Commission  of  the 
29th  of  August  the  honorable  Commissioner  for  Venezuela,  Doctor 
Zuloaga,  intimated  that  he  would  not  agree  to  a  demand  for  indemnity 
from  the  Italian  citizen  Odoardo  Gentini,  because  the  facts  upon 
which  said  claim  is  based  occurred  more  than  thirty  years  ago,  from 
which  it  appears  that  my  illustrious  colleague  of  Venezuela  intends  to 
invoke  the  principle  of  prescription. 

This  conclusion  must,  it  seems  to  me,  be  based  on  motives  of  equity, 
or  upon  rules  of  international  law,  or,  finally,  on  the  provisions  of  local 
legislation. 

In  each  of  these  three  cases  the  exception  taken  must  be  rejected. 

With  regard  to  the  first  point,  I  observe  that  a  tribunal  of  equity 
can  not  invoke  prescription  lu  order  to  evade  obligations  established 
by  authentic  documents. 

If  to-morrow  a  creditor  presents  to  me  a  receipt  of  mine,  the  genu- 
ineness of  which  I  can  not  doubt,  and  representing  a  debt  of  more 
than  thirty  years'  standing,  even  though  I  may  legally  refuse  payment, 
my  conscience  would  always  counsel  me  to  not  recur  to  sucn  excep- 
tion unless  in  the  case  where,  though  a  summwn  jvs,  it  might  ho  a 
summnm  injuria. 

The  law  which  declares  a  debt  prescribed  does  not,  on  that  account, 
properly  deprive  a  creditor  of  his  right*,  but  interposes  an  exclusively 
legal  obstacle  to  the  double  payment  of  the  sum  due. 

The  principle  of  prescription  has  indeed  been  admitted  in  the  codes 
from  motives  of  public  onier  and  with  a  political  character  {that  of 
maintaining  peace  between  individuals  and  preventing  pntporty  from 
becoming  a  perennial  .source  of  contention),  Imt  it  is  not  based  on  pure 
moraU,  so  that  when  he  who  may  does  not  invoke  it  the  judge  may 
not  officially  supplement  an  unexercised  prescription  (art.  2109  of  the 

"See  Corvtua  case,  p.  782. 

>>  See  Spader  case,  p.  161 ;  and  for  limitatious  on  rules  laid  down  in  the  Gentini  c«M 
Bee  Giacopini  case,  p.  766,  and  Tagliaferro  case,  p.  764, 
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Italian  Civil  Code)  even  in  ca^e  of  minors  or  incapacitated  persons. 
(Troplong  on  Prescription,  No.  89.) 

Dumond,  commenting  on  art.  2223  of  the  French  Civil  Code,  which 
has  a  similar  provision,  gave  as  the  principal  reason  therefor  "  that  he 
who  does  not  oppose  prescription  may  be  induced  thereto  by  remorse 
of  conscience." 

It  is  admitted  in  jurisprudence  that  a  magistrate  may  not  constitute 
himself  an  indiscreet  patron  of  a  party  (V.  Zacharie,  Vol.  Ill,  p.  776; 
Troploog  on  Prescription,  No.  91)  or  furnish  officially  a  means  of 
defense  which,  though  permitted  under  the  law,  frequently  offends  the 
conscience  of  an  honest  debtor. 

From  the  point  of  view  of  absolute  equity,  which  should  inspire  the 
decisions  of  a  mixed  commission,  I  categoiically  reject  the  exception 
of  my  honorable  colle^ue  of  Venezuela,  and  should  this  question  come 
before  the  umpire,  contidently  expect  his  decision  will  found  itself  on 
my  criteria. 

On  the  second  point  I  affirm  that  prescription  is  not  admitted  in  the 
juridical  reports  based  on  the  jus  geniium. 

I  have  consulted  various  autnoritics  and  found  that  while  their  opin- 
ions vary  as  regards  the  law  to  be  applied  when  citizens  of  different 
nations  raise  the  question  of  prescription  in  the  act  of  regulating  pri- 
vate interests,  none  of  them  has  discussed  or  even  raised  this  question 
in  the  settlement  of  claims,  and  therefore  of  actions  of  credit  sustained 
by  a  government  in  the  interest  of  its  subjects  as  against  another  gov- 
ernment and  based  on  the  treaties  and  protocols,  as  in  our  case. 

I  affirm  that  I  have  not  found  this  question  treated  by  the  authori- 
ties consulted  by  me,  though  others  may  have  done  so;  but  on  this 
matter  wo  have  the  decision  of  the  permanent  court  of  arbitration  of 
The  Hague — that  is  to  say,  of  the  supreme  tribunal  in  matters  of 
international  law,  which  decision  must  have  a  positive  value,  the  more 
so  that  the  decision  to  which  I  refer,  that  of  the  "Pious  Fund  of  the 
Californias,"  is  quite  recent  and  absolutely  analogous  from  the  identical 
point  of  view  in  which  we  are  concerned — the  Gentini  ease. 

The  court  of  arbitration  was  convened  to  decide  a  case  of  credit  of 
the  Pious  Fund  of  the  Californias,  represented  by  the  Archbishop  of 
San  Francisco  and  the  Bishop  of  Monterey  v.  Mexico,  and  the  question 
was  submitted  to  the  court  under  the  terms  of  a  protocol  stipulated  at 
Washington,  May  22,  1902,  between  the  United  States  and  Mexico. 

It  is  worthy  of  note  that,  as  in  the  case  of  present  claims  of  Italy, 
so  in  the  Pious  Fund  case,  it  was  not  a  question  of  a  credit  of  the  United 
States  against  the  Government  of  Mexico,  but  of  a  debt  of  this  latter 
in  favor  of  the  prelates  above  named.  The  representatives  of  Mexico 
raised  the  question  of  prescription  before  the  court  "because  the  case 
under  consideration  was  one  in  which  demand  for  payment  had  for 
many  years  been  neglected. 

Tfie  exception  seemed  to  derive  additional  force  that  prescription, 
according  to  the  law  of  Mexico,  requires  five  years,  and  hy  the  exist- 
ence of  a  decree  of  the  same  Government,  promulgated  June  22,  1885, 
calling  on  all  its  creditors  to  present  their  claims  within  a  certain 
period  (extended  by  another  decree  of  1894)  under  pain  of  prescription 
and  extinguishment.  In  fact,  the  Catholic  prelates  of  Upper  Califor- 
nia had  not  insisted  upon  their  credit,  either  principal  or  interest, 
according  to  the  provisions  of  the  above  decrees, 

a  Doc.  316,  68-2 «  d„hp<"Jm,CoOQIc 
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The  distinguished  agent  of  the  United  States  before  the  court  objected 
that  it  was  not  yet  established,  that  an  international  tribunal  haa  ever 
rejected  a  claim  on  the  ground  of  an  exception  based  on  hiwn  having 
no  validity  whatever  before  a  tribunal  of  such  character,  and  added  (as 
I  have  already  observed  herein)  that  prescription  does  not  extinguish 
the  right  of  a  creditor,-  but  merely  impedes  his  right  of  exercising  it. 

It  did  not  require  a  lengthy  ai^ument  from  the  nonorable  agent  of 
the  United  States  to  obtain  from  the  court  a  decree  of  payment  from 
Mexico,  including  this  maxim:" 


This  principle  is  besides  absolutely  logical  and  moral,  since  when  it 
is  a  question  of  private  credits  and  debits  it  may  be  presumed  that  be 
who  has  permitted  the  lapse  of  a  long  period  without  bringing  his 
rights  into  court  may  have  intended  to  renounce  them;  or  it  may  be 
admitted  that  he  should  suffer  the  results  of  his  negligence.  But  when 
the  debtor  is  a  government,  and,  moreover,  when  the  demand  of  the 
individual  may  be  the  subject  of  a  claim,  the  reasons  which  may  induce 
a  creditor  to  postpone  his  action  may  be  many  and  of  varied  nature;  as, 
for  instance,  the  mterruption  of  diplomatic  relations  between  the  Gov- 
ernments concerned,  the  lack  of  political  influence  of  the  creditor,  the 
unfavorable  financial  conditions  of  the  debtor  government,  the  want 
of  faith  of  the  creditor  in  the  impartiality  of  magistrates,  who,  unpro- 
tected by  a  feeling  of  permanency,  might  against  their  better  judg- 
ment become  pliant  tools  of  a  party,  and  many  other  similar  motives- 
Many  reasons  may  therefore  operate  to  render  unavailable  a  credit 
gainst  a  government,  and  as  it  is  a  general  rule  that  the  terna  of  a 
period  of  prescription  does  not  commence  to  run  until  the  day  when 
the  payment  falls  due  and  action  for  its  recovery  may  be  had,  it  would 
be  necessary  to  prove  (and  the  proof  would  always  be  difficult  and 
uncertain)  when  these  conditions  occurred  in  the  case  of  claims  against 
government'*. 

As  there  is  not  in  international  law  an  exact  and  generally  accepted 
provision  which  establishes  when  and  within  what  limits  a  credit 
becomes  null  and  void  through  prescription,  there  can  not  be  a  pre- 
sumptive negligence  on  the  part  of  the  dilatory  creditor,  and  the  plea 
of  prescription  must  be  absolutely  rejected. 

In  rerard  to  the  third  point,  to  wit,  the  eventual  invoking  by  my 
honorable  colleague  of  the  principle  of  prescription  according  to  the 
provisions  of  local  laws,  it  is  only  necessary  to  observe  that  1  have 
already  clearly  expressed  my  opinion  in  the  arguments  used  by  me  in 
my  reference  to  the  Pious  I  una  case,  but  I  will  add  some  further  con- 
siderations. The  law  of  prescription  of  Venezuela  can  not  be  consid- 
ered here,  inasmuch  as  it  is  contrary  to  the  provisions  of  Article  II  of 
the  Washington  protocol  of  May  7, 

If  in  the  case  of  claims  based  on  alleged  denial  of  justice  it  may  be 
opportune  and  even  necessary  to  search  the  laws  of  the  Kepublic  to 
afford  this  Commission  unlimited  freedom  and  facility  for'the  full 
performance  of  its  duty,  in  any  other  case  the  introduction  of  them 
would  constitute  so  patent  and  manifest  an  infraction  of  that  clause  of 
the  protocol,  which  is  for  us  the  supreme  law,  that  such  a  fact  might 
well  be  considered  a  sufficient  cause  for  invalidating  our  sentence. 

The  clause  referred  to,  whioh  we  should  not  and  can  not  ignore,  was 

not  included  in  the  protocol  without  duo  reason,  which  was  not  merely 

"Sen.  Doc.  28,  57(11  f'ontr-,  2.1  f^wira,  p.  868.) 
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to  avoid  placing  the  Commissioner  for  Italy  in  a  position  of  manifest 
inferiority  to  tnat  of  his  Venezuelan  colleague,  who  is  known  to  be 
profoundly  versed  in  the  laws  of  his  own  country,  while  1  am  at  best 
but  superficially  acquainted  with  them. 

But  inasmuch  as  the  protocol  requires  no  such  learning  on  mv  part, 
it  is  but  just  that  I  should  avail  myself  of  its  authority  and  refuse  to 
join  in  any  discussion  touching  Venezuelan  codes  and  legislation. 

Without  concerning  myself,  therefore,  with  the  rules  from  which, 
according  to  Venezuelan  law,  prescription  is  derived,  I  wholly  reject 
the  principle  of  prescription  as  beinc^  contrary  to  Article  II  of  the 
protocol  or  May  7, 1903,  and  request  the  Commissioner  for  Venezuela, 
or  the  honorable  umpire  in  case  the  Commissioners  fail  to  agree  as  to 
the  question  of  principle,  to  receive  the  claim  of  Odoardo  Gentini  and 
award  him  an  indemnity  in  the  following  amounts:  293.50  bolivars  due 
him  as  per  receipts;  360  bolivars  for  eighteen  daj's  forcibly  closing  of 
his  store,  and  546.50  bolivars  for  his  illegal  arrest— in  all,  a  tot^  of 
1,200  bolivars. 

ZuLOAOA,  Commiaaioner : 

Thirty  years  have  passed  since  the  transaction  to  which  this  claim 
refers  without  its  appearing  that  during  this  long  period  it  has  been 
submitted  to  the  consideration  of  the  Government  of  Venezuela.  The 
cause  upon  which  this  claim  is  based  is  barred.  It  is  barred  in  accord- 
ance with  the  internal  law  of  Venezuela.  It  is  barred  in  accordance 
with  the  Italian  law  (arts.  1956  and  1936,  Civil  Code  of  Venezuela,  and 
2135  and  2114,  Italian  Civil  Code).  It  is  bari-ed  in  accordance  with 
the  principles  of  international  law,  which  establishes  prescription  as  a 
legitimate  cause  for  the  extinction  of  obligations. 

Prescription  is  founded  upon  a  social  necessity,  and  by  all  civilized 
peoples  and  at  all  times,  it  has  been  recognized  as  a  substantial  cle- 
ment of  stability  and  peace. 

Prescription,  says  Laurent,  is  more  than  a  right  consecrated  by  a 
law.  It  is  a  right  of  humanity.  Nations  have  conceded  also  that  a 
State  is  subject  to  prescription  the  same  as  an  individual.  {Art.  1936, 
Ovil  Code  of  Venezuela ;  21 14,  Civil  Code  of  Italy ;  2227,  Civil  Code  of 
France.)  Limitation,  therefore,  runsagainsta  State  asa  State  ordains 
that  it  should  run  against  individuals.  Limitation  will  run  against  the 
Italian  State  as  it  ordains  that  prescription  should  run  against  an  indi- 
vidual, and  I  do  not  see  why  these  principles,  which  have  been  consid- 
ered just  in  the  internal  civil  law,  should  not  be  so  considered  in  the 
life  of  nations,  and  why  a  claim  of  a  civil  nature  only,  and  therefore 
essentially  liable  to  prescription,  must  become  unextinguishable 
thereby  because  it  is  converted  into  an  international  claim.  It  is  not 
explained  how  a  right  already  barred  (if  it  is  called  to  the  attention  of 
the  claimant  government  after  the  expiration  of  the  legal  term)  can 
give  rise  to  a  valid  claim  by  the  circumstance  that  the  claim,  as  in  the 
present  case,  appears  as  in  the  first  instance  as  an  international  one. 
What  would  be  the  length  of  time  necessary  for  prescription?  It 
would  be  difficult  to  determine  the  shortest  period,  iKcause  an  internal 
law  can  not  govern;  but,  for  my  part,  1  do  not  doubt  that  a  period 
of  thirty  years  is  more  than  sufficient,  especially  where  there  i~  ~ 


reference  to  a  question  between  Venezuela  and  Italy,  all  the  more 
since  this  period  is  greater  than  both  States  have  fixed  for  prescription; 
having  made  it  such  an  essential  to  public  order  that  both  recite  in 
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their  respective  laws  that  there  can  not  be  pleaded  in  opposition  to  it 
want  of  title  or  good  faith. 

As  a  precedent  in  the  Mixed  Commissions  we  find  the  case  of  Johir 
H.  WilUama,  No.  36,  of  the  United  States  and  Venezuela  Commissiou 
of  1890  (Moore,  p.  4181),  which  disallowed  the  claim  because  it  was 
barred  by  a  lapse  of  twenty -six  years.  The  argument  contained  in  the 
opinion  gives  us  to  understand  that  a  less  term  is  sufficient. 

I  believe,  therefore,  the  claim  of  Gentini  against  the  Government 
of  Venezuela  is  barred. 

AoNOLi,  Commissioner  (supplemental  opinion): 

The  undersigned  prays  the  honorable  umpire  to  take  into  consider- 
ation the  fact  uiat  the  Italian  Government  has  never  heretofore  had  a 
])rotocol  or  a  mixed  commission  for  the  settlement  of  its  claims  against 
tlie  Government  of  Venezuela,  while  the  raaiority  of  the  other  European 
powers — that  is  to  say,  France,  Spain,  England,  Holland,  and  even  the 
United  States — have  obtained  the  adjustment  of  claims  by  means  of 
commissions  opened  to  all  claimants.  Therefore,  even  if  the  principle 
of  prescription  had  been  admitted  by  a  previous  mixed  commission, 
such  precedent  could  have  no  application  to  Italian  claims,  because 
Venezuela  has  always  refused  us  mixed  commissions  and  the  liquida- 
tion of  claims  accorded  by  it  to  other  nations,  basing  her  refusal  on  an 
erroneous  interpretation  of  the  treaty  of  1861,  gainst  which  refui<al 
we  liave  always  protested. 

It  is  worthy  of  note  in  this  connection,  besides,  that,  notwithstand- 
ing that,  in  the  French-Venezuelan  five  claims  more  than  30  years  old 
{uoi  one,  as  affirmed  by  the  honorable  Commissioner  for  Venezuelu), 
have  been  liquidated. 

In  any  case,  we  have  the  right  to  invoke  in  this  question  also  the 
"most-favored  nation"  clause  (Art.  VIII  of  the  protocol),  it  not  being 
admissible  that  Italy  should  have  intended  to  renounce  her  right  tu 
indemnity  in  a  category  of  claims  which  other  nations  have  had  occa- 
sion to  obtain. 

The  honorable  umpire  should,  in  addition,  appreciate  the  fact  that  in 
the  protocol  which  confers  upon  this  Commission  the  right  of  compe- 
tency in  all  classes  of  Italian  claims  no  reserve  is  made  of  antiquated 
claims,  but  express  mention  is  made  of  those  relative  to  holders  of 
bonds  and  those  otherwise  settled  (Art.  IV),  the  only  ones  not  submitted 
to  the  action  of  the  Commission. 

Ralston,  Umpire: 

In  this  case,  referred  to  the  umpire  upon  difference  of  opinion 
between  the  honorable  Commissioners  for  Italy  and  Venezuela,  it 
appears  that  the  claimant,  an  Italian,  was,  in  1871,  a  resident  of  Tru- 
iillo,  when,  as  it  is  said,  his  store  was  closed  temporarily  and  busine." 
injured  by  the  presence  of  a  large  number  of  soldiers,  the  olftimnnt 
sent  to  prison  on  the  order  of  the  jefe,  his  establishment  plundered, 
and  later  on  forced  loans  were  imposed  upon  him  under  threat  of 
imprisonment.  The  proofs  were  taken  the  following  vear,  and  from 
that  time  till  the  past  month  nothing  appears  to  have  Wen  done  with 
the  claim,  it  not  having  even  been  called  to  the  attention  of  the  royal 
Italian  legation.     The  claim  is  for  the  sum  of  3,90()  bolivars. 

It  is  submitted  on  behalf  of  Venezuela  that  this  claim  is  l>arred  by 
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prescription,  altliough  it  in  admitted  that  do  Dational  statute  cati  l>e 
invokea  againiit  it. 

On  the  other  hand,  it  is  insisted  for  Italy  that  prescription  can  not 
be  recognized  in  international  tribunals,  this  contention  being  based 
upon  the  arbitral  sentence  given  by  the  H^ue  permanent  court  of 
arbitration  in  the  Pious  Fund  case.  If  this  contention  be  correct  the 
argument  must  stop  at  this  point.     Let  us  examine  it  carefully. 

In  the  Pious  Fund  case  it  was  urged  by  Mexico  that  the  claim,  as  pre- 
sented, was  barred  by  two  short  statutes  of  limitation,  one  of  live 
year;]  and  a  later  one  of  about  the  same  length  of  time,  the  claimanti 
having  failed,  it  was  said,  to  present  their  claims  before  the  proper 
authorities  within  the  time  limited.  On  the  other  hand,  it  was  con- 
tended on  behalf  of  the  United  States  (American  agent's  report,  p.  tJ3"), 
that^ 

it  has  never  yet  been  held  in  international  tribuaals  that  a  claim  brouglit  before 
then)  could  be  defeated  by  reason  oC  the  existence  uf  a  statute  of  this  sort,  xuch  etat- 
iit«  havioK  DO  authority  whatsoever  over  international  t»urts. 

Passing  upon  these  diverse  contentions,  the  court  held  (American 
agent's  report,  p.  858)  that 


adopting  almost  verlMitim  the  position  taken  on  behalf  of  the  United 
States. 

It  will  be  noted  that  the  declaration  of  the  court  bad  reference  not 
to  the  principle  of  prescription,  but  to  the  rules  with  which  civil  law 
had  surrounded  it.  A  "r^gle,"  as  we  are  told  in  Bourguignon  & 
Bergerol'a  Dictionnatre  des  Sj'nonymes — 

est  essentiellement  pratiqae  et,  de  plus,  obligatoire    *    *    *;    il  est  des  rfglee  de  I'art 
comme  des  r^les  de  gouvei 


while  principle  (principe) 


The  permanent  court  of  arbitration  has  never  denied  the  principle 
of  prescription,  a  principle  well  recognized  in  international  law,  and 
it  is  fair  to  believe  it  will  never  do  so.  Such  denial  would  tend  to 
upset  all  government,  since  power  over  fixed  areas  depends  upon 
possession  sanctified  by  prescription,  although  the  circumstances  of  its 
origin  and  the  time  it  must  run  may  vary  with  everv  case.  The  expres- 
sions of  many  international  law  writers  upon  tnis  point,  including 
Wheaton,  Vattel,  Phillimore,  Hali,  Poison,  Calvo,  Vico,  Grotiiis, 
Taparelli,  Sala,  Coke,  Sir  Henry  Maine,  Brocher,  Domat.  Burke, 
Wharton,  and  Markby,  are  collated  in  the  case  of  Williams  v.  Vene- 
zuela, Venezuelan- American  Claims  Commission  of  1888,  citeil  at  length 
in  4  Moore,  page  4181.  To  them  we  may  add  Bello,  who,  on  page  42 
jcno  Inte 


of  his  Derecho  Internacional,  says: 

La  preeeripci6n  es  aun  nuls  importante  y  neceaaria  entrc  las  nacionea  qne  entre  Ior 
individuos,  comoque  iRadcHavenendasUeaqaellas  tienenreauttadoa  hartomiis graven, 
acarreando  much  as  vecea  la  ;;ucrni. 
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Bluntschli  (sec.  279)  tinds  that  a  taking  of  territory,  origiaallj 
wrongful,  becomes  by  time  transformed  into  a  legal  coniJitioD. 

But  it  remains  true  that  the  international  law  writers  have  referred 
almost  invariably  to  that  form  of  prescription  involved  in  the  taking 
and  possession  of  propertv  known  at  one  time  as  usucaptiun,  and  we 
are  left  to  examine  whether  the  general  principles  of  prescription 
[>bould  be  applied  to  claims  for  mone}[  damagea  an  between  nations. 

in  using  the  word  ''prescription"  in  the  ensuing  discussion,  let  us 
follow  the  definition  given  by  Savigny  (Droit  Romain.  vol.  5,  sec.  237): 


The  same  idea  ia  embodied  and  somewhat  enlarged  in  Article  2219  of 
the  Code  Napoleon,  which  says: 

La  prescription  eat  un  moven  d'acqu^rir  ou  de  se  liMrer  pctr  ua  ceH«D  lape  de 
temps  et  sous  les  cooditions  a^terminees  par  la  loi. 

On  examining  the  general  subject  we  find  that  by  all  nations  and 
from  the  earliest  period  has  it  been  considered  that  as  between  indi- 
viduals an  end  to  disputes  should  be  brought  about  by  the  efflux  of 
time.  Early  in  the  history  of  the  lioman  law  this  feeling  received 
fixity  by  legislative  sanction.  In  evei-y  country  have  periods  been 
limited  beyond  which  actions  could  not  be  brought.  Id  toe  opinion  of 
the  writer  these  laws  of  universal  application  were  not  the  arbitrarv 
acts  of  power,  but  instituted  because  of  the  necessities  of  mankind, 
and  were  the  outgrowth  of  a  general  feeling  that  equity  demanded 
their  enactment;  for  very  early  it  was  perceived  that  with  the  lapse  of 
time  the  defendant,  through  death  or  witnesses  and  destruction  of 
vouchers,  became  less  able  to  meet  demands  against  him,  and  the  dan- 
ger of  consequent  injustice  increased,  while  no  hardship  was  imposed 
upon  the  claimant  in  requiring  him  within  a  reasonable  time  to  insti- 
tute his  suit.  In  addition,  another  view  found  its  expression  with 
relation  to  the  matter  in  the  maxim  '■'■Interest  repvhlica  vt  sit  Jinis 
lilium. " 

The  universal  opinion  of  publicists  and  lawgivers  has  been  that 
the  statutes  of  prescription  or  "limitation,"  as  triey  have  come  to  be 
called,  were  eq^uitable  and  the  outgrowth  of  a  general  desire  for  the 
attainment  of  justice.  Let  us  quote  some  not  given  in  the  opinion 
hereinbefore  referred  to. 

Savigny  says  (Vol.  5,  sec.  237); 

Le  motif  le  plus  g^n^ral  et  le  plus  dScisif  Element  applicable  i,  la  prescription  des 
actions  et  il  I'upucaption  eKt  le  beeoin  de  fixer  lea  rapportH  de  droits  incertaina  sus- 
ceptiblefi  de  dotites  et  de  conlestatione,  en  renferniant  Vinceriitiide  (lane  un  laps  de 
Icriips  d£termin<S.  Un  eecond  motif  est  I'extinction  pr^sumte  du  droit  que  prot^f 
I'aetion.  Male  ce  motif  grave  et  veritable  peut  ais<''tnent  4tre  mal  entendu.  Le  iieiiM 
de  celte  prfsomptioncfit  I'invraisemblanceque  le  titulairedu  droit  ait  n<^li(i:6  pendant 
un  tempB  aussi  long  d'eiercer  son  action  si  le  droit  lui-m6me  n'eCit  6te  <^eint  d'urif 
maniOre  quelconque,  mais  dont  la  pretive  n'eiiete  plus.    *■  *    * 

Le  demandeur  pent  intenter  eon  action  quand  il  lui  plait;  il  peut,  done,  en  la  dil- 
Krant,  anjnnenter  lesdifficult^s  de  la  defense;  car  les  m ovens  de  preuve  peuvent  piVir 
eans  la  faiite  du  d^fendeur;  parexemple,  side&tj^nioinsvienneDt  Amounr.  Kestrein- 
dre  ce  droit  absolu  du  demandeur,  dont  la  mauvaiae  foi  peat  abuser,  est  snrtout  re 
qui  m^rite  coiwidCration. 

In  section  245,  Savigny  says: 

Mais  la  prescription,  quoique  de  droit  positif,  n'en  est  pas  moins  une  institution  dea 
plus  bienlaisantes,  et  nouB  ne  devons  nas,  il  cause  de  son  origine,  a&aiblir  ou  m^nie 
annuler  soa  efBcacil^  par  des  Tostrictions  sans  fondement. 
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Says  Troplong  in  "  Droit  Civil  Expliqu^,"  title  Prescription,  2d  ed., 
Vol.  I,  p.  14: 

Ces  consid^rationB  sont,  je  crois,  BUffieaatea  poor  notie  montrer  tout  ce  qu'il  y  a 
d' Suitable  et  de  rationnel  dana  le  principe  ae  la  preacription.  Que  le  droit  arbi- 
traire  soit  iiitervenu  ensuite  pour  determiner  la  meaure  du  I«nipa  au  bout  duquel  se 
trouve  la  d^chi^ancei  c'estce  qui  etait  n^ceeaaire  pour  touir  en  ^veil  la  prudence  dei 
citoyeua  et  pour  donner  i  toue  une  r^gle  uniforme.  Maia  le  droit  civil  n'a  fait  que 
traviutler  sur  dee  notions  pr^sietentea;  le  droit  naturel  avait  parlg  avant  qn'il  ne 
eongeat  'X  codiQer. 

Says  Laurent,  title  Prescription,  volume  32,  page  23,  section  12: 
C'est  plua  qu'nn  droit  coosacr^  par  une  lot;  c'eat  un  droit  de  I'hQmajiit^l  done,  en 
cette  matidre  toute  distinction  entre  nationaux  et  strangers  s'efface,  comme  n'ayant 
paa  de  raison  d'etre;  tout  bomme  peut  invoquer  1«  prescription. 

In  Bouvier's  Law  Dictionary  (Bawle's  edition),  title  Prescription, 
we  read: 

The  dochine  of  Immemorial  Prescription  ia  indispensable  in  public  law.  (1  Fbill., 
Int.  L.,  sec.  255.)  The  general  consent  of  mankind  has  eatablisbed  the  principle 
that  long  and  uninterrupted  possession  by  one  nation  excludes  the  claim  of  every 
other.  All  nations  are  bound  by  this  (-onsent  since  all  are  parties  to  it.  None  can 
safely  disr^ard  it  without  impugning  its  own  title  to  ita  poeeessions.  (1  Wheaton, 
Int.  L.,  207. )  The  period  of  time  can  not  be  fixed  in  public  law  as  it  can  in  private 
law;  it  must  depend  upon  varying  and  variable  circumstaocee.  (1  PhilL,  Int.  L., 
sec.  260.) 

As  appears  to  the  writer,  all  the  arguments  in  favor  of  it  as  between 
individuals  exist  equally  as  well  when  the  case  of  a  national  is  taken 
up  by  his  government  against  another,  subject  to  considerations  and 
exceptions  noted  at  the  end  of  this  opinion.  For  may  not  a  govern- 
ment equally  with  an  individual  lose  its  vouchers,  particularly  when, 
if  any  exist,  they  are  in  the  hands  of  far  distant  subordinate  agents? 
If  there  be  collusion  between  claimant  and  official  will  not  government 
witnesses  die  as  readily  as  those  of  private  individuals?  If  the  claim- 
ant's own  action  he  tlie  cause  of  the  misfortunes  of  which  he  com- 
plains, will  not  knowledge  of  the  fact  be  lost  with  the  flight  of  time? 
May  the  claimant  against  the  government,  with  more  justice  than  if  he 
claimed  against  his  neighbor,  virtually  conceal  his  supposed  cause  of 
action  till  its  investigation  becomes  impossible'f    Does  equity  permit  it'i 

And  this  brings  us  to  a  further  point.  We  are  told  with  truth  that 
this  is  a  Commission  whose  acts  are  to  be  controlled  by  absolute 
equity,  and  that  equity  will  not  permit  the  interposition  of  a  purely 
legal  defense,  as  prescription  is  said  to  be. 

But  is  this  position  correct}  As  appears  from  the  foregoing  cita- 
tions, the  principle  of  prescription  finds  its  foundation  in  the  highest 
equity — the  avoidance  of  possible  injustice  to  the  defendant,  theclaim- 
aot  having  had  ample  time  to  hringnis  action,  and  therefore  if  he  has 
lost,  having  only  his  own  negligence  to  accuse. 

Additionally,  however,  we  may  refer  to  the  position  taken  by  courts 
of  equity  in  England  and  the  United  States  with  reference  to  statutes 
of  prescription. 

Says  Bouvier  (Rawle's  edition)  title  Limitation: 

Courts  of  equity,  though  not  within  tlie  terms  of  the  statute,  have  nevertheless 
niiiformly  conEurmed  to  its  spirit,  and  have,  as  a  general  rule,  been  governed  by  its 
provisions,  unless  especial  cireumstancea  of  fraud  or  the  like  require  in  the  interest 
otjusticethattheyshouklbe  disregarded.  (12  Pet.,  56;  130  U.S.,  43,  etc.)  Courts  of 
equity  will  apply  the  statute  by  analogy,  and  in  eases  of  concurrent  jurisdiction  they 
are  bound  by  the  statutes  wliich  govern  actions  at  law.  (149  U.  8,,  436;  169  U.  8., 
189.)    Some  claims,  not  barred  by  the  statute,  a  court  of  equity  will  not  enforce 
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This  ie  termed  the  doctrine  of 

It  thus  appears  that  courts  of  equity,  even  when  not  bound  by  the 
statute  recognizing  its  essential  justice,  have  followed  it>  in  spirit. 

Let  us  turn  to  the  cognate  title  of  Laches,  in  the  same  work,  and  we 
find  that — 

Courts  or  equity  withhold  relief  from  those  who  have  delaj'ed  the  assertion  of 
theirclaimsfor  an  nnreasonable  time,  and  the  mere  fact  that  suit  was  brought  within 
a  reasonable  time  does  not  prevent  the  application  of  the  doctrine  of  lH<-he8  wb«9i 
there  isa  want  of  diligence  in  the  prosecution.  (5  Col.  App.,  391;  165  U.  S.,  449; 
160  id.,  171.)  The  question  of  laches  depends  not  upon  the  fact  that  acertain  definite 
time  has  elapsed  since  the  cause  of  action  accrued,  but  upon  whetlier  under  all  the 
circumatanceH  the  plaintiff  is  chargeable  with  want  of  due  dilii^eTice  in  not  instituting 
the  proceedinfjH  sooner  (160  U.  8.,  171);  it  is  not  measured  by  the  statute  of  limita- 
tions (155  U.  S.,  449);  but  depends  npon  the  circumstances  of  the  particnlar  case 
(~141  U.  S.,  260).  Where  injustice  would  be  done  in  the  particular  case  by  erBnting 
the  relief  asked,  equity  maj;  refuse  it  and  leave  the  parly  to  his  remedy  at  Taw  ( 158 
U.S.,  41),  or  where  laches  is  excessive  and  tmexplained  (34  U.  S.  App.,  50). 

Laches  in  seeking  to  enforce  a  right  will,  in  many  cases  in  eonity,  prejudice  such 
right,  for  equity  does  not  encourage  stale  claims  nor  give  relief  to  those  who  sleep 
upon  their  rights  (4  Wait,  Act  &  Def.,  472;  9  i'et.,  405;  91  U.  S.,  512;  124  id.,  iSS; 
130  id.,  43;  142  id.,  236;  150  id.,  193;  1  App.  D.  C,  36;  157  Mass..  46);  this  doc- 
trine is  based  upon  the  grounds  of  public  policy,  which  requires  for  the  peace  ol 
society  the  discouragement  of  stale  claims  ( 137  U.  S.,  566).     •    *    • 

It  has  been  held  to  be  inexcusable  for  thirty-six  years  (16  U.  S.  App.,  391); 
twenty-seven  years  unexplained  (145  U.  S.,  317);  twenty-three  years  (146  U.  S., 
102):  twenty-two  years,  during  which  the  defendant  company  spent  much  money 
and  labor  in  improvements  (161  U.  S.,  573);  twenty-two  years  after  knowledge  of 
the  tacts  (152  U.  S.,  412);  nineteen  years  on  a  bill  to  establish  a  trust  (7  U.  S.  App.. 
481) ;  fourteen  years  in  the  assertion  of  title  to  lands  which  meantime  had  been  sold 
to  settlers  (4  U.  8.  App,,  160);  ten  years,  in  proceedings  to  enforce  a  trust  in 
lands  (I5S  U.  S.,  416);  ten  years,  after  the  foreclosure  and  sale  of  a  railroad  in 
a  bill  by  a  stockholder  to  set  a.tide  the  sale  for  collusion  and  fraud,  which  were 

Satent  on  the  face  of  the  proceedings  (146  U.  8.,  88) ;  nine  years  in  a  suit  to  have  s 
Bed  declared  a  mortgage  on  the  ground  that  it  was  obtained  by  taking  advantage 
of  the  grantor's  destitute  condition  (7  U.  S.  App.,  233);  eight  years'  acquiescence  in 
a  trade- mark  for  metallic  paint,  during  which  the  defendant  had  built  up  an  extended 
market  for  his  product  (17  U.  B.  App.,  145);  eight  years  in  proceedings  where  com- 
plainant in  consideration  of  $10,000  had  released  certain  claims  and  sought  (o  set 
the  release  asiile  on  the  ground  that  it  was  entitled  to  a  much  lanier  sum  than  It 
received  (159  U.  8.,  243);  three  years  where  a  person  bought  property  of  uncertain 
value,  and  aft«r  three  years  brought  suit  to  rescind  the  contract  on  the  ground  of 
fraudulent  representation  {  31  U.  S.  App.,  102). 

We  may  refer  for  a  moment  before  concluding  to  such  international 
precedents  as  exist  upon  the  subject. 

The  first  case  to  be  cited  is  that  of  Mobsman  before  the  American 
and  Mexican  Mixed  Claims  Commission  of  l!j(>8.  The  claimant  alleged 
that  he  had  been  imprisoned  unjustly  by  the  Mexican  authori(ie.s  in 
1854,  and  lir,st  presented  his  claim  in  1867.  Sir  Edward  Thornton, 
the  umpire  (4  Moore,  p.  4180),  in  the  course  of  his  discus.sion  said: 

It  seems  unfair  that  the  latter  (the  Mexii'an  Government)  should  be  Hrtit  informed 
of  the  alleged  misconduct  of  its  inferior  authorities  more  than  fiftrea  yran  afttr  Ihr 
date  of  the  urtg  complninfil  nf.  The  umpire  can  not,  under  this  circumstance,  coniider 
that  the  Mexican  Uovernnient  can  be  called  upon  to  give  compensation  (or  a  very 
doubtful  injury,  and  he  therefore  awards  that  tne  claim  be  disallowed. 

The  same  subject  was  thoroughly  discussed  in  the  case  of  Williams 
V.  Venezuela  (4  Moore,  p.  4181),  heretofore  alluded  to,  in  which  then- 
had  been  a  delay  of  twenty -six  years  in  the  presentation  of  an  account. 
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After  a  very  learned  and  thorough  discussion,  the  Commission  held 
(p.  4199): 

UpOD  theee  principles,  too  lengthily  discussed,  without  awaiting  further  proof 
called  tor  in  defense  from  Venezuela,  we  disallow  claim  No.  36.  It  waa  withheld 
too  long.  The  claimant'e  verification  of  the  old  urgent  account  of  1&41,  twenty-six 
yeare  after  its  date,  without  cause  for  the  delay,  supposing  it  to  be  competent  testi- 
mony, is  not  sufficient  under  the  circumstances  of  the  case  to  overcome  the  presump- 
tion of  settlement. 

We  next  have  the  case  of  Barberie  v.  Venezuela,  No.  47,  of  the  same 
Commission,  and  we  quote  from  4  Moore,  pages  4202,  4203,  expres- 
sions that  cast  a  strong  light  upon  the  whole  subject-matter  under 
discussion. 

It  is  true  that  this  Commission  is  an  international  tribunal,  and  in  some  sense  is 
not  fettered  by  the  narrow  rales  and  strict  procedures  obtaining  in  municipal  <-ourts; 
but  tiiere  are  certain  principles,  having  their  origiii  in  public  policy,  founded  in  the 
nature  and  necessity  of  things,  which  are  equall^K  obligatory  upon  every  tribunal 
seeking  to  administer  justice.  Great  lapse  of  time  is  known  to  produce  certain  inev- 
itable results,  among  which  are  the  destruction  or  the  obscuration  of  evidence 
by  which  the  equality  of  the  parties  is  disturbed  or  destroyed,  and  as  a  cotise- 
q^uence  renders  the  accomplishment  of  exact  or  even  approximate  justice  impos- 
sible.   Time  itself  is  an  unwritten  statute  of  repope.    Courts  of  equity  constantly 


act  upon  this  principle,  which  belongs  to  no  code  or  system  of  municipal  judi- 
cature,  but  is  as  wide  and  universal  in  its  operation  as  the  range  ot  hu 


tantljr 
judi- 
i  operation  as  the  range  of  hnman 
controversy,  a  siaie  ciaim  aoes  not  necome  any  the  less  so  because  it  hapiiens  to 
be  an  international  one,  and  this  tribunal,  in  dealing  with  it,  can  not  escape  the  obli- 
gation of  a  universally  recognized  princij)te,  simply  because  there  happens  to  be  no 
code  of  positive  rules  by  which  its  action  is  to  be  governed.  The  treaty  under 
which  it  is  sitting  requires  that  its  decisions  shall  be  made  in  conformity  with  justice, 
without  defining  what  is  meant  by  that  term.  We  are  clearly  o(  the  opinion  that 
which  the  term  is  used  would  it  be  just  for  us  to  make  a 

,  ,uld  re .... 

zueta  to  p  , 

bom,  ana  which  is  presented  at  a  time  when  it  is  ii 
well  founded  or  not,  the  delay  being  without  ei 
ingly  reject  the  claim  and  dismiss  the  petition. 

Before  the  same  Commission  was  presented  the  case  of  Driggs  v. 
Venezuela,  No.  7,  which  was  rejected  on  the  same  grounds  as  the 
Williams  case.     The  Commission,  among  other  things,  say:" 

Twenty-eight  years  had  elapsed  since  the  alleaed  wrong  by  the  Colombian  Gov- 
ernment, and  not  a  complaint  tiad  been  made  by  Dri^.  There  is  not  a  case  on  our 
list  that  better  illastrate«  the  wisdom  of  the  prescriptive  rule. 

The  same  principle  has  just  received  the  consideration  of  the  Amer- 
ican and  Venezuelan  Claims  Commission  now  sitting.  The  claim  of 
William  V.  Spader  was,  by  the  opinion  of  Commissioner  Bainbridge, 
rejected.     The  honorable  Commissioner,  speaking  of  it,  says:  * 

A  right  nnaaeerted  for  over  forty-three  years  can  hardly,  in  justice,  be  called  a 
"claim." 

He  further  declares — 

It  is  doubtless  true  that  mnnicipal  statutes  of  limitation  can  not  ofterate  to  bar  an 
international  claim.  But  the  reiinfm  which  lies  at  the  foundation  of  such  statutes, 
that  "great  principle  of  peace,"  is  as  obligatory  in  the  administration  ol  justice  by 
an  international  tribunal  as  the  statutes  are  binding  upon  municipal  courts. 

In  opposition  to  the  foregoing  it  is  suggested  that  the  umpire  of  the 
French -Venezuelan  Commmsion,  now  in  session  in  Caracas,  nas  admit- 
ted claims  dating  from  1837,  although  there  have  been  intermediate 

"  See  Decisions  United  States  and  Venezuelan  Claims  Comminion,  1890,  p.  404. 
6  Page  161.  ,-,  . 
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French  commissions.  As  it  is  understood  that  the  arbitral  sentences 
referred  to  were  not  accompanied  by  a  statement  of  reasons,  we  may 
imagine  that  they  were  based  upon  some  exception  to  the  rule  above 
indicated,  and  we  may  now  refer,  at  least  partially,  to  exceptions  to 
the  application  of  the  principle  of  prescription  between  nations. 

In  a  case  referred  to  in  4  Moore,  page  4179,  it  seemed  to  have  beeo 
considered  that  where  there  was  an  infraction  of  a  treaty  obligation 
by  the  legislative  power  of  the  Government  itself,  prescription  would 
not  lie.     Whether  the  position  be  sound  or  otherwise  need  not  he 


Again,  it  was  recognized  in  the  Williams  case  (4  Moore,  p.  419t) 
that  the  time  which  would  bar  an  account  might  not  affect  a  oond  as 
to  which  a  public  register  had  been  kept. 

Further,  the  fact  will  not  be  lost  sight  of  that  the  presentation  of  a 
claim  to  competent  authority  within  proper  time  wilt  interrupt  tbe 
running  of  prescription. 

The  quatmcations  aiwve  referred  to,  and  others  which  might  be 
imagined,  can  not,  however,  have  any  application  to  the  present  case, 
in  which  for  thirty -one  years  after  proof  had  been  prepared  the  case 
does  notappear  to  have  been  presented  in  any  manner,  the  royal  Italian 
legation,  even,  until  very  recently,  having  been  in  ignorance  of  its 
existence.  Of  this  conduct  on  the  partof  the  claimant  no  explanatioo 
is  offered. 

The  umpire,  while  disallowing  the  claim,  expresses  no  opinion  as  to 
the  number  of  years  constituting  sufficient  prescription  to  defeat  claims 
against  governments  in  an  international  court.  Each  must  be  ctecide<l 
according  to  its  especial  conditions.  He  calls  attention  to  tbe  fad 
that  under  varying  circumstances  the  civil-law  period  is  ten,  twenty, 
and  thirty  years;  in  England,  for  many  years — for  contracts,  six  years: 
in  the  United  States,  on  contracts  with  the  Government,  six  years,  and 
in  the  several  States,  on  personal  actions,  from  three  to  ten  years. 

It  is  sufficient  to  say  that  in  the  present  case  the  claimant  has  so 
long  neglected  his  supposed  rights  as  to  justify  a  belief  in  their 
nonexistence. 

A  judgment  of  dismissal  will  be  signed. 


GcASTiNi  Case. 
(By  the  Umpire:) 

Opinion  in  the  Sambi^gio  caae  as  to 

utiHuccessfal  revoluUoniste  save  i 

and  followed. 
The  l^itimate  government  can  not  enforce  a  secood  paymeDt  of  tasea  once  paid  to 

revolutionary  atithoritiea  wh<^n  tho  latter  were  for  tne  time  being  at  tbe  place  io 

question  the  de  facto  government." 

Agnoli,  Commtsst'oner  (claim  referred  to  umpire): 

The  honorable  umpire  in  the  claim  of  Sambiaggio  has  expressed  the 
opinion  that  the  protocol  of  February  13,  1903,  does  not  implicitly 
allow  indemnity  for  damages  caused  by  the  revolution. 

The  Italian  Commissioner  not  being  able  to  accept  this  point  of  view, 
on  account,  no  doubt,  of  a  lack  of  similar  data  of  fact  and  of  law,  has 
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the  honor  to  present  the  following  new  considerations  on  this  contro- 
versy, supporting  them  by  documents  not  heretofore  produced  and  by 
arguments  not  yet  fully  examined. 

The  honorable  umpire  justly  remarks  that  the  treaty  of  1861  does 
not  explicitly  admit  damages  caused  by  revolution,  but  we  must 
observe  that  neither  does  it  reject  them.  Infact,  it  says  that  ^'Italians 
in  Venezuela  shall  be  entitled  to  indemnity  in  the  same  measure  as  the 
nationals,"  noi  that  they  ''shall  have  rigntonly."  Now,  if  one  right 
is  conceded  to  foreigners  this  does  not  necessarily  mean  that  they  snail 
be  excluded  from  additional  rights,  which  is  in  point  provided  by 
article  36  of  said  treaty  containing  the  most  favored  nation  clause. 
And  let  us  observe,  by  the  way,  that  the  treaty  of  1861  may  not  be 
invoked  against  the  protocol  of  February  13,  and  this  is  to  say,  that 
the  protocol  recognizes  rights  superior  to  those  recognized  by  the 
treaty — that  is,  including  the  right  to  indemnity  for  revolutionary 
damages  (Art.  VIII  of  the  protocol  of  February  13)  above  all  when  a 
similar  advantage  is  granted  others. 

Now,  we  wiir  undertake  to  show  that  the  Royal  Government  has 
intended  to  reserve  and  make  good  the  rights  of  Italian  claimants  on 
the  basis  of  a  responsibility  which  includes  revolutionary  damages. 
The  whole  question,  according  to  and  judging  by  the  arguments 
eipployed  in  the  Sambia^gio  case,  seems  to  hinge  on  the  meaning  of 
the  word  "injury"  contained  in  the  English  version  of  the  protocol." 
"Injury,"  according  to  its  English  law  meaning,  is  a  "damage  done 
contrary  to  law;  illegal  damage."  The  honorable  umpire,  therefore, 
holds  that  in  order  to  render  Venezuela  responsible  it  would  be  neces- 
sary to  show  that  she  is  so  according  to  the  "^'w*  gentium."  To  reach 
this  conclusion  the  honorable  umpire  has  recourse  to  the  correspond- 
ence between  Italy  and  Venezuela  prior  to  the  protocol,  and  from  it  he 
thinks  it  may  be  shown  that  the  roval  Italian  legation  sought  only  to 
reject  the  pretension  of  the  Venezuelan  Government  to  limit  its  respon- 
sibility to  that  recognized  by  the  decree  of  1873;  but  it  does  not  seem 
to  us  that  his  opinion  is  justified;  in  fact,  the  royal  Italian  legation 
not  only  denied  this  restriction  of  responsibility  decreed  by  Guzm£n 
Blanco,  but  has  expressly  declared  (in  the  note  of  April  12,  1901,  of 
the  royal  Italian  legation)  as  follows:* 

The  Government  has  given  me,  in  addition,  the  charge  of  adding,  and  I  do  so  add, 
the  most  ample  reservations  in  regard  to  the  rights  of  Italian  claimanta. 

This  general  reservation  had  for  its  object  to  protect  the  more 
important  rights  of  injured  Italians — rights  which  have  been  contem- 
platedsubsequentty  bytheprotocolof  February  13  (Art.  IV).  Plainer 
stillwastheniemoi-andumnote  presented  by  Minister  Riva  on  De(^ember 
11,  1902,  which,  by  order  of  his  Government,  informed  the  Govern- 
ment of  Venezuela  that  not  only  did  it  exact  the  payment  of  claims 
recognized  by  the  legation,  hut  made  reservation  with  regard  to  other 
claims  on  the  basis  of  a  much  broader  Venezuelan  responsibility  than 
that  partially  discussed  previously,  and  which  Italy  never  expressly 
surrendered.  This  memorandum  served  as  a  starting  point  for  fixing 
the  conditions  of  the  protocol  of  February  13,  1903.  This  has  been 
impliedly  admitted  by  the  honorable  umpire,  who  has  evidently 
intended  to  take  the  text  of  the  memorandum  in  order  to  explain  the 

"The  Italian  Protocol  was  Bigned  in  Englisli. 
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views  of  the  Royal  Government,  and  has  formally  alleged  it,  saying 
he  had  consulted  the  correspondence  of  the  high  contracting  parties 
to  acquaint  himself  with  their  intentions.    Now  the  memorandum"  — 

expressly  reserves  all  those  claims  which,  posteriorly  to  the  period  1898-1900,  were 
or  shall  be  presented  by  Italian  subjects  as  well  for  damage§  arising  from  the  civil 
war  begun  in  1901,  a*  Jot  whateoever  lilk  of  credit  or  actum  toward  the  Venezaelan 
Government. 

Here,  on  the  eve  of  a  rupture  of  relations  between  the  twocountries, 
we  have  a  new  phase — one  in  which  Italy  has  asked  for  a  generic  and 
complete,  not  partial  settlement,  of  all  accounts  with  Venezuela,  in 
which  she  has  considered  her  rights  as  a  whole,  making  the  most  ample 
reservations,  and  invoking  a  broader  and  indisputable  responsibility. 

What  is  the  significance  of  the  words,  "all  those  claims  •  "  • 
for  damages  arising  from  the  civil  war  begun  in  1901  i"  Is  it  not  evi- 
dently intended  to  cover  thereby  all  losses  and  destruction  of  property 
occurring  in  civil  strife?  Such  losses  must  include  those  occasioned 
as  well  by  government  as  by  revolutionary  forces. 

In  the  memorandum  note  reservation  is  also  made  "for  whatsoever 
other  title  of  credit  or  action  against  the  Government  of  the  Repub- 
lic," thus  making  double  reference  to  future  demands  for  indemnity 
on  account  of  Venezuela's  negligence  in  protecting  Italian  citizens, 
and  to  revolutionary  damages. 

The  damages  arising  from  civil  war  form  a  sum  total  embracing  all 
losses,  deteriorations,  destructions,  and  damages  suffered  by  property, 
since  such  is  the  meaning  of  the  word  "  damage,"  which  mis  nothing 
to  do  with  the  sense  of  the  word  "  injury,"  as  understood  by  various 
American  and  English  jurists.  The  word  dami^e  employed  in  the 
memorandum  has  men  repeated  in  Article  IV  of  the  pi-otocol,  and 
translated  in  the  English  text  by  the  word  "injury."  In  case  of 
doubt,  which  of  the  two  meanings  should  bold,  the  Italian  or  the 
English?    Fiore,  at  paragraph  1036,  says; 

Where  a  word  used  in  a  treatv  has  a  different  juridical  meaning  in  one  State  trom 
that  which  it  has  in  the  other,  it  should  be  determined  according  as  it  is  understood 
in  the  State  to  which  the  disposition  of  the  treaty  refers. 

Evidently  this  State  can  be  neither  England  nor  the  United  States, 
but  Italy,  the  English  language  having  been  employed  simply  for 
translation,  or  as  an  auxiliary  tongue,  because  the  third  powers  can 
have  no  part  in  a  litigation  which  does  not  concern  them.  The  lan- 
guage of  a  third  nation  can  not  have  served  except  as  a  copy  of  the 
original  substantiating  the  ori^nal  in  case  of  doubt,  but  is  not  to  tw 
construed  against  it.  As  a  still  further  proof,  it  may  be  added  that  in 
the  official  documents  published  by  the  Venezuelan  Government  (Mem- 
orandum of  December  11  and  Gaccta  Oficial,  containing  the  official 
translation  of  the  protocol),  the  words  "danno"  or  injury  were  trans- 
lated into  "dano,  danos,"  which  are  the  equivalent  of  the  English  term. 

The  sense  of  the  word  "danno,"  as  understood  in  the  vernacular,  as 
well  as  in  Italian  jurisprudence,  is  one  and  the  same,  whether  refernng 
to  damages  from  natural  causes,  as  storms,  fire,  etc.,  or  the  result  of 
accident  or  intention,  or  to  damages  arising  from  war.  While  not 
wishing  to  enter  into  a  juridical  dissertation  on  this  point,  wo  wit), 
nevertheless,  remark  that  a  damage  caused  by  the  fault  ot  one  occasion- 
ing it,  directly  or  indirectly,  becomes  a  civil  crime  or  quasi  crime.     Only 

"Appendix,  p.  995. 
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in  practice  has  it  happened  that  the  meaning  of  quasi  crime  has  some- 
times been  confused  with  that  of  damage,  in  order  to  avoid  the  reitera- 
tion of  definitions  and  explanations  already  well  understood. 

In  the  Roman  law  the  definition  of  injuria  is  taken  from  the  Digest: 
"Injuriam  accipimus  damnum  culpa  datum,"  to  become  crime  or 
(^iiasi  crime  (in  the  English  sense  of  "injury,"  which,  however,  at 
times  simply  means  damaged  To  "  damage  "  must  therefore  be  added 
a  new  element— that  of  guilt.  We  say  in  Roman  law  that  the  "dam- 
num est  ademptio  et  c[uasi  diminutio  patrimonii;"  that  is  to  say,  a 
substractioD  and  a  quasi  diminution  of  patrimony;  in  other  words,  an 
indirect  loss  equivalent  to  a  diminution. 

From  the  foregoing  it  follows  that  the  protocol  did  not  intend  to 
distinguish  between  damages  caused  by  unlawful  acts  and  those  brought 
about  by  civil  war,  and  has  not  therefore  eliminated  those  of  the  latter 
class  which  the  jus  ^ntiura,  according  to  some  authorities,  does  not 
consider  entitled  to  mdemnity. 

The  Venezuelan  Government  having  assumed  so  broad  and  extraor- 
dinary a  responsibility  as  that  of  Article  IV,  should  pay  not  only  tfie 
damages  caused  by  the  revolution,  but  also  those  caused  by  the  opera- 
tions of  war,  such  as  bombardments,  breaching  of  walls  by  shot  dur- 
ing battle;  in  other  words,  all  damages  coming  under  "whatsoever 
title  of  credit  or  action  against  the  Government  of  the  Republic."  It 
is  useless  to  repeat  here  that  Articles  III  and  IV  set  a  limit  to  the  pow- 
ers of  this  Commission  as  regards  claims  of  the  second  class  of  the 
period  1898-1900,  and  for  all  other  claims  without  exception,  saving 
as  provided  in  the  last  line  of  Article  IV. 

The  responsibility  sanctioned  by  the  protocol  is,  according  to  the 
principle  tnat  a  nation  admitted  to  the  concourse  of  civilized  nations, 
as  Venezuela  has  been,  should  be  held  responsible  for  whatever  abnor- 
mal occurrences  happen  within  its  territory  in  damage  to  the  interests 
of  pacific  foreigners  and  neutrals.  Such  is  the  view  of  the  "  Institute 
of  International  Law,"  and  more  than  once  expressed  by  that  distin- 
guished body,  which  countsas  members  the  greatest  expounders  of  the 
doctrine  of  the  "jus  gentium."  And  further,  the  rule  of  the  insti- 
tute itself,  formulated  after  mature  consideration  and  learned  discus- 
sion, and  representing,  as  it  were,  the  last  word  in  the  .science  of  argu- 
ment, establishes  the  general  responsibility  of  a  state  for  damages 
occurring  during  an  uprising  or  a  revolutioji. 

Text  o/lke  regulaij 

Tiber  10,  1900. 


the  retponeibilily  of  ilate^fvr  damagee  mffvreil  lnj  foreigneri 
,  or  ciini  war,  adopted  by  Ihe  Inslilvte  of  IntenialiofKil  Law 


1.  Independently  of  cases  where  indemnity  may  be  due  foreipfncra  in  virtue  of  the 
general  lawB  of  the  country,  foreigners  have  right  to  indemnity  when  they  are 
injnred  in  their  person  or  property  in  the  course  of  a  riot,  an  insurrection,  or  n  civil 
war;  (n)  when  the  act  through  which  they  have  suffered  ia  directed  against  foreigners 
as  such,  in  general,  or  against  them  as  subjept  to  the  jurisdiction  of  any  given  -state; 
or  (6)  when  the  act  from  which  they  have  suffered  consists  in  the  closing  of  a  port 
without  previous  notification  at  a  seasonable  time,  or  the  retention  of  foreign  vessels 
in  a  port;  or  (c)  when  the  damage  resuhs  from  an  act  contrary  to  law  commitled  by 
an  agent  of  the  authority;  or  (ri)  when  the  obligation  to  indemnify  is  founded  id 
virtue  of  the  general  principles  of  the  laws  ot  war. 

2.  The  obligation  is  likewise  established  when  the  damage  has  been  committed 
(No.  1  (a)  and  (rf))  on  the  territory  of  an  insurrectionary  government,  either  by 

a  Aunuaire  de  I'lnstitut  de  Droit  International,  volume  xviii,  pp.  254,  et  seg. 
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said  government  or  by  one  of  its  fonctionarieB.  Nevertheless,  demands  for  indem- 
nity mav  in  certain  cases  be  set  aside  when  they  are  based  on  acta  which  have 
occurred  after  the  etate  to  which  the  injured  party  belongs  has  recognized  the  insar- 
rectionary  government  as  a  bflligerent  power,  and  when  the  injurM  party  has  con- 
tinued to  maintain  hie  domicile  or  habitatitin  in  the  territory  of  the  insurrectionary 
government.  So  long  as  this  latter  is  considered  by  tiie  (fovemment  of  the  injured 
party  as  a  belligerent  power,  claims  contemplated  in  line  1  of  article  2  may  be 
addressed  only  to  the  insurrectionary  government,  not  to  the  legitimate  government 
3.  The  obligation  of  indemnity  ceases  when  the  injured  parties  are  themselves  the 
e  of  the  events  which  have  occasioned  the  injury. 


There  is  evidently  no  obligation  to  indemnifv  those  who  have  entered  the  country 

ring,  or  whoshoi 
have  broken  forth  therein,  no  more  than  those  who  establish  themselves  or  sojoam 


n  contravention  of  a  decree  of  expulsion,  or  those  who  go  into  a  country  or  seek  to 
engage  in  trade  or  commerce,  knowing,  or  who  should  have  known  that  aiaturbdnces 


ft  land  ottering  no  security  by  reason  of  the  presence  of  savage  tribes  therein, 
unless  the  government  of  stud  country  has  given  the  emigrants  assurances  of  a  special 
character. 

4.  The  government  of  a  federal  state  composed  of  several  small  states  represented 
by  it  from  an  international  point  of  view,  can  not  invoke,  in  order  to  escape  the 
responsibility  incumbent  on  it,  the  fact  that  the  constitution  of  the  federal  state  con- 
fers upon  it  no  control  over  the  several  states,  or  the  right  to  exact  of  them  the  satia- 
taction  of  their  own  obligations. 

5.  The  stipulations  mntually  exempting  states  from  the  duty  of  extending  their 
di[>lomatic  protection  must  not  include  cases  of  a  denial  of  justice,  or  of  evident  vio- 
lation of  justice,  or  of  thejiu  gentium. 


1.  The  Institute  of  International  Law  expresses  the  hope  that  states  will  refrain 
from  inserting  in  their  treatiat  clauses  of  reciprocal  irresponsibility.  It  believe  that 
such  clauses  are  wrong  iu  that  they  dispense  the  states  from  the  duty  of  protecting 
the  foreigner  in  their  territoir. 

It  heiieves  that  states  which,  through  a  series  of  extraordinary  circumslanoes,  clo 
not  feel  themselves  to  be  in  a  position  to  insure  in  a  sufficiently  effective  manner  thi; 
protection  of  foreigners  on  their  territory  can  not  withdraw  themselves  from  the 
consequences  of  such  a  stats  of  things  except  by  a  temporary  int«nlictioo  of  their 
territory  to  foreigners. 

2.  R<^cimrse  to  international  commissions  of  inquest  and  international  tribunals  is, 
in  general,  recommended  for  all  causes  of  damages  suffered  by  foreigners  in  the 
course  of  a  riot,  an  insurrection,  or  a  civil  war. 

Is  not  the  protocol  of  February  13  a  sanctioD  of  these  very  princi- 
ples which  seem  to  be  dictated  by  a  desire  to  safeguard  a  pacinc  and 
well-ordered  agreement  among  civilized  ntitionsS  The  council  of 
contentious  diplomacy  in  Kome  referred  directly  to  the  foregoing 
expressions  of  the  Institute  of  International  Law  in  enunciating  the 
views  which  served  as  a  basic  motive  for  the  rupture  of  relations  with 
Venezuela,  and  a  demand  for  an  equitable  Hatisraction. 

In  accord  with  this,  Fiore,  very  far  from  sharing  the  opinions  of 
the  honorable  umpire,  as  he  seems  persuaded,  giving  his  views  on  the 
situation  in  Venezuela,  thus  defines  her  responsibility  in  the  case  of 
one  Mammini,  already  known  to  this  Commission. 

The  Venezuelan  Government  is  especially  responsible  by  reason  of  ineufflcteni 


zens  and  subjects  of  one  of  the  contracting  states  shall  enjoy  in  the  territory  of  the 
other  the  most  constant  protection  and  security  in  Iheir  persons,  etc.  (Extrwi  of 
minixterial  dispatch  of  March  29,  1890.) 

It  is  clear,  therefore,  that  Article  IV  refers  to  losses  and  doterion- 
tions  of  property  in  civil  wars,  and  to  those  inflicted  by  the  govern- 
ment-, by  states,  bv  the  federation,  and  their  employees,  as  well  as  by 
revolutionists,  ana  undue  appropriations  cbat^^eable  to  both  parties, 
"e  lay  stress  od  the  term  "undue  appropriations."    To  unduly  appro- 
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priate  an  article  is  to  despoil  the  legitimate  owner  to  one's  own 
profit,  and  is  equivalent  to  enriching  one's  self  at  the  expense  of  one's 
neighbor.  Whatsoever  spoliation,  saya  the  protocol,  it  undue — that 
J9,  without  right  on  the  part  of  the  spoliator — must  give  occasion  to  a 
claim  for  indemnity.  Thus  was  had  in  view  the  numerous  spoliations 
and  forced  requisitions  unjustly  suffered  by  Italians,  especially  during 
the  struggles  oetween  contending  factions  at  times  wnen  foreigners 
were  frequently  unable  to  tell  which  represented  the  legitimate  power. 
Such  are  the  limits  which  the  protocol  assigns  to  the  responsibility  of 
a  state,  and  this  view  is  the  only  one  which  gives  a  logical  and  natural 
meaning  to  Article  IV. 

It  is  idle  to  insist  that  such  a  view  is  unreasonable  and  absurd  in  that, 
giving  a  too  extended  interpretation  to  Article  IV,  the  Venezuelan 
Government  would  be  obliged  to  recognize  any  claim  for  damages, 
even  if  inflicted  by  private  individuals,  and  any  claim  which  the  royal 
legation  might  see  tit  to  present.  It  is  insinuated  that  in  admitting 
such  a  responsibility  the  Venezuelan  plenipotentiary  would  not  have 
been  in  his  right  mind;  but  such  a  supposition  is  out  of  reason,  because 
having  accepted  the  situation  we  have  clearly  explained  it  was  but 
natural  he  snould  have  affirmed  it.  May  he  not  have  been  in  the  same 
frame  of  mind  which  impelled  the  Commissioner  for  Venezuela  in  the 
Freuch-Venezuelan  Commission  to  accord,  without  objection,  indem-  ■ 
nity  for  revolutionary  damages  in  83  cases  of  the  period  1900-1903? 

If  the  French  protocol  of  1902,  was,  without  objection  by  Venezuela, 
construed  as  allowing  indemnity  in  a  multitude  of  various  cases,  for 
the  most  part  of  revolutionary  origin,  running  as  far  bacli  as  1867, 
France  having  already  had  two  settlements  since  that  date,  while  Italy 
had  had  none,  how  can  the  latter  nation  be  denied  an  equal  treatment 
when  it  has  a  more  stringent  protocol  and  enjoys  besides  the  provisions 
of  the  most  favored  natioii  clause? 

Can  the  Venezuelan  Commissioner  above  mentioned  have  intended 
to  convey  a  lesson  to  the  honorable  Mr.  Bowen,  or  did  not,  rather, 
the  latter  clearly  recognize  a  condition  of  affaii-s  so  eminently  logical 
and  natural?  Can  the  Commissioners  and  the  umpires  who  on  this 
point  have  so  exactly  agreed  with  the  views  here  expressed  be  said  to 
have  lost  their  reason?  If  it  be  desired  to  ascertain  the  views  of  the 
high  contracting  parties,  have  we  not  here  most  precious  data? 

We  have  never  maintained  that  indemnity  snould  be  exacted  for 
damages  inflicted  by  private  parties  for  whatsoever  motive.  We  have 
only  sought  to  establish  a  responsibility  for  the  state  of  disorder  and 
insecurity  arising  from  the  revolutions  which  have  almost  continuously 
distracted  the  land,  and  obtain  indemnity  for  damages  in  the  past,  with 
a  moral  guaranty  for  our  people  in  the  future. 

This  special  responsibility  the  Institute  of  International  Law  estab- 
lishes on  a  general  principle  such  as  to  justify  a  demand  for  indemnity 
in  all  cases  arising  from  riots  and  revolutions.  In  other  words,  there 
would  be,  according  to  the  institute,  a  general  responsibility  from  the 
very  fact  of  the  admission  of  Venezuela  among  the  family  of  civilized 
nations.  Having  been  received  on  a  par  with  more  progressive 
nations,  it  should  guaranty  order  and  security  of  persons  and  prop- 
erty. Failing  in  this,  it  should  sufl'er  the  consequences  of  an  habitual 
deviation  from  internal  poUtical  order  when  such  results  in  damage  to 
its  associates,  and  this  in  virtue  of  the  principles  of  reciprocity  of 
guaranties  established  on  equal  terms  among  civilized  peoples.    The 
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International  Institute  lays  down  this  concept  as  a  fundamentel  nuLxim, 
and  as  the  highest  expression  of  progress  in  the  "jus  gentium." 

Even  should  the  Italian  Commissioner  not  go  as  far  as  the  Institute 
of  Inteniational  Laws  in  it«  conclusions  on  this  point,  he  must  insist 
that  the  protocol  has  cstabiished  a  concrete  rule  modeled  aft«r  the 
most  progressive  doctrine,  and  this  to  him  is  sufficient. 

But  there  is  another  point  to  be  examined  in  this  controversy.  From 
our  standpoint  Venezuela  has  not  been  sufficiently  diligent  in  the  pro- 
tection of  foreigners — that  degree  of  diligence  the  omission  of  which 
the  honorable  umpire  himself  holds  to  be  sufficient  to  render  the  State 
responsible,  and  to  receive  claims  for  damages  arising  from  the  revo- 
lution. This  lack  of  diligence  consists  not  only  in  not  preventing 
by  appropriate  means,  but  also  in  encour^ng  instead  of  repressing, 
the  damages,  violence,  and  spoliations  charged. 

To  prove  this  it  needs  but  to  narrate  in  brief  the  different  phases  of 
the  "Hernandez"  revolution.  This  revolution,  breaking  out  on  May 
2,  1S9S,  interrupted  on  June  12  following,  by  the  capture  of  its  chief, 
burst  forth  afresh  October  17,  1899.  On  May  27,  1900,  Hernandez 
was  again  captured  and  shut  up  in  the  fortress  of  San  Carlos  to 
December  11,  1902.  But  his  associates  and  partisans  continued  the 
war,  coalescing  subsequently  with  the  forces  of  General  Matos,  who 
had  in  truth  but  a  small  following  aside  from  the  Hernandists. 

The  insurrection  spread  throughout  almost  all  the  Republic,  embrac- 
ing a  majority  of  the  nation,  and  involving  an  extraordinary  organi- 
zation. It  established  a  de  facto  government,  many  even  contending 
that  the  government  so  establish^  in  various  States  for  considerable 
periods  was  more  legitimate  than  that  of  the  capital,  alleging  that  the 
election  of  the  President  had  been  irregular  and  that  the  constitution 
was  illegal,  not  having  been  duly  published.  But  we  will  not  enter 
into  a  discussion  unsuited  to  a  foreigner,  who  should  be  content  to 
receive  the  protection  and  indemnity  due  him  while  respecting  the 
laws  of  the  country  in  which  he  lives. 

Seeing  itself  imable  to  make  headway  against  so  many  tireless  ene- 
mies the  Caracas  (government  compromised  and  offered  guarantees 
and  official  positions  to  the  principal  leaders,  civil  and  military,  of 
the  Hernandjsts,  who  controlled  the  most  important  nucleus  of  the  rev- 
olution. In  this  guise  attained  to  power,  in  part  at  least,  the  revolu- 
tionary party  of  "EI  Mocho"  (Hernandez),  which  now  h&a  members 
in  the  cabinet,  in  Congress,  among  the  high  officials  of  the  customs, 
and  even  among  the  presidents  or  the  States.  Some  of  these  hare 
governed  uninterniptedly,  first  in  the  name  of  the  revolution  and  now 
in  the  name  of  the  Central  Government.  To  others  were  given  posi- 
tions and  emoluments,  so  that  the  revolution,  to-day  in  subjection, 
might  to-morrow  become  the  controlling  power  of  the  Government. 

l?or  these  reasons,  in  addition  to  the  general  responsibility  sanc- 
tioned by  the  protocol,  there  is  invoked  here  a  special  responsibility 
for  the  period  of  the  Hernandez  and  Matos  revolutions,  the  latter 
being  a  continuation  of  the  former,  whose  adherents  were  its  mainslav. 

In  the  present  case  it  is  contended  that  the  authorities  failed  in  the 
use  of  due  diligence.  The  officials  who  took  part  in  the  recent  insur- 
rections might,  in  fact  shouUl,  bo  compelled  to  a  restitution  of  the 
foods  wrongfully  taken.  They  should  be  proceeded  against  and  con- 
emned  to  punishment,  lint  the  (Jovemment  has  made  no  effort  to 
punish  or  even  prevent  the  wrong,  nor  is  it  our  intention  to  advise 
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it  to  do  BO,  since  we  are  not  calJed  upon  to  criticise  its  political 
movements.  This  policy,  however,  unquestionably  weakens  trie  guar- 
antee of  security  to  forei^ers  provided  for  by  the  treaties,  by  its 
constitution,  and  by  international  law.  It  would  be  absurd  to  require 
the  claimant,  in  each  case  of  damage  from  the  Hemandez-Matos  revo- 
lution, to  prove  that  the  Government  could,  but  would  not,  prevent 
the  dam^e,  since  the  responsibility  of  that  Government  rises  to  the 
origin,  even  to  the  political  and  moral  causes  which  precipitated  the 
revolution,  and  depends  upon  the  character  and  general  consequences 
of  civil  war. 

The  case  of  Divine  (Moore,  Vol,  3,  p.  2980)  can  not  be  appealed 
to  in  justification  here.  A  pardon  in  certain  special  cases  of  nots  is 
comprehensible,  but  certainly  not  in  cases  where  revolution  has  pro- 
gressed so  far  as  to  actually  take  on  the  functions  of  government. 

In  the  present  instance,  either  the  Government  is  strong  enough  to 
crush  the  rebellion,  and  then  it  should  punish  at  least  the  ringle^ers, 
causing  a  restitution  of  the  property  unlawfully  seized,  or  Sse,  con- 
fessing ita  inability  to  cope  successfully  with  the  opposing  faction, 
seek  to  compromise  bj  sharing  its  functions  with  the  lexers,  and 
then  the  honorable  umpire  is  in  duty  bound  to  award  indemnity  in 
virtue  of  the  very  principles  admitted  by  him  (on  which  we  make 
reservations  with  the  object  of  establishing  a  general  responsibility) 
in  the  case  of  successful  revolutions.  And  oesides,  in  the  Divine  case 
there  was  no  protocol  containing  so  categorical  a  clause  as  that  of 
Article  IV  of  the  protocol  of  February  13,  1903.  In  that  case  it  is 
stated  that  governments  granting  pardon  are  not  obliged  to  pay 
indemnity  for  damage  inflicted  by  rebels,  while  in  our  case,  leaving 
out  the  diacussibility  of  the  principle  in  virtue  of  which  Mexico  was 
absolved  from  paying  indemnity  in  the  case  of  Divine,  an  agreement 
was  made  ad  hoc  which  could  not  have  sanctioned  the  civil  and  penal 
impunity  enjoyed  de  facto  by  the  successful  revolutionists  now  shar- 
ing in  the  legal  Government.  Not  thus,  without  cause,  was  abandoned 
the  obligation  of  protecting  foreigners,  which  led  to  the  extreme 
resort  oi  the  blockade.  What  weight  would  an  isolated  and  little- 
known  case  in  Mexico  have  in  such  a  question  by  comparison  with  a 
general  moral  principle  and  the  obligation  of  safeguarmng  the  inter- 
ests of  foreigners? 

Summing  up  our  aigiunents,  we  maintain; 

1.  That  no  distinction  should  be  drawn  between  revolutions  wholly 
or  partially  successful. 

2.  Venezuela  has  been  and  is  wanting  in  that  degree  of  diligence 
which  the  umpire  expressly  recognizes  as  necessary  to  the  exclusion 
of  governmental  responsibility. 

Returning  now  to  the  construction  to  be  given  Article  IV,  let  us 
determine  to  whom  it  belonged  to  make  restrictions  to  the  principle 
of  general  responsibility  defined  by  the  Institute  of  International  Law 
ana  sanctioned  by  the  protocol,  and  what  modes  of  interpretation 
should  be  adopted  for  Article  IV. 

The  making  of  restrictions,  the  elucidation  of  doubtful  points,  if 
such  there  can  be,  properly  fell  to  the  plenipotentiary  for  Venezuela. 
There  having  been  submitted  to  him  so  rigid  a  draft  of  a  protocol,  one 
which  insisted  on  a  most  categorical  responsibility  on  the  part  of 
Veoezaela  (unprecedented  in  the  annals  of  treaty  making),  would  he 
a  Doc  316, 56-2— 47  ^-,  - 
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not  have  refuBed  to  assent  to  the  measure,  if  there  had  been  any  doobt 
in  his  mi&d.  without  further  explanation  t  The  opinion  of  Vattel  (sec 
264,  Vol.  II),  inoorrectly  invoked  by  the  honorable  umpire  in  favor  of 
Venezuela,  on  the  contrary,  militat^  against  that  country.  The  Vene- 
zuelan Government,  with  power  to  explain  itaelf  clearly,  failed  to  do 
so,  and  it  can  not  now  bring  forward  restrictions  of  which  it  gave  no 
intimation  in  the  protocol  or  during  the  negotiations  at  *Washmgton. 
It  accepted  its  responsibility  in  all  cases  of  damages  and  wrongful 
takings  and  the  aamission  of  all  claims  without  exception.  On  the 
other  hand  the  Italian  plenipotentiary  based  himself  principally  od 
the  memorandum  of  December  11,  above  referred  to,  and  on  the  well- 
understood  meaning  of  the  word  "danno"(as  was  invoked  by  the  hon- 
orable umpire  himself,  who  has  misinterpreted  the  intentions  of  the 
Royal  Government  and  its  plenipotentiary  and  their  idea  as  to  the 
character  and  extent  of  responsibility).  Toe  Italian  ambassador  bad 
even  considered  the  term  "Matos  revolution"  (see  the  diplomatic  doc- 
uments), inserted  in  a  first  draft  of  the  protocol,  decisive  though  it 
was,  not  sufficiently  rigid  and  comprehensive,  and  so  preferred  a  more 
general  formula,  which  would  embrace  all  claims  without  exception. 
Who  can  complain  if  Venezuela  did  not  see  fit  to  protest  against  such 
general  formula  without  precedent  in  diplomatic  oistory?  Certainly 
not  Venezuela,  as  is  evidenced  by  the  fact  that  she  allowed  some  8S 
claims  in  the  French-Venezuelan  Commission  for  damages  arising  from 
the  revolution  without  the  least  objection. 

We  will  observe  in  passing  that  in  the  event  of  interpretation  of 
clauses  involving  the  interests  of  persons  who  have  actually  been 
injured,  despoiled,  and  robbed,  any  doubt  in  rej-^rd  thereto  should  be 
resolved,  according  to  general  principles  of  jurisprudence,  preferably 
in  favor  of  the  injured  party. 

The  opinion  of  Wharton  (Digest,  sec.  133)  inclines  in  favor  of  the 
claimants,  since  the  Royal  Government  knew  the  extension  given  to 
the  responsibility  of  Venezuela  and  was  itself  the  proposing  party. 

As  to  the  opinion  of  Woolsey  (sec.  113),  it  seemed  derisive  to  speak 
of  benefits  for  claimants  while  intending  to  reject  their  claims,  since 
no  real  advantage  is  reserved  to  them,  but  at  most  only  a  part  of  what 
they  have  lost,  and  in  the  case  of  revolutionary  damag^,  even  that 
will  be  lost  to  them, 

It  is  their  right,  their  just  due,  that  it  is  proposed  to  secure  to  them 
not  a  favor  or  a  benefit,  a  just  indemnity;  perhaps  incomplete,  but  cer- 
tainly not  a  gift.  The  benefit  will,  on  the  contrary,  fall  to  Venezuela, 
whose  payments  will  be  far  less  than  they  would  oe  were  she  to  pay 
all  she  justly  owes. 

The  vague  opinion  of  Pradier-Foddr^  (sec.  1188),  quoted  in  the 
Sambiaggio  case,  is  not  sufficient  to  neutralize  the  effect  of  a  public 
treaty  so  grave  and  important  as  is  the  protocol,  under  the  pretext 
that  there  is  something  doubtful  in  its  provisions  and  it  can  only  have 
reference  to  matters  of  detail  and  not  to  the  essence  of  an  express 
stipulation.  Were  it  so  wished  it  would  be  possible  to  find  in  the 
clearest  and  most  explicit  of  texts  some  elements  of  doubt  and  uncer- 
tainty by  which  its  most  equitable  and  just  purposes  might  be  assailed. 
What  would  be  the  use  of  protocols  if  they  are  to  be  oppc^ed  at  every 
step  by  doubts,  uncertain  principles  of  international  law,  complex 
local  legislation,  and  generic  and  hypothetic  views  of  authors  who, 
under  the  cloak  of  the  rarely-applicaole  opiuioa  of  Fradier-Fod6ri, 
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wonld  emascalftte  every  provision  drawn  in  the  interest  of  unfortunate 
foreigners  whose  indemnities  Venezuelit  has  undertaken  to  pay. 

How  many  opinions  or  maxims  might  not  be  adduced  in  faror  of 
injured  ItaliansI    Cairo  (par.  1650)  says: 

Lm  tndt^  6Uait  ementieltemeut  dee  contrate  de  bonne  foi  (actns  bons  fidei) 
dolvent  avant  tout  e'interpi^ter  dans  le  aeos  de  I'^nit^  et  da  droit  strict.  Lon- 
qu'U  n'y  a  aaeune  ambigwiU  dona  Ira  mots,  que  la  flignification  est  ^vidente,  et  ne  con- 
duit pas  it  des  rirndtaii  confrotm  d  la  tame  raiton,  on  n'a  pas  le  droit  d'en  busaer  le 
Bene  et  laporlie  pratiqne  par  dea  argnties  et  det  oonjectara  plus  on  moiiis  planaiblee. 

Is  it  not  an  evident  violation  of  the  foregoing  rule  to  seek  to  twist 
and  distort  out  of  their  obvious  meaning  the  words  of  a  treaty,  and  to 
confuse  the  word  "darmo"  with  the  word  "ddltto"  or  "  quaai-delitto 
civile"  (see  art.  1151  et  aeq.  of  the  Italian  Civil  Code),  instead  of 
applying  to  them  their  common  meaning,  spread  throughout  the 
entire  Itelian  legislation? 

Fiore  (par.  1037)  reconmiends: 

The  second  general  rule  which  it  appeare  to  as  should  be  established  is  engKeeted 
to  us  by  Grotiug,  and  thie  is  that,  even  though  the  intention  of  tbe  parties  and  that 
to  which  they  have  consented  is  to  be  coueidered  as  expressed  in  the  words  written 
and  anbecribed  to,  nevertheless  there  should  be  found  a  meaning  in  harmony  with 
that  which  the  parties  intended,  and  not  have  recoonie  to  pitiful  subtleties  to  destroy 
by  the  dead  letter  the  true  intent  of  the  contracting  partiee. 

Xow,  who  will  undertake  to  aay  that  tbe  plenipotentiaries  at  Wash- 
ington intended  to  elaborate  out  of  their  own  minds  that  complicated 
tissue  of  hypothesis  and  technicalities  upon  the  word  "danno"  with  a 
view  to  giving  it  a  meaning  out  of  the  ordinary,  and  such  as  to  exclude 
the  payment  of  indemnity  for  revolutionary  damages — that  is  to  say, 
more  than  half  of  all  the  Italian  claims — while  the  Honorable  umpire, 
speaking  of  damages  of  the  revolution,  by  this  alone  seems  to  give  the 
woi-d  the  meaniw  invoked  by  us  in  the  name  of  common  sense. 

But  it  is  superfluous,  na^,  even  injurious  to  the  cause  of  justice,  to 
indulge  in  so  many  quotations,  precedents,  decisions  of  tribunals  more 
or  less  obscure  or  contradictory,  contrary  to  the  spirit  of  the  protocol, 
which  takes  equity  as  its  principal  rule  of  action.  The  Italian  Com- 
missioner and  the  royal  legation  have  no  desire  to  and  can  not  follow 
in  this  road  the  other  members  of  the  arbitral  Commission,  since,  so 
intending,  they  might  by  similar  means  destroy  the  integrity  of  any 
protocol  whatsoever.  "Give  me  but  two  words  of  any  man's  utter- 
ance," said  Napoleon,  *'and  I  will  undertake  to  hang  him." 

It  would  thus  be  possible  to  take  away  every  vestige  of  restriction 
to  the  powers  of  the  Commission  as  established  by  Article  IV,  which 
stipulates  that  in  the  case  of  damage  or  unlawful  seizure  it  must 
determine  if  the  dam^e  actually  occurred,  if  the  seizures  were  unlaw- 
ful, and  what  amount  shall  be  paid. 

Now,  is  it  logical  and  equitable  to  sa^  the  damage  took  place,  the 
Venezuelan  Government  is  responsible  in  principlef  These  tnings  are 
indisputable.  But  nothing  will  be  awarded  because  the  plenipoten- 
tiaries, though  admitting  that  awards  should  be  made  to  claimants 
who  were  fortunate  enough  to  see  the  troops  who  despoiled  them  enter 
Caracas,  decided  to  reject  the  claims  of  those  whose  damages  were 
caused  by  those  who  did  not  succeed,  but  might  yet  do  so,  almost  as  if 
it  had  been  their  intention  to  cast  the  fortunes  of  these  claimants  on 
tbe  hazard  of  a  die,  or  the  chances  of  success  of  the  opposing  factions 
as  one  would  wager  on  the  result  of  a  horse  race  (in  fact,  Matos  was 
still  in  tbe  field  after  February  13).     Would  it  not  have  been  miich 
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more  simplo  and  logical  to  clothe  the  Commission  with  unlimited  pow- 
ers by  suppressing  altogether  Article  IV  and  thus,  without  words, 
say  to  the  Commission:  '"Judge  with  full  and  absolute  liberty,  whether 
the  dam^e  done  be  legal  or  illegal,  according  or  contrary  to  inter- 
national lawT'  Where  do  we  find  international  law,  the  existence  of 
which  is  opposed  by  many,  and  which  is  of  no  force  and  effect  without 
the  mutual  consent  of  the  parties,  sanctioned  by  the  protocol  as  a  rule 
of  action,  giving  it  preponderance  over  an  express  and  mandatory 
clause  ? 

Finally  the  following  point  is  insisted  ui>on:  To  say  that  Article  IV, 
which  affirms  and  establishes  in  principle  the  responsibility  of  Vene- 
zuela for  damages  to  propei-tv,  was  simply  and  only  intended  to  elimi- 
nate the  objections  which  ha^  in  the  past  been  discussed  between  the 
two  Governments,  is  contrary  to  the  rule  of  international  law  in  mat- 
ters of  interpretation  of  treaties  which  states  that  each  special  clause 
must  have  a  special  object.  Now,  in  order  to  do  away  with  the  objec- 
tions formulated  by  Venezuela  on  the  basis  of  her  laws  and  the  decree 
of  1873  with  regard  to  claims,  it  would  have  been  quite  sufficient  to 
invoke:  First,  the  constitution  of  the  Mixed  Commissions  having  jur- 
isdiction over  all  claims  without  exception,  thus  avoiding  decrees  and 
local  legislation;  second,  Article  II  of  the  supplemental  protocol  of 
May  7  wliich  removed  objections  of  a  technical  nature,  or  those  founded 
on  the  provisions  of  local  legislation.  The  reservations  made  by 
Article  IV  have  therefore  another  purpose  and  may  not  be  considered 
vain  or  superfluous  by  a  long  argument  based  on  the  very  local  laws 
so  expressly  disregarded  by  the  Italian  plenipotentiary  at  Washing- 
ton, and  appeals  to  which  were  expressly  prohibited  by  Article  II  of 
the  protocol  of  May  7. 

It  is  curious  to  note  how\  on  certain  occasions,  for  reasons  which 
escape  our  comprehension,  Venezuela  pays  for  damages  committed  by 
the  revolution,  as  for  instance  in  the  case  of  Gen.  Manuel  Corrao, 
who  received  7482.29  bolivars  for  loss  of  stamps  stolen  from  him 
by  revolutionists.  (See  Gaceta  Oficial  of  August  14.  liHt3,)  It  may 
be  urged  that  this  is  simply  a  case  of  voluntary  relief  to  which  the 
Government  was  in  nowise  compelled. 

But  why  afford  relief  when  all  should  suffer  equally;  why  derogate 
indirectiv  and  in  favor  of  certain  privileged  ones  to  a  principle  which 
is  proclaimed  as  absolute? 

Let  us  now  examine  the  question  solely  from  the  standpoint  of 
equity. 

It  is  repugnant  to  the  umpire  to  hold  the  Venezuelan  Government 
responsible  for  damages  caused  by  revolutionists,  for  the  reason  that 
they  are  the  enemies  against  which  Venezuela  is  fighting.  At  first 
this  seems  plausible,  but  in  fact  \n  not  so.  It  m  not  a  cane  of  foreign 
enemies  penetrating  from  outside  into  the  national  torritory  and 
robbing  tne  inhabitants.  It  is  rather  a  case  of  damages  committed  by 
insubordinate  subjects,  whose  very  insubordination  iiiUHt  be  held  as 
due  to  a  lack  of  care  and  provision  on  the  part  of  the  Government. 

The  Venezuelan  rcvolutionisis  are  not  belligerents,  and  they  liave 
not  been  regarded  as  such  by  either  Venezuela  or  the  powers.  Their 
repression  is  wholly  a  question  of  internal  policy,  and  Venczuola  can 
not,  in  order  to  escape  her  responsibility,  invoke  the  nilos  of  inter- 
nHtiotml  law.  applicable  only  and  in  a  certain  measure  to  daiuage.-i 
caused  by  belligerents. 
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For  the  chronic  condition  of  internal  political  station  in  Venezuela 
some  one  mast  be  found  morally  responsible,  and  this  some  one  can 
be  none  other  than  the  tiovernment,  upon  whom  falls,  as  a  Ic^cal  con- 
sequence, likewise  a  material  respoosibility  for  all  damages  occasioned 
by  the  revolutions. 

Id  addition  to  refusing  indemnities  for  damages  caused  by  revolu- 
tionists, the  honorable  umpire  places  foreignem  \n  a  condition  of  mani- 
fest inferiority  to  t)ie  natives  in  so  far  as  regards  the  protection  of 
Iheir  persons  and  property.  The  latter  may  defend  themselves  by 
force  of  arms,  the  former  can  not.  The  natives  run  the  chances  of 
perils  or  advantages  consequent  upon  the  discomfiture  or  the  success  of 
the  party  to  whicii  they  belong;  but  there  is  nothing  for  the  foreigner 
but  perils  and  damages.  Justice  demands,  then,  that  provision  be 
made  for  a  relative  indemnitv,  and  thus  in  favor  of  the  latter  the 
powers  have  intervened  and  the  protocols  of  Washington  have  been 
framed. 

It  is  futile  to  say  that  the  carrying  out  of  these  protocols  will  place 
the  foreigners  in  better  position  than  that  occupied  by  Venezuelans. 
Venezuela  is  under  no  obligation  not  to  indemnify  her  citizens,  and 
she  can  readily  place  them  on  a  par  with  the  foreigners  in  this  respect, 
as  she  has  done  in  certain  cases  of  revolutionary  damages.  Italy  has 
nothing  to  do  with  this  phase  of  the  question.  She  only  asks  that  jus- 
tice be  done  her  sons,  and  Is  in  nowise  concerned  with  those  whom 
she  is  not  bound  to  protect.  So  that  if  any  difference  of  treatment 
exists,  the  fault  thereof  will  not  lie  at  her  door,  nor  will  her  demands 
on  that  account  be  less  equitable. 

The  refusal  to  grant  indemnity  for  revolutionary  damages  will  be  a 
grave  offense  agamst  equity  under  another  point  of  view.  It  is  a  fact 
that  the  troops  of  the  Crovernment  have  everywhere  defeated  those  of 
the  revolution,  and  that  all  the  arms,  ammunition,  stores,  animals, 
money,  etc.,  in  possession  of  these  latter^  have  passed  into  the  pos- 
session of  the  former,  for  their  use  and  disposal.  Almost  all  of  this 
property  was  violently,  or  at  least  unduly,  taken  from  the  inhabitants, 
and  it  is  no  ex^geration  to  say  that  the  larger  share  belonged  to 
foreigners.  Were  the  honorable  umpire  to  deny  indemnity  to  the 
foreigners  in  question  he  would  be  sanctioning  an  enrichment  of  the 
Venezuelan  Government  at  their  expense — a  thing  which  to  us 
appears  contrary  to  justice. 

When,  therefore,  damages  have  been  inflicted  upon  foreigners 
aimultaneouslj^  by  government  and  by  revolutionary  troops,  or  suc- 
cessively by  either,  it  has  frequently  been  impossible  for  claimants, 
perhaps  for  a  lack  of  eyewitnesses  easily  understood  at  times  of  agita- 
tion and  terror,  perhaps  because  the  courts  were  not  in  operation  for 
months  after  the  occurrences  complained  of,  to  determine  what  portion 
of  the  damages  suffered  by  them  were  chargeable  to  one  and  what  to 
the  other  party — i.  e,,  government  or  revolution. 

Now,  it  may  happen  uiat  in  these  cases  the  honorable  umpire  will 
fail  to  find  elements  by  which  to  discriminate  between  damages  enti- 
tled to  indemnity  and  those  to  which  he  has  so  far  refused  it.  He 
must,  therefore,  either  integrally  accept  the  claims  or  reject  them 
utterly.  In  the  first  hypothesis — the  only  just  and  acceptable  one— he 
will  run  counter  to  the  principles  heretofore  laid  down  by  him;  in  the 
second  he  will  deny  the  sacreaness  of  a  right  admitted  without  restric- 
tions of  any  kind  by  Venezuela  herself. 

n,g,t,7rJM,CjOOglC 
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Let  u8  DOW  cast  a  look  to  Che  future.  However  optimistic  we  maj 
choose  to  be,  it  would  be  difficult  to  believe  that  revolutious  iu  Ven- 
ezuela are  at  an  end.  Hence,  future  revolutionists,  (never^  according 
to  our  experience,  promptly  suppressed),  strong  in  the  decision  of  the 
honorable  umpire,  may  with  absolute  impunity  make  themselves  mas- 
ters of  the  persons  or  property  of  Italians  with  entire  freedom  from 
any  obligation  to  indemnify  in  the  event  of  their  party  not  bein^  suc- 
cessful. This  feeling  of  security  will  be  a  powernil  incentive  to 
abuses  of  every  sort,  while  the  assurance  that  the  country  would  in 
every  instance  be  held  to  a  strict  accountability  for  damages  inflicted 
upon  foreigners  could  not  but  act  as  a  salutary  check. 

The  decision  in  the  Sambiaggio  claim  on  the  other  hand  will  strongly 
tend  to  make  Italians  heedless  of  their  neutrality,  for  even  the  honor- 
able umpire  himself  would  hardly  expect  these  people  to  rise  to  the 
sublime  heroism  of  allowing  themselves,  with  meekness  and  equanim- 
ity, to  be  stripped  of  their  possessions  by  revolutions,  with  the  cer- 
tainty that  their  claims  would  never  be  indemnified.  They  will  have 
to  either  resort  to  arms  for  self  defense,  or,  making  common  cause 
with  the  revolutionists,  assist  these  latter  to  attain  to  power  as  the 
only  means  of  securing  reimbursement.  AH  of  which  would  injure 
the  peace  of  the  Republic  and  tend  to  inaugurate  a  profoundly  immoral 
and  subversive  stal^  of  affairs. 

CrreaC  as  may  be,  therefore,  the  responsibility  which  the  honorable 
umpire  seems  thus  fur  disposed  to  assume  for  past  events,  a  much 
greater  will  rest  upon  him  in  the  f  utui'e,  either  on  account  of  attempts 
upon  the  life  and  property  of  Italian  citizens,  or  the  political  tranquil- 
lity of  the  Republic,  which,  in  view  of  its  best  interests,  can  hardly  he 
grateful  to  bim  should  he  in  this  present  claim  decide  not  to  adopt 
principles  different  from  those  governing  his  ]^revious  decision. 

Let  us  now  consider  the  treatment  to  which  Italian  subjects  are 
entitled  under  the  provisions  of  the  '* most-favored-nation"  clause 
contained  in  the  Italian -Venezuelan  treaty  of  1861,  and  confirmed  with 
especial  reference  to  claims  in  the  Washington  protocol  of  February 
18, 1903. 

Assuming  that  the  Guastini  claim  (which,  had  it  been  French,  would 
have  been  awarded  indemnity  for  revolutaonary  damages,  but,  being 
Italian,  is  In  danger  of  rejection^  seems  expi'essly  calculated  to  render 
more  glaring  the  injustice  of  the  treatment  which  it  is  proposed  to 
indict  upon  our  fellow -citizens,  let  us  call  attention  to  the  fact  that  the 
treaty  of  1861  has  never  been  repealed,  and  has  never  for  a  moment 
ceased  to  be  in  force.  There  has  been  no  declaration  of  war  between 
Italy  and  Venezuela,  and  the  blockade  has  been  no  more  than  an  inter- 
ruption of  diplomatic  relations,  which  could  not  have  annulled  existing 
treaties  accordingto  the  opinion  of  the  best  authorities  on  iDtemational 
law." 

It  is  true  that  Article  VHI  of  the  protocol  of  Febrnary  13  speaks  of 
the  treaty  as  being  "  renewed."  But  if  we  consider  well  we  will  see 
that  the  word  was  used  ad  abnndantiam,  to  obviate  all  future  doubt 
and  discussion.  In  the  said  article  there  is  no  explicit  declaration  that 
the  treaty  had  ceased  to  exist,  and  the  sole  purpose  in  view  was  pre- 
cisely to  explicitly  confirm  the  "moat-favored-nation"  clause  now  in 
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force,  and  to  give  it  so  fall  and  ample  an  applicatioD  as  to  render  its 
elusion  by  subterfuge  impossible. 

It  was  not  possible  to  more  clearly  express  this  intention  than  was 
done  by  the  phrase — 

The  ItaliauB  in  Venezuela  and  VeDezaelane  in  Ital;  shall  in  all  respects,  and  p«r- 
ticnlarly  id  the  matter  of  claims,  enjoy  the  provisions  of  the  moat  favored  nation 
clause,  OS  stipulated  in  article  26  (of  toe  treaty). 

In  order  that  the  scope  of  this  fact  might  not  suffer  diminution  from 
any  restrictive  interpretation  of  Article  IV  of  the  treaty,  which,  with- 
out excluding  better  conditions,  provides  that  Italians  in  Venezuela 
shall  not  in  any  ca»e  receive  a  less  favorable  treatment  than  that 
accorded  the  nationals,  the  last  line  of  Article  VIII  of  the  protocol 
provides  that  the  treaty  shall  never  be  invoked  against  the  provisions 
of  the  protocol. 

In  the  decision  in  the  Sambiagj2^o  case  not  only  was  there  no  account 
made  of  this  provision  of  the  l^t  line  of  Article  YIII  of  the  protocol 
of  February  13  and  the  treaty  invoked  against  it,  but  there  was  like- 
wise invoked  the  noted  Article  IV,  to  prevent  the  application  of  which 
it  is  well  known  that  the  last  clause  or  Article  VlII,  above  mentioned, 
was  especially  framed,  if  it  be  desired  to  discuss  the  question  logically 
and  with  unprejudiced  mind.  But  let  us  admit,  for  the  sake  of  argu- 
ment, that  the  treaty  of  1861  was  no  longer  in  force  on  February  18  of 
this  year.  None  the  less  would  the  "most  favored  nation"  clause  apply 
in  favor  of  Italian  claimants  since  the  treaty  was  renewed  and  confirmed 
by  the  protocol  of  that  date. 

In  fact,  it  can  not  logically  be  held  that  so  important  a  clause  of  a 
protocol  framed  expressly  to  settle  a  preceding  question  with  regard  to 
claims  should  not  be  applied  to  the  claims  themselves;  to  claims  of  a 
civil  war  not  yet  then  terminated,  and  which  continued  for  five  months 
after  the  signing  of  that  instrument. 

It  is  in  any  event  an  unquestioned  rule  of  law  that  an  explanatory 
clause  is  retroactive  in  its  effect,  because,  except  in  cases  of  resjudicata, 
it  tends  to  clear  up  the  intention  of  the  legislator,  and,  in  the  present 
case,  that  of  the  original  negotiators. 

Hore,  aft«r  a  long  discussion  of  this  subject,  thus  sums  up  his 
aiguments  in  the  following  maxim  (par.  1012): 

The  effects  of  inleroatiODal  conventions  eilend,  on  general  principlee,  to  juridical 
relations  established  and  formed  prior  to  the  stipulations  of  the  treaty.  A  contrary 
provimon  might,  however,  be  provided  by  express  agreement. 

This  "express  agreement"  does  not  appear  either  in  the  treaty  or 
in  the  protocol,  ana  hence  the  umpire's  concept  of  the  nonretroactivity 
of  Article  VIIl  of  the  protocol  does  not  seem  to  conform  to  the  prin- 
ciples of  international  Taw. 

To  us,  however,  it  seems  clearly  established  that  the  "  moat  favored 
nation  "  clause  should  apply  in  every  supposable  case  in  the  interests 
of  Italian  claimants.  It  remains  to  be  seen  whether  this  application 
may  be  invoked  by  ua  in  view  of  the  decisions  rendered  in  the  French- 
Venezuelan  and  German- Venezuelan  Commissions,  in  which  indem- 
nities were  granted  to  French  and  German  claimants  for  revolutionary 
damages. 

With  regard  to  this,  it  has  been  objected  that  if  this  principle  were 
admitted,  should  those  commissions  subsequently  render  decisions  of 
an  opposite  nature,  it  would  become  necessary  for  this  Commission  to 
follow  them  in  this  devious  and  uncertain  path.    Hence  it  has  been 
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concluded  that  this  CommiasioD  is  not  to  accept  as  bioding  on  it 
decisions  rendered  in  the  othera. 

We  will  merely  observe,  in  relation  to  the  foregoing  suppoaitioD, 
and  more  especially  with  reference  to  the  French- Venezuelan  Com- 
mission, that  tiie  latter  has  about  terminated  ita  labors,  that  more  than 
eighty  iodemDities  for  revolutionary  damages  have  been  granted  with- 
out discussion  on  the  part  of  the  Venezuelan  delegate  in  said  Commis- 
sion, and  that  when  he,  with  tardy  objections  attempted  to  raise 
difliculties,  the  umpire  cut  short  those  objections  by  declaring  that 
there  must  be  complete  similarity  between  damages  created  by  the 
Government  and  those  of  the  revolution.  So  far  as  the  Grenuan- 
Venezuelan  Commission  is  concerned,  we  have  time  to  consider  this 
point,  and  should  it  transpire  that  its  decisions  have  changed  we  will 
not  refuse  to  do  so,  but  there  is  no  reaaon  to  anticipate  such  change, 
in  view  of  the  evident  equity  of  the  course  so  far  adopted  by  it- 
It  suffices  us  that  a  single  one  of  the  Commissions  assembled  io 
Caracas  for  the  settlement  of  foreign  claims  should  have  granted 
indemnity  for  revolutionary  damages  to  give  us  the  right  to  demaod 
and  obtam  that  an  equal  treatment  be  accorded  Italian  claimants. 

In  fact,  the  decisions  in  this  sense  of  a  single  CoDunission  even 
would  constitute  the  authentic  and  sovereign  interpretation  of  the 
treaty  and  of  the  protocol  stipulated  by  the  V  enezuelan  Government 
for  the  pacific  settlement  of  claims  brought  forward  by  subjects  of  the 
respective  nations.  Hence  it  is  that,  according  to  the  protocols  Bnd 
treaties,  of  which  the  decisions  of  the  Commissions  are  the  unchal- 
lengeable interpretations,  we  demand  for  our  fellow -citizens  the  appli- 
cation of  the  "most-favored-nation  "clause.  But  granting  that  Article 
IV  of  our  protocol  lends  itself  to  a  double  interpretation,  which  we 
positively  deny,  the  honorable  umpire  should,  even  reluctantly,  give 
ft  decision  granting  indemnity  for  revolutionary  damages,  in  order 
to  avoid  giving  one  which,  in  view  of  the  action  of  the  French  and 
German  Commissions  in  this  respect,  would  be  in  open  contradiction 
with  the  provisions  of  Article  VlII  of  the  protocol  of  February  18, 
above  named. 

If  the  treatment  accorded  the  most  favored  nation  be  not  accorded 
us  by  the  granting  of  indemnity  for  revolutionary  damages,  in  what 
other  case  may  weTiope  to  obtain  this  advantage  ?  What  effect,  if  not 
this,  has  the  clause  referred  to!  Shall  we  remain  satisded  with  a 
differential  treatment  which  leaves  us  in  a  position  of  manifest  inferi- 
ority, when  the  treaty  of  1S61  and  the  Washington  protocol  guarantee 
to  us  the  contrary  in  the  widest  and  most  explicit  manner! 

If  the  honorable  umpire  rejects  claims  for  revolutionary  damages, 
the  effect  will  be  as  though  Article  VIH  of  the  Washington  protocol 
had  not  been  written,  or  as  if  the  provisions  of  the  same  were  to  have 
no  application — a  conclusion  repugnant  at  once  to  intellect  and  to  cod- 
science.  In  short,  such  a  course  would  be  tantamount  to  an  emascu- 
lation of  the  entire  protocol,  since  what  has  so  far  been  granted  by 
the  honorable  umpire  is  nothing  if  not  that  which  in  principle  was  not 
refused  by  Venezuela,  even  before  tlie  framing  of  that  instrument — 
that  is,  that  indemnity  should  be  granted  for  dam^es  caused  by  the 
Government  or  its  agenbt.  Now,  when  it  is  considered  that^as  has 
already  been  remarked,  the  Venezuelan  Commissioner  in  the  French 
Commission  conceded,  without  discunsion,  over  80  claims  for  revolu- 
tionary damages,  it  should  It^cally  and  in  good  faith  be  recognized 
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that  the  interpretatioa  given  in  th&t  tribunal  to  the  fVench  protocol, 
much  less  explicit  than  ours,  ib  the  one  admitted  by  tbe  Venezuelan 
Government  itaelf . 

If,  indeed,  the  CommisaionerB  are  free  to  judge  according  to  rules  of 
equity  and  justice,  and  with  full  and  absolute  independence,  the  facts 
and  circumstances  on  which  the  claima  are  based,  and  the  efficacy  of 
the  respective  proofs,  they  are  none  the  less,  in  questions  of  prin- 
ciple, as  in  the  question  of  revolutionary  damaees,  bouod  by  the 
instructiomi  of  their  governments,  and  governed  by  them  in  the 
jndgmonts  they  render. 

I^ne  of  us  has  accepted  the  honorable  chai^  which  has  been 
intrusted  to  him  without  Grst  thoroughly  investigation  between  what 
limits  and  according  to  what  general  rules  lay  the  duties  of  his  office. 
Our  appointment  as  Commissioners,  who  are  not  exactly  or  exclu- 
sively judges,  clearly  shows  this. 

The  dipomatic  course  pursued  by  Italy  in  Venezuela  in  favor  of 
her  claimants,  if  always  inspired  by  extreme  moderation,  has  never- 
theless constantly  aimed  to  secure  to  injured  Italians  a  treatment  anal- 
ogous to  that  granted  to  other  foreigners.  The  honorable  umpire 
will  find  an  absolute  proof  of  this  in  the  documents  we  send  herewith, 
which  are  all  of  an  earlier  date  than  that  of  the  protocol  of  February 
13,  to  wit,  in  the  note  of  tbe  royal  Italian  legation  at  Caracas  to  the 
Venezuelan  minister  of  foreign  affairs  of  April  24,  1901,  in  that  of 
tbe  Italian  minister  of  foreign  affoirsat  Rome  to  the  United  States 
ambassador  at  Rome,  in  a  telegram  of  tbe  aforesaid  minister  to  tbe 
ambassadors  at  Berlin,  London,  and  Washington  and  in  tbe  telegraphic 
reply  to  the  latter. 

Convinced  that  the  honorable  umpire  will  recognize  that  Italy  is 
not  here  asking  more  than  it  has  always  been  her  intention  to  ask, 
even  prior  to  the  negotiations  at  Washington,  we  await  with  confidence 
a  decision  from  bim  in  favor  of  the  claimant,  Luigi  Guastioi  in  the 
sum  of  582  bolivares  for  damages  infiicted  upon  him  by  civil  authori- 
ties and  for  judicial  expenses,  and  in  the  sum  of  6,247  bolivars  on 
account  of  requisitions,  forced  loans,  and  other  damages  from  troops 
and  authorities  of  the  revolution,  or  a  total  of  6,82d  bolivars. 

ZuiX)AaA,  Commissioner: 

In  this  case  the  honorable  Commissioner  for  Italy  has  deemed  it 
proper  to  reopen  the  discussion  touching  the  responsibiiitj^  of  Vene- 
zuela for  damages  caused  by  acts  of  revolutionists,  especially  with 
reference  to  the  Washington  protocol. 

To  me  it  seems  that  the  decision  of  tbe  honorable  umpire,  given  in 
the  Sambiaggio  case,  has  settled  the  Question.  Tbe  Commissioners 
fully  stated  tneir  opinion  in  that  case  oefore  tbe  honorable  umpire, 
verbally  and  in  wnting,  and  be  then  gave  a  learned  and  extended 
decision  in  which  were  carefully  considered  and  solved  all  the  points 
which  the  honorable  Commissioner  for  Italy  now  desires  to  reconsider, 
and  I  believe  the  subject  to  be  exhausted,  as  appears  proven  by  the 
fact  that  the  new  opinion  of  the  honorable  Commissioner  simply 
endeavors  to  refute  the  decision  of  the  umpire.  I  will  not  undertake 
for  my  pert  to  make  a  new  exposition,  since  it  would  only  result  in 
uselessly  prolonging  the  labors  of  tbe  Commission. 

Venezuela  never  accepted  responsibility  for  claims  arising  from  acts 
of  revolutionists,  as  is  evidenced  by  her  laws.    In  tbe  case  referred  to 
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by  the  honorable  CommisBioner  for  Italy,  which  appears  to  be  inferred 
from  an  Executive  resolution  publisned  in  the  Gaceta  Oficial  of 
August  14,  only  by  a  strained  interpretation  may  it  be  construed  that 
the  Government  had  accepted  such  responsibility.  There  was  do  dis- 
bursement in  payment  thereof,  nor  was  it  (laid  m  any  other  way. 

The  honorable  Commissioner  for  Italy  insists  that  the  French-Vene- 
zuelan Commission  accepted  revolutionair  claims,  and  referring 
thereto  I  will  quote  here  the  opinion  of  the  Venezuelan  Commissioner 
in  that  Commission: 

Notwithetanding  the  reepect  which  the  CommiaBioner  for  Venernla  owes  to  the 
decision  which  has  been  rendered  by  the  honorable  umpire  in  the  claim  of  Antoine 
Bonifacio  and  in  other  caaee  where  iodemnity  baa  been  claimed  fordamagea  to  prop- 
erty by  revolutionary  forcea  which  have  committed  depredations  in  various  aections 
of  the  Republic,  and  principally  in  the  town  of  CaniJpano,  I  consider  it  my  duty  to 
maintain  the  opinion  neretolore  expressed  by  me,  that  claims  based  on  nc^tiations, 
loans  contracted  between  revolutionary  chiefs  and  private  individuals,  as  well  as 
those  for  forced  reqaisitions  and  damages  sustained  at  the  hands  of  reTolntionory 
troops  by  neutrals,  do  not  affect  the  responsibility  of  the  Government  of  VeneEOIa," 

The  historical-political  narration  made  by  the  honor&bleCommissioner 
for  Italy  for  the  purpose  of  deducing  the  responsibility  of  the  Vene- 
zuelan Government  for  its  lack  of  diligenc«  in  suppressing  the  revo- 
lution is  weakened  by  serious  inaccuracy  in  both  its  general  scope  and 
minor  details.  The  Venezuelan  Government  did  energetically  and 
resolutely  attack  the  revolution,  and  the  fact  of  its  naving  con- 
tinued to  the  present  year  was  due  to  the  action  of  the  three  allied 
powers  in  destroying  the  war  vessels  of  the  Government,  with  which 
Venezuela  was  pursuing  the  dismembered  revolutionists,  permitting 
the  latter  to  reorganize,  and  thus  cause  new  and  bloody  combats. 

"The  most- favored-nation "  clause  invoked  by  the  honorable  Com- 
missioner for  Italy  finds  no  place  in  the  labors  of  this  Commission, 
but  refers  solely  to  the  drawing  up  of  treaties,  not  to  the  application 
of  their  provisions,  which  must  necessarily  depend  on  the  point  of 
view  of  those  who  construe  them.  It  would  be  well  to  note,  however, 
that  it  is  extremely  difficult  to  determine  which  is  the  nation  having 
the  most  favored  claimants  in  these  mixed  commissions. 

In  some,  as  in  this  one,  by  the  decision  of  the  umpire  a  long  delay 
has  been  granted  for  the  presentation  of  the  claims;  in  others,  not. 
In  some,  tne  consideration  of  proof  has  been  left  absolutely  free;  in 
others,  not.  In  some,  the  responsibility  of  the  Government  for  acts 
of  revolutionists  has  not  been  admitted,  while  admitting  ite  responai- 
bility  for  the  acts  of  its  agents;  in  others,  the  (rovemment  baa  been 
held  accountable  for  the  acts  of  revolutionists,  but  not  for  the  acts  of 
its  agents.  Again,  interest  has  been  allowed  in  some  commissions,  and 
not  in  others.  England  has  presented  no  revolutionary  claims,  yet  it 
has  a  protocol  similar  to  the  Italian.  By  what  criterion  is  it  possible 
to  determine  which  is  the  most  favored  nation  in  carrying  out  the 
provisions  of  the  various  protocols? 

There  remains  but  a  brief  consideration  of  the  serious  charge  made 
by  the  honorable  Commissioner  for  Italy  that  the  doctrine  of  the  noD- 


responsibility  of  the  Government  for  acts  of  revolutionists  will  preju- 
dice the  peace  of  the  Kopublic  and  tend  to  inaugiirate  a  profoundly 
immoral  and  subversive  state  of  things,  and,  he  ^ds,  the  umpire  will 


r  a  grave  responsibility  for  future  attempts  against  the  uvea  and 
property  of  Italians  in  Venezuela,  and  even  for  the  peace  of  the 

o  Acquatella  case,  p.  487.  LiOO'JIC 


GDA8TINI — OPIHION  OF  UJCPIBB.  747 

Kepublic,  in  deciding,  as  lie  has,  that  the  (rOTeniiiieDt  can  not  be  held 
for  the  acta  of  the  revolution. 

Immoral  and  unjust  it  is  to  assume  to  withdraw  Venezuela  from 
the  operation  of  laws  which  govern  all  cultured  peoples,  and  insist 
that  the  honorable  umpire  8^11  decide  accordingly.  Immoral  and 
unjust  to  ask  that  foreigners  in  Venezuela  shall  be  governed  by  laws 
other  than  those  under  which  Venezuelans  themselves  live,  and  that 
the  Government  shall  be  as  an  insurance  company  against  real  or 
imaginary  losses  from  force  majeure,  and  profoundly  immoral  it  would 
be,  as  well,  to  advocate  the  doctrine  that  the  state  is  responsible  for 
acts  of  revolutionists. 

Foreigners  should  be  interested  in  the  preservation  of  peace  and 
public  order,  and  they  have  numerous  ways  of  contributing  thereto 
without  intervening  in  the  politics  of  the  country.  But  the  day  when 
the  state  is  made  responsible  for  the  dam^es  mentioned  will  see  for- 
eigners grow  indifferent  to  the  continuance  of  public  peace,  aye,  and 
even  become  eager  to  foment  revolution,  as  a  means  of  acquiring  by 
trumped-up  clamis  what  they  might  not  be  able  to  obtain  bj  means  of 
honest  labor. 

The  honorable  Commissioner  for  Italy  seems  unduly  preoccupied  as 
to  the  future.  In  the  future  the  foreigner  in  VenezueU  will  live  as 
he  has  in  the  past — under  the  constitution  of  the  country,  which  estab- 
lishes that  the  nation  has  no  more  or  greater  obligations  toward  them 
than  it  has  toward  its  own  citizens,  according  to  the  laws  of  the  land — 
as  the  Venezuelans  themselves  live,  who  know  very  well  that  under 
the  law  they  have  no  right  to  claims  for  dam^^  committed  by  revo- 
lutionists. 

I  am  confident  that  the  honorable  umpire,  abiding  by  his  decision, 
will  reject  the  claim  of  Uuastini  as  one  based  on  acts  of  revolutionists. 

Ralston,  Umpire: 

The  above  case  has  been  referred  to  the  umpire  upon  difference  of 
opinion  between  his  honorable  associates  relative  to  an  allowance  for 
damages  committed  by  insurgents  during  the  recent  revolution. 

The  questions  presented  in  this  respect  are  the  same  as  those  pre- 
sented by  the  recent  case  of  Salvatore  Sambiaggio,  No,  13,"  in  which 
the  umpire  reviewed  in  extenso  the  subject  of  responsibility  of  the 
Government  for  revolutionary  damages  in  the  case  of  unsuccessful 
revolution.  In  the  present  case,  as  before,  the  honorable  Commis- 
sioner for  Italy  has  pi-esented  a  learned  and  able  exposition  of  his 
views,  which  exposition  has  received  the  careful  and  respectful  con- 
sideration of  the  umpire.  He  is,  however,  unable  to  change  the  views 
then  expressed,  but  leels  obligated  to  discuss  briefly  some  of  the  fun- 
damental positions  taken  on  behalf  of  Italy. 

The  honorable  Commissioner  for  Italy  rests  his  opinions  largely 
upon  the  assumed  inequity  of  a  refusal  to  require  the  Government  to 
pay  such  revolntionary  damages.  The  subject  was  fully  investigated 
by  the  umpire  in  the  former  opinion,  in  addition  to  which  discussion 
be  desires  now  to  call  attention  to  article  21  of  the  treaty  of  1892 
between  Italy  and  Colombia,  which  reads  as  follows: 
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The  foregoing  sufficiently  indicated  the  opinion  of  the  Italian  for- 
eign office,  and,  in  exact  accord  as  it  is  with  the  opinion  he  expressed 
in  the  ^mbiaggio  case  (as  well  as  with  a  fair  interpretation  of  the 
Italian -Venezuelan  treatj  of  1861,  as  pointed  out  in  the  case  mentioned), 
confirms  the  ideas  of  the  umpire;  for  had  Italy  believed  such  a  clautie 
inequitable  and  unjust  to  her  subjects  that  enlightened  and  cultivated 
nation  would  never  have  solemnly  ratified  a  treaty  with  Colombia, 
situated  as  it  was  And  is  like  Venezuela,  containing  such  a  provision. 

It  is  worthy  of  note  that,  according  to  the  opinions  of  nearly  if  not 
quite  all  the  umpires  now  in  Caracas  in  the  various  Commissions, 
tnere  exists  no  legal  responsibility  on  the  part  of  Government  for  the 
acts  of  unsuccessful  revolutionists.  Such  is  the  view  of  the  umpire 
of  the  English  and  Netherlands  Commission,*  of  the  German  Commis- 
sion,' and,  as  it  appears,  of  the  Spanish  Commission.'*  Furthermore, 
it  is  the  opinion  of  the  umpires  above  referred  to  (save  that  of  the 
Spanish  Commission,  possibly)  that  such  claims  are  inequitable.  It 
is  true  that  the  umpire  of  the  German  Commission,  influenced  by  a 
construction  of  hia  protocol  which  this  umpire  can  not  conscientiously 
follow,  has  allowed  (but  within  strict  limits)  certain  claims  of  the 
character  in  question.  It  is  also  true  that  the  umpire  of  the  Spanish 
Commission,  notwithstanding  his  apparent  belief  as  to  their  illegality, 
has  granted  claims  of  this  nature,  considering  the  objections  raised 
thereto  by  Venezuela  as  "technical,"  and  therefore  opposed  to  the 
protocol.  This  view  the  present  umpire  is  unable  to  accept,  believing 
as  he  does  that  an  objection  going  to  the  foundation  of  the  right  to 
recover  can  not  be  regarded  as  technical.  In  addition  to  the  Commis- 
sions above  named,  the  American  Commission  has  already  indicated* 
that  it  would  deny  the  right  to  recover  for  claims  of  this  nature. 
Nothing  is  said  above  about  the  decision  of  the  umpire  of  the  French 
Commission,  as,  accoi'ding  to  information  furnished,  the  reasons  for 
his  decision  were  not  ?iven  and  the  particular  facts  are  unknown. 

To  the  suggestion  that  Italy  is  entitled  to  the  benefit  of  the  "most- 
favored- nation  "  clause  contained  in  the  protocol,  and  that  she  has  been 
deprived  of  it — a  point  argued  at  length  and  ably — it  only  remains  to 
add  that  Italy  obtained  from  Venezuela  a  protocol,  certainly  so  far  as 
this  discussion  is  concerned,  more  favorable  than  those  given  other 
nations,  for  while  (to  illustrate)  under  the  German  protocol  Venezuela 
admitted  its  liability — 


"It  appears  that  by  an  e:tchanKe  of  notes,  dated  October  27,  1902,  between  tlip 
ininifll«r  of  Italy  in  BoKotd  and  the  Colombian  minister  of  foreitrn  otfaire,  it  wan 
tinderslxKM]  tbat  if  tther  countries  were  sranted  bi/  Colombia  damages  for  acta  of  revo- 
lutionists or  savagti  triliee  Colombia  would  afford  the  same  relief  in  favor  of  Italians. 
("Trattati  e  Convenzioni  fra  II  Re^o  d'ltaliae  gli  altri  Slati,")  Thia  dove  not 
affect  the  recognition  by  Italy  of  a  just  principle,  and,  furthermore,  in  the  cane  of 
Venezuela,  she  has  accorded  no  more  (or  even  as  much)  to  other  nations  as  to  Italy. 
(Note  by  umpire.) 
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in  the  Italiao  protocol  Venezuela  admitted  its — 

liability  in  cases  where  the  claim  is  for  injury  to  pertont  and  property,  and  for  wrong- 
fal  seiiure  of  the  latter,  and  conaequently  the  aueetions  which  the  Mixed  Commie- 
aion  will  have  to  dedde  in  aach  cases  will  only  l>e:  (a)  Whether  the  injury  took 
place  or  whether  the  seizure  was  wrongful;  and  (b)  if  so,  what  amount  of  compensa- 

The  French  protocols  contain  no  similar  admission. 

It  is  true  that  tbere  have  existed  differences  of  opinion  amon? 
umpires  as  to  the  responsibility  of  Venezuela  for  acts  of  unsuccessful 
revolutionists;  but  such  differences  of  opinion,  relating  as  they  do  to 
questions  of  international  law  or  of  the  construction  of  protocols,  can 
not  be  said  to  have  any  relation  to  a  "most- favored-nation"  clause 
obligatory  upon  Venezuela,  which  nation  has  apparently  given  Italy 
all  she  pronused.  These  opinions  may  be  studied  to  advantage,  but 
they  are  not  protocols,  nor  are  they  "  treatment,"  within  the  meaning 
of  the  Italian- Venezuelan  agreement. 

It  is  greatly  urged  that  the  decision  in  the  Sambiaggio  case  rested 
largely  upon  the  meaning  of  the  word  "injury,"  ana  that  tiie  word 
"  danni,"  used  in  the  Italian  version  of  the  protocol,  has  a  vastly  differ- 
ent meaning.  To  this  observation  several  answers  are  to  b*  made. 
The  text  of  the  protocol  is  in  English  and  Italian.  It  was  the  result 
of  long  negotiations  between  the  representatives  of  England,  Germany, 
and  Italy  on  the  one  hand,  and  Mr.  Bowen,  Venezuela's  representative, 
on  the  other.  These  negotiations  .were  carried  on  almost  altogether 
in  English,  and  the  drafts  (afterwards  becoming  protocols)  were  in 
English.  It  is  therefore  evident  that  the  basic  language  is  English, 
and  in  case  of  difference  of  translation  resort  should  be  had  to  it. 

But  if  this  were  not  so,  no  difficulty  would  arise.  We  must  con- 
ceive that  the  language  employed,  used  as  it  was  in  a  document  in  a 
sense  legal,  is  to  be  interpreted  with  some  regard  to  law.  Examina- 
tions of  articles  1151-1152  of  the  Italian  Civil  Code,  with  reference  to 
"danni,"  "quasi  delitti,"  shows  that: 

1151.  Any  act  of  man  which  reaulta  in  damage  to  others  ohliges  the  one  through 
whose  fault  the  dam^^  occurred  to  indemnify  therefor. 

il52.  Every  one  ie  respKinsible  for  the  dama^  which  he  han  occasioned,  not  only 
by  fais  indiviaual  act,  but  also  by  his  own  negligence  or  imprudence. 

Careful  examination  of  these  words  descriptive  of  "danni"  will  fail 
to  show  any  difference  between  its  significance  where  used  in  a  legal 
way,  and  that  of  the  word  "injury"  similarly  emploj'ed,  for  there 
always  exists  the  idea  of  responsibility  only  for  acts  with  which  one 
has  some  association,  physically  or  by  intendment  of  law. 

Furthermore,  if  difference  exist,  it  should  be  settled  in  favor  of 
the  party  obligated,  as  pointed  out  under  other  conditions  in  the 
gambiaggio  case. 

Although  the  umpire  has  the  highest  respect  for  the  opinions  of  the 
Institute  of  International  Law,  which  are  referred  to  by  the  honorable 
Commissioner,"  he  does  not  discuss  them  specifically,  as  the  principles 
covered  by  the  citation  made  by  him  have  received  the  attention  of  the 
umpire  at  great  length,  so  far  as  they  may  be  esteemed  pertinent  to 
the  present  case. 

1  Annwure  de  I'liurtitnt  de  Droit  International,  Vol.  XVIII,  p.  254  (ISOO). 
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The  claimant  demands  130  bolivars  for  liaving  paid  double  license  to 
the  revolutionury  authorities  in  1902  and  1903.  The  facts  in  connection 
with  this  item  appear  to  be  as  follows: 

The  claimant  paid — 

To  the  revoiutioniate:  Boltvais. 

Apr.    1,  1902.    For  eecond  quarter  of  1902 50 

July  16,  1902.    For  third  quarter  of  1902 50 

Mar,  10,  1903.     For  first  quarter  of  1903 50 

To  the  Government: 

Jan.     1,  1902.     For  first  quarter  of  1902 50 

Mar.  24,  1903.     For  the  entire  year  of  1902  and  first  quarter  of  1903 250 

It  appears  from  the  receipts  evidencing  the  foregoing;  that  during 
the  period  named  the  claimant  w&a  a  merchant  of  the  fifth  class  at  El 
Filar,  and  subject  to  annual  license  of  200  bolivars,  payable  quarterly. 

It  is  impossible  to  grant  the  claim  in  the  manner  presented.  If  the 
taxes  were  wrongfully  exacted  by  the  revolutionary  authorities  the 
Government  can  not  be  required  to  refund  them. 

But  the  claimant  apparently  has  a  ground  of  recovery  founded  upon 
another  principle.  We  are  justified  in  believing  from  the  evidence  in 
the  case  that  during  nine  months  of  1902,  and  at  least  to  March  10, 1903, 
the  revolutionary  authorities  were  in  possession  of  £1  Pilar.  The 
claimant  was  tlierefore  authorized,  and  we  may  presume  compelled,  to 
pay  them  the  license  fees  which  would  have  been  payable  to  the  legiti- 
mate authorities  had  they  controlled  the  town.  In  fact,  without  such 
payment  or  some  other,  he  could  not  have  gained  his  livelihood  as  a 
merchant.  A  payment  to  them  discharged  (at  least  so  far  as  the 
*'expediente"  informs  us)  bis  obligations  toward  his  municipality. 
For  Dim  in  his  local  relations  the  revolutionary  authorities  were  the 
Government.    They  constituted  his  municipal  government  de  facto. 

We  learn  from  Bouvier's  Law  Dictionary  (Rawle's  edition,  title 
de  facto)  that: 

Where  there  is  an  office  to  be  filled,  and  one  acting  under  color  of  authority  fills 
the  office  and  discharfces  its  duties,  his  actions  are  those  of  an  officer  de  facto,  and  are 
binding  on  the  public.     159  U.  S. ,  598.     An  officer  in  the  actual  exercise  of  executive 

Kwer  would  be  an  officer  de  facto,  and  as  such  distinguished  from  one  who,  being 
jally  entitled  to  such  power,  is  deprived  of  it— such  a  one  being  an  officer  de  jure 
only.  •  •  •  An  officer  de  facto  is  prima  facie  one  de  jure.  *  *  ■  An  officer 
de  facto  is  freqaently  considered  an  officer  de  jure,  and  legal  validity  allowed  his 
official  acts. 

Money  paid,  therefore  to  the  de  facto  authorities  in  the  shape  of 
public  dues  must  be  considered  as  lawfully  paid,  and  receipts  given  by 
them  regarded  as  sufficient  to  discharge  the  obligations  to  which  they 
relate.  Any  other  view  would  compel  the  taxpayer  to  determine  at 
his  own  peril  the  validity  of  the  acts  of  those  exercising  public  func- 
tions in  a  regular  manner. 

We  must  apply  to  the  facts  before  us  the  principle  which  would  be 
invoked  if  the  acting  jefe  civil  had  been  illegally  appointed  or  elected 
by  legal  authorities  acting  improperly.  In  such  case  no  dispute  could 
possibly  exist  as  to  the  right  of  the  taxpayer  to  be  protected  by  pay- 
ment to  such  illegal  but  acting  officer. 

Says  Morawitz  on  Corporations,  sec.  640: 

la  order  to  secure  the  peaceful  and  orderly  government  of  the  comrotmity,  the 
rule  has  beeti  established  that  the  right  of  a  de  facto  public  officer  to  exercise  the 

Sowera  of  his  office  can  not  be  inveBligated  in  a  collateral  proceeding.  It  must  be 
etermined  once  for  all  times  in  a  direct  pnxei^ding  to  oust  the  officer. 
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Id  Norton  v.  Shelby  Co.,  118  U.  S.,  425,  the  Supreme  Court  of  the 
United  States  held  that  where  an  office  exists  under  law,  it  matter  not 
how  the  appointment  of  the  incumbent  ia  made,  so  far  as  the  validity 
of  his  acts  are  concerned.  It  is  enough  that  he  is  clothed  with  the 
insi^ia  of  the  office  and  exercises  the  power  and  functions. 

Let  us  add  another  consideration.  During  the  period  for  which 
taxes  were  collected  by  the  revolutionary  government,  the  legitimate 
government  (as  we  may  believe  from  the  "expediente")  performed  no 
acts  of  government  in  El  Filar.  It  did  not  insure  personal  protection, 
carry  on  schools,  attend  to  the  needs  of  the  poor,  conduct  courta, 
maintain  streets  and  roads,  look  after  the  puolic  health,  etc.  The 
revolutionary  officials,  whetner  they  efficiently  performed  the^e  duties 
or  not  during  the  time  in  question,  displaced  the  legitimate  authorities 
and  undertook  their  performance.  The  legitimate  government  there- 
fore was  not  entitled  at  a  later  period  to  collect  anew  taxes  once 
paid  to  insure  the  benefitB  of  local  government  which  it  was  unable  to 
confer. 

We  need  not  t^uestion  the  obligation  of  taxpayers  to  pay  to  the 
rightful  authorities  taxes  accrued  but  not  paid  during  illegitimate 
government     That  does  not  enter  into  this  discussion. 

If  the  opinion  above  expressed  need  support  from  precedent  and  the 
views  of  others,  it  is  at  hand.  A  situation  analogous  to  that  now  pre- 
sented arose  out  of  the  holding  of  the  town  of  (^tine,  near  the  east- 
ern extremity  of  the  State  of  Maine,  by  the  British  during  the  war  of 
1812  between  the  United  States  and  Great  Britain.  That  eminent 
jurist,  Justice  Story,  in  passing  upon  the  questions  presented  to  the 
United  States  Supreme  Court,  said  (U.  S.  v.  Rice,  4  Wheaton,  246): 

The  ramgle  queatioD  arismg  od  the  pleadings  in  this  caae  is,  whether  ^oode  imported 
into  Caatine,  during  its  occupation  by  the  enemy,  are  liable  to  the  dutiee  imposed  by 
the  revenue  lawB  upon  gooae  imported  into  the  United  States.  It  appears  by  tlie 
pleadings  that  on  the  1st  day  of  September,  1814,  Caetine  wae  captnred  by  the 
eD«n^  and  remained  in  his  esclneive  poeeeseion,  under  the  command  and  control  of 
bia  nulitary  and  naval  forcea,  until  after  the  ratification  of  the  treaty  of  peace,  in 
February,  1816.  Durine  this  period  the  Britieh  Government  exercised  all  civil  and 
militAiy  authority  over  uie  place,  and  established  a  custom-houee  and  admitted  goods 
to  be  imported  according  to  regnlations  prescribed  by  itself,  and,  anioni!;  others, 
admitted  the  eoods  upon  which  du'ies  are  now  demanded.  These  goods  remained 
at  Caatine  nntfl  after  it  was  evacuated  by  the  enemy,  and,  upon  the  reestablish  men  t 
of  Uie  American  Government,  the  collector  of  the  customs,  claiming  a  riglit  to  Ameri- 
can duties  on  the  goods,  took  the  bond  in  question  from  the  defendant  lor  the  secur- 
ity of  them. 

Under  these  circumstances  we  are  all  of  opinion  that  the  claim  for  duties  can  not 
besostained.  BjrtheconquestandmilitaryoccupationofCasline  the  enemy  acquired 
that  firm  posseeeion  which  enabled  him  to  exercise  the  fullest  rights  of  sovereignty 
over  that  place.  The  sovereignty  of  the  United  States  over  the  territory  was,  of 
cooree,  suspended,  and  the  laws  of  the  United  States  could  no  longer  l>e  rightfully 
enforced  there  or  be  obligatory  upon  the  inhabitants  who  remained  ami  aunmitted 
to  the  conquerors.  By  the  surrender  the  inhabitants  paeeed  under  a  temporary 
allegiance  to  the  British  Government,  and  were  bound  by  such  laws,  and  such  onlv, 
ae  it  chose  to  rect^niie  and  impose.  From  the  nature  of  the  case  no  other  laws  conld 
be  obligatory  upon  them,  for  where  there  is  no  protection,  or  allegiance,  or  sover- 
^gnty,  there  can  be  no  claim  to  obedience.  Castine  was,  therefore,  during  this 
period,  so  far  as  respected  our  revenue  laws,  to  be  deemed  a  foreign  port,  and  goods 
imported  into  it  by  the  inhabitants  were  subject  to  such  duties  only  as  the  British 
Government  chose  to  require.  Such  goods  were,  in  no  correct  sense,  imported  into 
the  United  States.  The  subeequent  evacuation  by  the  enemy  and  resumption  of 
authority  by  the  United  Btates  did  not  and  could  not  change  the  character  of  the 
previous  tranaactions.  The  doctrines  respecting  the  jiu  poe^minii  are  wholly  inap- 
plicable to  the  case.  The  goods  were  liable  to  American  duties  when  imported,  or 
not  at  alL    That  they  were  not  ao  liable  at  the  time  of  importation  is  clear,  from  what 
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United  Statee  was  reasaumed,  they  were  m  the  same  predicament  as  they  would  have 
been  ii  Castine  had  been  a  foreign  territory,  ceded  oy  treaty  to  the  United  8tat«e, 
And  the  goods  had  been  previously  imported  there.  In  the  latter  case  there  woald 
be  no  pretense  to  say  that  American  dutiee  could  be  demanded,  and,  upion  princi- 
ples of  public  or  municipal  law,  the  cases  are  not  distingaisliable.  The  antboriliefl 
cited  at  the  bar  would,  if  there  were  any  doubt,  be  decisive  of  the  question.  But  we 
think  it  too  clear  to  require  any  aid  from  authority. 

American  statesmen  have  since  followed  the  precedent.  For 
instance,  in  1873,  Secretary  Fish  wrote  to  Mr.  Nelson  (Wharton's 
Digest  of  Int.  Law,  vol.  1,  see.  7,  p.  29): 

The  obligation  of  obedience  to  a  government  at  a  particular  place  inaconntrymay 
be  regarded  as  suspended,  at  least,  when  its  autbonty  'm  usurped,  and  is  due  to  the 
usurpers  if  they  choose  to  exercise  it.  To  require  a  repayment  of  dutiee  ia  such 
cases  is  tantamount  to  the  exaction  of  a  penalty  on  the  misfortune,  if  it  may  be  so 
caUed,  of  remaining  and  carrying  on  business  in  a  port  where  the  authority  of  the 
govemment  had  been  annulled.  •  •  •  Since  tne  close  of  the  civil  war  in  this 
country  suite  have  been  brought  against  importers  for  daties  on  merchandise  paid  to 
insurgent  authorities.  Those  suits,  however,  have  been  discontinued,  that  proceed- 
ing probably  having  been  influenced  by  the  judgment  of  the  Supreme  Court  adverted 
to,     (U.  8.  V.  Eice,  4  Wheaton,  246.) 

Without  multiplying  at  length  possible  citations,  reference  is  also 
made  to  a  letter  to  like  effect  from  Mr.  Cass,  Secretaij  of  State,  to 
Mr.  Osma,  dated  May  22, 1858.  (Wharton's  Int.  Law  Digest,  vol.  1, 
sec.  7,  p.  28.) 

Perhaps  the  latest  similar  instance  in  American  international  affairs 
is  to  be  found  discussed  in  Foreign  Relations  for  1899,  and  refers  to 
an  attempted  etecond  collection  by  the  Government  of  duties  at  Blue- 
fields,  Nicaragua,  a  first  payment  naving  been  made  to  a  revolutionary 
government.  After  an  extended  correspondence,  and  pursuant  to 
instructions  from  Mr.  Hay,  Secretary  of  State,  the  American  envoy 
extraordinaiy  and  minister  plenipotentiary,  W.  L.  Merry,  signed  an 
agreement  for  settlement,  providing,  among  other  things,  that — 

The  deposit  (conditional  deposit  for  second  payment  made  by  merchants)  shall  be 
paid  by  Her  Britannic  Majesty's  consul  to  the  authorities  of  the  custom-house  if  it  la 
decided  that  that  Govemment  has  had  the  right  to  demand  the  payment  claimed, 
or  to  its  owners,  the  American  merchants,  ii  it  is  decided  that  the  payment  made  to 
the  revolutionists  of  Blueflelds  was  l^al  for  the  reason  that  they  pretend  that  the 
revolutionary  organization  of  General  Reyes,  between  February  3  and  25,  1899,  was 
the  govemment  de  facto.     (For.  Rel.,  1899,  p.  576.) 

It  will  be  seen  that  the  only  question  for  consideration  was  the 
character  of  the  government.  In  the  pending  case  its  de  facto  charac- 
ter is  sufficiently  established,  and  therefore  the  second  payment,  made, 
as  satisfactorily  appears,  under  circumstances  of  compulsion,  must  be 
returned  to  the  claimant. 

In  this  case  an  award  will  be  signed  for  1,517  bolivars,  including 
unounta  taken  by  the  Government,  for  which  receipts  were  or  were 
not  given,  and  the  second  payment  of  taxes  above  referred  to,  with 
interest,  and  refused  for  acts  of  revolutionists,  no  want  of  diligence 
on  the  part  of  the  Government  having  been  shown. 
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Cases  op  Kevssno,  Bignoso,  Stiz,  MARcmBRO,  and  Fanti. 

Govemment  is  not  to  be  held  liable  for  ai 
clearly  apparent  or  proven  by  clamant 
appealea  to  it  for  protectioD. 

Rai^ton,  Umpire: 

The  above  casee,  all  from  Colonia  Bolivar,  came  to  the  umpire  on 
difference  of  opinion  between  the  honorable  Conunissiooers  for  Italy 
and  Venezuela. 

It  is  urged  on  behalf  of  Italy  that  the  above  cases  come  from  a  dis- 
tance not  greater  than  30  miles  from  Caracas,  that  the  takings  were 
all  by  MatoH  revolutionists  under  command  of  General  Rolando,  and 
occurred  during  the  months  of  May  and  October,  1902,  and  .January, 
February,  March,  April,  May,  June,  and  July  of  19U3,  happening  at 
Custire,  E\  Bautiamo,  Chispita,  and  Colonia  Bolivar;  that  by  reason 
of  their  nearness  to  Caracas  they  could  have  been  prevented  by  the 
exercise  of  proper  diligence,  and  that  therefore  these  cases  are  excep- 
tions to  the  general  rule  laid  down  in  the  Sambia^io  case,  No.  15," 
and  affirmed  in  the  Guastini  case,  No.  225.* 

A  study  of  these  caaes  will  show  that  the  burden  of  proving  want 
of  diligence  rests  upon  the  claimants.  In  the  "expedientes  now 
under  consideration  not  a  word  of  affirmative  proof  is  furnished  to 
show  negligence  on  the  part  of  the  Government.  The  umpire  is  aware 
of  the  fact  that  for  several  months  the  revolutionists  remained  within 
a  short  distance  of  Caracas  without  being  dislodged  by  the  Govern- 
ment, or  perhaps  without  a  serious  attempt  being  made  to  dislodge 
them.  But  he  is  also  aware  that  during  that  time  war  was  being 
actively  prosecuted  over  large  areas  of  the  country,  wliile  the  external 
relations  of  Venezuela  were  in  a  state  of  danger.  Ho  is  unable,  and 
if  furnished  with  data  would  doubt  his  right,  to  judge  as  to  the  mil- 
itary or  political  considerations  which  made  militaiy  activity  or  con- 
centration more  necessary  in  one  portion  of  the  country  than  another. 

Furthermore,  he  knows  nothing  of  the  relative  strength  of  the 
forces  of  General  Rolando  and  of  the  Government  in  this  neighbor- 
hood or  their  advantages  of  location.  He  only  knows  that  when  the 
tension  was  apparently  released  elsewhere  the  forces  of  Rolando  were 
attacked  and  ultimately  defeated. 

The  claimants,  so  far  as  the  evidence  shows,  never  made  any  appeal 
to  the  Government  for  protection,  as  it  was  their  right  to  do  if  tney 
desired  to  obtain  it,  and  although  such  appeal,  if  made,  might  have 
had  an  important  effect  u^n  the  question  of  liability. 

In  view  of  the  foregomg  an  order  disntissing  said  cases  will  be 
signed. 

GuERBiERi  Case. 
Goveroment  will  not  be  held  reaponaible  for  reBulta  of  legiUmate  acta  of  warfare. 
fiALS^fON,  Umpire: 

The  above  case  has  been  presented  to  the  umpire  upon  difference  of 
opinion  existing  between  the  honorable  Commissioners  for  Italy  and 
Venezuela. 

"See  p.  666.  68ee  p.  730. 
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The  lai^r  ^art  of  the  claim  is  for  danuges  committed  by  nnsoc- 
cessful  rerolutionists,  and,  resting  upon  the  principles  discussed  in  the 
Sambia^feio  and  tiuastini  cases,"  can  not  be  given  further  consideration. 

A  furtner  claim  of  225  bolivars  is  made  because  of  the  fact  that  the 
Government  steamers  bombarded  the  town  of  Puerto  Cabello,  where 
claimant's  property  was  situated,  a  shell  in  part  destroying  the  walls 
of  claimants  house.  It  is  urged  that  the  bombardment  was  without 
reason  or  purpose,  and  therefore  the  Government  should  be  held 
responsible  for  wanton  destruction  of  property.  This  principle  was 
adopted  by  the  Commission  in  the  case  of  Eugenio  Arietta,  consul  at 
Ciuoad  Bolivar,*  and,  in  the  opinion  of  the  umpire,  correctly  adopted, 
it  then  appearing  that  the  Government  vessel  htid  tbrowa  1,400  or 
1,500  shells  into  the  town  without  directing  its  attack  upon  the  quar- 
ters of  the  revolutionary  troops,  without  any  supporting  force  to  nmke 
the  bombardment  effective,  and  when  the  city  bad  not  broken  out  in 
insurrection,  but  a  body  of  troops  had  defaulted  in  their  allegiance. 

Nothing  like  this  is  proven  m  the  present  case.  We  are  simply 
informed  that  shells  were  thrown,  one  of  them  injuring  claimant^ 
property.  Upon  this  statement  of  a  single  fact,  a  state  or  war  exist- 
ing, the  umpire  is  not  justified  in  assuming  that  the  act  was  needless 
or  unjustidable.  The  legal  presumption  would  be  in  favor  of  the 
r^fularity  and  necessity  of  governmental  acts. 

A  decree  of  dismissal  will  therefore  be  signed. 


(By  the  Umpire:) 
Ino 

as  against  the  other  nation,  although  it  ma^  as  against  a  _.    ._ 

However  each  matters  ma^  be  treated  by  the  diplomatic  branch  of  a  government,  a_ 
international  commiesion  can  only  accord  aainBB«s  to  a  citizen  or  aubject  of  a 
claimant  country — not  to  the  country  Itself,  and  taking  no  account  of  offenses 
to  a  nation  oe  such. '  . 

Aqnoli,  CommyaioneT  (claim  referred  to  umpire): 

Article  4  of  the  Italian  Civil  Code  declares  that  "the  father  being  a 
citizen,  the  son  is  likewise  a  citizen." 

The  constitution  and  the  civil  code  of  Venezuela  declare,  instead, 
that  all  who  are  or  may  be  born  on  Venezuelan  soil  are  Venezuelans. 
From  which  it  follows  that  sons  of  Italians  born  in  Venezuela  are 
Italian  citizens  according  to  the  law  of  Italy  and  Venezuelans  accord- 
ing to  the  law  of  Venezuela.  In  the  event  of  conflict  between  the  two 
provisions,  would  Italy  have  the  right  to  protect  individuals  finding 
themselves  in  the  juridical  condition  above  mentioned,  and  would  the 
Mixed  Commission  be  competent  to  consider  the  claims  of  such  accord- 
ing  to  the  protocol  of  February  13,  the  principles  of  equity,  and  the 
principles  of  international  law? 

To  both  questions  I  answer  in  the  affirmative.  The  right  of  Italy  to 
accord  diplomatic  protection  to  the  sons  of  her  citizens,  wherever 
bom,  was  expressly  reserved  by  the  Royal  Government,  so  far  as  con- 

oSeepp.  666  and  730. 

A  No  written  opinion.    See  de  Lenioe  case,  p.  319. 

cSame  doctrine  discoased  in  British- Venezuelan  Commienon,  p.  438. 
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ceres  Venezuela,  in  a  note  of  the  royal  charg^  d'affaires  at  Caracas, 
dated  March  18, 1878,  by  which  protest  was  made  against  the  pro- 
visions of  the  Venezuelan  act  of  February  14  of  that  year. 

The  sons  of  citizens  are  citizens  by  the  national  law,  and  subsequent 
le^slation  by  another  State  can  not  deprive  them  of  this  quality  or 
minimize  the  rights  accruing  to  them  under  the  former  act. 

The  imposition  of  a  nationality  on  a  preexisting  one  is  a  fact  juridic- 
allv  abnormal,  and  certainly  can  not'  in  any  manner  vitiate  the  origi- 
nal one. 

We  must  distioguisb  between  these  two  facts:  The  acquisition  of 
the  new  nationality  and  the  loss  of  the  old  one.  The  first  depends 
exclusively  upon  the  foreign  law;  the  second  exclusively  upon  the 
home  law,  and  it  is  clear  that  the  denationalization  of  an  Italian  is  not 
to  be  sanctioned  by  any  but  Italian  law. 

Our  law  grants  the  citizen  full  and  absolute  liberty  to  become  a 
foreigner,  but  insists  that  the  change  shall  be  of  his  own  spontaneous 
choice.  We  can  not,  therefore,  consider  a  foreigner  him  upon  whom 
a  foreign  law  imp<»eB  a  new  nationality,  when  it  does  not  appear  that 
he  has  lost  or  relinquished  his  Italian  nationality,  and. we  can  not 
abandon  him. 

Were  we  to  accept  such  a  rule  we  would  arrive  at  excessive  conse- 
quences, since  we  would  thereby  subject  ourselves  without  discussion 
to  the  provision  of  any  foreign  law  whatever  operating  upon  our  citi- 
zens in  this  respect,  however  illiberal  and  contrary  to  general  custom 
it  might  be  in  principle. 

The  consequence  being  thus  illogical  and  absurd,  the  principle  from 
which  it  flows  must  be  erroneous  and  unacceptable. 

Granting  that  the  local  law  may  impose  another  nationality  on  the 
sons  of  Italian  subjects  born  in  Venezuelan  territory,  it  can  not  thereby 
deprive  them  of  tne  quality  of  Italian  citizenship.  In  regard  to  this 
very  question  the  court  of  Lyons  laid  down  this  maxim: 

Si  I'acuQisition  d'une  nationality  est  r^e  par  la  loi  dn  pays  oil  elleest  obtenue,  la 
pertede  la  nationaliUTest  par celledu pays anqaelApparten&it  I'individu  naturalist. 

If,  therefore,  loss  of  nationality  does  not  take  place  under  the  con- 
ditions above  stated,  neither  can  Italy  lose  the  right  to  protect  the 
sons  of  citizen^  born  on  foreign  soil.  If  such  were  not  the  case,  by 
the  operation  of  special  Venezuelan  laws  all  foreigners  here  residing 
might  be  decUred  citizens  of  Venezuela,  in  which  event  claims  would 
cease  to  exist,  and  there  would  no  longer  be  need  of  diplomatic 
representation. 

Now  there  can  be  no  doubt  that  the  limits  of  diplomatic  action 
are  fixed  by  iateroaUoDal  law,  and  can  not  be  restricted  by  internal 
legislation. 

This  right  being  established,  there  logically  flows  therefrom  the 
admissibiuty  of  claims  of  persons  coming  under  this  head  before  the 
Mixed  Commission. 

This  Commission,  be  it  understoodj  is  governed  by  the  terms  of  the 
protocol,  which,  from  our  point  of  view,  has  referred  to  it  all  classes 
of  Italian  claims,  without  distinction  or  exception. 

Why  should  the  Commission  deem  itself  incompetent  to  pass  upon 
them}  Is  it  not  a  tribunal  which  was  constituted  and  accepted  by  the 
mutual  agreement  of  both  Venezuela  and  Italy  t  What  motive  is  there 
for  rejecting  the  consideration  of  claims  of  persons  having  two  nation- 
alities, and  therefore  entitled  to  the  protection  of  boui  conntriesf 
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None,  from  the  point  of  view  of  equity,  so  the  claim  be  just  and  well 
founded.  There  would  only  remain  the  elimination  of  technical  excep- 
tions, but  this  13  already  accomplished  by  the  protocol. 

The  tribunal  of  arbitration  is  therefore  competent,  even  in  the  case 
where  the  incubus  of  a  dual  nationality  bears  upon  the  claimant, 
because  under  no  circumstances  may  the  local  citizenship  outweigh  the 
other. 

But  we  may  go  further.  It  seems  to  me  that,  as  between  the  two 
nationalities  enjoyed  by  Venezuelau-bom  sons  of  Italians,  that  of  Italy 
ought,  for  various  reasons,  to  prevail.  There  is  no  doubt  that  the 
more  liberal  laws  do  not  i"^ard  the  mere  accident  of  birth  in  any 
country  as  being  of  itself  sufficient  to  convey  citizenship,  but  hold,  on 
the  contrary,  that  it  should  be  determined  with  due  regard  to  familv. 
The  contrary  principle,  sanctioned  by  various  legislations,  especially 
the  American  (with  the  exception  of  the  United  States,  the  Supreme 
Court  of  which  favors  the  view  (based  on  the  act  of  April  9, 1866,  Rev. 
Stats.,  U.  S.,  sec.  1992)  that  children  born  in  the  union  of  foreign  parents 
who  have  not  been  naturalized  are  themselves  foreigners),  constitutes 
an  abandonment  of  the  rules  which  inspired  the  wisdom  of  the  Koman 
'  legislator  and  are  a  return  to  the  now-condemned  svst^m  of  the  middle 
(^es,  adopted  for  political  reasons  and  expediency,Wt  carrying  within 
itself  something  contrary  to  the  order  ana  peace  of  the  family,  in  that 
a  father  might  nave  ten  sons,  each  of  a  different  nationality.  While 
the  ties  of  family  rest  on  sacred  and  indissoluble  foundations,  which 
are  the  basis  of  our  social  order,  there  is  not  always  a  moral  Wnd,  a 
tie  of  affection,  or  a  mutual  interest  between  the  land  and  the  person 
born  therein. 

Cogordan  (p.  25)  observes: 

It  £tait  togique,  en  effet,  sous  I'ancien  regime,  d'attribuer  la  quality  de  fraa^aia  it 
quiconque^taitn^  ear  leeolde  Prance;  puisque  la  nationality  n'^tail  que  lasoumiK^ion 
auKoi;  maJaquandparutleBentiment  de  ta  race,  I'idf'e  de  lapatrie  iran^iseexistaut 
en  elle-m^me,  abstraction  faite  dti  Roi,  et  r^idant  dans  Tensemble  dea  francs,  il 
fitait  juste  de  revenir  i  la  filiation,  pnisqne  c'ert  par  la  fatnille  qu'on  acquiert  lea 
quality  physiquee  et  morales  qui  rattachent  I'homme  i  une  race  et  i  une  patrie. 

The  fact  of  birth  in  any  given  country  may  be  a  mere  accident. 

Fiore(par.  330etseq.  of  Vol,  lof  "DirittoInternazionalePrivato"), 
examining  the  question  of  a  double  nationality  coming  before  a  tribunal 
of  a  neutral  State — that  is,  a  tribunal  which,  like  tne  present  Mixed 
Commission — isnottoapply  any  particular  law  on  thu  question  of  citi- 
zenship, but  determine  that  of  a  given  person,  holding  to  the  princi- 
ples of  international  law  as  well  as  to  the  general  principles  of  common 
law,  concludes  that  such  tribunal  should  admit  that  "a  legitimate  son 
acquires  by  birth  the  nationality  of  his  father  (Vol.  1,  p.  3^),  and  add.H 
(p.  335,  par.  333): 

The  principle  which  becrtows  upon  the  sen  the  nationality  of  the  father  is  d('ri\-ed 
from  Roman  law,  and  reirta  on  the  natural  tendencv  of  the  individual,  which  war- 
rontH  the  asBumption  that  each  desirea  the  citizeoBhip  of  his  father.  The  onenem 
an<l  homc^neity  of  life,  of  the  attectione,  of  the  eentinienle  ol  family,  all  render  Furh 
aBHomption  reaaonable,  founded  as  it  is  on  the  ties  of  blood,  and  xurely^  more  rational 
than  that  which  would  attribute  to  the  8on  the  nationality  of  the  soil  on  which  he 
was  born,  "jure  lerritOrii." 

The  court  of  causation  of  Belgium,  founding  iteelf  on  the  adaee, 
" NascitiiTus pro  natohahetur  auand^/de  e^us  cm>iiiio'/o  agititr,"  decided 
that  the  son  of  a  person  who  clianged  nationality  after  the  conception, 
hut  before  the  birth,  of  said  son,  may  invoke  the  nationality  which  his 
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father  had  at  the  time  of  his(the  son's)  oonceptioD,  and  thereby  admitted 
that  citizenship  should  be  coDsidered  as  a  personal  right  of  the  iodi- 
vidual  from  the  moment  of  bis  conception. 

According  to  this  ruling  the  Venezuelan-born  sons  of  Italians  first 
possessed  Italian  citizenship,  and  at  birth  acquired  the  Venezuelan;  but 
the  original  and  prevailing  one,  the  one  to  be  considered  by  the  Com- 
mission, which  is  not  to  apply  either  Italian  or  Venezuelan  laws,  but, 
on  the  contrary,  reject  exceptions  based  on  local  laws,  is  surely  the 
Italian. 

The  Mixed  Commission,  resting  upon  sound  principles  of  interna- 
tional law,  should  hold  inefficient  the  law  which  would  impose  citizen- 
ship when  not  only  is  there  no  act  tending  to  show  a  voluntary 
renunciation  of  the  original  nationality,  but  evervthing  showing  a 
preference  for  it,  as  in  the  case  of  claimant:),  who,  having  a  dual  citi- 
zenship, in  fact,  choose  the  Italian,  as  clearly  evidenced  by  their 
appearance  before  this  tribunal  demanding  indemnity  due  them  from 
Venezuela  through  the  intermediary  of  the  royal  Italian  legation. 

Bearing  in  mind  that  the  courts  of  the  Republic  dispense  justice  with 
DO  less  impartiality  than  does  the  Commission,  and  considering  as  welt 
that  while  the  sentences  of  the  former  are  susceptible  of  immediate 
execution,  those  of  the  latter  are  subject  to  some  years^  delay  and  to  the 
^uctuations  of  Venezuelan  custom-house  receipts,  it  is  evident  that  a 
claimant  having  two  nationalities  who  turns  to  tnis  tribunal  rather  than 
to  the  local  courts  for  justice  in  spite  of  all  delay,  impliedly  testifies  his 
choice  for  Italian  nationality.  Various  reasons,  both  in  law  and  in 
equity,  exist  why  this  Commission  should  accept  well-founded  claims 
of  Venezuelan- born  sons  of  Italians.  But  the  strongest,  to  my  mind,  is 
that,  the  Italian  nationality  of  the  claimants  having  been  established, 
the  nationality  of  their  claims  can  not  be  denied,  and  that  therefore 
they  should  be  treated  according  to  the  provisions  of  article  IV  of  the 
Washington  protocol  of  February  13  of  this  year. 

Claims  of  this  character  have  been  received  and  adjudicated  in  the 
French -Venezuelan  Commission,  before  which  the  question  of  nation- 
ality of  sons  of  French  citizens  bom  in  Venezuela  was  not  even  raised. 
Our  own  are,  therefore,  under  Article  VUI  of  the  above-mentioned 
protocol,  entitled  to  equal  treatment. 

AoNOU,  C<wftmi8«tt»wr  (additional  opinion): 

With  one  or  two  exceptions,  in  which  damages  for  which  claims  were 
presented  to  this  Commission  were  suffered  m  person  by  Venezuelan- 
bom  sons  of  Italians,  all  claims  of  persons  finding  themselves  in  regard 
to  citizenship  Id  the  condition  above  mentioned  were  by  them  presented 
as  representatives  of  deceased  fathers,  who  had  themselves  suffered  the 
losses  on  which  the  claims  were  based  and  about  whose  citizenship 
there  was  and  could  be  no  question. 

The  undersigned  maintains  that  Venezuelan-bom  sons  of  Italians  are 
competent  to  present  claims  before  this  Commission,  not  onlj'  because 
of  the  reasons  assigned  in  the  first  part  of  this  memorial,  but  also 
because  said  claims  are  of  Italian  origin,  since  in  nearly  all  cases 
indemnity  is  asked  for  damages  suffer^  by  persons  unquestioningly 
recognized  as  Italian  by  their  heirs. 

The  gist  of  the  question  at  issue,  therefore,  lies  in  deciding  whether 
the  original  nationality  of  the  claim  shall  be  taken  as  the  fundamental 
and  deusive  reason  for  its  admission  to  the  Commission.  ., 
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The  CommiBsioner  for  Italy  feels  no  hesitancy  in  takinff  the  affirma- 
tive on  this  point,  being  impelled  thereto  by  every  consideration  of 
law,  of  logic,  and  of  equity.  The  lack  of  time  and  the  amount  of 
work  before  him  compel  him  to  sum  up  briefly  as  foHowfl: 

The  protocol  makea  no  restriction  as  to  the  presentation  of  claims. 
To  restrict  the  range  of  that  instrument  would  be  equivalent  to  an 
infringement  of  its  spirit. 

All  requisitions,  acts  of  personal  violence,  forced  loans,  illegal 
imprisonment— in  short,  all  damages  inflicted  upon  an  Italian  by  toe 
Venezuelan  Government,  or  by  its  agents,  or  committed  against  an 
Italian  on  Venezuelan  soil,  when  not  characterized  as  acts  of  private 
malice,  constitute  an  offense  against  the  Italian  Government,  because 
bv  their  nature  and  repeated  occurrence  they  take  on  a  political 
cnacacter  and  establish  the  right  of  intervention,  and  that  of  exercising 
a  protective  action — that  is  to  say,  a  diplomatic  action. 

If  to-morrow  an  Italian  is  killed  in  Venezuela,  or  his  private  interests 
are  damaged,  under  circumstances  which  establish  lack  of  diligence  or 
prevention  on  the  part  of  the  Venezuelan  Government,  the  Engdom 
of  Italy  intervenes  and  claims.  Would  it  be  admitted  in  the  course  of 
diplomatic  negotiations  that  Venezuela  might  object  that  the  murdered 
man  had  no  heirs,  or  that  his  heirs  were  born  in  Venezuela,  and  by 
this  quibble  escape  the  granting  of  adequate  satisfaction)  Certainly 
not,  because  in  the  person  of  the  citizen  the  nation  has  been  offended. 
Did  the  Unit«d  States  stop  to  inquire  whether  there  were  any  heirs  of 
the  American  citizen  assassinated  by  brigands  in  Asia  Minor  when 
they  demanded  and  obtained  an  indemnity  of  $100,000  from  the  Turkish 
Government? 

Did  France  undertake  to  determine  the  nationality  of  the  widows  or 
children  of  the  Italian  operatives  murdered  at  Aigues-Mortes,  when 
an  indemnity  was  awarded  them  on  the  demand  of  the  Italian  Gov- 
ernment? 

Now,  should  an  exception,  which  would  not  be  admitted,  and  I  believe 
would  not  even  be  offered  in  the  course  of  a  simple  convention  between 
governments,  be  accepted  before  a  mixed  commission  1  No,  because 
the  mixed  commission  was  constituted  for  the  purpose  of  giving  effect 
in  its  results  to  the  diplomatic  action  which  preceded  it. 

The  Wasliington  protocols  were  not  drawn  with  a  view  to  restrict- 
ing the  rights  of  claimant  governments,  but  to  affirm  them  in  the 
solemnity  of  an  international^reement 

Let  us  suppose  that  a  principle  contrary  to  the  foregoing  is  admitted; 
what  will  be  the  consequences?  The  first  would  be  that  every  debtor 
government  would  seek  to  retard  to  the  utmost  the  fulfillment  of  its 
obligations,  and  each  passing  year  would  see  diminished  the  amount 
of  indemnity  to  be  paid.  E^h  death  of  a  claimant  leaving  no  heirs, 
or  leaving  heirs  born  on  foreign  soil  having  laws  like  those  of  Venezu- 
ela, would  mean  the  virtual  annulment  of  tne  claim.  We  would  there- 
fore see  negligence  compensated,  or,  what  is  worse,  encouraged. 

But  let  us  consider  another  result,  and  as  a  practical  case,  that  of 
the  claim  of  Poggioli  recently  submitted  to  this  Commission, 

The  firm  of  ^ggioli  Brothers  (and  I  do  not  enter  here  Into  any  ooo- 
sideration  of  the  value  of  the  evidence)  suffered  heavy  damages  through 
the  operations  of  governmental  agents.  The  firm  was  composed  exclu- 
sively of  Silvio  and  Americo  Poggioli,  brothers,  both  Italians,  bom 
"^n  Italian  soil.     Among  the  damages  for  which  claim  is  made  was  the 
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woanding  of  Silvio,  who  remains  a  cripple,  and  the  murder  of  Americo, 
whose  heirs,  associated  in  the  claim  aoa  forming  now  part  of  the  exist- 
ing firm  of  the  same  name,  are  the  widow,  daughter  of  an  Italian  but 
bom  in  Venezuela,  and  several  minor  children,  likewise  bom  in  this 
Kepublic. 

The  claim  of  Silvio  PoggioH,  for  himself  and  his  heirs,  may  not  be 
denied  for  reasons  of  nationality,  hecauae,  thmigh  badly  wounded,  he 
was  not  killed.  The  share  of  the  claim  demanded  for  Americo  and  bis 
family  may  be  rejected,  and  why?  Because  Americo  was  not  merely 
wounded,  bo  was  killed,  and  to  Lis  widow  and  children,  bom  in  Vene- 
zuela, this  Commission  should  award  nothing.  It  would  have  perhaps 
been  better  to  suppress  Silvio  as  well;  then  mere  would  be  no  occasion 
to  discuss  the  Poggioli  claim, 

If  the  Commissioner  for  Italy  could  believe  that  a  principle  contrary 
to  the  one  he  is  advocating  is  to  prevail  in  this  Commission,  he  would 
consider  it  his  duty  to  advise  the  heirs  of  Americo  Pogeioli  and  all 
other  claimants  analogously  situated  to  withdraw  their  claims,  so  as 
to  leave  a  way  open  to  future  diplomatic  action  on  the  part  of  his 
Government. 

The  case  is  quite  different  when  the  claimants  have  voluntarily 
assumed  Venezuelan  nationality,  either  by  naturalization  or  marriage, 
acts  in  which  may  clearly  be  seen  a  deliberate  renunciation,  excepting, 
however,  the  case  of  Berti-Nieves,  in  which  the  marriage  of  the  Italian 
claimant  to  a  Venezuelan  was  not  soleomized  until  after  the  stipulation 
of  the  protocol  at  Washington. 

It  is  an  elementary  rule  in  logic  that  any  principle  which  leads  to 
unjust  or  absurd  consequences  must  itself  be  deemed  mijust  andabsurd. 

1  invite  the  attention  of  my  Venezuelan  colleague  and  of  the  honor- 
able umpire  to  decision  No.  34  of  the  American -Venezuelan  Mixed 
Commission  of  Revision  in  the  case  of  Albino  Abbiatti,"  who  suffered 
damages  while  he  was  an  Italian  citizen,  and,  bein^  subsequently  natu- 
ralized as  an  American  citizen,  presented  his  claim  before  that  Com- 
mission, which  in  its  just  sentence  enunciated  tiiese  two  principles: 
"The  infliction  of  a  wrong  upon  a  State's  own  citizen  is  an  injury  to 
it,"  and  that  "  in  claims  they  must  have  been  dtizens  at  least  when  the 
claims  arose." 

No  opinion  was  filed  by  Doctor  Zulo^a. 

Rauton,  Umpire: 

The  above-entitled  claim  is  referred  to  the  umpire  upon  difference 
of  opinion  between  the  honorable  Commissioners  for  Italy  and  Vene- 
zuela. 

The  claim  is  based  upon  "  vales  "  or  receipts  given  by  certain  chiefs 
in  1871  and  1872,  and  as  well  upon  seizures  said  to  have  been  made 
by  revolutionary  and  governmental  chiefs  in  1899  and  1900.  The 
claim  for  the  events  of  1871  and  1872  during  his  lifetime  belonged  to 
Michele  Miliani,  an  Italian  subject,  who  was  married  to  Matilde  Miliani 
May  29,  1872,  she  then  being  a  Venezuelan  citizen.  He  died  in 
Vafera,  Venezuela,  in  1890.  Their  children  were  apparently  bom  in 
Venezuela,  which,  by  legal  presumption,  may  be  considered  still  their 
residence,  though  no  proof  is  offered  on  the  subject.  The  widow  has 
always  lived  in  this  country. 


BMoom,  p.  2347. 
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It  is  urged  gainst  the  claim,  first,  that  the  earlier  ^rt  is  barred  b^ 
prescriptioD,  tnirty-one  years  having  elapsed  since  its  origiD,  and  it 
never  having  been  presented  to  the  Venezuelan  Government;  and  in 
addition,  second,  that  the  widow  and  children,  claiming  as  of  their 
own  right  for  the  later  damages  and  by  inheritance  aa  to  the  earlier 
ones,  are  to  be  regarded  as  Venezuelan  citizeos.  The  latter  objectioa 
will  be  discussed. 

So  far  as  the  rights  of  the  widow  are  concerned,  the  questions 
affecting  them  were  disposed  of  in  the  case  of  the  estate  of  Sebastiauo 
Brignone  ",  wherein  it  was  held  that  in  the  event  of  conflict  of  laws 
the  .status  of  a  woman  born  in  Venezuela,  married  here  to  an  Italian, 
and  becoming  a  widow  and  always  residing  here,  was  to  be  determined 
by  the  laws  of  Venezuela,  the  land  of  her  domicile,  which  declared 
her  to  be  Venezuelan.  The  condition  of  the  widow  in  this  case  being 
identical,  her  claim  must  be  rejected  for  want  of  jurisdiction,  but 
without  prejudice  to  her  other  remedies. 

The  case  of  the  children  deserves  careful  consideration.  The  Italian 
civil  code  provides: 

Abt.  4.  £  cittadino  il  flglio  di  padre  cittadino. 

The  Venezuelan  constitution  provides: 


Art.  6.  Log  venezoUnoa  lo  eon  por  nacimiento  6  por  naturalizacidiL 
(o)  Son  venezotanos  por  nacimiento; 

1.  Todas  laa  pereonas  que  hayan  nacido  6  nacieren  en  el  territorio  de  VeneEnela, 
cualquiera  que  sea  la  nacionaJidad  de  sua  padres. 

It  thus  appears  that  a  conflict  of  laws  again  exists,  Italy  claiming 
her  nationality  for  the  children  of  her  subiecta,  without  limitation  as 
to  the  location  of  their  birth,  and  Venezuela  claiming  aa  her  citizens 
those  born  within  her  territory,  irrespective  of  the  nationality  of  their 
parents.     Which  should  control! 

England,  the  United  States,  Portugal,  and  nearly  all  the  Central  and 
South  American  States  accept  the  rule  followed  by  Venezuela,  while 
Germany,  Austria,  Hungary,  France,  Sweden,  and  Switzerland  follow 
broadly  the  rule  adopted  by  Italy.  Either  theory  Ima,  therefore,  very 
respectable  support. 

It  is  urged  on  behalf  of  the  Italian  rule  that  Venezuela  should 
not  be  deemed  to  have  power  perforce  to  confer  nationality  irrespec- 
tive of  the  desires  of  the  person  concerned;  that  a  child  is  Italian  not 
merely  from  the  time  of  nirth  but  from  the  time  of  conception,  and 
that  the  Venezuelan  law,  operating  from  birth,  can  not  change  a  nation- 
alitv  already  established. 

The  doctrine  that  citizenship  is  fixed  by  conditions  existing  from  the 
moment  of  conception,  while  occasionatly  referred  to  by  courts  and 
writers,  is  not  so  far  established  by  reason  or  authority  in  international 
disputes  as  to  induce  the  umpire  to  largely  regard  it.  To  base  citi- 
zenship upon  the  conditions  of  such  an  uncertain  moment  would  be  to 
introduce  into  the  international  law  an  element  of  doubt. 

In  the  umpire^s  opinion,  therefore,  the  natural  moment  for  deter- 
mining the  commencement  of  citizenship  is  that  of  birth,  both  laws 
from  that  moment  receiving  such  effect  as  they  may  deserve.    Assum- 

"See  p.  710. 
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in^  this  position,  it  can  not  be  contended  that  Venezuela,  more  than 
Italy,  has  given  an  enforced  citizenahip." 

Id  discussing  the  rule  that  place  of  birth  determines  citizenship 
Cogordan  (La  Nationality,  p.  39)  says  that  "the  eminently  practicfH 
spirit  of  the  English  Government  hns  inspired  a  wise  solution,"  in  that 
Lord  Malmeabury,  in  writing  to  Lord  Cowlej',  ambassador  at  Paris, 
on  March  13,  1858,  said  that  if  England  recx>g;nized  as  English,  children 
born  in  England  of  foreign  parents  she  did  not  pretend  to  protect 
them  as  such  against  the  authorities  of  the  parents'  country,  which 
claimed  them,  above  all  when  they  voluntarily  returned  to  tbat  country; 
in  other  words,  the  Frenchman  born  in  England  would  be  protected 
by  England  in  Germany,  Italy,  everywhere,  in  fact,  except  in  France, 
wherelie  could  be  legwly  called  to  military  service. 

Restating  the  same  rule  as  existing^in  certain  States,  Tchernoff 
(Protection  des  Natiouaux  R^sidant  &  l%tranger,  p.  470)  says: 


It  follows  from  the  foregoing  that  while  the  children  of  Miliani  may 
with  absolute  legal  propriety  Be  recognized  as  Italians  in  Italy,  or  by 
Italy  in  any  country  other  than  Venezuela,  in  this  country,  and,  as  a 
consequence  (following  the  decisions  cited  in  the  Brignone  case,  and 
acceptmg  the  domicile  as  furnishing  the  rule  in  case  of  conflict),  before 
this  tribunal,  they  must  be  considered,  for  the  purposes  of  this  litiga- 
tion, as  Venezuelans.* 

The  umpire  is  the  more  disposed  to  the  rule  above  indicated  because 
certain  equities  in  the  case  favor  it.     Miliani  came  to  Venezuela  some 

"On  pourrait  Clever  un  douteeur  la  question  deaavoirei  le  bientait  attribu^  au  file 
n^,  dane  notre  royaume,  d'un  Stranger  non  domicilii^  depuis  dix  one,  pourrait 
e'^tendre  anaei  an  fllB  con^u  dans  le  royaume  et  n€  A  I'Stranger,  en  vertu  du  principe 
iofane  conceptua  pro  nato  habetur,  quotiea  de  eonunodo  ejue  agitur.  Noua  sommea 
d'avia  que  le  l^iHlateuT  aj'ant  employ^  le  mot  nato,  on  ne  pent  etendre  la  diapoeition 
i  I'eolaat  concepto,  et  que  la  Action  par  laquelle  on  repute  comrae  d^jA  a6  I'enfant 
aeolement  dSjA  congu  ne  pent  valoir  dans  toua  lea  cas,  Pourtant,  si  le  p6re  eftt  con- 
tinn^  k  tenir  domicile  dana  le  royaume  apr&<  la  naiaaance  de  I'enfant,  et  ei  la  naia- 
aance  4  I'^transer  pouvait  Stre  conaid^r^e  cotnine  un  fait  accidentel  et  de  pasaage,  la 
diapoeition  de  rarticle  8  pourrait  £tre  appliqii^.  Le  fait  aeul  de  la  conception,  quel- 
qoefois  difficile  A  conatater  el  BueceptiBle  de  nombreuHes  conteetations,  ne  peut  par 
lui-m^me  €tre  aufflaant  poor  fixer  une  quality  auasi  importante  que  celle  de  la 
nationality.  Mala  ei,  ind^pendamment  du  fait  d'avoir  it6  concu,  I'enfant.  avail  4b6 
6lev6  et  avail  regu  I'&iacation  dana  le  royaume,  les  Eacilit^a  de  Tarticle  8,  fond^ee 
eur  lea  attractiona  inatinctlvea  pour  Itn  lieux  oiX  I'enfant  ae  d^veloppe  et  passe  son 
en^ce,  ne  devraient  paa  6tK  refus^ea,  par  le  aeul  motif  qu'il  itait  accidentellement 
n6  it  I'^tranger  pendant  un  voyage  (1). 

(1)  Confr.  Rlehelol,  1. 1,  p.  115;  Caeii,  5  I«vrier  1813;  affaire  Uonlslembert.  V.  Smlgre,  (Note  de 
M.  Pioce.) 

La  m^e  eolutlon  est  doDD«e  pnr  la  Jurisprudence  Iran^al!^.  11  est  admls.  en  eflet,  et  enHtgnC  que 
I'enfaut  n£&ritranger,  de  parentH  flraogen,  ne  pauTmll  se  pri^Talotrdeiidltpoaltlonqde  TartleleSdn 
Code  civil,  blen  qii'II  eai«I«  con^ u  en  France:  la  maxime  Infana  eoneeplus  pro  nalo  hatietur.  <|UoUes 
de  commodl*  tpstus  a^tur.  n'^tant  potnl  applicable  daos  ce  can,  parri:  qu'll  rfsulle.  et  du  leile  de 
I'anicle  9  et  de  la  dlscuseion  su  Conseil  d'Etat,  que  e'esl  excluglvemeDt  A.  la  nalxnnce  «ut  le  enl 
fnoi^lt  qu'eat  atUch^  te  Mofflce  dont  II  a'Mit,  Voir  ZHchnhie,  Mlllon  d'Aubry  et  Rhu,  !•  partle. 
Chapltre  IV,  1 10, 1. 1",  note  1.  p.  3M,  et  les  HUtcura  cltt>B  par  lea  annotateun. 

P.  PRiDlER-FODftKt. 

(Flore,  Droll  Intaraalional  Prty*,  livre  I.  pp.  118, 114.) 

^The  rule  here  laid  down  is  that  accepted  by  Bluntachli,  wfao  aays  (Droit  E*ublic 
Codifig,  eec.  374): 

"  Certainee  perwinnesou  famitles  peuvent  exception  nellement  dtre  reaaortieeanta  de 
deax  etatfl  differenta  on  mflme  ti'iin  plua,  grand  norabre  d'^tats. 

"En  caa  de  conflit  lapr^f^rence  nera  accord^eA  I'^tatdana  lequel  la  peiaonneou  la 
fatnille  en  queation  ont  leur  domicile;  leura  droits  dans  lea  (Jtata  oil  ellea  ne  rMdent 
pas  BOTont  conaid&^  comme  eoapendua." 
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time  prior  to  1S71,  and  died  in  1890  at  the  age  of  56  years.  He  had 
married  in  1872.  His  children  were  all  born  here,  and,  so  far  as 
appears,  have  never  claimed  Italian  citizenship  till  now,  or  lived  in 
Italy.  It  is  scarcely  to  be  supposed  that  they  have  any  intention  of 
living  upon  Italian  soil.  To  declare  them  to  be  Venezuelans  is  not  to 
deny  them  anvthing  that  they  have  ever  felt  in  any  essential  way  they 
possessed,  anj  an  option  to  clioose  Italian  citizensnip  is  scarcely  to  be 
inferred  from  the  fact  that  their  mother  has  seen  fit  in  their  names  to 
file  a  claim  before  this  Commission. 

Another  consideration  may  be  added.  Michele  Miliani,  the  Either, 
deliberately  established  his  domicile  and  married  in  Venezuela,  choos- 
ing that  his  children  should  there  and  ijnder  her  laws  first  see  the  light 
of  day.  While  he  had  not  power  to  select  the  land  of  his  own  birth,  he 
could'  control  tliat  of  his  children.  In  so  far  as  a  father  may  be  cod- 
sidered  as  selecting  the  citizenship  of  his  children  he  did  so,  and  under 
aU  the  circumstances  of  the  case  it  seems  proper  they  should  abide  the 
consequences  of  his  actions. 

The  foregoing  considerations  make  it  unnecessary  to  discuss  the 
question  of  prescription. 

The  umpire  has  not  discussed  the  suggestion  that  the  claim,  largely 
at  least,  was  Italian  in  origin  and  should  be  considered,  even  if  not 
now  Italian,  because  involving  an  infraction  of  international  duty  on 
the  part  of  Venezuela  toward  Italy  which  would  survive  even  change 
of  citizenship  on  the  part  of  the  individual  claimant.  It  is  sufficient 
to  observe  tnat  all  the  considerations  for  or  against  a  claim  which 
appeal  to  the  diplomatic  branch  of  a  government  have  not  necessarily 
a  place  before  an  international  commission.  For  instance,  unless 
specially  charged,  an  international  commission  would  scarcely  measure 
in  money  an  insult  to  the  Qa^,  white  diplomatists  might  well  do  so. 
On  the  other  hand,  commissions  have  and  exercise  jurisdiction  over 
contract  claims,  while  the  diplomatic  branch  of  government,  although 
usually  reserving  the  right,  rarely  presses  matterpi  of  this  nature. 
While  it  remains  true  that  an  offense  to  a  citizen  is  an  offense  to  the 
nation,  nevertheless  the  claimant  before  an  international  tribunal  is 
ordinarily  the  nation  on  behalf  of  its  citizen.  Rarely  ever  the  nation 
can  be  said  to  have  a  right  which  survives  when  its  citizen  no  longer 
belongs  to  it.  Italy,  save  when  her  own  pecuniary  rights  are  affected, 
recovers  nothing  for  her  own  benefit  before  a  tribunal  such  as  this, 
however  much  her  own  dignity  may  have  been  affected  by  the  treat- 
ment of  her  subjects. 

A  decree  may  therefore  be  entered  dismissing  the  claim,  but  with- 
out prejudice  to  such  rights  as  the  claimants  may  have  elsewhere. 


Petrocblli  Case. 


Rauton,  Umpire: 

This  case  is  submitted  to  the  umpire  upon  difference  of  opinion  be- 
tween the  honorable  Commissioners  for  Italy  and  Venezuela. 

While  the  claim  is  for  15,000  bolivars,  embraciiig  a  large  number  of 
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items,  veiy  few  circumstances  are  so  established  by  proof  as  to  be 
worthy  of  consideration,  and  these  only  will  be  discussed. 

It  appeara  that  the  Government  troops  in  the  month  of  May,  1902, 
entrencned  themselves  in  front  of  the  claimant's  dwelliog  house  at  a 
street  corner  in  Ciudad  Bol!varj  and  that  as  a  result  a  battle  ra^ed 
around  that  house  for  five  days,  it  being  made  the  object  of  attack  and 
being  greatly  damaged.  It  further  appears  that  the  same  troops  broke 
open  the  doors,  smashed  wardrobes,  and  helped  themselves  to  prop- 
erty, but  no  satisfactory  evidence  is  furnished  as  to  the  value  of  prop- 
erty so  taken  or  injured.  It  seems  fair  to  believe  that  the  house  was 
used  in  connection  with  the  entrenchments.  In  addition,  it  is  said  that 
during  the  battle  of  last  July  five  bombs  were  thrown,  apparently  by 
the  Government  troops  or  vessels,  which  entered  this  house  and  another, 
causing  considerable  damage.  An  expert  valuation  of  the  amount 
necessary  to  restore  the  dwelling  bouse  fixes  it  at  1,850  bolivars,  and 
to  repair  a  storehouse,  belonging  to  the  claimant  and  located  elsewhere, 
at  100  bolivars. 

The  damages  to  the  storehouse  are  rejected,  as  incident  to  the  opera- 
tions of  war.  The  damages  to  the  dwelling  rest  upon  another  princi- 
ple. When  the  Government  troops  entrenched  themselves  in  front  of 
claimant's  habitation  and  took  possession  thev  made  it  the  object  of  the 
enemy's  attack.  They  condemned  it  specially  to  public  use.  Claims 
for  damages  to  it  were  taken  out  of  the  field  of  the  incidental  results 
of  war,  the  Government  having  invited  its  destruction.  The  claim- 
ant's property  was  exposed  to  a  special  danger,  in  which  the  property 
of  the  rest  of  the  community  did  not  share.  The  Government's  respon- 
sibility for  its  safe  return  was  complete.  The  principle  upon  wnich 
such  responsibility  rests  is  above  indicated,  and  is  more  at  large  set 
forth  in  4  Moore,  jage  8718,  Putegnat's  Heirs,  decided  by  the  American- 
Mexican  Commission  formed  under  the  treaty  of  1868,  which  decision 
was  recently  followed  in  the  case  of  the  American  Electric  and  Manu- 
facturing Company  v.  Venezueia,''theopinionbeingpresented  by  Doctor 
Pafil,  in  the  American-Venezuelan  Commission  now  sitting  in  Caracas. 

Part  of  the  damages  caused  to  the  dwelling  house  were  from  shells 
thrown  by  the  Government  during  the  battle  of  July,  and,  as  incident 
to  tiie  usual  operations  of  war,  no  recovery  from  them  can  be  had. 

An  expert  examination  shows  that  the  dwelling  house  can  be  repaired 
for  1,850  bolivars.  Only  so  much  of  this  amount  can  be  paid  as  may 
be  considered  the  result  of  the  special  use  made  of  it  by  the  Govern- 
ment. The  evidence  does  not  distinguish,  and  perhaps  could  not  be 
expected  to  distinguish,  clearly  the  damages  caused  by  the  two  classes 
of  acts — thoseinvolving  and  those  refusing  responsibility.  The  umpire, 
however,  believes  himself  justified  in  holding  responsibility  to  the  ex- 
tent of  one-half  of  the  amount  claimed  for  damages  to  tne  dwelling 
bouse,  or  925  bolivars. 

oSeep.  35. 
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Tagliaferho  Case. 

Besponsible  officers  of  the  Government  having  had  full  knowledge  of  the  claim  frorn 

the  b^inning,  the  reclamation,  although  31  years  old,  is  receivable. 
Where  the  reason  for  the  application  of  the  principle  of  preai-ription  ceases,  as  in 

this  case,  prescription  can  not  be  invoked  to  defeat  the  claim." 
Illegal  refusal  of  amgiaro  by  superior  judge  and  procurador-geaeral  will  sustain  claim 

for  denial  of  justice. 

Ralston,  Umpire, 

The  above-entitled  cause  is  referred  to  the  umpire  apon  difference 
of  opinion  between  the  iionorahle  Commisaioners  tor  Italy  and 
Venezuela. 

The  claimant,  an  Italian  subject,  was,  in  1872,  a  merchant  of  Tariba, 
doing  a  considerable  business.  On  January  28  of  that  year,  the  gen- 
eral in  chief  of  operations  in  the  States  of  M^rida  and  Tachira  issued 
an  order  of  the  collection  of  enforced  exactions  against  a  number  of 
citizens  of  Tachira,  requiring,  among  things,  the  collection  from  the 
claimant,  by  name,  of  12  "morocotas,"  a  morocota  being  the  equiva- 
lent of  an  American  20-dollar  gold  piece,  the  order  stating  that  those 
who  should  not  make  the  payment  "will  be  conducted  to  the  pi-ison, 
subject  to  the  disposition  or  {jen.  Manuel  Pelayo." 

Pursuant  to  the  foregoing,  the  claimant  was,  on  February  1,  required 
to  pay  the  money,  but  refused,  electing  to  accept  imprisonment. 
Immediately  upon  being  imprisoned  his  petition  for  "amparo"  or 
protection  was  presented  to  tne  sui)erior  judge,  who,  contending  that 
the  military  power  was  superior  to  the  civil,  refused  to  grant  amparo. 

Immediately  thereafter,  and  on  February  5,  the  claimant  addressed 
a  petition  to  the  procurador-general  of  the  nation  for  the  State  of 
Tfichira,  setting  up  the  foregoing  facts,  and  praying  that  he  might  be 
set  at  liberty,  and  that  the  order  depriving  him  of  the  same  might 
be  revoked.  The  procurador  returned  claimant's  petition  to  him  on 
February  6,  authorizing  him  to  apply  again  if  he  saw  fit,  producing 
documents  showing  that  he  was  an  Italian  subject,  without  which 
requisite,  he  said,  nothing  could  be  done. 

The  duration  of  claimant's  stay  in  prison  is  not  fixed  in  the  expe- 
diente,  but,  as  on  March  11  he  prepai-ed  his  proofs,  we  may  presume 
tliat  it  did  not  exceed  forty  days  at  the  outside.  It  does  not  appear 
that  he  paid  the  exaction. 

The  first  question  presented  is  one  of  prescription,  more  than  thirt  v- 
one  years  having  elapsed  between  the  infliction  of  the  injury  and  the 
presentation  of  the  claim.  In  the  Gentini  case.  No.  280,*  the  umpire 
sufficiently  indicated  the  reasons  why  prescription  could  properly  be 
invoked  in  international  claims.  It  may  be  said  that  none  of  the 
reasons  then  adduced  can  be  given  effect  in  the  pending  ca,se.  Here 
the  acts  complained  of  were  committed  pursuant  to  the  orders  of  the 
highest  military  authority  of  the  State.  The  injured  partjy  at  once 
appealed  to  the  judicial  authority,  which  denied  relief,  and  then  to  the 
immediate  representative  of  the  nation,  who,  upon  a  .subterfuge, 
refused  his  assistance.  The  responsible  constituted  authorities  knew 
at  all  times  of  the  wrongdoing,  and  if  the  complaint  were  ba-seless — 
an  impossible  conclusion  under  the  evidence — judicial,  military,  and 

nBee  Gentini  ease,  p.  720,  anil  GiacopinI  cam-,  p.  7(15. 
ft  See  page  724. 
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firison  records  must  exist  to  demonstrate  the  fact.  When  the  reason 
or  the  rule  of  prescription  ceases,  the  rule  ceases,  and  such  is  the 
ease  now. 

It  is  true  that  the  claimant  has  not  presented  his  claim  to  the  Grovem- 
nient  at  Caracas,  but  his  unavailing  efforts  to  get  relief  at  home  may 
well  have  discour^^d  him.  As  having  some  incidental  bearing  we 
sre  told  that  complainta  made  by  Italians  of  acts  of  the  character  here 
indicated  came  to  the  General  Government  about  the  time  of  the  occur- 
rence of  the  injuries,  and  strict  orders  for  the  cessation  of  the  causes 
for  them  were  very  promptly  and  properly  given,  a  representative  of 
the  Government  lieing  sent  to  the  neighborhood  to  secure  correction 
of  abuses. 

The  offenses  complained  of  now  are  double  in  nature,  consisting  of 
unjustimprisonmentanddenial  of  justice.  The  only  cause  forimprison- 
ment  was  the  nonpayment  of  an  illegal  exaction.  Clearly  this  affords 
ground  for  recovery.  That  there  was  a  denial  of  justice  is  likewise 
evident.  Military  authority  could  not  justly  override  civil  authority, 
as  the  superior  judge  seemed  to  admit,  and  it  was  immaterial  whether 
the  claimant  were  Venezuelan  or  Italian,  although  the  procurador 
refused  relief  because  of  a  supposed  lack  of  proof  of  Italian  citizenship. 

The  forced  loan  violated  many  provision:^  of  the  constitution,  among 
them,  that  property  should  only  be  subjected  to  contributions  decreed 
by  the  legislative  authority,  in  conformity  with  the  constitution;  that 
no  Venezuelan  could  be  taken  or  arrested  for  debts  not  proceeding 
from  fraud  or  wrongdoing;  that  all  shall  be  judged  by  the  same  laws 
and  subject  to  like  duties,  service,  and  contributions.  Strangers  enjoy, 
under  tiie  constitution,  all  the  rights  of  Venezuelans. 

In  refusing  the  relief  prayed  ftir,  the  officers  of  the  judicial  depart- 
ment were  guilty  of  a  gross  denial  of  justice,  failing,  as  they  did,  to 
follow  the  excellent  laws  prescribed  by  Venezuela.  In  so  doing  they 
unfortunately  subjected  the  Government  to  liability. 

The  claimant  fixes  no  amount  for  his  demand,  but  the  royal  Italian 
legation  asks  5,000  bolivars.  In  view  of  the  gravity  of  the  case  this 
amount  seems  reasonable,  and  will  be  accorded  without  interest. 


VeneEaelan  aathoritiea  having  been  notifieil  ol  the  taking  of  proof  thirty-two  years 

a»  aDd  liaving  aaeiptwi  therein,  tlie  principle  of  prestription  held  not  to  apply, 
though  no  exprew  demand  was  made. 
Allowance  laade  for  im  prison  meat  of  claimant. " 

Ralston,  Umpire; 

This  case  comes  to  the  umpire  upon  a  difference  of  opinion  between 
the  honorable  Commissioners  for  Italy  and  Venezuela. 


'eof  daniagen  for  unlawful  imprisonment  is  largely  discuBsed  in  the  Topaze 
case  (supra,  p.  329),  and  many  of  the  authorities  to  t>e  found  in  Moore  are  abstracted 
in  that  case  on  page  330.  fn  addition  in  Moore  and  elsewhere  may  be  enumerated 
the  following: 

Moore,  pa^  1646-1653,  case  of  Charles  Weile,  before  the  Peruvian  Claims  Com- 
mission, for  imprisonment  for  an  uncertain  time,  payment  was  allowed  of  (32,407. 

Moore,  page  1655,  case  of  George  flill,  before  the  same  Commission,  for  lieing  fired 
npon  and  made  a  prisoner  tor  three  days,  without  food  ormedical  att«ndaiice,  c'''— 
tut  was  awarded  0,000  Feravian  eolee,  or  $5,555.  ' 
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In  1871  Domenico  and  Giuseppe  Giacoptni,  Italian  subjects,  were 
merchants,  doing  an  extensive  Dusioess  at  Valera.  Id  November  of 
that  year  their  partnership  store  was  entered  by  Venezuelan  troops, 
by  order  of  General  Pulgar,  commanding  the  right  wing,  and  there 
was  forcibly  taken  from  it  property  of  the  value  indicated:  Coffee, 
14,400  fuertes;  potatoes,  250  fuert«s;  cacao,  40  fuertes;  fennel,  112 
fuertes;  general  merchandise,  2,000  fuertes;  personal  and  household 
effects,  500  fuertes;  £gs,  640  fuertes.  In  ad<»tion,  mules  were  taken 
to  the  value  of  2,400  fuert«a  and  oxen  worth  100  fuertes.  About  the 
same  time  Domenico  Giacopini  was  arrested  on  an  unfounded  charge 
of  complicity  in  political  disturbances,  and  transported  by  the  army,  in 
chains,  under  dangerous  conditions,  to  Maracaibo,  where,  contrary  to 
the  Venezuelan  constitution,  he  was  thrown  into  prison  in  association 
with  criminals,  and  again,  contrary  to  the  same  instrument,  loaded 
with  fetters.  After  some  weeks  be  was  released  from  prison  upon 
payment  of  a  forced  exaction  to  General  Pulgar  of  400  fuertes  and  the 
execution  of  a  bond  requiring  bis  presence  m  Maracaibo  to  meet  any 
chaig«  brought  against  him.  None  such  was  ever  brought,  and  after 
seventy-tive  days  of  absence  from  his  business,  part  in  actual  and  part 
in  virtual  captivity,  he  was  restored  to  his  home  in  Valera.  Giuseppe 
Giacopini  also  spent  some  time  in  prison,  but  its  term  is  not  fixed,  and 
this  element  of  damage  is  not  considered  for  reasons  hereinafter  given. 

Against  the  claim  it  is  first  urged  that  prescription  should  lie,  about 
thirty-two  years  havingelapsedsmceitsongin.  IntheGentinicase,No. 
280,"  in  this  Commission,  the  umpire  referred  to  the  fact  that  under  cer- 
tain circumstances  prescription  would  not  be  recognized  as  a  defense, 
mentioning  specificallv  that  of  bonds  "  as  to  which  a  public  register  had 
been  kept,"  and  furtnermore  stated  that  the  presentation  of  a  claim 
to  competent  authority  within  proper  time  would  interrupt  the  run- 
ning of  the  time  of  prescription,  adding  that  there  were  other  quali- 
fications" which  migntbe  imagined"  without  entering  into  an  attempt 
to  enumerate  them. 

Footnolt  continued. 

Moore,  page  3240,  case  of  Baldwin,  before  the  lAexican  Comminton  of  1839,  (or 
84  days  of^ imprisonment,  claimant  vae  awarded  (20,000. 

Moore,  page  3247,  case  of  Barnes,  before  the  Mexican  ComniiseioD  of  1868,  for 
sixU-  days  detention,  clwmant  was  awarded  16,100. 

Moore,  page  3248,  case  of  Rice,  before  the  same  Commiesion,  for  three  days'  im- 
priBonment,  claimant  was  awarded  $4,000. 

Moore,  page  3251,  case  of  Jonan,  before  the  same  CommisBion,  for  imprisoDmeDt 
during  long  perioda  in  1853  and  1854,  claimant  was  awarded  $36,000  Mexican  aold. 

Moore,  page  3252,  case  of  Moliere,  before  the  Spanish  Commiwion,  forsixt««naaye* 
imprisonment,  claimant  was  awarded  $3,000. 

Moore,  page  3253,  case  of  Jones,  before  the  same  Commission,  for  thirly-one  days' 
imprisonment,  claimant  was  awarded  $6,000. 

Moore,  page  3277,  case  of  Casanova,  before  the  same  Commiaaion,  for  twenty  days' 
imprisonment,  other  elements  entering  into  the  affair,  claimant  was  awarded  $6,000. 

Moore,  page  3282,  case  of  Raliming,  before  the  British  Commieraon,  cltumant  was 
imprisoned  abont  eight  months,  and  was  awarded  the  sum  of  $38,500. 

Moore,  page  3283,  case  of  .Stovin,  l)efore  the  same  Commission,  for  five  weeks' 
imprisonment,  claimant  was  awanled  $8,.S00. 

Moore,  page  3285,  case  of  Sliaver,  before  the  same  Commission,  for  two  montba 
and  twenty-one  daye'  imprisonment,  claimant  was  awarded  $30,204. 

Moore,  page  3288,  case  of  Ashlon,  before  the  same  Commission,  for  three  mouths 
and  fonr  days'  imprisonment,  claimant  was  allowed  $6,000. 

Moore,  pa^  1807,  case  of  Vaa  Bokkelen  r.  Haiti  (Foreign  KekUons  V.  W.,  1888, 
p.  1007),  plaintiff  was  allowed  $60,000  for  an  imprisonment  of  fourteen  months  sod 
twenty-two  days. 
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Exsimnation  of  the  expediente  io  the  present  case  qhows  that  the 
tribunal  before  which  the  proofs  were  made  (in  November,  1872), 
directed  notice  to  the  fiscal  of  the  nation  before  their  taking;  that  he 
vaspresentandvic^orously  cross-examined  the  witnesses;  that  he  asked 
and  was  accorded  oy  the  judge  a  copy  of  the  evidence.  The  Govern- 
ment knowing  in  tins  manner  of  the  existence  of  the  claim  had  ample 
opportunity  to  prepare  its  defense. 

As  was  stated  in  the  Gentini  case:" 


In  the  present  case,  full  notice  having  been  given  to  the  defendant, 
no  danger  of  injustice  exists,  and  the  rule  of  prescription  fails.^ 

In  addition,  as  bearing  upon  the  question  of  its  good  faith  (though 
not  to  be  considered  as  of  conclusive  legal  value),  the  claim  was  maBe 
known  to  the  royal  Italian  legation  in  1872.  At  a  later  period  one  of 
the  claimants  {with  a  letter  from  a  high  Venezuelan  authority  recog- 
nizing the  justice  of  his  demand)  came  to  Caracas  to  press  for  relief, 
but  died  here  before  anything  could  be  accomplished.  In  the  Gentini 
case  the  claimant  never  made  his  supposed  grievances  known  to  any- 
one in  authority  in  any  manner  for  thirty -two  years. 

We  are  brought  next  to  the  consideration  of  an  objection  to  a  part 
of  the  claim.  As  before  stated^  one  of  the  original  complainants, 
Giuseppe  Giacopini,  is  dead.  His  widow  has  remarried  with  a  Vene- 
zuelan citizen.  Giuseppe  Giacopini^s  children  were  born  in  Venezuela. 
By  the  laws  of  this  country  the  foreign  woman  who  marries  a  Vene- 
zuelan becomes  Venezuelan.  Under  the  decision  in  the  Miliani  case. 
No.  223,*  the  children  of  a  foreigner  who  are  horn  in  Venezuela  are 
Venezuelans.  In  ao  far,  therefore,  as  the  claim  belongs  to  Vene- 
zuelans, it  is  not  considered  and  must  be  dismissed  without  prejudice. 

The  value  of  mules,  coffee,  potatoes,  cocoa,  fennel,  merchandise, 
household  articles,  figs,  and  oxen  taken  from  the  firm  was  20,442 
fuertes,  or  102,210  bolivars.  Four  hundred  fuertes,  or  2,000  bolivars, 
were  paid  (apparently  in  the  end  by  the  firm)  to  General  Pulgar,  to  secure 
the  release  of  Domenico  Giacopini.  One-lialf  of  this  amount  may  be 
awarded  to  Domenico  Giacopini.  For  the  time  he  was  in  constraint, 
either  in  prison  or  in  Maracaibo,  the  average  sum  of  50  fuertes  per 
day.  or  a  total  of  3,750  fuertes,  will  be  awarded  without  interest. 

The  total  award  to  Domenico  Giacopini  will  therefore  be  62,105 
bolivars,  upon  which  interest  may  be  calculated  since  December  1, 
1872,  approximately  the  date  of  the  tAking  of  proof,  and  3,750  fuertes 
without  interest.  No  award  is  made  of  the  sufferings  of  Giuseppe 
Giacopini  nor  for  money  expended  by  him  personally,  as  only  nis 
heirs  could  possibly  be  entitled  to  an  interest  therein,  and  they  are 
excluded  from  this  judgment  for  tlic  reasons  hereinbefore  set  forth. 

oPage  720. 

^See  Etiso  the  T^lialerro  cam,  p.  TM. 

«8oe  p.  764. 
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BoTTAKO  Case. 
Letter  received  to  expldn  Htateinent  of  facte." 

Ralston,  Umpire: 

The  umpire  baa  carefully  considered  the  expediente  in  this  c&se,  as 
well  as  tne  opinions  of  the  honorable  Commissiotiera  for  Italy  and 
Venezuela;  this  ease  reaching  him  because  of  their  differences  of 
opinion. 

It  is  contended  on  behalf  of  Venezuela  that  the  case  is  badly  proven; 
two  of  the  witnesses  testifying,  not  from  their  knowledge  of  the  facts, 
but  from  their  public  notoriety,  and  the  third  witness  giving  no  reason 
to  support  the  testimony  f  urnislied  by  him.  Furthermore,  it  does  not 
appear  in  evidence  whether  the  troops  taking  the  property,  for  the 
seizure  of  which  recovery  is  sought,  belonged  to  the  Government  or 
revolutionary  forces. 

On  the  other  hand,  it  is  contended  that  the  proof  is  sufficient,  and 
it  is  pointed  out  that  a  letter  from  the  claimant  lias  been  filed,  show- 
ing that  of  the  eleven  chiefs  whose  action  was  complained  of,  four 
were  chiefs  of  the  Government. 

In  some  respects  the  proof  in  this  ease  affects  the  umpire  favorably. 
For  instance,  the  property  taken  has  been  enumerated  specifically  and 
the  values  of  each  class  sfiven;  the  values  so  furnished  being  in  every 
case  apparently  reasonable.  It  is  true  that  two  witnesses  attest  the 
facts  from  public  notoriety,  but  the  third  witness  speaks  with  suffi- 
cient definiteness,  and  apparently  of  his  own  knowledge. 

The  proof  is  not  as  complete  as  it  should  be,  in  that  it  fails  to  show 
the  number  of  cattle,  burros,  or  horses  taken  by  each  particular  leader, 
either  of  the  Government  or  of  the  revolution.  We  are  only  favored 
with  the  aggregate  number.  The  letter  of  the  claimant  designating 
which  chiefs  were  of  the  Government  or  of  the  revolution,  uni^rtakcs 
to  attribute  to  the  governmental  chiefs  the  taking  of  more  than  four- 
fifths  of  the  property  lost  by  him.  As  but  four  of  the  eleven  chiefs 
were  of  this  side,  the  umpire  is  disposed  to  think  that  while  his  state- 
ment may  be  true,  it  is  not  probable,  and  no  details  are  furni-shed 
which  would  tend  to  establish  its  probability.  In  view  of  this  fa*-t, 
and  bearing  in  mind  the  proportion  existing  between  the  twoeontond- 
ing  forces,  he  is  disposed  to  think  that  approximate  justice  will  be 
rendered  by  charging  the  Government  with  the  taking  of  property  to 
the  extent  of  6,000  Sjlivars,  upon  which  amount  interest  may  be  cal- 
culated to  the  31st  day  of  December,  A.  D.  1903. 

The  umpire  accepts  as  evidence,  though,  naturally,  of  the  lightest 
character,  the  letter  written  by  the  claimant;  it  being  his  duty  under 
the  protocols  to  receive  and  carefully  examine  everything  preseutod 
to  him. 
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Di  Cako  Case. 

In  eEtiniAting  damages  for  unlawful  killing,  age  and  station  in  life,  deprivation  of 
comforts  and  companionehip,  and  shock  to  surviving  members  of^  the  family 
may  be  taken  into  consideration  amone  other  elements. 

An  award  will  not  be  made  in  favor  of  Italian  subjects  who  have  served  in  revolu- 
tionary forces. 

Claim  for  money  said  to  have  been  taken  rejected  because  of  deficient  proof, 

Rai^ston,  Umpire: 

The  claim  of  Beatrice  Di  Caro,  widow  of  Giovanni  Camtnarano,  has 
been  submitted  to  the  umpire  upon  difference  of  opinion  between  the 
honorable  Commissioners  for  Italy  and  Venezuela,  upon  the  question 
of  the  amount  of  damages. 

The  admitted  facts  seem  to  be  that  on  May  i,  1902,  two  government 
soldiei*s  went  to  the  store  or  "pulperia"  of  Giovanni  Cammarano  in 
Duaca,  when  he  was  absent,  and,  after  demanding  various  articles  with 
which  they  were  supplied,  attempted  to  assault  tne  claimant,  Beatrice 
Di  Caro  and  her  daughter-in-law.  The  two  sons  of  Giovanni  Camma- 
rano struggled  with  the  soldiers  and  one  son.  getting  possession  of 
the  gun  of  a  soldier,  shot  and  killed  him.  The  remaming  soldier 
escaped.     The  sons  thereupon  fled. 

A  detachment  of  soldiers  in  charge  of  an  officer  shortly  after  went 
to  the  house  and,  finding  Giovanni  Cammarano,  who  had  meanwhile 
returned,  demanded  the  whereabouts  of  his  sons.  This  he  was  unahle 
or  unwilling  to  give.  They  seized  him  and,  conducting  him  ahout  a 
square  and  a  half,  cut  him  with  a  machete  and  shot  and  killed  him  in 
the  street.  Thereafter  the  soldiers  sacked  the  store  and  again,  on 
January  27,  1903,  the  store  having  been  somewhat  replenished,  it  was 
plundered  by  the  government  forces. 

The  claimant  fixes  the  value  of  property  taken  at  16,468  bolivars  and 
of  cash  money  at  13,554,  or  at  another  place  at  14,072  bolivars. 

The  sons  of  the  claimant,  shortly  after  the  occurrences  first  men- 
tioned (and  possibly  before),  joined  the  revolutionary  army,  but  there 
is  no  sufficient  rea/^on  to  believe  that  claimant's  deceased  husband  took 
any  part  in  the  domestic  difficulties  of  Venezuela. 

The  first  question  presenting  itself  is  as  to  the  damages  to  be  awarded 
claimant  for  the  unwarranted  killing  of  her  husband.  The  honorable 
Italian  Commissioner  would  fix  this  award  at  a  considerable  amount. 
The  honorable  Commissioner  for  Venezuela,  arguing  that  the  deceased, 
had  he  been  a  young  man,  could  not  have  earned  more  than  3  bolivars 
a  day  and  that,  being  64  years  of  age,  his  expectancy  of  life  could  not 
exceed  six  more  years,  would  award  damages  for  his  death  at  not  to 
exceed  6,510  bolivars. 

The  argument  in  favor  of  the  sum  last  named  is  based  exclusively, 
03  appears,  upon  the  theory  that  the  deceased  was  but  a  laborer,  and 
that  his  death  only  deprived  hit<  family  of  his  value  as  such  laborer. 
But  the  evidence  tends  to  show  that  he  was  a  shopkeeper  and  bought 
and  sold  coffee  and  other  productions  in  considerable  quantities,  besides 
apparently  cultivating  a  small  piece  of  land,  the  extent  of  which  is 
not  given.  We  may  fairly  consider,  therefore,  that  his  earning  power 
vouTd  be  much  more  than  3  bolivars  a  day. 

But  while  in  establishing  the  extent  of  the  loss  to  a  wife  resultant 
upon  the  death  of  a  husband  it  is  fair  and  proper  to  estimate  his  earn- 
ing power,  his  expectation  of  life,  and,  as  suggested,  also  to  bear  in 
8.  Doc.  316,  68-2 19  ;  ,CoOglc 
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mind  his  station  in  life  with  a  view  of  determining  the  extent  of 
comforts  and  amenities  of  which  the  wife  has  heenthe  loser,  we  would, 
in  the  umpire's  opinion,  seriously  err  if  we  ignored  the  deprivation  of 

Iiersonal  companionship  and  rhenahed  associations  consequent  upon  tho 
oas  of  a  husband  or  wife  unexpectedly  taken  away.  Nor  can  we  over- 
look tho  strain  and  shock  incident  to  such  violent  severing  of  old  rela- 
tions. For  all  this  no  human  standard  of  measurement  exists,  since 
affection,  devotion,  and  companionship  may  not  be  translated  into  any 
certain  or  ascertainable  numoerof  bofivai-s  or  pounds sterlinjr,  Hear- 
ing in  mind,  however,  the  elements  admitted  ny  the  honorable  Com- 
missioners as  entering  into  the  calculation  and  the  additional  elements 
a<lverted  to,  considering  the  distressing  experiences  immediately  pre- 
ceding this  tragedy,  and  not  ignoring  the  precedents  of  other  tribunals 
and  of  international  settlements  for  I'iolent  deaths,  it  seems  to  the 
umpire  that  an  award  of  50,000  bolivars  would  be  just. 

Iho  next  (question  of  difference  is  as  to  the  award  for  property  taken. 
The  umpire  is  not  disposed  to  accept  the  claim  for  cash  money  said  to 
have  been  taken.  This,  it  is  alleged,  was  sent  to  the  decedent  by  a 
bank  a  short  time  previous  to  his  death,  and  the  sons,  for  whose  bene- 
fit the  umpire  does  not  feel  he  can  make  an  allowance  because  of  their 
revolutionary  career,  were  apparently  interested  in  it.  Besides,  its 
existence  is  not  clearly  shown;  and  if  it  had  been  received  from  a 
bank,  this  fact  was  susceptible  of  definite  and  disinterested  proof, 
which  is  lacking.  In  addition,  the  amount,  considering  the  claimed 
value  of  the  deceased's  other  property,  is  so  unreasonaoly  largo  that 
excessive  exaggeration  may  be  presumed.  The  umpire  is  further  sat 
isfied,  taking  the  evidence  as  a  whole,  that  the  value  of  the  contents  of 
the  "pulporia"  has  been  grossly  overestimated,  and  that  if  he  allow.s 
1,000  bolivars  as  tho  value  of  the  widow's  interest  in  all  of  the  personal 
property,  he  will  be  doing  full  justice. 


BiAJO  Oesarino  Case. 
Govcmnienta  are  liable  for  the  wanton  acta  of  their  ofiicialB." 

Ralston,  Umpire: 

Theforegoingcauso  was  duly  referred  to  the  umpire,  on  difference  of 
opinion  between  the  honorable  Commissioners  for  Italy  and  Venezuela. 

The  claim  arises  Iwcause  of  the  killing  of  Gaetano  Cesarino,  father 
of  the  claimant,  in  the  town  of  Tocuyo  on  the  9th  daV  of  April,  A.  D. 
1903,  by  a  shot  fired  by  a  police  official  named  Manuel  Aguilar.  The 
claimant  asks  50,000  bolivars. 

From  the  undisputed  facts  in  the  case,  it  appears  that  Manuel  .\giiilar 
was  at  the  time  a  police  official,  and  fired  upon  the  deceased,  a  pedlar 
by  occupation,  as  he  was  crossineastreet  of  Tocuyo.  The  fii'st  proofH 
submitted  tended  to  show  that  Aguilar  was  about  50  meters  fnira  the 
deceased  at  the  time  he  shot,  but  subsequent  more  exact  informa- 
tion places  the  distance  at  200  meters. 

At  first  it  was  proven  simply  that  the  deceased  was  killed  by  tlir 
official  named,  no  particulars  being  furnished,  leaving  it  open  to  Im> 
supposed  that  the  killing  might  have  l>een  accidental,  or  brought  about 


ad.  Poggioti  case,  p. 847  and  nottw. 
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Upon  sufficient  cause.  The  later  evidence,  however,  demonstrated  that 
the  deceased  was  a  jteaceful,  inoffensive  man,  who  had  taken  no  part 
whatever  in  any  pohtical  questions,  and  was  engaged  in  no  disturbance 
and  furnished  no  cause  for  the  act  against  him.  The  assailant  pro- 
fesses entire  ignorance  of  the  event,  but  a  man  who  stood  next  to  him, 
Giminez,  saw  nim  raise  his  gun  and  fire  at  the  deceased,  and  suggests 
no  provocation  or  excuse. 

"niere  is  considerable  evidence  tending  to  show  that  there  were 
street  fights  in  Tocuyo  on  the  morning  in  question  between  Govern- 
ment troops  ori^nallj  in  possession  and  revolutionary  troops  which 
were  entering,  and  the  testimony  of  some  of  the  witnesses  would  seem 
to  indicate  that  the  killing  of  Cesarino  occurred  about  the  time  of  an 
exchange  of  shots.  Other  papers  submitted  apparently  demonstrate 
that  there  was  no  contest  between  the  contending  parties  until  about 
an  hour  after  Cesarino  was  killed.  Whatever  may  be  the  exact  fact 
as  to  this  point,  it  does  appear  that  the  deceased  took  no  part  in  the 
contention,  but  was  shot  down  in  the  street  unarmed.  Nowhere  is  it 
suggested  that  he  suffered  because  believed  to  be  taking  part  with  the 
revolutionists,  and  one  is  unable  to  determine  whether  he  was  killed 
by  Aeuilar  in  a  spirit  of  reckless  bravado  or  in  unreasoning  panic. 
Ciertam  it  is  that  the  killing  was  utterly  causeless,  while  deliberate. 

The  umpire  can  not,  under  all  the  evidence  in  the  case,  accept  the 
theory  that  the  death  of  Cesarino  was  one  of  the  incidents  of  war  for 
which  no  responsibility  exists.  True  it  is  that  governments  are  not  to 
be  held  to  too  close  accountability  for  the  misdirected  shots  of  their 
soldiers  or  for  every  display  of  lack  of  judgment,  but  this  is  not  to  say 
that  the  existence  of  war  frees  them  from  every  responsibility.  Cases 
before  the  present  Commissions  in  Caracas  afford  many  illustrations  of 
decisions  holding  the  Government  of  Venezuela  liable  for  the  wanton 
or  negligent  acts  of  its  agents  in  war  and  in  peace,  and,  in  the  judg- 
ment of  the  umpire,  the  pi-esent  claim  should  be  added  to  the  list  o 
such  cases. 

The  claimant  apparently  claims  for  himself  and  his  mother  and  a 
minor  child.  In  the  estimation  of  damages,  he,  being  a  man  of  full 
^e  and  married  in  Venezuela,  will  not  be  recognized.  There  is  no 
proof  of  the  marriage  of  his  mother  or  the  existence  of  a  minor  child. 
except  as  he  has  stated,  and,  in  the  opinion  of  the  umpire,  the  royal 
Italian  legation  requesting  it,  an  opportunity  to  furnish  other  and  more 
exact  proof  should  be  afforded.  No  award  will  therefore  be  made 
pending  the  furnishing  of  fuller  proof." 


Oliva  Case, 
(By  the  Umpire:) 

Expnlnon  under  circnmstances  of  contomely  and  upon  r 


Conceeeion  indirectly  taken  ttway  by  unlawful  expulsion  may  1h>  conipeneatod  fur, 
the  measure  of  damageB  in  thucase  being  limited  toamountj)  I impurly  expended 
in  procurir.g  it,  epeculative  and  conjectural  prolitB  bting  rejected. 

Agnoli,  Commimoner  (claim  referred  to  umpire): 

Thci  principle  involved  in  the  claim  under  consideration  is  analogous 
to  the  one  which  was  fully  studied  in  the  Boffolo  case,  in  which  was 


o  Later  the  lacking  proof  was  furnished  and  award  given  for  40,000  bolivan.^  1 1^' 
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delivered  an  elaborate  decision  bv  the  honorable  umpire,  and  to  the 
case  of  Clemente  Giordana,  in  wnich  an  indemnity  was  ^reed  upon 
between  the  Commissioners. 

The  circumstances  attending  the  expulsion  of  Lorenzo  A.  OUva, 
however,  and  the  consequences  flowing  from  the  arbitrary  proceed- 
ings against  the  interests  and  to  the  injury  of  the  claimant,  are  of  spe- 
cial gravity  and  rec|uire  to  be  set  forth  in  detail. 

Ofiva  had  lived  in  Venezuela  a  number  of  years,  and  from  1891  to 
1898  was  employed  in  the  important  commercial  house  of  Bisagno, 
Oliva  &  Co.,  Italian  merchants  of  Maracaibo.  It  does  not  appear, 
and  no  proof  to  the  contmry  has  been  adduced,  that  the  claimant  dur- 
ing all  this  time  had  ever  embroiled  himself  in  the  political  struggles 
or  the  Republic,  notwithstanding  that  during  this  period  the  Crespo 
revolution  burst  forth.  We  have  from  this  moment  evidence  of  Oli- 
va'spacifictendencies,for,  on  the3d  of  July,  1900,  he  made  arrangements 
with  the  Government  of  Caracas  to  contract  for  the  erection  of  a  pub- 
lic cemetery,  the  clauses  of  which  contract  we  will  examine  more  closely 
further  on  in  the  course  of  this  memorial.  On  the  31st  of  October  of 
that  year  he  entered  into  an  agreement  with  the  firm  of  1.  Brocchi  & 
Co.,  of  Habana,  in  virtue  of  which  said  firm  wa:i  to  advance  him 
150,000  American  with  which  to  commence  the  construction  of  the 
cemetery.  On  the  23d  of  November  following  the  claimant  went  to 
the  Venezuelan  counsel  at  San  Juan  de  Puerto  Kico  and  a.sked  for  and 
obtained  a  passport  for  l^a  Guaira.  It  will  be  noted  that,  as  passportfi 
are  not  required  of  foreigners  disembarking  at  ports  of  the  Republic, 
the  spontaneous  presentation  of  himself  at  the  office  of  the  consul,  an 
aforesaid,  constitutes  for  the  claimant  presumptive  evidence  that  he 
was  proceeding  to  Caracas  for  the  transaction  of  important  business 
and  not  for  political  reasons. 

The  claimant  reached  La  Guaira  the  27th  of  that  month  and  Cara- 
cas the  iiSth.  On  the  day  following  he  was  arrested,  and  the  next,  by 
odicial  decree,  he  was  expelled. 

What  were  the  reasons  of  the  Government  of  the  Republic  for  issu- 
ing an  order  which  not  only  infringed  the  liberty  of  the  claimant, 
granted  him  under  the  constitution  and  by  the  treaties,  but  prevented 
him  from  carrying  out  an  advantageous  conti-act  stipulated  nearly  five 
months  before  between  him  and  the  Government  of  Caracas! 

The  writer  believes  there  were  no  reasons,  and  this  from  the  follow- 
ingconsidcrations: 

The  decree  of  expulsion  in  nowise  explains,  nor  does  it  even  fasten 
upon  the  claimant,  the  vague  and  indefinite  stain  of  being  *'  notoriously 
iniurious  to  public  order." 

He  had  had  personal  relations  with  the  ex-president,  Ignazio 
Andrade,  and  from  this  arose  the  suspicion  that  not  only  was  he  a 
revolutionist,  but  so  closely  allied  with  the  rebel  factions  as  to  have 
undertaken  to  carry  with  him  their  political  correspondence  to  Ven- 
ezuela. All  of  which  is  extremely  improbable  and  even  absurd.  No 
proof  has  been  advanced  in  support  of  these  suspicions,  and  noincrim- 
mating  papers  were  found  on  him  at  the  time  of  bis  arrest. 

The  Venezuelan  Government  which,  when  the  royal  Italian  lega- 
tion, in  Det-ember,  1900.  intervened  in  behalf  of  claimant,  bad  alleged 
as  the  cau.sc  of  expulsion  "  the  inconvenience  of  the  attitude  assumed 
by  that  subject  (i.  e.,  the  claimant)  as  contrary  to  the  security  of  the 
peace,"  has  not  l>ccii  able  to  furnish  this  (.'ommission  anything  more 
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definite  than  a  report  of  the  Venezuelan  consul  at  San  Juan  de  Fticrto 
Kico  that  there  were  rumoi's  connecting  Oliva  with  the  Andradists. 

It  is  worthy  of  note  that  the  consul,  towhom  Talleyrand  would  have 
found  it  unnecessary  to  give  hia  famous  advice,  "  Surtout  pas  trop  de 
zele,"  waited  until  the  2a  of  April,  1901,  to  explain  why  be  bad  con- 
ceived suspicions  in  the  preceding  November  regarding  the  claimant, 
and  there  is  nothing  to  snow  that  he  had,  either  by  telegraph  or  in  a 
letter  by  the  steameron  which  Oliva  was  traveling,  denounced  him  to 
the  Venezuelan  authorities;  but  even  admitting  that  he  had  done  so,  it 
is  beyond  question  that  had  the  consul  attributed  any  weight  to  the 
rumors  concerning  the  claimant  he  would  have  taken  steps  to  have 
him  searched  or  arrested  on  board  the  Philadelphia,  so  that  the  Gov- 
ernment might  eventually  gather  proofs  in  support  of  the  accusations 
directed  against  him  and  prevent  all  danger  from  the  supposed  revo- 
lutionary correspondence.  But,  however  all  this  may  be,  it  is  indis- 
putable that  notoin?  material  or  convincing  has  been  submitted  to  us 
that  would  make  us  lielieve  or  admit  that  Oliva  was  a  revolutionary 
agent,  or  was  returning  to  Venezuela  for  any  other  purpose  than  to 
complete  the  contract  for  the  erection  of  the  cemetery  at  Caracas. 

The  foregoing  would  be  sufficient  to  prove  his  expulsion  harsh  and 
arbitrary,  but  there  are  other  very  strong  reasons  for  believing  that 
he  was  simply  the  victim  of  a  precipitate  and  abusive  measure. 

Even  though  the  claimant  be  in  nowise  bound  to  furnish  negative 
proof  of  his  abstention  from  political  affairs,  a  most  difficult  thmg  in 
any  case,  but  particularly  so  m  his  case,  on  account  of  having  been 
compelled  for  many  years  to  live  far  from  Venezuela,  he  nevertheless 
exhibits  the  statement  of  Ramiro  Callazo,  then  consul  for  Venezuela 
in  Habana,  from  which  it  appears  that  that  ex-functionary  had  always 
known  him  in  that  city  as  a  man  of  pacific  habits  and  one  occupied 
exclusively  with  the  conduct  of  his  business  affairs. 

it  shoufd  also  be  remembered  that  he  had  contracted  with  agents  of 
the  very  Government  that  had  deposed  Andradc  from  the  Presidency 
to  build[  the  cemetery;  that  there  never  had  been  the  least  probability 
that  the  deposed  President  would  ever  again  assume  the  reins  of  gov- 
ernment, nor  even  was  there  a  party  that  thought  of  restoring  hiin  to 
his  high  office  after  his  forced  departure  from  his  country.  It  can  not 
be  shown  that  he  ever  schemed  or  intrigued  with  this  end  in  view,  or 
ever  encouraged  revolts.  It  is  notorious  that  Andrade  is  far  from 
being  venturesome,  but  is  of  a  conciliatory  disposition,  and  his  recent 
submission  to  President  Castro,  who  has  permitted  him  to  return  to 
Caracas,  where  he  is  now  living  peacefully,  is  the  best  evidence  of  the 
truth  of  these  assertions. 

These  circumstances  are  so  well  known  that  it  is  not  worth  the  while 
to  insist  on  them.  They  have  merely  been  related  to  show  the  impos- 
sibility of  admitting,  except  on  absolute  proof  to  the  contrary,  that  the 
claimant  at  the  time  he  was  coming  to  Caracas  for  the  purpose  of  con- 
structing the  cemetery  according  to  the  contract  entered  into  by  him 
with  the  functionaries  of  the  existing  Government,  was  simultaneously 
in  the  secret  service  of  a  President  and  a  party  that  had  not  the  slight- 
est probability  of  returning  to  power;  he,  who  from  his  long  residence 
in  the  Republic,  must  have  l)een  perfectly  acquainted  with  the  internal 
political  conditions  among  which  he  had  always  observed  the  strictest 
neutrality.     To  hold  the  contrary  would  be  to  consider  the  claimant 
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as  guilty  of  t>oth  imprudence  and  improvidence  to  an  improbable 
deeree. 

On  the  question  of  the  arbitrariness  of  claimant's  expulsion  the  Ital- 
ian Commissioner  believes  lie  has  saidenouf^h  to  place  it  beyond  doubt. 
All  indnmnity  should  therefore  l)c  awarded,  and  it  only  remains  to  fix 
the  amount  tnereof  according  to  rules  of  equity. 

The  claimant  demands  2,15^,707  bolivtirs,  which  is  an  exaggeration. 
The  sum  is  thus  divided  by  him:  1.  For  the  forced  settlement  of  his 
business  house  in  Habana,  32,295  bolivai's;  for  moral  reparation  of 
his  arbitrary  arrest  and  expulsion,  1,000,000  bolivars;  for  loss  of  his 
share  of  profit  following  the  forced  suspension  of  the  contract,  1,126,512 
bolivars, 

Let  us  examine  these  three  items. 

Tlie  claimant  has  submitted  an  extract  from  his  account  books, 
sworn  to  before  a  notary,  from  which  it  appears  that  during  the  period 
from  July  1, 1899,  to  December  31, 1900,  nis  business  house  in  Habana 
suifered  a  loss  of  32,295  bolivars,  as  l>efore  stated.  Of  this  sum  4,91T 
bolivars  were  spent  in  voyages  to  Venezuela  on  business  connected 
with  the  construction  of  the  cemetery,  and  this  sum  it  would  seem 
proper  to  reimburse.  It  is  not  possible  to  state  exactly,  nor  can  the 
claimant  on  this  point  give  more  conclusive  evidence  than  that  already 
furnished,  whether  the  ulterior  loss  of  27,378  bolivars  was  the  direct 
result  of  the  precipitate  liquidation  of  the  Habana  business,  but  it  is 
presumable  that  it  was  largely  so.  Therefore  the  writer  lM?gs  that  the 
honorable  umpire,  in  determining  what  amount  of  indemnity  shall  l>o 
allowed,  will  take  into  due  consioeration  in  this  respect  the  indications 
furnished  by  tlie  claimant  of  the  losses  suffered  by  him  in  consequence 
of  the  forced  abandonment  of  the  contract  for  the  erection  of  the 
cemetery. 

The  item  of  1,000,<H)0  bolivars  in  compensation  for  expulsion  is  by 
far  too  large,  but  an  award  is  certainly  due  him  under  this  head.  Con- 
sidering, therefore,  the  good  reputation  always  enjoyed  by  the  claim- 
ant,  his  industrious  character,  and  the  high  -social  class  in  which  ho 
moves,  as  well  as  the  fact  that  the  expulsion  was  from  a  free  country, 
without  just  motives  or  the  assignment  of  any  adcquatf.  reasons  there- 
for, besides  the  injury  to  his  standing  and  business  relations  resulting 
fromsoarbitraryanact,  the  writerisof  opinion  that  an  indemnity  of  not 
less  than  40,000  bolivars  should  be  conceded,  independently  of  any 
sum  which  might  justl  v  be  found  due  him  for  los?scs  resulting  from  the 
arbitrary  rupture  of  the  contract  aforementioned,  since  there  can  Iki 
no  doubt  that,  even  bad  he  not  obtained  the  concession  referred  to, 
the  sole  fact  of  his  arbitrary  expulsion  would  furnish  sufficient  ground 
for  a  demand  of  indemnity. 

Let  us  now  turn  to  the  oft-cited  contract,  and  assume  that  no  con- 
sideration need  Iks  given  the  clause  in  article  10  thereof,  in  which  Oliva 
renounces  the  right  to  claim  by  diplomatic  recourse.  The  claimant 
could  not  renounce  what  was  not  exclusively  his,  since  governments 
exercise  diplomatic  protection  whenever  the  same  soems  to  them  a  just 
and  proper  measure  in  defense  of  their  interests  and  dignitv,  without 
rcgaixl  to  any  private  agreements  to  the  contrary,  particularly  as  these 
latter  are  often  made  through  necessity  on  the  jxirtof  their  subjects. 
Never  has  any  validity  Ix'en  attributed  to  clauses  analogous  to  that 
found  in  the  Oliva-Otanez  contract,  and  which  are  frequently  encoun- 
tered in  contracts  entered  into  with  governments  of  Sputb  Amerii-an 
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republics,  and  it  has  sometimes  been  necessary  to  depart  from  the  rule 
adopted  by  the  legislatures  of  many  of  those  btates,  according  to  which 
f  oreignci-s  have  not,  except  in  extreme  cases,  the  right  to  appeal  to  their 
governments  for  protection;  this  in  deference  to  the  pnnciple  that 
sovereignty  is  not  absolute,  but  limited  by  the  right  of  others  to  make 
good  whatever  valid  reasons  they  may  have. 

But  in  the  present  case  there  is  more,  and  that  is  that  by  the  pro- 
tocol of  February  13,  1903,  the  Venezulean  Government  expressly 
renounced  all  exceptions  of  this  nature  in  the  Mixed  Commission. 

Now  we  must  consider  in  the  iirst  place  that  the  contract  drawn  up 
between  the  claimant  and  the  municipal  government  of  Caracas,  which 
is  nothing  more  than  a  branch  of  the  Federal  (Jovernment,  has  noth- 
ing in  common  with  those  fantastical  concessions  so  frequently  put 
forward  as  the  bases  of  unjustiliable  claims.  Oliva  undertook  to  nir- 
nish  Caracas  with  something  of  which  it  stood  and  still  stands  greatly 
in  need.  With  this  object  in  view,  he  closed  out  bis  business  in  Habana 
with  the  intention  of  definitely  abandoning  that  city,  and  made  trips 
to  Venezuela,  submitting  to  the  Government  officials  here  plans  of  the 

Proposed  cemeterv  (which  are  to  be  found  among  the  papers)  designed 
y  the  engineer  Enrico  Giorgi,  to  whose  collaboration  the  claimant 
had  had  recourse. 

Before  leaving  Habana  he  secured,  by  means  of  a  special  contract, 
the  financial  aid  of  the  firm  of  G.  Broccni  &  Co.,  which  agreed  to  fur- 
nish him  at  once  $.50, 'KM)  for  the  commencement  of  the  proposed  work, 
and  additional  sums  later  on,  all  of  which  conclasively  shows  the 
earnestness  of  Oliva's  purpose.  The  calculation  which  no  makes  of 
the  losses  to  which  the  breaking  of  the  contract  has  subjected  him, 
while  certainly  not  exact,  is  by  no  means  devoid  of  foundation. 

He  certainly  could  not  predicate  the  numl>crof  dcatlis  in  Caracas 
during  the  twenty  years'  duration  of  the  concession,  nor  how  many  of 
the  families  of  such  deceased  would  have  l)een  minded  to  purchase  the 
sepulchers  that  it  was  proposed  to  construct,  and  no  one  could  tell  with 
any  degree  of  exactness  whether  the  prices  which  it  was  proposed  to 
charge  for  the  various  tombs  and  chapels  would  have  been  within  the 
means  of  said  families,  but  there  is  no  doubt  whatever  that  the  death 
rate  of  Caracas  is  considerable  and  that  many  persons  intend  honoring 
the  remains  of  their  dear  departed  by  depositing  them  in  appropriate 
sepulchers,  and  that  here  one  can  neither  live  nor  die  cheaply. 

Jt  is  quite  possible  that  claimant  may  have,  in  bis  calculations  as  to 
profits,  indulged  his  fancy  somewhat  largely;  but,  considered  as  a 
whole,  his  claim  is  just. 

It  is  worth  our  while  to  compare  the  accounts  of  the  claimant  with 
certain  data.  From  varioim  documents  forming  part  of  the  expediente, 
and  particularly  from  the  issue  of  the  Gaceta  Municipal  of  January  10, 
1903,  it  is  shown  that  in  1902  3,3t)8  bodies  were  buried  in  Caracas. 
Of  this  number  2.340  were  classed  as  insolvent.  The  remaining  1,028 
belonged  to  classes  in  easier  circumstances  and  were  officially  desig- 
nated as  solvent.  From  the  report  of  the  governor  of  the  Federal 
District  of  February  27  and  laid  before  the  National  Congress  of  the 
present  vear,  it  appears  that  during  the  years  1901, 1902,  and  1903  the 
number  of  deaths  in  this  capital  were  2,838,  3,233,  and  3,199,  respec- 
tively, and  that  of  those  who  died  during  the  last  of  these  three  years 
949  were  solvent  and  2.257  insolvent.  It  would  therefore  seem  that  the 
claimant's  calculations  as  to  the  death  rate  here  is  correct;  but  he  exAg- 
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eerates  somewhat  the  number  of  families  able  to  purchase  tombs  for 
deceased  members.  According  to  his  fibres  these  would  amount  to 
between  38  and  40  per  cent,  while  official  data  in  our  possessioD  show 
not  more  than  30  per  cent. 

We  must  olMserve,  however,  that  claimant's  memorial  is  dated  March, 
1901 — that  in  to  say,  before  the  last  war,  which  caused  great  dearth  in 
business  and  brought  ruin  to  many  families.  Should  the  present  con- 
ditions of  public  tranquillity  continue,  as  is  hoped  and  as  everything 
seems  to  indicate,  tbe  normal  condition  will  again  be  reached. 

As  to  the  prices  at  which  the  tombs  were  to  be  sold,  we  have  not, 
in  truth,  any  official  and  correct  data  to  establish  this  point.  From 
the  contract  we  gather  that  for  each  high-class  funeral  the  claimant 
had  agreed  to  turn  into  the  treasury  of  the  city  40  bolivars  and  for 
ordinary  funerals  20  bolivara,  and  further  that  the  contract  authorized 
him  to  receive  from  whoever  might  desire  to  possess  a  tomb,  either 
large  or  small,  the  sum  of  350  bolivars,  retaining  the  privilege  of  dis- 
posing of  the  mortuary  chapels  at  any  price  that  might  be  agreed 
upon.     These  latter,  according  to  plans,  were  to  be  124  in  numt^r. 

The  claimant  in  bis  calculations  assumes  he  might  have  sold  the  small 
tombs  at  240  bolivars  each,  the  large  at  340  bolivars,  and  the  mortuary 
chapels  at  10,000  bolivars  each.  The  tombs,  not  counting  the  chapels, 
numbered,  according  to  tbe  plans,  7,930,  and  as  about  1,000  persons 
of  tbe  better  class  die  each  year  in  Caracas,  this  claimant  affirms. 
apparently  not  without  good  reason,  that  in  less  than  twenty  years  the 
cemetery  to  Im)  constructed  by  him  would  have  been  filled. 

in  order  to  establish  the  accuracy  of  his  calculations  it  would  be 
necessary  to  have  data  which,  perhaps  from  the  lack  of  statistics  and 
economic  research,  neither  the  claimant  nor  anyone  else  could  here 
produce.  In  other  words,  it  would  be  necessary  to  determine  beyond 
question  what  number  of  those  classed  as  "solvents"  belong  to  fami- 
lies capable  of  purchasing  tombs  at  from  240  to  340  bolivars  each,  and 
how  many  (certainly  few  in  Caracas)  would  undeitake  to  purchase  a 
mortuary  chapel  at  10,000  bolivars. 

It  is  upon  this  point  that  the  claimant  is,  perhaps  through  no  fault 
of  his,  va^ue  and  indefinite  in  bis  estimate.  The  writer  thinks  there- 
fore that  it  would  not  be  equitable  to  award  the  sum  claimed  under 
this  head  as  representing  the  value  of  a  ten  or  twenty  years'  exploita- 
tion of  the  cemetery. 

If  the  act  of  expulsion,  of  which  lie  justly  complains,  prevented  his 
carrying  out  an  enterprise  which  would  have  proved  profitable,  and 
Ijesides  entailed  upon  nim  the  expense  of  voyages  and  compensations 
to  those  who  were  associated  with  him  in  this  enterprise,  loss  of  time, 
etc.,  it  is  nevertheless  true  that  since  his  enforced  absence  from  Caracas 
he  has  been  at  liberty  to  display  elsewhere  the  activity  which  he  would 
have  employed  here. 

It  is  equally  to  be  borne  in  mind  that  the  sum  of  971,000  bolii'ars 
which  was  to  be  used  in  the  construction  of  the  cemetery  could  not 
have  been  furnished  him  gratii  itously  by  his  capitalists,  and  even  though 
a  portion  thereof  was  to  lie  lent  him  by  Brocchi&Co,jof  Habana,wbo, 
in  consideration  of  which  loan,  were  to  have  a  special  interest  in  the 
future  profits  of  the  cemetery  (a  deduction  on  account  of  which  the 
claimant  has  already  made),  tbe  remainder  of  the  funds  required  to  carrj' 
on  the  proposed  work  must  necessarily  have  been  productive  before 
its  amortization,  whether  furnished  by  himself  or  obtained  from  others, 
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but  this  circumstance  seems  not  to  have  been  considered  by  him.  Had 
it  been,  it  would  have  lessened  his  estimate  of  the  amount  of  prospective 
benefits. 

Taking  all  these  facts  into  account,  the  Italian  Commissioner  is  of 
the  opinion  that  the  claimant  is  entitled  to  an  indemnity  for  enforced 
nonexecution  of  his  undeilaking  of  not  less  than  280,000  bolivars — 
that  is,  one-fourth  the  amount  claimed  by  him  under  this  head;  for  his 
arbitrary  expulsion,  40,0U0  bolivars,  as  above  stated;  for  reimburse- 
ment of  expenses  for  voyages  to  Venezuela,  etc.,  4,917  bolivars;  in  all, 
a  total  of  324,916  bolivars. 

ZuLOAGA,  Commissioner: 

Lorenzo  A.  Oliva,  an  Italian,  domiciled  in  Hahana,  was  expelled 
from  the  territory  of  the  Republic  by  a  decree  of  the  chief  executive 
magistrate  of  November  30,  1900.  The  Government  of  Venezuela 
considered  the  foreigner,  Ollva,  objectionable,  and  made  use  of  the 
right  of  expulsion,  recognized  and  established  by  the  nations  in  gen- 
eral, and  in  the  manner  which  the  law  of  Venezuela  prescribes.  Italy 
makes  frequent  use  of  this  right.  The  undersigned  does  not  believe 
that  Venezuela  is  under  the  necessity  of  explaining  the  reasons  for 
expulsion. 

Nevertheless,  in  the  Oliva  case,  the  agent  of  Venezuela  has  presented 
a  report  of  the  consul  of  Venezuela  in  Puerto  Rico  and  two  letters,  from 
which  it  appears  that  Oliva  was  denounced  by  several  persons  with 
whom  he  came  in  a  ship  from  Habana  as  an  agent  of  the  revolution  of 
General  Andrade,  and  this  denunciation  having  been  transmitted  to 
Caracas,  was  the  cause  of  the  arrest  of  Oliva.  The  latter  in  an  inter- 
view published  in  thePregonero  savs  that  on  being  apprehended  he 
was  flhowp  an  official  telegram  in  which  there  appeared  the  denuncia- 
tion of  the  consul  at  San  Juan,  and  in  his  letter  to  the  minister  of  Italy 
at  Caracas,  December  6,  1900,  he  says  that  "The  Government  pro- 
ceeded by  virtue  of  a  letter  from  its  representative  at  San  Juan;"  and 
he  admits,  moreover,  that  he  traveled  with  General  Andrade  from 
Habana  to  Puerto  Rico. 

The  circumstances  which  the  consul  of  Venezuela  recites  and  the 
letters  which  he  sent  (which  were  confidential  documents  of  the  min- 
ister of  foreign  relations)  are  entirely  sufficient  to  justify  the  suspicions 
of  Oliva's  revolutionary  character.  To  this  circumstance  there  is  added 
the  fact  that  Oliva  was  in  fact  a  personal  friend  of  Andrade,  and  that 
he  had  lived  a  long  time  in  Venezuela  in  former  years,  whereby  his 
complicity  with  the  revolutionists  was  very  plausible.  The  act  of 
having  gone  to  demand  a  passport  from  the  consul  of  Venezuela  in 
order  to  come  to  this  country  when  it  was  not  necessary  shows  also 
that  his  mind  was  not  easy,  and  there  were  reasons  for  this.  (The 
denunciation  which  was  made  to  the  consul  was  subsequent  to  the 
granting  of  a  passport,  as  appears  from  the  reyxirt.)  As  to  how  far  it 
was  ascertained  tlmt  Oliva  was  a  revolutionist  is  not  a  matter  for  dis- 
cussion. It  was  sufficient  that  there  existed  well-founded  reasons  in 
order  that  the  Government  of  Venezuela  might  so  believe,  and  this 
appears  to  be  proved.  The  honorable  Commissioner  of  Italy  asserts 
that  General  Andrade  was  not  a  revolutionist.  The  opinion  of  the 
Venezuelan  Government  was  different. 

Oliva  demands  fantastic  amounts  as  damages,  which  he  says  he 
suffered  because  he  could  not  execute  a  contract  which  he  had  made 
with  the  municipal  council  of  Caracas  to  construct  the  cemetery  of 
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Caracas,  a  chapel,  and  a  jantheon  foi'  families,  and  the  honoiuble 
Commissionei'  of  Italy  believes  that  a  large  part  of  them  »hoiil(l  he 
allowed  him.  if  Venezuela  makes  use  ot  a  right  in  decreeing  the 
expulsion,  it  is  clear  that  it  can  not  be  coiidemned  to  pay  damages, 
altriough  they  were  ascertained,  ^his  doctrine  appears  virtually  to 
have  t«en  established  io  the  decision  of  the  honoraljle  umpire  in  the 
case  of  Boffolo,"  since  the  damages  there  allowed  are  not  and  could  not 
have  been  for  damages  inflicted  in  the  exercise  of  a  right,  but  for 
"  useless  vexations  in  exercising  it,"  which  is  very  different. 

It  is  useless,  therefore,  to  enter  into  a  concrete  examination  of  what 
is  demanded  by  Oliva,  but  it  is  not  useless  to  observe,  even  if  it  only 
be  for  the  moral  appreciation  of  the  case,  that  all  his  premises  are 
false. 

First.  It  is  not  true  that  because  of  his  expulsion  it  was  impossible 
for  him  to  complet*  the  work,  because  he  might  have  done  so  through 
another  person,  or  at  least  obtain  new  extensions  of  time  within  which 
to  begin  the  work,  by  the  consent  of  the  authorities  over  him. 

Second.  The  assertion  is  not  true  that  he  had  the  concession  for  the 
cemetery  of  Caracas.  He  had  only  the  right  to  construct  therein  a 
building  to  keep  remains  and  build  vaults  to  deposit  cadavers  in.  The 
cemetery  was  to  remain  such  as  it  is. 

All  the  statements  are  therefore  erroneous. 

I  do  not  find  that  it  is  shown  that  Oliva  has  suffei'ed  in  his  expul- 
sion violences  or  insults  which  were  not  the  natural  consequences  of 
the  decree,  and  of  the  necessity  of  carrying  it  out,  and  considering  the 
charges  made  against  Oliva  it  is  easily  understood  that  he  was  not 
allowed  liberties  which  might  aid  the  fulfillment  of  a  revolutionary 
commission,  if  perchance  he  carried  it. 

Agnoli,  Commissioner  {in  reply): 

The  Venezuelan  Commissioner  has  characterized  the  principle  that 
I  have  maintained  as  absurd;  that  is  to  say,  that  a  contract  is  broken 
as  soon  as  one  of  the  contractors  is  expelled  by  the  other  fi-om  the 
territory  of  the  state  in  which  the  contract  ought  to  ha\'e  Wen 
performed. 

The  undersigned  refrains  from  calling  the  opinion  of  his  colleague 
as  absurd,  but  ne  finds  it  very  original,  to  say  the  least. 

Mr.  OHva  stipulated  with  the  municipality  of  Caracas,  which  is 
nothing  but  a  branch  or  an  organ  of  the  Federal  (iovernment,  to  exe- 
cute his  contract  himself. 

To  demand  that  Oliva  should  have  had  recourse  to  managers  or  to 
powers  of  attorney,  to  ask  of  him  and  impose  on  him  the  placing  of 
his  contidenco  in  people  whom  we  do  not  know  and  whom  perchance 
he  could  not  find— to  pretend  in  tine  that  he  should  assign  his  contract 
without  knowing  that  anyone  would  accept  his  terms  or  that  ho  should 
direct  the  work  which  was  to  have  been  done  at  Caracas  from  Habana 
or  any  other  place— is  preposterous. 

His  contract  was  broken  dc  facto,  liecause  its  execution  under  the 
conditions  agreed  on,  was  rendered  impossible  by  an  arbitrary  mea.H- 
ure  of  the  utat/'.  it  is  tme,  but  of  a  state  which  had  been  by  the  inter- 
vention of  one  of  its  organs  one  of  the  contracting  parties. 

Has  the  Venezuelan  Government  at  last  shown  its  good  will-  by 
revoking  the  decree  for  the  expulsion  of  Oliva  i     Never. 
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Under  these  circumstances  it  is  ccilniu  and  sure  that  the  claimant 
biiM  a  right  to  an  indeninity  because  of  the  coiisetiueucc^  of  the  breach 
of  his  contract. 

There  ia  not  a  court  in  the  world  that  would  not  allow  damages  under 
such  circumstances,  and  the  Mixed  Commission,  which  in  a  tribunal  of 
equity,  ought  all  the  more  to  allow  them. 

If  the  demand  which  Oliva  presents  on  this  account  is  rejected  under 
the  pretext  that  he  had  not  commenced  the  work  on  the  cemeterj'  when 
he  was  expelled,  and  that  therefore  he  suffered  no  direct  damages,  the 
absolutely  subversive  principle  U  sanctioned  that  the  Venezuelan 
Government  can,  by  an  act  of  expulsion,  or  by  no  matter  what  illegal 
act,  fail  in  the  performance  of  its  obligations  assuniod  by  contiuct, 
without  making  itself  liable  to  anj-  penalty. 

The  Valentiner  case"  that  the  Venezuelan  Commission  cites  proves 
nothing,  or  rather  proves  that  the  claim  of  Oliva  is  well  founded  in 
principle. 

Mr.  Valentiner  made  a  claim  because  of  the  consequences  of  the 
recruiting  of  his  laborei-s.  The  recruiting  was  a  i<'gal  twi  in  principle; 
and  the  umpire  of  the  German  Commission,  in  refusing  indemnity, 
has  acted  properly. 

Liability  can  not  attach  to  a  person  who  exercises  bis  right. 

Oliva  makes  a  claim  on  account  of  the  consequences  of  an  illegal  act^ 
and  all  the  more  unjust  because  this  a(.-t  was  committed  against  a 
person  who  was  in  possession  of  a  contract  entered  into  with  tne  Gov- 
ernment itself,  which  by  this  abusive  measure  injured  him. 

The  Venezuelan  Commissioner  tinds  that  Mr.  Oliva  has  not  proved 
his  innocence.  It  is  not  his  place  to  prove  this  innocence.  Every 
man  is  considered  innocent  until  the  pi-oof  of  the  contrary  is  produced. 
It  was  therefore  the  Venezuelan  Government  that  should  have  proved 
that  the  claimant  was  guilty,  and  this  is  just  what  it  has  not  done. 

When  expulsion  is  resorted  to  in  France  or  Italy  the  proofs  are 
at  hand.  Mere  suspicions  may  justify  measures  of  surveillance,  but 
never  a  measure  so  severe  as  that  of  forbidding  the  residence  in  a 
country  of  a  man  who  has  important  interests  therein.  In  the  opinion 
of  the  Venezuelan  Commissioner  there  is  constant  mention  of  a  chapel. 
It  was  not  only  a  chapel  that  Mr.  Oliva  was  to  have  built;  it  was  a 
chapel  and  a  cemetery,  A  plot  of  ground  had  been  giiinted  him  of 
19,600  square  meters  in  which  the  chapel  should  have  been  built  with 
a  ^eat  many  annexes  and  sepulchers  bpsides  the  cemetery.  The 
neighboring  grounfl,  100  meters  square  {in  all  10,000  square  meters), 
was  to  have  i^en  filled  with  sepulchers. 

According  to  the  proposed  management  and  plans  the  number  of 
sepulchers  to  be  constructed  was  to  have  been  7,930,  without  counting 
120  little  chapels,  which  were  anticipated  being  sold  ati0,0O0  francs 
each. 

There  was  therefore  a  matter  of  importance  under  consideration,  and 
not  merely  a  chapel  of  which  the  Venezuelan  Commissioner  speaks. 

Ralston,  Umpire: 

The  above  entitled  claim  has  been  duly  submitted  to  the  umpire 
upon  ditTerence  of  opinion  between  the  honorable  Commissioners  for 
Italy  and  Venezuela.     The  clahii,  which  is  for  the  sum  of  ii,158,8(l7 
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bolivars,  grows  out  of  the  expulsion  of  Oliva  from  Venezuela,  aud 
the  facts  m  connection  therewith  seem  to  be  as  follows: 

In  the  month  of  November,  1900,  Oliva  went  as  a  passenger  from 
Santiago  de  Cuba  to  San  Juan,  Puerto  Rico,  at  which  point  he  changed 
his  steamship  for  one  ^ing  directly  to  La  Uuaira.  At  San  Juan  he 
received  a  passport  from  the  consul  of  Venezuela.  He  reached  Im 
Guaira  on  tne  27th  and  Caracas  on  the  evening  of  the  same  day.  In 
the  afternoon  of  the  day  succeeding  his  arrival  he  was  arrested  upon 
the  order  of  the  governor  of  the  Federal  District  in  consequence  of  a 
telegram  sent  by  the  prefect  of  La  Guaira,  resulting  from  a  denuncia- 
tion made  by  the  Venezuelan  consul  in  Puerto  Rico,  declaring  that  he 
was  an  intimate  friend  of  General  Andrade,  and  was  going  to  Vene- 
zuela in  the'  capacity  of  revolutionary  agent.  He  was  taken  to  the 
prefecture,  where  he  was  detained  until  7  o'clock  in  the  evening.  He 
was  then  returned  to  his  hotel,  but  kept  under  guard  until  the  Presi- 
dent should  order  his  restoration  to  liberty,  which,  it  was  believed  by 
the  police  officers,  would  be  immediate.  He  was  placed  incorauni- 
cado  for  a  niimber  of  hours,  and  was  not  allowed  to  sneak  to  his  coun- 
sel or  seek  relief  in  the  courta  of  justice.  All  of  his  commercial 
tjooks,  correspondence,  and  letters  were  examined  without  the  discov- 
ery of  anything  of  an  incriminating  nature.  His  companions  in  jail 
were  French  criminals  who  had  escajwd  from  Cayenne.  He  was  then 
taken  to  La  Guaira,  and  under  circumstances  of  contumely  sent  out  of 
the  country. 

In  the  mouth  of  July,  1900,  Oliva  had  entered  into  a  contract  with  the 
municiiml  council  of  the  Libertador  Department  of  the  Federal  District, 
ohliging  himself  to  consti-uct  a  family  pantheon  in  the  cemetery  of 
the  south,  and  he  had  immediately  thereafter  gone  to  Habana,  where 
he  had  been  engaged  in  busines.-*,  closed  up  his  business,  as  it  is  said, 
at  a  loss,  arranged  to  raise  the  money  necessary  to  construct  the  pan- 
theon, and  when  arrested  was  about  to  commence  the  work.  His 
expulsion  rendered  it  impossible  for  him  to  proceed  with  the  conces- 
sion so  obtained,  and  he  vrnn  compelled  to  abandon  it,  t*^ther  with 
all  prospects  of  future  profits. 

Ihe  umpire  does  not  find  it  necessarv  to  again  discuss  the  principles 
governing  the  right  of  expulsion.  Tne  existence  of  this  right  waa 
recognized,  and  tne  dangers  incident  to  its  exercise  were  sufficiently 
pointed  out  in  the  case  of  Boffolo,  in  which  an  award  of  2,000  boli- 
vars was  given.  It  is  sufficient  in  the  present  qise  to  say  that  the 
expulsion  of  Oliva  appears  to  have  taken  place  without  legal  right, 
altnough  it  is  recognized  that  the  Government  at  the  time  felt  itself 
authorized  to  exercise  its  power.  The  mere  idle  suspicion  of  a  consul 
should  not,  however,  in  an  international  commission  be  received  as  a 
sufficient  justification  for  the  infraction  of  an  international  right. 

In  (he  BotTolo  case,  the  umpire,  in  granting  but  2,000  bolivars, 
was  influenced  by  what  seemed  to  be  the  unworthy  character  of  the 
man.  In  the  present  case  the  claimant  appears  to  have  been  a  man 
of  standing  and  character  and  recognized  ny  a  branch  of  the  Venezue- 
lan Government  as  a  worthy  concessionary.  The  Honorable  Commis- 
sioner for  Italy  now  asks  40,000  bolivars  for  the  expulsion,  and  this 
amount  is  not,  under  the  circumstances,  considered  as  excessive. 

Large  damages  are  asked  for  the  practical  loss  of  the  concession  above 
referred  to,  and  elaborate  calculations  have  been  made  as  to  the  prolwble 
number  of  deaths  in  Caracas  during  the  period  of  the  concessioo,  the 
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number  which  would  have  beea  interred  within  this  pantheon,  and  the 
probable  profits  arising  from  each  sepulture.  In  the  opinion  of  the 
umpire  this  method  of  computation  must  be  entirely  rejected.  It  is 
first  to  be  borne  in  mind  that  the  concession  was  not  exclusive  in  ita 
nature.  Any  number  of  concessions  might  have  been  given,  the  effect 
of  which  would  have  been  to  render  this  one  valueless.  Furthermore, 
the  number  of  interments  in  this  pantheon  and  the  possible  profits  on 
each  interment  are  so  absolutely  uncertain  that  they  could  not  be 
accepted  as  a  basis  of  calculation  in  an  ordinary  civil  tribunal,  much 
less  in  an  international  one.  We  have  only  to  refer,  so  far  as  inter- 
national tribunals  are  concerned,  to  the  Geneva  arbitration;  some  of 
the  reasons  for  the  conclusions  arrived  at  being  stated  by  Mr.  Frazier, 
on  the  part  of  the  United  States,  in  the  American  and  British  Claims 
Commission,  as  follows  (4  Moore's  International  Arbitration,  p.  3926): 
The  allowance  of  prospective  eamiagB  by  veeeelH  was  denied  by  the  tribunal  at 
Geneva  unanimouely.  It  is  not,  eo  far  as  1  am  aware,  allowed  by  the  municipal 
law  of  any  civilized  nation  aJiywhere.     The  reason  is  obvious  and  universally  tetog- 


nized  among  jurieta.  It  ie  not  poaeible  to  ascertain  euch  earnings  witb  anv  approxi- 
mation to  certainty.  There  are  a  thousand  unknown  contingencies,  the  nappeninf; 
of  any  of  which  will  render  incorrect  any  estimate  of  them,  and  hence  result  in 
injuBtice. 

The  municipal  law  of  the  United  States  is  to  much  the  same  effect. 
Thus  in  Hodges  v.  Fries  {34  Florida,  63)  it  was  held  that  profits 
which  are  speculative  or  eonjectui-al  are  not  generally  regarded  as 
elements  in  tixing  damages  in  actions  for  breach  of  contract  between 
lessor  and  lessee,  not  because  there  is  anything  in  their  nature  per  se 
which  demands  their  reduction,  but  because  they  can  not  be  estimated 
with  reasonable  certainty. 

Again,  in  Newbrough  v.  Walker  (8  Grattan,  16)  it  was  held  that  the 
same  rule  applied  to  breach  of  covenant  to  lease  a  mill,  and  evidence 
in  an  action  for  the  breach  as  to  what  the  lessee  could  hare  cleared 
from  the  use  of  the  mill  was  speculative  and  conjectural,  and  furnished 
no  legitimate  basis  on  which  to  estimate  damages,  and  the  same  rule 
has  been  followed  in  a  veTy  great  number  of  like  cases. 

It  is  not  to  be  inferred,  however,  that  Venezuela  has  the  right, 
either  directly  or  indirectly,  to  break  the  concession,  or  that  no 
recovery  therefor  should  be  allowed  against  it.  A  nation,  like  an 
individual,  is  bound  by  its  contract,  and  although  it  may  possess  the 
power  to  break  it,  is  obliged  to  pay  the  damages  resultant  upon 
its  action.  In  the  present  case,  what  whs  the  value  of  the  contract? 
This  value  is  not  determined  by  prospective  profits,  for  the  rea^ions 
above  indicated.  In  this  case,  and  referring  only  to  the  particular 
facts  involved  in  it,  wc  may  concede  that  the  value  of  the  contract  is 
the  amount  expended  to  obtain  it  (plus  a  reasonable  allowance  for  the 
time  lost  by  the  claimant  in  connection  therewith),  and  while  the  proof 
upon  these  points  is  not  as  clear  as  might  be  asked,  we  may  accept  as 
the  amount  recoverable  the  figures  given  in  the  profit  and  loss  account 
of  Oliva,  as  expended  in  his  first  voyage  to  Venezuela  in  the  cemetery 
matter,  to  wit,  $675.64,  or  3,5ia.81  bolivars.  For  his  time,  evidently 
covering  several  months,  the  sum  of  .5,0(X)  bolivars  may  be  allowed. 

There  is  also  to  be  allowed  in  favor  of  the  claimant  tne  expenditures 
of  his  second  voyage,  amounting  to  1^57.03,  or  1,856.56  bolivars. 

The  umpire  is  asked  to  allow  the  loss  to  which  it  is  said  Oliva  was 
subjected,  because  of  being  compelled  To  dispose  of  his  stock  of  goods 
in  Habana  at  a  reduced  price,  to  enable  him  to  go  to  Caracas  and  enter 
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upon  the  cemetery  concession.  So  uiaoy  elements  enter  into  a  matter 
of  this  sort  that  the  umpire  can  not  acc-ede  to  this  suggestion.  The 
goods  may  have  been  sold  at  a  reduced  price,  because  of  a  falling  mar- 
ket, becuiiae  of  their  age,  or  for  other  reasons  he  is  incapable  of 
appreciating,  all  the  surroundings  not  being  pi-esented  to  him.  He 
would  not  be  justified  in  charging  this  loss,  therefore,  against  Vene- 
zuela, even  were  it  otherwise  proper,  with  relation  to  which  he 
expreiises  no  opinion. 

An  award  will  therefore  he  signed  for  the  amount  of  50,369.37 
bolivars,  with  interest  on  10,369.37  bolivars  from  October  28, 1903,  to 
and  including  December  31,  1903. 


CorvaIa  Case. 
(By  the  Umpire:) 

This  Commission  c 
ctaimH  which  ? 
formed. 

In  the  present  case  the  original  clainuuit,  bom  a  subject  of  the  Two  iSic^ilies,  lout 
his  citizenship,  accordinK  to  the  code  of  tliat  country,  by  accepting  diplomatic 
employment  from  Venezula,  and  never  refined  it,  and  the  claim  of  nis  heire 
must,  therefore,  be  rejected. 

Venezuela  knowing  that  when  Corvaia  entere<l  her  diplomatic  services  be  aban- 
doned Sicilian  citizenship,  Italy  is  now  estopped  from  claiminfr  him  as  a  sultject. 

iSfJUWe  that  a  man  (and  consequently  his  heirs  as  well)  who  accepts,  witliimt  por- 
miflsion  of  his  government  and  E^iiiet  her  lawB,  such  public  and  confidential 
employment  from  another  nation  is  estop|)etl  from  clainiin)!  his  prior  condition 
to  the  prejudice  of  the  coiuitry  whose  interests  he  has  adopted. 

Sambiaggo  case"  affirmed  in  its  interpretation  of  "most-favorea-natioii"  clause. 

AoNOLi,  OommissioTter  (claim  referred  to  umpire): 

Contrary  to  the  position  taken  by  his  learned  colleague  of  Venezuela, 
the  Commissioner  for  Italy  holdH  that  Baron  Fortunato  Corvaia  did 
not,  by  the  fact  of  his  having  accepted  charges  and  missions  from 
Venezuela  (in  the  absence  of  evidence  of  his  having  previously  obtained 
the  consent  of  his  own  Government)  lose  his  Italian  citizenship,  and. 
true  to  the  principle  he  has  always  maintained  that  the  original  nation- 
ality of  a  claim  should  l)e  considered  as  the  absolute  rule  and  guide  in 
determiningitsadmission  before  this  tribunal,  invokes  from  the  umpiro 
a  decision  which  will  recognize  all  the  heii^s  of  CorvaTa  as  entitled  to 
share  in  the  liquidation  of  the  estate  in  just  and  due  proportion,  and 
without  distinction  based  on  their  actual  citizenship. 

But  should  the  umpire  consider  the  IWon  CorvaTa  as  having  lost 
his  primitive  nationality,  the  Commissioner  for  Italy  bc^  to  insist 
that  the  deceased  had  not  thereby  acquired  citizenship  in  Venezuela, 
and  could  not  have  contracted  any  bond  of  allegiance  to  this  Republic, 

It  is  therefore  his  opinion  that  this  claim  should,  even  unaer  (lie 
least  favorable  hypothesis,  lie  considered  foreign  with  respect  to  Vene- 
zuela, and  that  con.sequently  the  umpire  should,  without  prejudice  to 
the  righbtof  such  of  the  heii's  whom  he  intends  considering  as  invested 
with  Venezuelan  orother  nationality,  in  c(ins<Hi»nce  with  the  principles 
he  has  himself  proclaimed,  award  a  due  share  of  the  indemnity  claimed 
Uy  such  of  the  tieirs  of  Corvaia  as  are  to-day  enjoying  Italian  citizen- 
ship. 
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As  regards  tbe  nationality  of  Baron  Fortunate  CorvaTa,  the  Italian 
Comraisisioncr  again  calls  the  attention  of  the  umpire  to  the  arguments 
addressed  to  him  in  the  Giordana  claim,  No.  116,  which  was  allowed 
as  a  claim  for  salary  due  for  services  rendered  as  engineer  for  the 
Venezuelan  Government.  It  is  indeed  true  that  the  services  per- 
formed by  Riron  Corvala  in  the  United  States  and  at  Paris  were 
vastly  more  important  than  those  of  Gtordana,  but  when  it  i.s  contiid- 
ered  that  they  were  rendered  in  a  time  of  absolute  peace  between  this 
Republic  and  other  nations,  particularly  the  Kingdom  of  the  Two 
Sicilies,  it  must  be  admitted  that  the  deceased  was  never  in  a  position 
to  defend  foreign  rights  and  interests  in  conflict  with  those  of  his 
country,  and  that  he  did  not  resort  to  extremes  which,  according  to 
rule,  are  considered  necessary,  when  services  rendered  a  foreign  gov- 
ernment, without  the  consent  of  the  home  government,  involve  a  loss 
of  nationality. 

For  the  rest,  it  appears  from  documents  submitted  to  the  Commis- 
sion that  the  CorvaTa  family,  out  of  favor  with  the  Bourbon  Govern- 
ment on  account  of  its  liberal  sentiments,  had  been  driven  from  the 
Kingdom  of  Naples.  Could  Baron  Fortunato  Corvala,  who  had  fol- 
lowed his  father  Joseph  in  exile,  turn  to  the  clemency  of  his  sovereign 
with  a  request  for  a  permission  which  would  most  certainly  have  been 
denied  him)  We  have  among  the  papers  of  the  claim  a  copy  of  the 
petition  with  which  the  deceased,  finding  himself,  in  January,  1854, 
passing  with  his  family  through  Naples,  and  receiving  from  the 
police  a  new  order  of  expulsion,  had  cad  recourse  to  his  King  for  a 
revocation  of  that  odious  measure,  which  was  denied  him.  To  assume, 
therefore,  that  Baron  Corvaia,  son  of  a  political  refugee,  and  himself 
driven  from  the  Kingdom  of  the  Two  Sicilies  and  considered  as  an 
outlaw,  should,  shortly  after  his  expulsion  and  during  the  most  rigo- 
rous period  of  Bourbon  tyranny  solicit  from  his  Government  the 
above-mentioned  authority,  or  make  him  fall  under  the  incubus  of 
failing  to  obtain  it,  seems  contraiy  to  all  rules  of  justice  and  equity. 

Corvaia  never  solicited  any  permission,  for  it  would  have  inevitably 
exposed  him  to  a  refusal  which  would  have  placed  him  in  the  attitude 
of  disobedience  to  his  King,  whose  faithful  subject  he  still  considered 
himself,  as  is  abundantly  proved  by  his  above-mentioned  petition  of 
January,  1854,  in  which  ne  styled  himself  a  "good  citizen."  The 
'umpire  should  particularly  note  this  expression  "good  citizen"  occur- 
ring in  the  petition  written  by  Corvala  himself  and  addressed  to  his 
King. 

The  Italian  Commissioner  holds  that  any  tribunal  called  upon  to 
decide  whether  the  deceased  baron  had,  under  the  circumstances,  lost 
his  nationality  through  this  omission,  the  consequences  of  which  it  is 
sought  to  exaggerate  in  order  to  cause  a  rejection  of  the  entire  claim, 
would  give  a  negative  answer.  In  this  sense  particularly  would  tribu- 
uals  of  Italy  decide  it,  who  are  tnily  competent  in  this  respect,  if  wo 
consider  that  that  provision  of  law,  which  had  never  been  avpHt-d, 
according  to  the  solemn  declaration  in  the  Italian  Senate  of  the  min- 
ister of  pardons  and  justice  himself,  Emanuel  Gianturco,  was  subse- 
quently abolished  by  the  act  of  January  31,  1901,  it  having  been 
recognized  that  the  acceptance  of  foreign  service  lacks  in  general  those 
conmtions  which  warrant  the  assumption  of  nn  intention  on  tbe  part 
of  a  citizen  to  renounce  his  original  citizenship. 
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In  every  case  the  law  which  abolishes  a  provision  having  a  penal 
character  is  retroactive,  and  CorvaJa,  f^inst  whom  the  loas  of  citizen- 
ship had  never  been  pronounced  by  the  ningii^trate,  should  be  given 
the  benefit  thereof,  and  through  him  to  his  heirs  and  dcscen&nts. 
The  Commissioner  for  Italy  observes  besides  that  the  services  of  Cor- 
vaia  in  behalf  of  Venezuela  had  not  the  true  and  proper  character 
of  an  employment,  but  were  missions.  The  Venezuelan  minister  of 
foreign  affairs,  Giacinto  Gutierrez,  in  a  letter  to  the  minister  of 
hacienda,  of  March  18,  1856,  declared  having  appointed  him  to  a  mis- 
sion to  France  as  envoy  extraordinary  and  minister  plenipotentiary. 
Corvala,  in  Washington  as  in  Paris,  acted  as  confidentifll  agent;  that 
is  to  say,  in  a  capacity  in  which  we  must  recognize  the  essence  of  a 
mission  or  extraordlnai-y  charge,  and  not  an  employment. 

If  afterwards  othei-  titles  were  conferred  upon  nim,  as  those  of  envoy 
extraordinary  and  minister  plenipotentiary  m  France,  when  he  was  in 
Paris  endeavoring  to  foster  emigration,  which  was  in  fact  the  princi- 
pal object  for  which  the  llepubTic  had  sent  him,  it  was  only  because 
under  such  title  he  could  more  readily  place  himself  en  rapport  with 
the  Imperial  Government  and  be  officially  recognized  by  the  French 
minister  of  foreign  afi'airs. 

Whenever  the  Italian  code  speaks  of  employments,  it  is  in  the  sense 
as  understood  in  the  Kingdom,  those  into  which  one  enters  as  a  career 
at  modest  compensation  with  a  view  to  future  advancement  into  more 
important  undertakings.  The  mission  assumed  by  Cor\aTa  carried 
with  it  no  assurance  for  the  future,  not  even  so  much  as  a  retired 
pension,  and  did  not  constitute  an  "employment"  according  to  our 
taw. 

It  never  occurred  to  Baron  Oorvaia  that  his  operations  in  Europe 
and  North  America  in  behalf  of  Venezuela  could  involve  a  forfeiture 
of  his  original  nationality  or  set  up  a  legal  bond  of  a  permanent  charac- 
ter l)etween  himself  and  the  country  for  whom  he  was  acting.  He 
lent  his  services  in  deference  to  the  President  of  the  Ke public,  Joseph 
Thadeu.s  Monagan,  whose  intimate  friend  he  was,  and  as  a  personal 
favor,  as  well  as  to  render  himself  useful  to  the  land  to  which  he  had 
come  in  his  youth,  where  he  had  raised  a  family,  and  increased  his 
private  fortune. 

No  sooner  had  his  functions  of  minister  from  Venezuela  to  Paris 
ceased,  they  having  been  terminated  by  the  retirement  of  Monagn» 
from  the  Presidency,  than  Baron  Corvaia  accepted  the  post  of  minister 
from  Ecuador  to  the  same  capital.  As  he  had  no  intention  of  rhang- 
ing  nationality  by  the  acceptance  of  missions  under  Venezuela,  so  al.'to 
he  could  liave  had  no  thought  of  endangering  it  by  undertaking  simi- 
lar functions  for  the  Government  of  Ecuador. 

These  operations  imposed  upon  him  living  expenses  far  in  excess  of 
the  moderate  salary  granted  him  by  the  Venezuelan  Government,  and 
which,  as  proved  by  documents  in  the  claim,  was  never  fully  paid. 

The  court  of  cassation  of  Belgium,  by  its  decree  of  .Tune  !i.'),  lsr>7, 
about  the  time  Corvaia  was  actmg  as  Venezuelan  minister  in  Paris, 
laid  down  the  following  maxim: 

pM  il  n'y  A  point  <le 

Resides  that  of  C>>gordan,  the  umpire  will  doubtless  renienil)er  the 
opinion  of  the  eminent  Italian  jurist,  Fiore,  cited  by  the  writer  in 
'-<s  memorial  in  the  Giordana  case;  that  opinion  is  the  synthesis  of 
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the  rulings  in  Italy  whenever  there  was  application  of  article  aO  of  the 
Sicilian  code,  afterwards  replaced  by  the  eleventh  article  of  the  Italian 
code  now  in  force,  and  that  prevail  in  principle.     Says  Fiore: 

Even  if  it  were  established  that  acL-ording  to  the  internal  law  one  should  find 
himself  bereft  of  one  nationality  without  having  acauired  another,  as  we  muBt,  in 
accordance  with  international  law,  always  eliminate  tne  condition  of  a  lack  of  deter- 
mined nationalit)^,  so  we  should  hold,  as  more  in  consonance  with  just  principles. 


that  such  pereon  is  in  the  meantime  a  citizen  of  the  country  in  which  be  wa^  b 
(until  lie  Wcomes  a  citizen  of  another),  during  the  iieriod  intervening  between  me 
loes  of  one  citizenship  and  the  acquisition  of  another.     (Fiore,  Droit  International 
Priv^  (Antoine),  bbc.  345.) 

The  same  author  observes: 


We  will  aee  in  proceeding  that  Baron  Fortunate  Corvala  never 
acquired  Venezuelan  nationality. 

In  the  work  recently  publitjhed  entitled  "Ia  Repflblica  Argentina 
v  el  Caao  de  Venezuela,  por  el  Doctor  Luis  M.  Drago,  cx-Minister  de 
IRelaciones  Exteriores,"  there  is  quoted  in  Spanish  an  article  which 
appeared  in  "The  Nineteenth  Century  and  After,"  of  April,  1903, 
from  the  pea  of  Mr.  John  Macdonnel,  member  of  the  supreme  court 
of  Great  Britain,  of  the  Institute  of  International  Law,  etc.  At  page 
lt!8  of  said  article  in  the  aforementioned  publication  we  read  that  the 
Ecuadorian  Congress  passed  a  law  which  contained  (art.  5)  the  follow- 
ing provision: 


Foreignere  who  may  have  filled  positions  or  commissions  which  subjecte<l  thein  to 
the  laws  and  authori.tieB  of  Ecuador  can  make  no  claim  for  payment  or  indemnity 
through  a  diplomatic  channel. 

And  Mr.  Macdonnel  observes: 

It  is  ahnost  needleaa  to  say  that  the  diplomatic  corps  at  Quito  protested  against 
this  l^slation.  The  United  States  Secretary  of  State  denounced  it  as  subversive  of  all 
Ihe  principle*  of  inlemaiional  law. 

In  this  affirmation  of  the  Secretary  of  Stat«  aforesaid  ia  found  the 
proof  that  in  the  councils  of  the  North  American  Government  there 
prevails  the  principle  advanced  here  by  the  Italian  Commissioner, 
to  wit,  that  the  acceptance  of  missions  and  charges  abroad,  and  par- 
ticularly in  South  American  countries,  where  there  has  been  and  is 
frequent  recourse  to  foreign  collaboration,  does  not  involve  a  loss  of 
nationality,  since  it  is  considered  that  there  persists  in  the  individual 
accepting  such  posts  a  right  to  claim,  per  via  diplornatera,  against  the 
government  which  availed  itself  of  his  services,  and  that  therefore  his 
nationality  persists  as  before. 

The  contrary  theory  is  justly  styled  "subversive." 

The  honorable  Commissioner  for  Venezuela  has  manife.ited  his  inten- 
tion of  sustaining  also  the  following  points:  (1)  That  Fortunato  Cor- 
vala forfeited  his  Italian  citizenship  because  he  left  his  country  with 
no  intention  of  returning,  and  (2)  because  he  violated  his  neutrality. 

To  these  exceptions  the  writer  objects  that  Cor^'aTa  left  his  country 
b^  reason  of  the  proscription  of  his  family  from  the  Kingdom  of  the 
Two  Sicilies,  and  therefore  by  no  spontaneous  act  creating  any  jurid- 
ical situation  whatsoever;  that  he  established  himself  in  Venezuela  at 
the  age  of  IH.  and  when,  by  reason  of  his  minority,  he  could  not,  either 
by  implication  or  direitly,  decide  his  nationality;  that  the  intention  of 
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returning  to  the  mother  country  must  be  assumed  as  persisting  in  tbe 
IxHiom  of  an  exiled  family;  that  when  in  1854  Corvala  not  only  nuui' 
feinted  the  intention  of  repatriating,  but  desired  to  settle  with  hb  wife 
and  family  in  Naples,  he  was  expelled  by  the  Bourbon  police,  against 
which  measure  he  unavailingly  protested;  that,  finally,  it  is  frcel; 
admitted  that  he  who  emigrates  for  the  purposes  of  trade  and  com- 
merce, as  had  been  the  case  with  the  deceased,  can  not  without  further 
evidence  be  viewed  as  having  the  intention  of  definitely  abandonio); 
bis  original  domicile,  particularly  as  in  the  present  case  Con'aia  bad 
not  on  arriving  in  Venezuela  any  settled  purpose  of  establishing  him- 
self therein.  He  came  to  these  shores  seesing  health.  Only  tbe  force 
of  cii-cumstances  decided  his  i-esidence  here,  Uiough  with  frequent  and 
long  absences. 

'Hie  intention  not  to  return  should  exist  at  tbe  time  of  expatriation. 
The  non-return  may  be  brought  about  by  a  multiplicity  of  causes 
quite  independent  of  the  will  of  the  emigrant,  and  has  of  itself  do  l^al 
value. 

The  Italian  Commissioner  observes  further  that  it  does  not  appear 
that  Oorvala  ever  participated  in  the  political  affairs  of  the  Republic 
in  such  a  way  as  to  constitute  an  infraction  of  neutrality,  since  his 
operations  were  always  in  behalf  of  the  constituted  government,  from 
which  alone  he  accepted  offices.  If  the  following  of  such  a  course 
toward  the  legal  government  of  the  country  which  then  sheltered  him 
were  held  to  imply  a  violation  of  the  duties  of  neutrality,  then  must 
the  foreigner  be  compelled  to  refuse  any  assistaui^e  to  the  authorities 
of  his  abiding  place  and  manifest  both  insensibility  and  ingratitude  id 
not  preoccupying  himself  with  interests  not  identical  with  his  own. 

Fortunato  Cor%-aIa  favored  Venezuela  to  the  extent  of  his  abilities, 
and  now,  when  many  of  his  credits  toward  the  Government  remain 
unpaid,  there  is  hurled  i^inst  him  the  charge  of  having  violated  his 
neutrality — a  charge  which  from  every  legal  and  moral  point  of  \'iew 
should  be  rejected  us  unsustained.  Never  did  Corvala  participate  in 
the  political  struggles  of  the  country  or  associate  with  tbe  revolution- 
ists. He  always  remained  a  foreigner,  and  though  he  loved  this  coun- 
try well  enough  he  never  consented  to  become  Venezuelan,  and  Doctor 
Zuloaga  can  not  produce  a  single  act  of  his  during  bis  long  sojourn 
here  from  which  may  be  deduced  his  intention  to  oecome  a  citizen, 
and  much  less  that  he  had  done  so. 

Fortunato  Corvala  was  the  last  scion  of  a  family  that  had  suffered 
for  its  country.  His  father  lived  exiled  from  his  native  land;  his 
ancestors  had  filled  public  offices  in  the  Kingdom  of  Naples.  For 
centuries  the  Corvaias  had  figured  among  the  aristocracy  of  Sicily, 
Such  a  man  will  not  readily  abandon  his  nationality,  to  which  he  must 
of  necessitv  be  profoundly  attached,  and  in  him  stich  an  act  can  not  be 
presumed  in  the  face  of  a  complete  want  of  precise  and  explicit  renun- 
ciation or  the  formal  act  of  naturalization.  Besides,  uio  Corv^as 
have  always  considered  themselves  Italians,  and  were  recognized  as 
such,  not  only  by  the  representatives  in  Caracas  and  elsewhere  of  the 
Koyal  Government,  but  by  the  authorities  of  the  Republic.  In  proof 
of  this  there  is  submitted  an  authentic  extract  from  the  register  of  the 
notarial  acts  of  the  Royal  Italian  legation  in  this  capital,  from  which 
it  appears  that  in  1877  Enrico  Corvala  caused  to  be  legalized  the 
diploma  of  the  Equestrian  Order  of  Venezuela  of  BoHvar,  conferred 
upon  him  for  services  rendered  to  the  Republic,  and  in  tae  legalim- 
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tion  referred  to  the  royal  chB,Tg6  d'affaires  of  that  period,  the  Chevalier 
Ma88one,  styled  Corva!a  a  royal  subject. 

There  is  likewise  submitted  an  authentic  extract  of  the  general 
power  of  attorney  conferred  on  the  Baron  Fortunato  CorvaTa  the  30th 
of  October,  1877,  by  his  son  of  the  same  name,  for  the  transaction  of 
divers  affairs  in  Italy.  In  thi-S  document,  the  original  of  which  is  to 
be  found  in  the  same  register  of  notarial  acts,  the  royal  Italian  chargd 
d'affaires  thus  declares;  "Appeared  before  the  legation  the  royal  «iS- 
ject  Corvala  Fortunato,  of  Fortunato,  nativn  of  Caracas"  etc. 

Fortunato  Corvala,  native  of  Caracas,  was  styled  an  Itaiian  citizen 
by  the  royal  legation  in  1877,  and  since  he  was  a  native  of  Venezuela, 
the  quality  of  Italian  citizen  could  not  have  been  attributed  to  him, 
save  and  except  as  he  wax  the  son  of  the  Italian  Saron  Fortunato 
Corvala. 

The  royal  legation  recognized  Baron  Corvala,  ex-minister  of  Ven- 
ezuela to  Paris,  as  an  Italian  citizen,  and  the  proof  of  this  is  evident 
and  undeniable. 

It  is  well  known  that  Venezuelans  can  not,  under  their  laws,  assume 
titles  of  nobility.  Now,  the  deceased  had  not  relinquished  his,  nor  did 
any  of  his  male  descendants.  (See  certificate  of  birth  of  Giuseppe 
Isacco  Enrico  Corvala,  the  certificate  of  decea.sc  of  Lucio  Corvala,  the 
power  of  attorney  of  Teresa  Campbell,  of  Fortunato,  and  Ricardo 
Corvala  to  the  Signora  Luitja,  widow  De  I^ra,  and  the  copy  of  the  dis- 
patch of  the  Italian  minister  of  foreign  affairs,  all  contained  in  fascicle 
No.  2.)  We  might  conclude  from  all  this  that  never  did  the  deceased 
or  his  descendants  contemplate  being  local  subjects.  But  there  is 
more.  In  the  same  fascicle  the  honorable  umpire  will  find  a  document 
emanating  from  the  prefect  of  the  department  of  Bravo,  in  the  state 
of  Guarico,  Venezuela,  under  date  of  June  2,  1880,  in  which  Enrico 
Corvala  is  styled  an  Italian  citizen. 

The  Signora  Luisa  CorvaTa,  widow  of  the  Venezuelan  general,  Ela- 
dio  Lara,  was  not  pensioned  by  the  Venezuelan  (Sovernment,  as  she 
should  have  been,  because  she  was  a  foreigner.  It  would  therefore 
seem  that  the  Corva!as  have  been  considered  Italians,  even  by  the 
authorities  of  the  Republic,  evidently  because  it  was  notorious  that 
their  father  was  originally  Itelian,  and  so  remained  to  the  day  of  his 
death. 

The  writer  believes  he  has  convinced  the  honorable  umpire  of  the 
equity  and  substantial  foundation  of  his  argument.  But  in  the  event 
that  the  umpire  should  decide  that  Baron  CorvaTa  had  ceased  to  be 
Italian,  he  would  not  for  that  have  become  Venezuelan.  It  is  not 
deemed  necessary  to  enter  into  a  long  discussion  in  support  of  this 
proposition.  The  conditions  by  which  Venezuelan  nationality  is 
acquired  are  tacitly  indicated  in  the  fundamental  laws  and  codes  of 
the  Republic.  The  members  of  the  Corvala  family  never  complied 
with  the  formalities  necessary  to  that  end.  We  may  add  that  it  docs 
even  appear,  and  until  proof  to  the  contrary  is  submitted  by  the  Com- 
missioner for  Venezuela,  it  may  be  ab.solutelv  denied,  that  he  ever 
took  the  oath  of  allegiance  or  any  other  towartl  this  Government,  and 
from  this  wo  may  deauce  his  firm  intention  of  remaining  true  to  the 
nationality  of  his  origin.  A  bond  of  allegiance  between  nini  and  this 
Republic  could  not  arise,  because  neither  m  the  Venezuelan  nor  in  the 
Italian  legislature  is  such  a  juridical  condition  foreseen  and  contem- 
plated.    By  the  law  of  either  country,  one  Is  a  citizen  or  one  is  not, 
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The  very  word  "allegiance"  can  not  be  exactly  translated  into  either 
Spanish  or  Italian. 

Besides,  allegiance  seems  to  be  due  aolely  to  the  sovereign,  and  the 
loyalty  of  the  aubiect  is  to  bis  king,  his  natural  protector — a  thing 
almost  inconceivable  in  a  country  governed  according  to  republican 
principles;  but  even  were  it  admitted  that  there  were  such  a  bond 
between  an  individual  born  in  a  monarchy  and  a  country  under  repub- 
lican rule,  there  would  still  be  required  the  formal  and  essential  oath 
of  allegiance,  which  we  know,  and  as  will  more  clearly  appear  further 
on.  he  never  took. 

Ernest  Lehr  (Elements  of  English  Civil  Law,  par.  38),  referring  to 
this,  says: 

To  wilhin  q 
Whoever  was  bom  on  British  s 
Buch  without  tfae  consent  of  the  prince. 

Calvo  (Dictionary  of  Public  and  Private  International  Law,  p.  35), 
speaking  of  the  word  "allegiance,"  says: 

It  ia  the  name  which  is  given  in  England  to  the  obedience  whiirh  every  subject 
owes  to  his  prince  and  his  country.  Any  individual  born  a  subject  of  the  Kritieh 
Crown  can  never,  by  a  mere  act  of  hia  wilt,  dbeoive  this  obligation  and  bi«ak  the 
bond  of  all^iance  which  unites  him  to  the  Bovereign  of  tireat  Britain. 

This  doctrine  of  allegiance  is  thus  summed  up  by  Blackstone"  and 
Stephen: 

Natural  allegiance  ia  euch  as  is  due  from  all  men  bom  within  the  king's  dominionn 
immediately  upon  their  birth.  *  *  •  An  Engliahman  who  removes  to  Fnnce, 
or  to  China,  owes  the  same  allegiance  to  the  king  of  England  there  aa  at  home,  and 
twenty  years  hence  as  well  as  now.  For  it  is  a  princip^  of  universal  law,  that  the 
natnral-boru  subject  of  one  prince  can  not  by  any  act  of  hie  own,  no,  not  by  swear- 
'  ing  allegiance  to  another,  put  off  or  discharge  his  natural  allegiance  to  the  former, 
for  this  natural  Bllegiance  was  intrinsic  and  primative,  and  antecedent  to  the  otbere, 
and  can  not  be  devested  without  the  concurrent  act  of  that  prince  to  whom  it  was 
first  due. 

These  definitions  and  opinions  confirm  the  principle  that  the  bond  of 
allegiance  can  not  be  conceived  except  as  due  a  sovereign,  and 
obviously  that  of  the  country  of  birth,  not  to  Ire  contracted  toward 
another  prince,  and  in  every  case  with  a  solemn  oath  of  fidelity. 

Instead  of  this,  we  see  Corvala,  in  1854,  when  he  had  already  filled 
the  post  of  confidential  agent  of  Venezuela  in  the  United  States,  and 
on  the  eve  of  accepting  a  mission  to  France,  making  an  open  act  of 
submission  and  devotion  to  his  legitimate  king.  Let  it  be  noted, 
besides,  that  the  first  law,  in  the  order  of  time,  according  to  which 
employees  of  Venezuela  were  obliged  to  take  an  oath — not  carried  into 
effect,  as  we  know  from  the  Giordana  case*— was  promulgated  May  2!>, 
1865j  that  is,  at  a  time  considerably  after  Corvala  had  accepted  the 
mission  referred  to,  which  completely  excludes  the  idea  of  his  bavinj^ 
taken  any  onth  whatever. 

The  Italian  Commissioner  must  therefore  insist  upon  his  position 
that  the  Con'aTa  claim  can  not  in  any  case  be  held  to  be  an  originally 
Venezuelan  claim.  He  believes  it  to  be  Italian,  since  the  deceased 
baron  must  have  had  a  nationality,  if  we  assume  with  Follcvtile 
(Studies  of  Private  International  Law,  p.  285)  that  the  legal  status  of 
a  person  without  a  nationality  is  "a  more  singular  and  unjustifiable 

1  Page  369. 
-Not  reported. 
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anomaly  than  would  be  a  duality  of  fatherlands;"  but  in  any  conceiv- 
able hypothesis,  he  maintains  that  this  claim  must  constitute  for 
Venezuela  an  essentially  foreign  claim. 

The  honorable  Doctor  Zuloaga  haa  declared  to  the  writer  that  other 
exceptions  will  be  submitted,  and  will  sustain  the  forfeiture  of  the 
right  of  the  Corvala  heirs  to  claim  before  this  international  tribunal, 
either  because  the  dami^es  upon  which  their  claim  is  based  were  suf- 
fered by  the  deceased  m  a  period  long  since  pa^jsed,  or  because  he 
does  not  appear  among  the  Italians  indemnified  under  the  provisions 
of  the  protocol  of  La  Ville-.Tim6nez,  of  October  7,  1868,  or  because 
the  heirs  did  not  have  recourse  to  the  roval  Italian  legation  in  1894, 
when,  under  Count  Roberto  Magliano  de  Villar  S.  Marco  as  minister 
to  Caracas,  it  drew  up  an  agreement  in  regard  to  claims  with  the  Gov- 
ernmunt  of  the  Republic.  In  rebuttal,  the  Italian  Commissioner 
recalls,  in  the  first  place,  his  arguments  in  the  Gentini  case,  with  ref- 
erence in  general  to  the  subject  of  prescription  in  international  rela- 
tioni^,  and  observes,  in  addition,  that  allthe  credits  of  the  Corvaia  heirs 
are  of  such  character  that  the  Venezuelan  Government  can  not  have 
ignoi-ed  their  existence,  and  that  therefore,  in  conformity  with  the 
prin(Jples  admitted  by  the  honorable  umpire  in  the  claims  of  Giacojtini" 
and  'Digliaferro,^  prescription  could  not  in  anywise  operate  against 
them.  It  appears,  besides,  from  various  documents  found  in  the 
papers  of  the  Corvala  claim,  that  neither  the  deceased  baron  nor  his 
heirs  ever  had  the  least  intention  of  abandoning  the  rights  which 
to-day,  under  more  propitious  conditions  as  to  time  and  triounal,  they 
propose  to  defend,  which  intention  has,  on  the  contrary,  been  repeat- 
edly manifested  by  them. 

The  protocol  of  LaVille-Jim^nez  was  subscribed  for  the  purpose  of 
effecting  an  amicable  settlement  of  all  Italian  claims  up  to  that  lime 
pre8ent«d  to  the  royal  Italian  lection.  It  contains  no  declaration  on 
the  part  of  the  chargfi  d'affaires  mdicating  the  abandonment  or  exclu- 
sion of  any  claim  not  comprised  among  those  contemplated  in  this 
international  act.  The  words  "with  the  addition  of  this  sum  the  total 
amount  of  ail  the  claims  is  1,154,686  pesos,"  and  "the  Italian  claims," 
on  the  meaning  and  scope  of  which  the  honorable  Commissioner  for 
Venezuela  bases  his  argumentation,  would  be  superfluous  unless 
accepted  as  referring  to  the  claims  presented,  known,  or  liquidated  at 
the  time  the  above-mentioned  protocol  was  stipulated. 

To  give  an  unlimited  interpretation  to  those  words  would  be  equiv- 
alent to  prejudicing  legitimate  interests,  and  certainly  the  chargfi 
d'affaires  would  never  have  assumed  the  responsibility  of  shutting  out 
claims  of  which  for  obvious  reasons  he  could  have  bad  no  knowledge, 
without  special  authority  from  his  Government,  which  he  surely  never 
had.  If  the  Venezuelan  Government  had  intended  that  every  anterior 
claim  should  be  liquidated  by  the  above  protocol,  it  would  undoubtedly 
have  insisted  upon  an  explicit  clause  or  declaration  therein  to  that 
effect — something  it  did  not  do  then  or  during  the  preliminary  dis- 
cussions. 

As  a  matter  of  fact,  in  the  report  of  this  protocol  furnished  by  the 
legation  to  the  minister  of  foreign  affairs  at  Rome,  an  authentit^  extract 
of  which  is  herewith  inclosed,  mention  is  made  of  "the  chiims  of  royal 
subjects  which  had  been  recognized  and  admitted  by  the  Venezuelan 
Government."    There  is  no  mention  of  all  claims,  and  it  is  permitted 
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to  he  implicitly  but  clearly  understood  that  there  existed  other  claims 
for  wliicn  diplomatic  action  remained  reserved. 

In  the  partial  settlement  of  claims  obtained  by  Count  Mi^liaao  in 
1894  only  those  were  examined  which  arose  from  damages  and  requi- 
sitions of  the  revolution  resulting  in  the  elevation  of  General  Crespo 
to  the  presidency.  This  is  established  by  the  tabular  statement  of 
claims  for  indemnity  of  that  period  submitted  in  the  ori^nal  to  the 
examination  of  the  oonorable  umpire,  written  by  Minister  M^ltano 
himself,  special  attention  being  invited  to  page  4  of  the  statement 
marked  "B"  in  red,  in  the  column  of  remarks,  m  which  may  be  read, 
opposite  the  entry  of  claim  of  Stefano  Giajer  del  fi^  Giovanni,  these 
words: 

This  not  being  a  caee  of  dam^ee  occaeioned  by  the  civil  war,  but  by  an  alleged 
abuse,  the  royal  legation  has  decided  that  it  can  not  be  accepted,  and  tne  claimant 
should  appeal  for  redress  to  competent  authority,  in  conformity  with  existing  law. 

Therefore  if  the  Corvaia  heirs  did  not  present  their  claim  to  the 
legation  at  that  time,  it  was  undoubtedly  because  it  would  not  have 
been  received  thereby.  For  the  rest,  has  not  the  Mixed  Commission 
liquidated  claims  arising  out  of  the  war  of  1892,  notwithstanding  the 
rule  laid  down  by  Count  Magliano? 

Claim  No.  199,  of  Giuseppe  A.  Menda,  accepted  by  the  Venezuelan 
Commi.ssioner  himself,  was  for  requisitions  made  in  1892,  and  others 
of  the  same  nature  have  likewise  been  accepted. 

Bid  not  the  Commission,  notwithstanding  the  opposition  of  the 
Venezuelan  Commissioner,  settle  claims  of  the  perioa  of  1898-1900, 
though  not  included  in  the  ultimatum  of  1902,  and  in  the  sum  of 
2,810,255  bolivars  obtained  by  the  protocol  of  Washington  of  Feh- 
ruary  13? 

It  were  well  to  recall  the  claim  of  Massardo,  Carbone  &  Co.,  which 
entailed  a  long  discussion  and  a  decision  of  the  honorable  umpire  sus- 
taining the  contentions  of  the  Italian  Commissioner. 

Have  we  not  awarded  indemnity  in  claims  for  damages  arising  in 
the  period  1871-72,  in  spite  of  the  rulings  of  Magliano  and  Rivat 

The  above-mentioned  protocol  of  Washington  makes  no  such  restric- 
tions, and  admits  all  Italian  claims  without  distinction  to  the  examina- 
tion of  the  Commission,  excepting  only  those  already  liquidated  and 
those  of  holders  of  bonds  of  the  foreign  debt. 

To  demonstrate  how  unjust  and  contrary  to  law  and  equity  is  the 
theory  opposed  to  that  advanced  by  the  Italian  Commissioner  one 
example  will  suflGce. 

Recently  the  Italian  citizen,  Biagio  Lamberti,  presented  himself 
before  the  royal  legation  and  exhibited  absolute  ana  undeniable  proof 
that  in  1899  he  supplied  military  musical  instruments  to  the  Venezuelan 
Government  to  the  value  of  1,430.55  bolivars.  Lamberti,  who  holds 
an  order  from  the  war  office  in  his  favor  for  the  sum  named,  signed  by 
Gen.  Diego  Bautista  Ferrer,  on  the  minister  of  hacienda,  has  not,  in 
spite  of  repeated  efforts,  been  able  to  obtain  payment.  The  said 
Lamberti,  who  resides  in  Caracas,  did  not  want  to  have  recourse  to 
this  Commission,  and  only  now  comes  to  seek  the  aid  of  the  royal 
representative  to  obtain  his  due,  delayed  until  now  with  no  apparent 
motive.  Can  it  be  said  that  l>ecause  L^mbei'ti  very  patiently  refrained 
from  formulating  a  claim  before  the  Commission,  he  has  forfeited  the 
'■■'^ht  to  invoke  tne  assistance  of  the  legation,  and  that  it  must  refu-se 
•otecthimi  ,  -  T 
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The  Washington  protocols  do  not  peremptorily  declare  that  claim- 
ants shall  either  submit  their  claims  or  forfeit  them.  Thej  have 
simply  provided  for  the  installation  of  tribunals  in  eguity,  before 
which  claims  may  be  judged,  and  opened  a  way  by  which  claimants 
may  obtain  speedy  justice;  but  if  any  among  them  have  not  desired 
to  avail  themselves  of  these  means,  or  thought  it  inopportune  to  do  so, 
they  have  surelv  not  on  that  account  renounced  any  of  the  means  of 
redress  to  whicn  they  are  entitled  by  common  law. 

The  conclusion  to  which  the  Italian  Commissioner  arrives  is  that 
while  the  protocols  furnish  a  mode  of  liquidating  claims  for  indemnity, 
in  the  absence  of  a  clear  and  explicit  declaration  to  the  contrary,  they 
were  never  intended  to  exclude  future  diptomatic  action,  or  preclude 
(he  possibility  of  claimants  whose  cases  have  not  been  considered  of 
having  recourse  to  the  authority  of  their  country.  Now,  this  clear 
and  explicit  declaration  the  protocol  of  1S68  does  not  contain. 

The  reasons  why  Baron  Corvaia  did  not  press  his  claim  in  that  year 
are  unknown  to  us,  but  to  ai^e  from  that  one  fact  that  he  no  longer 
considered  himself  an  Italian,  while  all  else  proves  the  contrary,  or 
that  he,  and  therefore  his  heirs,  should  have  lost  the  right  to  claim,  is 
unjust, 

This  abstention  may  be  explained,  rather  by  the  affectionate  regard 
he  had  for  this  country,  or  the  important  personal  relations  wnich 
always  induced  him  to  hope,  even  to  the  day  of  his  death,  that  he 
would  be  able  to  bring  about  an  amicable  settlement  of  his  numerous 
credits  against  the  (iovernment,  or  hy  his  frequent  and  prolonged 
absences  in  Europe.  At  that  time  his  credits  did  not  really  constitute 
a  claim,  because  the  measures  he  and  those  interested  with  him  had 
instituted  for  a  direct  reimbursement  were  still  pending,  and  besides, 
while  other  royal  subjects  were  presenting  claims,  he  had  still  so  much 
faith  in  the  strength  of  his  relations  with  the  Government  that  in  that 
same  year  (1868)  and  subsequently,  he  continued  to  advance  it  money. 

Let  it  be  noted  further  that  prior  to  186H  Italy  had  never  had  a  set- 
tlement of  claims  with  Venezuela;  that  the  kingdom  of  the  Two  Sicilies 
had  never  had  a  diplomatic  representative  in  Venezuela,  and  that  that 
of  the  King  had  only  existed  since  1864,  with  frequent  interruptions; 
to  say  nothing  of  the  fact  that  while  othei'  nations  had  secured  settle- 
ments through  mixed  commissions,  Italy  had  never  had  a  commission 
until  after  the  blockade,  so  that,  generally  speaking,  there  had  been  no 
opportunity  for  Italian  citizens  to  have  recourse  to  the  justice  of 
international  tribunals. 

If  Baron  Corvaia  had  formally  pressed  his  claim  through  diplomatic 
channels  he  would  have  been  charged  with  ingratitude.  Having  shown 
himself  moderate,  courteous,  and  forbearing  he  is  rewarded  in  having 
heirs  told  that  because  their  ancestor  had  made  no  claim  (which  is  not 
strictly  true)  they  had  forfeited  their  right  to  do  so. 

This  is  a  style  of  argumentation  and  judgment  that  does  not  appear 
to  he  inspired  by  tho^e  principles  of  absolute  equity  which  should 
constitute  a  guide  for  the  Mixed  Commission. 

This  being  premised,  it  is  pertinent  to  examine,  from  the  point  of 
view  of  citizenship,  the  status  of  each  of  the  Corvaia  heirs,  aa  much 
in  tiie  warranted  supposition  that  the  honorable  umpire  will  admit  that 
the  deceased  never  abandoned  his  nationality  of  origin  as  in  the 
scarcely  probable  hypothesis  that  this  quality  will  be  denied  him, 
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while  admitting  liim  to  be  no  Venezuelao,  it  beinjr  out  of  the  question 
to  consider  him  a  citizen  of  this  Republic. 

Maria  Teresa  Corvala,  first-born  child  of  the  deceased  baron,  mar- 
ried an  Italian,  Signer  Fasquale  Miccio,  living,  and  is  therefore  cer- 
tainly Italian. 

Margherita,  fourth  daughter  of  the  deceased  baron,  married  to 
Baron  Carlo  Bottini,  an  Italian  citizen,  and  therefore  she,  too,  is 
an  Italian. 

Giuseppe  Isaceo  Enrico,  sixth  son,  was  born  in  Naples.  If  his  father 
is  held  to  be  Italian  there  can  be  no  doubt  as  to  the  nationality  of  the 
son.  If  his  father  is  held  to  have  lost  bis  original  citizenship,  Enrico 
should  nevertheless  be  considered  as  Italian,  as  he  was  born  in  Ital^ 
after  hii^  father  had  lost  his  citizenship,  and  all  the  more  so  in  that  bis 
father  had  not  acquired  another  nationality.  A  careful  study  of 
article  5  et  seq.  of  the  Italian  civil  code  will  result  in  an  absolute 
conviction  that  Enrico  Oorvala  is  not  and  can  not  be  other  than  an 
Italian. 

He  has,  in  any  case,  a  true  and  undoubted  le^l  status  as  an  Italian 
citizen,  recognized,  as  has  heretofore  been  said,  as  well  by  Venezuelan 
aulhority  as  Dy  the  roi'al  Italian  legation.  His  name  is  inscribed  in 
the  proper  register  of  the  legation  itself,  to  which  he  exhibited,  not 
many  months  since,  a  certificate  of  the  census  of  Paris,  where  he  cus- 
tomarily resides,  in  which  he  declares  himself  Italian,  and  a  passport 
of  August,  1908,  from  the  royal  embassy  In  that  city,  in  which  he  is 
likewise  styled  an  Italian.  What  nationality  would  the  honorable 
Commissioner  for  Venezuela  ascribe  to  Enrico  CorvalaJ 

Irene,  deceased,  born  in  Caracas,  married  Gen.  Franvois  Ernest 
Le  Plus,  became  French  by  said  marriage,  and  left  heirs  who  are  all 
of  French  nationality. 

Fortunato,  third  son,  and  Rlcardo,  fifth  son,  are  Italians,  according 
to  the  law  of  Italy,  because  they  are  the  sons  of  a  citizen.  The  first, 
it  has  been  seen,  was  so  considered  by  the  royal  legation  up  to  1877, 
For  the  honorable  umpire  will  no  doubt  take  into  account  tne  certifi- 
cate of  identity  drawn  up  at  the  royal  Italian  embassy  at  Paris,  from 
which  it  appears  that  both  are  recognized  as  royal  subjects,  contained 
in  book  No.  2  of  the  claim,  as  well  as  the  circumstAnce  that  they  have 
not  since  many  years  lived  in  Venezuela  and  had  never  established  a 
domicile  therein, 

Lucio,  eighth  son  of  the  deceased  baron,  was  an  Italian,  because  he 
was  born  in  Paris  of  an  Italian  father.  He  died,  leaving  two  chil- 
dren, Fortunato  and  Maria  Louisa,  both  born  at  Barquisinieto,  Venez- 
uela, and  a  widow,  also  born  in  the  Republic,  now  married  to  n 
Venezuelan.  The  two  children  are  Italians  by  the  laws  of  Italy — 
article  4  of  the  civil  code.  It  is  not  denied  that  they  were  born  and 
reside  in  Venezuelan  territory  and  the  former  decisions  of  the  umpire 
are  not  lost  sight  of,  but  we  reserve  our  opinion  on  that  point. 

The  Signom  Luisa  Carmela  Corvala,  who  presents  the  claim,  widow 
of  the  Venezuelan  general  Eladio  Lara,  was  born  in  Paris.  There  can 
he  no  doubt  as  to  ber  Italian  nationality,  if  the  same  nationality  l>e 
accorded  her  father. 

Besides,  according  to  article  14  of  the  Italian  civil  code,  the  nati%'e 
woman  who  marries  a  foreigner  beoonies  a  foreigner,  since  always  by 
the  fart  of  matrimony  she  acauires  the  nationalitv  of  her  husliand. 

\rticle  18  of  the  Venezuelan  civil  code  provides  that  the  foreign 
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womao  who  marries  a  Venezuelan  acquires  all  the  civil  rights  of  a 
Venezuelan  and  retains  them  during  her  husband^s  lifetime. 

Article  17  of  the  same  code  provides  that  foreigners  shall  enjoy  the 
same  civil  rights  as  Venezuelans. 

The  Signora  Luisa  Corvala  De  Lara  haa  not,  therefore,  by  the  fact  of 
her  marriage  with  a  Venezuelan,  acquired  in  fact  Venezuelan  citizen- 
ship, but  only  the  civil  rights  proper  to  Venezuelans — those  rights 
which  are  generally  enjoyed  by  foreigners  in  Venezuela.  She  has  not 
on  that  account  lost  her  Italian  nationality. 

Even  if  by  an  interpretation  too  sweeping,  and  to  our  mind  unwar- 
ranted, it  were  desired  to  niake  thewe  rights — the  civil  rights  referred 
to  in  article  18  of  the  Venezuelan  civil  code — equivalentto  nationality, 
which  seems  absolutely  contrary  to  Article  VIII  of  the  Venezuelan 
constitution,  which  does  not  number  among  Venezuelans  the  foreign 
women  married  to  local  subjects,  this  quality  would  have  loeen  lost  to 
her  by  the  fact  of  her  widowhood,  and  would  therefoi-e  ijyse  jure  have 
resumed  her  former  nationality,  either  on  the  principle  that  one  can 
not  lie  without  citizenship,  or  by  a  logical  and  pacific  application  of 
article  14  of  the  Italian  civil  code,  anathis  notwithstanding  that  she, 
having  lived  in  Italy  after  the  death  of  her  husband,  as  shown  by 
documents  in  No.  2  of  the  claim,  had  not  made  the  requisite  declaration 
before  the  proper  official  (not  considered  necessary  for  the  reasons 
above  set  forth)  of  her  intention  of  living  there. 

If  it  is  notadmitted  that  Baron  CorvaTa  prer-erved  his  Italian  citizen- 
ship, it  will  be  somewhat  difficult  to  establish  the  nationality  of  hi.-i 
daughter.  It  might  be  contended  that  being  born  in  Paris  she  must 
be  French. 

Teresa  Campbell,  widow  Corvala,  was  bom  of  English  parents  in 
Caracas,  and  married  Baron  Fortunato  CorvaTa  in  1846,  being  now  a 
widow,  as  shown  by  certificate  above  mentioned  as  having  been  recoi-dod 
at  the  I'oval  embassy  in  Paris,  and  having  resided  in  Europe  since  the 
death  of  ner  husband.  If  the  latter  be  considered  as  Italian  she  must 
likewise  be  so  considered,  since  according  to  principles  admitted  by 
the  umpire,  and  given  her  prolonged  residence  abroad,  article  19  of 
the  local  civil  ca&  could  hardly  be  applied  to  her  case,  whereas  she 
might  very  properly  invoke  article  9  of  the  Italian  civil  code  which 
provides: 

The  foreign  woman  who  marrien  a  citizen  acquires  citizenship  anil  retains  it  even 
as  a  widow. 

If,  then,  the  deceased  husband  is  regarded  as  having  lost  his  Italian 
nationality,  it  will  be  for  the  umpire  to  decide  whether  or  not  his 
widow,  under  the  circumstances,  may  appear  as  a  claimant  before  this 
Commission. 

Summing  up,  then,  under  the  most  favorable  hypothesis,  if  the 
Italian  origin  of  the  claim  of  the  deceased  baron  be  admitted,  all  his 
heirs  should  be  admitted  to  share  in  the  indemnity  here  claimed.  If 
this  view  is  not  to  prevail,  but  it  be  recognized,  as  we  confidently 
believe,  that  Baron  CorvaTa  never  lost  his  It^iTian  citizenship,  according 
to  precedent  decisions  of  the  unipii*e,  then  only  the  heirs  of  Lucio,  the 
onfy  ones  born  and  living  in  Venezuela,  and  the  heirs  of  General  \^ 
Plus,  who  are  French,  would  be  excluded  from  participating  in  the 
award. 

I'nder  the  most  unfav^orable  hypothesis  (we  will  not  even  suppose 
that  the  baron  will  be  considered  as  being  Venezuelan)  in  whickjttie 
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deceased  will  be  judged  to  have  lost  his  Italian  citizenship,  there  would 
alwaya  remain,  as  undeniablv  Italian,  Giuseppe  Isacco  Enrico  Cor- 
vaia,  Marfa  Teresa  Corvaia  Miccio,  and  Margoerita  Oorvala  Bottini. 
These  three  descendants  could  not  in  any  case  be  shut  out  from  par- 
ticipating as  Italian  subjects  in  the  liquidation  of  a  claim  which  waa 
foreign  From  ita  very  origin. 

The  Italian  Commissioner  expects  from  the  umpire  a  decision  founded 
on  the  highest  rules  of  justice  and  equity;  and  in  calling  attention,  with 
regret,  to  the  steps  taken  by  the  interested  parties,  with  no  practical 
results,  for  a  direct  settlement  with  the  Government,  he  urges  that  in 
rejecting  the  claims  of  such  of  the  heirs  as  may  not  be  deemed  recog- 
nizable before  this  Commission,  it  be  without  prejudice  to  their  inter- 
ests before  any  other  tribunal,  as,  for  instance,  before  the  lo<»l  court*!, 
and  in  the  case  of  the  heii-s  of  General  Le  Plus,  and  possibly  of  the 
Signoi-a  Luisa  Carmela,  widow  Lara,  through  the  intermediary  of  the 
French  legation  In  Caracas. 


Legalization  of  the  signature  of  Dr.  Andueza  Palacio  on  the  diploma  of  the  Onler 
of  Bolivar,  with  which  was  invested  the  royal  subject  Enrico  Corvaia  for  servict'B 
rentk-rrd  to  this  Republic. 

Caracaa.    •    *    * 

[L.  H.]  Cav.  p.  Masbonk. 

N.  B. — The  royal  charge  d'attaires  omitted  the  date  in  the  foregoing  certificst*',  hut 
thie,  in  the  raster  of  notarial  acts,  uninterruptedly  kept  from  December  12,  iS&i,  1o 
January  21,  18ti9,  h  found  1>etwecn  an  at't  made  June  2,  1ST7,  and  another  niado 
the  26th  of  the  same  month.  It  therefore  is  certain  that  the  legalization  referred  to 
was  made  in  the  period  elapsing  lietween  the  first  and  second  datee  above  named. 

The  royal  chai^  d'affaires. 

C.  Aliotti. 

Erfrnd  /toi 

This  day,  30th  October,  1877,  at  Caracas,  in  the  office  of  the  royal  Italian  li^- 
tion,  before  us,  Cavaliere  Pasqiiale  MasHone,  charge  d'affaires  of  His  Majesty  the  Kinii 
of  Italy,  in  this  residence,  etc.,  appeareil  the  royal  subject  Cor vBia,  Fortuiiato,  of 
Fortunatn,  a  native  of  Caracas,  freeholder,  who  declares  as  follows,  etc. : 

iHere  follows  the  full  power  of  attorney  to  his  father,  Fortunato  Corvaia.) 
.  true  copy : 
The  royal  chai^  d'affaires. 

C.  Alhvitt. 


Caracas,  January  SO,  1JK9. 
Mr.  Ministbr;  As  a  supplement  to  the  report  No.  47  of  this  Feries,  date<l  Oi'toUT 
20,  by  which  there  was  sent  to  your  excellency  a  copy  of  the  protocol  of  the  claims 
of  royal  subje<*ls  which  have  lieen  acknowleilge'l  and  B<liiiitle<l  liy  the  Venezuelan 
(iove'rnment,  I  have  the  honor  to  iiiclone  herewith  an  analysis  of  'the  claims  them- 
selves, to  the  end  that  your  excellency  may  know  the  naturcof  them,  and  what  were 
the  rules  determinioK  the  awards  made  to  these  claimants,  etc. 

G.  Galli. 
In  Charge  ufthe  Legation, 
A  true  copy: 
The  royal  chargtii  d'affauree. 

C.  Auom. 


n,g,t,7rJM,COOt^lC 


CORVAlA— OPINION    OF   VENBZPELAN    COJDU88IONER.        795 

ZniOAOA,  Commissioner: 

The  heirs  of  Mr.  Fortunato  Coirala  claim  the  sum  of  16,438,661.23 
bolivars,  which  they  sav  the  Governuientof  Venezuela  owes  them  for 
various  negotiations  which  their  predecessor  in  interest  Corvaia  had 
with  the  {government,  and  for  interest  accruing  upon  the  sums  owed. 
The  claims  are  until  now  generally  unsubstantiated,  or  they  have 
informal  (jroofs;  but  the  preliminary  ouestion  of  the  nationality  of 
Corvaia  arises,  and  even  the  question  of  the  nationality  of  the  claim- 
ants themselves,  and  these  are  the  questions  which  are  now  submitted 
to  the  honorable  umpire. 

Mr.  Fortunato  Corvaia,  as  appears  from  the  biography  presented  by 
the  claimants,  came  to  Venezuela  in  the  year  1838,  immigrating  with  the 
intention  of  establishing  himself  in  the  gold  mining  regions  of  Guay- 
ana.  He  did  not  come  to  Giiayana,  but  remained  m  Puerto  Cabello, 
where  he  was  for  three  or  four  years,  and  afterwards  removed  to  Cara- 
cas, where  he  established  himself  as  a  printer  and  engaged  in  other 
business.  In  the  year  1846  he  married,  in  Caracas,  Miss  1  eresa  Camp- 
bell, a  Venezuelan,  and  on  the  24th  of  January,  1848  (which  is  a  cele- 
brated da^  in  the  political  history  of  Venezuela,  because  of  the  coup 
d'etat,  which  upon  that  day  the  cnief  of  the  Government  performed), 
the  biography  to  which  we  refer  says  that  Corvaia  was  in  Congress, 
performing  the  duties  of  political  and  literary  reporter;  that  there  he 
discoverefT  the  plot  against  the  life  of  General  Monagas,  and  that, 
exposing  his  own  life,  ne  went  out  to  given  notice  of  it  to  the  wife  of 
the  President  of  the  Republic.  (This  really  has  never  been  known  in 
Venezuela,  or  was  there  any  such  plot.)  In  the  same  year,  1848,  Gen. 
Hosea  Antonio  Paez,  representative  of  the  so-called  conservative  party, 
and  who  already  had  been  twice  President  of  the  Republic,  toot  up 
arms  agaiiist  Monagas  by  virtue  of  the  events  of  the  24th  of  January, 
and  Corvaia  left  for  the  United  States  of  America  to  seek  armament 
and  ships  of  war  for  General  Monagas,  leader  of  the  liberal  party. 

In  the  following  year,  1849,  the  Government  named  Corvaia  in  order 
that  he  might  confidentially  negotiate  with  the  minister  of  the  United 
States  of  America,  with  the  object  of  strengthening  relations  with  the 
American  nation.  In  June.  1850,  it  appointed  him  confidential  agent 
to  said  Republic,  In  January,  1851,  the  minister  of  foreign  relations 
of  Venezuela  addressed  himself  to  the  Secretary  of  State  of  the  United 
States  to  tell  him — 


.   o  send  there  a  diplomatic  agent,  who,  observing  the  condiiPt  of  the  Venezue- 

lanB  expatriated  because  of  their  political  crimes,  mi^ht  give  opportune  notice  of 
this  inonatrosity  of  their  plans,  and  prevent  their  being  put  ioio  effect;  that  with 
theee  objects  an<l  tliat  of  promoting  the  friendly  relations  which  exist  l>etween  both 
conntriee,  has  accredited  Mr.  Corvaia  in  the  character  of  chargi^-  d'affaires  to  the 
United  States. 

A  little  later  Mr.  Corvaia  goes  to  Europe  with  various  missions,  and 
among  others  a  mission  to  the  Holy  See.  In  March,  1855,  the  Gov- 
ernment appointed  Corvaia  conHdential  agent  to  various  courts  of 
Europe,  with  the  object  of  promoting  immigration,  and  in  March, 
1856,  he  was  appointed  envoy  extraorainary  and  minister  plenipoten- 
tiary of  Venezuela  to  several  courts  of  Europe,  the  consuls  in  said 
countries,  in  conformity  with  the  law  of  1824,  being,  therefore,  under 
his  supervision,  and  he  was  minister  until  June  1,  1858-  wliea  he 
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ceased  to  hold  this  office  because  of  the  revolution  which  bad  triumphed 
in  March  of  that  year. 

In  the  year  1860  Corvala  goes  to  Venezuela  and  is  put  in  jail.  At 
that  time  Gen.  Hosea  Antonio  Paez  was  dictator;  he  ruled  the  conserv- 
ative party,  and  the  imprisonment  of  Corvaia  was  only  the  political 
imprisonment  of  the  constant  servant  of  Monaga^  against  the  conserva- 
tive party.  In  1863  the  liberal  party  again  triumphed,  and  Corvaia 
a^in  goes  to  Venezuela  and  enters  anew  intx)  favor,  and  negotiates 
with  the  Government.  If  he  had  not  returned  since  1S58,  it  was  as  he 
himself  says,  in  a  note  of  December,  1866,  which  is  found  in  Record  I, 
"  by  reason  of  said  revolution,"  because  of  the  fear-of  persecution  by 
his  political  opponents.  In  this  same  record  (I)  a  statement  of  Corvaia 
of  his  services  as  minister  appears.     He  enumerates  them  thus: 

I  believe  that  1  can  assert  without  fear  of  contradiction  that  my  aenduouB  e&orts 
and  lalmr  have  brought  advantageous  results.  Among  these  the  recognitioD  of  the 
nation  by  tlie  Russian  and  Ottoman  empires,  by  the  •  •  *  of  the  Two  Sicilies 
and  Portugal,  ecpecially  in  the  capitals  and  important  cities  of  Europei  *  •  •  j 
negotiated  treaties  ol  iriendHhin,  commerce,  and  navigation  with  Prussia  and  tlie 
other  states  of  tlie  "Zollvereini''  I  concluded  another  with  Sardinia.  ■  ■  ■  the 
present  Government  of  your  excellency  (1S63),  ratified  the  second  of  these  treaties, 
knd  have  signed  wilh  Jlatif,  which  is  the  same  one  as  has  just  been  published  as  a 
law  of  the  Republic,  in  which  there  were  established  two  principles  of  the  greatest 
importance  for  this  country:  1.  That  which  designated  the  only  sort  of  damages  and 
injuries  for  which  both  parties  would  be  liable  in  cafe  of  revolution;  that  is  to  eay, 
thoaecausedby  the  legitimateauthorities,  excluding,  therefore,  those  arising  from  any 
other  sources.  2.  That  which  makes  arbitration  obliratory  as  to  the  disputes  which 
arise  between  the  two  countries.  On  the  other  hand,  I  succeeded  in  obtaming  a  very 
ailvantageous  adjustment  of  the  claims  of  the  French  Government  on  account  of  the 
eflorteof  the  law  of  suspension,  and  almost  paid  whatwasowed  by  this  Government. 
I  did  the  same  thing  with  the  English  Government  in  the  matter  of  the  claim  of 
Fitzgerald,  and  in  all  these  negotiations  I  have  onlv  borne  in  mind  the  good  namenf 
the  nation.  •  •  "  Finally,  upon  giving  up  my  diplomatic  functions  on  account  of 
the  events  of  1868,  I  was  honored  by  Ecuador.    •    *    • 

CorvaTa  from  the  time  of  his  return  to  Venezuela  remained  in  the 
country,  and  died  in  1886  in  the  village  of  Maiquetia,  situated  on  the 
coast  very  near  La  Gnaira. 

This  is  the  life  of  Corvaia,  as  appears  from  the  proofs  presented  by 
the  claimants.  From  it,  it  appears  in  a  clear  manner  that  (k>rvala 
constantly  intervened  in  the  political  affairs  of  Venezuela;  that  he  was 
a  high  official  of  state  from  1848  to  1858;  that  in  1848  he  sought  arms 
for  Monagas,  and  later  was  a  secret  agent  of  the  liberal  party  to  watch 
the  acts  of  Paez,  leader  of  the  conservative  party;  that  in  all  the  lil>- 
eral  administrations  he  enjoyed  very  special  favors,  and  carried  on 
lucrative  negotiations  with  the  Government;  that  during  the  adminis- 
tration  of  the  conservative  party  he  was  persccut^-d  as  a  ^litical 
enemy,  and  that  in  order  to  avoid  this  he  remained  abroad  during  this 
period.  That  these  facts  established  it  follows:  1.  That  the  heirs  of 
CorvaTa  can  not  claim  before  this  Commission,  because  it  is  a  national 
recognition,  and  under  the  principles  of  national  law  diplomatic  protec- 
tion IS  not  accorded  to  individuals  who  mix  in  the  political  nffairn  of 
another  nation.  2.  That  Corvaia,  born  in  the  Two  Sicilies  in  18^", 
has  lost  his  nationality,  since  in  the  Two  Sicilies  the  Napoleonic  law. 
with  very  few  modlHcations,  was  in  force,  and  among  the  articles 
referring  to  the  loss  of  nationalitv  there  were  articles  17  and  18  of  the 
Napoleon  code,  which  provides  nis  loss  of  nationality  by  the  fact  of 
absenting  himself  in  another  country  without  the  intention  of  return- 
'"",  and  also  by  accepting  public  employment  from  a  foreign  govern- 
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ment.  As  is  seen,  these  two  circumstances  apply  to  Corvaia,  the  first 
because  it  is  evident  that  a  man  who  as  he  did  came  to  Venezuela  in 
his  youth  and  without  resources,  married  there,  made  his  fortune 
there  (almost  entirely  by  political  negotiations),  who  there  raised  his 
family,  who  was  there  nonored  by  distinctions,  and  there  died,  had 
considered  Venezuela  his  true  country,  without  the  intention  of  return- 
ing to  his  native  land,  to  which  nothing  called  him. 

Because  of  the  code  of  Napoleon,  which  in  the  premises  is  in  accord 
with  the  Italian  code,  and  provides  for  the  loss  of  nationality  by  one 
accepting  public  employment  from  a  foreign  government,  there  is  no 
stronger  case  in  which  to  apply  it  than  in  that  of  Corvaia,  who  was 
for  the  space  of  ten  years  the  confidential  agent,  charg^  d'affaires, 
and  minister  plenipotentiary  of  Venezuela;  who  had  been  received  in 
this  capacity  in  the  country  which  it  is  now  attempted  to  claim  as  his 
fatherland,  and  had  obtained  from  the  Governments  of  the  Two  Sicilies 
and  of  Sardinia  political  advantages  of  mi-amount  importance. 

The  question  as  to  the  loss  of  nationality  was  discussed  in  this  Com- 
mission in  the  case  of  Gioixlana,"  but  he  was  an  assistant  engineer  in 
the  service  of  the  minister  of  public  works,  and  the  honorable  umpire 
of  this  Commission  was  of  opinion,  bearing  in  mind  the  humble  char- 
acter of  the  employment,  that  it  might  be  considered  that  he  had  not 
lost  his  nationality ;  but  he  said  that  he  reserved  his  opinion  with  respect 
to  a  case  in  which  the  employment  was  of  more  importance.  After 
the  office  of  the  President  of  the  Republic.  I  do  not  see  what  authority 
i-an  be  higher  or  more  important  than  that  which  Corvaia  for  many 
years  exercised,  aa  repi-eMcntative  of  the  Republic  in  the  United  States 
and  the  courts  of  Europe,  entering  into  agreements,  and  having  the 
consuls  subordinate  to  him. 

The  theory  of  the  loss  of  nationality  by  the  acceptance  of  employ- 
ment does  ^ot  admit  of  any  exception,  a<;cording  to  the  commentators 
on  the  code  of  Napoleon,  and  it  is  applied  rigid!}'.  The  excuses  which 
may  have  been  made  can  not  influence  a  matter  now  of  fifty  years  ago. 
In  this  question  of  the  loss  of  sovereignty  I  do  not  see  how  discussion 
is  possible.  The  law  of  the  Two  Sicilies  is  definite  in  declaring  that 
Corvaia  wa»  not  a  Sicilian,  and  it  is  not  to  be  supposed  that  a  state 
claims  from  another  state  for  the  benefit  of  anyone  whom  its  own  laws 
declare  is  not  a  citizen.  This  is  a  matter  of  strict  right  and  as  to 
which  the  Commission  ought  to  strictly  apply  the  law  of  the  case. 
The  citation  of  authorities  which  the  honorable  Italian  Commissioner 
makes  arc  therefore  out  of  place,  since  they  refer  to  personal  opinions 
andassumptions,  more  or  less  founded  for  tlie  solution  of  the  conflict  of 
nationalities.  Besides,  some  of  the  citatton.s  of  my  honorable  collcugue 
might  be  considered  as  opposed  to  his  opinion,  and  I  might  cite  para- 
graphs of  Fiore  which  are.  Baaed,  therefore,  on  the  ftu"ee  reasons 
mentioned,  that  CorvaTa  had  taken  part  in  the  affairs  of  the  country, 
had  lost  his  nationality  by  establishing  himself  in  Venezuela  without 
the  pui-pose  of  returning  to  the  Two  Sicilies,  and  because  he  accepted 
public  positions  in  Venezuela,  he  claims  the  Corvaia  claim  is  inadmis- 
sible. With  respect  to  Corvaia,  moreover,  there  is  a  very  serious  cir- 
cumstance, and  It  is  that  he,  when  the  Two  Sicilies  were  annexed  to 
Italy,  was  not  a  Sicilian,  nor  was  he  domiciled  in  the  Two  Sicilies,  an 
indispensable  requisite  in  order  that  the  annexation  might  affect  his 
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nationality.  The  Hon,  Mr.  Ag^oli,  Commissionet  for  Italy,  has  insin- 
uated that  although  Corvata  had  lost  his  nationality  (had  never  been  a 
subject  of  the  King  of  Italy),  this  does  not  hinder  his  heirs  from  claim- 
ing internationally.  This  would  be  an  absurdity  in  law.  No  one  can 
transmit  to  another  more  than  what  he  has,  anrf  if  Corv^a  could  not 
have  claimed  the  protection  of  a  foreign  nation  against  the  Govern- 
ment of  Venezuela,  it  is  not  possible  that  his  heirs  should  have  that 
right.  I  am  not  aware  that  the  Hon.  Mr.  Ralston  would  give  a  con- 
trary opinion,  as  my  honorable  colleague  asserts.  It  is  to  1»  observed 
that  Corvala  never  thought  of  asking  protection  from  the  Government 
of  Italy  for  any  claim.  The  fragment  of  a  copy  of  a  letter  which  is 
presented  in  order  to  show  that  Corvala  believed  he  had  the  right  to  a 
claim  has  reference  to  a  French  claim. 

Since  Corvata  was  not  an  Italian,  this  is  sufficient  to  exclude  the 
claim,  and  it  is  useless  to  enter  into  a  study  as  to  the  nationality  of 
the  actual  claimants.     Nevertheless,  these  are  not  Italians. 

Teresa  Campbell,  widow  of  Corva!a,  is  a  Venezuelan,  bom  in  Caracas 
in  1831,  and  if  by  the  fact  of  her  marriage  she  may  have  changed  her 
nationality,  as  a  widow,  she  recovered  her  original  citizenship.  Thecase 
would  already  have  been  decided  in  that  of  the  widow  Bngnone,"  but 
in  the  present  case  it  is  my  opinion  that  the  wife  of  CorvalS  never  has 
been  an  Italian. 

Irene  Corvala,  deceased,  married  Gen;  Francis  Le  Plus,  and  was  born 
in  Oracas;  she  was,  therefore,  never  an  Italian,  and  her  heirs  ar« 
French. 

Fortunato  Corvaia  was  born  in  Caracas  in  1841*.  He  lived  in  Vene- 
zuela for  many  years,  and  to-day  resides  in  Paris,  He  is,  therefore, 
an  Italian. 

Kicardo  Ctorvala  was  born  in  Caracas  in  1851,  lived  in  Venezuela 
for  niany  yeais,  and  to-day  resides  in  Paris.  He  is  therefore  a  Vene- 
zuelan. It  is  to  be  noted  that  the  fact  of  residence  in  France  does  not 
even  give  the  character  of  residence  to  those  who  live  there. 

Henrique  Corvala  was  born  in  Naples  in  1853.  He  has  always  lived 
in  Venezuela,  and  he  has  a  wife  and  children  here,  and  at  the  time 
of  his  birth,  it  appears  that  Corvala  was  acting  in  the  capacity  of  con- 
fidential agent  of  Venezuela.  At  the  time  of  the  birth  of  Henrique 
Corvala  his  father  had  lost  his  nationality,  and  he  could  not,  there- 
fore, be  claimed  by  Italy  a^  a  national.  (See  art.  11,  Italian  code.)  It 
is  to  be  borne  in  mind  that  these  claimants  who  call  themselves  Italians 
have  never  shown  by  any  direct  or  legal  proof  that  they  desire  to  bo 
Italians,  and  it  does  not  appear  that  they  have  rendered  military  services 
in  Italy. 

Luisa  Corvata,  widow  of  Lara,  was  born  in  Paris  in  the  year  1867, 
her  father  .being  minister  plenipotentiary  of  Venezuela.  She  was 
born  iu  the  legation;  she  is  the  widow  of  a  Venezuelan  general,  and 
has  always  lived  in  Venezuela.  She  is  therefore  a  Venezuelan.  Italy 
can  not  claim  her  as  an  Italian.  Margarita  was  horn  in  Caracas,  mar- 
ried in  1879  Carlos  Bottini,  a  Frenchman.  Her  husband  was  natural- 
ized an  Italian  in  1888,  and  if  this  naturalization  bad  any  influence,  in 
no  case  could  it  give  her  the  right  to  appear  as  an  Italian  claimant, 
because  of  an  act  long  preceding  the  naturalization.  Moreover,  Mar- 
garita Corvata,  French,  because  of  the  nationality  of  her  husband,  did 
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□ot  acquire  Italian  oatiooality  by  hia  naturalization,  since,  according 
to  the  French  rule,  naturalization  is  personal.  (Fiore,  Droit  Inter- 
national Priv^,  p.  3T9.) 

Teresa  Corva!aira3  born  in  Caracas  in  1847;  married  FasqualeMiccio, 
an  Italian;  legally  separated  from  her  husband  in  1873,  and  resides 
in  London.  If  she  preserved  the  Italian  nationality  by  virtue  of  the 
citizenship  of  her  husband,  in  reality  very  weak  ties  bind  her  to  her 
country. 

An  order  of  expulsion  from  the  Two  Sicilies  has  been  made  use  of 
as  proof  that  CorvaTa  retained  his  nationality.  I  do  not  see  why. 
Thiii  order  might  also  have  been  made  against  a  stranger  or  a  man  like 
Oorvala  who  could  not  rely  upon  the  nationality  of  the  Two  Sicilies. 
Nothing  in  these  documents  leads  ua  to  suppose  that  Corvala  had 
thought  that  he  preserved  his  nationality.  Besides,,  we  do  not  know 
the  antecedents  of  this  matter.  The  (act  that  Corvala  or  his  family 
were  not  friends  of  Bourbons  and  therefore  had  to  ask  pei-mission  to 
hold  a  public  office  in  Venezuela,  since  it  would  have  been  denied  it, 
is  an  argument  adduced  which  is  turned  against  the  claimants,  since  it 
leads  us  to  believe  that  Corvala  was  appointed  against  the  desire  of 
the  Government  of  the  Two  Sicilies. 

For  the  reasons  set  forth,  1  am  of  opinion  that,  without  entering 
into  the  merits  of  the  case,  the  claim  of  the  heirs  of  CorvaTa  should  he 
rejected. 

On  this  occasion  only  the  nationality  as  a  previous  question  has  been 
considered.  Every  other  question,  including  that  of  prescription,  1 
shall  consider  upon  their  merits. 

la  order  to  answer  the  last  paragraph  of  his  honorable  colleague  the 
undersigned  has  to  say  that,  from  intorroation  which  he  has  obtained 
in  various  public  offices,  it  appears  that  at  no  time  have  the  heirs  of 
Corvala  taken  any  sort  of  action,  or  made  any  sort  of  claim,  and  that 
the  first  notice  which  has  reached  the  Government  of  Venezuela  of  the 
existence  of  the  claim  came  to  it  when  it  was  made  known  that  it 
would  be  presented  to  this  Commi^jsion. 

Agnoli,  Commissions  (additional  opinion): 

The  Italian  Commissioner  takes  cognizance  of  the  abandonment  on 
the  part  of  the  Commissioner  for  Venezuela  of  the  ]>rejudicial  excep- 
tions previously  formulated  by  him  relative  to  the  forfeiture  of  the 
right  of  the  Corvaia  heirs  to  defend  their  interests  before  this  Mixed 
Commission,  these  exceptions  being  based  on  the  circumstance  that 
neither  the  deceased  Baron  Fortunato,  in  1868,  at  the  time  of  the  stipu- 
lation of  the  protocol  of  De  la  Ville-Jim^nez,  nor  the  heirs  themselves 
subsequently,  prosecuted  their  claim  gainst  the  Government  of  the 
Uepublic  through  the  intermediation  of  the  royal  Italian  legation. 

Therefore  the  undei-signed  holds  it  as  useless  now  to  submit  to  the 
umpire  a  Itst  of  the  claims  for  indemnity  which  had  occupied  the  atten- 
tion of  the  Italian  minister,  Count  Magliano,  and  mentioned  in  my 
memorial  of  the  12th  instant,  on  page  19." 

The  objections  raised  by  the  Commissioner  for  Venezuela  in  this 
Commission  can  therefore  affect  but  one  point — that  of  nationality. 
The  Italian  Commissioner  presents,  as  complementary  to  the  arguments 
used  by  him  in  sustention  of  his  opinion  concerning  the  acceptability 

■>  Page  780.  ,-,  . 

D„:,iP<.-jM,.  Google 


800  ITALIAN-VENEZUELAN   COMMIBSION. 

of  the  preseot  claim,  and  in  reply  to  the  objections  of  the  Venezuekn 
Commissioner,  the  following  observations; 

1.  It  is  not  established  that  Baron  Corvala  ever  went  to  Naples  as 
minister  for  Venezuela,  that  he  presented  his  credentials,  or  that, 
finally,  his  appointment  as  a  diplomatic  representative  of  this  Republic 
to  the  Bourbon  court  exceeded  the  limits  of  a  simple  designation  not 
followed  by  an  effective  accomplishment  of  plenipotentiary  duties. 

There  is,  on  the  contrary,  a  strong  presumption  that  Corvala  never 
did  actually  perform  tbeni  officially,  given  his  status  as  a  Neapolitan 
subject,  descendant  of  political  exiles,  and  himself  expelled  from  the 
Kingdom  of  the  Two  Sicilies. 

There  is  in  fact  a  proposed  treaty  with  the  Two  Sicilies,  but  this 
document  is  simply  a  project — it  l>ears  neither  date  nor  signature, 
does  not  give  the  names  of  the  negotiatoi-s,  and  is  not  in  the  writing 
of  the  deceased  baron.  It  need  not  even  have  been  submitted  to  the 
Commission,  and  from  it  one  proof  alone  can  be  drawn — that  of  tiie 
utter  sincerity  of  the  claimants. 

^.  The  letter  addressed  under  date  of  June  36,  1885,  by  Baron 
Fortunato  Corvaia  to  the  minister  of  the  King  of  Naples  at  Paris, 
Marquis  Antonini,  concerns  a  simple  exchange  of  publications.  At 
that  time  the  baron  was  not  minister,  and  was  not  considered  as  a 
member  of  the  diplomatic  corps;  as  a  matter  of  fact,  the  repiv  of 
Marquis  Antonini  is  addressed  to  Signor  F.  Corvala,  without  o&cial 
qualitication  whatsoever. 

3.  Concerning  the  acknowledgment  of  the  Republic  of  Venezuela 
on  the  part  of  flie  Neapolitan  Government,  the  credit  for  which  was 
claimed  bv  Corvsja  in  a  document,  the  importance  and  authenticity  of 
which  will  be  hereafter  referred  to  in  this  paper,  it  is  to  be  understood 
as  resulting  from  his  private  negotiations,  and  nowhere  does  it  appear 
that  it  was  brought  about  officially.  We  do  not  even  know  at  what 
time  this  transaction  took  place. 

i.  The  document  contained  in  book  I,  a  letter  of  the  deceased  to  the 
President  of  the  Republic,  dated  January  14,  1863,  in  which  he 
requested  payment  of  some  of  his  credits,  is  not  in  the  handwritiDg  of 
the  deceased,  but  is  a  copy,  and  it  is  not  known  whether  the  original 
was  ever  sent.  In  it  the  deceased  relates  his  services  to  the  Vene- 
zuelan Government,  and  with  all  due  respect  to  Ms  memorj-  be  it  said, 
appears  to  indulge  in  momentary  exaggeration.  As  a  matter  of  fact 
there  has  never  Been,  so  far  as  can  be  learned  from  a  research  of  the 
old  Italian  treaties,  a  treaty  between  the  Kingdom  of  Sardinia  and  the 
Republic  of  Venezuela,  and  CorvaTa  had  never  been  a  subject  of  the 
King  of  Sardinia,  and  his  relations  with  that  Government,  whatever 
they  may  have  been,  could  have  had  no  influence  on  the  nationality  of 
the  deceased. 

As  regards  the  treaty  between  Italy  and  Venezuela  of  June,  186] . 
it  may  be  admitted  that  the  deceased  baron  had  privately  collaborated 
ill  its  preparation.  I  say,  "it  may  be  admitted,"  because  there  is 
nothing  definite  with  regard  thereto.  It  can  not  be  denied,  though, 
that  this  international  agreement  was  stipulated  nearly  three  years 
after  he  ceased  his  functions  as  minister  plenipotentiary  for  Venezuela; 
that  it  was  signed  in  Madrid,  where  it  does  not  appear  that  he  was 
present  officially  or  otherwise;  that  the  representatives  of  the  two 
countries  were  Mr.  Fermio  Toro  for  Venezuela,  and  Baron  Romualdo 
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Teeco  for  Italy,  both  bein^  miaisters  plenipotentiary  at  the  court  of 
the  Queen  of  Spain.     The  name  CorvaTa  does  not  appear  therein. 

5.  The  right,  so  far  as  regards  the  Italian  heirs,  of  a  person  who 
had.  for  instance,  loat  this  nationalitj'  without  acquiring  that  of  Vene- 
zuela, to  claim  before  this  Commission  is  certainly  not  absui'd,  since 
the  claim  would,  in  such  case,  be  of  foreign  origin.  The  umpire  has 
alread}'  so  decided. 

The  underatgned  holds  that  the  foreign  holders  of  claims  against 
Venezuela,  coming  to  them  by  inheritance  and  not  purchased  with  a 
view  to  prosecuting  them,  have  a  right  in  law  and  m  equity  to  have 
recourse  to  diplomatic  aid  in  the  prosecution  of  their  claim  even 
though  it  had  originally  been  the  property  of  a  local  subject,  and  that 
therefore  this  Commission  would  be  competent  to  pa^s  upon  such  cases. 

This  principle  has  been  recognized  as  just  in  prior  Mixed  Commis- 
sions us  well  as  by  the  council  of  the  contentious  diplomat  in  session 
at  Rome. 

6.  The  letter  written  by  Corvata  to  his  daughter  Luisa,  dated  Feb- 
ruary 18, 1885,  expresses  the  hope  that  the  diplomatic  convention  then 
concluded  between  France  and  Venezuela  would  facilitate  the  settle- 
ment of  his  claim.  I  can  not  see  that  it  would  be  possible  to  deduce 
from  the  copy  of  this  document  that  has  been  shown  us  anything  but 
the  intention  on  the  part  of  the  deceased  to  avail  himself  of  diplomatic 
means  in  securinga  recognition  of  his  rights.  It  Is  out  of  the  question 
to  argue  that  it  was  his  mtention  at  the  opportune  moment  to  appeal 
to  any  legation  other  than  the  Italian,  since  he  was  not  born  French, 
neither  bad  he  acquired  that  nationality. 

7.  The  honorable  Commissioner  for  Venezuela  affirms  that  Corvaia 
was  not  a  Neapolitan  subject  at  the  time  of  the  annexation  of  the  south- 
ern provinces  to  the  rest  of  Italy,  and  calling  attention  to  the  fact  that 
he  was  not  then  living  in  the  Kmgdom  of  the  Two  Sicilies,  concludes 
that  the  deceased  could  not  have  acquired  Italian  citizenship. 

la  regard  to  this  it  is  worthy  of  note  that  the  question  as  to  whether 
or  not  Baron  Corvaia  was  a  Neapolitan  citizen  in  1860  is  precisely  the 
point  at  issue,  and  that  therefore  the  assertion  of  the  honorable  Com- 
missioner would  seem  to  imply  a  tagging  of  the  issue;  now  with 
i-egard  to  the  effect,  so  far  as  the  citizenship  of  Neapolitan  emigrants 
is  concerned,  of  the  annexation  of  the  Kingdom  of  Naples  to  the  other 
Italian  provinces,  taken  from  the  Monarchy  of  Savoy,  it  is  well  to 
remember  that  there  was  no  cession  of  a  part  of  the  territory  of  said 
State,  but  an  incorporation  of  the  whole  Kingdom  of  tiie  Two  Sicilies 
with  that  of  Italy;  the  Bourbon  dynasty  was  deposed,  and  the  Nea- 
politan State,  as  a  political  autonomy,  ceased  to  exist. 

It  is  not  possible  to  admit  that  all  the  Neapolitans  who,  in  1860,  were 
residing  abroad  should  either  have  been  at  once  deprived  of  all  citizen- 
ship or  preserved  their  original  one,  to  form  a  nationality  without 
government  or  territory.  It  must  therefore  be  evident  that  they 
became  without  distinction  Italian  citizens. 

8.  The  honorable  Venezuelan  Commissioner  thinks  the  Baroness 
Margherita  Bottini  should  be  considered  as  without  right  to  claim 
before  this  Commission,  in  that  having  become  French  by  her  mar- 
riage she  must  have  remained  so,  notwithstanding  the  fact  that  her 
husband  has  for  the  last  sixteen  years  been  a  natnrafized  Italian  citizen. 
The  Commissioner  for  Venezuela  has  here  raised  tt  very  nice  question, 

S.  Doc.  316,  58-2 51 

n,g,t,7rJM,COOglC 


802  ITALIAN-VENEZUELAN    COMMI88IOir. 

one  that  might  have  considerable  value  and  iny>6i'tance  were  we  called  to 
decide  French-Venezuelan  claims  instead  of  Italian-Venezuelan.  Such 
»  question  can  not  come  before  this  arbitral  tribunal. 

Thp  French  code  in  nowise  provides  for  such  a  case;  but  the  under- 
signed recognizes  that  French  jurisprudence  has  adopted  the  maxim 
that  a  change  of  nationality  on  the  part  of  the  husband  does  not  affect 
the  status  of  the  wife. 

The  Italian  Civil  Code,  however,  provides  {last  paragraph  of  art. 
10)  that— 

the  wife  and  minor  children  of  the  foreigDer  who  acquires  citizenship  bewme  citizens, 
provided  they,  too,  have  fixed  tlieir  residence  in  the  Kingdom, 

and  by  the  same  article  the  option  of  citizenship  in  granted  to  the 
children,  but  not  to  the  wife. 

Now,  the  Bottinis  have  for  many  years  resided  in  Italy,  and  it  is 
notorious  that  the  Baron  Carlo  Bottini  exercises  important  functions 
in  Italian  railway  administration. 

There  is  no  real  issue  between  the  French  and  the  Italian  law  on  the 
point  under  discussion,  because  so  far  as  regards  the  former  it  is  in  the 
last  analysis  a  question  of  interpretation,  and  tbe  latter  has  a  provision 
clearly  and  distinctly  conferring  citizenship  on  the  wife  of  the  natu- 
ralized foreigner.  But  even  if  there  were  a  conflict,  given  the  fact  of 
the  continued  residence  of  the  Bottinis  in  Italy,  the  honorable  umpire, 
in  conformity  with  principles  by  him  laid  down  in  other  cases  and  with 
the  general  principles  of  law,  should  recognize  the  wife  as  having 
Italian  citizenship  to  the  exclusion  of  any  other.  The  fact  that  this 
lady  has  acquired  (or  leassumed,  because  the  writer  holds  she  was 
born  Italian)  Italian  citizenship,  at  a  time  subsequent  to  the  events 
upon  which  this  claim  is  based,  does  not  appear  to  be  a  motive  for  de- 
barring her  from  the  right  to  prosecute  her  interests  before  this  Com- 
mission against  the  Republic  of  Venezuela.  It  suffices  that  the  claim 
be  Italian  at  the  time  it  is  presented  to  the  Commir^sion,  and  it  would 
be  out  of  reasou  to  insist  upon  its  never  havin(j  had  another  nationality. 
The  Bottinis  did  not  assume  Italian  citizenship  in  view  of  the  present 
Corvalia  claim. 

Concluding,  the  Italian  Commissioner  deems  it  opportune  to  remark 
to  the  honorable  umpire  that,  in  expressing  the  opinion  that  the  fun- 
damental exceptions  with  regard  to  the  nationarity  of  the  de<'casc*d 
Corvala  and  of  several  of  his  heirs  at  present  exclusivelv  submitted  to 
his  judgment  should  be  set  aside,  he  reserves  his  ooinion  com-erning 
the  admissibility  of  the  specific  proofs  so  far  adoptea  by  the  claimants 
as  to  the  eight  points  on  which  is  based  thoir  demand  for  indemnity  in 
the  sum  of  16,438,661  bolivars.  These  proofs  will  be  takoh  up  one  at 
a  time  at  theproper  moment  and  discussed  with  moderation  and  accord- 
ing to  equity,  as  well  in  regard  to  their  intrinsic  merit  ns  in  the  calcu- 
lation of  the  interest  on  the  amount  claimed,  which  must  be  i-educed 
in  accordance  with  prior  decisions  of  the  umpire  and  with  precedents 
established  by  this  Commission  in  analogous  cases. 

Kalston,  Umpire: 

The  above-styled  reclamation  is  referred  to  the  umpire  upon  differ- 
ences of  opinion  between  the  honorable  Commissioners  for  Italy  and 
Venezuela  as  to  certain  preliminary  questions,  among  others,  that  of 
the  citizenship  of  Fortunato  Corvaia;  the  honorable  J t*lian  (.k)mini8- 
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tsioner  conteodin^  that  be  was  a  citizen  of  Italy  within  the  meaning  of 
the  protocol  between  the  two  countries,  and  as  such  entitled  to  present 
the  reclamation  had  an  opportunity  offered  during  his  lifetime,  and 
the  honorable  Commissioner  for  Venezuela  denying  such  citizenship. 
It  will  not  be  necessary  to  discuss  at  the  present  time  the  remaining 
questions. 

The  references  contained  in  the  protocols,  in  so  far  as  this  Commis- 
sion is  concerned,  to  the  character  of  the  claims  submitted  to  it  are  as 
follows: 

Keferring  to  the  protocol  of  February  13, 1903,  the  preamble  speaks 
of  "Italian  claims."  Article  I  refers  to  "claims  •  *  *  pre- 
ferred •  »  »  on  behalf  of  Italian  subjects."  Article  HI  mentions 
twice  "Italian  claims."    Article  IV  speaks  of  "Italian  claims." 

The  preamble  of  the  protocol  of  May  7,  1903,  refers  to  "Italian 
claims  f^inst  the  Government  of  Venezuela,"  but  gives  no  other  spe- 
cific characterization. 

The  only  question  which  will  now  he  considered  by  the  umpire  is  as 
to  whether  the  claim  submitted  was  Italian  as  far  as  its  original  owner 
was  concerned,  waiving  consideration  for  the  moment  of  the  further 
question,  whether  a  claim  before  the  Commission  must  be  both  Italian 
in  origin  and  Italian  at  the  time  of  presentation. 

Many  documents  are  presented  to  the  umpire  bearing  upon  the  life 
history  of  Fortunato  Corvala,  and  from  their  examination  one  learns 
that  he  was  bom  at  Calascivetta,  Sicily,  in  1820,  being  the  son 
of  Guiseppe  Jos^  Corvala.  At  the  age  of  18  years,  being  in  infirm 
health,  he  voyaged  to  Venezuela,  leaving  his  mother  in  Paris;  his 
father,  who  had  been  expelled  from  Sicily  as  a  revolutionist,  living 
from  time  to  time  in  Malta,  London,  Paris,  Brussels,  and  elsewhere. 
Corvala  arrived  at  Puerto  Cabello,  intending  to  go  to  the  gold  mines 
of  Guayana,  but,  being  urged  to  commence  busines.s  at  the  point  of 
debarkation,  he  did  so.  Some  time  afterwards  he  started  a  printing 
office  on  a  considerable  scale,  thereafter  translating  into  Spanish  and 
pablishing  many  of  the  works  of  the  more  noted  French  authors.  In 
1846,  he  married  a  girl  of  14  years,  by  the  name  of  Teresa  Campbell,  a 
child  of  English  parents,  who  had  come  to  Venezuela  at  the  time  of 
the  war  of  independence.  He  interested  himself  in  the  puhlic  and 
social  affairs  of  Caracas,  forming  a  musical  society,  which  finally  con- 
structed the  Caracas  theater.  In  January,  1848,  he  was  occupied  in 
the  National  Congress  as  a  reporter  for  his  politico-literary  publica- 
tions, and  it  is  said  had  the  good  fortune  to  discover  a  plot  against 
the  life  of  General  Monagas.  The  same  year  he  went  to  the  United 
States  and  brought  back  a  complete  supply  of  munitions  of  war  and 
one  or  two  vessels,  fully  armed  and  equipped,  arriving  at  a  fortunate 
time  for  the  Government,  which  thereafter  successfully  opposed  the 
then  revolution. 

Corvala's  fortune  went  on  increasing,  his  business  relations  with  the 
Government  in  1850  demonstrating  this  fact.  In  1860  and  1851  he 
represented  the  Government  as  its  confidential  agent  in  the  United 
States,  and  in  the  latter  year  again  brought  to  Venezuelan  waters  two 
completely  armed  vessels  of  war.  A  little  later,  pursuant  to  his  initia- 
tive, there  was  established  the  cemetery  of  foreigners  in  Caracas.  la 
1854,  he,  with  some  friends,  established  a  packet  boat  communication 
between  La  Guaira  and  Puerto  Cabello;  and  between  1855  and  1858 
instituted  the  banking  establishment  known  as  the  "Compania  de 
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Accionistaa."  With  friends,  he  secured  the  concession  for  and  installod 
the  electric  telegraph  throughout  the  Republic. 

After  seventeen  years  of  absence  from  Italy  he  embarked  with  his 
family  for  Naples,  where  his  mother  then  lived,  with  the  desire,  as  it 
is  said,  of  residing  at  her  side.  He  was,  however,  in  Naples,  we  sre 
told,  subjected  to  an  insufferable  system  of  espion^e,  the  royal 
police  finally  stopping  a  ball  given  in  his  family  house  to  celebrate  his 
return,  alleging  that  such  reunions  became  gatherings  of  conspirators. 
He  then  spent  some  time  visiting  various  cities  of  Sicily,  (presenting 
his  wife  to  his  relatives,  who  desired  him  to  again  inhabit  his  father^s 
house.  The  petitioner  in  this  case  tells  us,  nowever,  that  notwith- 
standing the  insistence  of  his  Italian  relatives,  it  was  not  possible  for 
him,  with  his  activity  of  character,  to  remain  tranquilly  in  the  old 
peninsula,  above  all,  when  he  iinew  that  his  father  was  pronibited  from 
entering  the  kingdom  of  the  Two  Sicilies,  and  he  therefore  installed 
himself  in  Paris. 

We  have  already  learned  that  in  1850  and  1851,CorvaIa  represented 
the  Government  of  Venezuela  in  the  United  States.  It  further  appears 
that  in  1S53,  1854,  1855,  and  1856  he  was  chained  by  the  Government 
of  Venezuela  with  arranging,  in  the  best  manner  possible,  questions 
pending  between  the  Governments  of  England  and  Venezuela  relating 
to  its  public  debts,  loans  made  since  the  year  1840,  etc. 

In  the  spring  of  1856  he  wa^  appointed  diplomatic  agent  to  Europe, 
charged  particularly  with  the  duty  of  fostering  immigration  to  Vene- 
zuela, and  at  his  suggestion,  in  the  early  part  of  1857,  he  was  named 
envoy  extraordinary  and  minister  plenipotentiary  of  Venezuela  to 
various  of  the  courts  of  Europe,  and  ne  continued  in  this  employment 
certainly  as  late  as  the  year  1859.  In  the  year  last  named  he  presented 
his  letters  of  recall,  but  about  the  same  time  was  charged  with  the  duty 
of  representing  Ecuador  ^*  ad  htmorein-'"  in  Paris  as  well  as  other  Euro- 
pean capitals,  some  months  later  receiving  a  more  foi-mal  appointment. 
He  appears  to  have  remained  in  Paris  at  least  the  most  of  the  time 
until  about  the  1st  of  July,  1862,  when  he  returned  to  Venezuela. 
It  is  said  that  in  1864  and  1865  he  aided  the'  Government  in  connec- 
tion with  the  making  of  a  loan.  Meeting,  however,  with  loi'se.'i,  he 
opened  a  bouse  for  the  sale  of  letters  of  exchange.  Later  he  subscribed 
to  a  local  loan,  and  on  repeated  occasions,  as  wo  are  again  informed, 
he  aided  the  Government  by  advancements  of  money.  In  1876  and 
1877  he  went  back  to  Italy  to  be  present  at  the  death  of  his  mother  in 
Naples;  his  father  having  died  in  the  year  1860.  At  that  time  C'-or- 
vaia's  mother  left  to  the  city  of  Oastrogiovanni  an  income  of  6,000 
bolivars  annually  to  aid  its  poor  students.  He  died  in  August,  lh8»i, 
at  Maiquetia,  Venezuela. 

In  view  of  the  foregoing  history,  was  CorvaTa  so  far  an  Italian  citi- 
zen that  he  personally,  during  his  lifetime,  could  have  successfully 
maintained  l)efore  an  international  commission,  controlled,  as  this 
must  be  by  the  protocols  mentioned,  a  claim  for  advancements  made 
to  or  damages  suffered  from  the  Government  of  Venezuela! 

Corvala  was  a  Sicilian  by  birth,  the  land  of  his  nativity  -the  King- 
dom of  the  Two  Sicilies— not  having  been  merged  into  the  Italian 
union  until  at  least  October  21, 1860,  when  the  Two  Sicilies  joined  Sar- 
dinia, the  first  Parliament  of  united  Italy  assembling  in  February, 
1861.  The  determination  of  his  nationality  must  largely,  if  not  alto- 
gether, depend  upon  the  code  of  the  Two  Sicilies,  and  invoking  one 
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printed  in  1842  and  at  the  disposal  of  the  umpire,  he  finds  that  in 
treating  of  the  deprivatioo  of  civil  rights  by  the  lose  of  the  conditions 
of  citizenship,  it  (aec.  1,  art.  20),  provides: 

The  conditiOD  as  a  national  is  lost — 

t.  By  naturalization  acqaired  in  a  foreign  conntiy. 

2.  By  the  Bi^ceptitnce,  not  tuithorized  by  the  Government,  ot  a  public  employment 
conferred  by  a  foreign  govemmenL 

3.  Finally,  by  eslabliehing  bunselFiiia  (oreign  country  with  the  intention  of  nevtr 
returning. 

Enterir^  into  commercial  bnmneea  can  never  be  conrndered  as  done  withont  the 
intention  of  retuminft-" 

As  a  matter  of  historical  interest,  although  perhaps  not  of  great 
importance  in  the  determination  of  thi»  question,  there  is  added  in  a 
footnote  the  Italian  code  on  the  »>ame  subject,  as  it  existed  down  to 
about  three  years  ago.* 

It  appears  fi-om  tne  statement  of  fact  above  given  that  Corvala  was 
in  Venezuela  diplomntic  service  as  early  as  1850,  when  he  was  sent  to 
the  United  States;  that  in  1853,  1854,  and  1855  he  occupied  confiden- 
tial and  intimate  relations  with  the  Government  in  the  adjustment  of 
its  financial  obligations  to  foreign  powers;  that  while  he  doubtless 
went  to  Italy  in  18S6,  it  was  with  no  settled  intention  of  remaining 
there,  as  is  manifest  from  the  statement  that  his  activities  could  find 
no  proper  outlet  in  the  old  peninsula;  that  in  1856  he  reentered  the 
Venezuelan  public  service  as  the  direct  and  immediate  representative 
.  and  mouthpiece  of  the  Government,  under  credentials  which  in  terms 
accredited  nim  to  the  French  Emperor,  who,  as  we  further  learn,  was 
to  ^ive  "entire  credit  to  the  words  of  the  envoy,  whether  spolten  or 
written,  as  the  organ  of  the  Government  of  Venezuela,"  and  so  far 
did  he  consider  himself  and  his  fortune  bound  up  with  Venezuela  that 
we  find  among  his  papers  the  draft  of  a  proposed  treaty  of  commerce 
between  Venezuela  and  the  Two  Sicilies,  which  draft,  it  seems  fair  to 
presume,  was  prepared  by  himself  as  the  representative  of  a  nation 
other  than  that  of  his  nativity.  We  note  in  June,  1862,  an  exchange 
of  letters  between  Corvala  and  the  Italian  ambassador  in  Paris  con- 
cerning a  loan  which  he  desired  Italy  to  guarantee  for  Venezuela  on 
the  security  of  Venezuelan  custom  houses.  It  is  true  that  the  letters 
to  and  from  Corvala  with  rektion  to  the  latter  afilair  do  not  recite  any 
representative  capacity,  but  the  inference  is  very  strong  that  at  the 
period  named  he  did  represent  the  Venezuelan  Government. 

"Ia  quality  di  nazionale  si  perde: 

1.  Per  la  natural izzozione  acquistata  in  paese  atraniero. 

2.  Per  I'accettazione  non  autorizzata  dal  Govemo  di  public!  inipieghi  cjiiteriti  da 

3.  Finalmente  qualunque  stabilimento  eretto  in  paoso  Rtraniero  con  animo  di  nnn 
pi  A  ritomare. 

Gli  etabilimenti  di  coinmercio  non  potranno  giamniai  coneiderarsi  come  fonnati 
eenza  aninio  di  ritonare. 

>>  Art.  XI.  The  right  of  citizenship  shall  be  lost — 

1.  By  him  who  renounces  it  by  means  of  a  declaration  made  before  the  cnstodian 
of  a  civil  register,  followed  by  the  change  ot  his  residenco  to  a  foreign  country. 

2.  By  him  who  majr  have  taken  np  the  citizenship  of  a  foreign  country. 

3.  By  him  who,  without  authorization  of  the  Government,  may  have  aecept^rl 
employment  or  entered  into  the  military  service  ot  a  foreign  power.  The  wife  and 
minor  children  ot  those  who  have  lost  their  citizenship  Bhall  become  foreigners, 
except  in  the  case  of  having  continued  to  reside  in  the  Kingdom. 

They  shall  be  able,  nevertheless,  to  recover  their  citizenship  in  the  case  and  by 
means  of  the  forms  indicated  in  Article  XIV  with  respect  to  the  wife,  and  Article 
VI  with  reepect  to  the  children.  (  ^nnalp 
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It  seems  therefore  absolutely  clear  that  he  lost  bia  Sicilian  citizen- 
ship long  before  the  union  of  the  Two  Sicilies  with  Sardinia,  provided 
the  conduct  recited  came  within  the  denunciation  of  the  law  as  consti- 
tuting acceptance  of  "public  employments"  {publici  impieghi)  con- 
ferred by  a  foreign  country. 

Upon  this  point  we  may  refer  briefly  to  the  opinions  of  text 
writers. 

Alauzet  in  "D©  la  Qualiti^  de  Franpais  et  de  la  Naturalization,"  sec- 
tion 35,  indicates  that  by  French  law  acceptance  of  any  public  f  imctioo, 
administrative  or  judicial,  involves  Io.h.s  of  citizenship.  (It  is  to  he 
borne  in  mind  that  the  corresponding  language  of  the  French  code  in 
"Fonctions  publiques,") 

FoUeville,  in  his  work  entitled  "  La  Naturalization,"  sections  449  and 
450,  takes  the  position  that  a  Frencliman  can  not  accept  diplomatic  func- 
tions without  losing  citizenship,  hut  would  permit  him  to  acirept  a  posi- 
tion aa  consul,  an  such  a  position  is  not  a  "fonction  diplomatique  for 
"ils  ne  repr6senUiniipo\ntfepfmv(n'reav'(>uti'fdupa!/iie'tmi)ger;  •  •  * 
ils  sont  en  un  mot  de  simple  niandataireB  dans  1  int^rSt  dii  commerce." 

FoUeville,  in  section  453,  says  that  in  the  caseof  a  French  physician 
put  by  a  foreign  government  at  tlie  head  of  a  hospital,  the  controversy 
18  sharp  as  to  whether  he  is  furnished  with  a  public  character,  receiv- 
ing government  pay. 

One  of  the  tinal  criteria,  as  given  by  FoUeville,  section  454,  to  be 
used  to  arrive  at  a  proper  conclusion,  is  stated  as  follows: 

Le  juge  doit  recherrlier  <Ie  quelle  nature,  politique  ou  non,  eat  le  lien  de  eulxirdina- 
tjon  qui  ratt^clie  un  J;>an58ifl  i  un  gouvernement  f-tranger. 

Contiizzi  in  "I!  Codicc  Civile  nel  Rapporti  Diritto  Internazioaalc," 
on  page  61,  note,  says; 

An  Italian  who,  without  the  permissioD  of  the  GoverDiiient,  accepts  employment  of 
*  foreign  government  or  entere  into  the  niilitary  eervici;  of  a  foreign  powt^r,  town  hin 
Italian  dtisienehip  (Civil  Coile,  Art.  XI,  No.  S),  but  i(  coutemporaneoiuly  he  doet* 
not  acquire  the  citizenship  oF  a  foreign  Btat«  from  the  government  of  which  he  has 
accepts!  the  employment,  or  under  which  he  may  have  entered  into  the  military 
service,  he  flnda  himself  without  a  country." 

It  seems,  therefore,  perfectly  clear  by  the  French  code,  by  the  Italian 
code  as  it  existed  up  to  three  vcars  ago  (a  change  having  been  made 
recently),  and  by  the  code  of  bicily  as  it  existed  up  to  the  time  of  the 
unification  of  Italy,  that  the  man  who  accepted  pumic  employment  of 
a  diplomatic  character  lost  his  ancient  citizenship,  unless  by  some 
affirmative  act  he  thereafter  regained  it. 

As  has  further  appeared  from  the  Sicilian  code,  the  national  who 
has  departed  without  intent  to  return  (save  in  a  certain  case  in  no 
respect  resembling  the  present)  loses  his  citizenship. 

Meanwhile,  it  is  worthy  of  note  that  very  eminent  authorities  have 
reached  substantially  the  conclusions  embodied  in  the  Sicilian  Civil 

0  Un  italiaiio,  che,  seurji  pemiiaaione  del  (Jovemo,  accetta  un  impiego  di  un 
Govemo  estero  od  entra  al  servlxio  militaru  di  potenza  eslera,  perdo  la  cittadinanxa 
italiana  (('od.  Civ.,  taiMV.  n.  3);  tun,  ei  contcuiiioraneamente  eitli  non  acquifta  la 
cittandinanza  dello  Stato  estero  dal  cui  (iovemo  aliliia  ai-ccttalo  un  impiego,  o  pni«o 
il  quale  sia  entrato  a  preetare  Hervixio  militare,  egli  trovaai  aenza  patna.  La  ni(if[li« 
e  i  figle  minori  di  un  italiano  che  ha  penluto  la  cittadinanza,  )iurdono  anch'e!«i  la 
cittadinanza  italiana  alia  condizione  cne  non  conthiuino  a  mantenere  la  loro  reai- 
denzanel  Regno  (Cod.  Civ.,  art.  II,  capov.,  u.  3°  alinea);  ma,  m  per  qiieeta  elrro- 
stanza  non  a(^quiBta^o  di  pieno  diritto  la  cittadinanza  novella  del  rispettivo  marito 
-adre,  esai  si  trovano  gii  senza  patria.  _^ 
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Code,  above  referred  to,  and  this  without  the  aid  of  statutes.  In  1873 
the  President  referred  certain  questions  on  the  subject  of  citizenship 
to  the  Hon.  Geoi^  H.  Williams,  Attorney-General,  whose  reply  is 
found  in  14  Opinions  Attorneys-General,  page  295,  To  the  question, 
"Can  an  election  of  expatriation  be  shown  or  presumed  by  an  Requi- 
sition of  domicile  in  another  country  with  an  avowed  purpose  not  to 
return?"  the  Attorney -General  responded: 

Residence  in  a  foreign  country  and  an  intent  not  to  return  are  esBpntial  elements 
of  expatriation,  but  to  show  complete  expatriation  as  the  law  now  etaiida  it  ia  neces- 
sary to  show  Bomething  more  than  these.  Attomey-General  Black  says  (9  Opin., 
369)  that  expatriation  includes  not  only  emigration  out  of  one's  native  i-ountry,  but 
natural! nation  in  the  country  ado)tled  aa  a  future  residence. 

My  opinion,  however,  is  that,  in  ad<lition  to  domicile  and  intent  to  remain,  t>uch 
expresmouB  or  acts  om  amount  to  a  renunciation  of  United  States  citizensliip  and  a 
willingness  to  submit  to  or  adopt  the  ohligations  of  the  country  in  which  tlie  ))er(<on 
resides,  such  as  accepting  public  employment,  engaging  in  military  Bervices,  etc., 
may  be  treated  by  this  (iovemment  as  expatriation  without  actual  naturalisation. 
Naturalization  ia  without  doubt  the  highest  bat  not  the  only  evidence  of  expatriation. 

In  the  answer  to  another  question  touching  the  intent  to  return,  the 
Attorney -General  said: 

When  a  person  avows  his  purpose  to  change  his  residence  and  acts  accordingly,  his 
dectu^ons  upon  the  subject  are  generally  received  as  eatisfactory  evidence  of  his 
intent,  hut  in  the  alwence  of  t^ach  evidence,  the  sale  of  bis  property  and  the  settling 
up  of  his  business  befure  emigration  or  removal  o(  his  family,  if  he  has  one.  arrange- 
ments for  a  continuing  place  of  abode,  acquisition  of  property  after  removal,  the  for- 
mation of  durable  business  relations,  and  the  lapse  of  a  long  period  under  such 
i^rcumatances  are  an 
a  permanent  change 

Referring  further  to  the  question  of  abandonment  of  i-'itizcnship  by 
permanent  residence  abroad,  we  learn  from  Moore's  Arhiti'ations  (p. 
2565)  that  by  the  decision  of  the  Spanish -.American  Commission  of 
1871  a  citizen  of  the  United  States  who,  being  of  lawful  age,  leaves 
the  United  States  and  e-'stablishca  himself  in  a  foreign  country  without 
any  definite  intention  to  return  to  the  United  States  is  to  he  consid- 
ered as  having  expatriated  himself.  (For  other  references  similar  in 
character  see  Van  Dyne  on  Citizenship,  pp.  275-278.)  The  references 
to  American  authorities  are  the  stronger  since  no  laws  of  the  United 
States  provide  expressly  for  expatriation. 

It  will  be  notea  that  nearly  all  of  the  criteria  held  to  evidence  aban- 
donment of  original  citizenship  existed  in  the  Corviila  case.  Save 
when  absent  in  the  United  States  or  Europe  on  officiiil  business  for 
Venezuela,  or  for  a  period  of  two  or  three  years  for  Ecuiidor,  CorvaTa 
appears  to  have  passed  forty -eight  years  of  his  life  in  Venezuela,  and 
his  last  twenty -four  years  seem  to  have  been  uninterruptedly  spent  in 
Venezuela,  except  for  a  very  brief  stay  in  Italy  occasioned  by  tiis 
mother's  death."  The  umpire,  under  the  testimony  before  him,  ia 
unable  to  refer  this  long  residence  in  Venezuela  to  any  sufficient  con- 
siderations of  ill  health  or  poverty,  and  he  can  not  ignoi-e  the  im-t  that, 
despite  the  protests  of  his  family,  Corvala  declined  the  less  active  life 
of  tne  Italian  peninsula  for  Venezuela  and  herservicc thirty-one  years 
before  he  died,  then  passing  perhaps  only  a  month  or  two  under  the 
Italian  sun. 

A  further  point  should  not  be  omitted.  We  may  believe  Venezuela 
knew,  as  she  might  well  have  known,  that  when  Corvala  entered  her 

ative  j>ortic)ns  of  his  later  yeara 
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diplomatic  service  he  abandoned  all  right  to  call  himself  a  Sicilian. 
Tne  Government  might  properly  have  neaitated  or  refused  to  receive 
into  one  of  its  most  importantemploymentsaman  whowould  be  recog- 
nized by  his  original  government  as  still  attached  to  its  interests. 

Italy  is,  therefore,  now  estopped  to  claim  Corvaia  as  her  citizen, 
standing  in  this  respect  as  did  tne  Two  Sicilies,  and  ipay  not  say  that 
herlawsarcnmdeto  be  broken  and  have  no  binding  force  when  assumed 
interosta  dietat*  their  disregard. 

Another  consideration:  The  umpire  is  disposed  to  believe  that  the 
man  who  accepts,  without  the  express  permission  of  hia  own  govern- 
ment and  )^;ainst  the  positive  inhibitions  of  her  laws,  public  and  con- 
fidential employment  from  another  nation  is  himself  estopped  from 
reverting  to  his  prior  condition  to  the  prejudice  of  the  country  whose 
interests  he  has  adopted. 

The  umpire  does  not  ignore  the  conclusion  reached  in  the  Giordans 
case,  which  recognized  as  still  an  Italian  a  poor  man  who  had  spent 
but  a  few  years  in  Venezuela,  and  who  had  for  a  year  or  so  o<;cupied 
an  extremely  minor  position,  not  connected  with  the  administration  of 
the  laws  of  Venezuela  or  being  in  any  way  representative.  The 
umpire  in  that  case  was  disposed  to  go  as  far  was  permitted  to  him, 
ana  perhaps  too  far,  considering  the  fuller  examination  of  authorities 
now  possible,  to  sustain  the  equitable  claim  of  this  man,  who  in  a 
political  sense  was  not  more  important  to  the  government  than  a  day 
laborer,  virtually  following  the  suggestion  of  FoUeville,  section  464, 
above  cited,  that — 

,  eat  le  lien  de  subordina- 

and  he  found  no  political  bond  of  subordination. 

Did  CorvaTa  ever  regain  theSiciliancitizenshiplostbyhimby.virtuo 
of  his  public  employment  in  Venezuela?  The  iSicilian  law  provided 
that: 

The  national  who  haa  lost  his  fitatua  as  a  ritizen  can  always  i^i^n  it  by  entering 
into  theKingiiom,  with  the  approval  of  the  Government,  and  dec'larinK  that  he  haii 
returne<l  to  establish  himnell  lliere,  an<l  by  renouncing  whatever  position  may  be 
contrary  to  the  law  of  the  Kingdom." 

The  Italian  code  is  quite  similar  in  character  and  provides  as  follow.s: 
Art.  XIII.  The  dtizcn  who  may  have  lost  hia  ri^ht  by  any  one  of  the  causeH  (>et 
forth  in  Article  XI  may  recover  thetn: 

1.  By  hia  return  to  Italy,  with  the  apci^ial  penniHsion  of  the  Government. 

2.  By  renouncing  the  citizenship  or  civil  or  military  employment  wliich  he  may 
have  accepted  in  a  foreign  country. 

3.  By  the  declaration  made  Iwfore  the  custodian  of  the  civil  it^ister  to  flx  hia 
domicile  within  the  Kingdom,  proviileil  always  that  he  carry  out  tins  intention 
within  the  term  of  one  year.  * 

Oontuzzi  treats  thcqc  three  provisions  of  the  Italian  code  as  oumu- 


.  I  n^no  collapprovu? 
slftbilire  e  di  rinunziare  a  quatunque  diHtlnzione  <sintraria  alia  leg^'  del  resnt 

^Art.  XIII.  II  cittadino  che  lia  penluto  la  dttadinanza  )>er  alcuno  (lei  inotlvi 
eepreHsi  nell'  artii'olo  II,  la  riciipcra  purchi^: 

1.  Ilientri  nei  regno  con  permiHeione  speciale  del  goveriio; 

2.  Rinimxi  ulla  cittadinsnza  etraniera  all'  impicgo  od  al  pervizio  ndlitare  accettati 
in  pacw;  estoro; 

3.  Dichiari  davanli  I'lifflxiale  dello  etato  civile  di  fissare  e  Sm\  reftlmente  entm 
I'anno  il  suo  doiuicilio  nel  r<gno. 
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lativc,  as  thev  plainly  are  under  the  Sicilian  code,  and  there  is  nothing 
before  this  Comraission  to  show  either:  - 

(a)  ThatCorvaia  returned  to  Italy  with  the  special  permission  of 
the  Ooremment. 

(b)  That  he  renounced  the  foreign  citizenship.  (He  h«Id  foreign 
office,  both  before  and  after  his  visit  to  Italy  in  1858,  and  his  renuncia- 
tion does  not  app^sar  to  have  been  of  the  voluntary  character  appar- 
ently contemplated  by  the  section.) 

(c)  That  he  declared  before  the  custodian  of  the  civil  register  that  he 
was  about  to  take  up  his  residence  or  that  he  did  in  reality  establish 
his  domicile  in  the  Kingdom  within  one  year. 

We  have  therefore  the  case  of  a  man  who  had  definitely  lost  and  who 
never  regained  his  citizenship. 

The  umpire  can  not  believe,  therefore,  that  Fortunato  Corvaia  dur- 
ing his  lifetime  could  have  presented  this  reclamation  as  an  Italian 

BHOJect. 

A  second  exception  presented  by  the  honorable  Commissioner  for 
Venezuela  relates  to  the  citizenship  of  some  of  the  heirs  of  Oorvaia, 
^rho  are  said  to  be  Italians,  and  it  la  contended  that  as  the  claim  is  not 
Itftlian  in  origin  the  Commission  does  not  possess  jurisdiction  over  it^ 
even  admitting  that  some  of  the  heirs  are  now  Italian. 

On  the  other  hand,  it  is  earnestly  insisted  that  the  language  of  the 
protocols,  referring  as  it  does  to  "Italian  "claims  and  claims  of  ''Ital- 
ian subjects,"  is  sufficiently  broad  to  confer  the  needed  jurisdiction 
upon  the  Commission. 

If  the  proposition  now  presented  were  one  of  first  impression  the 
umpire  would  approach  its  study  with  a  strong  disposition  to  recog- 
nize the  jurisdiction  of  the  Commission  over  claims  which  had  by  reg- 
ular course  of  inheritance  now  become  vested  in  Italian  citizciw,  for 
he  would  recognize  that  to  refuse,  to  illustrate,  jurisdiction  in  a  French 
commission  because  a  claim,  although  French  in  origin,  was  now  owned 
by  Italian  citizens,  and  to  refuse  jurisdiction  over  the  same  claim  in 
the  Italian  Commission  because,  although  now  Italian  in  ownership,  it 
was  French  in  origin,  would  be  to  perpetrate  an  injustice.  The 
umpire  does  not,  however,  find  himseu  free,  A  long  course  of  arbi- 
tral decisions  has  emphasized  the  fact  that  the  claim  must  be  both 
Italian  in  origin  and  Italian  in  ownership  before  it  can  be  recognized 
by  an  Italian  Commission."  (See  Moore's  Arbitrations,  pp.  1353, 2254, 
2753,  2757.) 

Knowledge  of  this  condition  induced  the  signers  of  the  American 
protocol  to  arrange  its  language  to  the  end  that  certain  claims,  British 
in  origin  but  now  American  in  ownership,  might  be  presented  before 
the  American  Commission.* 

In  the  discussion  of  this  case  it  was  urged  upon  the  umpire  that 
the  presence  of  the  "most-favored-nation  'clause  contained  in  article 
VIII  of  the  protocol  should  be  so  construed  as  to  give  to  Italy  all  the 
advantages  which  might  be  claimed  by  American  citizens  under  the 
American  protocol.  The  umpire  discus.sed  so  fully  in  the  Sambiaggio 
case'  the  effect  of  the  favored-nation  clause  as  contained  in  the  proto- 
col, pointing  out  that  it  was  plainly  designed  to  refer  to  claim.s  there- 

"See  extensive  diecuesioii  of  thiu  subject  in  the  opinion  of  Umpire  Plumley  in  the 
&t«veDBon  case,  p.  442. 

ASee  opinion  of  Umpire  Barge  in  the  Orinoco  Steamsliip  Co.  case,  p.  63. 
<Seep.  666. 
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after  to  orimnate,  that  lie  is  unable  to  accept  the  suggestion  now 
under  consideration. 
The  exception,  therefore,  of  jurisdiction  of  this  Commission  over 
'  the  claims  of  those  who  are  now  Italian  citizens  must  lie  sustained, 
but  without  prejudice  to  the  rights  of  any  of  the  claimants  to  claim 
against  Venezuela  before  any  court  or  commission  which  may  have 
suitable  jurisdiction,  or  to  take  such  other  action  as  they  may  \)e 
advised. 


De  ('Alto  Caae. 
(By  the  Umpire:) 

A  p&fKir  bluckailt;  or  1)lockade  by  {iroclujiiHtiou  is  illegal,  and  a  country  declaring  it 

accepts  the  legal  coDBequenues. 
Damages  refused  for  acts  cif  unsuccessful  revolutionist  (following  f^nihit4»io  caxe)." 
Under  Venezuelan  law  duties  can  not  be  collected  on  ex|)ortatioiis  of  \  enezuitlan 

products. 
Commission  can  not  correct  abuse  of  process  in  judicial  proceedingx  which  have  been 

cloned  and  in  which  the  claimant  might  have  directly  applieii  to  the  court  for 

relief,  but  did  not. 

AoNOLi,  Comtiihskiner  (claim  referred  to  umpire): 

Daniele  De  Caro,  an  Italian  citizen  and  wealthy  merchant  of  Barce- 
lona, claims: 

1,  For  interruption  of  his  import  trade  by  the  ineffective  blockade  of 
the  port  of  Guanta  decreed  by  the  Venezuelan  Clovernment,  47,71!f.3i) 
bolivars, 

y.  For  interniption  of  his  export  trade  under  identical  circnnLstances. 
13,807.03  bolivars. 

3.  For  duties  on  exportations  illegally  collected  by  the  anthoritict 
of  the  State  of  Barcelona,  10,5515.47  bolivai's. 

4.  For  forced  loans  exacted  of  the  claimant  by  Gen.  Paolo  Ouziniin. 
of  the  "Libertadom"  revolution,  and  Giuseppe  Antonio  N'oUitini.  of 
the  Government,  19,766.40  bolivars,  plus  interest  on  same,  ;i,371.96 
bolivars. 

5.  Fordamagesarisingfi-om  the  seizure  of  5,000  hides  ready  for  ship- 
ment, 1:^,972  bolivars,  including  the  exfieiises  for  obtaining  the  release 
of  said  hides. 

6.  For  interest  paid  and  interest  lost  on  the  amounts  of  40.(M)0  and 
140,000,  at  6  per  cent  for  one  yeai',  10,800  bolivars, 

The  claimant  therefore  considers  himself  entitled  in  all  lo  an  indem- 
nity of  118,032.16  bolivai-s. 

Let  us  examine  in  detail  if  and  to  what  extent  this  claim  may  bo 
received  under  its  various  heads  as  presented. 

As  a  rule,  damages  wliich  appear  to  be  the  direct  consequences  of 
an  unlawful  measure  should  bo  indemnitied. 

tSuch  was,  in  the  opinion  of  the  writer  l>ecauso  contrary  to  the  prin- 
ciples of  international  law^  the  blockade  of  the  port  of  Guania  and  of 
other  ports  of  the  Republic  decreed  by  the  Venezuelan  (lovcrnment, 
but  not  effective— a  fact  well  known  and  wliich  is  establishod  by  a 
document  annexed  to  the  claim.  (See  the  certiKcate  of  February  10, 
1903,  of  the  chief  officer  of  that  port  and  locality.) 
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The  illegality  and  nullity  of  a  blockade  decreed  but  aot  enforced, 
even  in  the  case  of  civil  war,  is  a  question  that  has  often  been  discussed 
and  that  has  been  decided  in  previous  cases  in  the  sense  here  affirmed. 
(See  Wharton's  Digest  of  Intern.  Law,  par.  361;  Lawrence  in  a  note 
on  Whcaton,  Part  IV,  chap.  3,  Moore  on  Arbitration,  pp.  34<M-3406; 
idem.,  3790-37H3.) 

In  the  particular  case  of  this  claimant  it  might  at  first  seem  that 
there  is  a  contradiction  of  fact,  because  while,  on  the  one  hand,  he 
declares  and  prove.s  that  the  blockade  of  the  port  of  (iuanta  was  not 
effective,  he,  on  the  other,  seeks  to  recover  liecause  he  was  prevented 
from  receiving  or  shipping  goods  during  the  same  period.  But  it  will 
be  seen  that  the  contradiction  is  only  apparent  when  it  is  considered 
that  the  hindrance  was  caused  by  the  execution  of  an  order  given  to 
the  consuls  of  the  Republic  at  New  York  and  Amsterdam  not  to  per- 
mit the  certification  of  bills  of  lading  of  goods  for  said  port  of  Guanbi, 
which,  of  course,  rendered  their  shipment  impossible  and  interfered 
with  the  regular  stoppages  of  steamers  formerly  calling  there,  thus 
bringing  business  to  a  standstill. 

There  remains,  however,  to  be  determined  whether  the  amount 
claimed  by  De  Caro,  because  of  his  not  having  been  able  to  import 
merchandise  during  the  period  from  August  10,  liXI2,  to  April  12, 
1903,  47,719.30  bolivars,  may  properly  be  allowed. 

The  claimaint  establishes  nis  account  on  the  following  basis:  In  the 
first  seven  months  of  1902  he  imported  goods  from  abroad  on  which 
he  paid  87,590.71  bolivars  of  custom-house,  maritime,  and  territorial 
duties.  This  assertion  is  proved  by  the  list  which  appears  on  page  ^2 
of  the  claim,  authenticated  by  the  declaration  of  the  chief  customs 
officer  of  the  port  of  Guanta,  dated  April  30,  1903.  In  order  to 
exclude  any  doubt  that  might  arise  as  to  tne  connection  between  thei^e 
two  documents,  the  honorable  umpire  will  deign  to  note  that  the  sum 
of  19,835.44  bolivars,  indicated  by  the  above-mentioned  customs  officer, 
is  produced  by  the  addition  of  15,868.35  bolivars  paid  by  the  claimant 
on  August  2,  1902,  on  goods  imported  per  steamer  7V(n.»  WUl^t/t.  I, 
and  25  per  cent  thereof  collected  as  "territorial  duty." 

The  claimant  affirms,  besides,  that  the  customs  duties  represent 
approximately  one-half  the  value  of  the  goods,  and  that  the  presumptive 
gain  of  the  merchant  is  12  per  cent  gross  on  the  amount  of  value  of 
goods  imported. 

As  to  tne  second  of  these  assertions,  it  may  be  considered  correct, 
inasmuch  as  a  gain  of  12  per  cent  gross  on  imported  goods  is  not  exces- 


sive. With  regard  to  the  first  as.sertion,  its  accuracy  may  be  deter- 
mined by  comparing  the  sum  of  duties  collected  by  the  custom-house 
at  Guanta  on  tne  goods  received  bj'  the  claimant  per  steamers  I^in^ 
Frederik  Hendrik,  Prtns  Willem  V,  and  Prins  H  illem  III,  on  Feli- 
ruary  18,  March  1,  and  April  16,  respectively,  from  New  York  and 
Hamburg,  i.  e.,  16,876.86  bolivars,  with  the  amount  of  the  value  of  the 
goods  themselves  (see  doc.  "M,"pp.  7-8,  and  doc.  "N,"  both  legalized), 
which  is  32,257.04  bolivai-s. 

On  this  basis  the  claimant,  who  paid  in  the  first  seven  months  of 
1902  for  goods  from  abroad  87,590.71  bolivars,  found  himself  in 
possession  of  foreign  products  to  the  amount  of  triple  tlie  value  of  the 
gum  named,  or  262,762.13  bolivars. 

The  profits  would  have  been,  according  to  the  calculation  r 
31,532.12  bolivars,  or  4,504.66  bolivars  per  month.     He,-,  , 
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the  ineffective  blockade  laated  about  eleven  months,  and  the  loss  in 
conseaueiice  ia  estimated  by  hiin  8t4a,551.28  botivary,  from  which  sum 
must  De  substracted  1,831.98  bolivars  profit  on  a  small  quantity  of 
merchandise  which  it  was  possible  to  land  in  tiie  second  half  of  Decern- 
ber  at  titianta  from  the  steamers  Prins  Willem  I  Fand  Pruts  Witlem  V, 
which  had  been  compelled,  from  August  of  the  same  year,  to  deposit 
them  (the  goods)  at  Curasao  and  Tnnidad,  afterwards  availing  them- 
selves of  tfae  ineffectual  condition  of  the  blockade  to  reship  them  to 
their  actual  destination. 

It  is  to  be  observed  that  these  goods  had  been  passed  upon  by  the 
Venezuelan  consulate  in  Amsterdam  before  the  declaration  of  the 
blockade.  The  calculations  made  by  the  claimant  seem  to  the  writer 
to  be  susceptihle  of  modification  as  to  fact,  but  acceptable  as  to 
priticiple. 

If,  on  the  one  hand,  an  indemnity  is  due  the  claimant,  on  the  other 
we  can  not  take  into  account  the  period  of  duration  of  the  blockade  of 
the  allied  powers,  nor  of  other  brief  periods,  as  he  has  done,  during 
which  commercial  traffic  was  impossible,  either  because  of  the  notice 
of  the  raising  of  the  blockade  not  having  been  published  abroad,  or 
because  of  lack  of  sufficient  time  for  the  sailing  of  steamers  from 
Europe  or  North  America,  and  the  port  remaining  inactive. 

Assuming  that  the  duration  of  the  ineffective  Venezuelan  blockade 
was  five  month.s,  which  seems  correct,  and  deducting  1.831.98  bolivars 
of  profit  on  goods  received  in  December,  1902,  it  results  that  the 
indemnity  under  this  head  may  be  reduced  to  20,691.33  bolivars. 

Let  us  now  take  up  the  question  of  damages  on  account  of  stoppage 
of  exportation. 

In  so  far  as  the  principle  is  concerned,  the  ea.'ie  i^  identical  with  the 
preceding,  and  it  would  be  useless  to  indulge  in  a  repetition  of  the 
arguments. 

In  Older  to  justify  his  demand  for  an  indemnity  of  13,707.03 
bolivars  the  claimant  bases  himself  on  these  facts,  to  wit:  That  during 
the  first  four  months  of  1902  (see  certificate  of  United  States  consular 
agent  in  Barcelona,  of  April  3,  1903)  he  exported  goods  to  the  value 
or  46,023.70  bolivars,  ana  affirms  that  he  realized  a  profit  of  10  per 
cent,  or  4,602.37  bolivars— a  monthly  profit  of  1,150.59  bolivars. 
Assuming  that  this  estimate  is  moderate  and  fair,  the  Italian  Commis- 
sioner must  observe  that  the  claimant  had  full  liberty  to  export  hi^4 
goods,  and  especially  hides,  in  which  he  dealt  largely,  up  to  the  day  of 
the  declai-atton  of  the  blockade,  that  is  to  say,  to  about  August  10. 
1902,  and  that  therefore  his  profit  of  4,602.37  bolivars  should  bcdivided 
into  about  eight  months  instead  of  four,  which  would  reduce  the 
monthlv  profit  to  575,74  bolivars.  On  this  basis  the  sum  to  which  ho 
would  justly  be  entitled  under  this  head  would  not  exceed  2,878.70 
bolivai-s  for  the  given  period  of  five  months  of  Venezuelan  blockade. 

Concerning  export  duties  illegally  collected  by  the  governmental 
authorities,  who  were  Messrs.  Briceno  Martin  (p.  +2),  Pedro  Jos*' 
Adrian  (pp.  46  and  4«),  J.  Bello  Rodriguez  (pp.  110  and  111),  H.  Cftl- 
cano(p.  Il2),and  F.  LopezBaguero(p.  113),  for  the  State  of  Itan-elona. 
these  are  amply  documented  and  their  illegality  is  unexceptional ly 
demonstrated  by  the  circular  of  Gen.  .los^  Antonio  Velutini  (p.  50), 
Venezuelan  ex-minister  for  the  interior.  The  order  therein  contained 
WHS  not  made  effective  by  the  Government  of  the  liepublic,  which  was 
'  "v  aware  of  the  abuses  complained  of  by  the  claimant,  but  took  no 
to  abate  them,  and  therefore  and  thereby  assumed  full  responsi- 
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hility  for  their  existence.  Under  this  head  is  claimed  the  sum  of 
10,(hH.05  bolivars,  which  admits  of  no  reduction,  and  interest  thereon 
594.42  bolivars.  This  interest  is  calculated  at  1  per  cent  per  month, 
but  should  be  stated  at  one-fourth  or  148.60  bolivars,  according  to  the 
rule  governing  interest  in  this  Commission. 

The  forced  loans  were  imposed  by  Gen.  Paolo  Guzman,  of  the 
"Libertadora"  revolution,  in  the  sum  of  18,779.40  bolivars,  and  by 
Gtenerals  Velutini  and  Bravo,  of  the  Government,  in  the  sum  of  2,000 
bolivars;  but  the  receipt  of  these  latter  to  the  amount  of  1,013  boli- 
vars was  accepted  in  payment  of  export  duties,  the  reimbursement  of 
which  forms  another  part  of  this  claim.  Therefore  setting  aside,  and 
with  reservation  (accepted  by  the  Italian  Commissioner),  of  the  right 
to  recover  the  amount  represented  by  General  Guzmfin's  receipt,  and 
hence  of  forced  loans  imposed  by  the  revolutionists,  the  claimant  asks 
under  this  head  an  indemnity  of  987  bolivars. 

Let  us  pass  now  to  the  seizure  of  the  5,000  hides. 

The  claimant  was  indebted  to  the  custom-house  at  Guanta  for  imports 
received  August  2,  1902,  in  the  sum  of  19.835.34  bolivars  (see  certifi- 
cate of  chief  customs  officer,  pp.  21  and  21  bis).  According  to  the 
custom  rules  then  in  force  he  had  seven  days  in  which  to  pay  this 
amount.  Just  at  that  time,  however,  both  Guanta  and  Barcelona  fell 
into  the  hands  of  the  revolutionists,  who  imposed  upon  claimant  the 
forced  loan  of  the  amount  above  mentioned. 

After  November  25,  1902,  and  the  recapture  of  Guanta  and  Barce- 
lona by  the  federal  troops,  the  Governmental  authorities  insisted  that 
claimant  pay  again  the  sum  indicated  for  duty  on  imports,  which  be 
refused  to  do.  Thereupon  the  judge  of  hacienda  ordered  as  a  guaran- 
tee of  payment  the  seizure  of  the  5,000  hides  in  question  and  which 
were  in  his  storehouses  in  Barcelona.  Claimant  states  their  value  to 
have  been  in  Guanta  or  New  York  120,000  bolivars.  He  subsequently 
obtained  the  release  of  the  hides  by  a  ^'resolution"  of  the  minister  of 
hacienda  (p.  105)  of  December  22,  1902,  giving  satisfactory  guarantee 
for  the  payment  of  the  sum  claimed,  but  afterwards  compromising  with 
the  Government  on  payment  of  9,917.72  bolivars— i.  c.,  half  the  sum 
originally  claimed. 

This  transaction  took  place  before  the  honorable  umpire  ordered,  by 
his  decision  in  the  Guastini  case,  the  refundment  of  duty  collected 
by  the  Government  after  the  same  had  already  been  collected  by  the 
authoi-ities  of  the  revolution.  But  the  claimant  does  not  ask  the 
repayment  to  him  of  said  duties  in  view  of  the  intervening  transaction 
(see  doc.  "O"  and  particularly  the  marginal  note  in  red  ink),  which, 
however  prejudicial  to  his  interests,  ne  will  respect.  The  Italian 
Commissioner  has  here  given  this  detailed  statement  -solely  to  clear  up 
the  antecedents  of  the  claim  for  the  seizure  of  the  hides,  Accoi-ding 
to  Venezuelan  commercial  laws  actually  in  force,  a  judge  may  not,  for 
the  purpose  of  securing  the  payment  of  any  given  sum,  confiscate 
goods  in  excess  of  said  sum,  plus  the  requisite  judicial  costs. 

It  is  customary  that  the  goods  seized  shall  not  exceed  double  the 
amount  sought,  the  excess  to  this  extent  being  considered  sufficient  to 
cover  the  costs  mentioned. 

In  this  case  the  judge  of  hacienda,  to  insure  a  payment  of  19,835.44 
Iwlivars,  ordered  the  seizure  of  5,000  hides,  worth,  according  to  esti- 
mate of  the  claimant,  more  than  six  times  the  sum  claimed,  and  there- 
fore three  times  more  than  he  was  allowed  by  law  and  custom  to  seize. 
The  measure  was  consequently  illegal  in  a  double  sense,  in  that  the 
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claimant  was  required  to  pay  the  eaoie  duties  a  second  time,  and  in 
that  the  judge  bad  lai^ly  exceeded  the  proper  amount  of  the  seizure. 

It  is  tnie  that  on  I^cember  22,  1902,  the  hides  were  released,  but 
on  account  of  the  closing  of  the  port  of  Guanta  they  could  not  he 
exported  until  after  the  i-aising  of  tne  blockade,  or  next  April,  wherean 
had  the  judge  kept  within  the  legal  limits  in  his  seizure,  the  claimant 
might  have  been  able  to  ship  a  part  of  his  goods  on  the  steamers  /V*»» 
Vnlhin  /Fand  IVlvs  WiUe/n  K  which  touched  at  Uuanta  from  the 
17th  to  the  30th  of  December,  1802. 

It  will  be  observed  that  the  notice  of  the  release  of  the  hides  on 
the  condition  of  furnishingaguaraateecouldaoti-each  Barcelona  until 
a  considei-able  time  after  the  close  of  the  year,  on  account  of  the 
interruption  of  all  telegraphic  and  postal  communications,  which 
explains  why  the  guarantee  was  not  furnished  until  April  20.  (See 
doc.  O.) 

Now,  it  being  well  known  that  hides  which  are  not  shipped  at  the 

[iroper  time  lose  in  weight,  and  that  they  are  sold  by  weight,  it  fol- 
Dws  that  they  lose  in  value.  This  loss  is  by  the  claimant  put  at  6,!>U2 
bolivars.  It  is  to  be  noted,  also,  that  on  the  hides  remaining  unshipped 
an  increase  of  duty  was  laid  under  the  guise  of  a  "war  tax,"  which 
may  be  considered  a  f  urthi?r  result  of  the  illegal  act  of  the  judge  above 
referred  to,  aa  was  also  the  expense  incurred  in  sending  one  of  his 
employees,  one  Antonio  Vcstri,  as  ascertained  by  the  writer,  to  Caracas 
for  the  purpose  of  obtaining  an  order  for  the  release  of  the  hides  men- 
tioned. This  it  required  a  month  to  accomplish;  but  in  consequcni-c 
of  the  then  disturbed  condition  of  the  country,  three  months  elapsed 
before  Vestri  could  safely  return  to  Barcelona.  Summing  up,  the 
claimant,  from  these  various  losses  in  connection  with  the  seizure  of 
his  hides,  considers  himself  entitled  toan  indemnity  of  12,97^  bolivars; 
but  the  Italian  Commissioner,  while  admitting  the  euuity  of  the  prin- 
ciple involved  in  the  demand  for  such  indemnity,  holds  that  it  should 
bo  reduced,  as  shown  in  the  following  considerations: 

The  value  of  the  hides  as  stated  by  the  claimant  seems  exaggerated; 
according  to  impartial  and  exact  information  this  should  not  exceed 
100,000  bolivai-s.  The  action  of  the  judge  of  hacienda  can  not  be 
called  into  question  except  in  so  far  as  it  exceeded  law  and  custom  in 
going  Iieyond  the  limits  of  two-tifthn  of  the  goods  seized.  The  indem- 
nity claimed  under  this  head  !>hould  be  reduced  to  three-fifths,  or 
7,783.60  Iwlivars. 

The  last  motive  for  demand  of  indemnity  by  the  claimant  is  based  on 
the  fact  that,  not  having  been  able  to  sell  his  5,000  hides  at  an  opportune 
moment,  he  was,  in  the  first  place,  not  able  to  meet  certain  obligations 
toward  his  correspondents  (in  proof  of  which  see  his  account  current, 
pp.  90-100),  and  tnereby  was  charged  for  sums  of  accrued  interest;  and 
m  the  second  place  was  prevented  from  profiting  by  the  sale  of  the 
hides  valued  by  him  at  120,*>00  bolivars,  and  by  another  sum  of  20,000 
bolivars  for  a  ceilain  lot  of  hides  which  he  affirms  he  was  prevented 
from  exporting  on  account  of  the  blockade. 

The  Italian  Commissioner  holds  the  first  of  these  demands  justified, 
but  considers  the  second  deficient  in  proof.  He  therefore  believes 
that  under  this  head  there  should  be  awarded  an  indemnity  of  2,400 
bolivars. 

Kecapitulating,  while  having  in  view  the  decisions  of  the  honorable 
umpire,  and  reserving  the  right  of  the  claimant  to  indemnity  for  inju- 
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ries  inflicted  by  the  revolutionist,  the  Italian  Commissioner  is  of 
opinion  that  the  present  claim  sfionld  be  allowed  in  the  aggregate 
amount  of  42,490.18  bolivars,  with  interest  thereon  from  the  date  of 
the  introduction  of  the  claim  to  tiie  Commission  to  the  31st  of  Decem- 
ber of  the  year  last  past. 

ZuLOAOA,  Commissioner: 

This  individual  claims  certain  amounts  for  injuries  which  he  says  he 
suffered,  because  in  accordance  with  the  decree  of  the  Government 
blockading;  the  port  of  GuRnta,  which  according  to  his  statement  was 
not  effective,  he  could  not  carry  on  exporting  and  importing.  The 
time  referred  to  is  from  August  3  to  November  25,  during  which  the 
revolutionists  occupied  Cuanta,  and  later,  from  February  16,  1903,  to 
April  12,  1903,  when  they  were  also  occupying  it.  Tlie  claimant  also 
makes  demand  for  the  time  of  the  blockade  of  the  allied  powers,  but 
the  Italian  legation  does  not  support  this  part  of  the  claim.  The  time 
fixed,  therefore,  is  about  five  months. 

The  damages  asked  are  the  unrealized  profits  in  mercantile  opera- 
tions which  Tie  imagined  or  satisfied  himself  he  could  have  made,  in 
accordance  with  calculations  based  on  the  former  course  of  his  busi- 
ness. From  these  calculations  it  will  at  once  be  seen  that  they  attempt 
to  compare  a  period  of  tranquillity  and  peace  with  another  completely 
disturbed,  during  which  a  revolutionary  government  was  in  force, 
which  in  accordance  with  the  statement  ofthe  claimant  himself  was 
one  of  violence  and  arbitrariness  of  every  kind;  that  from  the  5th  to 
the  10th  of  August,  1903,  in  the  city  of  Barcelona,  a  disastrous  and 
fatal  struggle  took  place,  by  virtue  of  which  almost  all  the  inhabitants 
were  ruin^;  that  under  these  conditions  it  is  not  credible  that  Caro 
could  have  thought  of  making  extensive  importations,  nor  could  he 
have  had  anything  to  export;  that  if  Caro  suffered  because  of  the 
suspension  of  his  business  during  this  period  of  disturbances,  on 
the  other  hand,  the  legitimate  authorities  naving  been  reestablished, 
the  subsequent  importations  and  exportations  must  have  been  greater 
because  of  this  suspension  and  tho  one  thin^  compensated  the  other. 

This  with  respect  to  the  amount  of  the  claim,  since  with  respect  to 
its  juridic  validity,  it  is  my  opinion  that  the  Government  of  Venezuela 
had  a  right  to  prohibit  commerce  with  these  revolutionary  porta,  espe- 
cially when  the  vessels  that  carried  on  the  commerce  also  touched  at 
other  Venezuelan  ports;  that  the  oliservation  to  the  effect  that  the 
Government,  not  holding  actual  sovcreigntv  over  these  places  in  revo- 
lution, it  could  not  oppose  commerce  with  them,  is  not  conclusive  as  to 
this  claim.  sin<'c,  if  it  could  treat  them  like  the  enemy's  country,  1  do 
not  see  why  tho  tnhnbitants  of  that  territory  could  not  have  taken 
direct  action  against  it  because  of  this  treatment. 

I  reject  this  portion  of  the  claim,  not  only  in  fact  but  also  in  Uw. 

De  Caro  claims  8,876  bolivars  (p.  38)  for  duties  on  exportation  paid 
for  bides  and  pelts,  according  to  a  I'eceipt  which  he  presents  (pp.  42, 
m,  48),  which  could  not  l>e  collected,  because  they  were  unconstitu- 
tional, and  he  demands,  moreover,  interest  on  these  sums.  It  is  true 
that  the  collections  of  these  duties  is  unconstitutional,  but  the  law 
gives  a  right  to  the  citizens  to  go  before  the  court  and  denounce  as 
unconstitutional  the  decree  which  levies  them,  in  order  that  it  may  not 
continue  in  force.  Besides,  in  reality,  in  the  coui'se  of  the  transac- 
tion the  merchant  computes  the  duty  in  his  calculations  and  it  does 
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not  fall  on  him,  either  because  the  article  (the  hides  in  this  case)  arc 
bought  cheaper  from  the  producer,  or  because  they  are  sold  »t  a 
higher  price.  There  is,  therefore,  no  direct  damage.  I  reject  this 
claim. 

De  Caix),  moreover,  claimtj  19,766.40  bolivars  for  loans  to  the  revo- 
lution and  the  Government  They  ai'e  not  I'ecoverable,  except  (hose 
made  to  the  officers  of  the  (government  amounting  to  987  bolivar^ 
besides  interest  from  the  24th  of  Octoher,  the  date  of  the  presentation 
of  the  claim. 

He  claims  1'2,972  bolivars  more  for  the  expenses  of  an  injunction 
proceeding,  which  the  judge  of  the  hacienda  brought  gainst  him,  in  i 
suit  which  he  prosecuted  through  the  government  attorney,  for  fail- 
ure to  pay  certain  export  duties,  the  claimant  maintaining  that  the 
attachment  was  illc^l.  The  affati-  terminated,  as  appears,  by  an  agree- 
ment between  the  government  attorney  and  De  Caro.  It  is,  therefore, 
a  completed  transaction,  and  it  is  not  for  this  Commission  to  review 
the  provisional  decisions  which  the  judge  may  have  rendered  in  the 
suit.  The  statement  of  De  Caro  that  ]t  was  not  possible  to  lay  an 
attachment  on  his  hides,  the  value  of  which  was  muun  more  than  twice 
the  amount  claimed  (which  does  not  appear),  is  not  true  either.  The 
judge  could  have  issued  the  attachment,  and  he,  proving  the  value  of 
the  c'oods  attached,  could  demand  that  it  be  limited  txi  double  the  value 
of  the  amount  claimed.    I  reject  the  claim. 

M.  I>e  Caro  wishes  that  tbere  be  paid  him  interest  on  the  sums 
which  he  owed  his  creditors.     1  reject  the  claim. 

Ralston,  UMj?ire: 

The  above  entitled  claim  was  duly  referred  to  the  umpire  upon  dif- 
ference of  opinion  between  the  honorable  Commissioners  for  Italy  and 
Venezuela. 

It  appears  fix)m  the  expediente  in  this  case  that  for  many  years  past 
the  claimant,  De  Caro,  a  subject  of  Italy,  has  resided  in  Bareelona, 
Venezuela. 

His  first  demand  is  for  the  sum  of  47,718.30  bolivars,  for  injury  to 
his  business  consequent  upon  the  paper  blockade  of  Guanta  (the  port  of 
Barcelona),  proclaimed  in  August,   1902,  Guanta  then  being  in  the 

Possession  of  revolutionists.  The  amount  of  this  claim  is,  by  the 
onorable  Commissioner  for  Italy,  for  various  reasons  not  necessary 
to  the  discussion,  reduced  to  20,691.33  bolivars.  The  claim  eviden- 
tially is  only  supported  liv  proof  of  the  fact  that  in  October,  1902,  the 
claimant  ordered  from  I^euse,  Heslein  &  Co.,  of  New  York,  a  cargo 
of  kerosene,  rice,  flour,  etc.,  the  value  of  which  is  not  stated,  but 
which  the  firm  in  question  refused  to  forward,  assigning  as  the  reason 
that  the  consul-general  of  Venezuela  at  New  York  would  not  authenti- 
cate invoices  for  Guanta;  the  firm,  however,  promising  that  as  soon 
as  affairs  should  take  a  favorable  turn  and  the  port  \>e  opened,  it  would 
forward  cargoes.  In  exchangii  for  the  goods  above  referred  to,  the 
claimant  proposed  to  ship  6,(X10  hides  andl50  packages  of  skins. 

Some  proof  is  oflfered  for  the  purpose  of  showing  the  amoimt  paid 
in  the  shape  of  duties  upon  importations  made  by  De  (^ro  during  the 
seven  preceding  months,  as  well  as  the  value  of  such  importations, 
and  the  probable  profit  thereon  is  calculated  at  the  rate  of  12  per  cent ; 
the  Commission  being  asked  to  accept  the  theory  that  but  for  the 
'  lockade,  De  Caro's  importations  would  have  been,  during  the  months 
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it  la-sted,  of  the  same  average  amount,  with  the  profits  calculated  as 
indicated. 

A  further  branch  of  the  claim,  which  is  for  the  iDtemiption  of  the 
claimant's  export  trade  because  of  the  paper  blockade,  and  for  which 
he  asks  13,807.03.  bolivars  (this  amount  Deing  reached  by  a  similar 
course  of  reasoning),  may  be  considered  in  this  connection. 

That  a  noneffective  or  paper  blockade  is  illegal,  and  can  not  consti- 
tute the  foundation  of  rights  on  the  part  of  ^e  government  declar- 
ing it,  but  may  create  liabilities  against  such  government,  is  well 
established;  many  of  the  authorities  aemonstrating  this  position  being 
collected  in  the  opinion  of  Plumley,  umpire  of  the  British-Venezuelan 
Mixed  Claims  Commission  in  the  case  of  Compagnie  G^n^raie  dcs 
Asphaltes  de  France." 

Illustrations  of  this  doctrine  in  principle,  aug^stive  of  the  one  now 
under  consideration,  will  be  found  in  the  cases  of  the  Btiyne  and  the 
MonrfMuth^  cited  in  Moore's  Arbitrations,  page  3923,  an<l  it  remains 
onlv  for  the  umpire  to  apply  it. 

The  umpire  can  not  accept  the  idea  that  the  claimant  is  entitled  to 
average  business  profits  for  the  months  of  the  blockade,  reckoned  upon 
possible  importations  and  exportations  and  ba.sed  upon  the  imports  and 
exports  for  any  preceding  period,  as  he  would  be  compelled  to  ignore 
the  fact  that  during  a  large  part  of  the  time  of  the  noneffective  block- 
ade there  was  contmuous  fignting  in  and  about  Uuanta  and  Barcelona. 
Historically,  he  notes  that  on  the  night  of  August  9,  1902,  Barcelona 
was  taken  from  the  Government  by  troops  of  the  revolution  and 
new  civil  authorities  named  by  them;  that  on  November  26, 1902,  Bar- 
celona was  reoccupied  by  the  Government;  that  on  February  17, 1903, 
the  governmental  forces  retired,  and  on  February  19,  1903,  the  revo- 
lutionists took  pos.session  of  the  town,  retaining  such  possession  until 
after  a  bloody  conflict,  lasting  from  April  5  to  10,  they  were  ejected. 
The  above  account  takes  no  note  of  frequent  skirmishes.  To  assume 
business  profits  for  such  a  period  at  all  analc^ous  to  those  obtained 
during  the  time  of  business  quiet  would  be  to  grossly  violate  the  prob- 
abilities of  the  situation.  It  is  not  to  be  supposed  that  during  a  period 
of  destitution,  plundering,  and  destruction  of  all  sorts  De  Caro  would 
have  successfully  carriea  on  any  business  whatsoever. 

The  umpire,  therefore,  finds  it  impossible  to  accord  to  the  claimant 
any  profits,  even  upon  the  goods  he  onlered  from  Neuss,  Hcslein  & 
Co.,  and  these  are  tne  only  goods  that  the  proof  shows  were  ordered 
at  all  by  Pe  Caro  from  abroad  during  the  time  in  question.  He  would 
find  difficulty  in  awarding,  even  under  favorable  circumstances,  specu- 
lative profits  upon  goods  which  had  never  been  forwarded  to  or 
received  by  the  claimant. 

The  situation  as  to  the  6,000  hides  and  160  packages  of  pelts  pro- 
posed by  De  Caro  to  be  exchanged  for  the  gooos  in  question,  is  some- 
whatdifferent.  He  was  entitled  to  sell  or  exchange  these  goods  without 
interference  and  he  had  the  opportunity  of  doing  so.  This  oppor- 
tunity was  lost  and  he  was  not  able  to  sell  or  exchange  them  until 
many  months  after.  He  is  entitled  to  the  difference,  as  nearly  as  it 
can  be  estimated,  f>etween  the  value  of  the  goods  in  October,  1!)02.  and 
their  value  at  the  time  of  the  final  sale,  plus  charges  for  taking  care  of 
them  in  the  meanwhile.     The  amount  of  this  difference  and  of  these 
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charges  is  not  clearly  proved  in  the  testimony  submitted,  bat  by  refer- 
ence to  the  testimony  connected  with  a  later  item  of  De  Caro  s  claim 
it  may  be  approximately  ascertained.  By  calculation  we  find  that  the 
probable  loss  in  value  of  the  hides  were  8,390.40  bolivars,  and  there 
was  paid  out  by  him  on  account  of  interest,  which  we  may  regard  as  a 
carrying  charge,  2,400  bolivars,  making  a  total  of  10,790.40  bolivars. 

Another  head  of  plaintiff's  claim  relates  to  certain  forced  loans 
executed  by  the  revolutionary  and  governmental  generals.  For 
reasons  sufficiently  discussed  in  the  Sambiaggio"  and  other  cases,  the 
Government  can  not  be  held  responsible  for  loans  exacted  by  revolu- 
tionists, but  is  responsible  for  loans  required  by  General  Velutini.  and 
this  exaction,  deducting  for  "vales"  duly  received  and  accepted  bv 
the  Government,  amounted  to  the  net  sum  of  987  bolivars,  for  whicli 
an  award  must  be  made. 

A  further  head  of  the  claim  ia  for  taxes  on  exportations.  This  tax 
was  exacted  in  direct  violation  of  the  provisions  of  the  constitution  of 
Venezuela,  which  in  the  second  title  "Bases  de  la  Union,"  article  6, 
reads  as  foltlow^: 

Aht.  &.  Loa  E»tado9  one  fortnan  la  Uni6n  Venezolana  son  aut6iiomoH  £  iguales  en 
entidad  polltiea,  y  ee  ohiigan:    •    •    • 

Art.  11°.  A  no  iiiiponer  t^ontribiiciones  Bobre  los  productoa  nacionalea  deetioadoe 
li  1b  exportacKJn. 

A  full  allowance  must  therefore  be  made  for  tuxes  so  collected,  and 
these  amount  to  8,876.17  bolivars. 

An  additional  claim  arises  from  the  seizure  of  5,000  hides  (appar- 
ently the  larger  part  of  the  hides  whose  exportation  was  prevented 
as  above  described),  and  the  circumstances  with  relation  thereto  may 
be  detailed  as  follows: 

Claimant  wiis  indebted  on  August  2,  1902,  to  the  custom-house  at 
Guanta  in  the  sum  of  19,835.84  bolivars,  and  had  seven  days  within 
which  to  pay  this  amount.  By  the  10th  of  the  month  Guanta  and 
Barcelona  ooth  fell  into  the  hands  of  the  revolutionists,  and  the  claim- 
ant was  required  to  pay  this  sum  to  them.  After  the  capture  of 
Guanta  and  Barcelona  l>y  the  Government,  tLs  authorities  insisted  that 
the  claimant  should  again  pay  the  sum  indicated  for  duty  on  imports, 
which  he  refused  to  do.  The  judge  of  hacienda  thereupon  directed 
the  seizure  of  5,000  hides  as  a  guarantee  of  its  payment.  These  hides 
were  said  to  have  been  of  the  value  of  120,000  bolivars.  Subsequently, 
upon  his  giving  satisfa<'tory  security,  the  hides  were  released  and  at  a 
later  time  the  Government  compromised  with  the  claimant,  he  paving 
9,917.72  bolivars,  being  one-half  the  sum  originally  claimed.  It  is 
now  contended  on  behalf  of  the  claimant  that  even  if  the  action  of  the 
Government  had  been  entirely  legal,  the  judge  should  not  have  directed 
the  seizure  of  property  in  excess  of  twice  the  amount  of  the  Gov- 
ernment's claim,  and  tnat,  having  directed  the  seizure  of  praperty, 
worth  five  or  six  times  the  amount  of  the  claim,  the  Government 
should  be  held  responsible  for  any  loss  attendant  upon  the  euiliargo  of 
the  excess  amount,  and  it  is  also  contended  by  the  claimant  that  he 
was  compelled,  because  of  the  seizure  of  the  property,  to  lK>rrow 
money  at  a  high  rate  of  interest,  which  borrowing  would  not  have 
been  necessary  had  the  judge  of  hacienda  acted  within  the  usual  limits 
of  his  authority.     Furthermore,  it  is  said  that  the  hides,  because  of 

oSee  p.  666. 
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the  delay,  became  ]eas  valuable,  and  the  Government  should  be  charged 
with  the  difference  in  value  consequent  upon  the  delay. 

The  umpire  has  already  sufficiently  indicated  in  the  Guastini  case" 
his  strong  conviction  that  when  taxes  had  been  once  collected  by  a 
de  facto  government,  the  government  de  jure  could  not  enforce  a  sec- 
ond myment,  and  but  for  the  compromise  between  the  Government 
and  De  Caro,  which  compromise  antedated  his  deciftion  in  the  case 
referred  to,  he  would  have  no  difficulty  in  awarding  to  the  claimant 
any  sum  he  might  have  paid  on  this  behalf,  but,  as  iH  admitted  by  the 
honorable  Commissioner  for  Italy,  it  is  now  impossible  for  him  to 
reopen  this  matter.  He  feels  compelled  to  regaru  the  compromise  as 
a  complete  and  final  settlement  of  any  issue  growing  out  of  the  acts 
to  which  the  compromise  related,  whether  sucri  issue  had  reference  to 
the  original  dispute  or  the  proceedings  taken  to  enforce  the  original 
claim.  He  can  not  recognize  that  De  Caro  accepted  the  benefit  or  the 
compromise  of  the  original  claim  and  at  the  same  time  reserved  a 
right  of  action  for  steps  taken  to  enforce  it. 

\Vhile  the  terms  of  the  compi'oniise  entei'ed  into  between  De  Caro 
and  the  Government  do  not  appear  at  length  in  the  recoi-d,  we  may 
believe  that  both  parties  considered  that  the  dispute,  with  all  the 
attendant  consequences,  was  at  an  end  when  50  per  cent  of  the  original 
claim  was  paid  by  De  Caro. 

The  claim  for  moneys  necessarily  borrowed  has  apparently  been 
allowed  undei' another  nead,  and  as  the  hides  were  only  detained  from 
December  1  to  December  22,  1SK»2,  it  would  under  this  heading  call 
for  little  attention.  Besides,  if  De  Caro  believed  that  the  judge  of 
hacienda  had  directed  the  seizure  of  an  excessive  amount  of  prop- 
erty, he  had  the  right  under  the  code  of  civil  procedure  of  Venezuela 
to  appeal  to  the  court  for  the  release  of  the  excess,  in  this  respect 
enjoymg  the  remedy  to  which  he  would  be  entitled  under  similar  cir- 
cumstances in  a  common-law  country.  It  does  not  appear  that  he 
availed  himself  of  his  rights,  and  it  is  not  within  the  power  of  this 
umpire  to  grant  damages  to  a  claimant  who,  by  a  seasonable  reliance 
upon  bis  rights  in  a  ca»e  in  court,  might  have  suitably  protected  him- 
self. Certainly  before  he  can  appeal  to  an  international  tribunal,  the 
suit  in  court  having  long  since  terminated,  he  should  Iw  prepared  to 
show  some  actual  denial  of  justice  with  relation  to  the  subject-matter 
of  his  appeal. 

A  sentence  will  therefore  be  ordered  in  favor  of  De  Caro  in  the  sum 
of  21,788.62  bolivars,  with  two  months'  interest  to  December  31, 1»03, 
at  the  rate  of  3  per  cent  per  anuum. 


(By  the  Umpire): 

The  right  of  the  sovfreign  power  to  Biibmit  all  claima  of  its  ritizcnfl  to  a  mixed  com- 
niweion  is  superior  to  any  attt'iiipt  on"  the  jiart  of  a  subject  or  citizen  to  (.■ontrart 
away  such  nnht  in  advance. 

rhis  Commission  is,  sat  between  Venezuela  and  Italy,  substituted  for  all  national 


foroms  which,  with  or  without  contract,  might  liave  had  jurisdictiot 
subject-matter.  >> 


1  Pa*,^;  730. 

''See  note  attached  to  tliis  opinion  on  p.  «■)!, 
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Venemeta  is  responsible  for  attempts  to  enlist  in  her  anuiee,  in  violation  of  her  am- 
tract,  Venezuelans  employed  by  the  claimant,  and  also  for  interference  witii  for- 
eign workmen  empl(wed  by  the  claimant, 

Venezuela  is  reaponnble  for  profits  which  claimant  might  have  obtained  had  she  not 
broLcn  her  (Contract  where  such  profits  are  not  nncertain  or  remiite,  or  where  it 
may  reasonably  be  presumed  they  were  within  the  intent  and  onderBtBoding  of 
the  parties  when  it  was  entered  into. 

Where  the  damage  is  continuous  in  its  nature,  an  award  may  be  maile  covering  the 
loss  up  to  the  dote  of  such  award,  although,  under  other  circum (Stances,  it  spema 
damages  after  August  9,  1903,  the  last  date  for  the  presentation  of  claims,  woukl 
not  be  recoverable. 

A  contract  is  to  be  interpreted  in  the  l^ht  of  tbeHurroundingcircumstftQce«,and  the 
[Kirt  of  Quanta  iM'ine  open  to  foreign  commerce  at  the  time  the  contract  wts 
signed,  and  such  condition  being  a  material  element  in  the  value  of  the  contrart, 
the  government  is  responsible  for  damage  incident  to  its  Bubeeqtient  cloenre  by 
executive  order. 

Agnoli,  Commissioner  {claim  referred  to  umpire): 

Id  the  memorial  presented  by  the  firm,  at  page  68,  are  enumerated 
the  various  items  tliat  the  claim  is  composed  of,  and  it  is  here  proper 
to  explain  and  sum  them  up. 

(a)  Theft».  Detailed  at  i>ages  72  and  73,  and  they  amount  to  9,104 
bolivars.     The  proofs  are  to  be  found  at  fascicle  B. 

The  firm  call  attention  to  the  fact  that  it  has  not  been  possible  to 
furnish  proofs  for  some  of  these,  because  at  the  time  of  the  takiDg 
the  station  master  at  Guanta,  Marsilio  Catelii  had  gone  to  Italy 
(December,  1902),  but  the  more  important  amount  of  8.;iS4  bolivars  is 
supported  by  the  testimony  of  witnesses.  It  is  to  be  noted  at  the 
outset  that  fiio  tirm  relinquish  their  right  to  the  sura  of  750  bolivars 
because  of  the  possibility  that  this  sum  may  have  formed  a  portion  of 
the  indemnity  awarded  to  A.  Bonnon  by  the  French  Commission, 
which  granted  his  claim  in  the  sum  of  6,000  bolivars  for  damages 
caused  for  the  most  part  by  revolutionists. 

(b)  Kequisitions.  At  page  72  of  the  memorial  is  indicated  the 
total  amount  requisitioned  in  different  ways  by  General  Marcano,  of 
the  Government,  to  the  sum  of  60,600,  and  the  corresponding  docu- 
ments are  in  fascicle  C.  The  firm,  however,  renounce  all  right  to  the 
repayment  of  this  money,  as  they  have  explicitly  declared  to  the 
writer,  since  the  same  is  included  in  the  account  between  the  Vene- 
zuelan Government  and  the  firm  in  cxjmpensation  of  the  annual  pay- 
ment due  the  former  by  the  Utter.  On  this  point  it  will  be  well  to 
forestall  a  possible  objection.  From  original  documents  shown  by  the 
honorable  Commissioner  for  Venezuela,  copies  of  some  of  which  had 
already  been  presented  by  the  firm  (see  fascicle  N),  it  appears  that 
Engineer  Lanzoni,  in  the  name  of  the  firm,  declared,  under  date  of 
September  6,  1900,  that  in  view  of  certain  concessions  obtained  from 
the  President  of  the  Republic  the  firm  renounced  whatsoever  claim 
they  might  have  at  that  time  against  the  Government.  But  on  exam- 
ining the  previous  correspondence,  and  especially  the  firm's  letter  of 
May  23,  1900,  the  original  of  which  might  be  produced  by  the  Gov- 
ernment, it  appears  tnat  among  said  claims  therein  enumerated  in 
detail  Lanzoni  had  not  included  the  recovery  of  the  requisitions  of 
Marcano,  which  at  that  time  did  not  possess  the  character  of  a  claim, 
and  the  interested  parties  could  not  therefore  regard  it  as  such,  since 
it  wa.s  their  intention  to  include  it  in  the  account  with  the  Oovem- 
mcnt,  as  was,  in  fact,  done. 
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Such  inclusion  was  foreseen,  agreed  to,  and,  so  to  speak,  authorized 
by  Marcano  himself,  as  may  be  seen  by  the  sentence  in  his  own  hand, 
contained  in  the  receipts  <mted  September  30  and  October  15,  1899, 
which  states  that 

dicha  mima  serd  pagoda  con  \att  penrionee  que  deben  eatifacer  dichos  eeflorca  al 
Gobiemo  Nacional  por  arrendainiento  de  la  Empress  ya  mencionada. 

It  is  clear,  therefore,  that  not  only  had  the  firm  no  interest  in  mak- 
ing this  credit  the  subject  of  a  claim,  but  that  they  wei'e  exercising  an 
already  recognized  riglit  when  they  inscribed  it  in  the  account  current 
as  a  part  of  the  rent  for  the  mines. 

On  the  other  hand  it  could  not  be  explained  why  Lanzoni,  Martini 
&  Co.  were  induced  to  abandon  a  credit  of  60,ti00  bolivars  for  a  com- 
pensation of  52,0i!0  bolivars,  which  sum  represented  the  reduction  to 
one-half  of  the  yearly  rent,  while  this  advantage,  which  the  Govern- 
ment was  according,  finds  a  sufficient  raiaon  (Tetre  in  the  renunciation 
of  the  other  items  mentioned  in  said  letter. 

From  all  this  it  anpears  that  the  credit  on  account  of  requisitions  or 
loans  enforced  by  Marcano,  although  anterior  to  Septemlrer  (i,  1900, 
was  not  an  object  of  the  trannaction,  and  it  is  therefore  equitable  that 
it  should  figure  as  a  partial  discharge  of  the  annual  obligation  owed 
by  the  firm  to  the  Venezuelan  Government. 

It  is  moreover  just  that  the  sum  of  these  credits  be  taken  into 
account,  since  they  are  all  supported  by  documents  in  the  most  unex- 
ceptionable marmer,  and  caused,  in  part,  by  forced  loans  exacted  for 
the  support  of  the  army,  in  part  by  requisitions  for  animals,  and  in 
part  for  repairs  of  arms  of  the  troops;  tliat  is,  for  various  and  distinct 
items. 

A  somewhat  ambiguous  phrase  in  the  Martini  memorial^the  one 
which  terminates  page  71  and  begins  page  72 — may  have  induced  the 
honorable  Commissioner  for  Venezuela  to  doubt  that  the  "vales"  bad 
been  given  as  an  equivalent  of  the  amount  of  the  invoices  ("  fatture  ") 
»igned  by  Marcano.  This  doubt,  however,  will  appear  wholly  unwar- 
ranted when  it  is  considered,  first,  that  the  word  "  vale"  was  also  used 
by  the  firm  (see  p.  72,  line  5)  to  indicate  "fatture"  or  invoices;  and 
second,  that  the  "vales"  are  of  a  date  prior  to  that  of  the  "fatture" 
themselves.  Thus  is  explained  the  ambiguity  of  the  phrase  mentioned, 
and  therefore  of  the  one  which  reads,  "to  render  his  extortions  legal, 
Marcano  left  receipt  with  us,"  and  thus  is  excluded  absolutely  the  idea 
that  "vales"  and  "fatture"  should  me^n  one  and  the  same  thing, 

(c)  Destruction  of  5,697  tons  of  coal  stored  at  Guanta.  The  details 
of  this  fact  are  found  at  page  74  et  seg.  of  the  memorial,  and  the  cor- 
responding loss  is  fixed  at  256,3C5  bolivars. 

Before  entering  upon  a  consideration  of  this  item  the  Italian  Com- 
missioner is  in  duty  bound  to  call  the  attention  of  the  honorable  umpire 
to  the  fact  that  the  Martini  Company  have  acknowledged  in  effect  (as  has 
been  stated  by  Gen.  Pablo  Guzman)  that  150  tons  were  excluded  from 
this  destruction  and  were  used  for  and  in  the  service  of  the  railway. 
The  value  thereof,  6,750  bolivars,  being  necessarily  subtracted  from 
the  previous  amount,  the  finn  have  reduced  this  item  to  249,615  boli- 
vars. This  destruction  was  ordered  by  the  revolutionary  general,  and 
therefore,  according  to  the  rules  laid  down  by  the  honorable  umpire, 
would  not  in  principle  be  susceptible  to  indemnity.  But  it  must  be 
observed  that  had  it  not  been  for  the  ineffective  blockade  of  the  port 
of  Guanta  the  coal  which  was  afterward  destroyed  might  welt  aa,ve 
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been  sold,  because  at  that  time  the  strike  in  the  United  States  had 
considerably  increased  both  the  price  and  demand  (a  fact  which  ex- 
plains why  the  firm  bad  fixed  the  price  at  45  bolivars,  per  ton),  as  vil) 
appear  from  two  orders,  which  are  found  in  fascicle  F,  and  which  it 
was  impossible  to  fill,  without  adding  that,  given  the  agreement  made 
between  the  firm  and  Del  Buono,  the  coal  could  have  been  coDsi^oed 
to  the  latter  and  realized  upon  at  an  opportune  oiomeat,  if  the  block- 
ade had  not  prevented. 

It  must  hence  be  admitted  that  if  the  Venezuelan  Government  had 
not  resorted  to  this  unlawful  and,  so  far  as  the  general  interests  of 
business  in  that  section  were  concerned,  injurious  measure,  and  one 
particularly  harsh  with  regard  to  the  firm,  which  by  reason  of  their 
oontracrts  had  special  rights,  the  said  firm  would  not  have  suffered  the 
injury  of  which  they  now  justly  complain. 

With  regard  to  this  destruction,  the  Venezuelan  Government  has 
submitted  written  evidence  from  which  it  appears  that  it  took  place 
in  the  presence  and  with  the  consent  of  Engineer  Antonio  Martini; 
that  the  order  theiefor  was  issued  by  Dr.  Manuel  Rodriguez  Armas, 
foroierly  the  attorney  for  the  firm,  and  tliat  in  order  to  hasten  and 
facilitate  the  destruction  there  were  employed  tins  of  petroleum 
brought  there  for  the  purpose  by  the  same  train  which  brought  the 
rovouitionary  troops  thither  from  Barcelona,  as  also  it  is  said  of  Mar- 
tini, who,  it  IS  further  alleged,  superintended  the  partial  tearing  up  of 
the  wharf  to  expedite  the  dumping  of  the  coal  into  the  sea. 

From  the  evidence  adduced  it  would  seem  as  though  the  Govern- 
ment were  endeavoring  to  ci'eate  the  impression  that  the  destruction 
of  the  coal  was  the  result  of  a  tenebrous  and  dishonest  collusion  between 
General  Guzman  and  the  firm,  with  the  object  on  the  part  of  the 
latter  of  either  establishing  the  basis  of  a  claim  for  an  exaggerated 
loss,  or  of  disposing  at  a  high  price  of  a  quantity  of  coal  of  little  value, 
and  of  culm  not  otherwise  merchantable. 

Assuming  that  the  coal  was  equal  to  that  extracted  from  the  mines — 
that  is  to  say,  good^and  that  the  culm  which  the  firm  had  accumulated 
in  Guanta  for  the  supply  of  its  compressing  plant  (which  reduces  the 
culm  to  blocks)  was  not  burned,  since  it  could  not  have  been  used  by 
the  Government  vessel.",  but  remained  there  awaiting  more  favoi-abfe 
conditions,  and  was  therefore  not  included  in  the  account  of  5.fii)7 
tons  really  destroyed,  an  examination  of  the  coiTespondence  ha<l 
between  General  Guzman,  then  governor  of  Barcelona,  and  the  firm 
proves  beyond  queiiftion  that  the  latter  not  only  was  not  in  connivance 
with  the  enemy,  but  sought  by  all  the  means  at  hand  to  avoid  a  fact 
which  could  not  but  have  most  seriously  prejudiced  it,  and  which 
amounted  to  a  disaster,  given  the  very  difficult  situation  to  which  it 
had  already  been  reduced. 

On  being  questioned  by  the  writer  as  to  the  reasons  for  his  (Martini) 
being  present  at  the  destruction,  and  as  to  the  accuracy  of  the  evi- 
dence submitted  by  the  Government,  the  claimant  furnished  such 
explanations  as  to  establish  beyond  doubt  the  inac^'eptability  and  the 
puerilty  of  the  counterproof.  The  Italian  Commissioner  sums  up 
these  explanations  in  his  own  words: 

The  firm  has  charge,  according  to  its  contract,  of  all  the  movable 
and  immovable  property  of  the  concession,  which  it  is  bound  to  pre- 
serve, and  which  it  must  render  nn  account  of  and  restore  in  good 
condition  at  the  expiration  of  its  term.     Having  received  the  order 
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for  the  destnicdoD  of  the  coal,  and  exhausted  to  do  puipose  k11  efforts 
to  have  same  couDtermanded,  the  claimaDt  thought  very  properly  that 
his  presence  might  be  useful  to  the  interests  of  the  tirm  and  of  the 
(rovemment  as  well,  since  while  directing  the  operations  the  destruc- 
tion of  the  wharf  upon  which  a  part  of  the  coal  had  been  deposited 
might  be  avoided,  as  well  as  of  the  station,  the  custom-house,  the 
warehouses  and  tne  compressing  plant,  about  which  was  piled  the 
lai^er  part  of  the  coal,  and  this  sufficiently  accounts  for  his  presence 
there.  lu  order  to  obviate  the  complete  destruction  of  the  wharf  he 
caused  openings  to  be  made  in  the  flooring  thereof  that  the  coal  might 
the  more  reamly  be  thrown  therefrom  mto  the  water,  and  in  order 
that  this  might,  be  done  in  the  least  injurious  manner  he  furnished 
the  troops  with  the  necessary  tools  from  the  company's  own  stock — a 
circumstance  which  he  fully  explains,  while  the  evidence  furnished  by 
the  Government  makes  no  mention  of  it.  In  order  to  seciure  from 
the  troops  a  certain  amount  of  good  will  and  obedience  he  offered  them 
rum,  and  this  detail  is  likewise  passed  over  in  silence.  The  claimant 
admits  that,  generally  speaking,  the  narration  of  events  in  that  docu- 
ment is  correct,  but  cam  attention  to  the  fact  that  they  have  been  set 
forth  in  a  somewhat  disingenuous  and  biased  manner.  Judging  from 
the  attempt  to  impute  a  &lse  and  absurd  meaning  to  the  presence  of 
Martini  at  the  destruction  mentioned,  it  may  be  noted  that  while  it  is 
true  that  De  Armas  had  been  the  attorney  for  the  firm  he  certainly 
was  not  aiding  them  at  this  time,  when,  as  secretary-general  of  the 
State  of  Barcelona,  and  therefore  of  the  existing  Government,  he  was 
transmitting  the  order  for  the  desCruction  of  the  coal.  This  would 
seem  to  fully  account  for  his  presence  at  the  place  and  time  of  this 
unfortunate  occurrence. 

It  is  not  true  that  Martini  arrived  at  Guanta  with  the  troops  and 
on  the  same  train,  because  on  being  informed  of  the  order  by  tele- 
phone he  took  a  trolley  in  all  haste  from  liarcelona  and  arrived  fully 
a  hour  after  the  troops  had  reached  the  scene  of  operations.  He  does 
not,  however,  attach  any  importance  to  the  assertion  that  he  came  on 
the  same  train  with  the  troops;  it  might  have  been  better  had  he  been 
able  to  do  so,  for  then  some  of  the  damage  might  have  been  prevented. 

The  reasons  for  his  presence  in  Guanta  are  so  obvious  that  had  he 
remained  in  Barcelona  he  might  properly  ho  charged  with  having 
been  negligent.  With  regard  to  the  coal  oil,  the  evidence  seems  to 
imply  that  it  was  furnished  by  the  tirm,  because  it  cAme  on  the  train 
with  the  troops,  and  as  alleged,  with  the  claimant.  This  is  not  true. 
The  oil  was  not  supplied  by  Martini  &  Co.  But  suppose  it  had  been; 
what  then  ?  Since  tlie  order  had  been  issued  and  could  not  be  rescinded 
the  sooner  the  destruction  was  accomplished,  and  the  less  dangerous 
the  points  at  which  the  tire  was  applied,  the  better  for  the  surround- 
ing buildings.  But  what  he  does  explicitly  deny  is  that  his  presence 
should  have  been  due  to  wrong  motives,  or  tliat  he  was  so  inexperi- 
enced as  to  burn  his  property  in  the  hope  of  subsequentlv  obtaining 
an  indemnity  therefor,  wnicli,  had  it  not  been  for  the  blockade  of  the 
powers,  there  was  not  the  slightest  chance  of  his  getting,  and  which, 
based  as  it  is  in  part  on  the  question  of  revolutionary  (uimages,  may 
possibly  not  be  agreed  to  in  this  Commission,  notwithstanding  the 
blockaae  and  the  provisions  of  the  Washington  protocol. 

(d)  Damages  to  shops  and  materials.  The  particulars  in  regard  to 
this  item  are  found  at  p^^s  79  et  seq.,  and  the  amount  of  Jlntfemnity 
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claimed  therefor  is  1,500  bolivars.  The  correspondiD?  documents  are 
-  in  fascicle  B,  and  are  substantiated  by  the  evidence  of  witnesses.  In 
consideration  of  the  small  sum  involved  it  is  not  deemed  necessary  to 
enter  into  a  more  detailed  expositioo. 

(e)  For  violence  and  offenses  to  persons,  amply  set  forth  at  pa^es 
84  et  seq.  of  the  memorial  and  established  by  testimony  and  various 
documents,  an  indemnity  of  500,000  bolivars  is  claimed. 

It  8e«ni9  to  the  writer  more  appropriate  that  any  iDdemnity  allowed 
under  this  head  be  included  in  the  sum  total  awarded  by  the  honorable 
umpire  to  the  firm.  The  firm  of  Martini  &  Co.  claim,  as  reparation 
for  the  violence  and  offenses  above  referred  to  and  as  an  indemnity  for 
damages  occasioned  by  the  nonobservance  by  the  Venezuelan  Govern- 
ment of  the  agreements  made  with  the  firm — collected  under  three 
heads,  according  to  the  principles  sanctioned  by  the  Italian  law  in 
matters  of  renting  (see  arts.  1575  and  1579  of  the  civil  codel  and  analo- 
gous to  those  admitted  by  the  Venezuelan  civil  code,  whicn  are: 

I.  Change  in  the  thing  rented  and  failure  to  preserve  same  to  the 
use  for  which  it  was  intended. 

II.  Nonobservance  of  the  special  obligations  of  the  contract. 

III.  Nonobsen'ance  of  the  guaranty  of  the  pacific  enjoyment  of  the 
thing  located — 

an  indemnity  amounting  in  all  to  8,737,396.34  bolivare,  which  ia  believed  to  corre- 
apond  tu  the  sum  of  reBulting  damages,  comprieing  thoHe  ocvasioned  by  the  suit  of 
Del  Buono  and  tlie  loss  of  future  profits;  tliat  ie,  of  thoee  whirh  the  conceseions  of 
the  mines  and  their  o|)e ration  would  have  enabled  the  firm  to  realize  if  their  activity 
had  been  allowed  freu  and  peaceful  development. 

Before  discussing  this  question  of  demand  for  indemnity  it  would 
be  well  to  point  out  the  value  of  two  documents  submitted  by  the 
Venezuelan  Government  to  the  examination  of  this  Commission,  to 
wit,  the  report  of  the  consul  of  the  Republic  at  Genoa,  of  August  13, 
1903,  and  the  partial  account  rendered  by  the  custom-bouse  authori- 
ties at  Guanta  of  the  coal  exported  by  the  firm  during  a  period  of  ten 
months. 

From  the  first  of  these  two  documents  we  learn  that  the  function- 
ary by  whom  it  was  compiled  acknowledges  that  Mr.  Pilade  Del 
Buono,  the  moneyed  partner  of  the  firm,  "an  intelligent,  active  maa 
with  great  ideas,"  has  invested  "  large  sums  in  the  exploitation  of  the 
mines,"  and  that  this  affair  may  be  tne  '•  source  of  riches,  not  only  for 
the  contractors,  but  for  the  country  as  well,"  and  that  the  firm,  "  by 
reason  of  the  war,  were  compelled  to  suspend  their  operations  and 
discharge  their  workmen." 

This  18  precisely  what  Martini  &  Co.  affirm,  and  these  data  enumer- 
ated by  the  consul  figure  among  those  on  which  the  claim  is  based,  at 
least  in  part.  But  the  conchisions  drawn  by  him  from  tliese  premises 
are  certainly  illogical,  lie  says  that  it  is  i-i^ideiii  that  Del  Buono  htm 
not  sufficient  capital,  even  with  the  aid  of  his  partner,  Tonietti,  to 
"  undertake  such  an  enterprise  as  that  of  the  mines,  of  the  railway, 
and  of  the  port  of  Guanta," 

Whence  does  he  draw  this  information!  If  Del  Buono,  an  adept  in 
mining  matters,  since  ho  had  advantageously  superintended  those  of 
the  island  of  Elba,  is  an  intelligent  man,  how  could  he,  without  givinf; 
evidence  of  a  lack  of  perspicacity,  have  dared  to  undertake  an  enter- 
prise too  great  for  him? 
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If  he  invested  a  large  capital  ia  Guanta,  and  if  to  procure  other 
large  sums  (these  are  the  words  of  the  consular  report  succinctly)  be 
mortgaged  his  property,  and  if  he  has  a  partner  whose  financial 
resources  are  uuRnown  to  us  and  presumably  to  this  confidential  agent 
of  the  Govermnent  of  the  Republic,  bow  can  the  consul  allege  the 


It  would  appear  that  the  consul's  reasoning  is  not  altogether  con- 
sistent, and  we  may  properly  infer  instead  that  Del  Buono  ceased  to 
advance  funds  when  ne  became  aware  that  on  account  of  the  obstacles 
confronting  him,  it  would  have  been  »hcer  folly  to  continue  doing  so. 
This  is  prooablj  why  he  no  longer  had  recoui'se  to  that  credit  which, 
given  his  competency,  bis  energy,  and  his  economic  position,  would 
certainly  not  have  been  denied  him. 

The  consul  has  long  sought,  and  perhaps  may  8till  be  seeking,  the 
firm's  headquarters  m  Italy.  Consulting  la  Oazetta  Ufficiale  del 
Regno,  No.  167  of  1901,  be  would  have  found  it,  and  Del  Buono,  in 
bringing  his  suit  against  the  firm,  Itnew  very  well  where  to  send  the 
summons.  Did  the  consul  suppose  that  the  firm,  paralyzed  in  their 
operations  for  nearly  two  years,  were  maintaining  at  Rome  and  at 
Partoperraio  an  otfice  with  numerous  employees  awaiting  the  resump- 
tion of  the  work  in  the  mines,  suspended  for  reasons  au-eady  statea? 
He  accuses  the  firm  of  an  intention  to  speculate  on  the  (lovernraeat  of 
Venezuela.  If  he  refers  to  the  future,  it  is  an  hypothesis  or  worse 
which  is  not  worth  discus-sing.  If  he  refers  to  the  past,  it  suffices 
to  observe  that  the  firm  have  so  far  lost  time,  money,  and  labor. 
'*3peculation,"  in  so  far  as  regards  the  firm,  may  be  excluded  from 
consideration. 

Lastly,  the  oft-quoted  functionary  formulates  this  query:  "On 
what  do  these  gentlemen  base  their  claimi  On  the  reimbursement  of 
that  which  they  hoped  to  realize,  but  so  far  have  not  realized)" 

Exactly;  when  a  contracting  party,  failing,  as  in  this  case,  to  fulfill 
the  stipulated  agreements,  arrests  or  neutralizes  the  activities  of  an 
enterprise  to  its  serious  prejudice,  the  other  injured  party  has  a  right 
to  demand,  not  merely  an  indemnity  for  the  damage  actually  suffered, 
and  the  reimbursement  of  lost  capital,  but  also  the  payment  of  profits 
which  it  might  justly  have  realized  on  the  basis  of  toe  contract  itself. 

If  the  consul  had  consult^ni  either  the  Italian  or  the  Venezuelan  civil 
code,  he  would  have  seen  formulated  the  principles  invoked  by  the 
firm  and  admitted  by  all  tribunals. 

Without  going  further,  it  must  be  evident  that  the  report  of  the 
consul  is  on^  a  tissue  of  puerilities  and  contradictions. 
'  We  come  now  to  the  otner  document,  the  object  of  which  would  be 
to  demonstrate  that  the  firm  had  produced  very  little  coal,  since, 
dividing  the  total  tonnage  of  1,765  into  the  time  during  which  this 
amount  was  exported,  the  work  of  extraction  appears  utterly  insignifi- 
cant. But  the  document  expressly  refers  to  coal  exported,  not  to  coal 
mined,  which  changes  the  conditions  of  the  question. 

Let  us  begin  by  noting  that  the  firm,  precisely  on  account  of  the 
disastrous  state  of  the  mines  at  the  time  of  consignment,  were  com- 
pelled (as  appears  in  the  memorial  of  the  firm)  to  spend  much  time  in 
the  reorganization  of  the  shops,  etc.,  foregoing  the  work  of  extraction, 
and  that  said  firm  had  made  no  contracts  for  the  deliverj  of  coal  until 
about  the  last  of  their  dealings  with  Del  Buono,  and  just  at  a  time 
when  operations  were  suspended  on  account  of  disorders. 
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What  is  complained  of  by  the  firm  is  that  they  were  hindered  in  the 
manner  set  forth  in  the  claim  from  exploiting  the  mines,  as  it  was  to 
their  main  interest  to  do.  It  is  alleged  that  in  the  brief  period  of 
peace  and  activity  the  firm  spent  more  time  in  the  preparation  of  the 
mines  and  the  uncovering  of  new  veins  than  in  extracting  coal  for 
commercial  purposes.  This  latter  had  not  more  than  begun  when  all 
operations  were  paralyzed.  So  much  for  a  general  statement.  Let 
us  now  come  to  details  and  figures. 

The  firm,  by  an  account  current,  have  reported  a  total  extraction 
of  14,771  tons,  on  which  a  royalty  of  7,385.50  bolivars  was  paid  to  the 
Government. 

We  see  how  all  this  agrees  perfectly  and  with  all  the  statements  of 
the  firm,  as  well  as  with  that  of  the  Government. 


Total  production  from  the  b^D- 
ning  of  operations  to  July  12, 
1902,  date  of  Hu^penBionof  oper- 
ations, a  perioJ  of  two  jeara 
and  nine  months 14,771 


Total 14,771 


Exported,  as  per  cuetom-honse 
report,  Guanta,  to  September, 
10,  1902 1,765 

Sold  and  consumed  by  workshope 
and  Bftrcelona-Guanta  railway 
from  September,  1901,  to  Jaly, 


2,735 


Of  these  4,734  tons  there  are,  as  culm,  partly  at  Guanta  and  partly 
at  Naricual,  3,562  tons,  more  or  less,  because,  after  exposure  to  the 
elements  for  two  years,  a  part  must  have  been  destroyed  by  wind  and 
rain,  there  remains  to  be  accounted  for  1,10^  tons,  as  follows; 

1.  The  amount  used  by  the  milway  and  shops  since  the  suspension 
of  operations,  i.  e.,  from  July,  1002,  to  the  present  time. 

2,  The  total  consumption  of  the  mining  machines  during  two  years 
and  nine  months'  worlt,  as  follows:  One  boiler  for  the  ventilating 
apparatus,  one  hoisting  engine,  a  pump  for  supplying  the  villf^  of 
Naricual,  and  the  ISO-hoi-sepower  boilers  used  in  tne  compressing 
plant. 

AH  this  is  shown  by  the  few  documents  saved  from  destruction  by 
troops  and  included  ui  the  papers  of  the  claim,  and  the  depositions 
of  witness  (see  question  No.  6),  The  firm  would  agree  to  submit  these 
statemenU  to  any  expert  in  such  matters  who  would  visit  the  spot  id 
order  to  estahlisn  their  truth. 

The  true  value  of  the  two  documents  submitted  by  the  Government 
being  thus  determined,  let  us  sum  up  the  reasons  in  general  upon 
which  is  based  the  firm's  demand  for  an  indemnity,  in  order  that  we 
may  ascertain  if  and  to  what  extent  such  demand  maj'  be  received. 

Lanzoni,  Martini  &  Co.  at  first,  and  subsequently  Martini  &  Co., 
invested  considerable  capital  in  the  mines,  as  well  as  their  personal 
energy  for  nearly  five  years  and  their  credit  -a  fundamental  element 
in  all  enterprises,  whether  industrial  or  commercial.     The  contrary 

§  roofs  brought  before  the  Commission  are  not  based  on  severe  and 
ispassionat«  criticism.  The  "justificativo"  drawn  up  at  the  instance 
of  Vittorio  Cotta,  a  presumably  not  very  impartial  individual,  as  he 
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had  been  employed  by  the  firm  but  was  discharged  in  1891,  can  not 
only  have  no  value  as  a  counterproof,  but  should  bo  totall}'  rejected 
on  account  of  its  having  been  made  in  the  absence  of  one  of  the  inter- 
ested parties.  But  in  any  case  what  does  it  seek  to  prove?  That  the 
firm  had  some  accounts  unsettled,  and  that  the  memDera  thereof  have 
individual  debts — as  for  instance,  one  of  them  owes  a  bread  bill;  that 
the  firm  sold  some  cement  and  a  few  utensils— for  the  purpose  of 
morally  discreditinf^  the  manaf^ement. 

As  regards  the  sales,  it  is  to  be  observed,  as  has  already  been  slated, 
that  if  tnese  took  place,  even  in  the  small  amounts  mentioned  in  the 
document  referred  to,  thej'  were  in  the  nature  of  a  necessity  created 
by  the  disastrous  conditions  confronting  the  firm.  As  regards  the 
debts,  either  of  the  firm  or  the  members  thereof,  they  are  not  only 
specifically'  denied,  but  constitute  in  this  circumstance  an  additional 
support  for  their  claim,  and  it  is  well  to  note  that  the  unsettled 
accounts  to  which  the  document  refers  are  of  the  period  in  which  every 
commercial  and  industrial  activity  of  the  firm  was  paralyzed.  Mar- 
tini &  Co.  admit  having  other  debts  than  those  mentioned  bv  their  ex- 
employee;  were  their  condition  fiourishing  they  would  not  be  counted 
among  the  Italian  claimants. 

A  greater  importance  has,  at  first  sight,  the  fact  that  the  bill  of 
John  Davis  was  not  paid  in  19U1,  as  well  as  the  invoice  of  John  Davi.s 
&  Son;  but  this  is  but  an  isolated  instance  which  it  would  seem  more 
eouitable  to  attribute  to  an  irregularity  arising  out  of  a  change  in  the 
aaministrution  of  the  company  occurring  shortly  after  that  time  and 
within  the  same  year,  ratner  than  to  alack  of  funds  ever  since,  or, 
worse  still,  to  a  lack  of  good  faith-  things  clearly  contradicted  by 
numerous  circumstances  established  from  the  documents  of  the  claim. 
Is  it  possible  that  a  firm  which  paid  in  cash,  or  otherwise  compen- 
sated for  its  annual  royalty  of  more  than  100,000  bolivars  to  the  local 
government  by  equivalent  services  which  it  could  not  have  furnished 
without  undergoing  heavy  expenses;  that  settled  its  account  with  Mar- 
cano,  amounting  to  60,600  bolivars;  that  promptly  met  its  checks  on 
the  house  of  De  Caro,  of  Barcelona,  for  more  than  ■100,(100  bolivars; 
that  purchased  a  steamer  at  a  cost  of  567,00(1  bolivars,  including  the 
necessary  repairs,  etc. ;  that  had  through  the  Bank  of  Venezuela  (as  it 
could  readily  prove  were  it  not  that  that  institution  had  again  and  again 
delayed  the  rendition  of  the  account)  deposited  and  subsequently 
employed  in  the  works  several  hundred  thousand  bolivars;  that  had 
engaged  in  Europe  and  transported  to  Venezuela  numerous  detach- 
ments of  workmen;  that  according  to  the  agreement  of  March  22, 1902, 
was  indebted  to  its  partner,  Del  Buono,  over  2,000,000  bolivars,  evi- 
dently employed  in  the  mines,  and  that  bv  a  document  found  in  fascicle 
O  is  shown  to  have  expended  more  than  that  in  the  works  themselves — 
that  such  a  firm,  we  repeat,  could  have  gravely  and  intentionally 
jeopardized  their  credit  for  the  petty  sum  of  £1.'>5  «terling'(  Is  it  not 
much  more  consistent  to  suppose  it  to  have  been  due  to  an  oversight 
as  above  suggested '( 

This  supposition  seems  natural  enough,  even  when  it  is  considered 
that  though  the  firm  have  a  heavy  indebtedness  of  recent  contraction, 
which  is  the  result  of  the  financial  disaster  into  which  they  have  been 
thrown,  they  have  no  known  debts  whose  origin  antedates  the  l>egin- 
niog  of  their  claim  to  this  CommiBsion.    It  may  bo  observed,  inci- 
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dentally,  that  ttie  Lanzoni  mana^tnent  did  not  settle  with  the  other 
partners,  in  favor  of  which  he  withdrew  in  lUOl. 

It  may  be  urged  that  the  agreement  between  Del  Buono  and  the 
find,  in  virtue  of  which  the  loan  of  2,000,000  bolivars  was  negotiated 
was  not  recorded,  and  that  this  fact  diminished  its  value  from  the  point 
of  view  of  the  proofs  which  have  been  sought  to  be  deduced  therefrom. 
This  objection  can  not  well  be  raised  by  the  Venezuelan  Government, 
which  not  only  had  knowledge  of  8aid  agreement  but  agi'eed  to  the 
clauses  therein  regarding  the  delivery  of  coal.  In  fact,  while  up  to 
April  12,  1902,  the  date  when  the  agreement  was  made  known  to  the 
Government,  the  receipts  from  coal  supplies  were  credited  to  the  Hnn, 
those  of  subsequent  deliveries  were  creailed  to  Del  Buono. 

The  importance  of  this  agreement  is  besides  shown  by  the  citation 
before  the  civil  tribunal  of  Rome  (see  fascicle  I),  by  which  Del  Buono 
summoned  the  firm  in  order  to  obtain  a  judgment  against  them  for  the 
sums  borrowed  of  him  and  a  settlement  of  damages.  The  citation 
was  regularly  served  upon  the  firm's  office  in  Rome  through  Sig. 
Giuseppe  Tarabella,  upon  the  special  agent  for  the  representative  of 
the  firm,  the  Hon,  Francesco  Fazi,  whose  domicile  is  near  that  of  his 
attorney,  Felice  Gualdi,  at  the  Oirco  Agonale,  No.  14. 

It  is  iiere  opportune  to  note  that  the  amounts  stated  by  Del  Buono 
in  his  citation  are  not  those  employed  by  him  in  the  working  of  the 
mines,  but  those  which  he  advanced  the  firm  as  silent  partner  and 
banker.  This  observation  should  be  given  due  weight,  in  order  that 
the  data  resulting  from  the  citation  itself  may  not  be  stigmatized 
as  contradictory  with  regard  to  those  arising  out  of  the  agreement 
between  Del  Buono  and  the  firm  concernmg  the  supply  of  coal 
(fascicle  L). 

In  the  citation  it  is  explicitly  stated  that  for  the  acceptances  aJone^ 
Del  Buono's  credit  amounted  to  nearly  800,000  bolivars. 

Before  proceeding  farther  with  the  examination  of  the  claim,  it 
would  be  well  to  state  that  on  August  31  of  the  past  year,  as  appears 
by  documents  in  fascicle  O,  the  oalance  between  royalties  due  the 
Cfovernmont  by  the  firm  and  the  sums  paid  in  cash  or  by  coal,  services, 
and  otherwise,  showed  a  credit  in  favor  of  the  firm  amounting  to 
15,185.64  bolivars.  From  that  date  to  the  present  time  there  have 
been  no  more  settlements,  either  because  the  claim  was  already  sub- 
mitted, or  because,  with  the  exception  of  a  partial  operation  of  the 
railway,  the  firm  had  been  reduced  to  entire  inactivity. 

This  form  of  settlement  between  the  firm  and  the  Government  was 
the  result  of  a  tacit  understanding  by  which  convenience  and  economy 
was  secured  to  both  parties,  since  it  obviated  the  forwaiding  of  funds 
often  prevented  by  tne  conditions  of  the  country,  without  taking  into 
account  that  any  other  form  of  settlement  would  have  been  difficult, 
because  of  the  refusal  to  examine  the  books  during  the  war,  as  estab- 
lished by  documents  in  fascicle  M.  It  would,  therefore,  be  contrary 
to  equity  to  object  against  the  firm  that  the  amount  of  the  royalty  had 
not  actually  been  paid  to  the  Venezuelan  Government,  and  raise  an 
objection  before  this  tribunal  which  said  Government  had  not  previ- 
ously deemed  possible. 

It  will  be  said,  perhaps,  that  the  firm  took  credit  for  services  ren- 
dered the  revolution,  but  when  it  is  considered  tliat  the  revolution  was 
the  government  de  facto,  it  would  seem  that  the  same  rules  that  were 
adopted  in  the  Cooimissioa  in  regard  to  the  double  payment  of  duties 
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(see  the  Gusstini  claim")  should  apply  here,  and  that  the  firm  have 
kept  within  due  limits  of  right  in  including  those  amounts  likewise,  in 
every  way  actin?  therein  in  good  faith.  Besides,  the  amount  charged 
for  services  to  the  revolution  bein^  32,286  bolivars,  and  its  credit  on 
August  31,  1903,  being  15,185  bolivars,  the  difference  would  at  most 
be  only  17,091  bolivars — a  relatively  negligible  quantity. 

Let  us  pass  now  to  the  consideration  of  other  fundamental  reasons, 
as  a  whole  and  interlinked,  which  operate  in  favor  of  Martini  &  Co. 
Such  an  examination  would  demoo-strate  that  the  action  of  the  con- 
tracting government  was  the  principal,  if  not  the  sole  cause,  of  the 
ruin  of  the  company,  and  how  from  this  fact  arises  the  right  of  the 
firm  to  an  indemnity. 

From  the  evidence  of  witnesses  presented  by  Martini  &  Co.,  it 
seems  clear  that  the  revolution,  as  well  as  the  Government,  but  mainly 
the  latter  (see  especially  the  deposition  of  the  witness  Riva  Verni  and 
documents  contained  in  fa.'«cicle  B),  by  manifest  infractions  of  con- 
tractual agreements,  recruited  at  various  times  the  native  workmen  of 
the  company,  and  principally  those  assigned  to  the  railway  service, 
which  could  not  well  suffer  interruptions  and  obstacles  of  any  sort. 
General  Marcano,  president  of  the  State,  insisted  upon  having  the 
complete  list  of  the  workmen,  declaring  publicly  that  he  considered 
them  as  being  wholly  at  his  disposal.  (See  fascicle  B.)  It  may  here 
be  objected  that  these  recruitmgs  in  various  instances  did  not  go 
beyond  mere  attempts  and  threats;  but  the  effects  of  these  acts  were 
otherwise  injurious  to  the  firm  in  that  the  workmen,  not  being  ahle 
to  foresee  to  just  what  extent  these  acts  might  proceed,  fled  and  hid 
themselves  to  avoid  any  possible  danger.  Now,  when  we  reflect  that 
the  work  of  the  mines  and  of  the  railway  must  proceed  in  unison,  and 
that  their  regular  function  depended  entirely  upon  the  harmonious 
collaboration  of  the  two  services,  it  must  l>e  admitted  that  the  failure 
of  one  necessarily  entailed  the  failure  of  the  other,  so  that,  for  example, 
whenever  the  laboring  element  was  lacking  the  technical  or  mechanical 
department  of  the  enterprise  remained  in  whole  or  in  part  useless.  It 
is  hence  clear  that  a  general  disorder  followed,  involving  grave  dam- 
ages to  the  firm,  which  was  still  compelled  to  pay  and  subsist  the  foreign 
element  thus  forcibly  condemned  to  inactivity  in  the  factories. 

To  this  state  of  affaii-s  and  to  other  causes  fully  set  forth  in  the 
Martini  memorial,  must  be  attributed  the  abandonment  of  the  railway, 
shops,  and  factories  in  satisfaction  of  which  the  firm  claim  equitable 
indemnity,  and  which  might  erroneously  be  charged  to  the  nonobserv- 
ance  on  tne  part  of  the  firm  of  its  contractual  obligations  toward  the 
Government. 

The  aggressions,  arbitrary  orders,  stoppage  of  trains,  seizing  of 
goods,  damages  to  real  property,  forced  requisitions — in  short,  all  the 
violence  of  which  the  nrm  complain,  and  which  reduced  their  affairs 
to  such  a  state  that  they  were  finally  compelled,  at  a  time  when  all 
communications  were  interrupted,  to  sell  at  a  ruinous  price  materials 
imported  from  Italy,  for  their  individual  use,  not  for  profit,  seeing 
their  exemption  from  import  dutias,  but  to  procure  means  of  subsist- 
ence, and  to  accept  in  charity  from  the  Italian  war  vessel  /TMa  gifts 
of  flour  and  biscuit  to  satisfy  the  hunger  of  the  operatives — were, 
indeed,  partly  the  work  of  revolutionists;  but  from  the  documents 

"Seep.  730. 

D„:,iP<.-jM,C00glc 


880  ITALIAN-VENEZUELAN   COMMI89ION. 

submitted  it  is  equally  clear  thst  the  Government  was  pursuing  a 
similar  course,  and  this  attitude  on  its  part  was  doubly  vexatious,  since 
setting  aside  the  actual  damage  to  the  firm,  it  induced  in  the  rebels  a 
conviction  that  everything  was  pennissible  against  Martini  &  Co.,  the 
contract  with  whom  was  now  practically  a  dead  letter. 

It  is  therefore  not  against  the  unavoidable  consec|uence8  of  war  that 
claim  is  made,  but  against  that  accumulation  of  wrongs  that  under 
cover  of  this  abnormal  state  were  for  ao  long  a  period  unnecessarily 
perpetrated  against  them. 

Most  grave,  in  view  of  its  consequences,  was  the  agression  suffered 
at  the  siege  of  Naricual,  in  May,  1902,  by  General  iVIejia,  of  the  Gov- 
ernment. The  circumstances  thereof,  which  have  been  wrongfully 
sought  to  be  excused  under  the  plea  of  military  necessity,  are  set  fortl^ 
in  detail  In  the  Martini  memorial  and  in  the  testimony  of  the  witnesses. 
The  effects  were  truly  disastrous  because  the  foreign  workmen,  stricken 
with  fear  and  convinced  of  the  danger  to  their  lives,  since  no  protec- 
tion was  to  be  expected  even  from  the  Government  authorities,  became 
clamorous  and  demanded  of  the  tirm  that  they  be  sent  back  home. 
This  completed  the  interruption  of  the  work,  and  the  enterprise,  hence- 
forth completely  demoralized,  wa-*  driven  to  new  and  serious  pecuniary 
sacrifices,  among  which  may  be  included  the  payment  of  631  francs  to 
each  operative,  to  which  the  firm  was  compelled  by  the  arbitral  sen- 
tence contained  in  fascicle  T. 

The  sacking  of  the  .station  and  warehouses  at  Guanta,  the  destruc- 
tion of  movables,  and  the  aggression  of  General  Mcjia  at  Naricual,  all 
of  which  are  proved  in  the  testimony,  are  events  duo  entirely  to  the 
Government,  and  their  moral  effects,  particukirly,  have  an  exceptional 
importance.  It  was  then  that  occurred  the  destruction  and  dispersion 
of  documents,  registei-s,  and  accounts,  the  loss  of  which  fully  explains 
the  incompleteness  of  the  claim  in  certain  respects. 

The  ineffective  blockade  of  the  port  of  Guanta  must  be  included 
among  the  measures  which  damaged  the  firm,  not  merely  from  a  com- 
mercial point  of  view,  in  so  far  as  it  prevented  exportation  and  tho 
collection  of  duties  at  the  port,  but  also  from  an  industrial  one,  sinco 
it  rendered  impossible  the  replacing  of  the  lost  operatives  by  others, 
whether  native  or  foreign.  The  duration  of  the  blockade  is  shown 
from  documents  contained  in  fascicle  P,  in  which  is  the  decree  of  the 
governor  of  Trinidad,  declaring  that  measure  null  and  void  from  the 
Deginning.  As  to  its  illegality  the  Italian  Commissioner  refers  to  his 
argument  in  the  Ue  Caro  claim',  No.  50,"  which  contains  quotations  from 
writers  on  international  law  and  other  authoritative  opinions.  He 
believes  it  opportune  to  add  here  that  the  question  was  discussed  in  tho 
German- Venezuelan  Commission,*  which  decided  that,  admitting  tho 
illegality  of  the  noneffective  blockade,  damages  should  be  awarded  h 
claimant  who  t)a5ed  his  demand  for  indemnity  on  damages  produced 
thereby. 

Among  other  culpable  omissions  of  the  Government  there  is  that  of 
not  having  stopped  tho  abuse  of  power  by  the  State  authorities  in 
imposing,  contrary  to  provisions  of  section  11  of  article  6  of  the  con- 
stitution of  Venezuela,  a  duty  on  goods  intended  for  exportAtion. 
This  illegal  exaction  hinders  commerce  and  drives  it  from  the  port  of 
Guanta,  necessarily  prejudicing  the  firm  by  the  consequent  dimmution 
of  the  port  and  railway  rights,  according  to  its  concession. 
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By  the  decree  of  May  27,  1903,  the  Venezuelan  Government  viola- 
ted its  contractual  concession  by  reducing  the  port  of  Guanta  to  a 
coast-trade  port,  thereby  at  once  changing  the  very  object  of  the  con- 
cession. Aside  from  tlie  direct  damages  arising  from  the  reduction  of 
the  ^neral  export  and  import  trade  of  that  port,  and  the  resulting 
diminution  of  railway  business,  it  is  clearly  proved  in  the  memoritu 
above  named  that  the  exploitation  of  the  mines  is  wholly  impossible 
without  perfect  freedom  of  export  from  Guanta,  because  the  transfer 
of  goods  to  an  authorized  international  port  would  impose  a  burden 
of  34  bolivars  on  each  ton  of  coal,  as  shown  by  documents  in  fascicle 
S.  Now,  this  measurecan  not  he  justified  by  an  appeal  to  the  faculty 
which  the  Government  has  of  changing  the  character  of  a  port  for 
reasons  of  its  own,  because,  so  far  as  the  port  of  Guanta  is  concerned, 
the  contract  made  with  the  drm  implies  a  renunciation  on  the  part  of 
the  Government  of  the  exercise  of  this  very  right.  This  measure  was 
revoked,  however,  perhaps  in  consetiuence  of  the  protest  of  the  firm's 
home  office  in  Italy,  a  copy  of  which  was  furnished  the  Mixed  Com- 
mission by  note  of  the  royal  Italian  legation  in  Caracas  of  November 
14,  1903.  This  tardy  act  of  reparation  of  the  local  Government  hav- 
ing been  of  no  avail  to  the  firm,  now  permanently  incapacitated  from 
resuming  its  labors,  cannot  constitute  a  guaranty  of  peace  for  the 
future. 

The  fact  that  the  firm  maj'  sufi'er  similar  risks  and  the  direct  evils 
flowing  therefrom  seriously  prejudices  the  enterprise  from  another 
point  of  view,  as  the  concession  is  in  fact  negotiable,  as  shown  by 
article  15  of  that  instrument.  Now,  what  capitalist  would  think  of 
investing  in  such  a  contract,  in  the  face  of  a  precedent  which  demon- 
strates the  absolute  instability  of  its  relations  with  the  Government 
and  the  looseness  of  the  agreements  in  its  behalf?  It  may  be  argued 
that  the  transfer  of  a  concession  is  subU^ct  to  the  consent  of  the  Gov- 
ernment, but  it  can  not  in  equity  be  held  that  the  Government  should 
have  agreed  to  this  clause  with  the  pi'econceived  idea  of  refusing  such 
a  transfer  in  the  event  of  the  future  holder  of  the  concession  being  a 
person  of  consideration  and  means. 

In  short,  the  closure  of  the  port  shows  that  the  Government  in  its 
relations  with  Martini  &  Co.  mav  at  any  moment  withdraw  from  its 
contractual  obligations.  Following  this  order  of  ideas,  the  firm  call 
attention  to  the  monopoly  granted  to  one  Feo  of  the  shipment  of  cattle 
from  Guanta.  Feo  is  a  Venezuelan,  and  either  for  this  reason  or 
because  vessels  flying  the  Venezuelan  flag  enjoy  a  reduction  of  50  per 
cent  on  port  duties,  ne  finds  it  to  his  interest  to  sail  his  ships  under 
the  national  colors;  moreover  Feo  was  bound  by  the  Government  to 
not  cede  his  conce,ssion  to  foreign  companies  or  individuals.  Thus 
one  of  the  principal  resources  of  the  port  was  for  the  firm  reduced 
one-half. 

The  Italian  Commissioner  observes  that  it  is  here  a  question  of  a 
recent  fact,  and  the  Urm  recognize  it  as  such  in  not  making  it  the  sub- 
ject of  special  indemnity,  but  it  merits  being  recorded  as  a  proof  of 
the  hostility  of  the  Government  toward  them,  the  more  so  in  that  the 
Feo  concession  constitutes  an  infraction  of  the  provisions  of  article  9 
of  the  Italian-Venezuelan  treaty  of  IHIU,  still  in  force. 

If  such  is  the  conduct  of  the  Venezuelan  Government  toward  the 
firm,  it  is  no  wonder  that  the  revolutionists,  following  its  example, 
cooperated  in  the  work  of  destruction  by  wliich  the  company  nnd 
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themselveB  reduced  to  their  present  deplorable  state.  The  Commis- 
sion has  adopted,  against  the  opinion  of  the  writer,  the  rule  that  no 
indemnity  can  be  awarded  for  revolutionary  damages;  but  this  rule 
is  counteracted  by  the  other,  which  hold^  that  when  the  Government 
has  been  guilty  of  apparent  negligence  damans  should  be  considered 
as  Biiaceptible  of  indemnity.  In  the  present  instance  the  diligence  of 
the  Government  appears  to  have  been  highly  problematical.  Its  inter- 
ventions not  only  nave  never  been  of  assistance  to  the  company  or  of 
a  protective  character,  but,  on  the  contrary,  were  pernicious  to  their 
interests.  It  is  beyond  doubt  that  the  firm  would  have  suffered  much 
less  from  the  revolutionists  had  these  latter  been  permitted  to  ojjerste 
undisturbed  in  the  State  of  Barcelona  during  the  last  years.  It  is  not 
believed  tliat  a  single  instance  can  be  given  where  the  Government 
adopted  a  protective  measure  in  behalf  of  the  firm,  and  even  General 
Me}ia,  he' who  had  captured  the  shops  at  Naricual,  remained  in  his 
functions  up  to  the  time  of  his  imprisonment  by  the  revolutionists 
and  held  himself  overbearingly  and  threateningly  at  the  interrogatories 
of  the  witnesses,  a  transcript  of  which  is  submitted  by  Martini  &  Co. 

It  would  therefore  seem  beyond  question  that  the  Government  never 
exhibited  the  least  desire  to  protect  the  interests  of  the  company,  and 
when  it  is  considered  that,  in  addition  to  its  general  obligations  toward 
citizens  and  foreigners  residing  in  Vene2uela,  there  was  incumbent 
upon  it  the  further  duties  of  a  contracting  party,  and  that  it  was 
recreant  thereto,  it  must  be  evident  that  such  negligence  rightfully 
imposes  upon  it  the  payment  of  the  indemnity  claimed  by  the  firm. 

It  has  several  times  been  pointed  out  in  this  Commission  that  if  the 
firm  not  only  failed  to  reap  the  benefits  expected  from  the  concession, 
but  actually  sunk  their  capital  in  the  enterprise,  this  should  not  be 
charged  to  a  nonobaervance  of  the  stipulations  on  the  part  of  the  Gov- 
ernment or  to  damages  suffered,  but  to  the  fact  that  the  enterprise 
was  essentially  a  nonprofitable  one.  Were  this  statement  correct,  it 
would  follow  that  little  faith  could  be  placed  on  the  Venezuelan  reports, 
official  in  their  nature,  which  magnify  the  productiveness  of  the  mines 
and  the  quantity  and  quality  of  the  coal.  The  firm  will  hold  the  Gov- 
ernment blameless  as  to  this,  as  before  undertaking  this  enterprise  they 
had  fully  investigated  the  conditions,  as  amply  set  forth  in  their 
memorial  at  pages  2  et  »eq.,  and  their  reports  accord  substantially 
with  that  of  Venezuela,  the  correctness  of  which  they  recognize  and 
which  the  Government  should  not  and  can  not  deny. 

The  coal  at  Guanta  and  in  the  portions  of  the  mines  not  yet  devel- 
oped is  in  sufficient  quantity  to  supply  the  Cftrihl>ean  Sea  market  for 
a  great  many  j^ears  to  come.  As  to  it.s  quality,  the  attention  of  the 
honorable  umpire  is  invited  to  the  dispatch  of  the  minister  of  foreign 
affairs  of  Italy  of  December  1, 1899,  and  to  other  documents  contained 
in  fasi^icle  R. 

It  has  also  been  asserted  that  the  Guanta  coal  is  liable  to  .spontaneous 
combustion,  and  testimony  has  been  adduced  to  prove  this,  but  where 
is  the  coal  which  will  not  under  given  conditions  of  weather  or  stor- 
age show  similar  tendencies?  The  coals  of  Pennsylvania  and  Cardiff 
are  subject  to  like  danger,  as  are  all  others.  Are  not  tires  on  board 
steamers  of  frequent  occurrence  from  this  very  cause,  even  where 
using  coal  other  than  that  of  Guanta'j  Is  it  likelv  that  the  Italian 
Government,  as  indicated  in  the  above-mentioned  di8nat<?h,  after  thfi 
experiment  of  the  Naricual  coal,  would  have  orderea  the  Etruria  of 
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the  rojfti  navy  to  fill  its  bunkers  with  said  coal  if  it  had  been  more  dan- 
cerous  in  this  respect  than  other  varieties?  Besides  this,  Venezuela 
Gas  herself  used  it  on  her  ships  in  recent  years  without  thought  of 
possible  accident  therefrom. 

The  Italian  Commissioner  flatters  himself  that  he  has  in  the  forego- 
ine  summed  up  the  chief  reasons  militating  in  favor  of  Martini  &  Co., 
ana  to  enter  into  further  details  would  he  simply  repeating  what  has 
been  already  well  set  forth  in  the  memorial  and  what  anpeara  fully  in 
the  documentation  of  the  claim.  The  demand  for  innemnity  should 
be  considered  in  its  entirety,  while  holding  in  view  the  fundamental 
elements,  to  wit,  the  capital  employed,  a  credit  seriously  compromised 
if  not  wholly  lost,  the  energy  spent  by  the  members  of  the  company, 
the  impediments  and  injuries  suffered  as  much  from  the  Government 
as  from  the  revolutionists,  the  nonobservance  of  agreements,  the  con- 
stant apathy  manifested  in  preventing  or  obviating  obstacles  of  vari- 
ous kinds,  opposing  the  peaceful  development  of  the  enterprise,  and 
the  special  nature  of  the  relations  and  obligations  existing  between  the 
lessors  and  lessees. 

To  judge  this  case  upon  the  restricted  and  narrow  ground  of  direct 
and  material  damages  suffered  by  Martini  would  be  illogical  and  unjust. 
The  ruin  of  the  companv  is  palpably  the  result  of  an  abnormal  state 
of  affairs,  justifying  tne  demand  for  indemnity  here  presented,  because 
it  has  been  abundantly  proved  that  one  of  the  coutracting  parties  was 
not  diligent  in  the  performance  of  his  duties. 

The  firm,  taking  into  account  the  deductions  from  the  original 
demand  mentioned  in  the  course  of  this  paper,  claim  a  total  of 
8,997,441.34  bolivars,  including  the  judicial  expenses  indicated  in 
fascicle  Q.  This  demand  is  undoubtedly  susceptible  of  further  reduc- 
tion, but  between  the  extremes  of  the  total  claimed  and  the  complete 
rejection  of  all  demands,  which  the  Venezuelan  Commissioner  hopes  to 
obtain,  the  honorable  umpire  will  doubtless  find  a  mean  which  will 
satisfy  the  requirements  of  that  equity  which  should  control  the  con- 
duct of  the  Commission,  according  such  an  amount  to  the  firm  as  will 
compensate  its  direct  and  indirect  losses,  while  alleviating  the  disas- 
trous consequences  arising  therefrom,  and  providing  a  means  of  renew- 
ing its  activities  in  the  near  future,  and  renew  an  important  but  now 
Earalvzed  industry,  with  manifest  advantage  not  only  to  the  company 
ut  also  to  the  Republic. 

ZOLOAOA,  ConiTriisB toner: 

The  Italian  company  Lanzoni,  Martini  &  Co.  leased  from  the  Gov- 
ernment of  Venezuela,  on  December  28,  1898,  the  Guanta  Bailroad 
and  the  coal  mines  called  Naricual,  Capiricual,  and  Tocoropo,  situated 
in  the  State  of  Bermudez,  for  the  annual  rent  of  104,000  bolivars, 
besides  50  centimos  for  each  ton  of  coal  extracted.  This  contract  was 
approved  by  CongreJis  on  May  4,  1899,  and  ran  for  a  term  of  fifteen 
years  countmg  from  that  date.  In  order  to  carry  out  the  contract  the 
company  Lanzoni,  Martini  &  Co.  was  organized,  which  had  a  capital 
of  125,000  bolivars,  Pilades  Del  Buono  being  a  silent  partner  therein 
to  the  extent  of  70,000  bolivars.  {The  latter  seems  to  nave  furnished 
the  cash  capital  for  the  company.)  On  July  19, 1899,  the  corporation 
augmented  its  capital  on  benalf  of  Del  Buono  to  the  extent  or  375,000 
bolivars.  On  July  7,  1901,  Antonio  Lanzoni  withdrew  from  the  com- 
pany, which  continued  under  the  name  of  Martini  &  Co.  ,  Del  Buqdo 
8.  Doc.  316,  68-2 53  -Ot)^  C 


834  ITALtAN-VENEZDELAN   OOMMTSSION. 

was  not  only  the  only  partner  who  had  money,  but  he  was  the  only 
capitalist  who  gave  credit  to  the  corporation.  By  order  and  for  the 
account  of  the  company  it  appears  that  Del  Buono  purchased  the 
steamer  Alejandro,  but  this  latter  remained  mort^eed  for  a  portion 
of  the  sum  advanced.  Del  Buono  also  paid  some  drafts  drawn  by 
Martini  &  Co.,  although  with  some  difficulty.  By  February,  1901, 
the  company  was  in  such  a  state  of  insolvency  and  disrepute  that,  having 
given  an  order  to  the  English  firm  of  John  Davis  &  Son  for  £155.14 
of  oil  these  gentlemen,  fearing  tliat  it  would  not  be  paid,  sent  the  goods 
to  Messrs.  Dominici  &  Sons,  of  Barcelona. 

The  employees  of  the  custom-house  at  Barcelona  appear  because  of 
an  error  or  because  of  the  petition  of  Martini  &  Co.  to  have  delivered 
them  the  goods,  and  the  English  house  lost  the  value  of  them,  since 
they  sought  in  vain  at  Rome  and  Barcelona  to  obtain  payment  from 
their  debtors.  (The  English  firm  made  a  claim  against  the  Govern- 
ment of  Venezuela  because  the  custom-house  had  delivered  the  goods 
to  Martini  &  Co.) 

In  May,  19(XI,  Lanzoni,  Martini  &  Co.  had  addressed  themselves 
to  the  Government  of  Venezuela,  petitioning  it  to  declare  the  mines 
exploited  and  insinuating  that  having  suffered  because  of  the  war 
they  would  asii  that  the  annual  rent  which  they  should  pay  should 
be  reduced.  The  Government  answered  them  on  September  5,  1900, 
agreeing  to  declare  that  the  mines  were  in  operation;  and  to  reduce 
to  one-half  the  yearly  rent  which  was  due  from  June,  19(10;  that  the 
rent  for  the  months  of  May  and  June  should  be  paid  complet^lv,  and 
that  Lanzoni,  Martini  &  Co.,  upon  accepting  these  propositions, 
should  declare  "  that  they  had  no  claim  against  the  Government  of 
Venezuela  by  virtue  of  the  contract  nor  any  other  reason."  The 
ces.sionaries  answered  this  not*  on  September  6,  "gratefully  accept- 
ing the  concessions  which  the  supreme  chief  of  flie  Republic  had 
made  them"  and  "any  claims  which  they  might  iiold  against  the 
Government  being  considered  as  satisfied."  Tne  development  com- 
pany has  only  paid  the  Government  on  account  of  the  lease  the  sum 
of  '}l,6ljt!.ii5  ixilivars  in  September,  1900,  which  was  the  rent  for 
the  months  of  July  and  August  of  that  year  (as  will  be  seen  from 
the  account  in  iile  O).  Martini  &Co.  have  presented  their  account 
with  the  National  Governmeut  until  August  31,  liKl3.  In  the  account 
they  charge  sums  owed  by  the  Government  which  they  say  the  latt«r 
owed  by  reason  of  railroad,  harlwr,  and  other  charges,  and  60,*iOO 
boli\-ars  which  tliey  said  they  delivered  to  Gen.  Martin  Marcano  prior 
to  May  1,  1900,  for  various  reasons,  according  to  the  account  which 
appears  in  the  tile  called  extortion  by  Martin  Marcano.  But  it  will 
be  obser\'ed.  tirst,  that  these  extortions  of  Marcano  are  prior  to  the 
declaration  of  Martini  &  Co.  of  September  6,  1900,  that  they  heid  no 
claim  against  the  Government  on  anjy  account;  and  consequently  if 
they  occurred  in  reality  they  were  released  by  the  claimants  in  con- 
sideration of  the  concessions  which  the  Government  Diade  them,  and 
Martini  &  Co.  so  understood  it,  as  has  been  said  in  September,  1900, 
that  they  paid  a  draft  ^;ainst  the  Credit  Lyonais;  second,  that  3^,286 
bolivars  appeared  to  be  chained  to  the  Government  during  the  period 
from  the  10th  of  August  to  the  35th  of  November,  1903,  and  auring 
this  time  the  government  of  Bai-celona  was  a  revolutionary  govern- 
ment, and  third,  that  none  of  the  other  sums  charged  to  the  Gov- 
"■■nment  are  accoDipanied  by  any  proof.     Martini  &  Co.  are  therefore 
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debtors  to  the  Governinentfor  rent  due  for  the  mines  from  September, 
1900.  and  they  have  paid  nothing  for  the  coal  extracted;  that  by 
February,  1901,  they  had  neither  capital  nor  credit  sufficient  even  to 
pay  for  a  shipment  of  oil  to  the  value  of  £155.14,  and  nevertheless, 
according  as  they  themselves  say  in  their  petition,  page  13,  in  order 
to  realize  their  plans  it  was  necessary  to  spend  at  least  £2,000,000  in 
the  first  two  years. 

Martini  &  Co.,  lessees  of  the  mines  of  Naricual  claim  from  the  Gov- 
ernment of  Venezuela  the  sum  of  9,064,965.42  bolivars,  which  they 
compute  in  their  memorial  at  page  166,  in  the  following  manner: 

Material  injuries  and  moral  oEfensee,  damt^es,  requisitione,  confiscation      BoiiTan. 
of  moneys  and  other  tlun^ 326, 069. 00 

Direct  dam ^es  to  the  qnameaand  implements 1,000.00 

Violences  and  o&ensea  against  the  foreigners  who  compoee  the  firm  . .      600, 000. 00 

Failure  to  perform  obligations  of  the  leasor: 

Changes  in  the  property  leased  and  n^lect  to  preserve  it 1, 027, 440. 00 

Failure  to  perfonn  the  epecial  obligations  of  the  contract  of  lease .      696, 288. 75 
Failore  to  maintain  the  lessee  in  peaceful  poeeession 6,513, 667. 6S 

Total 9,064,965.42 

In  the  326,069  bolivars  there  are  included  the  60,600  bolivars  of  the 
so-called  "extortions  of  Martin  Marcano,"  which,  as  we  have  already 
said,  were  not  demandable;  but  it  is  to  be  noted  moreover  that  this  ia 
composed  of  two  receipts  of  Martin  Marcano  for  the  value  of  12,000 
bolivars,  each  dated  September  30,  1899,  and  October  15,  1899,  and 
of  various  accounts  admitted  by  Marcano  as  cotapmrntion  for  the  sale 
of  certain  cattle  and  stacks  of  arms.  The  receipts  of  Marcano  appear 
to  be  the  amount  of  these  accounts,  since  Marcano  himself  confesses 
when  he  says  at  folio  71  of  the  petition  "  that  Marcano  in  compenea- 
fi'(»i,  and  in  order  to  eive  legal  form  to  his  extortions,  signed  these 
receipts."  Martini,  therefore,  seeks  to  recover  twice  the.quantity  one 
time  on  the  accounts  and  the  other  time  upon  the  receipts.  Besides, 
the  total  amount  of  these  60,600  bolivai's  on  the  one  hand  are  credited 
as  against  the  payment  of  rent,  and  on  the  other  hand  they  are  sought 
to  TO  recovered  as  damages.  Martini  &  Co.  therefore  seek  to  recover 
four  times  the  amount  of  the  supposed  extortions  of  Marcano.  The 
other  damages  which  make  up  the  326,069  bolivars  are  attributable  to 
revolutionists,  and  this  is  sufficient  reason  for  their  disallowance,  but 
it  is  worthy  of  note  that  special  reference  is  made  to  the  value  of  some 
tons  of  coal  which  the  revolutionary  leader,  Pablo  Guzmdn,  ordered  to 
be  burnt  at  the  custom-house  of  Guauta. 

The  agent  of  the  Government  of  Venezuela  has  presented  a  deposi- 
tion from  which  it  ig  clearly  proved  that  the  destruction  of  this  coal 
was  with  the  consent  of  Martini;  that  he  personally  directed  the  opera- 
tion, ordering  that  a  part  of  it  be  burnt  by  maKing  use  of  cans  of 
coal  oil,  and  uiat  another  portion  of  it  be  thrown  into  the  sea;  that  it 
was  known  by  all  that  the  operation  was  gotten  up  by  the  lawyer  of 
the  company,  and  that  the  greater  portion  of  the  coal  thrown  into  the 
sea  was  of  a  very  poor  quality,  since  it  was  only  dust;  that  all  the  coal 
was  not  destroyed,  and  that  Martini  &  Co.  had  since  disposed  of  a  por- 
tion of  it  for  the  use  of  the  railroad  and  by  selling  it  to  individuals. 
By  the  destruction  of  the  coal  the  cessionaries  thought,  as  would 
appear,  to  carry  out  a  profitable  undertaking,  collecting  from  the  treas- 
ury of  Venezuela  for  coal  that  was  not  mantetable. 
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Martini  &  Co.  seek  to  recover  500,000  bolivars  for  violence  inflicted 
upon  the  persoos  of  those  who  constitute  the  fiim,  and  these  personB 
are  Martini  &  Fazi,  since  Del  Buono  is  not  in  Venezuela. 

In  the  allegations  which  Martini  &  Co.  make  with  respect  to  this 
point  there  are  many  injurious  imputations  cast  upon  the  Government 
of  Venezuela  and  upon  the  country;  but  nothing  concrete  and  to  the 
point.  In  the  charge  alone  which  treats  of  the  supposition  that  an 
official  of  the  Government  by  the  name  of  Carmen  Mejias  entered  into 
Narieual  committing  assaults  upon  the  foreigners  appears  to  be  dis- 
credited by  all  the  witnesses  who  are  presentea,  who  affirm  exactly  the 
contrary  of  what  Martini  says.  The  witness  Casimiro  Pinelli  says — 
that  tbe  Boldiera  committed  some  wroDge,  and  that  they  themselves  eaid  that  the 
Italians  were  no  good,  but  that  these  latter  miSered  do  peraonal  injuriee. 

The  witness  Juan  Caprara  says) — 

that  with  re8)iect  to  the  recruiting  of  workmen,  the  troope  took  one  Veneznelan  laborer 
that  he  had  under  his  charge,  but  that  they  did  not  recruit  any  Italians,  nor  did 
they  interfere  with  them. 

The  witness  Nicole  Amore  says — 

that  the  Boldiera  of  Mejias  took  the  horses  of  the  company,  but  that  he  and  other 
persons  having  spoken  with  Mejias,  the  latter  decided  that  the  animale  should  be 
returned,  as  was  m  fact  done. 

The  witness  Bartolo  Tononi  says — 
that  an  attempt  was  made  (o  recruit  Veneiuelana  from  the  works  of  Martini  4  Co., 
butthat  this  was  given  up  by  themere  friendly  intervention  of  the  engineers,  Antonio 
Martini  and  Francisco  Fazi;  thattliey  tooka  saddle  horse  from  Mr.  Martini,  butthat 
they  returned  it  to  him  afterwards. 

Martini  &  Co.  seek  to  recover  1,027,440  bolivars  for  injury  to  their 
credit  by  reason  of  a  decree  of  the  Government  of  Venezuela,  dated 
Ma^  27,  1903,  in  which  by  virtue  of  its  powers,  in  accordance  with 
article  10,  law  14,  of  the  code  of  the  hacienda,  it  temporarily  suppi  eS'^ed 
the  custom-house  of  Guanta.  Those  who  had  no  credit  in  1903  could 
hardl;j'  suffer  therein — they  were  bankrupt  since  1901.  The  partners 
were  in  that  state  of  penury  that  the  partner  Fazi  was  not  able,  about 
September,  1902,  to  pay  his  baker  an  account  of  165.45  boli\'ar8,  for 
which  he  made  Martini  &  Co.  responsible,  and  which  they  did  not  pay, 
either  (p.  3  of  the  deposition  of  Victor  Cottal, 

The  decree  of  tbe  Government  of  Venezuela  is  perfectly  lawful. 

Martini  &  Co.  seek  to  recover  696,288.76  bolivars  under  the  name 
of  "failure  to  perform  special  obligations  of  the  contract  of  lease," 
because  the  Government  recruited  the  Venezuelan  laborers,  violating 
article  13  of  the  contract;  and  thereby  they  seek  to  secure  the  return 
of  tbe  amount  of  rent  from  April,  1903,  to  May,  1903,  amounting  to 
120,155  bolivars,  or,  say,  the  return  of  a  sum  which  they  themselves 
have  not  paid;  and  second,  the  delivery  of  imaginary  sums  which  thev 
say  wpre  necessitated  to  repair  the  railway  to  the  mines,  which,  accora- 
ing  to  Martini  &  Co.,  is  in  the  most  deplorable  state,  since  no  repairs 
have  been  made.  The  repairing  and  improvement  of  the  line  were  by 
an  express  stipulation  of  the  contract  to  ne  at  the  cost  of  Martini  &  Co. 
If  they  have  not  fulfilled  this  obligation,  as  thev  declare,  they  have 
fundamentally  failed  to  perform  the  contract,  and  it  is  a  singular  idea 
to  seek  to  recover  a  sum  which  in  any  case  they  themselves  owe. 

The  last  item  of  the  claim  of  Martini  &  Co.  is  6,513,667.58  bollyars 
for  "the  failure  to  carry  out  the  guarantee  of  peaceful  possession  of  the 
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property  leaaed."  The  items  which  make  this  up  are  as  incoDsiitteot 
and  absurd  as  those  already  considered,  and  it  appears  useless  to  make 
any  specific  observation  unon  them,  since  they  arc  in  truth  the  same 
as  those  already  considered  and  rejected. 

The  examination  of  this  claim  shows,  moreover,  that  the  alleged 
failure  in  this  covenant,  with  respect  to  Martini  &  Co.,  is  false,  and 
that,  on  the  contrary,  the  authorities  have  always  protected  them  as 
far  ae  was  compatible  with  the  disturbed  state  of  the  country.  It 
moreover  appears  that  Martini  &  Co.  have  not  fultilled  the  obligations 
which  were  imposed  upon  them  by  the  contract;  that  they  have  not 
paid  the  rent;  that  they  have  not  only  not  preser^'ed  the  property  leased 
to  them,  but  they  have  allowed  it  to  deteriorate  for  tne  want  of  the 
most  simple  repairs;  that  they  have  committed  fraud  against  the  Gov- 
ernment of  Venezuela,  selling  the  Roman  cement  and  other  goods 
which  they  introduced  free  of  duty  for  the  use  of  the  enterprise;  that 
they  have  sold  things  belonging  to  the  railroad,  which  is  the  property 
of  the  Government. 

The  claim  should  be  totally  disallowed. 

Every  claim  arising  out  of  the  contract  ought  to  be  prosecuted 
before  the  courts  of  Venezuela.  Martini  can  not  claim  before  the 
Mixed  Commission  for  supposed  breaches  of  the  contract,  since  the 
Govermnent  can  oppose  thereto  objections  arising  out  of  the  contract. 

Ralston,  Umpire: 

The  foregoing  reclamation  has  been  referred  to  the  umpire  upon 
difference  of  opinion  between  the  honorable  Commissioners  for  Italy 
and  Venezuela.     Briefly  stated,  the  facts  are  as  follows: 

On  December  28,  ISifS,  by  contract  approved  by  the  Federal  Con- 
gress on  May  29, 1899,  the  Venezulan  Government  granted  to  Lanzoni, 
Sfartini  &  Co.,  of  whom  the  claimants  are  the  successors,  for  the  term 
of  fifteen  years  from  the  date  of  the  approval  of  the  contract  by  Con- 
gress, a  national  enterprise  known  as  ferrocarril  de  Guanta  y  Minas 
de  Carbon,  denominadas  Naricual,  Capiriciial  y  Tocoropo,  situate  in 
the  Bolivar  district  of  the  State  of  Bermudez,  including  in  the  lease 
wharf  for  the  embarkation  of  coal,  warehouse,  workshops,  railways 
between  Guanta  and  the  mines,  with  rolling  stock,  material  on  hand, 
bridges,  the  said  mines  and  the  other  rights  and  the  actions  belonging 
to  the  National  Government  in  the  said  enterprise. 

The  territory  so  rented  embraced  810  kilometers  superficial  area, 
and  the  railroad  from  Naricual  to  Bar<-elona  was  some  17  miles  long, 
and  from  Barcelona  to  Guanta  some  l'.>  miles. 

In  consideration  of  the  foregoing  lease  the  company  undertook  to 
pav  annually  to  the  National  Government  in  cash  the  smn  of  104,000 
bolivars,  wSich  was  to  be  delivered  in  monthly  quotas  of  8,666  boli- 
vars, 66  centimos.  The  company  was  further  to  deliver  to  the  Gov- 
ernment in  lieu  of  other  taxes  50  centimes  for  each  ton  of  carbon 
exploited. 

The  company  was  to  have  the  right  to  charge  the  then  existing  tariff 
for  passengers  and  freight  and  wharf  rates,  without  the  right  to  aug- 
ment them  in  any  case;  the  Government  undertaking  to  preserve  clos^ 
the  port  of  El  Rinc6n,  or  Guzman  Blanco,  except  for  \'egetables  and 
certain  small  articles. 

The  National  Government  was  to  enjoy  a  reduction  of  >* 
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Upon  the  tanff  ordinarily  chained  for  its  employees  on  business  and 
for  freight  upon  goods  consigned  to  the  Government. 

The  company  waa  obliged  at  its  own  cost  to  make  all  improvements, 
repairs,  and  enlargements  which  were  necessary  for  exploitation  on 
a  large  scale,  as  well  as  to  perfect  the  rtulway  and  rolling  stock;  all 
of  which  work  was  to  be  commenced  within  four  months  after  the 
approval  of  the  contract  by  the  National  Congress,  and  to  be-termi- 
nated  eight  months  after  such  date,  which  might,  however,  be  extended 
for  four  months  more  in  case  of  force  majeure. 

The  company  undertook  to  give  preference  in  employment  to  the 
laborers  of  Venezuela  over  foreigners. 

If  the  company  had  fulfilled  its  contracts  for  the  term  of  the  lease, 
the  Government  was  obliged  to  extend  its  concession  for  ten  years 
more,  at  the  end  of  which  time  the  lessees  obliged  themselves  to  deliver 
to  the  National  Government,  under  inventory  and  in  perfect  t§tate  of 
preservation,  and  without  any  right  of  indemnity  therefor,  all  the 
stock  given  by  tlie  Government,  with  its  improvements.  The  Govern- 
ment was  obliged,  even  in  case  of  war,  to  exempt  from  all  military 
service  the  personnel  employed  in  the  mines,  railways,  or  service  of 
the  enterprise. 

It  was  further  provided  that  the  doubts  and  controversies  which 
mi^ht  arise  upon  the  meaning  or  execution  of  the  contract  should  be 
decided  by  Venezuelan  tribunals  in  conformity  with  the  laws  of  the 
Republic,  without  it  being  possible  that  they  snould  be  made  in  any 
case  gronnd  for  international  reclamation. 

Inventories  were  had  of  the  property  leased  the  company,  which 
inventories  were  accepted  by  Lanzoni,  Martini  &  (Jo.,  September  9, 
1899,  and  the  work  under  the  contract  was  officially  declared  com- 
menced September  18,  1899.  We  may  at  this  point  remark  that  some 
of  the  complaints  of  the  company  are  addressed  to  the  fact  that  the 
property  delivered  to  it  was  in  much  worse  condition  than  it  had 
expected  at  the  time  the  contract  was  originally  entered  into,  but  the 
company  having  accepted  the  inventory,  one  is  compelled  to  disregard 
all  tnat  is  now  said  upon  this  point. 

The  company  complains  of  various  grievances  occurring  in  the  years 
1899  and  1900,  but  these  also  must  be  dismissed  with  a  word,  becauae 
by  its  letter  of  May  23, 1900,  the  company  applied  to  the  Government 
for  a  rebate  of  rent  on  account  of  the  injuries  referred  to,  and  under 
date  of  September  3, 1900,  in  response  to  this  application,  the  company 
was  notified  that  its  annual  rent  would  be  reduced  one-half  for  the  year 
from  July  29, 1900,  to  the  same  day  in  1901,  provided  the  company  in 
accepting  this  concession  should  declare  that  it  bad  no  claim  against 
the  Government  by  virtue  of  the  provisions  of  its  contract,  or  for  any 
other  reason,  and  upon  the  following  day  (September  6)  the  company 
accepted  gratefully  the  concessions  made  to  it  by  the  Chief  of  the 
Kepiiblic,  recognizing  as  satisfied  whatever  claim  it  might  have  agunst 
the  Government  un^r  the  contract  on  account  of  the  events  in  que«<- 
tion.  It  is  not,  however,  the  opinion  of  the  umpire  that  this  settle- 
ment extended  to  the  claims  of  the  company  under  '^vales"  to  the 
amount  of  60,600  bolivars,  issued  by  President  Marcano,  of  the  State 
of  Rermudez. 

Historically,  it  may  be  noted  that  on  the  night  of  August  9,  1»03. 
Barcelona  was  taken  from  the  Government  by  troops  of  the  revolution, 
and  the  civil  authorities  were  named  by  them;  tlwt  on  November  2<}, 
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1902,  Barcelooa  was  reoccupied  by  the  GovernmcDt;  that  on  February 
17, 1903,  the  goTeromental  forces  retired;  and  on  February  19, 1903,  the 
revolutionists  took  possession  of  the  town,  retaining  such  po^jession 
until  after  a  bloody  conflict,  lasting  from  April  5  to  10,  when  they  were 
ejected.  In  addition,  there  were  many  skirmishes  in  and  about  Barce- 
lona within  the  dates  mentioned,  and  the  history  of  Guanta  was  much 
like  that  of  Barcelona. 

A  paper  blockade  of  the  port  of  Guanta  was  proclaimed  in  August, 
1902,  Ouanta  then  being  in  the  possession  of  the  revolutionists,  and 
ibis  blockade  continued  during  all  the  time  of  the  revolutionary  pos- 
session. It  is  to  be  noted  that  for  about  two  months,  in  December 
and  January,  1^02,  and  February,  1903,  Great  Britain,  Germany,  and 
Italy  maintained  a  blockade  by  force.  In  addition,  it  may  be  remarked 
that  on  May  27,  1903,  the  Government  reduced  the  port  of  Guanta  to 
the  third  category,  so  that  thereafter,  and  until  February  1,  1904,  it 
was  not  open  to  foreign  commerce. 

We  may  now  enumerate  the  variot'js  beads  of  claims  na  set  out  in 
the  memorial,  as  follows: 
Hftterial  injuries  and  moral  ofienaefl:  Boiivan. 

1.  iDJuriee,  requisitions,  appropriationfl  of  money,  etc 326,069.00 

2.  EHrect  damages  to  itu  quarries  and  implemente 1,500.00 

3.  Injuries  and  oHenseB  agftinst  fore%nere  composing  the  under- 

taking     500,000.00 

Failure  under  the  obligations  of  the  lessor: 

4.  Impainnent  of  the  thing  rented  and  lack  of  its  preservation, 

including  return  of  rent  and  lost  gains 1,027,440.00 

5.  Lack  of  performant'e  of  the  special  obligations  of  the  contract  of 

rent,  including  lost  prolits 696,  288. 76 

6.  Failure  in  the  guarantee  of  the  pacific  enjoyment  of  the  thing 

rented 6,513,667.58 

Total 9,064,965.34 

It  is  manifest  from  the  above  statement  that  the  same  items  have 
been  repeated  several  times,  and  that  properly  analyzed  the  claim 
should  amount  to  about  one-third  of  the  above. 

Before  proceeding  to  study  more  in  detail  the  various  headings  of  the 
claim,  we  must  bear  in  mind  that  the  claimants  are  still  in  possession 
of  the  property  rented  to  them,  and  that  if  the  Venezuelan  Government 
had  tixed  its  rent  upon  the  basis  of  a  return  of  5  per  cent  upon  the 
value  of  the  thing  rented,  the  entire  valuation  of  the  subject-matter 
would  be  but  2,0H0,000  bolivars.  It  will  also  be  borne  in  mind,  before 
commencing  a  detailed  examination,  that  as  early  as  July,  1901,  the 
company,  turoueb  ito  offices,  either  in  Venezuela  or  in  Italy,  was 
unable  to  meet  me  claim  of  John  Davis  &  iSon,  of  Derby^  England, 
for  tbe  sum  of  ^155,  and  besides  was  indebted  to  various  individuals 
in  diffei^nt  amounts,  and  in  March,  1902,  owed  its  limited  partner, 
Del  Buono,  some  2,000,000  bolivars,  with  outstanding  acceptances 
estimated  at  800,000  bolivars. 

Let  us  make  a  succinct  summary  of  the  various  injuries  of  which 
tbe  company  complains,  eliminating  offenses  committed  by  revolu- 
tionists and  trivial  offenses,  such  as  personal  insults  to  employees,  and 
limiting  ourselves  as  to  the  rest  to  proven  offenses. 

Early  in  the  morning  of  May  29.  1902,  the  revolutionary  troops 
passed  through  tbe  town  of  Naricual,  where  were  located  mines  and 
shops  of  (he  claimant.  Two  hours  later  Government  troops,  under 
tbe  command  of  General  Mejias,  reached  Naricual  and  lirea  several 
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volleys  iDto  the  town  from  differpnt  points,  the  shots  piercing  the 
habitations  and  injuring  or  dcstroj-ing  property,  no  lives  being  lost 
At  this  time  the  p^neral  referred  to  attempted  to  carry  off  workmen, 
but  after  Martini's  intervention  recruited  hut  one  man. 

The  following  day  the  Government  troops  returned  and  again 
attempted  to  recruit  Venezuelans  in  the  employ  of  the  company,  who, 
however,  fled  with  one  or  two  exceptions.  The  forces  took  some  food 
and  small  articles.  It  is  further  stated  that  at  various  times  Venezue- 
lans were  recruited  even  from  the  quarries  of  the  company.  As  a 
consequence  the  Venezuelan  laboring  force  was  completely  disorgan- 
ized and  its  members  terrified  and  dispersed.  On  many  occaKione 
Naricnal  was  occupied  by  governmental  troups  who  took  hens, 
hogs,  etc. 

During  the  war  the  towns  between  Barcelona  and  Naricual  aban- 
doned care  of  the  roads,  and  as  a  consequence  the  railway  line  was 
used  as  a  means  of  transportation  by  men  and  animals  and  railway 
traffic  was  abandoned. 

On  September  16  and  17,  1902,  the  revolutionists  threw  into  the  sea 
or  set  on  fire,  to  prevent  national  vessels  from  using  it,  some  5,697  tons 
of  coal,  worth  from  25  to  30  bolivars  a  ton,  and  it  is  said  that  the  Gov- 
ernment was  responsible  therefor,  because,  having  closed  the  port  of 
Guanta  and  prevented  its  exportation,  it  necessarily, fell  later  into  the 
hands  of  revolutionists. 

It  is  further  stated  that  during  tights  between  revolutionists  and 
the  Government  workmen  were  compelled  to  give  up  repairing  the 
wharf,  and  the  train  officials  were  insulted  and  interfered  with  in  their 
management  of  the  trains. 

On  November  28,  1902,  Venezuelan  vessels  of  war  fired  on  the 
Guanta  custom-house  and  station.  The  proof  upon  this  point  is  not 
uniform;  some  witnesses  saying  that  there  were  TO  revolutionists  who 
connuenced  the  tiring,  and  others  fixing  their  number  at  25,  and  some 
witnesses  iilacing  the  responsibility  for  the  beginning  of  the  firing- 
upon  the  Government.  According  to  part  of  the  testimony,  both 
custom-house  and  station  were  occupied  by  the  revolutionists.  When 
the  Government  troops  landed,  it  is  said  that  they  entered  the  custom- 
house and  station  and  destroyed  much  property  of  the  company, 
including  all  their  books  of  account,  and  also  destroyed  the  cattle  cor- 
rals and  injured  the  wharf. 

We  further  find  that  on  June  6.  11KI2,  workmen  were  recruited  and 
othei-K  could  not  be  obtained,  while  President  Alarcano  prevented  tho 
delivery  of  merchandise  for  eight  or  ten  days  in  the  same  month.  In 
many  cases  tho  consul  at  Barcelona  sought  a  release  of  Venezuelans 
who  had  been  i-ecruitod.  often  successfully  and  again  unsuccessfully, 
while  President  Marcano  at  all  times  maintained  his  right  to  recruit 
them. 

In  the  counter  proof  it  is  shown,  among  other  things,  that  the  com- 
pan}'  sold  part  and  used  another  part  of  the  coal  said  to  have  Insen 
burned  by  revolutionists,  and  it  is  contended  that  the  company  is 
heavily  indebted  on  its  account  of  rent  to  tlie  Government,  having  only 
paid  Sil,6()6.(;5  l>olivars. 

The  honorable  Commissioner  for  Venezuela  submits,  as  a  preliminary 
question,  objection  to  the  jurisdiction,  based  upon  article  Itf  of  the  con- 
tract, which  reads  as  follows; 
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hae  dudas  o  contraversiBs  luie  piiijilan  suHcitorw  eii  la  iuteliueiicia  y  ejecuciin  del 

Cresente  oontrato,  eerjii  refiiiullan  [Kir  liw  Tribiinale^  <\c  la  KepuhlicR,  conforme  i  bob 
lyes,  y  en  ninguD  caaa  serin  uioiivo  de  roiTlainacionea  internacionales. 

Even  if  the  dispute  now  pre.sented  to  the  umpire  could  be  considered 
as  embraced  within  the  terms  "Las  dudas  6  contraversias  que  puedan 
suscitarse  en  la  inteligencia  y  ejecucion  del  piesente  contrato,"  in  the 
judgment  of  the  umpire  the  objection  may  be  disposed  of  by  reference 
to  a  single  consideration. 

■  Italy  and  Venezuela,  by  their  respective  (Jovernments,  have  agreed 
to  submit  to  the  determination  of  thi»  Mixed  Commission  the  claims  of 
Italian  citizens  gainst  Venezuela.  The  right  of  a  sovereign  power  to 
enter  into  an  agreement  of  this  kind  is  entirely  superior  to  that  of  the 
subject  to  contract  it  away.  It  was,  in  the  judgment  of  the  umpire, 
entirely  beyond  the  power  of  an  Italian  subject  to  extinguish  the  supe- 
rior right  of  his  nation,  and  it  is  not  to  be  presumed  that  Venezuela 
understood  that  he  had  done  so.  But  aside  from  this,  Venezuela  and 
Italy  have  agreed  that  there  shall  be  substituted  for  national  forums, 
which,  with  or  without  contract  between  the  parties,  may  have  had 
jurisdiction  over  the  subject-matter,  an  international  forum,  to  whose 
determination  they  fully  agree  to  bow.  To  say  now  that  this  claim 
must  be  rejected  for  lack  of  jurisdiction  in  the  Mixed  Commission 
would  be  equivalent  to  claiming  that  not  all  Italian  claims  were  referred 
to  it,  but  only  such  Italian  claims  as  have  not  been  contracted  about 
previously,  and  in  this  manner  and  to  this  extent  only  the  protocol 
could  be  maintained.  The  umpire  can  not  accept  an  interpretation 
that  by  indirection  would  change  the  plain  language  of  the  protocol 
under  which  he  acts  and  cause  liiin  to  reject  claims  legally  well  founded." 

Let  us  now  consider  the  various  bi-anches  of  the  contentions,  which, 
for  convenience,  may  be  divided  as  follows: 

1.  Assaulbj  upon  Italian  workmen  and  interference  with  Venezuelan 
laborers  employed  b^  the  claimant, 

2.  Interference  with  the  contract  rights  of  the  claimant  arising  out 
of  the  paper  blockade  and  the  closing  of  the  port  of  (ruanta. 

3.  Various  injuries  to  claimant's  properties. 

The  first  two  grounds  of  the  claim  aie  so  far  interwoven  with 
respect  to  the  damages  consequent  upon  the  events  complained  of  that 
it  will  be  convenient  to  discuss  them  together. 

Let  us  first  consider  for  a  moment  m  this  discussion  the  assault^i 
upon  Italian  workmen  and  interference  with  Venezuelan  laborers 
employed  by  claimant. 

As  appears  from  the  foregoing,  on  May  29  and  30,  habitations  of 
workmen  at  Naricual  were  bred  upon  ruthlessly  by  the  (Jovernment 
troops,  and  as  a  consequence  Italian  laborers  to  the  number  of  54 
protested  before  the  Italian  consul  at  Barcelona,  and  afterwards 
demanded  their  immediate  repatriation,  being  in  fact  sent  back  to 
Italy  on  julv  12,  Fifty  of  tliese  laborers  afterwards  submitted  to 
arbitrators  theirclaim  against  the  company,  and  the  arbitrators  in  their 
judgment  dated  September  3,  li'OS,  said  that: 

The  political  aitiiation  of  the  country,  troubled  tor  many  years  by  constant  and 
ceaaelesB  civil  ware,  rendered  it  iiii[iO[i»ible  to  carry  on  peacefully  the  work  of  the 
minee.  *  •  •  Thin([S  got  worw  around  May,  1902,  so  that  the  mininji;  propertiee, 
the  employeea,  and  even  the  owjicrs  were  ex|«Jsed  to  very  great  dangers  and  threats 

"For  full  discueeion  of  the  jiointH  here  ili-ctded  R>e  OrinoiMi  caae,  p.  73;  Rudloff 
cuflc,  p.  J83;  TumbuU,  eU:.,  caw,  p.  :Jl)l,  and  Selwyn  oase,  p.  322.       (  ~  -,  -,  -jl  -. 
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by  the  Government  troops  without  any  cause  or  juHtification.  »  •  •  The  jury 
findfk  moreover,  that  on  May  29,  1902,  the  rej^lar  troops  of  Venezuela,  without  any 
juatiocation.  invaded  the  mmen  of  Las  MinsA  near  Naricual,  firing  on  the  mining 

Sropertiee,  factories,  offices,  and  buildines  and  raihttad  stations,  all  Delonging  to  the 
rm.  Some  of  the  Italian  laborers  ran  tne  risk  of  being  killed.  The  houses  of  some 
others  were  lool«d.  Even  Mr.  Martini  was  in  grave  danger,  while  someof  the  n&tive 
laborers  were  forced  into  the  army  in  open  violation  of  contract  These  events 
caused  a  panic  among  the  workmen,  inducing  them  to  what  was  described  "  a  justi- 
fiable decision  to  leave  Venezuela"  in  the  protest  filed  by  the  firm  with  the  minister 
of  Italy  at  Caracas  on  July  10,  1902. 

The  members  of  the  nrra  spared  no  care  in  defending  their  countrymen  and 
employees,  as  was  their  duty  ag  detendanta  of  the  men  they  had  engaged,  but  the 
political  situation  was  getting  rapidly  worse,  as  appears  by  the  above-mentioned 
consular  document;  food  waascarce  and  supplies  were  not  to  be  had;  banking  trans- 
actions were  impoeeible  even  on  usurious  terms;  the  native  laborers  all  around  Nari- 
cnal  caught  by  the  panic  fled,  so  that  railroad  service  was  severely  crippled,  and  the 
work  incidental  to  mining  entirety  stopped.  Next  the  sanitary  service,  which  the 
firm  had  been  organizing,  ceased  operating;  wages  which  theretofore  for  the  same 
cause  had  been  paid  irr^ularly  were  now  entirely  suspended,  and  the  tranamiseion 
of  money  by  the  laborers  to  their  families  in  Italy  became  rare  and  difficult  Tbe 
workmen,  who  two  days  after  May  29,  after  the  a<:tual  panic  had  passed,  bad 
resumed  their  worlt  found  themselves  face  to  face  with  the  situation  which  Uiejury 
agrees  with  the  complaints  made  by  the  firm  in  terming  unbearable.  This  was  ren- 
dered even  worse  and  more  painful  by  the  letters  received  by  the  laborers  from  their 
families  in  Italy,  setting  forth  the  suSering  at  home  from  lack  of  tbe  support  they 
had  been  used  to  receive. 

It  further  appears  from  the  arbitral  decision  that  not  until  Sep- 
tember 1  were  tlie  complaining  laborers  paid  for  work  actually  done 
at  Naricual  up  to  and  mcluding  July  9,  they  sailing  for  Italy  from 
La  (Juaira  on  July  17, 

As  the  result  of  this  arbitration  the  claimants  were  held  liable  for — 
lack  of  the  clear  foresight  r^arding  the  work  offered  which  is  obligatorv  upon  every 
employer  of  laborers,  and  et^pecially  upon  one  seeking  men  for  work  in  places  far  from 
the  mother  country  and  which  l^ee  them  away  trom  the  material  comforts  and 
moral  comtorta  which  are  found  in  the  bosom  of  the  family  and  in  the  protection  ol 
the  mother  country. 

The  arbitrators  allowed  a  total  of  631  lires,  equivalent  to  the  same 
number  of  bolivars,  to  each  one  of  the  fiftjr  complainants. 

The  umpire  is  disposed  to  accept  the  view  that  Venezuela  is,  to  an 
extent,  which  he  will  endeavor  hereafter  to  fix,  responsible  for  assaults 
committed  upon  Italian  laborers — assaults  of  such  a  nature  as  might 
well  have  deterred  any  others  from  taking  their  places — and  is  also 
responsible  for  the  repeated  acts  of  its  military  autnorities  in  attempt- 
ing to  enlist  in  its  armies  Venezuelans  employed  by  the  company — 
acts  which  were  in  express  derogation  of  the  terms  of  the  contract  of 
rental  hereinbefore  recited. 

Let  us  now,  before  considering  the  measure  of  damages,  turn  to  the 
matter  of  the  paper  blockade  and  the  closing  of  the  port  of  Guanta  by 
governmental  order. 

From  about  August  10,  1902,  until  April  10,  1903,  save  during  the 
period  of  actual  blockade  by  the  allied  powers,  and  the  time  of  its  poe- 
session  by  the  Government,  Guanta  was  blockaded  by  proclamation. 
No  naval  force,  however,  was  maintained  in  the  vicinity  to  enforce  the 
blockade,  and  such  blockade  was  therefore  illegal  uncier  the  autliori- 
ties  referred  to  in  the  case  of  De  Caro"  already  decided.* 


6The  Coni'ention  of  Paris,  1854,  provides: 

4.  I«>  blocuB.  pmir  Hrr  nMlmtlnlrtn,  ilnlrvnl  Flrf  pflecUK  r'pit-it-dlro  lUBlnleiiua  par  une  t 
--BlMnle  pour  Inlcrdlic  rfcUcmeiii  I'Kctt  du  tiTrltolro  enneml.    (Rcnie  de  Droit  Inleniatln 
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Shortly  after  tbe  tertnination  of  tbe  paper  blockade,  and  on  Ma^ 
27,  1!KI3,  tbe  Government  reduced  the  port  of  Guanta  to  what  is 
known  as  the  third  category  of  ports,  and  in  so  doing  cut  off  its  for- 
eign commerce,  and  this  condition  lasted  until  tbe  port  was  reopened 
by  Executive  order,  dated  February  1,  1904.  In  the  opinion  of  the 
umpire,  this  closure,  while  entirely  le^l  and  within  the  power,of  the 
Government  as  against  the  world  at  atge,  rendered  the  Government 
liable  to  an  extent  hereafter  to  be  discussed,  under  its  original  con- 
tract with  claimant's  predecessors.  It  will  be  borne  in  mind  that  by 
that  contract,  claimant's  predecessors  received  possession  of  the  wharf 
of  Guanta,  with  the  ri^ht  to  charge  and  collect  port  duties.  It  must 
be  assumed  that  this  right  was  obtained,  and  that  the  whole  contract 
was  signed  upon  the  theory  that  the  port  of  Guanta  was  to  be  main- 
tained as  a  port  of  at  least  the  same  degree  of  importance  it  then  pos- 
sessed. The  contract  is  to  be  interpreted  in  the  light  of  the  surround- 
ing circumstancfei,  and  one  of  the  most  significant  of  them  was  the 
importance  of  Guanta  as  a  port  of  entry.  It  is  not  to  be  supposed 
that  Lanzoni,  Martini  &  Co.  received  the  contract  with  tbe  idea  that 
tbe  Government  retained  the  power  the  following  or  any  subsequent 
day  to  change  its  provisions,  destroying  or  impairing  the  usefulness 
of  the  points  of  ingress  and  egress  to  and  from  tne  railways  and  mines. 
To  allow  the  existence  of  such  a  power  in  the  Government  as  a  con- 
tracting party  would  be  to  give  one  of  the  parties  to  the  contract  the 
right  to  destroy  all  the  interest  of  the  other  party  in  it. 

We  arrive,  tnen,  at  the  very  important  question  as  to  the  measure 
of  damages  for  which  the  Government  is  responsible  because  of  these 
several  acts — that  is  to  say,  interference  with  the  foreign  workmen, 
with  the  native  workmen,  with  the  port  by  paper  blockade,  and  with 
the  rights  of  the  contracting  party  by  closure  of  the  port. 

As  has  already  been  demonstrated,  the  Government  materially  inter- 
fered with  the  labor  of  the  foreign  workmen,  the  natural  result  of  its 
action  being  to  prevent  the  employment  of  otbei's.  It  interfered  with 
the  native  workmen  by  a  system  of  repeatedly  attempted  recruitings 
in  plain  violation  of  tne  contract.  It  (by  paper)  blockaded  tbe  port, 
and  consequently  diminished  the  value  of  the  railroad  concession  for 
about  five  months,  and  it  almost  completely  paralyzed  operations  under 
the  concession  by  closing  the  port  for  a  period  of  eight  months. 

It  appears  in  proof  tnat  at  the  time  tne  habitations  of  the  foreign 
workmen  were  fced  upon  in  May,  1902,  the  mine  was  capable  of  a 
daily  production  of  150  tons  of  the  usual  value  of  25  bolivars  per  ton, 
upon  which  the  company  might  ordinarily  have  expected  a  profit  of 
about  one-half,  and  the  first  question  arising  is  whether  the  Govern- 
ment should  be  held  responsible  for  this  loss  of  profit  during  the  period 
of  twenty  months  from  about  the  1st  of  June,  1902,  to  tbe  1st  of 
February,  1904. 

It  is  the  opinion  of  the  umpire,  several  times  expressed,  that  Vene- 
zuela is  not  to  be  held  responsible  for  speculative  profits,  but  the 
profits  in  the  present  case  are  not  entirely  speculative.  In  a  question 
of  contract  presented  to  the  Supreme  Court  of  the  United  States,  in 
Howard  v.  Stillwell,  etc..  Manufacturing  Company,  139  U.  S.,  page 
199,  it  was  said: 

It  IB  equally  well  settled  that  the  prolitB  which  would  have  been  realized  had  the 
contract  been  performed,  and  which  have  been  preveated  by  its  breach,  are  included 
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in  the  damageB  to  be  rerovered  in  every  rafe  where  such  proSte  are  not  open  to  the 
objectiou  of  uncertainty  <ir  of  remoteneae;  or  where,  from  the  express  itr  implied 
terms  of  the  contract  itself,  or  the  special  ciri'iniiMtaneea  under  whied  it  waa  iii&de,  it 
may  be  reasonably  pre9iinie<)  that  they  were  within  tbe  intent  and  mutual  under- 
BtandiDg  of  both  parties  at  the  time  it  was  entered  into. 

While  this  language  is  not  absolutely  in  point,  it  indicates  that  if  a 
clear  hieasure  of  damages  exists  with  relation  to  future  business,  it 
may  be  invoked. 

We  find  that  by  a  contract  entered  into  between  Del  Buono  and  his 
associates  in  March,  1903,  the  company  agreed  to  furnish  coal  to  Del 
Buono  for  the  first  year  thereafter  at  the  rate  of  30,000  tons,  and  for 
the  second  year  50,000  tons,  with  an  additional  amount  in  subsequent 
years,  whicn,  however,  does  not  concern  us.  To  this  extent  the  com- 
pany had  an  assured  market,  with  a  reasonably  well-established  profit 
on  its  business.  We  are  informed  that  this  contract  was  notified  to 
the  Oovcrnment  April  12,  1902. 

Bearing  in  mind  the  proven  capacity  of  the  mine,  this  amount  of 
coal  could  have  been  furnished — that  is  to  say,  from  June  1,  1903 
(about  the  time  the  troubles  of  the  workmen  commenced),  to  April  I, 
1903,  25,000  tons;  and  from  April  1,  1903,  to  February  1,  1904, 
41,666.66  tons;  or  a  total  of  66,666.66  tons  for  the  twenty  months. 
From  this  may  fairly  be  deducted  for  the  two  months  of  blockade  of 
the  allied  powers  5,000  tons,  leaving  a  net  total  of  61,666.66  tons,  upon 
which  it  could  have  made  an  average  profit  at  the  rate  of  12^  bolivars 
per  ton,  or  770,833.25  bolivars. 

It  would,  however,  be  manifestly  unfair  to  hold  the  Government 
responsible  for  this  amount,  because  a  very  large  part  of  the  difficulty 
in  working  the  mines  was  due  to  the  direct  action  of  revolutionists, 
with  whom  the  Government  was  at  war,  and  another  considerable  per- 
centage must  be  attributed  to  the  fact  that  the  mines  could  not  have 
been  worked  with  thorough  success  even  bad  the  Government  properly 
performed  its  duties,  because  of  the  existence  of  a  state  of  warfare  in 
the  neighborhood  of  the  mines  and  railway,  as  well  as  at  the  port  of 
Guanta,  a  condition  for  whit^h  the  Government  can  not  bo  held  to  con- 
tractual or  other  responsibilitv.  The  urapii'e,  therefore,  feels  that  he 
would  be  performing  his  full  duty  in  solving  this  very  troublesome 
question  if  he  were  to  allow  in  favor  of  the  company  one-third  of  the 
amount  it  could  have  gained  under  the  Del  Iluono  contract,  or  the 
sum  of  256,944,42  bolivars. 

The  umpire  docs  not  ignore  the  fact  that  the  mine  might  have  sold 
its  coal  to  others  than  Del  Buono,  but  he  attaches  little  importance  to 
possible  sales  of  this  character,  because,  as  appears  in  the  proof,  from 
the  opening  of  the  concession  to  the  20th  of  February,  1901,  only 
7,271  tons  had  been  extracted,  and  from  the  last  date  up  to  July  12, 
1902,  including  al>out  a  month's  work  of  the  Italian  laborers,  only 
7,500  tons  adoitional  were  supplied,  making  a  total  from  September 
18,  1899,  to  July  12, 1902,  of  14,771  Urns,  or  a  daily  average  of  about 
18  tons. 

In  tbe  foregoing  calculation,  and  in  another  to  be  subsequently 
made,  the  umpire  estimates  damages  in  favor  of  the  claimant  up  to 
February  1,  1904.  not  ignoring,  however,  the  fact  that  the  last  date 
upon  which  claims  coula  have  been  presented  l>efore  the  Commission, 
and  therefore,  in  his  opinion,  the  last  possible  date  to  which,  under 
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ordioarr  circamstances,  damages  could  be  claimed,  was  August  9, 1903, 
but  he  IS  influenced  bj  the  legal  principle  stated  in  the  American  and 
English  Encyclopsedia  of  Law,  2d  edition,  volume  31,  page  732,  and 
expressed  as  follows: 

When  ft  court  of  equity  grants  relief  by  injunctioa  forthe  abatement  of  a  naieance, 
it  may  award  damage:}  also  if  prayed  and  proved.  In  euch  case  the  usual  practice 
is  to  assess  the  damages  up  to  the  rendition  of  the  decree,  in  order  to  prevent  further 
litigation. 

To  the  above  proposition  many  American  and  English  cases  are 
cited,  and  the  damage  in  question,  being  continuous  in  its  nature,  is 
believed  to  fall  within  its  clear  reason. 

By  reason  of  the  paper  blockade  and  the  closure  of  the  port  of 
Guanta,  as  well  as  intenerence  with  laborers,  Italian  and  Venezuelan, 
the  contract  was  broken  by  the  Government,  as  hereinbefore  set  forth, 
and  this  breakage  of  contract  forms  an  element  of  damage  quite  dis- 
tinct from  that  involved  in  interference  with  the  working  of  the 
mines.  For  if  gangs  of  workmen  employed  in  the  maintenance  of 
the  railway  were  driven  off  and  freight  of  all  kinds  could  not  longer  be 
received  at  Guanta  from  abroad  or  carried  to  that  port  for  exporta- 
tion, then  to  perhaps  an  absolute  point  the  concession  became  value- 
less. Such  was  the  case,  as  we  have  seen,  during  the  five  months  of 
paper  blockade  and  eight  months  of  closure  of  port,  the  interference 
with  laborers  bringing  up  the  total  time  during  which  the  contract 
was  affected  by  governmental  acts  to  twentv  months.  The  rent  due 
by  the  firm  to  Venezuela  for  this  period  would  be  173,333.38  bolivars. 

The  umpire  finds  by  the  statement  of  account  between  the  company 
and  the  Government  presented  by  the  company,  made  to  Septemwr  1, 
1903,  that  allowing  the  "  vales"  of  General  Marcano  for  60,*}00  \xAi- 
vars,  which  seem  not  properly  embraced  in  the  settlement  of  Septem- 
ber, 1900,  the  Government  was  indebted  to  the  company  in  the  sum  of 
15,185.74  bolivars.  In  this  account,  however,  credit  is  asked  for 
33j957  bolivars  for  services  rendered  the  revolution.  This  must  be 
rejected,  leaving  the  company  indebted  to  the  Government  on  Septem- 
ber 1,  1903,  18,771.26  bolivars.  The  account  may,  therefore,  be 
stated  as  follows: 


Rent  allowed  by  this  opinion  and  sentence  based  hereon  from  June  ], 

1902,  to  February  1, 1904 173,333.33 

BollvacB. 

Balance  due  September  1,  1903,  to  Government 18,771.26 

Rent  to  Government  from  September  1,  1903,  to  February  1, 

1904 43,333.33 

62,104,59 

Balance  due  lessees  on  this  account 111,228.74 

This  award  must  be  made,  however,  without  prejudice  to  the  rights 
of  the  company  to  recover  in  other  tribunals  for  services  rendered 
after  September  1,  1903. 

Let  us  now  refer  to  the  third  head  of  damages,  to  wit,  the  various 
material  injuries  to  claimant's  properties. 

The  most  important  of  these  is  stated  to  be  the  throwing  into  the 
sea  or  the  burning  up  by  the  revolutionists  of  S,697  tons  of  coal  on 
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September  16  and  17,  1902,  Resnoosibility  is  charged  on  tlie  Gov- 
ernment for  this  loss,  the  theory  neing  that  the  Government,  by  its 
paper  blockade  of  the  port  of  Guanta,  nad  prevented  tiio  exportation 
of  the  coal,  thereby  permitting  its  loss  at  the  hands  of  the  revolution- 
ists. On  the  other  hand,  it  is  argued  that  at  least  150  tons  were  sold 
to  private  parties  or  burned  by  the  company  itself,  while  it  is  sug- 
gested that  much  of  the  coal  wa»  doubtless  worthless  through  long 
exposure  prior  to  the  blockade. 

The  umpire  believes  that  the  Government  is  responsible  for  the  loss 
of  the  cow,  having  prevented  ifc^  exportation,  but  he  can  not  ignore 
the  fact  that  some  of  it  was  used  as  stated,  and  that  much  of  it  in  all 
probabilitv,  because  of  exposure,  had  slight  value.  He  believes  he 
will  do  full  justice  if  he  allows  for  the  destruction  of  2,500  tons,  at  25 
bolivars  a  ton,  or  a  total  of  62,500  bolivars. 

Other  damages  than  those  above  enumerated  (including  thefts)  mav 
be  referred  to,  but  although  dwelt  upon  at  length  in  the  memoriaf, 
the  proof  does  not  show  that  the  material  loss  involved  was  great. 
The  umpire  believes  that  for  them  an  allowance  of  10,000  bolivars  will 
be  ample. 

No  account  is  taken  of  the  injury  to  the  railroad  track,  consequent 
upon  its  being  turned  into  a  passageway  for  animals,  the  authorities 
being  pecuniarily  unable  during  the  war  to  keep  up  the  roads.  This 
was  an  unfortunate  consequence  of  war  for  which  the  company  can 
claim  no  personal  indemnity. 

Many  of  the  other  claims  for  damage  rest  upon  the  existence  of  war, 
for  which  Venezuela  can  not  be  specially  charged,  however  regrettable 
the  facts  in  themselves  may  be. 

It  is  strongly  urged  upon  the  umpire  that  large  damages  should  bo 
awarded  under  the  head  of  lack  of  pacific  enjoyment  of  the  thing  rented, 
and  aid  is  invoked  of  the  principle  embodied  in  section  1575  of  the 
Italian,  and  section  15'i9  of  the  Venezuelan  Civil  Code,  making  it  the 
duty  under  anv  contract  of  the  owner  renting  property  to  maintain 
the  lessee  in  the  peaceful  enjoyment  of  the  thing  rented  during  the 
time  of  the  contract.  This  simply  means  that  such  enjoyment  sliall 
be  preserved  as  against  the  owner  and  others  claiming  title,  but  is  no 
covenant  against  the  action  of  trespassers.  As  far.  therefore,  as  the 
Government  may  thus  be  legally  responsible,  the  umpire  has,  in  this 
opinion,  sought  to  hold  it  to  such  responsibility. 

An  award  will  therefore  be  signed  for  439,673.16  bolivars,  with 
interest  at  the  rate  of  3  per  cent  per  annum  from  October  30. 1903,  to 
December  31,  1903,  without  prejudice  to  the  claimant  to  demand  pay- 
ment from  the  Government  in  any  forum  having  jurisdiction  for 
services  rendered  after  September  1, 1903. 
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PoQGiOLi  Case. 
(By  the  Umpire:) 
The  widow  and  children  of  aiAig^eved  Italian,  vho  were  all  bom  is  Venemela  and 
have  always  lived  in  that  country,  can  not  claim  as  Italian  subjects  before  thb 
Gommision  (affirmiDg  Brignone  and  Miliani  c:       '  ~ 


offenders,  although  known,  to  go  nnpuniehed,  and  where  the  authorities,  i: 

junction  with  such  oSendera  and  with  others,  have  depredated  his  property  and 
driven  off  his  employees,  and  no  relief  been  afforded,  althot^h  frequent  com- 
plaints were  made.  ^ 
A  general  claim  for  loffi  of  credit  is  too  indefinite  and  uncertain  to  be  taken  Into 
coneideration. 

"Pp.  710  and  754. 

b  In  addition  to  the  authorities  upon  this  point  cited  in  the  decision,  attention  is 
called  to  the  Ruden  case  (Moore,  1663-1655). 


It  wa  thowo  tlul  oo  JBQ1IBI7  14, 186B.  tbe  lahabllantg  of  Motnpe  Invaded  the  clftlnuutt's  plan  tatloa 

of  Errepon  and  burned  the  buildings  and  fenees;  tha"  —  "-' "'  ""■  "-' --.-^  .-  ...- 

executive  power  (Uid  demanded  od  indenmlty.  at  tt 
partol  Iheaull — '"—  •'-—  "■ ' 


ton  February  14.  1«6S,  Ruden  appea~le( 
.._^ TonOselon 


•t  then  go  to  the  plantation  and 
ascertain  tbe  value  of  the  property  burned,  aa  the  roada  were  bad.  No  (urther  stepa  were  WIten  by 
the  aulhOTJtiea  till,  three  months  afterwards,  the  prelwl,  urged  on  by  Ruden,  directed  the  subprefeet 
to  make  another  report;  but  !n  reply  to  ihls  order  the  first  report,  which  was  deilcieot  and  pasdonate. 
waa  merely  repealed.  In  July,  1H68,  the  eiecullve  power,  without  having  come  to  any  deelaion,  aent 
tbe  papers  lo  one  of  the  government  attorneys.  A  third  pcUUon  of  Ruden  met  the  same  fate,  having 
been  held  wlthoul  action  for  lourleen  monl&s.  The  facts  were  not  i uveal igaled,  nor  were  tlie  guilty 
parlies  proeecuted.  An  order  was  Indeed  given  for  an  Invesligatlon,  but  it  was  avoided.  Tbe  Judi- 
cial aulhoritics.  when  appealed  lo  tor  an  Investigation  of  Ruden's  claim,  refused  lo  entertain  il.  on 
tbe  ground  Ihal  an  executive  order  had  forhldden  the  trial  of  siills  againel  the  treasury.  And  while 
juallce  was  (bus  denied.  It  was  charged  that  the  local  authorities  were  concerned  In  the  attack  on 
the  plantation.    A  report  of  the  consular  body,  drawn  up  at  the  place,  declared  that  the  burning  of 

estates,  both  native  and  foreign,  a"  "■-  ■' •*  -' —  ' " —  — "'— '  *■ '  '" 

under  the  cammand  of  officers. 

The  case  of  Johnson  (^Moore,  1656-16571  was  similar  to  the  Poggioli  case  in  man^ 
rei^>ect8,  it  being  borne  in  mind  that  the  laws  of  Venezuela  only  recognize  responsi- 
bility  for  the  ac&  of  officials  working  in  a  public  capacity.  In  tbe  case  now  referred 
to  the  claimant's 

dmtrovad.  and  be  was  nemonallv  ....„  r^'-"-"*- 

_j „ , „ ly  theauperloT 

dependent  npon  and  Inunedialely  represenled  the  suprec 

Iseued  a  decree  to  the  effect  that  the  injuries  should  here 
pUQlslled.    The  Peruvla 

„,._, _, , „ _-,_-. Lve  had  recoume  to  the  co 

It  waa  known  that  the  judges  of  the  province  of  Lambayeq... ^ 

mob,  and,  if  not  In  sympathy  with  them,  in  a  panic:  and  thai  It  would  have  beeu  useless  to  appeal 
to  them.  Mr.  Elmore  (the  umpire)  declared,  however,  that  there  had  been  an  actual  denial  of  iua- 
tlce.  By  tbe  circular  of  the  minister  ol  justice  of  Peru  of  September  13, 1R53,  the  judges  were  forbid- 
den (o  receive  eipedientee  affecting  the  law  of  December  25,  1851,  closing  the  consolidation  of  tbe 
public  debt.  By  Ihatclrcularlhecouns  were  closed  against  the  sufferers  at  Lam  bayeque.  Mr.  Elmore 
cited  two  cases  of  the  actual  denial  ol  pelUlonsof  persona  Injured  In  Lambayequeon  the  ground  ol 
the  circular  referred  to.  One  of  these  was  the  case  ol  Ruden  4  Co..  who  applied  Aprils,  iSsg.  to  tbe 
judge  of  Lambayeque  and  were  denied  a  remedy  on  that  ground.  The  claimants  were  thus  without 
tope,  II  they  applied  lo  the  courts  they  were  told  they  had  no  remedy.  Ilthey  applied  lo  the  com- 
mlsalon  (bey  were  told  that  they  must  apply  to  the  courts.  M  r.  Elmore  therefore  awarded  tbe  claimant 
the  sum  of  11,480  Peruvian  silver  soles. 

The  fundamental  principles  affecting  the  responpibility  of  the  respondent  are  dis- 
cussed by  Commissioner  Little,  of  the  Ameritan- Venezuelan  Commission  of  1890, 
who  held  in  the  de  Hammer  case  (Moore,  2B68)  that— 

Veneiuela's  responsibility  and  liability  In  tl 

conduct  In  aacertalulng  and  bringing  to  Justice  the  guilty  . 

reasonably  required  In  that  behalf,  she  Is  to  be  held  blamclen: 

upon  a  discussion  ot  the  Investigation  Instituted  and  conducted  by  ber.  It  seems  there  was  fault  In 
not  causing  the  leaders,  at  least,  ot  this  lawless  baud  to  be  arrested.  It  was  notorious  who  (bey 
were.  It  does  not  seem  that  any  attempt  was  made  before  any  local  authority  10  bring  tbem  or 
any  of  tbe  band  to  Justice. 

In  tbe  same  case  Commissioner  Findlay  held  (Moore,  2969)  that — 
>  state,  however.  Is  liable  for  wrongs  inflicted  upon  the  cItlicnH  of  another  state  in  any  case  where 
the  offender  is  permitted  to  go  at  large  without  being  called  to  account  or  punished  lor  Ills  offense  or 
•ome  honest  endeavor  made  for  Ub  arrest  and  punishment.    (Opinions  ol   Amencan-Venemelan 
Commission  ol  1690,  p.  480.) 


n,g,t,7rJM,COOglC 


848  ITALIAN-VENEZUELAN    COMMISSION. 

No  allowance  will  be  made  fur  the  closure  nf  a  port,  whatever  reaaoos  may  bA\r 
induced  it,  when  no  contract  relation-^  bplween  Ihe  )^veniment  and  the  claim- 
ant are  in  oueation.a 

AliowanceB  will  be  made  tor  loas  and  destruction  of  ccopa  consequent  upon  violence 
and  depredationa  inSicted  by  ^%nts  of  the  government,  together  with  unpon- 
isbed  malefactors. 

Aqnoli,  Commission-er  (olaim  referred  to  umpire): 

The  claim  which  Silvio  Pogeioli,  for  himself  and  the  heirs  of  his 
deceased  brother,  has  submitted  to  this  Commission,  excels  in  accuracy 
and  efficiency  of  proof.  The  writer  supports  it  warmly,  and  by  way 
of  preamble  will  cite  the  opinion  of  Fiore  (Treatise  on  Public  Inter- 
national Law,  Vol.  1,  sec.  651),  on  which  he  bases  his  own,  regarding 
the  responsibility  of  the  Venezuelan  Government  toward  the  claim- 
ants.    Here  are  the  words  of  the  eminent  jurist: 

Let  UB  suppose  thai,  having  examined  the  circumBtances,  it  is  found  that  the  pub- 
lic ofGcials  who  by  their  own  act  injured  the  interests  of  foreignera  while  operating 
with  a  common  intent  in  such  a  manner  as  to  justify  the  assumption  that  they  were 
under  the  orders  of  higher  authority;  or  let  us  imagine  that  a  ^vernment  has  neg- 
lected to  take  timely  step  to  avert  certain  avta,  or  that  it  haa  directly  or  indirectly 
approved  the  (toinf^  of  i Is  officers.  In  these  and  all  similar  instances  iaetice  and 
equity  require  thai  the  slate  be  held  diplomatically  responsible  therefor,  and  be 
obliged  to  repair  the  damage. 

Before  entering  into  a  detailed  examination  of  the  claim  the  Italian 
Commissioner  deems  it  proper  to  observe  that,  in  accordance  with  the 
views  expressed  by  him  in  former  claims,  he  holds  in  this,  that  the 
widow,  no  more  than  the  children  of  the  deeea,sed  Poggioli,  can  be 
excluded  from  a  share  in  whatever  indemnity  may  be  awarded.  To 
the  juridical  reasons  which  he  has  in  this  regard  expi-essed  on  previous 
occasions  he  desires  to  add  arguments  l>ased  on  equity. 

Americo  Poggioli  was,  presumably,  nmrderfd  by  one  of  the  men 
who,  as  will  appear  in  the  sequel,  had  attempted  the  life  of  his  brother 
Silvio,  and  wno  were  arbitrarily  liberated  bj'  (jen.  Diego  Bautista 
Ferrer.  However  this  may  have  been,  he  was  the  victim  of  an  act 
committed  on  Venezuelan  soil,  and  the  perpetrators  remained  unpun- 
ished. Under  these  circumstances  the  writer  finds  another  reason  why 
the  heirs  of  the  victim  should  not  l>e  denied  the  right  to  apply  to  this 
tribunal  for  redress.  Should  the  foregoing  contention  not  hnd  accept- 
ance with  the  honorable  umpire,  it  will  certainly  not  escape  his  dili- 
gent examination  of  the  case  that  Silvio  Poggioli  was,  before  as  well 
as  after  the  death  of  his  brother,  the  sole  manager  and  responsible 
agent  of  the  commercial  affairs  of  l)Otli.  From  the  contract  drawn  up 
between  them  in  March,  lySt-J,  it  appears,  further,  that  the  assets  of 
the  firm  were,  on  December  31  of  the  preceding  year,  2,8U.%524  boli- 


The  rule  laid  down  by  Bluntsehli  in  I-e  Droit  Intirnational  0x1166  (aec.  380)  si 

par  le  droll  imernnlonal.    •   ■   ■ 

(b)  Lomque   les  mnuvalH  tnltemcntii  ou  ilKirmmftGi  lUbla  par  iin  fie  it^  reworlEnanU  ne  wn 
dMvclemGiil  le  laltde  I'lJial  ^tranKiT,  inaj!<  i/acrrlui-ri  n'a  rienfaU  pour  t'n  anwiiT' 

We  may  add  aa  follows: 

n  it*  iiMlwl   or  InoMlltr  to  « 


Nat.,  tome  a,  sec.  IS;  BurliiniB.iiil.  Hi 

oCompore  Martini  case,  p.  i 


.  jU'h  thefcommlL   (Uklleck. 

^  llv.  'J.  .-l..  0.  leo.  31,  W;  pblllimnrt. 
1.  rh. ».  rtv.  11:  Ite  Pellcc.  Droit  dc  la 


n,g,t,7rJM,GOOglC 


POGOIOLI — OPIMIKN   OK    ITALIAN    COSIMISSIONEB.  849 

vara,  and  the  liabilities  1,234,729  bolivars,  including  72,000  bolivai-s 
due  Maauela  Rosales;  that  therefore  the  net  balance  amounted  to 
1,568,795  bolivars;  that  the  personal  share  of  Silvio  was  501,703  bolU 
vara,  the  common  share  1,067,092  bolivars,  and  that  consequently  the 
total  amount  of  Silvio's  interest,  1,035,249  holivare,  constitutes  65.99 
per  cent  of  the  whole,  and  even  under  the  most  unfavorable  estimate  he 
would  be  entitled  to  a  proportionate  share  of  the  indemnity  on  the 
basis  of  this  calculation. 

Should  the  honorable  Commissioner  for  Venezuela  raise  a  c^uestion 
of  principle  and  deny  the  right  of  the  Poggiolis  to  appeal  to  this  Com- 
mission, on  the  ground  that  they  were  not  included  among  the  Italian 
claimants  for  indemnity  for  the  war  of  1892,  whose  claims  were  subse- 
quently quieted  by  the  representations  of  the  royal  minister.  Count 
Roberto  Magliauo,  to  the  Venezuelan  Government,  the  undei-signed 
would  hasten  to  reply  that  in  his  opinion  such  an  exception  should  not 
be  sustained,  for  the  reasons  set  forth  in  his  memorial  anent  the  claim 
of  Constantino  Mui-zi," 

With  these  premises  laid  down,  lie  will  now  proceed  to  a  detailed 
study  of  the  circumstances  and  motives  of  the  present  claim. 

The  Poggiolis  asked  for  indemnity  for  five  kinds  of  damages,  to  wit: 

1.  Requisitions  of  animals  and  merchandise  and  destruction  of  crops 
and  property. 

2.  Aroitrary  closure  of  the  port  of  Buena  Vista. 

3.  Personal  insults,  threats,  and  imprisonments. 

4.  Forcible  separation  from  their  property,  and  consequent  abandon- 

i,  nod  it  never  reached  the 
>ii'i  opinion  18  as  loiiows: 

The  honorable  Commlmlonerfor  Veneiuelii  rejpcis  llic  above  olninion  h  quest  Ion  of  principle — 
tbat  Ib.  be  bolds  Ihal  Ihe  claimant  hns  forfelied  tvciy  riitbl  lo  (lematid  Inileniiiiiy  before  ibis  Cum- 
mimioa.  becaiue  his  elalma  go  back  10  and  have  llielr  orlilii  In  Ihe  eivll  war  ol  1B92.  after  whirb  Ibe 
Italian  GDvemment  bad  Killed  with  IheGovemmeDlol  Veneiuelaonaccounloloiberrlaliiuarliiliig 
Irom  Ibe  (Bine  war, 

Tbe  Ilallsn  Commlnloner.  wllboul  reiterating  (he  reamns  giTen  by  him  on  former  orcaaiona  why. 
In  general,  the  opinion  of  his  bouorable  colleague  aboulcl  not  be  accepted  us  e'labltshinji  the  forfeit- 
ure of  itae  right  of  Italian  cltltenitourge  their  claims  before  this  arbitral  tribunal  fordamagciioceur- 
ring  prior  lo  waraol  the  last  Are  years,  observea  [bat  this  gpeeial  objection,  aa  legardM  tliei-lalmsof 
18K.  iBslngataTly  inconilstent.  alace  various  cUlmsoI  thai  period,  and  parllcularly  Ihat  ol  <ijii<icpp<t 
ll«Dda.  No.  I>9.  and  tbatolOiuKppe  Lasala.  N'o.  G,  have  been  dbcus^  and  favorably  received. 

n ZalDsga'a  objertion  wema  to  be  bawd  on  the  fact  thai  Count  Magliano.  formerly  Italian 

'-  "~ "■ ■ '-  -'  ' •"  '-"'  -■■■■ ■■  —  — eVenetuelan  mlnlBierof 


miDlaler  In  Caiacaa,  In  hii  private  note  of  Aurusi  SO.  INM.  addressed  u 
hacleDda.  referred  to  a  "  flnal  •etllemeol  ol  all  claims  ariHlng  out  of  the  revolution  oi  iKVt," 
Tbe  phrase  employed  in  Ibe  aforementioned  note  has  led  tbe  CommisHloncr  for  Veneiuela  to  the 


conclu&on  that  Ihal  setllemeni  of  Indemnl...       _„ 

AniInn  thin  conclusion  tbe  Italian  Commissioner,  proreei 

waa  pendlDg  before  the  Italian  diplomatic  repretientatlon.  believe*  It  opportune  to  call  attention  tc 
tbe  fact  that  the  last  phrase  ol  the  leiierof  the  Venezuelan  Government,  to  which  the  above-Tnen 
Uoned  note  of  Count  Magliano  waa  an  answer,  proves  beyond  question  that  reference  waa  mnde  to 
some,  not  all,  of  the  claims  arlaing  from  Creapo's  revolulLim,  since  by  11  there  was  nslied  the  exonera- 
tion ol  Venetuela  frum  every  ulterior  responsibility  toward  the  Italian  Government  and  toward 
claimants  "lor  all  such  claims  for  Indemnity  lu  vere  by  that  agreement  forever  extlnKUlEhed." 

There  remained,  however,  undetermined  Ihe  rights  ol  those  whose  rialms  had  not  been  examined. 

In  any  case  this  eioneration  ol  Veneiuela  Irom  all  responsibility  tbe  lulian  tjovernment  is  not 
willing  to  accord,  even  with  regaitl  to  the  claims  then  seitJed.  In  the  name  and  on  ai-countol  which 
It  refused,  assppean  in  the  letter  of  Minister  Plrrone  of  IH'cember  14.  liKM,  lo  make  any  declaration 
whatsoever,  "Inasmuch  as,"  says  the  letter,  "lo  tbe  uudentuod  agreement  there  had  been  given  the 
character  of  a  decision  by  reasons  of  equity  adopted  by  the  junta  ot  public  credit  within  the  sphere 
ol  Its  competency." 

This  note  ol  llrrone,  as  well  as  tbe  others  conreming  the  negotiations  In  qneslion,  is  special  In  Its 
ruture  and  proves  once  more  the  offlcial  and  limited  character  ol  ihow  acts  by  which  neither  one 
pBTly  nor  the  other  assumes  a  more  eilended  obligallun  than  tbat  which  consiliuivs  ihc  explicit 
object  ol  tbe  stipulated  agreemr-- 

Among  the  claime  t" 


did  those  ot 
Bl -named,  ii> 

BOlirdllySaed'bv  tiiefioinmiBsioner  lo~r  v'cneiueia.  "' 

On  questions  of  lacl  in  this  claim  it  does  not  M'cm  probable  that  disagree 
the CommlMiODen.    They  are  nererlheless  respectfully  Bubml tied  to  thee 
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meat  of  their  buaineBS  from  daily  annoyaQces;  total  lack  of  protection  - 
and  safety,  with  resulting  economic  loss. 

5.  Judicial  and  other  expenses  connected  witii  the  preparation  of 
their  claim. 

A  separate  examination  of  these  five  heads  is  now  in  order  for  the 
purpose  of  establishing  the  amount  of  indemnity  due  thereunder. 

(a)  Requisition  of  95  mulee,  at  520  bolivars  each,  equal  49,400 
bolivars. 

It  is  well  known  that  the  price  of  cattle  in  the  State  of  Andes  is 
somewhat  higher  than  it  is  in  Caracas.  At  all  events,  the  witnesses 
have  asserted  that  the  sum  mentioned  was  the  value  of  these  mules, 
and  it  is  well  to  note  that  the  witnesses  summoned  by  Poggioli  to  prove 
the  damages  suffered  by  him  have  been  selected  from  among  the  beat 
known  and  most  respected  persons  in  that  State.  Among  those  whose 
names  appear  in  the  "guistificativo"  No.  2,  which  refers  to  this  requi- 
sition and  other  damages,  are  (jren.  Ram6n  Rueda,  who  was  governor 
of  Trujillo;  Dr.  Jos^  Antonio  Hernandez,  a  not&l  physician  who  is 
favorably  known  in  Caracas;  Col.  Juan  de  la  Paz  Pefia,  and  Col. 
Carlo  Hernandez,  wealthy  and  esteemed  merchants  and  landowners: 
Adolfo  M.  Sanchez,  ex-publio  register  and  now  district  judge  of 
£3cuque;  Luis  F.  Carrasquero,  repeatedly  iefe  civil  and  president  of 
the  municipal  council  of  said  district;  Jest^s  Contreras,  highly  esteemed 
merchant  and  proprietor  of  the  neighborhood,  and  other  respectable 
persons. 

The  testimony  of  such  witnesses  should  be  accepted  without  the 
slightest  hesitation  or  reserve. 

It  is  true  that  in  the  contract  with  Mr.  Ribero  (Document  I)  a  part  of 
the  mules  had  been  valued  at  400  per  head  in  1890,  but  the  increase  in 
price  is  easily  accounted  for  when  it  is  understood  that  the  animals 
were  taken  at  a  time  when  both  the  Government  and  the  "  Liegalista" 
revolution  (which  culminated  in  the  advent  of  General  Crespo  to  the 
Presidency  of  the  Republic)  were  greatly  in  need  of  draft  and  pack 
animals,  as  well  as  cattle,  for  their  respective  armies. 

For  these  reasons  it  is  just  that  the  amount  claimed  for  the  mules 
should  be  allowed,  and  for  similar  reasons  the  estimate  of  200  bolivars 
per  head  of  cattle  should  not  be  deemed  exorbitant,  although  the  cat- 
tle contracted  for  by  Ribero  was  in  part  valued  at  150  bolivars  per 
head,  the  total  under  this  item  being  20,000  bolivars. 

The  sacking  of  the  store  at  San  Jos€  de  Palmira  is  proved  by  the 
testimony  set  forth  in  fascicle  2,  both  as  regards  the  fact  itself  and  the 
quantity  of  the  goods  taken.  The  importance  of  that  business  house 
is  shown  by  documents  contained  in  fascicle  II — that  is,  by  the  contracts 
with  Mr.  Baroiie,  administrator  of  the  same,  and  by  the  relative 
accounts  and  invoices.  It  is  consequently  equitable  to  concede  an 
indemnity  of  32,000  bolivars  for  this  item. 

The  requisition  of  merchandise  made  upon  the  highway  between 
Arapuez  and  Monte  Carmelo  is  established  by  the  declarations  of 
Martinez  and  Nieto.  The  testimony  of  Martinez  includes  in  general 
all  the  facbi  referred  to  in  that  document.  The  other  is  apparently 
restricted  as  to  quantity,  but  taken  as  a  whole  the  testimony  is  to 
the  effect  that  all  the  merchandise  en  route  was  levied  upon,  and 
Silvio  Poggioli  declares  most  positively  and  is  willing  to  swear  that 
none  of  those  goods  ever  reached  him.  Therefore,  wnile  giving  doe 
~>4pect  to  any  appraisement  the  honorable  umpire  may  see  It  to  make 
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of  this  loss  the  Italian  Commissioner  holds  that  an  indemnity  of  4,800 
bolivars  should  be  allowed  therefor. 

The  dam^ees  caused  by  the  Government's  agents  in  burnings  at 
the  port  of  Buena  Vista,  and  by  the  destruction  of  five  bridges  on  the 
road  leading  to  said  port,  are  estimated  at  24,000  bolivars  (see  fascicle 
2),  which  should  be  granted  without  prejudice  to  the  indemnity  for 
other  damages  fotlowmg  as  the  immediate  and  necessary  consequence 
of  said  destruction  and  of  the  arbitrary  closing  of  the  port,  which  will 
be  referred  to  further  on. 

We  should  now  consider  a  series  of  damages  suffered  by  the  P<^- 

S*olis  at  the  hands  of  four  individuals,  namely,  Kudecindo  Hernandez, 
irlos  Solarte,  Rafael  M.  Trejo,  and  Faustino  Suares,  who  wounded 
Silvio  PoggiolL  While  these  persons  were  on  trial  they  were  arbi- 
trarily nitrated  by  Gien.  D.  B.  Ferrer.  The  records  iu  the  case  were 
spirited  away.  Notwithstanding  the  accusations  of  the  claimants  and 
orders  received  from  the  central  Government  at  Caracas,  which,  how- 
ever, took  no  steps  to  insure  their  execution,  as  will  be  more  fully 
explained  in  the  course  of  this  paper,  the  authorities  of  Monte  Oar- 
nielo,  and  generallv  those  of  the  State,  not  only  allowed  them  to 
remain  uni^sturhea,  but  actually  used  them  as  instruments  in  perse- 
cuting the  Poggiolis.  The  negligence  and  malice  of  the  authorities 
toward  these  latter,  as  clearly  shown  by  all  tbe  documents  exhibited 
to  us,  had  one  of  its  clearest  manifestations  in  tbe  passive  attitude 
toward  and  encouragement  of  these  four  malefactors,  and  constitutes 
one  phase  in  the  system  of  persecutions  which  has  led  to  the  ruin  of 
the  Poggiolis. 

Wherefore  the  Italian  Commissioner  insiste  that  there  was  an 
implied  responsibility  on  the  part  of  the  Government  in  these  events, 
even  if  only  a  part  of  them  were  executed  by  it»  agents,  because  all 
were  by  them  at  least  suggested  or  tolerated. 

Let  us  proceed  to  the  specification  of  these  damages: 

1.  Burning  of  house  and  stores  at  St.  Rafael  (fascicle  19,  question 
2),  valued  at  4,000  bolivars. 

2.  Renewed  destruction  by  fire  of  the  same  buildings  (fascicle  19, 
question  3},  valued  at  4,875  bolivars. 

3.  Burnmg  of  10  hectares  of  sugar  cane  ready  for  tbe  mill  (it  would 
scarcely  have  burned  green;  fascivle  19,  question  4).  The  sum  of 
1,600  bolivars  claimed  for  this  loss  represents  the  cost  of  planting 
and  cultivating  the  cane,  which  would  have  produced  for  ten  years  or 
more  with  oroinary  attention. 

1.  Loss  of  sugar  from  the  cane  for  the  first  year,  1893  (fascicle  19, 
question  3),  12,000  bolivars. 

6.  Loss,  by  destruction,  of  coffee  and  banana  plantations  on  the  St. 
Emigdio  property  (fascicle  19,  question  6),  which  occasioned  a  damage 
estimated  at  12,800  bolivars. 

0.  Destruction  of  a  coffee-cleaning  mill  on  the  same  property  (fas- 
cicle 19,  question  6),  600  bolivars. 

7.  Destruction  of  5,000  banana  trees  on  the  Miraflores  property 
(fascicle  19,  question  7),  800  bolivars. 

8.  Burning  of  a  house,  by  a  Government  official,  on  the  Pescado 
property  (fascicle  19,  question  8),  1,000  bolivars. 

9.  .Destruction,  by  Government  officials,  of  two  coffee-cleaning  millij 
on  same  property  (rascicle  19,  question  9),  7,200  bolivars. 
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10.  KiUii^andmaimiDgof  aQimalsooSanEmigdioplaceffascicle  19, 
question  10),  1,728  bolivara. 

The  total  of  clearly  established  damages,  which  have  been  moder- 
ately appraised  by  Messrs.  P<^rioli,  tnerefore  amounts  to  176,703 
bolivars,  and  this  loss,  occasioned  either  by  the  direct  acts  of  the 
authorities  or  by  the  coDnivance  or  apathy  of  the  same,  should  be 
indeninihed. 

Let  ua  now  consider  the  dam^es  coming  under  item  2,  referred  to 
in  the  beginning  of  this  opinion,  i.  e.,  the  unwarranted  closure  of  the 
port  of  Buena  Vista,  a  measui-e  easily  understood  and  accounted  for 
by  the  animosity  displayed  against  the  brothers  Fo^ioli,  as  seen  in 
documents  contained  in  fascicle  35. 

The  authorities  attempted  to  attenuate  the  arbitrariness  of  this 
measure  by  declaring  the  port  closed  through  reasons  of  public  order 
and  to  prevent  the  revolutionists  from  procuring  arms  and  munitions 
of  war.  fiut  that  this  was  a  mere  pretext  is  demonstrated  by  the  fact 
that  at  the  same  time  the  port  of  La  Dificultad,  1,200  meters  away, 
was  permitted  to  I'emain  open,  though  just  as  liable  to  be  used  for 
contraband  purposes  as  the  other. 

At  No.  13  of  fascicle  2  it  is  shown  that  during  the  first  year  of  the 
closure  the  damages  resulting  therefrom  to  the  Brothers  amounted  to 
24,000  bolivars,  that  port  serving  not  only  their  purposes,  but  being 
used  likewise  by  a  number  of  importers  and  exporters  of  Monte 
Carmelo  and  surrounding  neighborhood,  for  the  exchange  of  produce 
with  Maracaibo,  by  paying  the  appropriate  duties.  It  is  true  that 
some  three  months  after  the  closure  the  port  was  reopened,  but  this 
i-eparatioQ  was  too  tardy  to  be  of  avail  so  far  as  the  Poggioli  interests 
were  concerned,  either  became  the  port  buildings  andbridges  lead- 
ing thereto  had  been  destroyed,  or  because  the  Poggiolis  could  not, 
menaced  and  persecuted  as  they  had  been,  return  and  restore  these 
things  to  working  order  with  neither  money  nor  credit.  And  inas- 
much as  their  enforced  absence  from  Monte  Carmelo  lasted  three 
years,  it  seems  to  the  Italian  Commissioner  that  the  indemnity  under 
this  head  should  be  at  the  rate  of  24,000  bolivars  per  year,  or  72,000 
bolivars. 

We  come  now  to  the  third  class  of  dam^es.  From  all  the  papers 
in  the  case  it  appears  that  General  Ferrer  instituted  against  the  claim- 
ants an  absurd  suit  for  alleged  introduction  of  arms  for  the  revolu- 
tionists. Before  the  beginning  of  the  suit  they  were  thrown  into 
prison,  having  been  taken  from  Monte  Carmelo  to  Valera,  where  they 
remained  from  April  29  to  June  9,  1892,  just  at  the  time  when  coffee 
was  to  be  gathered.  Both  brothers  were  subsequently  again  impris- 
oned, Silvio  for  fifteen  days  from  September  26  of  the  same  year  and 
Americo  for  five  days  in  January,  1893. 

All  these  details,  as  well  as  the  declaration  of  the  superior  court  of 
Trujillo  establishing  the  innocence  of  the  brothers,  appear  from  the 
documents  of  the  claim.  In  fascicle  15  the  court  of  first  instance, 
referring  to  the  imprisonment  and  trial  of  the  claimants,  acknowl- 
edges as  "fully  demonstrated  the  injustice  and  political  passion  of 
the  iisurpern  of  the  public  powers  (and  these  could  have  oeen  none 
other.s  than  the  magistrates  and  agents  of  the  legal  (iovemment) 
i^;ainst  the  said  Italian  subjects,  the  Poggioli  brothers." 

The  persecutions  of  the  claimants  were  so  varied  and  numerous  and 
so  long  continued  that  we  can  not  but  regard  them  as  proving  the 
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existence  of  a  plot  well  organized  and  of  long  standing,  proaecuted 
with  a  most  diaoolical  malignity  and  with  the  connirance  or  the  Gov- 
ernment, which  thus  failed  m  its  principal  duties. 

The  undersigned  therefore  concludes  that  the  indemnity  of  100,000 
bolivars  asked  on  account  of  illegal  and  arbitrary  imprisonments, 
threats,  etc.,  given  the  position  of  the  claimants  and  the  importance 
of  their  commercial  affairs,  can  not  be  considered  excessive. 

The  fourth  class  of  losses  is  the  most  consequential;  from  it  has 
come,  as  an  immediate  and  direct  consequence,  the  utter  ruin  of  the 
claimants. 

The  proofs  of  daily  prosecutions  suffered  by  them  either  from  pub- 
lic officials  or  with  their  connivance,  appear  clearly  and  indisputably 
from  the  papers  in  the  case. 

In  1891  Silvio  was  seriously  wounded  by  Rudecindo  Hernandez,  in 
complicity  with  Carlos  Solarte,  Rafael  Maria Trejo,  and  Faustino  Snares, 
and  remains  a  cripple  for  life. 

The  perpetrators  were  put  on  trial,  and  when  it  appeared  they  would 
be  convicted  they  were  arbitrarily  discharged  by  General  Ferrer, 
while  the  records  of  the  case  were  caused  to  disappear.  Afterwards 
they  went  about  Monte  Carmelo  for  years,  terrorizing  the  inhabitants 
or  inciting  them  against  the  Foggiolis^  burning  and  destroying  the 
property  of  the  latter,  .while  the  authorities  remained  impassive,  not- 
withstanding the  denunciations  of  the  dependents  of  the  claimants,  and 
the  orders  n-om  the  minister  of  the  interior,  Felice  Azevedo,  at  Cara- 
cas, dated  July  27, 1893,  to  punish  the  malefactors,  and  institute  a  trial 
for  the  disappearance  of  the  records.  This  order  remained  a  dead 
letter,  and  the  central  Government  took  no  further  heed  of  the  matter. 
In  fact,  the  proceedings  were  never  reversed,  and  the  four  criminals 
are  living  at  liberty  in  the  neighborhood  of  M^rida. 

In  189d  Americo  was  barbarously  murdered,  and  among  the  suspects 
of  this  crime  figures  Carlos  Solarte. 

In  1892  the  claimants  were  subjected  to  an  odious  trial,  from  which 
they  were  freed  only  in  1893,  after  having  been  harshly  arrested  and 
thrown  into  prison  for  a  long  time;  95  mules,  used  by  them  in  their 
business,  were  requisitioned,  as  were  likewise  100  steers;  they  were 
robbed  of  merchandise  at  San  Jos4  de  Palmira  and  on  the  road  to 
Arapuey  from  Monte  Carmelo;  their  houses,  ete.,  at  the  port  of  Buena 
Vista,  another  essential  element  of  their  business,  were  destroyed  by 
fire.  The  bridges  leading  to  the  port  were  ruined,  and  the  port  closea, 
though  afterwards  reopened  when  it  had  become  impossible  for  the 
Poggiolis  to  use  it. 

Twice  were  the  stores  at  St.  Rafael  burned,  and  plantations  of  cane 
in  the  same  locality  rav^^d,  as  were  plantations  of  coffee  and  bananas 
at  San  Emigdio  and  Miraflores.  The  coffee-cleaning  mills  at  San 
E^gdio,  Santa  Maria,  and  Pezcado,  and  at  the  latter  place  another 
house,  shared  the  same  fate,  with  accompanying  inundation. 

The  authorities  either  perpetrated  these  abuses  or  tolerated  them, 
and  even  incited  not  only  the  banditti,  but  also  the  employees  of  the 
firm  to  commit  outrages  of  all  sorts  on  the  property,  and  to  refuse 
the  payment  of  dues  and  rents,  creating  a  system  of  most  unjust  war 
and  persecutions  and  a  situation  profoundly  immoral  and  sunversive 
of  order,  as  reported  by  the  minister  of  the  interior,  Dr.  Qen.  Jos£ 
Ramon  NuSez  at  the  session  of  Congress  of  March  28, 1896. 
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Id  1892  Silvio  Poggioli  is  t^^n  arrested,  and  Americo  twice,  io  1893 
md  1894. 

In  1894  they  are  ^^d  brought  to  trial,  but  the  reason  assigned  was 
so  absurd  and  unjust  that  General  Fernandez  ordered  the  suspension 
of  the  trial,  thereby  committing  an  act  contrary  to  law  but  according 
to  justice. 

The  Pt^gioli  Brothers,  threatened,  deprived  of  every  safee^uard  for 
themselves  and  families,  for  their  property,  were  thus  obliged  to  aban- 
don the  seat  of  their  business,  while  tbeir  dependents,  seeing  them 
thus  driven  and  persecuted,  became  emboldened  to  refuse  obedience 
and  payment  of  their  just  dues,  and  considered  as  common  property 
all  things  belonging  to  the  masters,  since  they  had  reason  to  believe 
these  latter  would  never  return  to  claim.  'The  few  dependents  who 
bad  remained  faithful  were  in  their  turn  persecuted  by  the  Govern- 
ment for  no  other  reason. 

In  fascicle  16  the  honorable  umpire  will  find,  among  other  things, 
the  sworn  statement  of  Gen.  G.  B.  Araujo,  s  man  whose  integrity  is 
recognized  throughout  Venezuela,  from  which  statement  it  appears 
that  the  object  of  General  Ferrer,  the  author  or  instigator  of  the  per- 
secutions showered  upon  the  Foggiolis,  was  the  possession  of  toeir 
property.  It  is  clear  that  to  carry  out  this  scheme  ne  had  to  resort  to 
all  Kinds  of  iniquitous  measures,  some  of  which  it  is  impossible  to 
specifically  prove. 

The  credit  for  which  the  claimanta  had  labored  and  upon  which  they 
had  counted  was  and  still  remains  utterly  lost 

In  January,  1894,  Americo  attempts  to  return  to  Monte  Carmelo,  in 
order  to  resume  the  man^ement  of  nis  affairs,  but  is  arrested.  Silvio 
betakes  himself  to  Palmira  the  same  year,  but  being  again  threatened, 
gathers  together  a  few  faithful  dependents  and  tries  to  flee  from  an 
ambuscade  in  which  he  is  fired  upon  and  his  life  attempted,  and  this 
with  the  connivance  of  the  authorities. 

By  a  letter  of  February  4,  1894,  the  president  of  the  State  of  Loa 
Andes  (see  fascicle  18J  acknowledges  tnat  the  Messrs.  Po^^oli,  by 
reason  of  the  persecutions  to  whicn  they  are  exposed,  are  unable  to 
establish  themselves  in  the  parish  of  Monte  Carmelo,  and  in  a  letterof 
February  13,  1894,  Gen.  Antonio  Maria  Rinc6n,  chief  of  the  district 
of  Escucjue,  states  to  the  jefe  civil  of  Monte  Carmelo  that  when  Americo 
Poggioli  returned  on  two  occasions  to  said  localitv  to  look  after  the 
interests  of  thefirmandascertain  what  measures  bad  been  taken  agtunst 
the  four  bandits  above  named,  he  was  arrested,  and  testifies  that  the 
denunciations  of  Poggioli  were  well  founded. 

Finally,  b\-  letter  of  November  5,  1894,  that  appears  in  bscicle  21, 
Gen.  Luis  F.  Carrasquero,  jefe  civil  at  that  time  of  the  district  of 
Escuque,  acknowledges  and  testilies  to  the  long  series  of  vexations 
and  persecutions  suffered  by  the  claimants,  and  offers  them  the  nec- 
essary guaranties  to  enable  them  to  return  to  their  homes.  The  same 
officer,  uy  letter  of  the  following  day,  informs  the  jefe  civil  of  Monte 
C&rmelo  that  the  Pog^iolis  will  return  to  the  direction  of  tbeir  busi- 
ness through  guaranties  finally  obtained  from  the  president  of  the 
state,  and  gives  orders  that  there  be  no  repetition  or  the  occurrence 
which  took  place  in  October  of  that  same  year,  to  wit,  the  requisi- 
tioning of  a  train  of  eight  mules  by  an  armed  guard  of  the  Government. 

Fascicle  36  contains  the  proof  furnished  by  the  Venezuelan  minister 
of  the  interior  that  up  to  the  end  of  1895,  though  for  years  the 
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"Legalista"  revolution  had  been  triumphant,  there  was  no  security 
in  the  state  for  persons  or  property,  and  for  this  condition  of  affairs 
the  Government  waa  and  is  responsible. 

Thia  fully  accounts  for  the  Poggiolis  bein^  compelled  to  leave  their 
several  properties,  their  interests,  and  their  business  up  to  the  end 
of  the  year  1894.  At  that  time  their  persecutions  finally,  ceased,  after 
having  lasted  since  1891,  and  having  been  most  severe  in  189^,  1893, 
and  1894. 

What  has  been  the  direct  and  necessary  consequence  of  all  this,  if 
not  the  entire  ruin  of  the  family} 

The  Poffgioli  Brothers  had,  as  appears  from  the  partnership  con- 
tract of  March  4,  1892,  at  that  time  a  liability  of  1,162,729  bolivars, 
exclusive  of  the  72,000  bolivars  which  they  owed  to  Manuela  Resales 
de  Poggioli,  wife  of  Silvio  (see  fascicle  7).  It  is  shown  at  fascicle  2 
that  they  were  paying  an  interest  of  between  12  and  15  per  cent  per 
year — tliiat  is,  about  157,000  bolivars  each  year. 

During  the  three  years  of  the  abandonment  of  their  factories  they 
lost,  in  the  first  6,000  quintals  of  coffee,  and  in  the  other  two  4,000 
quintals  each,  and  these  latter  do  not  represent  more  than  half  the 
averse  production  of  their  haciendas  in  Monte  Carmelo.  This  is  an 
extremely  moderate  estimate,  since  the  actual  loss  exceeds  half  the 
average  yield  per  year,  the  price  of  which  then  was  72  bolivars  per 
quintal,  as  shown  in  fascicles  2,  28,  and  32.  The  total  actual  loss  is 
stated  at  1,008,000  bolivars. 

The  burning  of  the  port  of  Buena  Vista  and  the  compulsory  removal 
of  the  Poggiolis  was  mjurious  to  them  from  another  point  of  view,  in 
that  it  prevented  the  opportune  shipment  of  various  quantities  of  coffee 
stored  m  Monte  Carmelo,  in  San  JosS  de  Palmira,  and  in  San  Cristobal 
de  Piiiango,  and  the  merchandise  was  spoiled  in  consequence.  The 
loss  under  uiis  item  is  estimated  at  78,400  bolivars. 

The  plantations  having  suffered  an  almost  total  abandonment  for 
four  years  (since  neither  the  Poggiolis  nor  anvone  else,  whether 
native  or  foreigner  would  have  dared  to  care  for  taem,  aa  by  so  doing 
they  would  have  incurred  persecution  from  the  authorities  of  Monte 
Carmelo),  became,  from  fruitful  fields,  a  wilderness  of  noxious  weeds, 
and  it  seems  just  that  such  an  injury  should  be  compensated.  For 
this  item  the  sum  of  100,000  bolivars  is  claimed. 

The  greatest  of  all  their  dii^.isters,  however,  was  the  inevitable  loss 
of  their  credit  as  the  direct  consequence  of  the  above-named  facts. 
In  their  character  of  industrious^  intelligent,  and  wealthy  inhabitants, 
they  enjoyed,  before  the  beginning  of  tne  persecutions  mentioned,  a 
credit  of  considerable  proportions,  but  subsequent  to  these  they  were 
unable  to  meet  their  liabilities,  either  principal  or  interest,  from  1892 
to  1894.  Those  who  had  reposed  in  them  a  well-meritea  faith  now 
seeing  them  become  the  objecta  of  daily  attacks,  hindered  in  different 
ways  from  exercising  their  industries  and  enjoying  the  fruits  of  their 
labors  and  fearing  that  this  odious  condition  would  be  prolonged 
indefinitely,  and  result  finally  in  the  loss  of  every  opportunity  to 
recover  their  capital,  closed  their  coffers  to  the  claimants,  and  within 
only  three  months  of  the  time  when  they  were  enabled  to  resume 
operations,  compelled  them  to  ^ve  up  everything,  their  property 
passing  into  the  oands  of  an  administration  wnicb  controls  it  to  this 
day  for  the  beDefi.t  of  the  creditors. 
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Had  the  Poggiolis  on  the  contrary  been  permitted  to  work  their 

Eroperty  during  those  three  years  when  coffee  was  selling  in  Mont« 
arinelo  at  72  DoHvara  per  quintal,  they  would  have  been  able  to 
meet  their  liabilities,  instead  of  which  thev  have  to-day  only  a  propr 
erty  encumbered  by  the  same  debts  which  burdened  it  in  1892,  and 
by  interest  at  5  per  cent  which  it  hus  not  been  possible  to  pay,  because 
coffee  haH  fallen  as  low  as  20  bolivars  per  quintal  at  Monte  Carmelo, 
while  the  cost  of  production  is  15  bolivars  per  quintal. 

It  is  not  urged  that  the  ruin  of  the  claimants  is  due  to  this  fall  in 
the  price  of  coffee.  They  would  have  borne  this  without  great  diffi- 
culty had  it  not  been  that  their  property  was  mortgaged  to  the  extent 
of  l,200j000  bolivars,  undiminished  at  the  bepnning  of  1895,  and 
iticreasea  by  the  interest  due  on  an  additional  sum  of  150,000  for  the 
years  1892, 1893,  and  1894,  solely  because  during  said  three  years  they 
could  not  harvest  their  coffee,  which  was  then  bringing  remunerative 
prices,  as  already  mentioned. 

The  Poggiolis  are  not  as  yet  bankrupt  because  the  contract  for  the 
management  of  their  property  was  made  for  ten  years  from  1895  when 
the  coffee  was  still  fairly  remunerative,  but  at  tne  close  of  this  con- 
tract, unless  the  indemnity  awarded  them  by  the  umpire  is  such  as  to 
enable  them  to  meet  their  obligations,  they  will  be  utterly  ruined. 

These  exemplary  settlers,  who,  by  their  energy,  opened  a  large 
territory  to  cultivation,  established  a  port,  canalized  a  stream,  erected 
mills,  populated  a  semi-deserted  region,  are,  by  the  hostility  of  the 
Government  and  its  agents,  to  whom  patriotism,  common  sense,  and 
justice  should  have  suggested  the  opposite  course,  driven  to  the  verge 
of  beggary. 

The  Government  is  clearly  responsible  for  their  financial  disaster, 
brought  about  bv  the  loss  of  credit  {that  most  cherished  possession  of 
the  mei'chant),  the  fatal  consequences  of  which  have  been  summed  up 
in  the  foregoing,  and  for  which  they  claim  an  indemnity  of  1,000,000 
bolivai's.  This  sum  does  not  appear  excessive  when  it  is  considered 
that  it  includes  the  stipend  of  144,000  bolivars  for  the  managers  of 
the  Poggioli  estate  for  a  period  of  ten  years,  and  which  they  were 
compelled  to  pay  on  account  of  the  persecutions  inflicted  upon  them 
by  the  agents  of  the  Government. 

The  liabilities  of  the  claimants,  which  would  have  been  discharged  in 
1892, 1H93,  and  181)4,  had  they  Ix-on  permitted  in  that  period  of  prosper- 
ity to  manage  their  property'  unmolestedlv,  amounted,  as  has  been  said. 
to  nearly  1,21)0,000  francs  in  1895.  Witn  the  direct  damages  .suffered 
by  them  should  be  included  the  interest  on  the  above  to  dat«;  but  the 
claimants  int4?nd  to  reduce  their  demand  under  this  item  to  interest  at 
5  per  cent  on  909,015,  as  appears  in  the  contract  of  May  7,  1895  (see 
fascicle  27),  the  other  creditors  having  accepted  partial  settlements. 
It  is  certain  that  this  accumulated  interest,  which  constitutes  one  of 
the  causes  of  the  impending  iniin  of  the  Poggiolis,  would  never  have 
been  incurred  had  they  been  allowed  to  enjoy  the  f  ree<lom  and  personal 
guaranties  in  the  management  of  their  affairs  to  which  they  were 
entitle<l.  Said  interest,  calculated  at  5  per  cent  as  per  the  contract  of 
1895,  and  including  alt  of  1894,  would  amount  to  436,056  bolivars, 
and  this  special  indemnity  is  considered  due  them  as  well  as  the  others, 
and  for  similar  reasons. 

The  last  category  of  damages  suffered  by  the  Poggiolis  relates  to 
the  expenses  of  the  two  political  trials  to  which  they  were  subjected 
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and  for  the  prepninrion  iind  prosecution  of  their  (daim,  comprising  the 
cost  of  Silvio  PogKioli'^  I'eMdence  in  Caraeas  on  two  occasions  lor  a 
considerable  peiiod;  one  from  l!S93  to  18!)!,  and  anottier  at  a  later 
period,  and  alxo  the  costs  of  contract  with  creditors;  in  all,  estimated  at 
52,313  bolivars,  which  is  deemed  within  reason. 

The  claim  of  the  Poggiolis  is  e<iuitable  from  every  point  of  view,  and 
even  in  the  determination  of  the  responsibility  of  the  Government  in 
the  events  of  which  they  were  the  sufferers,  tliey  have  followed  rules 
of  moderation  and  reason.  In  fact,  they  make  no  claim  for  the  wound- 
ing of  the  one  and  the  assassination  of  tbe  other,  notwithstanding  these 
mav  be  considered  as  the  iirst  and  last  links  in  the  chain  of  violences 
and  persecutions  mentioned  in  this  paper.  The  responsibility  for  other 
maltreatments  appears  sufficiently  established.  It  needs  but  to  examine 
the  odious  animosity  displayed  by  General  Ferrer  in  his  dealings  with 
the  unfortunate  Poggiolis,  in  which  he  took  the  initiative  and  set  the 
sad  example  of  the  vexations  suffered  by  them. 

The  honorable  umpire  should  consider  the  autograph  letter  of  that 
officer  in  fascicle  37,  in  which  he  orders  the  destruction  of  2,000  coffee 
trees  belonging  to  one  Felice  Tertiii,  solely  because  he  had  refused  the 
General  a  loan,  rendered  impossible  by  reason  of  serious  illness.  See 
also  a  letter  by  him  addressed  to  the  jefe  civil  y  militar  of  Monte 
Caimelo,  of  April  28,  1892,  in  which  he  orders  the  capture  of  the 
Poggiolis,  and  the  seizure  of  all  their  mules  and  cattle  without  regard 
to  any  jurisdiction  or  respect  for  any  law  but  that  of  his  own  will, 

I'ustifying  his  odious  procedure  by  referring  to  the  refusal  of  the 
*oggiolisin  the  exercise  of  their  right  as  foreigners  to  furnish  40  mules 
on  an  arbitrary  requisition  of  that  officer,  as  a  proof  that  thev  were 
themselves  revolutionists  and  enemies  of  the  Government.  In  that 
letter  reference  is  made  to  verbal  instructions  mysteriously  trans- 
mitted to  General  Bricefio.  What  these  instructions  were  subsequent 
events  adequately  demonstrate. 

General  Ferrer  was  at  that  time  invested  by  the  Government  with 
supreme  authority  in  the  State  of  Los  Andes,  in  fiarquisimeto  and 
Zulia.  If  this  was  the  conduct  of  one  who  should  have  been  the  best 
guarantee  of  the  rights  and  liberty  of  the  inhabitants  what  could  log- 
ically be  expected  of  the  subordinate  authorities? 

It  appears,  besides,  from  documents  in  fa.'«cicle  35,  that  Generals 
V£squezand  Briceno,  who  were  tilling  important  positions  in  the  State 
of  Los  Andes  at  the  time  of  Ferrer's  administration,  were  likewise 
enemies  of  the  Poggioli  brothers. 

Is  it  admisiblc  tnat  he  who  is  intrusted  with  the  delicate  and  impor- 
tant duties  of  a  public  functionary  should  suffer  bis  actions  to  be  con- 
trolled by  his  sympathies  or  animosities? 

This  sufficiently  explains  how  the  persecutions  and  arbitrary  treat- 
ment which  precipitated  the  claimants  from  the  height  of  their  com- 
mercial prosperity  to  the  condition  of  actual  ruin  lasted  so  long  and 
took  so  many  divers  forms. 

The  "giustilicativo"  and  counterproof  submitted  by  the  Govern- 
ment to  this  Commission  on  March  12, 190i,  can  not  overcome  the 
full  and  complete  documentation  submitted  by  the  claimants.  As  a 
matter  of  fact,  it  was  prepared  in  the  absence  of  Silvio  Poggioli  and 
on  the  basis  of  declarations  of  persons  notoriouslv  inimical  to  the 
claimant  family.    The  facts  therein  alleged  are  effectively  contradicted 
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bj  the  memorial  presented  to  the  royal  Italian  legation  by  the  claim- 
ant on  the  sad  of  April,  1904. 

The  hoDorahle  Venezuelan  Commissioner  alleges  that  many  of  tbe 
damages  auffered  by  them  were  the  outcome  of  private  feuds  engendered 
by  their  conduct  toward  certain  of  their  creditors,  whose  property  they 
Iwd  seized  in  satisfaction  of  debts  under  harsh  foreclosures,  and  in 
support  of  this  opinion  he  cites  the  case  of  Kudecindo  Hernandez, 
who  wounded  Silvio  PoggioH  and  who  loat  five  haciendas  by  the  latter 
seizing  them  in  satisfaction  for  a  few  loads  of  coffee. 

Upon  an  examination  of  the  circumstances  attending  this  affair  it 
appears  that  Hernandez,  in  1885,  was  indebted  to  the  Poggiolie  for 
154  loads  of  coffee  to  the  value  of  15,800  bolivars,  plus  11,867.78  boli- 
vars in  moneyl  They  awaited  in  vain  for  the  settlementof  the  account 
to  October,  1890,  and  on  the  23d  of  that  month  an  agreement  was 
drawn  up  by  mutual  accord  and  recorded  the  Ist  of  December  of  the 
same  year,  by  which  23,280  bolivars  wan  acknowledged  as  due  the 
P<^gioli8,  who  granted  the  debtor  delays  in  the  payment  of  said 
amount  in  coffee  and  money. 

The  first  payment  fell  due  in  February,  1891,  with  the  condition 
that  if  payment  was  not  then  made  the  creditors  would  be  authorized 
to  seize  tne  property  held  as  security  therefor.  Hernandez  did  not 
meet  his  obligation  in  February,  and  on  tbe  28th  of  May  he  fii-ed  upon 
and  woundeaSilvio  Poggioli  at  night,  in  the  plaza  of  Monte  Carmelo, 


perhaps  as  a  means  of  avoiding  the  fulfillment  of  the  clauses  of  his 
contract.  After  this,  Poggioli  nad  no  further  hope  of  securing  pay- 
ment of  the  debt,  and  could  not  in  reason  be  expected  to  show  friend- 


liness or  regard  toward  Hernandez.  In  October  of  that  year  he 
obtained  judgment  from  competent  authority,  and  by  a  decree  which 
explains  and  justifies  the  attitude  then  taken  by  the  claimant  secured 
possession  of  the  property  of  the  debtor. 

Whatever  of  odiousness  there  was  in  this  transaction  can  not  cer- 
tainly be  atti-ibuted  to  Poggioli,  who  used  his  right  only  after  daily 
proof  of  forebearance  and  after  a  delay  of  years  in  its  exercise.  It 
will  be  noted  further  that  at  this  time  Hernandez  was  in  jail  for  the 
wounding  of  Poggioli,  and  but  for  the  arbitrary  intervention  of  Ferrer 


would  probably  nave  remained  there  some  years,  leaving  in  abandon- 
t  the  property  held  as  security  for  the  payment  of  his  debts. 
in  conclusion,  the  Italian  Commissioner  asks  that  the  present  claim 


be  recognized  in  the  total  sum  of  3,023,472  bolivars,  which,  unless  tbe 
undersigned  has  erred  in  his  calculations,  is  the  amount  asked  by  the 
claimants,  of  which  sum,  Silvio  Poggioli's  share  is  1,955,033  bolivars, 
or  65.99  per  cent  of  the  whole,  while  the  share  of  the  heirs  of  Americo 
Poggioli  is  1,028,^39  bolivars.  Should  the  honorable  umpire  not 
recognize  the  latter  as  entitled  to  claim  before  this  Commission,  it  is 
ask^  that  his  decision  against  them  be  without  prejudice  to  their 
rights  in  the  manner  employed  by  him  in  former  cases. 

ZuLOAQA,  Commiisioner: 

Silvio  and  Americo  Poggioli,  Italiana,  domiciled  in  Monte  Carmelo, 
Escuque  District,  State  ofXos  Andes,  were  associated  under  the  firm 
name  of  Poggioli  Hermanos  from  1885  to  1895,  and  dealt  in  coffee 
and  cultivated  it,  whereby  they  constantly  acquired  new  properties. 
Poggioli  Hermanos  were  very  much  disliked  in  the  neighborhood,  so 
CQ  so  that  on  May  28,  1891,  an  attempt  was  made  to  kill  SUvio, 
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who  was  wounded  by  a  shot  fired  from  ambush.  The  deed  was 
charged  gainst  Rudecindo  Hernandez,  Kafael  Treio,  Carlos  Solarte, 
and  Faustmo  Sancbes  (the  first  of  thotie  mimed  had  sold  a  plantation 
to  the  Pcggiolis).  Process  was  instituted  against  these  perttons,  but 
tbey  escaped  from  the  jail  of  TruilHo  during  a  revolution;  no  action 
waM  taken  and  the  suit  was  dropped.  In  1892  a  terrific  civil  war  broke 
out  in  Venezuela,  and  the  State  of  Los  Andes,  together  with  the  gov- 
ernment there,  supported  it.  The  Government  at  Caracas  sent  Gen. 
D.  B.  Ferrer  against  the  government  of  Los  Andes.  When  he  arrived 
there  the  Poggiolis  were  denounced  to  him  as  revolutionists  and  the 
possessors  of  Irearma,  and  Ferrer  having  demanded  of  them  a  certain 
number  of  animals  and  cattle  for  the  army  tbej  refused  to  deliver 
them.  Ferrer  took  the  animals  and  cattle  and  put  the  Poggiolis  in 
prison,  ordering  that  tbey  be  tried,  as  appears  from  the  order  of 
April  28,  addressed  to  the  civil  and  military  chief  of  Monte  Carmelo, 
which  reads  as  follows: 

The  refnBBl  oF  the  PoggtoliB  to  deliver  over  the  40  mnlee  which  I  have  demanded 
ot  them,  and  other  rcasoDS  which  you  will  verify  with  General  Briceflo  in  a  judicial 
manner,  gives  rise  to  the  presumption  that  they  are  revolutionists  and  enemies  of 
the  National  Government,  and  to  this  end,  and  in  order  to  prove  them  such,  yon 
shall  follow  the  verbal  inetructioDS  which  I  have  given  Bricefla,  who  will  bear  the 
original  of  what  I  oommunicate. 

The  Poggiolis  were  released  by  Ferrer  himself,  but  later,  on  June  S 
of  the  same  year,  the  judge  of  the  first  instance  ordered  tnat  they  be 
taken  prisoners  in  order  that  the  suit  pending  against  them  might  pro- 
ceed; and  they  were  imprisoned  on  September  26  of  said  year,  and 
sent  to  Valera,  but  later  set  at  liberty.  The  Caracas  Government,  in 
whoso  service  Ferrer  was,  having  been  defeated  and  the  revolution 
having  triumphed  in  Los  Andes,  the  tribunal  constituted  thereby,  on 
February  7,  1893,  dismissed  the  suit  against  the  Poggiolis,  declaring 
that  in  said  action  could  be  discerned  the  political  rassion  of  the  par- 
tisans of  the  Government  which  Ferrer  served.  This  judgment  was 
confirmed  by  the  court. 

The  Pogriolis  having  returned  to  their  home,  they  were  again 
antagonize  by  their  numerous  private  enemies.  Private  individuab 
burned  down  small  properties  of  the  Poggiolis,  they  cut  down  some 
plantations  of  bananas  (5,000  trees),  they  killed  a  saddle  horse  and  8 
head  of  cattle,  and  at  the  time  when  Silvio  was  going  to  take  chai^ 
of  certain  plantations,  certain  unknown  persons  discharged  firearms 
on  him  from  ambush.  Some  witnesses  state  that  public  opinion 
attributed  it  to  persons  who  were  delinquent  with  respect  to  payment 
of  mortgages  on  certain  coffee  plantations  which  did  not  belong  to  the 
P<^giolis.  In  a  letter  from  Poggioli  to  Ferrer  it  is  said  that  Garce- 
liano  Usma  and  Santos  Rivero  bad  taken  possession  of  the  real  estate 
of  which  in  due  form  thev  had  transferred  title  to  him. 

In  the  year  1891  the  atfairsof  the  Poggiolis  prospered,  but  they  had 
made  free  iise  of  credit  and  owed  more  than  1,000,000  bolivars,  and 
they  paid  thereon  an  interest  of  from  1  to  IJ  per  cent  monthly.  The 
Poggiolis  from  1892  had  found  themselves  in  commercial  difficulties, 
and  this  state  grew  worse  until  in  1895  they  were  forced  to  deliver 
their  property  to  their  creditors.  The  Poggiolis  ascribe  this  situation 
solely  to  the  persecutions  suffered.  They  say  that  in  1892  during  the 
days  they  were  imprisoned  in  May  and  June  they  lost  three-fourths 
of  their  crops  wbtcn  they  could  not  harvest;  that  tnef  lost  as  estimated 
4,500  quintals  of  coffee  in  the  Escuque  District  in  Trujillo  and  750  Ipada 
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in  the  Miranda  District,  in  M^rida;  that  they  suffered  other  losses 
because  coastwise  trade  was  forbidden  in  the  port  of  Bueoa  Vista,  on 
Lake  Maracaibo,  etc.  It  appears,  however,  tnat  the  loss  of  the  cof- 
fee crop,  if  there  was  anj',  did  not  fall  alone  on  the  Poggiolitj,  since 
L.  F.  Carrasquero  says,  in  answer  to  the  eighth  interrogatorr  (record 
2,  p.  9),  that  the  crop  was  lost  noi  only  Jy  the  I*oqgiolisJ»tt  ny  aU  the 
jarmera  of  that  district.  The  coffee  crops  (in  so  far  as  they  were  not 
gathered,  but  according  to  the  evidence  submitted  at  that  time — the 
time  of  the  imprisonmenl^-they  were  already  harvested),  were  lost,  no 
doubt  because  not  only  the  government  of  the  State  which  was  in  tfae 
revolution  but  also  the  general  in  campaign  from  Caracas  recruited 
soldiers,  and  men  who  were  not  in  the  army,  fied  and  bid  themselves, 
workmen  therefore  being  scarce.  The  imprisonment  of  the  Poggiolis 
could  not  materially  influence  the  harvest  of  the  coffee.  The  pbnta- 
tions,  no  doubt,  had  their  foremen  or  overseers  and  they  could  carry 
it  out. 

The  Poggiolis,  in  their  complaint  to  the  minister  of  Italy,  charge  a 
large  portion  of  these  persecutions  to  the  parish  authorities  who  were 
their  personal  enemies,  "who  owned  real  estate  and  commercial 
bouses  in  the  district  where  the  Poggiolis  were  residing  and  to  whom 
their  absence  was  very  advanti^eous."  Witnesses  testify  that  the 
authorities  of  the  town  provoked  uprisings  against  the  Poggiolis,  in 
order  that  they  should  not  deal  with  the  latter  and  shoula  sell  to 
Cheuco  Brothers,  Terdn  &  Moreno,  etc.  The  Poggiolis  appear  to  have 
complained  to  the  higher  authorities  and  the  latter  took  steps,  in  Octo- 
ber, 1894,  against  these  acts  counteracting  the  measures  of  the  local 
authorities.  The  civil  chief  of  the  district,  L.  F.  Carrasquero,  gave 
orders  to  the  local  authorities  and  in  a  letter  of  November  5,  1894, 
said  to  the  Poggiolis;  "Considering  the  great  number  of  unjust  dam- 
ages, injuries,  and  persecutions  that  had  already  occurred,  principally 
because  of  an  avaricious  spirit  of  mercantile  rivalry,  taking  advantage 
of  the  political  advantages  in  order  the  better  to  injure  their  interests, 
etc.,"  it  was  pleasing  to  him  to  offer,  in  the  name  of  the  president  of 
the  State,  the  amplest  protection.  Said  Carrasquero,  as  appears  from 
the  evidence,  was  a  great  friend  of  the  Poggiolis  and  is  still  their  attor- 
ney in  many  matters.  Some  years  later  une  date  does  not  appear  pre- 
cisel}')  Americo  Poggioli  was  assassinated  by  an  unknown  person,  and 


Silvio  charges  his  death  to  his  long-standing  private  enemies. 

The  cause  of  these  deep  hatreds  toward  the  Poggiolis  and  of  the  pri- 
vate violences  which  followed  upon  them,  is  easily  discerned  in  the  docu- 
ments submitted  in  support  of  the  case.  The  Pof^olis  had  rapidly 
become  rich,  and  had  obtained  a  large  part  of  the  coffee  plantations  in 
the  neighborhood  where  they  had  located  themselves,  notwithstanding 
that  they  labored  under  a  neavy  indebtedness,  for  which  they  paid 
dearly,  since  they  paid  interest  at  from  1  to  li  per  cent  per  month. 
Under  these  circumstances  it  is  not  natural  that  they  should  prosper 
greatly  in  their  farming  business,  which  does  not  in  itself  make  large 
returns;  but  the  Poggiolis  were  very  overbearing  and  oppressive  to  toe 
small  farmers  of  the  locality,  an  ignorant  and  candid  people,  with 
whom  they  entered  into  extremely  advantageous  contract^,  which 
allowed  them  to  acquire  these  properties  at  an  extremely  low  price. 

The  contract  for  sale  with  the  right  of  repurchase  is  very  common 

in  Venezuela  for  the  purpose  of  borrowii^  money  as  a  loan,  with 

-rity,  and  although  the  purchaser  may  retain  po^sesaion  of  the 
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property,  if  after  the  term  of  repurcbaae  has  elapsed  the  vendor  doea 
not  repurchase  it,  this  being  regarded  as  usurious  is  rarely  done. 
Therefore  the  buver  gives  repeat^  extensions  to  the  vendor  or  debtor. 
The  Poggiolisdidnot  act  thus,  and  conforming  with  the  original  clause 
of  limitation  of  time  for  repurchase,  they  imposed  new  and  additional 
obligations  upon  the  debtor.  In  the  titles  accompanied  by  the  claim 
for  destruction,  incendiarism  and  destruction,  it  is  seen  in  that  passed 
by  Rudecindo  Hernandez  that  the  latter  was  mying  to  the  Poggiolis 
25  loads  of  coffee  in  annual  inatallments,  of  which  the  first  25  loads  of 
coffee  had  to  be  be  delivered  in  February,  1891.  Because  this  first  25 
loads  of  coffee  were  not  delivered  the  Poggiolis  took  possession  of  the 
property  called  "San  Rafael,"  planted  with  sugar  cane,  together  with 
the  sugar  mill,  buildings,  improvements,  and  pastures;  of  the  coffee 

Eroperty"San  Emigdio,"  or  the  ranch  "Mirallores,"  planted  with 
manas;  of  another  plantation  of  coffee  and  small  fruits,  the  house 
and  mill;  and  of  another  coffee  plantation,  a  dwelling  house,  and 
plowed  field. 

The  Po^riolis  obtained  all  this  from  Rudecindo  Hernandez  under 
enforced  execution  because  he  had  not  paid  them  35  loads  of  coffee. 
Hernandez  believed  himself  wrongfully  dispossessed. 

Likewise  the  deeds  of  sale  wito  the  privilege  of  repurchase  are 
found  from  Rafael  Rivera  to  his  ranch  "  Santa  Marta"  planted  in  cof- 
fee and  small  fruit  with  a  water-power  mill  for  the  treatment  of  cof- 
fee, a  tile  oven,  ete.  The  price  of  the  conditional  sale  was  5,506 
bolivars -to  be  paid  in  March,  1888,  and  thirteen  and  one-half  loads  of 
coffee;  and  in  the  same  month  of  other  years  following  the  same 
amount  {neither  the  price  nor  the  quality  of  coffee  to  be  delivered  are 
fixed).  The  Poggiolis  took  possession  of  the  estate  in  1887  for  default 
in  payment  oi'part  of  the  first  installment — about400  bolivars.  There 
is  also  in  evidence  the  deed  by  virtue  of  which  Francisco  Antonio  Gon- 
zales sold  the  Poeeiolis  with  the  privilege  of  repurchase  his  planta- 
tion of  coffee  and  winanas,  dwelling  house,  grinding  mill  for  coffee, 
etc.,  for  7,840  bolivars.  This  amount  Gonzales  was  to  return  to 
them  by  delivering  20  loads  of  coffee  each  year.  The  contract  was 
executed  in  1891.  In  1892  Gonzales  did  not  pay  the  first  installment 
and  the  Poggiolis  took  the  ranch.  These  were  the  sort  of  n^otia- 
tjons  which  the  Poggiolis  were  carrying  on  in  Monte  Carmelo,  as 
appears  from  the  few  deeds  which  have  been  produced.  These  plan- 
tations were,  as  is  said,  cut  down  or  burned  by  unknown  parties.  It 
is  not  difficult  to  imagine  the  motives. 

The  facts  which  give  rise  to  the  Poggioli  claim  are  as  follows:  First. 
Wrongful  imprisonment  by  Ferrer  in  1892,  and  subsequently  the 
process  which  he  instituted  against  them.  Second.  Indirect  damages 
caused  by  this  imprisonment,  such  as  the  loss  of  crops  and  loss  of 
credit.  Third.  Direct  damages  for  the  confiscation  by  General  Ferrer 
of  95  mules  and  100  head  of  cattle  and  the  confiscation  of  merchan- 
dise in  the  village  of  Palmira.  Fourth.  Indirect  damages  because  of 
the  closing  of  the  coastwise  port  of  Buena  Vista  by  order  of  the  civil 
and  military  chief  of  the  State  of  Trujillo,  whereby  they  believe  they 
suffered  in  their  credit.  Fifth.  Damages  for  local  antagonism  after 
1892  until  1895. 

Fii-st.  The  imprisonment  which  Ferrer  ordered  is  justified  by  the 
denuncinlion  which  the  Poggiolis  themselves  declare  their  enemies 
made  to  ^aid  general,  of  being  enemies  of  the  government  of  Caracas, 

Cookie 


863  ITALIAH-V£B£ZD£LAM    COHHISSION. 

&  denunciation  wbich  was  corroborated  by  the  refosal  to  deliver  him 
mules.  Ferrer  immediately  compelled  the  proper  trial  to  be  instituted, 
and  the  subsequent  imprisonment  of  the  Pog^olis  by  virtue  of  the 
decree  of  the  jud^  until  the  action  was  discontinued  is  perfectly  law- 
ful and  can  not  ^>ve  rise  to  any  claim. 

Second.  The  indirect  damages  which  the  Poj^olis  may  have  suf- 
fered by  reason  of  the  imprisonment,  even  in  case  they  were  proved, 
could  not  be  recovered,  in  the  first  place,  because  the  imprisonment 
was  justified,  and,  in  the  second  place,  because  the  Commission,  in 
accoraance  with  the  fixed  rule  always  followed  by  the  Commissioners 
and  umpire,  does  not  allow  indirect  damages  (see  case  of  Giacopini 
decided  by  the  umpire,  p.  765),  and  in  the  matter  of  loss  of  crops 
in  other  commissions  the  point  has  been  decided  against  the  claim- 
ants. It  is  not  certain,  moreover,  that  the  losses  of  the  P<^giolis  were 
caused  by  their  imprisonment  but  by  the  misfortunes  which  in  general 
wars  bring,  such  as  the  scarcity  of  workmen,  the  difficulty  of  trans- 
portation, limitation  of  credit,  etc. 

Third.  It  appears  that  the  Poggiolis  suffered  losses  because  General 
Ferrer  took  from  them  95  mules,  valued  at  49,400  bolivars,  and  100 
bead  of  cattte,  valued  at  20,000  bolivars;  because  of  merchandise  taken 
by  the  forces  of  General  Ferrer  at  San  Josfi  de  Palmira,  about  32,000, 
'the  half  of  these  three  amounts,  or  say  50,700  bolivars,  belong  to  Sil-. 
vio  Pogrioli,  and  I  agree  that  it  is  owed  by  the  Government  of  Vene- 
zuela. The  other  half  belongs  to  the  widow  and  son  of  Americo  Pog- 
gioli,  who  are  Venezulans,  and  it  can  not  be  awarded  by  this  Commis- 
sion. 

Fourth.  The  indirect  damages  claimed  because  the  Government 
closed  the  port  of  Buena  Vista.  In  the  first  place,  it  is  not  true  that  they 
exist,  since  the  witnesses  attribute  the  damages,  not  to  the  closing 
of  the  port,  but  especially  to  the  lack  of  means  of  transportation;  but 
even  supposing  that  they  might  exist,  they  would  not  be  recoverable, 
because  beyond  all  doubt  it  is  the  right  of  the  authorities  to  close  a 
way  of  communication  because  it  believed  it  expedient  for  military 
operations. 

Fifth.  Dam^es  because  of  local  ant^^nism  from  1892  to  1895. 
The  acts  charged  to  the  local  authorities  are  not  substantiated.  The 
burning  and  devastation  of  some  properties,  which  are  the  same  ones 
that  the  Poggiolis  so  cruelly  wrested  from  Rudccindo  Hernandez, 
appear  to  be  charged  by  the  witnesses  to  this  latter  individual  and  to 
others  who  had  escaped  from  prison  and  had  succeeded  in  freeing 
themselves  from  a  voluminous  process  which  the  judge  of  the  first 
instance  of  Trujillo  had  instituted  against  them.  No  concrete  deter- 
mined damage  can  be  found  or  ascertained.  The  bases  of  this  item  of 
the  claim  are  the  same  as  in  the  case  of  Victor  do  Zeo°  and  ought 
therefore  to  be  disallowed  for  the  same  reasons  as  those  expressed  liy 
the  honorable  umpire. 

The  coffee  crop,  even  in  the  cold  regions,  is  not  gatberod  after  Jan- 
uarv. 

The  instrument  of  1891,  in  which  the  association  of  the  Pt^iolis 
appears,  is  not  executed  before  the  commercial  judge;  nevertheless  if 
it  be  examined  it  will  be  seen  that  the  real  estate  was  not  large. 

The  Poggioli  claim  amounts,  for  losses  of  the  crops  of  certain  plan- 
tations ana  other  agreements  of  a  temporary  nature,  to  more  than 
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double  the  whole  of  their  capital.  Naturally  this  capital  is  exagger- 
ated, and  the  damages  are  not  asked  except  for  the  loss  of  the  ^vduds 
of  the  capital. 

The  true  cause  of  the  losses  of  the  Poggiolis  in  their  interests  is  to 
be  found  in  their  immense  debts,  on  which  they  were  paying  hi?h 
interest,  in  the  general  depression  in  the  time  of  war,  and  in  tae  ^1- 
ing  of  the  price  of  coffee  during  all  these  years. 

This  claim  was  presented  to  the  Italian  legation  in  1892,  and  the 
claim  eiidedj  since  the  leofation  did  not  take  any  account  of  it, .  and 
therefore  it  is  not  admissible. 

In  the  case  of  Giacopini"  the  honorable  umpire  disallowed  indirect 
dam^es  very  similar  to  t^ose  of  the  Pc^giolis. 

I  maintain  that  the  loss  of  the  Poggious  is  not  a  direct  damage  of 
the  Grovemmeot. 

Ralston,  Umpire: 

The  above-entitled  claim  for  3.419,223.28  bolivars  is  referred  to  the 
umpire  on  difference  of  opinion  between  the  honorable  Oimmissioners 
for  Italy  and  Venezuela. 

Silvio  and  Americo  F<;^gioU,  natives  and  subjects  of  Italy,  were 
domiciled  in  Venezuela  long  prior  to  1892,  the  period  when  the  l^X^r 
share  of  the  losses  for  which  claim  is  made,  was  experienced.  They 
had  been  in  partnership  for  many  years  in  the  cultivation  and  sale  of 
agricultural  products,  being,  besides,  the  owners  of  considerable  mer- 
cantile establishments  at  several  points. 

In  the  spring  of  1892  the  Legalista  revolution  broke  out  in  the  State 
of  Los  Andes,  and  eariy  in  its  career,  on  the  26th  of  April,  1892, 
Creneral  Ferrer,  who  was  the  governmental  chief  in  charge  of  the 
fa^quarters  at  Valera,  demanded  from  the  brothers  a  certain  number 
of  mules,  which  were  not  furnished,  Americo  insisting  that  they  were 
no  longer  the  property  of  the  Poggiolia,  but  by  contract  belonged  to 
another  firm.  He  was  given  three  days  in  which  to  produce  them,  at 
the  end  of  which  time,  the  mules  not  appearing  and  the  Poggiolis 
being  in  Monte  Carmelo,  about  10  leagues  away,  some  85  soldiers 
were  sent  to  that  point,  and  they  were  put  under  arrest,  retained  there 
for  a  few  days  and  afterwards  transported  elsewhere,  remaining 
prisoners  for  forty-two  days,  when  they  were  set  at  liberty. 

Aboat  the  time  of  their  arrest  a  charge  was  instituted  against  them, 
at  the  instigation  of  the  highest  military  officials,  of  having  imported 
arms  and  ammunition  intended  for  the  use  of  the  revolutionists,  and 
witnesses  were,  according  to  the  testimony,  by  subornation,  threats, 
and  promises,  made  to  ap[>ear  to  sustain  it.  This  charge,  however, 
after  being  fully  investigated  by  the  court  of  first  instance,  was  found 
to  be  without  foundation,  both  by  that  court  and  its  superior  court. 

About  the  tiipe  of  the  imprisonment  of  the  Poggiolis  there  were 
taken  from  them  95  mules  and  100  cattle,  of  the  entire  value  of  69,400 
bolivars. 

After  the  release  of  the  Pof^olis  they  went  to  Mendoza  to  recover 
their  health,  which  had  been  injured  by  imprisonment,  but  before  they 
were  completely  restored  Silvio  was  i^ain,  in  the  ^tHiring  month  of 
September,  arrested,  being  kept  in  confinement  tl  ^ome  fifteen 

days,  when  he  was  releas^. 

« Page  765.  .-,  . 
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The  arrest  of  the  Poggiolis  was  the  signal  for  the  destruction  of 
their  exteneive  properties,  since  we  find  that  by  government  authori- 
ties their  Bugar  mill  and  house  at  San  Rafael  were  at  once  destroyed, 
with  a  loss  of  4,000  bolivars.  Being  leconstructed,  they  were  agaio 
burned  and  robberieij  committed,  the  additional  loss  being  4,875  boli- 
vars. Heavy  losses  at  San  Antonio,  San  Rafael,  San  MDigdio,  Los 
Ranches,  and  Miratlores  were  attributed  to  an  understanding  between 
the  criminals  hereinafter  referred  to  and  the  authorities,  whereby  was 
established  a  plan  with  fire  and  machete  to  devastate  the  properties. 
Ten  hectares  of  sugar  t:ane  were  destroyed,  which,  had  it  been  har- 
vested, would  have  yielded  12,000  bolivars.  At  San  Emigdio  there 
were  destroyed  coffee  and  a  coffee  mill  of  a  total  value  of  6,900  boli- 
vars. At  Miraflorei?  were  destroyed  banana  trees,  capable  of  pro- 
ducing to  the  value  of  800  bolivars.  At  El  Pescado  a  bouse  worth 
1,000  bolivars  was  burned  by  Juan  Torres,  agent  of  the  government 
and  commissary  of  the  Caserlo  Crist^baL  At  Santa  Marfa  and  El 
Pescado,  coffee  mills  worked  by  water,  and  worth  7,200  bolivars,  were 
destroyed  by  agents  of  the  government.  When  the  employees  of  the 
Poggioli  brothers  complained  to  the  authorities  of  the  parish,  some 
were  recruited  in  the  army  and  others  expelled.  At  Emigdio  3  cattle 
were  killed  and  a  horse  injured,  at  a  total  loss  of  1,728  bolivars.  The 
authorities  at  Monte  Carmelo  took  and  destroyed  property  to  the 
value  of  48,500  bolivars. 

It  is  further  stated  circumstantially  that  high  government  officials 
convoked  the  agents  and  debtors  of  the  Poggiolis,  threatening  them 
with  all  sorts  of  injuries  unless  they  should  give  up  their  management 
of  the  properties  of  the  brothers  and  refuse  to  pay  their  debts  to 
them,  and  in  many  cases  those  who  continued  their  friendship  were 
finally  driven  off  by  violence.  As  incidenjjil  to  the  dispersal  of  their 
agents,  and  their  own  enforced  absence,  the  Poggiolis  claim  to  have 
lost,  but  without  giving  satisfactory  details,  100,000  bolivars  through 
ne^ect  of  their  properties. 

While  the  Poggiolis  were  prisoners,  they  had  at  Monte  Carmelo  600 
loads  of  coffee  ready  for  shipment;  at  San  Jos^  de  Palmira  725  loads, 
and  at  San  Crist6bal  de  Pifiango  250  cargoes,  but  the  port  of  Buena 
Vista  was  closed  and  exportation  there  and  at  the  port  of  Jja  Dificultad 
prevented,  with  a  consequent  loss  of  SJ4,0U0  bolivars. 

Packages  of  merchandise  on  the  road  from  Arapuey  to  Monte  Car- 
melo, valued  at  4,800  bolivars,  were  taken  by  the  government  troops. 

The  agenta  of  the  civil  government,  under  Genei-al  Vaaquea,  burned 
the  bodega  at  Buena  Vista  and  other  houses;  the  total  toss  of  materials 
and  labor  at  that  point  amounting  to  24,000  bolivars. 

The  mercantile  ef^tablishnient  of  the  brothers  at  San  Josfi  de  Pal- 
mira, containing  a  large  quantity  of  merchandise,  was  completely 
sacked,  and  coffee  destroyed  of  a  total  value  of  not  less  than  32,000 
bolivars. 

The  preceding  year  B.  Hernandez,  C.  Solarte,  R.  H.  Trejo,  and  F. 
Suares  had  attempted  the  life  of  Silvio  Poggioli,  and  in  consequence 
were  arrested  and  found  guilty.  Thoy  nevertheless  were  allowed  to 
enter  the  army,  while  the  cxpedicnte showing  their  guilt  disappeared. 
The  Poggioli  brothers  repeatedly  oullod  the  attention  of  the  superior 


authorities  of  the  state,  commeiicingat  least  as  early  as  May  12,  1892, 
to  this  condition  of  affairs,  insisting  that  thcio  men  should  be  rear- 
rested, but  in  vain.     So  far  from  being  retaken,  they  seemed  to  have 
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received  the  tacit  protection  of  the  authorities  at  Monte  Carmelo,  who 
ivould  warn  them  when  there  was  danger  of  their  being  disturbed, 
and  who  with  other  officials  joined  with  tliem  in  the  larger  part  of  the 
various  offenses  conunitted  against  the  I'o^iolis,  this  continuing  to 
be  the  case  until  1895,  when  the  Po^iolis  were  at  last,  after  repeated 
efforts,  final!)'  assured  of  a  proper  admin  istration  of  justice;  compe- 
tent and  reliable  authorities  at  Monte  Carmelo  replacing  those  against 
whom  the  Poggiolis  had  protested,  even  to  the  secretary  of  the  interior 
of  Venezuela. 

Until  the  last  of  1894  the  Pogglolia  were  unable  to  return  to  their 
home  at  Monte  Carmelo  because  of  the  events  narrated,  one  effort 
resulting  in  the  attempted  assassination  of  Silvio,  and  their  properties 
therefore  being  meanwhile  utterly  neglected. 

That  the  general  condition  in  Los  Andes  was  bad  and  a  reign  of 
anarchy  existed  we  may  readily  believe,  from  the  fact  that  on  March 
27,  1895,  the  minister  of  interior  affairs  at  Caracas  refused  to  favor 
calling  elections  because  the  State  of  Los  Andes  wa.s  "  an  eternal 
shiughterhouse,"  and  laws  protecting  life  and  property  were  for  the 
time  being  nonexistent.  Another  mdex  of  trie  local  conditions  is 
afforded  in  the  fact  that  the  officials  of  Monte  Carmelo  were  changed 
seven  times  between  April,  1892,  and  September,  1893. 

As  late  as  1894  the  Poggiolis  were  again  called  upon  to  defend  them- 
selves against  an  unfounded  charge  ot  introduction  of  arms,  but  this 
claim  was  quickly  disposed  of  by  the  intervention  of  the  superior 
authorities,  although  for  the  time  being  it  subjected  them  to  inconven- 
ience and  trouble. 

They  were  compelled  to  expend  in  defending  themselves  from  the 
various  false  charges  7,615.34  pCiWis,  and  they  further  expended  to 
send  Silvio  Poggioli  to  Caracas  to  advance  their  claim  the  additional 
amount  of  3,407  pesos. 

As  the  result  or  all  the  acts  herein  set  forth,  the  Poggiolis  fell  into 
a  state  of  bankruptcy. 

As  early  as  June,  1893,  Silvio  Poggioli  presented  t«  the  Venezuelan 
Government  an  account  of  the  damages  and  injuries  to  which  he  and 
his  brother  had  up  to  that  date  been  subjected,  and  as  a  consequence 
on  June  27,  1903,  the  secretary  of  the  interior  wrote  to  the  President 
of  Los  Andes,  ordering  that  the  criminals  he  immediately  imprisoned 
and  an  inquiry  hod  as  to  the  authors  of  the  suppression  of  the  expe- 
dtente  against  them,  in  order  to  punish  them  severely.  This  was  reg- 
ularly transmitted  to  the  authorities  of  Monte  Carmelo,  who  filed  it 
away  without  attention. 

Tne  f  oreg<)iog  is  not  a  complete  statement  of  the  offenses  and  annoy- 
ances to  which  the  Poggiolis  were  subjected,  but  gives  a  sufficient  and 
at  the  same  time  concise  accoimt  of  their  most  grievous  troubles. 

It  is  urged,  bv  way  of  excuse  or  defense,  that  the  Poggiolis  were 
usurers  and  had  entrapped  their  neighbors  into  many  contracts  ex- 
tremely disadvantageous  to  them,  ana  that  all  of  the  difficulties  to 
which  they  were  subjected  were  to  be  attributed  to  personal  animos- 
ities born  of  their  conduct  rather  than  to  the  ads  of  officials  for  which 
the  government  should  be  liable,  and,  supporting  this,  it  is  said  that 
Henandez  himself  lost  his  property  because  of  an  unfair  contract 
executed  by  him  at  the  instance  of  the  Poggiolis,  which  thev  rigidly 
enforced,  and  that  his  activity  in  the  various  offenses  committed  against 
them  was  to  be  attributed  to"  personal  enmity.  In  addition,  it  is  to  bo 
S.  Doc,  316,  58-2 55  ; ,  C  O  O  i^  I C 
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noted  that  Genenil  Francisco  V^uez,  civil  aod  military  chief  of  tbc 
Trujillo  section  of  the  State  of  Los  Andes,  and  Gen.  Gabriel  Briceno, 
who  took  part  against  the  Po^giolis,  were  personal  enemies  of  theirs 
before  the  war,  while  in  the  letter  of  Carrasqucro,  chief  of  the  dfe- 
trict  of  El  Pescado  in  November,  1894,  promising  protection  to  the 
Poggiolifl,  their  difficulties  were  spoken  of  as  arising  from  commerctil 
riTalnes. 

Again,  some  of  their  troubles  with  relation  to  loss  of  coffee  sent  br 
them  to  the  port  of  La  Diticultad  for  exportation  seem  to  have  relati<Ki 
to  the  fact  that  they  refused  to  pay  taxes  thereon,  which  had  been 
ordered,  apparently  illegally,  by  district  councils. 

These  excuses  ai-e  not,  however,  of  a  character  to  affect  liability  if 
it  otherwise  existed. 

Since  the  events  of  which  we  speak,  Americo  Poggioli  has  died, 
having  in  fact  been  killed  by  a  musket  ball  tired  by  one  of  the  garrison 
stationed  at  Valera,  and,  it  is  suggested,  by  Solarte,  one  of  the  crimi- 
nals who  had  assaulted  Silvio  Pt^gioli  in  the  year  19ul,  and  who  had 
escaped  confinement,  practically  receiving  in  met  Government  protec- 
tion. However  this  may  be,  the  claim  of  Americo  Po^^oli  died  with 
him,  so  far  as  this  Commission  is  concerned,  as  his  only  heirs  consist 
of  his  widow  and  children,  all  of  whom  are  Venezuelans  by  birth.  The 
claim  of  his  heirs  is  therefore  Venezuelan,  under  the  rules  heretofore 
adopted  by  the  umpire,  particularly  in  the  firignone  and  Miliani 
cases." 

As  a  preliminary  question,  it  is  suggested  that  all  the  Italian  claims 
originating  because  of  the  acts  of  the  revolution  in  1892,  were  settled 
by  an  arrangement  entered  into  between  the  ItaUan  minister  accredited 
to  Venezuela  and  the  Venezuelan  Government,  and  some  language  con- 
tained in  the  expediente  of  the  correspondence  and  negotiations  between 
the  two  parties  gives  color  to  this  opinion;  for  instance,  a  private  let- 
ter from  Count  Alagliano  de  Villar  San  Marco,  the  Italian  minister, 
speaks  of  giving  a  definite  solution  to  all  the  Italian  reclamations 
arising  from  the  revolution  of  1892.  An  examination  of  the  papers, 
however,  fails  to  show  that  the  Po^oli  claim  was  ever  taken  into 
consideration  between  the  two  Governments,  so  far  as  the  settlement 
in  question  is  concerned,  although  it  is  manifest  from  the  expediente 
under  present  consideration  that  during  practically  all  the  period  when 
Italian  claims  were  being  adjusted,  this  claim  was  being  urged  by 
the  Italian  legation,  receiving  attention  from  the  Venezuewn  Govern- 
ment down  to  1896. 

The  umpire  is  therefore  disposed  to  consider  that  it  was  not  the 
intention  of  the  two  Governments  to  determine  the  claim  of  the  Pog- 
gioli Brothers  at  that  time,  and  he  is  conlinned  in  this  belief  by  the 
fact  that  the  Venezuelan  direccion  dc  cr^dito  publico,  in  its  letter  of 
March  9,  1895,  addressed  to  the  tesorero  del  scrvicio  pGblico,  speaks 
of  the  amounts  considered  under  the  agreement  as  for  aids  (suplc- 
mentos)  to  the  national  revolution,  and  the  account  accompanying  the 
letter  refers,  not  to  all  Italian  claims,  but  to  the  Italian  claims  recog- 
nized by  the  junta  de  cr^dito  pliblico,  and  similar  languid  is  used  m 
further  communications  of  the  Venezuelan  Government.  At  a  later 
period,  in  giving  a  list  of  the  claims,  those  then  settled  are  referred 
to  as  being  for  "suplementos"  for  the  national  revolution.     Again, 

aSeepp.  710  and  764. 
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attached  to  a  letter  frooi  the  direccion  de  cr^ito  piiblico  dated  Julj 
5,  1895,  reference  is  made  to  what  is  entitled  "Convenci6n  Entre  la 
IJegaci6n  Italians  y  el  Ministerio  do  Hacienda,"  which  contains  a 
r^um^  of  the  claims  for  "suplementos,"  etc. 

Further,  the  junta,  under  tlie  law  of  June  9,  1893,  giving  it  special 
1  urisdictioB  of  claims  arising  out  of  the  revolution,  could  scarcely 
have  given  an  award  indemnifying  for  all  or  any  large  portion  of  the 
offenses  complained  of  in  this  case. 

Before  in  detail  passing  upon  the  facts  before  us  and  the  responsi- 
bility of  the  Venezuelan  Government  incident  thereto,  it  may  be  worth 
while  to  state  as  nearly  as  may  be  some  of  the  general  principles  to  be 
applied  to  them. 

Kot  many  cases  have  been  presented  to  international  tribunals  in 
which  responsibility  was  claimed  for  the  acts  of  private  individuals,  or 
for  trespasses  committed  by  civil  authorities.  The  only  cases  brought 
to  his  attention  are  recited  in  the  opinion  of  this  umpire  in  the  De  Zeo 
case,"  and  to  be  found  in  3  Moore,  pages  3018  and  3032.  In  one  it 
was  claimed  that  the  Government  of  Mexico  bad  tolerated,  and  even 
set  on  foot,  disorders  affecting  the  claimant's  business,  and  the  Com- 
mission thought  that  so  grave  a  charge  should  be  maintained  by  the 
most  unquestionable  proof  and  alleged  as  a  distinct  act  and  ground  of 
reclamation ;  and  in  tne  other  (for  the  seizure  of  a  boy  by  the  governor 
of  a  State)  relief  was  refused,  because  it  did  not  appear  that  ample 
redress  might  not  have  been  obtained  by  resort  to  the  judicial  tribu- 
nals of  the  country. 

Had  the  courts  of  Mexico  been  closed  to  the  elaimaiit  and  juBtice  denied  him,  that 
might  have  oinstituteil  a  eround  for  a  claim  of  indemnity  agaioet  tlie  (Jovemment 
of  Mexico.  No  such  case,  however,  in  presented.  Noap|H^l  was  made  by  the  claim- 
ant to  the  courts,  and  no  denial  of  justice  had  been  proved.  Under  theee  circum- 
stances, the  board  can  not  regard  the  Government  of  Mexico  as  reaponeible. 

Let  us  now  consider  the  question  from  the  standpoint  of  text 
writers. 

Calvo  says: 

Sec.  1263.  Dans  Tint^rieiir  dee  limitea  juridictionnelles,  lee  agents  de  I'autorit^  de 
toat«  classe  eont  personne  lie  meat  eeula  reHponsablee  dans  la  meaare  ^tablie  par  le 
droit  public  interne  de  chaque  Etat.  Lorwiu'ils  manquent  &  leura  devoirs,  eicedent 
leurs  attributions  ou  violent  la  loi,  ila  cr^ent,  selon  les  circonstancee,  k  ceux  dont  lis 
ont  \is6  les  droits  un  recoura  \f.gu.  par  les  voies  admin istratives  ou  judiciaires;  inaia 
k  I'^ard  des  tiers,  nationaux  ou  Strant^rs,  la  reepo usability  du  gouverneraent  qui  les 
h  institu^H  reste  porement  morale  et  no  saurait  deveuir  directe  et  effective  qu'en  cas 
de  complicity  ou  de  dgni  de  justice  manifeste. 

Bonfils,  in  hisManueldeDroitlnternational  Public,  section  330,  says: 
Des  strangers,  gtalilis  ou  tianEnlants  Bur  le  territoire  d'un  fttat,  sont  M^e  k  I'inti^ 
rieuT  de  ce  territoire  par  dea  fonctionnairea  en  violation  des  lois.  La  re8ponsabilit(^ 
de  pareil  acte  ptee  but  lea  fonctionnaires  qui  en  eont  les  auteurs.  Ija,  partie  l^e 
peut  les  poursuivre  par  les  voiea  legalea,  judiciairea  ou  adniinistratives.  En  principe, 
r£^tat  n'est  pas  plus  res^naabte  vis-il-vis  de  ces  (^trangors  qu'il  ne  Test  i  I'l^gard  de 
sea  nationaux.  Mais  si  1' acte  dommageable  ^taitsuivi  d'undtoide  jiiBtice;  si  les 
tribunaux  locaax  refusaient  d' entendre  I'^tranger,  d'accueillir  son  action  tl  raison  de 
son  estrani^it^  m^me,  I'^tat  qui  tolererait  une  pareille  lesion  deviendrait  responsa- 
ble  du  d^ni  de  justice,  et  le  souverain  de  I'l^tranger  pourrait  par  voie  diploaiatique 
demander  que  reparation  soit  accord^-e. 

En  ce  qui  concerne  lea  acteH  n'gtiliera  et  I^ui  d' instruction,  de  juridiction  et  de 
repression  exer«''8  sur  des  ^tranaers,  Ic  principe  est  que  I'Stranger  reate  soumis  an 
regime  de  droit  commun  qui  ptee  sur  los  nationaux  eux-m6mes. 

o  See  p.  693. 
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After  denying  that  a  state  is  ordinarily  responsible  for  the  acts  of 
ita  subjects,  "he  adds  (sec,  330): 

Maia  le  gotivemeruent  doit  avoir  pris  lea  precautions  n^.-eseaires  etordinaires,  ne 
pas  laieser  c«s  fails  itnpuDis  qimnd  il  vient  il  U«  connaltre,  ou,  ei  sa  legislation  propre 
i'y  autoriec,  livrer  lea  coupahles  k  I'Etat  oBens4. 

Creasy  says,  page  343 : 

Apply  then  ti)  a  state  the  analc^us  test  of  whether  it  has  been  as  diligent  to  pro- 
vide Itself  in  its  neiglilKir's  behalf  with  a  sufficient  system  of  criminal  proceee  as  it  is 
diligent  in  providing  itself  Bafe^ardB  against  mischief  in  its  own  important  affairs; 
and,  furthermore,  bear  in  mind  that  the  mere  prool  of  an  affirmative  in  answer 
to  tJiis  interrogation  would  not  be  a  sufficient  justification  against  complaints  if  It 
appeared  that  the  inculpated  state  was  habitually  and  grossly  careless  and  disorderly 
in  the  management  of  its  own  affairs.  But  if  it  appeared  that  the  state  in  question 
was  civilized,  and  was  reasonably  firm  and  orderly  lu  its  self-government,  an  answer 
in  the  affirmative  would  be  sufficient, 

Halleck  says,  ch.  11,  sec.  7,  that — 

The  sovereign  who  refuses  to  cause  a  reparation 
his  subject,  or  to  punish  the  guilty,  or,  in  short,  t 
,..  _.     .      -jMomplice  in  the  injury  and 


Hall  says,  page  227,  fourth  edition: 

With  private  persons  the  connection  of  the  state  is  still  lees  close.  It  only  con- 
cerns itself  with  their  acts  to  the  extent  of  the  general  control  esercised  over  every- 
thing within  its  territories  for  the  purpose  of  carrying  out  the  common  objects  of 
government;  and  it  can  only  therefore  Iw  hn!d  resi>onsible  for  such  of  them  as  it 
may  reasonahlv  be  expected  to  have  knowledge  of  and  to  prevent.  If  the  acts  done 
are  undisguisedly  o^n  or  of  common  notoriety,  the  state,  when  they  are  of  sulliclent 
importance,  is  obviously  responsible  for  not  using  proiier  means  to  repress  them: 
if  they  are  effectually  concealed  or  if,  for  sufficient  reason,  the  state  has  failed  tn 
repress  them,  it  as  obviously  becomes  responsible,  by  way  of  complicity  after  the  act, 
if  its  government  does  not  inflict  punishment  to  the  extent  of  its  legal  powers. 

With  regard  to  responsibility  for  the  acts  of  administrative,  official, 
naval,  and  military  commanders,  he  holds,  page  22G,  that — 

ire  acta  sanctioned  by  the  state, 

,  .  .,  .    .    _^  ...«  of  sufficient  iinjiortance,  their  authors 

are  punished,  the  state  may  fairly  be  supposed  to  have  identified  itself  with  them. 
Where,  consequently,  acts  or  omissions  wtiich  are  protluctive  of  injury  in  reasonable 
measure  to  a  foreign  state  or  its  subjects  are  tomniittcil  by  persons'  of  the  clasBoe 
mentioned,  their  government  is  bound  to  disavow  them,  and  to  infiict  punishment 
and  give  reparation  when  necessary. 

Again,  on  page  232,  he  speaks  of  the  higher  degree  of  responsibil- 
ity of  the  state  which  is  "  not  rca.soimt>ly  well  oi'derod." 

Let  us  first  seek  to  apply  generally  the  principle.s  above  enunciated 
to  the  facts  before  us. 

It  appears  that  in  1891  an  attempt  was  made  upon  the  life  of  Silvio 
Poggioli  by  four  people  who  were  Hubso<iuentry  recruited  into  the 
Venezuelan  army,  and  who  liavc  to  this  day  escaped  punishment, 
although  guilt  appears  to  have  been  comp!et<'lv  establL-ihed  and 
although  repeated  requests  wore  made  of  the  higher  offirials  in  the 
stat^,  judicial  and  administrative,  that  thev  bo  rcarri^tcd  and  subjected 
to  proper  punishment  for  their  act.  \Vo  find  that  one  of  these  re- 
quests was  made  within  two  weeks  after  the  wrongful  arro-st  of  the 
Poggiolis,  and  occasioned  l»v  the  fiict  that  these  criminals  were  then 
engaged  in  ravaging  their  properties  and  driving  off  their  employees. 

After  this  demand  for  relict  the  criminals  still  reiiinined  at  large, 
with  the  connivance  of  the  aiitboritii-s,  who  seemed  to  have  notified 
them  on  at  least  one  occasion  of  the  danger  of  their  arrest,  so  that  they 


>,Cooglc 


POGGIOLI OPINION   OF   UMPIBB.  869 

might  temporarily  conceal  themselves.  An  late  as  1894,  notwithstand- 
ing express  orders  given  by  the  Central  Government  at  Caracas,  we 
find  the  State  authorities  so  blind  to  their  duties  that,  although  they 
thereafter  afforded  the  Poggiolis  the  protection  they  had  laclced  for 
two  previous  years,  they  failed  to  make  any  arrests.  It  seems  to  the 
umpire  that  under  these  circumstances  the  local  authorities  of  Vene- 
zuela were  derelict  in  their  duty  and  were  guilty  of  a  denialof  justice, 
for  justice  may  as  well  be  denied  by  administrative  authority  as  by 
judicial."  And.  it  further  appears  to  hirn  that  when  the  authorities  of 
the  State  of  i^os  Andes  have  acted  in  apparent  conjunction  with  crim- 
inals, and  have  with  them  and  under  the  circumstances  heretofore 
detailed  joined  in  the  commission  of  offenses  against  private  individu- 
als, and  no  one  has  been  punished  therefor  and  no  attempt  made  to 
insure  punishment,  the  act  has  become  in  a  legal  sense  the  act  of  the 
government  itself.  One  can  not  consider  that  the  acts  were  the  acts 
of  a  well-ordered  state,  but  rather  that  for  the  time  being  some  of  the 
instrumentalities  of  government  had  failed  to  exercise  properly  their 
functions,  and  for  this  lack  the  Government  of  Venezuela  must  be  held 
responsible.  We  are  the  more  justified  in  this  conclusion  because  of 
the  opinion  of  the  minister  of  interior  affairs  already  quoted,  and  not- 
withstanding the  undoubtedly  correct  intentions  of  the  National  Gov- 
ernment, 

Reviewing  the  authorities,  it  seems  to  the  umpire  that  this  case  dif- 
fers from  those  cited  from  Moore's  Arbitrations,"  in  that  it  is  sustained 
by  the  clearest  proof  following  distinct  allegations,  and  that  there  has 
been  in  fact  a  denial  of  justice  by  the  administrative  authorities  of  the 
State;  that  the  considerations  herein  narrated  come  within  the  lan- 
gu^e  of  Calvo,  who  iiiids  responsibility  "  in  case  of  complicity  or  of 
manifest  denial  of  justice,"  for  there  certainly  was  complicity  on  the 
part  of  the  officials  and  denial  of  justice  as  set  out;  that  the  criterion 
suggested  by  Bonfils  was  exactly  met  by  the  administrative  refusal 
to  grant  relief  when  the  local  government  failed  to  take  ordinary  and 
neces.sary  precautions  and  allowed  the  offenses  complained  of  to  go 
unpunished  after  becoming  known;  that  the  State  of  Los  Andes,  dur- 
ing the  years  in  question,  in  the  language  of  Creasy,  was  "  habitually 
anu  grossly  careless  and  disorderly  in  the  management  of  its  own 
affairs;"  that  by  its  failure  to  make  repai-ation  or  punish  the  guilty, 
Venezuela  has,  through  the  fault  of  Los  Andes,  rendered  itself  "m 
some  measure  an  accomplice  in  the  injury  "and  has  become  "  responsi- 
ble for  it,"  and  that,  according  to  Hall,  the  acts  complained  of  oeing 
" undisguised ly  open  and  of  common  notoriety"  and  lieing  of  impor- 
tance, Me  State  "is  obviously  responsible  for  not  using  pi'opcr  means 
to  repress  them,"  and  has  not  inflicted  "punishment  to  the  extent  of 
its  legal  powers." 

The  Unit  considerable  offense  committed  ^;ainst  the  Poggiolig  waa 
their  arrest  and  imprisonment;  tirst,  for  a  period  of  fortj'-twodays, 
and  second,  of  Silvio  for  a  period  of  fifteen  days.  It  is  conceivable 
that  such  arrests  might  take  place  upon  misinformation  or  mistake 
even  of  law,  and  that,  honesty  at  any  rate  In'ing  assumed,  no  recourse 
would  have  remained  for  the  unfortunate  victun.  In  the  case  under 
examination, however,it  is  clearly  manifest  that  the  arrests  took  place 
pursuant  to  the  order  of  the  general  in  command,  and  that  they  were 
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merely  the  result  of  bad  feeling  engendered  hy  a  very  proper  refusal 
on  tlie  part  of  the  Poggiolis  to  surrender  without  conipensation  muleii 
and  other  animals  to  the  u»o  of  the  Government,  Id  another  case" 
the  umpire  ha-s  awarded  in  favor  of  men  of  considerable  linancial 
means  the  sum  of  250  bolivars  for  each  day  of  detention,  and  the  same 
award  may  now  be  made  in  favor  of  Silvio  Po^fioli;  that  is  to  say, 
the  sum  of  14,250  bolivars. 

It  is  (itrenuously  urged  that  an  allowance  should  be  made  for  the 
!os8  of  credit  to  which  the  Poggiolis  were  subjected,  but  this  item  is 
entirely  too  indefinite  and  uncertain  to  be  taken  into  consideration  by 
the  umpire. 

A  large  claim  is  presented  because  threats  of  violence  were  made 
against  agents  and  debtors  unless  they  should  give  up  their  managemeDt 
of  the  properties  of  the  Poggiolis  and  refuse  to  pay  their  debts  to  them. 
For  the  destruction  of  the  properties  involved  in  this  situation,  a  suffi- 
cient award  isjnade,  but  no  award  will  be  made  for  the  refusal  to  pay 
the  debts;  the  reason  being  that  the  debts  might  have  been  collected  at 
a  subsequent  period,  together  at  least  with  interest  on  them,  which 
would  measurably  at  any  rate  offset  the  important  t<?raporary  loss  to 
the  Poggiolis.  Aside  from  this,  however,  the  loss  is  too  indirect  and 
uncertain. 

Large  damages  are  claimed  for  the  closing  of  the  port  of  Buena 
Vista  with  consequent  injury  to  the  commerce  of  the  Poggiolis,  and  it 
is  argued  that  the  reason  given  for  the  closing  of  the  port — that  i^, 
that  arms  were  imported  there  for  the  use  of  the  revolution — was 
insufficient,  inasmuch  as  the  port  of  La  Dificultad,  1,^00  meters  dis- 
tant, still  remained  open,  where  the  same  offense  could  kive  been  com- 
mitted, if  there  werg  foundation  for  the  charge,  and  it  is  urged, 
therefore,  that  the  port  was  closed  simply  as  a  matter  of  spite  toward 
the  Poggiolis.  This  may  have  been  the  case,  but  the  umpire  has  noth- 
ing whatever  to  do  with  the  reasons  inducing  the  Government  t«  close 
the  port.  The  umpire  a-ssumes  that  it  was  within  its  police  power  to 
close  it,  and  no  contract  existing  lietween  the  Poe^iolis  and  the  Gov- 
ernment (as  in  the  Martini  case*),  by  virtue  of  wnich  damages  could 
be  claimed  for  the  closing  of  the  port-,  the  power  of  the  Government 
must  1)0  regarded  as  plenary  and  the  reasons  for  its  exercise  beyond 
qu<wtion. 

An  ftwai-d  is  asked  of  1,0(18,000  bolivars  for  the  loss  of  the  coffee 
crops,  estimated  at  1'1,000  quintals,  during  the  three  years  of  the 
enforced  abandonment  of  the  Poggioli  plantations.  In  the  opinion  of 
the  umpire,  this  claim  is  greatly  exaggerated.  Payment  for  a  large 
psirt  of  the  crop  of  the  year  1892  taken  and  destroyed  by  (Jovernmont 
officials  and  others  is  provided  for  in  this  opinion,  and  the  Poggiolis 
returned  to  their  properties  in  the  latter  part  of  tha  year  18!*4.  The 
umpire  believes  he  will  bo  doing  full  justice  if  he  makes  an  award  for 
6,1)01)  quintals  at  72  bolivars  per  quintal  (less  15  bolivars  per  qiiintat 
for  (he  cost  of  production)  or  a  total  of  285,000  bolivars.  In  the 
judgment  of  the  umpire  this  loss  was  the  direct  result  of  the  actions 
of  the  agents  of  the  Government,  joined  with  those  of  unpunished 
nmlofactors,  and  for  which  the  Government  wa-s  responsible,  and  is 
not  at  all  to  bo  classed  as  indirect,  the  umpire  adhering  to  the  rule  in 
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this  respect  laid  down  by  liim  in  the  Martini  case,"  no  suggestion  being 
made  that  considerable  crops  were  not  or  could  not  hare  been  made 
during  the  time  in  question. 

Without  reciting  in  further  detail  the  surrounding  circumstances, 
an  award  will  be  made  covering  the  following  losses: 

BoHvan, 

Burning  of  San  Rafael  sugar  mill  and  house  (first  lime) 4,000 

Burning  of  San  Rafael  sugar  mill  and  house  (second  time) 4,875 

neittnictioa  of  bodeca  and  other  houses  and  property  at  Buena  Vista 24, 000 

Merchandise  and  colfee  at  San  Joa5  de  Palmira 32, 000 

Cost  of  defending  wronfiful  charges  ot  importation  of  arms 30,460 

Trip  to  Caracas  to  submit  claim  to  legation  and  Venezuelan  Government 13,628 

Taking  of  mules  and  cattle 69,400 

Destruction  of  10  hectares  ot  si^ar  cane  and  crop 13,600 

Destruction  ot  coffee  and  coffee  mill  at  San  Emigdio 6,900 

Detitruction  of  banana  trees  at  Miraflorefl , 800 

Burning  of  house  at  El  Pescado , 1,000 

Destruction  of  Santa  Marfaand  El  Pescado  coffee  mills 7,200 

Cattle  killed  and  horae  injured  at  Emigdio 1, 728 

Sacking,  etc.,  of  store  at  Monte  CarmeTo 48,600 

Injuries  to  properties  from  drivii^  off  c^nts,  etc.  (loss  reckoned  in  abscDce 

of  details) 25,000 

Taking  and  destruction  of  coffee  at  San  3oa&  de  Palmira,  San  CHsbtbal,  and 

Monte  Carmelo 24, 000 

Taking  of  merchandise  on  road  to  Monte  Carmel 4, 800 

Loss  of  coffee  from  various  points,  taken  or  prevented  from  exportation  at 

Buena  Vista  or  La  Dificultad 2,400 

Loss  of  coffee  crop  during  abandonment  of  plantations 285,  (XK) 

Total 699,291 

It  is  said  that  the  assets  of  the  firm  on  December  31,  1901,  were 
2,803,524  bolivars  and  the  liabilities  1,234,739  bolivars,  including 
72,000  bolivars  due  Maiiucta  Kosales.  The  net  worth  of  the  firm  was 
1,568,795  bolivars.  It  appears,  therefore,  by  a  careful  calculation 
made  by  the  honorable  Commissioner  for  Italy,  that  Silvio  PoggioU's 
interest  amounted  to  65.99  per  cent  of  the  whole,  and  all  allowances 
made  on  account  of  injuries  to  the  partnership  are  to  be  represented 
by  an  award  of  this  percentage  in  favor  of  Silvio  Poggioli,  without 
any  award  to  tbe  heirs  of  Americo  Poggioli  for  reasons  above  stated. 
A  sentence  will  therefore  tw  signed  in  favor  of  Silvio  Poggioli  for 
14,250  bolivars,  plus  395,673,13  bolivars,  with  interest  at  the  rate  of 
3  per  centum  per  annum  on  395,672.13  bolivare  from  July  1,  1893,  to 
December  31,  1903.  And  the  claim  of  the  heirs  of  Americo  Poggioli 
will  be  dismissed  without  prejudice  to  their  right  to  relief  in  any 
appropriate  forura. 

STnOIAB.T  OF  CLAIMS. 


So. 

Nameotctalmanl. 

olSm'S. 

Bolltar,. 
39.2M.0a 

Amount 

fiemarlu. 

GuLgli^ltao  FelJzola 

BMvar,. 

*°'^3ob.oo 

476.00 
6,860.01 
1,6«2.» 
2,814.01 
6,0«.6( 
M2.MS.«0l 

Award  by  umpfie. 

62,617.60 

m.oo 

866:42 
100.00 

moo 

Giovanni  i'.Eslvatl 

H,0OT.M 

2.m.m 

ffi: 

11 

VlnKelU  Domenlen 

D„:,iP<.-jM,C00glc 
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Sammary  ofdaimt — Continued, 


». 

.^........ 

claimed. 

.sr, 

allowed  wllh- 
out  Interesl. 

Remarks. 

g^SeTpf^SSiT'"::::: 

5,133.52 
27,360.00 

m!72o!oo 

30,7te.00 

'soaioo 

386,006.20 

11,500.00 
■^'on'M 

16, 438!  661 !  23 

'soo.oo 

12,000.00 

110,000.00 

30,000.00 

36l,80o!o0 
90.120.00 
1,520.00 

lo.oon.oo 

48,000.00 
109.077,22 

o!  863!  00 

■22!  5.12!  00 

81,137.00 
1,587.00 
6,200.00 

1&:618.00 

70:000:00 

iSi 

io;32j:6i 
10!  000!  00 

101  460.00 
2.  IW,  807, 00 

.■i«.4S0.00 

15!  000:00 

17,138.,'« 

10!  4  is!  36 
3  9G7.40 

6.ai3.(H 
p,aw.oo 

4! 000! 00 

S6..'»).10 
22,  Mi  80 

l!537!00 

9,000.00 
is!  moo 

lis 

19,37.V01> 
4,400.00 
24,&37.a0 

BoUvan. 
3,009!  301. 15 

Bnlimri. 

""£'■""'"• 

6,016,0 
3,853,0 

^ 

65.760,00 

"'sea  00 

PuqnaleG.  Pulori 

18,700.00 

S!  277. 26 

198,000,00 

16,438,661.23 

2!  447!  00 

10,000:00 
110,000,00 

^'sm'oi 
so!  moo 
5,000:00 

46,000.00 
.87!  288, 00 

ib:o62:oo 

Bl9s«no.Ol]va&Co 

260,000.00 

SSa^rvt«rtf^°:!::: 

7M.00 

2,666,66 

SrftS'dlS':'.'-:::::: 

1,448.34 

10,000.00 

i!ooo,oo 

5,060.00 
2,000.00 

Do 

6,914.68 

1,524.00 
8,61-67 

1:214:40 

3,600,00 
1,000.00 

i!52o:so 

10. 064: 00 

24,300.00 

147,076.00 

38,300.00 

4,088,48 

Domenico  Fermcea 

EstHle  ot  Bebuilian  Brift- 

60 

i,«oo.oo 

.  2,800.00 

Do 

01 

E.tal«ofM«rtlnoMarratta 

8.  Ml.  00 

66.000:  ixi 

6!28'2:61 
1,19,000.00 

2,10«!437':f^ 

5.-.,  980, 00 

rio.ouo.oo 

7,961.39 

11 

20!  000!  00 

3.^!3'22:i0 

7!3m!oo 

1.237.00 
4,700.00 

70 

AngeloRatFaeleand  Gln- 

93! '264: 00 
50!421.22 
3,777.35 

604.00 

78 

Loreii!oA.01lv« 

80 

Inoccnzo  and   Fr.,iifc«'<. 

•1 

Pasqualc  liifoni!  A  Bm. . . . 

e,030.iio 

10,136,66 
4!065:i2 

Do. 

I.  oat.  70 

Giuseppe  Boriginn 

500,00 
1.190,00 

'aWoo 
'fiioioo 

3,814.00 
40,000.00 

S! 

SBMlsri':?:::::: 

K: 

98 

IS«J^'|m«U;:::::::: 

Do 

BBmnS.4?orb..ii.'*r,... 
DDminlroTcmirru 

106.1W.00 

i9,ean.6o 
10. 000. 00 

19,375,00 
2,000.00 

Do. 

^l 

lBE«loA.re<arlm> 

nuqiulenucrrieri 

dS' 

24! 637,60 
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Summary  ofclaimt — Continaed. 


No. 

NuneoIclBlmuit. 

cUtmed. 

aSa. 

Bll*°ed''»U. 

Remarks. 

!;S:$ 
1S:S 
!:S:S 

IS 

2,230.00 
»9,2M.O0 
6,120,00 

2]740!oo 

S,220.BS 
16,HH,00 
2,240.00 
1,828,00 

n;w9:oo 

44.320.  GO 
40,804.42 

100.000.00 
19.978.00 
4;,W3.62 
08.837,04 
10,000,00 
8.032.00 
l(i'B,306.00 
3,703.00 
11,00»,44 

14£!20o!oa 
68. 000.50 
20,000,00 

S-E 

90;800.00 

4^;^:S 

20,000.00 

2s,ms:oo 
4B!8oa!oii 

3,8)0.00 
116,8S«,00 

"SI 

18,220,00 

fil 

23.668.00 
22. 812.00 
24,8n9.00 

10[744!00 
32.000.00 
4.210, 00 
8,840.00 

BoHvari. 
3,3T2.W 
8,518,00 

Jiii 

6,090.00 
2,016.00 

Boti«ar,. 

'sot!  35 

950.00 

12,150.00 

Award  by  umpire. 

2:948:74 

1,632.40 
5, 97a  00 

812,30 

116 

DomeaicoGiordana 

go. 

GD|«eppeBale«trtQL.        . 
FrancescoGlannlnl  &  Co.. 

1,869-35 

3,206.00 

i:  407: 00 

l-£i 

a!  4%;  DO 

12  812.00 
830.00 

99,284.00 
2,400.00 
4,000.00 
2,200,00 

14,860.00 
9,4S0.00 

2I>,6M,00 
520.85 

15,316,00 

Do. 

125 

i^ 

"lis 

ES: 

1,921.85 

2,727.67 
2.955:00 

Si 

ii!moo 

•iSZ 

100,000.00 

14,976.00 
17,963.62 

^8;8oo;oo 

8,032.00 
169.305.00 

I'll 

19;  000. 00 

8,600.00 

11- 

GulsepwCallendo 

1.515.89 

Do. 

EstaleolMlcheleAUiegro. 

6,066.00 

1,200.00 

2,777.00 

1,011: 08 

Gimepge  Man  niello 

60.000.00 
48  000.00 
90;800.00 
B,S3tl.W 

|ss 

23i550!o0 

slsioioo 

'"SI 

4.060,00 

?J'i(^*BrrgS?o''!!',^::: 

87.00 

'■'S:S 

"■ZS 

'l' 

Roearlo  Haiia  Salurno .... 

15.000.00 
2,643.45 

4.820:00 
2,000.00 
9.4W.20 

I,»4:S8 

{« 

Caruso  Bel  msrl  no 

Nrc^»4Glu4ppeLl^::: 

2,445.60 

Do, 

10,760.00 
3.225. 60 

18;  988: 00 
1.M12.00 
8..'ia9.00 

M? 

AneeloGtaaeppeMenda.. 
Fernando  Manrtello 

16. 160. 00 

5:o5o:oo 

2,518.76 

15.741.00 
rt:640;00 

m> 

SSKir?.::::::: 

Do 
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No. 

NameofclilmBiit. 

SS. 

JSSk 

out  interem. 

Remulo. 

Domenlco  Ghcopini 

Botaan 

19,  oi: 

16,  «0 
430,052 

IS 
11 

291,401 

2.«; 

00 
00 

so 

00 
00 
48 
00 

00 

00 

76 
00 

00 

00 
96 
DO 
00 

ij\i.  10 
864,145-00 
19,013.12 

3,  SOX.  00 
2,089.80 

879!  052!  00 
l«,2fi9. 48 
12,670.00 

Bollvan. 

Award  by  umpire. 
Do. 

MB 

119,443.00 

•■S:S 

4:433!  00 

3,260.27 

Do 

Oiovanna  Cochin  de  Bool . 

S? 

Mldiele  Vecchione 

6,099.66 
8,954.08 

Do. 

9!o6o!oo 
^^S2-00 

23,926.04 
800.00 
1.500-00 

18,205.60 
267!480!92 

227 

GiuseppB  Boccanio 

GloT»nnl  B.  Bomdler 

S 

505,70 
6.000.00 

*'70l!00 

22,012.00 

16,012.00 

5t! 

S;s.TS2S°.".::::: 

B4,90' 

OS 
00 
00 

oo 

00 
00 

!:£!! 

Do. 

1,800.00 

^360.00 

865,33 

245 

rarlo  Reno  Boniforio 

42,904.00 

gS! 

"If 

!6,1S«.00 

IP 

4,783.60 
400.00 

ia;306!88 

prejudice.    '"■""' 

Fianoesco  Faiacco 

Award  by  umpire. 

1*0 

20.00(1 
2  297 

!^l 

10.811 
lfi[l« 

*:» 

4.1S3 

\s 

10.ob( 

20,001 

i3a:o4( 
4!ooi 

00 
00 
60 
00 

B« 

00 
oo 

00 
00 

00 
00 

oo 

00 

oo 

75 

00 

00 

00 
00 
00 
00 
oo 

00 

00 

DO 

00 

00 
00 

'■S:!8 

1.746.00 

i! boo! 00 

10,726.96 

V, 

ss-feK.":-."-"^ 

gSS'SSSS:"!--::- 

3. 900.00 

7,330!00 
2,982.00 

ii 

1,066.00 

1,000.00 

teffSST""! 

9,010.00 

156.00 
917!  00 

issx&o'.r"-- 

60D.00 

2! 776!  00 
1.759.00 
1.S8B.O0 
1,982.00 

9.899.20 

i7.noo.oo 

IB.  000, 00 
2i;<M5!00 
li598!00 

SrsS'™-- 

Do. 

2, 513!  00 
930.00 
2,010.00 

2!  000! 00 

Do. 

1,060.00 

402.00 

Oiiueppe  A.  BurcUi 

prejudice. 

87.076.172.61 

2,976.908.27 



_ 

1,  117,  130,  126. 136,  !■ 


9  S30,  332, 835,  tSS,  338-976,  lucliulTei  Id  all  137  cUlmi. 


,Cooglc 


MEXICAN-VENEZUELAN    MIXED    CLAIMS    COMMISSION. 

PROTOCOL,  FEBBUAST  26,  1908. 


Protocols  de  Canvenio  enire  el 
EinhajadoT  de  Mexico  en  Um  &■ 
tadoB  Unidos  de  Ainirica  y  el 
Plenipotenciario  d^  la  Bepiiolica 

de  Vetie2us/a  para  soiiieter  d  ar- 
bitramento  tod(i8  las  reclama- 
cUmes  ptndU-nte'i  de  cludadnnos 
mexicanoe  contra  la  Rej/uilica 
de  Venesjiela. 

Los  Estados  Unidos  Mexicanoa 
y  la  Uepublica  de  Venezuela,  por 
medio  de  sus  represeiitantes, 
Manuel  do  Azpfroz,  Eiubiijador  do 
*  Ids  Estados  Unidos  do  M6xico,  y 
Herbert  W.  Bowen,  Plenipotcnci- 
ario  de  la  Rep6blica  de  Venezuela, 
!:;in  couvemdo  y  firmado  el  sigui- 
iiitc  protocolo: 

ABTiCULO  I. 

Todas  las  reclainaoiones  de  ciu- 
dadanos  de  los  Estados  Unidos  de 
Mfixico  contra  la  llepliblica  do 
Venezuela  que  no  liayan  sido  re- 
sueltos  por  la  via  diplomdtiea,  6 

g>r  arbitrainento  cntrc  los  dos 
obiernos,  y  quo  scan  pi'euentada.s 
&  la  Comision  quo  se  dcaigna  en 
soguida.  por  el  Ministerio  de  Rola- 
ciones  Exteriores  de  Mexico,  6  en 
8U  nombre  por  su  ag;encia  en  Cara- 
cas, ser&Q  cxaminadas  y  rcsueltas 
por  una  comiaifin  mi.xta  quo  so 
establecerfi  en  Caracas  y  sc  corn- 
pondrd  de  dos  miembi-os,  uno  de 
los  cualea  serii  nonibrado  por  el 
President*  de  los  Estados  Lnidos 
Mexicanos,  el  otio  por  el  Presi- 
dents de  Venezuela. 

Se  conviene  en  que  un  terocro 
en  discordia  sorfi  nonibrado  jio:*  Su 
Maiestad  el  Ilcy  de  Espiifia.  Si 
cualquiera  de  estos  coniiHionados  o 


Protocol  of  an  agreement  ietween 
the  Amomxador  from,  Menico  to 
the  United  States  o^  America 
and  the  I^enipotentiary  of  tha 
Republic  of  Ti^nmiiela  for  Sub- 
miKK/'on  to  Arbitration  of  all 
•unnfitled  Claims  of  Mexican 
Cltisens  against  tfie  RepuMia  of 
Ven<'S\iela. 

The  United  States  of  Mexico 
and  the  Republic  of  Venezuela, 
through  their  representatives, 
Manuel  de  Azpiroz,  Ambassador 
of  the  United  States  of  Mexico, 
and  Herbert  AV.  Bowen,  the  Pleni- 
potentiary of  thcRepublicof  Vene- 
zuela, have  agreed  upon  and  signed 
the  following  protwol: 

Article  I. 

All  claims  owned  by  citizens  of 
theUnited  States  of  Mexico  against 
the  Republic  of  Venezuela  which 
have  not  been  settled  by  diplo- 
matic agreement  or  by  arbitration 
between  the  two  Governments, 
and  which  shall  have  been  pre- 
sented to  the  commission  herein- 
after named,  by  the  Department 
of  State  and  Foreign  Relations  of 
Mexico,  or  in  its  name  by  its  agency 
at  Camcaa,  shall  be  cxamintS  an3 
decided  by  a  mixed  commisiiion, 
which  shall  sit  at  Cai-acas,  and 
which  shall  consist  of  two  mcm- 
liers,  one  of  whom  is  to  be  ap- 
nointed  by  the  President  of  the 
United  Stated  of  Mexico  and  the 
other  by  the  President  of  Vene- 
zuela. 

It  is  agreed  that  an  umpire  niay 
be  named  l>y  His  Majesty  the  King 
of  S|«iin.  If  either  of  said  com- 
uits-jionitrs  or  the  umpire  should 
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el  tercero,  faltare,  6  cesaro  de  f  un- 
cionar,  su  sucesor  .scrd  inmediatii- 
mento  nombrado  do  id^ntioa  itia- 
nera  que  le  f»^.  su  predecesor. 
Dichos  couiisiooados  y  el  tercero 
dcberfin  e»tar  nombrados  untcs  de 
el  primero  de  Mayo  de  l!l<>3. 

Los  comisioiiaaoM  y  el  tercero 
se  reunirSn  en  la  ciudad  de  Caracas 
el  d(a  primero  de  junio  de  1!'03. 
El  tercero  presidira  las  delibera- 
ciones  de  la  Oomisi6n  y  sord  com- 
peteotfi  para  revolver  cualijuier 
punto  soore  el  quo  los  coniisiona- 
dos  no  estuviercn  de  acuerdo. 
Antes  de  entrar  en  las  funciones 
de  su  encargo,  los  coinisionadoa 
y  el  tercero  prestarfiii  juramento 
o  protesta  Holemnc  de  oxauiinar 
cuidadosanientc  y  resolvcr  con 
imparcialidad  conforme  &  justicia 
y  a  las  prevencioncs  de  cste  con- 
vcnio,  todas  las  ivoliiniaciones  que 
les  fueren  sometidns,  y  tal  jura- 
mento 6  protesta  so  hard  constar 
en  las  actas  de  8us  procedimientos. 
Loa  comiaionados,  6  en  caso  de  su 
desaeuerdo,  ol  tercero,  resolvcrfin 
todas  las  reelamaciones  sobre  la 
base  de  una  equidad  abaoluta,  sin 
consideraci6n  &  objrcionos  de  ca- 
r^eter  t^cnico,  6  iilas  disposiciones 
de  la  le^islacion  local. 

Las  decisiones  do  la  Comision, 
y  en  el  caso  de  dcsacucrdo,  las  del 
tercero,  serdn  deiiuitivas  y  con- 
cluventea,  Se  daran  por  cscrito. 
El  Importe  do  todiis  Ins  wcntencias 
seM  p^adero  en  oro  de  los  Eiitados 
Unidos  6  en  su  equivalento  en 
plata. 

ARTfCULO  II. 

Los  comisionados,  6  el  tercero 
en  su  caao,  examinardn  y  resolve- 
rfin  diehas  reclamaciones  atendi- 
endo  solamente  &  las  pniebas  6  in- 
formaciones  que  les  sean  suiuint- 
stradas  por  los  Gobiernos  respecti- 
vos  6  en  su  noinbre,  Estanin 
obtigados  k  recibir  y  considerar 
todos  los  documentos  6  detlaiia- 
ciones  escritas  que  les  sean  pre- 


fail  or  cease  to  act,  his  successor 
shall  be  appointed  forthwith  ia 
the  same  manner  as  his  predeces- 
sor. Said  commissioners  and 
umpire  are  to  be  appointed  be- 
fore May  1,  1903. 

The  commissioners  and  the  um- 
pire shall  meet  in  the  city  of  Ca- 
racas on  the  first  day  of  June, 
1903.  The  umpire  shall  preside 
over  their  deliberations,  and  shall 
be  competent  to  decide  any  ques- 
tion on  which  the  commissioners 
disagree.  Before  assuming  the 
functions  of  their  office  the  com- 
missioners and  the  umpire  shall 
take  solemn  oath  carefully  to  ex- 
amine and  impartially  decide,  ac- 
cording to  justice  and  the  pro- 
visions of  this  convention,  all 
claims  submitted  to  them,  and  . 
such  oaths  shall  be  entered  on  the 
record  of  their  proceedings.  The 
commissioners,  or  in  case  of  their 
disagreement,  the  umpire,  shall 
decide  all  claims  upon  a  basis  of 
absolute  equity,  witnout  regard  to 
objections  of  a  technical  nature,  or 
of  the  provisions  of  local  legisla- 
tion. 


The  decisions  of  the  commission, 
and  in  the  event  of  their  disagree- 
ment, those  of  the  umpire,  shall  bo 
final  and  conclusive.  They  shall 
be  in  writing.  All  awar<^  shall 
lie  made  payable  in  United  States 
gold,  or  its  equivalent  in  sih'er. 


Ahticle  II. 

The  commissioners,  or  umpire, 
as  the  caso  may  be,  shall  investigate 
and  decide  said  claims  upon  such 
evidence  or  information  only  as 
shall  he  furnished  by  or  on  behalf 
of  the  respective  Governments. 
Thej  shall  be  hound  to  receive  and 
consider  all  written  documents  or 
statements  which  may  be  pre- 
sented to  them  by  or  on  behalf  of 
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seotados  por  los  Gobiemoa  respec- 
tivoa  6  en  au  nombre  para  apojar 

5  contestar  cualquiera  renlama- 
ci6D,  y  oirdn  los  ategatos  verbales 

6  escritos  que  ba^  el  ac^ente  de 
lino  y  de  otro  Gobiemo  sobre  cada 
rcclatnacidn.  En  caso  de  dis- 
cordia  entre  los  Coniisionados  re- 
Hpecto  £  cualquiera  reclamaci6u 
ospe<;ifica  decidirS  el  tercero, 

Cada  reclamacion  deberi  presen- 
tarse  en  forma  &  los  comisiouados 
den  tro  de  los  treinta  dias  si^uicntes 
al  de  su  primera  junta,  a  menus 
que  los  comisionados,  6  el  terccTO 
en  cualquier  caso,  prorroguen 
hasta  por  tres  meses  y  no  mas  el 
termioo  fijado  para  presentar  la 
reclamaci6li.  Ijos  comisionados 
estardn  obligados  fl  exaniinar  y 
resolver  cada  reclamacion  dentro 
de  los  seis  meses  aiguientea  al  dia 
de  su  primera  presentacion  en 
forma,  y,  en  el  evento  de  eu  desa- 
ruerdo,  el  tercero  las  examinard 
y  resolverfi  dentro  de  otro  seis 
nieses  &  contar  desde  la  fecha  de 
tal  desacnerdo. 

ARTfCULO  III. 

Los  comisionados  y  el  tercero 
llevar&n  un  libro  en  el  que  barin 
constar  minuciosamente  sus  pro- 
cedimientos.  Para  este  fin  cada 
comisionado  nombrarfi  un  secre- 
tario  para  que  lo  ayud©  en  el  de- 
spacbo  de  los  labores  d©  la  Comi- 
Bi6n.  Con  excepti6n  de  loqueaqui 
se  ha  estipulado,  toda  cuesti6n  con- 
cerniente  al  procedimiento  sera 
resuelta  por  la  Comisldn,  6,  en  el 
caso  de  su  desacuerdo,  por  el 
tercero. 


ABXfCULO  IV. 

Cada  una  de  las  partes  contra- 
tantes  pacfard  por  mitad  una  re- 
muneracion  razonable  a  los  co- 
misionados y  al  tercero  por  sus 
servicios  y  ^tos  y  las  demfis  ex- 
pensas  de  dicho  arbitramento. 
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the  respective  Governments  in 
support  of  or  in  answer  to  any 
claim,  and  to  hear  oral  or  written 
arguments  made  by  the  agent  of 
each  Government  on  every  claim. 
In  caae  of  their  failure  to  agree  in 
opinion  upon  any  individualclaim, 
the  umpire  shall  decide. 


Every  claim  shall  be  formally 
presented  to  the  commissioners 
within  thirty  days  from  the  day 
of  their  first  meeting,  unless  the 
commissioners  or  the  umpire  in 
any  case  extend  the  period  for 
presenting  the  claim  not  exceeding 
three  months  longer.  The  com- 
missioners shall  be  bound  to  ex- 
amine and  decide  upon  every  claim 
within  six  months  from  the  day  of 
its  foimal  presentation,  and  in  case 
of  their  disagreement,  the  umpire 
shall  examine  and  decide  withm  a 
correspondingperiod  from  the  date 
of  such  disagreement. 


Article  III. 

The  commissioners  and  the  um- 
pire shall  keep  an  accurate  record 
of  their  proceedings.  For  that 
purpose,  each  commissioner  shall 
appoint  a  secretary  versed  in  the 
langu^e  of  both  countries,  to  as- 
sist them  in  the  transaction  of  the 
business  of  the  commission.  Ex- 
cept as  herein  stipulated,  all  ques- 
tions of  procedure  shall  be  left  to 
the  determination  of  the  commis- 
sion, or,  in  case  of  their  disagree- 
ment, to  the  umpire. 

Article  IV. 

Reasonable  compensation  to  the 
commissioners  and  to  the  umpire 
for  their  services  and  expenses, 
and  the  other  expenses  of  said  ar- 
bitration, are  to  be  paid  in  eq^ual 
moieties  by  the  contracting  parties. 
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ArtIculo  V. 

Pai-a  e[  pago  del  total  moato  de 
las  recianiacionea  que  so  decidan 
como  queda  dicbo,  y  de  oti-as  ro- 
clamaciones  de  ciuaadanos  6  suh- 
ditosdeotitis  naciones,el  Goblemo 
de  Venezuela  apartarfi  con  este  tin, 
y  no  consignara  para  oingiiii  otro 
objeto,  comenzando  desde  el  mes 
de  Marzo  de  19(13,  el  treinta  poc 
ciento  de  la  recaudaci6ii  mensual 
por  derechoiJ  aduanalos  de  La 
Guaira  y  Puerto  Cabcllo,  y  las 
cantidades  asi  apart&da.-j  sei-ka 
divididas  y  distriljiiidas  de  con- 
formidad  eon  io  que  decida  el 
Tribunal  de  La  Haya. 

En  el  caso  que  no  sc  cumpla  este 
arrcglo,  serdn  encargados  de  las 
aduanas  de  ambos  puertos,  eni- 
pleadoB  Belga^,  quienea  las  admin- 
istrar^n  hasta  que  las  obligaoioneH 
delGobiernodeVenezuelarespecto 
&  diehas  reclamaciones  hayan  que- 
dado  cuinplidas.  La  remiiiion  al 
Tribunal  do  La  Haj'ade  lacuestion 
arriba  indieada  aeri  asunto  de  un 
protocolo  es 


ArtIculo  VI. 


Abticle  V. 

In  order  to  pay  the  total  amonnt 
of  the  claims  to  be  adjudicated  as 
aforesaid,  and  tbe  other  claims  of 
citizensoraubjectsofotfaernations. 
theGovernmentof  Venezuela  shall 
set  apart  for  this  purpose,  and 
alienate  to  no  other  purpose,  be- 
ginning with  the  month  ot  March, 
1903,  30  per  cent,  in  monthly  pay- 
ments of  the  customs  revenues  of 
La  Guaira  and  Puerto  Cabello,  and 
the  payments  thua  set  aside  shall 
be  divided  and  distributed  in  con- 
formity with  the  decision  of  the 
Hague  Tribunal. 

In  case  of  the  failure  to  carry 
out  the  above  agreement,  Belgian 
officials  shall  be  placed  in  cbai^ 
of  the  customs  of  the  two  ports, 
and  shall  administer  them  until 
the  liabilities  of  the  Venezuelan 
Government  in  respect  of  tbe 
above  claims  shall  have  been  dis- 
charged. The  reference  of  the 
question  above  stated  to  the  Hague 
Tiibunal  will  be  the  sul^ect  of  a 
separate  protocol. 

Article  VI. 

Queda  entendidoque  St  antesdel  It  is  understood  that  if  before 

primero  de  Juniode  1903,  laa  re-  the  1st  of  June,  1903^  the  claims  of 

clamacioiics  de  Mexico  arriba  men-  Mexico,  above  mentioned,  are  set- 

cionada:)  son   transigidaa   por  ar-  tied  by  an  agreement  between  the 

reglo  entre  los  reclamantes  y  el  claimants  and  the  Government  of 

Gobienio  do  Venezuela,  6  decidi-  Venezuela,  or  decided  in  favor  of 

daa  6.  faVor  de  diclios  rcclamantes  said  claimants  by  the  high  court  of 

por  la  Alta  Coiie  de  Venezuela,  Venezuela,  said  claims  shall  not  be 

las  niisma^  reclamaciones  no  soi'Sn  submitted  to  the  arbitration  agreed 

somelidas  ai   arbitrajo  prevenido  upon  in  the  preceding  articles, 

en  lori  aiticuloM  prccedentcs.  In  any  case  the  sum  determined 

En  todo  caso,  la  suma  determi-  by  settlement,  by  judgment  or  by 

nadaportnuwacci6n,  porsontencia  award  shall  be  paid  in  accordance 

6  per  laudo  seia  pagado  conforme  with  the  stipulations  of  article  V 

6.  los  t6iminoa  estipulados  en  el  of  this  protocol, 

Articulo  V  de  este  protocolo.  Done  at  Washington,  D.  C,  to- 

Hccbo  on  Washington,  D.  C,  day,  February  26,  1903. 
hoy  veintiscis  de  Febirero  de  1903. 

Manxkl  i>e  AzpIkoz.     [seal.] 
Herbert  AV.  Bowen,     [seal.] 
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PERSONNEL  OF  KEXIOAN- VENEZUELAN  COmoSSIOH. 

Umpire. — Ram6n  Gaytan  de  Ayala,  minister  of  Spain  to  Venezuela. 
Mexican  CojTimfWojitr.— Fernando  Duret. 

Venezuelan  Commission'.T.—Jos&  Vicente  Iribarren. 
Meanican  Agent. — Bicardo  R.  Guzm&n. 

Venezuelan  Agent. — F.  Arroyo-Parejo. 
Mexican,  Secretary. — Bartolom^  Lopez  de  Ceballos. 

Yenezitelan  Secretary. — Delicio  Abzueta. 


BXTLES  OF  THE  MEXXCAN-VENEZTTELAH  COKHISSION. 

1.  As  soon  as  the  cluim  is  presented  by  the  Government  of  Mexico, 
or  in  its  name  by  its  agency  at  Caiw^as,  such  presentation  shall  be 
made  known  to  the  agent  of  Venezuela. 

2.  The  agent  of  Venezuela  shall  be  allowed  fifteen  days  to  atiswer, 
which  may  t>e  extended,  at  the  judgment  of  the  Commission.  This 
time  having  elapsed  without  any  answer  being  presented  the  claim 
shall  be  considered  as  traversed,  and  action  shafi  be  taken  to  decide  it 
upon  the  proof  s  submitted.  If  a  claim  l)e  answered,  the  ad  verso  partj', 
if  it  desires  to  reply,  may  do  so  within  the  space  of  seven  days,  and  an 
equal  term  is  understood  to  be  allowed  for  the  rejoinder. 

3.  Parties,  if  they  ho  able  to  do  so,  shall  present,  together  with  their 
claims,  the  documents  and  proofs  upon  which  they  base  them. 

4.  If  any  of  the  parties  be  compelled  to  request  an  extension  of  time 
for  the  production  of  proofs,  the  Commission  shall  decide  how  long 
shall  be  allowed  them. 

5.  The  proofs  having  been  presented,  or  the  time  fixed  for  their 
production  having  expired,  arguments  of  the  parties  shall  be  heard,  if 
desii-ed,  unless  tney  elect  to  present  written   arguments  within  the 

6.  The  ailments  of  the  parties  having  been  completed,  or  their 
written  briefs  presented,  the  claim  shall  oc  decided  by  the  Commis- 
sioners within  the  term  of  five  days  if  they  agree,  and  in  case  they 
disagree,  within  the  live  following  days  they  shall  draw  up  their  opin- 
ions in  writing,  subst*ntiating  them  briefly.  The  point  or  points  upon 
which  they  disagree  shall  ipso  facto  be  submitted  to  the  decision  of  the 
umpire. 

7.  If  any  case  require,  in  the  judgment  of  the  commissioners,  or 
of  the  umpire,  as  the  case  may  be.  a  special  mode  of  procedure,  it  shall 
be  outUnedas  soon  as  this  necessity  is  known  and  manifested. 


opinions  in  the  1eexican-venezxiei.an  comhi8sion. 

Dkl  Rio  Cask. 

Under  the  protocol  the  Commission  has  no  juristilction  to  decide  elaima  of  \'ene- 
xuek  againEt  Mexico;  but  an  exchange  of  notes  of  the  foreign  offices  of  tlie 
two  conntries  giving  consent  that  the  t'ommia^ion  lake  thia  touree,  confers  juris- 
diction to  hear  suth  claims. 

Where  a  sum  of  moneij  loaned  is  procured  at  a  premium  snd  unpaid,  Ihe  amount 
of  thie  premium  will  be  allowed  aa  a  resultant  damage;  but  mterest  will  only 
he  allowed  on  the  amount  actually  rci-cived  bj'  the  debtor. 

Where  money  is  loaned  for  a  specific  period  and  it  is  stipulated  that  no  interest  fc- 
thia  period  is  to  be  charsco,  interest  will  nevertlieleie  be  allowed  on  the  amo' 
due  after  the  debt  falls  due.  _, 
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In  the  ftbaence  of  a  etipulated  rate  o(  interest,  intorest  will  be  allowed  at  the  car- 
rent  rate  at  the  time  of  the  contractine  of  the  loan,  especially  where  th'a  rate 
has  been  acknowledged  to  be  equitable  by  the  predecessor  in  interest  of  the 
debtor. 

The  present  leeal  rat«  of  interest  in  Venezuela  can  not  control  where  a  debt  has  been 
contracted  prior  to  the  statute. 

Where  a  debt  is  to  be  paid  at  a  specified  time  it  is  not  compulsory  upon  the  creditor 
to  make  demand  upon  the  debtor  in  order  that  the  latter  may  be  in  default,  anil 
for  that  reason  interest  will  be  allowed  upon  aclaimfrom  tue  time  the  monev 
fell  due,  and  not  merely  from  the  day  that  demand  was  made. 

A  claim  for  dam^^  on  the  part  of  Venezuela  which  can  not  be  fixed  in  amount,  anil 
which  is  not  the  property  of  the  Government  of  Venezuela,  can  not  be  set  up  as 
a  counterclaim  against  the  claimants  who  have  only  assumed  the  liability  of 
Mexico  for  counterclaims  of  Venezuela. 

A  cl^m  of  an  individual  against  a  government  does  not  become  international  in  char- 
acter until  demand  haa  been  made  on  the  government  debtor. 

Credit  will  be  allowed  Venezuela  for  a  proportionate  part  of  moneys  paid  by  the  old 
Republic  of  Colombia  on  account  of  the  debt  for  which  claim  is  now  made. 

No  claim  can  be  maintained  for  seri'ices  rendered  by  ships  of  Colombia  where  it  was 
expressly  stipulated  in  the  contract  for  their  hire  that  payment  should  bef(in  to 
be  made  from  the  date  of  their  departure  from  Colombian  ports  for  Mexico,  and 
they  never  did,  in  fact,  depart  until  after  the  time  for  which  claim  is  made  for 
their  services. 

SUMMARY  OF   CLAIM. 

The  agent  of  the  Govermneut  of  Mexico  presented  a  claim  against 
Venezuela  arising  out  of  a  loan  of  £63,000  to  the  old  K«pubTic  of 
Colombia,  made  on  April  7,  1826, 

Tbia  debt  was  aHsigned  by  Mexico  to  Martinez  del  Rio  Hermanos, 
and  at  present  belongs  to  their  successors  in  interest  who  are  Mexican 


The  origin  of  the  debt  is  set  forth  in  an  instrument  executed  in 
London  April  7,  1826,  before  Mr.  Windale,  mayor  of  the  city,  by 
Vicente  Rocafuerte  and  Manuel  Jos5  Hurtado,  the  former  cbar^ 
d'affaires  of  Mexico  and  the  latter  minister  of  Colombia  accredited 
to  the  Court  of  St.  James. 

The  essential  parts  of  the  instrument  were  included  in  the  assign- 
ment of  the  debt  in  favor  of  Martinez  del  Kio  Hermanos,  executed  by 
the  Government  of  Mexico  on  August  16,  1856,  which  was  placed  in 
evidence.     They  are  as  follows: 

1.  B.  A.  Goldschmid  &  Co.,  holders  of  a  considerable  sum  of  money 
belonging  to  the  Republic  of  Colombia,  having  failed,  the  payment  of 
£63,000,  destined  to  cover  the  dividend  of  the  payment  of  the  public 
debt,  which  was  to  fall  due  on  May  1,  1826,  was  suspended. 

2.  Seiior  Hurtado  proposed  to  Senor  Rocafuerte  tnat  he  advance  to 
him  (Hurtado)  the  necessary  funds  for  the  payment  of  the  dividend 
which  he  had  at  his  disposition  with  Messrs.  Barkley,  Herring,  Rich- 
ardson &  Co.  on  account  of  money  advanced  on  a  loan  negotiated  for 
Mexico. 

3.  Seiior  Rocafuerte  agreed  to  the  request  of  Mr.  Hurtado  and  gaie 
orders  to  Messrs.  Barkley,  Herring,  Richardson  &  Co.  to  pay,  out  of 
the  money  belonging  to  Mexico  in  their  hands,  the  sum  of  £63,000  to 
meet  the  interest  and  other  expenses  of  the  Colombian  loan  which 
would  fall  due  on  May  1,  1826,  on  the  bonds  issued  on  April  2,  1824. 

4.  Senor  Hurtado  made  solemn  and  formal  promise  on  the  part  of 
the  United  States  of  Colombia  to  repay  the  said  sum  of  £63,000  witbout 
interest  within  the  space  of  eighteen  months. 

Upon  the  termination  of  the  existence  of  the  Republic  of  Colombia, 
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which  had  been  made  up  by  the  uaion  of  New  Granada,  Venezuela, 
and  £ciiftdoi',  each  one  of  thei^e  became  a  sovereign  and  independent 
state;  the  two  former  entered  intoaconventionconcevnine  the  division 
and  assumption  of  the  debts  of  the  old  Republic  of  Colombia  at  Bogot& 
on  December  23,  1834,  providing  for  the  payment  of  aaid  Loan  of 
i^63,000  in  the  following  manner: 

The  Republic  of  Venezuela  was  to  pay  2Si  per  cent,  the  Republic 
of  Colombia  50  per  cent,  and  Ecuador  21i  per  cent.  The  amounts,  . 
therefore,  respectively  due  were,  by  Venezuela,  £17,955;  by  New 
Granada,  ^31,500,  and  by  Ecuador,  £13,545. 

The  ratifications  of  the  convention  were  exchanged  at  Bogota  on  the 
7th  of  February,  1S38. 

Although  Ecuador  was  not  a  party  to  the  convention,  it  accepted  it 
afterwaros  in  toto,  the  i-atitications  being  exchanged  between  that 
Republic,  Venezuela,  and  New  Granada  on  the  22d  of  February,  1838. 

Finally,  the  act  of  the  Venezuelan  Congress  of  April  8,  1840, 
expressly  recognized  the  debt,  referring  to  the  convention  of  Decem- 
ber 23,  1834,  and  making  provision  for  the  appropriation  of  16(1,000 
pesos  annually  from  the  customs  receipts  for  tne  pmyment  of  the  part 
of  the  interest,  which,  according  to  saia  convention,  was  acknowledged 
due  by  Venezuela  on  the  foreign  debts  of  1822  and  1824,  i-eserving  the 
right  to  provide  respecting  the  Mexican  debt  as  soon  as  it  should  be 
liquidated. 

As  soon  as  the  Mexican  department  of  foreign  relations  learned  of 
the  action  of  Senor  Rocafuerte  in  making  this  loan  to  the  Colombian 
representative,  it  addressed  a  note  to  the  Treasury  Department,  which 
disapproved  the  action  of  Messrs.  Bar  kley,  Herring,  Richardson  &  Co., 
because  of  a  different  order  given  concerning  the  money  on  deposit 
with  the  house. 

Although  the  Mexican  Government  did  not  authorize  the  loan  nor, 
once  it  was  made,  approve  it,  it  was  obliged  to  submit  to  it. 

Having  awaited  for  the  expiration  of  the  eighteen  months,  the  Gov- 
ernment of  Mexico  ordered  the  Mexican  consul  in  London  to  institute 
negotiations  with  the  minister  of  the  Republic  of  Colombia  for  its 
repayment.  These  negotiations  did  not  secure  the  desired  result,  but 
the  Government  of  Colombia  offered  to  sell  Mexico  two  frigates,  built 
for  the  Colombian  navy,  on  condition  that  £63,000  t<hould  be  deducted 
from  their  price.  This  proposition  was  rejected  by  the  Government 
of  Mexico. 

The  most  important  step  taken  by  Mexico  to  obtain  the  payment  of 
the  debt  was  made  in  1855  through  her  minister  plenipotentiary  to 
the  Republics  of  New  Granada,  Venezuela,  and  Ecuador.  The  results 
of  this  negotiation  were  the  following: 

Senor  Plata,  secretary  of  the  treasury,  admitted  that  the  debt 
claimed  was  a  debt  of  honor,  and  that  New  Granada  was  disposed  to 
make  a  prompt  settlement  with  Mexico  concerning  it. 

Said  secretary  of  the  treasury  stated  that  the  principal  of  the  debt 
should  be  fixed  at  £72,622.44,  the  sum  which  the  £63,000  actually  cost 
Mexico,  and  that  said  sum  should  bear  an  annual  interest  of  6  per 
cent,  thus  t&r  acceding  to  the  demand  of  the  Mexican  representative, 
Seiior  Morao,  for  £115,659  and  comj>&nnd  inlnrest. 

The  mission  of  Senor  Morao  thus  terminated  without  his  being  able 
to  obtain  a  settlement  of  the  debt  claimed. 
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On  August  16,  IBSe,  by  an  iustrument  executed  before  the  notair, 
Don  Ram6n  dc  ia  Ciieva,  the  secrctjvrT  of  the  treasury  and  pubUc 
credit  of  Mexico,  assigned  to  del  liio  Ilermanoti  its  dematid  against 
New  Gi"anada,  Venezuela,  and  Ecuiidor,  ceding  to  said  assignee  all  the 
rights  and  actions  concerning  the  said  debt  which  belonged  to  Mexico, 
and  the  assignee  undertaking  to  assume  any  debts  due  the  old  Republic 
of  Colombia  by  Mexitw. 

The  succession  of  the  present  claims  to  the  rights  of  the  original 
assignees  from  the  Government  of  Mexico  wa«  clearly  shown. 

In  view  of  the  foregoing,  the  Mexican  agent  made  claim  for 
£20,697.40,  which,  in  accordance  with  the  convention  of  December  23, 
183i,  between  the  three  Republics  which  formerly  made  up  the  old 
Republic  of  Colombia,  had  been  assumed  by  Venezuela,  demanding, 
further,  simple  interest  at  6  per  cent  from  October  7, 1827,  this  being 
the  day  of  the  expiration  of  the  eight«en  months  during  which  time  it 
was  to  bear  no  interest. 

Interest  at  0  per  cent  was  demanded  in  view  of  the  fact  that  this  was 
the  rate  suggested  by  the  Colombian  representative  to  Seuor  Morao  in 
1856,  a9  above  stated;  also  stating  that  other  debts  negotiated  by 
Mexico  at  the  same  time  bore  interest  at  6  per  cent. 

This  demand  was  reduced  by  28i  per  cent  of  3,500  pesos  (say 
$1,938),  which  had  been  paid  to  the  Mexican  representative,  Sefior 
Torrens,  in  Bogotii,  in  March,  1829. 

G-aytXn  db  Atala,  Uiiiplre: 

Arbitral  award  in  the  claim  presented  by  the  United  States  of  Mexico 
against  the  Republic  of  the  United  States  of  Venezuela,  arising  out  of 
tno  loan  of  £63,000  made  by  Mexico  to  the  old  Republic  of  Colombia 
in  accordance  with  an  agreement  executed  April  7, 1826,  a  debt  which 
was  assigned  by  Mexico  to  Messrs.  Martinez  del  Rio  Hermanos,  and 
which  actually  belongs  to  their  successors,  Doiia  Marfa  Martinez  del 
Rio  de  Castigiione,  DoHa  Angela  Martinez  del  Rio  Thomfo,  Dona  Julia 
Martinez  del  Rio  de  Gonzalez  l'av6n,  Don  Manuel  Martinez  del  Rio, 
Don  Pablo  Martinez  del  Itio,  Don  Nicolas  Martinezdel  Rio,  Don  Ventum 
Martinez  del  Rio,  all  Mexican  citizens,  and  in  the  claims  presented  by 
the  Government  of  the  United  States  of  Venezuela  against  the  United 
States  of  Mexico: 

1.  For  the  unlawful  collection  of  duties  upon  export  products. 

2.  For  the  value  of  the  ship  and  cai^o  of  the  schooner  ('iin)u-ny  a 
prize  of  the  ('olombiiin  cruiser  Znhne. 

S.  For  tJie  sum  of  niorioy  paid  by  Colombia  in  March,  1S2!>,  to  the 
charg<?  d'affaires  of  Mexico. 

4.  For  the  aid  of  naval  vcssi'^ls  asked  of  Colombia  by  the  Government 
of  the  United  Mexican  States  during  the  years  1824  and  1825  to  coop- 
erate  in  the  siege  of  the  fortress  San  Juan  de  Ulfia, 

Don  Ramdn  Gayttin  de  Avala  y  Brunet,  envoy  extraordinary  and 
minister  plcnipotcntiarv  of  His  Majesty  the  Kingof  Spain  to  Vonezueln, 
umpire  of  the  Mixed  Vcnezuclan-Slexiean  Commission,  constituted  in 
Caracas  by  virtue  of  tlie  protocol  of  Waslnngton,  February  26,  lIKtS, 
having  been  requested  by  the  rcsijcetive  Commissioners  of  the  two 
intei'estcd  nations  to  render  jndgniont  upon  the  points  of  difference  to 
which  the  claim  of  Mcssi-s.  Martinez  del  Itio  Hermanos,  and  those 
which  the  Venezuelan  Government  has  presented  against  Mexico, 
have  given  rise; 
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In  view  and  by  consequeaco  of  the  dis^i'eement  existing  between 
said  commissioners  at  the  close  of  their  deliberationa  concernine  this 
matter,  and  inspired  by  the  desire  to  merit  the  confidence  which  the 
two  said  Republics  of  Venezuela  and  Mexico  have  niutuully  shown  by 
submitting  to  his  decision  a  matter  of  such  importance,  and  subjecting 
himself  in  every  way  to  the  provision  contained  in  Article  I,  para- 
graph 3,  of  said  convention  of  Washington  to  decide  all  the  claims 
upon  a  basis  of  absolute  equity; 

As  a  preliminary  and  indispensable  explanation  relative  to  the  com- 
petency and  power  belonging  to  the  Commission,  states: 

That  in  said  protocol  of  Washington,  of  February  26  of  the  present 
year,  it  is  provided  that  the  object  of  the  Commission  is  to  examine 
and  decide  the  claims  of  citizens  of  the  United  States  of  Mexico 
against  Venezuela.  Its  attributes  can  not,  therefore,  extend  beyond 
tfie  limit  agreed  on,  notwithstanding  the  wishes,  manifested  by  the 
representatives  of  the  two.  interested  nations,  so  as  to  include  and  sub- 
mit to  the  determination  of  the  Commission  the  claims  which  the 
Government  of  Venezuela  has  presented  against  the  Mexican  Republic. 

In  oi-der  to  overcome  this  difficulty  arising  out  of  the  limits  of  the 
international  agreement  itself,  the  Commission  has  determined  that  it 
is  sufficient  to  obtain  fivsm  the  Governments  of  the  interested  Repub- 
lics an  express  declaration  of  their  consent  to  the  demand  of  the 
extension  of  the  powers  in  question,  specifying  that  they  confer  the 
necessary  power  upon  the  members  who  form  the  Mixed  Commission 
already  constituted,  to  exercise  with  respect  to  the  claims  of  Venezuela 
against  Mexico  the  same  powers  as  those  given  it  by  the  protocol  at 
Washington  with  reference  to  the  claims  of  Mexico  against  Venezuela. 

Under  date  September  26,  1903,  the  President  of  the  Commission 
received  from  the  Government  of  Mexico  a  tel^ram  couched  in  the 
following  terms: 
;   Spanish  Minibteb,  Caracas: 

Mexican  Government  authorizes  arbitral  commission  to  examine  and  decide 
'  coonterctaimii!  presented  by  Venezuela. 

I  Al^lABB. 

The  Government  of  Venezuela,  on  its  part,  in  a  note  dated  Septem- 
ber 23, 1903,  addressed  by  its  minister  of  foreign  relations,  His  Excel- 
lency Alejandro  Urbaneja,  to  the  Commissioner  of  Venezuela  in  the 
y  Mixed  Claims  Commission,  ^ve  its  consent  in  the  terms  expressed  in 

Itiaid  note,  which  is  annexea  to  the  record  of  the  claim. 
The  Commission,  in  the  session  of  September  28,  litOS,  took  cogni- 
zance of  both  documents,  its  jurisdiction  being  thus  established  to 
eiamine  and  decide  all  the  questions  submitted  for  its  judgment. 
These  questions  are  the  following: 
1.  The  Government  of  Mexico  claims    from  the  Government  of 
Venezuela  as  the  original  capital  giving  rise  to  and  underlying  the 
claim  of  Messrs.  Martinez  del  Rio  Hermanos  the  sum  of  ^20,697.40. 
2.  It  demands  interest  at  6  per  cent  per  annum  on  the  foregoing 
sum,  counting  from  the  7th  of  October,  1827,  to  the  3l8t  of  December 
if  the  current  year. 
The  Government  of  Venezuela  demands — 

1.  Payment  in  compensation  for  the  sum  unlawfully  collected  for 
mport  duties  on  cocoa  coming  from  Maracaibo  and  Guayaquil; 

2.  Compensation  for  the  value  of  the  ship  and  cargo  of  the  schooner 
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Vuri/if^i,  d  prize  of  the  Colombian  cruiser  Zulme,  left  in  the  port  of 
Camprehp; 

3.  TIiB  return  of  ysi  per  cent  of  8,5iiO  ix-soa  fuertes  delivered  bv 
Colombia  on  Miirch  IS,  IS'iS,  to  the  charg6  d'affaires  of  Mexico,  Col. 
AnnstiisioTorreiis;  and 

4.  Payment  of  an  indemnity  for  the  naval  aid  i^reed  on  between 
Mexico  and  Colombia  for  the  purpose  of  cooperating  in  the  capture  of 
San  Juan  deUir,».  "^    "^  " 

1.  Question.  To  the  demand  of  the  Commissioner  of  Mexico  asking 
that  there  bo  acknowledged  as  to  the  principal  of  the  loan  made  to 
Colombia  the  sum  of  i2(J,G97.40,  the  Commit;sioner  of  Venezuela 
answers  that  said  Kepublii;  can  not  accede  to  it  l>ecausc  it  wa^  only 
i;i7,it55,  the  sum  in  cash  rei-eived  by  the  representative  of  Colombia 
at  the  time  the  loan  in  question  was  negotiated.  It  is  not  just  nor 
equitable  to  make  the  liepuWic  liable  for  a  greater  sum  than  that 
received.  And  he  bases  his  denial,  furtherqiore,  on  the  provisions  of 
the  contract  of  the  loan  made  in  London  April  C,  1820,  wuich  appears 
in  evidence. 

Tlie  Coramis.sioner  of  Mexico  proves,  by  documents  duly  legalized, 
which  are  also  to  bo  found  in  the  evidence  of  the  claim,  ttat  tiio  sum 
of  £17,1*55  cost  Mexico  i-'iJO.OyT.iO,  because  said  sum  was  taken  from 
funds  obtained  by  means  of  a  loan  negotiated  by  the  Government  of 
Mexico  with  the  house  of  Barkley,  Herring,  Richardson  &  Co.,  of 
London,  and  clfocted  at  a  discount  of  13i  per  cent;  wherefore  the  sum 
in  cash  of  ill T.i'')5 delivered  to  Colombia  was  in  reality  worth  i^O.SStT.-fJ 
claimed  by  Mexico  from  Colombia. 

Taking  into  consideration  the  fact  that  the  validity  of  the  debt  is 
recognized  in  principle  by  Iwth  interested  parties,  taking  into  con- 
sideration the  foregomgoiiservations  of  both  Commissioners  and  the 
correctness  of  the  facts  set  forth  in  every  document  having  been 
ascertained; 

Considering  that,  even  though  it  be  ti'ue  that  the  sum  received  in 
cash  by  the  representative  of  Colombia  is  set  out  iu  the  contract  for 
thv  loan  mentioniKl,  it  is  also  evident  tliat  iti  real  value,  with  respect 
to  Mexico.  Ik  what  the  agent  of  that  Uovernment  now  demands  in  favor 
of  the  interest^'d  partv,  as  is  shown  from  the  proof  as  to  the  origin  of 
tht!  funds  out  of  which  the  loan  was  furnished; 

C-inisidering  that  l)ecause  it  is  of  the  greatest  importance,  with 
rcsjwct  to  future  decisions,  to  determine  in  a  clear,  precise  way  the 
nature  of  the  various  sums  which  constitute  the  debt,  the  sum  of 
.tl7.!»i'>j)  is,  in  justice,  to  be  considered  as  the  original  capital  which 
was  received  in  cash  liy  the  rejjresentative  of  Colombia,  and  to  con- 
sider lis  a  resuUunt  duniage.  arising  out  of  the  transaction,  the  differ- 
ence Iwtween  this  sum  of  i:i7,!l5o  and  £2y,6y7.40  claimed  by  the 
Mexican  Coinmissioucr,  which  is  £2,742.40. 

U.  Question.  Tlic  representative  of  Mexico  demands  interest  at  the 
rate  of  tJ  per  cent  per  annum  upon  the  principal  of  the  loim,  counting 
fnnn  October  7.  1W7,  until  Decemlcr  31  of  tlie  current  year. 

In  supjmrt  of  his  right  to  claim  interest,  he  invokes  the  principle  of 
justice,  universally  recognized,  that  the  debtor  is  liable  fur  tne  damage^^ 
and  injuries  tansed  by  the  nonfiiltillnient  of  his  obligations  and  '^in 
treating  of  ascertained  sums  of  money,  these  damages  and  injuries  aro 
repaired  by  the  luiyment  of  interest."  With  respect  to  the  rate  at 
which  said  interest  nmst  be  fixed,  he  maintains  that  it  can  not  be  otbc  r 
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thnn  6  per  cent  per  nnnuin,  and  he  bases  this  rate  of  interest  upon  the 
recitations  coiittiincd  in  the  contrai^t  for  a  loan  l)etw»'eii  Mexico  and 
(.'oloaihia,  n^wzi  the  laws  which  were  at  that  time  in  force,  ufxtn 
siiiiilui'  cn^cs  between  the  two  nations  interested,  and  upon  arrnn^e- 
luonts  for  the  no^tiation  of  loans  made  as  well  liy  Colombia  a»  oy 
Mexico  under  similar  circumstances  of  time  and  place. 

The  Venezuelan  Commissioner  is  of  opinion  that  Venezuela  is  not 
bound  to  pay  the  interest  claimed,  l)ecause  it  was  thus  provided  in  the 
Rocafuerte-IIurtado  contiuct,  and  because  the  exact  amount  of  the 
debt  is  not  determined,  and  in  cn^o  the  arbitral  award  should  conform 
to  the  demand  of  claimant,  he  asks  that  the  rate  fixed  may  be  3  per 
cent  per  annum. 

Taking  into  consideration  these  foregoing  opinions  of  the  Com- 
missioners, and  having  examined  the  considerations  to  which  the 
Commissioner  of  Mexico  refers,  and  having  been  convinced  of  the 
correctness  of  his  statement's; 

Considering,  as  an  argument  of  special  importance,  the  fact  that  the 
Republic  of  New  Granada,  in  proposing  at  Bogoti'i,  on  June  3(i,  lsti'2, 
the  settlement  of  the  affair  of  which  we  are  treating,  in  so  fur  as  one 
of  the  original  republics  of  old  Colombia  was  liable  for  the  loan  in 
question,  it  acknowledged  interest  at  the  rato  of  (5  per  cent  per  annum 
to  be  just  and  equitable: 

Considering  that  the  loan  negotiated  by  the  Mexican  Goveinment, 
from  which  loan  the  £(13,000  lent  to  Colombia  were  procured,  bore 
interest  at  6  per  cent  per  annum,  as  the  evidence  shows; 

Considering  that  Colombia  paid  interest  at  6  per  cent  per  annum 
upon  the  loan,  for  the  payment  of  one  of  the  installments  of  which 
Seiior  Hurtado  asked  and  obtained  from  Sefior  liocafuerte  the  loan  of 
the  £63,000; 

Considering  that  several  other  loans  which  arc  shown  in  the  evi- 
dence lioreaTike  rate  of  interest; 

Considering  that  the  reason  invoked  by  the  agent  of  Venezuela,  that 
the  loan  was  stipulated  to  bo  without  any  interest  according  to  the 
instrument  establishing  it,  cannot  be  considered  in  justice  as  disc^harg- 
ing  the  obligation  to  pay  interest,  because  it  is  not  permissible  to 
infer  that  the  contracting  parties  desired  to  extend  this  stipulation  to 
the  failure  to  fulfill  the  airreement; 

Considering  that  the  legal  rate  of  interest  which  is  actually  in 
force  in  Venezuela,  and  which  the  Venezuelan  Commissioner  likewise 
invokes,  can  not  serve  as  a  guide  for  fixing  the  rate  of  interest  on 
obligations  contracted  in  the  year  1823; 

Considering  that  the  rate  of  intercst  provided  for  in  the  loan  nego- 
tiated by  Mexico  in  the  house  of  liarkley.  Herring.  Richardson  &  Co., 
fi-om  which  the  sum  received  by  Colombia  was  taken,  as  is  shown  by 
llie  Kocafuerte-llurtado  contract,  ivaa  6  per  cent  per  annum; 

Considering  finally  that  at  the  time  when  Colombia  contracte<l  the 
obligation  it  was  a  principle  of  justice,  as  it  is  to-<liiy,  according  to 
the  legislation  of  the  most  advanced  nations,  tliat  the  debtor  is  to  bo 
considered  in  default  by  the  solo  fact  of  the  nonix'rformanco  of  his 
obligation,  without  the  necessity  of  making  demand  after  the  day  of 
the  expiration  of  the  t<?rm  allowed  him; 

By  reason  of  the  foregoing,  which  is  proved  by  the  evidence,  it  must 
be  decided  that  Venezuela  is  obliged  to  make  reparation  t<i  Mexico  for 
the  damages  and  injuries  resulting  from  delay  in  the  fulfilluient  of 
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its  obligation,  by  paying  interest  at  the  mto  of  6  per  cent  per  anDum,   | 
upon  tEe  original  capital  of  the  debt,  counting  from  tlie  7th  day  of 
October,  1837. 

CLAIMS  OF   THE  GOVERWMENT  OF  -VENEZUELA. 

1.  Question.  Payment  in  compensation  for  the  sum  unlawfully  col- 
lected by  New  Spain,  now  Mexico,  for  import  duties  on  cocoa  coming 
from  Caracas,  Maracaibo,  and  Guayaquil. 

The  Government  of  Venezuela  claims  from  the  Government  of 
Mexico  the  amount  of  certain  duties  unlawfully  collected  on  the 
importation  of  cocoa  coming  from  Caracas,  Mai-acaibo,  and  Guaya- 
quil, and  the  Commissioner  of  Mexico  accredited  -to  this  Commission 
rejects  the  demand,  relying  in  so  doing  upon  proofs  and  public  doc- 
uments which  are  to  be  found  in  the  record. 

Considering  that  the  apent  of  Venezuela,  in  his  argument  of  July 
11  of  the  present  year,  adopts  the  report  of  the  solicitor  of  the  public 
treasury,  Mr.  Juan  Bautista  Calcaiio,  addressed  to  the  minister  of 
stat«  in  the  department  of  the  treasury  of  Venezuela,  relative  to  the 
claim  of  Messrs.  Martinez  del  Kio  Hermanos,  and  that  in  this  report 
Doctor  Calcafio  admits  that  it  is  not  possible  to  present  this  claim  in 
proper  form  because  it  is  not  possible  to  fix  the  amount  thereof; 

Considering  that  the  claim  concerning  this  cocoa  belongs  to  indi- 
viduals whose  nationality  is  unknown  and  whose  heirs  are  likewise 
unknown; 

Considering  that  Messrs.  Martinez  del  Rio  Hermanos  are  not  liable 
except  for  debts  against  Mexico  which  are  of  an  int«nuttional 
character; 

Considering  that  in  official  documents  published  by  the  department 
of  foreign  lelations  of  Venezuela,  which  aie  to  be  found  in  the  record, 
the  Government  of  said  Republic  atknowledges  that  the  claim  concern- 
ing which  there  is  question  is  not  invested  with  the  aforesaid  interna- 
tional character; 

Considering,  tinally,  that  the  Government  of  Venezuela  has  not  been 
able  to  produce  proofs  of  the  validity  of  this  debt; 

On  account  of  all  the  foregoing  the  umpire  decides  that  there  is  no 
reason  for  indenmity,  and  thai  Messrs.  Martinez  del  Rio  Hermanos 
are  released  from  all  liability  in  this  respect. 

2.  Question.  Compensation  for  the  value  of  the  ship  and  car^o  of 
the  schooner  Carmen,  the  prize  (>>Ionibian  cruiser  Ziihiic',  deposited  in 
the  treasury  of  the  port  of  Campeohe. 

The  proofs  and  documents  relative  to  this  matter  having  been  exam- 
ined, and 

Considering  that  the  value  of  the  ship  and  cargo  of  the  schooner 
Cariiieii,  deposited  in  the  trcai*ury  of  the  port  of  Cainpeche,  is  tho 
property  of  individuals,  because  the  value  of  prizes  belongs  by  law  to 
the  privateer  which  captures  them; 

Considering  that  the  existence  of  said  owner  is  not  known,  and  that 
neither  he  nor  his  heirs,  if  there  be  any,  have  claimed  anything  upnn 
this  particular  from  the  Republic  of  Aloxico; 

Considering  that  in  this  cAse  the  claim  is  not  of  an  international 
character,  which  is  an  indispensable  i-equisite  for  it^  validity; 

On  account  of  the  foregoing,  the  umpire  decides  that  do  indemnity 
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is  due,  and  that  Messrs^  Martinez  del  Rio  Hermanas  arc  released  from 
all  liability  in  this  respect. 

3,  Question.  The  i-oturn  of  8,500  pesos  fnertes  delivered  by  Colombia 
in  Mareh,  1829,  to  the  charge  d'affaires  of  Mexico,  Col."  Anastacio 
Torrena. 

It  appears  established  by  the  evidence  that  the  two  interested  Gov- 
ernments agree  concerning  the  validity  of  this  debt. 

Considering  that  Venezuela  only  has  a  right  to  28i  per  cent  of  the 
aforesaid  amount; 

It  is  ordered,  adjudged,  and  decreed  that  Messrs.  Martinez  del  Rio 
Hermanos  are  obliged  to  pay  to  Venezuela  the  sum  of  284  per  cent  of 
8,500  pesos  fuertes,  or,  say,  2,422.50  pesos  fuerte.-*. 

4.  Question,  Payment  for  the  naval  aid  agreed  on  by  Mexico  and 
Colombia  for  the  capture  of  San  Juan  do  Ulfia. 

The  agent  of  Venezuela  maintains  {iidopting,  as  bis  report  of  the 
solicitor  of  the  treasury,  Doctor  Calcaiio)  that  by  virtue  of  Article  II 
of  the  convention,  made  on  the  ISJth  of  August,  1825,  by  Seiior  Tor- 
rensj  minister  plenipotentiary  of  Mexico,  relatiie  to  the  naval  aid 
destined  to  cooperate  in  the  capture  of  the  Fortress  of  San  Juan  de 
Ulua,  the  Government  of  Mexico  obligated  itself  to  pay  tho  expenses 
which  said  aid  might  occasion  until  forty  days  after  the  surrender  of 
said  fort,  or  for  a  longer  time  if  by  common  accord  it  were  found 
necessary,  and,  relying  on  this  obligation,  he  presents  the  account  of 
the  expenses,  whicn  is  to  be  found  in  the  record;  and 

Considering  that  Article  II,  relied  on,  formally  establishes  that  the 
obligation  to  pay  this  expense  should  begin  to  run  "from  the  day  on 
which  each  of  tlie  auxiliary  ships  ahouia  leave  tlie  ports  of  Colombia 
bound  for  the  Gulf  of  Mexico;" 

And  it  appearing  in  the  proofs  that  none  of  the  Colombian  shipg 
complied  witn  this  indispensable  requisite; 

Considering  that  the  account  presented  l)y  the  Government  of  Vene- 
zuela concerning  said  naval  expenses  of  the  Colombian  squadron  are 
not  accompanied  by  proofs  in  any  way  appreciable  in  justice; 

Considering  tliat  it  appears  fioni  the  correspondence  exchanged 
between  the  nigh  officials  of  Colombia  and  Mexico,  respectively,  uiat 
np  to  the  2l8t  of  January,  1826,  these  countries  considered  the  agree- 
ment to  furnish  naval  aid  to  Mexico  was  dissolved; 

Considering,  tinallv,  that  tho  surri-nder  of  the  fort  of  Ulfia,  which 
was  the  object  for  which  the  scjuadron  was  destined,  v/aa  accomplished 
by  Mexico  without  the  help  agreed  on  with  Colombia; 

For  these  reasons,  the  umjiiie  decides  that  there  is  no  reason  for 
indemnity,  and  that  Mcssi's.  Martinez  del  Kio  Hermanos  are  released 
from  all  liability  in  this  i^espect. 

Concluding  the  examination  of  each  and  all  of  tho  questions  submit- 
ted for  his  decision,  and  taking  into  account  tho  reasons  and  declara- 
tions which  precede,  the  undersigned,  the  umpire,  decides  that  he  must 
decree,  and  fie  doea  hereby  decree,  that  tho  Government  of  the  United 
States  of  Venezuela  is  obliged  to  indemnify  the  successors  of  Messrs. 
Martinez  del  Rio  Hermanos,  in  payment  of  the  claim  presented  in  their 
nameby  the  Governor  of  the  United  States  of  Mexico,  in  tho  sum  which 
may  result  from  a  liquidation  in  the  following  manner: 

1.  For  284  per  cent  which  is  due  from  Venezuela  of  the  sum  of 
^6,300,  cousidered  as  the  original  capital  of  the  loan  delivered  to 
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Colombia  by  virtue  of  the  Rocafuerte-Hurtado  contract,  dated  at 
Ixindon,  April  7,  182fi,  £17,955. 

2.  For  interest  on  the  original  capital,  that  is  to  say,  X1T,955,  from 
October  7. 1827,  until  October  2,  1908,  £81,859.50. 

3.  For  indemnity  for  the  damages  and  injuries  caused  by  the  bonus 
of  13i  per  cent,  which  the  aboTe-mentioned  i;i7,955  cost  Mexico. 
£2,742.40. 

4.  Messrs.  Martinez  del  Rio  Hermanos  shall  credit  the  Government 
of  Venezuela  for  28i  per  cent  of  the  8,500  pesos  fuertes  paid  by  the 
Governor  of  Colombia  on  March  6, 1829,  which  belongs  to  it,  $3,4^.50, 
or,  say,  £484.50. 

LWDIDiTION. 

Original  capital £17,965.00 

Interest  at  6  per  cent  per  aiiuum  for  75  years  300  dajn 81,850.50 

Indemaity  for  damages  and  iajuriea 2, 742. 40 

.    Total 102,556.00 

Lees  thesnm  delivered  Sefior  Torrena 4ft4.50 

Balance 102,072.40 

It  follows,  therefore,  from  the  preceding  liquidation  that  the  Gov- 
ernment of  Venezuela  is  obligated  to  pay  Messrs,  Martinez  del  lUo 
Hermanos  as  a  final  balance  for  claims  and  counterclaims  respectively 
presented  to  this  Commission  by  the  countn'es  interested  the  sum  of 
£102,072.40  in  American  fold,  or  its  equivalent  in  8ilver,as  provided  in 
the  last  paragraph  of  article  1  of  the  protocol  of  Washiogton  of  Feb- 
ruary 26  of  tne  present  year. 


STnousY  07  oIiAhib. 

There  was  only  one  claim  presented  to  the  Commission. 

Amount  of  claim £114,575.85 

Amount  allowed £102,072.40 

Disallowed 12,503.45 

114,675.85 

[CLAIMS   AGAINST   MIHIC«.»] 

Number  of  claims  submitted 4 

Number  of  claims  in  which  awards  were  given 1 

Number  of  claims  disallowed 3 

4 

Amount  of  claims  presented  not  Hxed,  but  amounted  to       soiivan. 
more  than- 296,434.2^ 

Amount  of  claims  in  which  awaixis  were  given .     12, 112. 50 

Amount  of  claims  disallowed  more  than 284, 321. 72 

296,434.23 

"  In  this  CommifiHion  claims  on  belialf  oi  Venezuela  were  ^renenteil  against  Mexico 
in  accordance  with  perrais^on  obtained.     (See  umpire's  opinion,  p.  883.) 
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Protocol  van  Overeenkmrist  tue- 
scJi^n  den  Gevolmachti^de  van 
Hare  M(yesteit  de  Koningln  dei- 
Nederlanden  ejt  den  Geuoliiiach- 
tigde  van  de  RepiMiek  Venezuela 
tot  het  onderwerpen  aan  arbi- 
trage en  tot  betaling  van  alle  on- 
afgedane  vorderringen  van  de 
Nederlan4sche  onderdanen  op  de 
Hepybliek   Venesuela. 

Hare  Majesteit  de  Koningin  der 
Nederlanden  en  de  President  der 
Republiek  Venezuela,  het  noodig 
eeoordeeld  hebbende  bovenbe- 
doeld  protocol  te  sluitcn,  hebben 
te  dien  einde  tot  Hunne  Gevol- 
macbtigden  benoemd,  te  weten: 

Hare  Majesteit  de  Koniogin 
der  Nederlanden,  W.  A.  F.  Baron 
Gevers,  en  de  President  van  Ve- 
nezuela, den  Heer  Herbert  W. 
Bowen,  die,  na  elkander  hunne 
respective  volmachten  te  hebben 
medegedeeld,  weike  in  goeden 
en  behoorlijken  vorm  zijn  be- 
vonden,  bet  zijn  eens  geworden 
over  en  bebben  geteekend  het 
navolgend  protocol: 

Artiksl  J. 

Alle  vorderingen  bezeten  door 
de  Regeering  of  burgen*  der 
Nederlanden  op  de  l^publiek 
Venezuelaj  ten  opzicbte  waarvan 
geen  beslissing  is  genomen  bij 
diplomatieke  overeenkomst  of  ar- 
bitrage tusschen  de  beide  Re- 
geeringen  en  welkezullen  worden 
aangeboden  aan  de  faierna  te  noe- 
mon  Coinmissie  door  het  Departe- 
mcnt  van  Buitenlandscbe  Zakeu 
te  's  Gravenh^e  of  Harer  Majes- 
teit's  Gezantscnap  te  Caracas,  zul- 
len  worden  onderzoeht  en  berecht 
door  eene  Gemengde  Commisaie, 


Ihvtoeol  of  an  Agreement  "between 
the  Plenipotentiary  of  Her  Ma- 
jesty, the  Queen  W  the  Ifetker- 
lands^  and  the  Plenipotentiary 
of  Venezuela  for  avbrnieaton  to 
arbitration  and  payment  of  all 
unsettled  claims  of  the  Govern- 
ment and  subjects  of  the  Nether- 
lands against  the  RepvMic  of 
Venezuela. 

Her  Majesty  the  Queen  of  the 
Netherlands  and  the  President  of 
the  Republic  of  Venezuela,  hav- 
ing deemed  it  expedient  to  con- 
clude the  alwve- mentioned  pro- 
tocol, have  to  that  end  appointed 
as  their  Plenipotentiaries; 

Her  Majesty  the  Queen  of  the 
Netherlands,  Baron  W.  A.  F. 
Gevers,  and  the  President  of 
Venezuela,  Herbert  W,  Bowen, 
who,  after  having  communicated 
to  each  other  their  respective  Full 
Powers,  found  in  due  foi-m,  have 
agreed  upon  and  signed  the  fol- 
lowing protocol: 


Article  I. 

All  claims  owned  by  the  Gov- 
ernment or  citizens  of  the  Nether- 
lands against  the  Republic  of 
Venezuela  which  have  not  been 
settled  by  diplomatic  agreement 
or  by  arbitration  between  the  two 
Governments,  and  which  shall 
have  been  presented  to  the  Com- 
mission hereinafter  named,  by  the 
Department  of  Foreign  Affairs  at 
Tlic  Hague  or  Her  Majesty's  Le- 
gation at  Caracas,  shall  be  ex- 
amined and  decided  bv  a  Mixed 
Commission,  which  snail  sit  at 
Caracas,  and  which  shall  consist 
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die  zai  zitting  nemen  t«  Caracas 
en  die  bestaaa  zal  uit  twee  leden, 
een  waarvau  zal  worden  benoemd 
door  Hare  Maiesteit  de  Koningin 
der  Nederlanaen  en  de  ander^ 
door  den  President  van  Vene- 
zuela. 

Het  is  overeengekomen,  dat  een 
derde  scheidsrecuter  zal  benoemd 
worden  door  den  President  der 
Vereenigde  Staten  van  Noord- 
Amerika. 

Indien  een  der  beide  coromisaie- 
leden  of  de  derde  scheidarechter 
in  gebreke  zou  blijven  of  ophou- 
den  werkzaam  te  zijn,  zoo  zal  zijn 
opvolger  zonder  verwijl  benoemd 
worden  op  dezelfde  wijze  als  diens 
vooi^nger.  Bedoelde  commissie- 
leden  en  de  derde  scheidsrechter 
moeten  benoemd  worden  v66r  den 
eersten  Mei  1903. 

De  comtniHsieleden  en  de  derde 
scheidsrechter  zullen  te  zamen 
komen  in  der  stad  Caracas  op  den 
eersten  Juni  1903.  De  derde 
scheidsrechter  zal  bij  huone  bc- 
raadslagingen  voorzitten  en  zal 
bevoegd  zijn  eike  vi-aag  te  beslis- 
sen  waarover  de  commissieleden 
mochten  oneenigziin.  Aivorena 
hunne  werkzaaintieden  teaanvaar- 
dcn  zullen  do  commissieleden  en 
de  derde  scheidsrechter  bij  con 
plechtigcn  eed  zweren  of  plechtig 
oeloven,  dst  zij  zorgvuldig  zullen 
onderzoeken  en  onpartijdig  zullen 
berechten^  overeenltomstig  rccht- 
vaardigheid  en  de  tcrmen  dezer 
overeenkomst,  aale  vordcringen 
welke  bun  zullen  worden  voor- 
gelegd,  en  genoemde  ecden  of 
Beloften  zul^n  worden  opgeno- 
men  in  do  proceasen-verbaa!  van 
hunne  verrichtingen.  Do  cotnmi:^- 
sieledcn,  of,  ingeval  doze  hct  niet 
kunnen  eons  worden,  do  derde 
scheidsrechter  zullen  alle  vordc- 
ringen berechten  op  een  prondsiag 
van  volksterkte  biliijkhei,d,  zonder 
te  lotten  op  tegenwerpingcn  van 
technische  natuur  of  ontlecnd  aan 
de  bepalingen  van  locale  wet- 
geving. 


of  two  members,  one  of  whom  is 
to  be  appointed  by  Her  Majesty 
the  Queen  of  the  Netherlands  and 
the  other  by  the  President  of 
Venezuela. 


It  is  agreed  that  an  umpire 
iihall  be  named  bj  the  President 
of  the  United  States  of  America. 


If  either  of  the  said  commiji- 
sioners  or  the  umpire  shall  fail  or 
cease  to  act,  his  suct^essor  shall  be 
appointed  forthwith  in  the  same 
manner  as  his  predecessor.  Said 
commissioners  and  umpue  are  to 
be  appointed  before  the  first  dar 
of  May  1903. 


The  commis-sioners  and  the  um- 
pire shall  meet  in  the  City  of  Cara- 
cas on  the  first  of  June  1903. 
The  umpire  shall  preside  over 
their  deliberations,  and  shall  lie 
competent  to  decide  any  question 
on  which  the  commissioners  disa- 
gree. Before  assuming  the  func- 
tions of  their  office  the  commis- 
sioners and  the  umpire  shall  take 
solemn  oath,  or  solemnly  promise 
to  examine  and  iiniiartially  decide, 
according  to  iuKtico  and  the  pro- 
visions of  this  convention,  all 
claims  submitted  to  them,  and  such 
oaths  or  promises  shall  be  entered 
on  the  record  of  their  proceed- 
ings. The  commissioners,  or  in 
(.■sue  of  their  disagreement,  the 
umpire,  shall  decide  all  claims 
upon  a  basis  of  absolute  equity, 
without  regard  to  objections  of  a 
technical  nature  or  the  provisions 
of  local  legislation. 
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De  beslissingen  van  de  com- 
niiitttie  en,  in  geval  zij  bet  ntct 
eens  kan  women,  die  van  den 
derden  scheidsrechter  zullen  zijn 
eindbesiiBsingon  in  laatste  instan- 
tie.  Zij  zullen  worden  pp  schrift 
gebracht.  Alle  erkende  vorde- 
ringen  zullen  betaalbaar  worden 
gesteld  in  mud  der  Vereemgde 
htaten  of  deszelfs  equivalent  in 
zilver. 

Abtikel  II. 

De  commissieleden  of  derde 
scheidsrechter,  naar  gelan^  der 
omstandighedeu,  zullen  beoiDelde 
vorderingen  onderzoeken  en  be- 
rechten  op  gi'ond  alleen  van  zoo- 
danige  bewijzen  of  inlichtingen  al.s 
veratj^kt  zullen  worden  door  of 
ten  behoeve  der  reapectieve  Re- 
geeringcji,  Zij  zullen  verplicht' 
zijn  te  ontvangen  en   in  overwe- 

fing  te  nemen  allegeachreven  stuk- 
en  of  verkiaringen,  welke  hun 
door  of  ten  behoeve  van  de  respec- 
tieve  Regeeringen  zullen  worden 
aangelxxkn  tot  staving  van  of 
in  antwoord  op  eenigo  voidenng, 
en  van  mondelinge  of  geschreven 
bewijsyoeringen  aangevoerd  door 
den  Vertegenwooi-diger  van  elk 
der  Regeenngen  ten  opzJchte  van 
elke  Toi-dering.  Ingeval  zij  het 
niet  eens  kunnen  worden  over 
eenige  speciale  vordering,  zal  de 
dei'de  scneidsmau  bcslissen. 

Elke  vordering  zal  in  aUe  for- 
menaandecomniissicleden  worden 
aangeboden  binnen  dertig  dagcn 
van  den  dag  van  hunne  eerste 
samenkomst,  tenzij  de  comiuis- 
steleden  of  de  derde  scheidsrech- 
ter, in  eenig  geval,  den  termijn 
tot  het  aanbieden  van  de  vorde- 
ring verlengen  tot  hoogstens  drie 
maanden  langer.  De  commisaie- 
leden  zulleu  verplicht  zijn  eiko 
vordering  te  onderzoeken  en  to 
berechten  binnen  zcs  maanden^  te 
rekenen  van  den  dag  waarop  zij  in 
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The  decisions  of  the  commission 
and  in  the  event  of  their  disagree- 
ment those  of  the  umpire,  shall 
be  tinal  and  conclusive.  They 
shall  be  in  writing.  All  awards 
shall  be  made  payable  in  United 
States  gold  or  its  equivalent  in 
silver. 


Article  II. 

The  commissioners  or  umpire, 
as  the  case  may  be,  shall  investi- 
gate and  decide  said  claims  upon 
such  evidence  or  information  only 
as  shall  be  furnished  by  or  on  be- 
half of  the  respective  Govern- 
ments. They  shall  be  bound  to 
receive  and  consider  all  written 
documents  or  statements  which 
may  be  presented  to  them  by  or 
on  "behalf  of  their  respective  Gov- 
ernments in  support  of  or  in  an- 
swer to  any  claim,  and  to  hear  oral 
or  written  arguments  made  by  the 
agent  of  each  Government  on 
every  claim.  In  case  of  their  fail- 
ure to  agree  in  opinion  upon  any 
individual  claim,  the  umpire  shall 
decide. 


Every  claim  shall  he  formally 
presented  to  the  commissioners 
within  thirty  days  from  the  date 
of  their  first  meeting,  unless  the 
commissioners  or  the  umpire  in 
any  case  extend  the  period  for 
presenting  the  claim,  not  exceed- 
ing three  months  longer.  The 
commissioners  shall  be  oound  to 
examine  and  decide  upon  every 
claim  within  six  months  from  the 
day  of  itrt  first  formal  presentation, 
and  in  case  of  their  disagreement 
the  umpire  shall  examine  and  de- 
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alle  formen  zai  zijn  aan^boden, 
oil  indicn  zij  het  mot  eons  kunnen 
word  en,  zal  de  derdo  schoids- 
recbter  onderzoekcn  en  twrechten 
binnen  cen  gelijkcn  ttirmijn,  te 
rekenen  van  af  den  datum  waarop 
de  commissieteden  bleken  het  niet 
eens  te  kunnen  worden. 

Aktikel  III. 

De  commissieteden  en  de  derde 
scheidsrechter  zullen  een  nauw- 
keurig  pi'oces-verbaal  van  hunne 
verricbtmgcn  hoiiden.  Tot  dat 
doeleinde  zal  elk  roromissielid  een 
secretaria  benoenit-n,  die  de  taal 
van  beide  landen  gixindig  kent,  ten 
einde  hem  hi j  het  afdoen  der  werk- 
zaamheden  van  do  commisuie  bij  te 
staan.  Behoudens  hetgeen  in  dezo 
overeenkomet  is  vaatgcsteld,  zul- 
len allc  procedurc-quaestiea  tor 
be.'slecbting  aan  de  commissie  wor- 
den overgelaten,  of,  in  geval  dat 
zij  het  met  eens  wordt,  aan  den 
scneidsrechter. 

Artikel  IV. 

Redelijke  vei^oeding  voor  de 
commissieledcn  en  voor  den  der- 
den  scheidsrechter  voor  hunne 
diensten  en  nitgaven  en  voor  de 
overige  koiiten  van  bedoelde  ar- 
bitrage zulten  worden  betaald  in 
gelijke  helften  door  de  contrac- 
teerende  partijeu. 

Aktikel  V. 

Ten  einde  het  totaal-bedrag 
der  vorderingen,  welkc  als  boven- 
bedoeld  zullen  zijn  toegewezen,  en 
andere  vorderingen  \-an  burgers 
of  onderdanen  van  atidere  natiCn 
te  betalen,  zal  de  Regeering  van 
Venezuela  tot  dit  doel  afzonderen, 
in  maandeliikscbc  utortingen,  on 
totgeen  and er  doel  vervreemden, 
van  af  do  maand  Maart  1903, 
dertig  procent  van  de  opbrcngst 
der  inkomende  rechtcn  van  La 
Guaira  en  Puerto  Cabetlo  en  de 


cide  within  a  corresponding  period 
from  the  date  of  such  disagree- 
ment 


Abticlb  III. 

The  commissioners  and  the  um- 
pire shall  keep  an  accurate  record 
of  their  proceedings.  For  that 
purpose  each  commissioner  shall 
appoint  a  secretary  versed  in  the 
langn^es  of  botn  countrie.-*,  to 
a.-<sist  them  in  the  transaction  of 
the  businessof procedure.  Except 
as  herein  stipulated,  all  questions 
of  procedure  shall  be  left  to  the 
determination  of  the  commission, 
or  in  case  of  their  disagreement, 
to  the  umpire. 


Article  IV. 

Reasonable  compensation  to  the 
commiHsioners  and  tbe  umpire 
for  their  services  and  expenses, 
and  other  expenses  of  said  arbitra- 
tion, are  to  be  paid  in  equal  moie- 
ties by  the  contracting  parties. 


Article  V, 

In  order  to  paj'  the  total  amount 
of  the  claims  to  be  adjudicated  as 
aforesaid,  and  other  claims  of  citi- 
zens or  subjects  of  other  nations 
tbe  Government  of  Venezuela  shall 
set  apart  for  this  purpose,  and 
alienate  to  no  other  purpose,  be- 
ginning with  the  montn  of  March, 
1903,  thirty  per  cent,  in  monthly 
payments,  of  the  customs  revenues 
of  Ijii  Guaira  and  Puerto  Cabello, 
and  the  pavniciits  thus  set  aside 
shall  be  divided  and  distributed  in 
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stortmgeD,  aldus  ter  ziide  gesteld,  tonfonnity  with  the  decision  of 

zullen  worden  verdeeld  en  iiitge-  the  Hague  Tribunal, 
deeld  ovei-eenkomstig  de  beslissmg 
van  hot  Haagsche  Hof. 

Ingeval  dat  met  het  ten  uitvoer  In  case  of  the  failure  to  carry 

hrengen  van  bovenstaande   over-  out  the  aVmve  agreement,  Belgian 

oenkomstmocht  worden  in  gebreke  officials  shall  be  placed  in  charge  of 

j»ebleven,  ziiUcn  Bolgische  anibte-  the  customs  of  the  two  poi'ts,  and 

naren  belast  worden  met  de  hef-  shall   administer   them    until   the 

ting  der  invoerrechten  van  de  twee  liabilities  of  the  Venezuelan  Gov- 

havens  en  zullen  zij  die  beheeren  ernment  in  respect  of  the  above 

tot  dat  de  verplichtingen  van  de  claims  shall  have  been  discharged. 

Venezolaansche     Regeering     met  The   reference    of    the    question 

betrekking     tot      bovenbcdoelde  above  stated  to   the   Hague  Tri- 

vorderingen  zullen  zijn  afgedaan.  bunal   will   be   the    subject  of  a 

Het  aanhangig  makon  van  boven-  separate  protocol, 
bedoeld  punt  bij    het    Haagsche 
Hof  zal  onderwerp  uitmaken  van 
een  afzonderlijk  protocol. 

Artikel  VI.  Article  VI. 

Alle  bestaande  en  onafgedane  All  existing  and  unsatisfied 
erkende  vorderingcu  ten  gun-ste  awards  in  favor  of  the  Nether- 
van  Nederland  of  Nederlandsche  lands  or  Netherlands  citizens 
burgers  zullen,  zonder  verwijl,  shall  be  promptly  paid,  according 
overecnkomstig  de  termen  dier  to  the  terms  of  the  respective 
respective  vondcringen,  worden  awards, 
betaald. 

Washington,  D.  C,  February  £S,  190S. 

GeVEES.  fSEAL.] 

Herbert  W.  Bowen.     [seal.] 


FEBSONKETL  OF  THE  H£!FKEBI.Ain}B-VENEZTrEI.Air  COHMISSION. 

Umpire.— ^nvk  Plumley,  of  Northficld,  Vt. 

Netherlands  C'ommisaiwier. — N.  J.  Hellniund,  who  was  succeeded  by 

J.  Moller. 
Veneztidan  Coimiiifmifmet: — Jos6  Vicentt!  Iribarron. 
Netherlands  Secretart/. — C.  S.  Gorsira,  K.  S. 
Ven^iiefan  Secretary. — Delicio  Abzueta. 
Umpire's  Secretary.— 11 .  Earl  Parker,  of  Washington,  D,  C. 
A\'t7iertands  Agent. — W,  T.  Sherman  D<iyle,  of  Washington,  D,  C. 
fenezuelan  Agents. — F.  Arroyo-Parejo  and  Joae  I.  Amat. 


BTTLES  OF  KETHEIlI.Ain>B-VENEZTrELAlf  COUHI88ION. 

I. 

All  claims  will  be  presented  to  the  Commission  by  tlie  (lovernment 
of  the  Netherlands  tnrougb  it»  representative  and  will  be  presented 
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within  the  time  specified  in  the  protocol.  If  possible,  the  presenta- 
tion will  be  by  way  of  a  memorial  in  each  case,  accompMnied  by  all 
documents  and  proofs.  For  cause  shown,  to  prevent  a  faihire  of  jus- 
tice, a  memorial  may  also  be  waived  by  the  Ooniniission  and  the  time 
extended  beyond  the  thirty  days  first  named  in  the  protocol.  In  lieu 
of  the  memorial  in  sneh  case  there  must  be  a  concise  statement  of  the 
facts  constituting  such  claim. 

II. 

All  documentary  and  other  evidence  presented  for  the  consideration 
of  the  Commission  will  be  in  the  language  of  the  Government  pre- 
senting the  same  and  in  Spanish,  accompanied  if  possible  by  transla- 
tions into  English. 

III. 

E^ch  memorial  or  statement  will  specify  as  far  as  possible  with  pre- 
cision the  smu  claimed  and  the  grounds  thereof,  and  may  also  state 
the  claim  as  to  interest,  and  will  clearly  state  the  currency  in  which 
the  damages  are  calculated.  Whether  interest  will  be  allowed  in  b 
given  case,  and  if  allowed,  at  what  rate  per  cent.,  will  be  determined 
by  the  commis-iioncrs  if  they  agree;  and  if  they  do  not  agree,  it  may 
be  referred  to  the  umpire. 

IV. 

When  a  memorial,  or  statement,  is  presented  a  written  receipt  will 
be  given  by  the  secretaries  to  the  representative  presenting  the  same. 
It  will  then  be  insciiljcd  in  the  proper  register,  a  note  being  made  by 
the  secretaries  on  the  memorial,  or  statement,  of  the  date  of  its 
receipt  and  number. 

V. 

The  Venezuelan  represcntati^'e  of  record  will  have  the  right  within 
five  days  after  the  presentation  of  any  claim  to  indicate  whether  he 
intends  to  oppose  It  upon  the  question  of  fact  or  law,  or  both;  and  in 
the  absence  of  such  indications  within  such  time,  or  before  with  the 
consent  of  the  commissionei-s,  the  Commission  may  proceed  to  the 
disposition  thereof.  If  the  Venezuelan  repn'sentative  decides  within 
the  time  stated  above  to  oppose  the  claim  upon  the  question  of  facrt,  he 
may  have  twenty  days  after  the  presentation  of  such  claim  to  answer 
the  same  in  writing,  presenting  with  his  answer  ancb  prtrofs  and 
countcrproofs  as  he  may  think  relevant,  pi-oducing  all  neces-sarj'  doc- 
uments. Such  answer  will  be  presented  and  registered  as  provided  in 
Section  IV,  and  notice  thereof  given  to  the  representative  of  the 
Netherlands.  In  ease  the  opjwsition  of  the  Venezuelan  Government 
is  liased  on  the  insufficiencv  of  the  documents  presented,  the  repre- 
sentative of  the  Netherlands  Government  will  be  so  informed  and  a 
suitable  time  will  be  allowed  him  in  which  to  present  the  required 
documents. 

VI, 

The  Netherlands  representive,  or  the  person  whom  lie  will  appoint 
as  agent  to  snpport  the  Netherlands  claims  Wfore  the  Mixed  Commis- 
■'''^n,  will  have  the  right  within  five  dajs  after  the  presentation  of  the 
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answer  of  the  VeDezuelnn  Government  in  any  case  to  indicate  whether 
he  will  join  issue  upon  the  memorial  and  answer,  or  desires  to  make 
reply  to  such  answer.  If  he  does  not  indicate  his  desire  within  such  time 
to  make  reply,  at  the  expiration  of  the  said  five  days,  or  before  with  the 
consent  of  the  commissioners,  the  Commission  may  proceed  to  dispose 
thereof.  If  the  Netherlands  representative,  or  above-named  agent, 
decides  within  the  time  stated  above  to  make  a  reply  to  such  answer, 
he  may  have  twenty  days  from  the  date  of  the  presentation  of  such 
answer  in  which  to  make  such  reply,  either  verbally  or  in  writing, 
accompanied  by  the  proper  translations  and  proofs.  Such  reply  will 
be  presented  and  registered  as  provided  in  Section  IV,  and  notice 
thereof  given  to  the  representative  of  the  Venezuelan  Glovernment. 

VII. 

The  Venezuelan  representative  may  liave  five  days  after  the  presenta- 
tion of  such  reply  in  which  to  decide  whether  he  desires  to  make  a  writ- 
ten or  verbal  reply  thereto,  or  to  .submit  his  case  on  the  papei's  as  they 
then  stand.  If  ne  does  not  indicate  his  desire  within  the  time  stated 
above  to  make  such  counter  reply,  at  the  expiration  of  the  said  five 
days,  or  before  with  the  consent  of  the  commissioners,  the  Commis- 
sion may  proceed  to  dispose  thereof.  If  the  Venezuelan  representa- 
tive decides  within  the  tinie  stated  above  to  make  a  counter  reply  to 
such  replication,  he  may  have  twenty  days  ti-oai  the  date  of  the  pres- 
entation of  such  replication  in  which  to  make  his  counter  reply  in 
writing  or  verbally,  accompanied  by  the  proper  translations  and 
pi^jofs.  Such  counter  reply  will  be  presented  and  registered  as  pro- 
vided in  Section  IV,  and  notice  thereof  given  to  the  representative  of 
the  Netherlands,  or  his  agent 

vm. 

When  the  issue  is  formed  in  either  of  the  ways  suggested  in  the 
foregoing  sections,  the  secretaries  will  forthwith  inscribe  the  claims 
for  hearing,  giving  immediate  notice  thereof  to  the  representatives  of 
both  (iovernments.    The  tribunal  will  then  fix  a  date  for  the  hearing. 

IX. 

The  umpire  will  be  present  at  all  formal  meetings  of  the  Commis- 
sion, .and  his  decision  upon  any  point  necessary  for  uie  prioress  of  the 
case  may  be  invoked  at  any  stage  of  the  proceedings.  His  decision 
when  thus  invoked  will  be  entei-ed  in  the  records  of  the  proceedings. 


After  hearing  the  case,  if  the  commissioners  are  agreed,  the  tribunal 
may  give  its  decision  as  soon  as  the  same  can  be  put  in  writing.  If 
the  commissioners  disagree,  but  mutually  consider  that  further  con- 
sideration is  necessary,  the  trilmnal  may  order  such  further  investiga- 
tion, fixing  the  time  and  place  therefor,  and  if  the  commissioners  are 
then  agreed,  the  decision  may  be  rendered  as  provided  in  the  first  part 
of  this  section. 
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XI. 

No  otje  may  attend  tbe  sittJnga  of  the  tribunal  except  the  agents  or 
other  representatives  of  tlieir  respective  Governments,  the  official 
secretaries,  and  the  secretary  to  the  umpire,  the  claimants  or  their 
repi-esentatives,  and  such  other  persons  as  first  obtain  the  authoriza- 
tion of  the  tribunal  either  vertwilly  or  in  writing. 

XII. 

The  secretaries  will  keep,  besides  the  register  mentioned  in  Section 
IV,  a  book  in  which  tliey  will  enter  a  record  of  the  proceedings  and 
the  decisions  of  the  tribunal  in  each  case,  and  another  in  which  they 
shall  enter  the  minutes  of  the  sittings.  These  books  will  be  kept  in 
duplicate,  one  copy  in  Dutch  and  the  other  in  Spanish,  and  will  be  veri- 
fied, approved,  and  signed  from  time  to  time  by  the  tribunal. 

xni. 

The  representative  or  ^^nt  of  the  respective  Governments  will  have 
the  right  at  any  time  before  a  case  is  taken  up  for  Jinal  consideration 
to  present  oral  or  written  arguments  in  connection  therewith,  but  no 
person  will  be  entitled  to  recognition  befoj-e  the  Commission  except 
such  representative  or  agent. 

XIV. 

The  secretaries  will  be  charged  with  the  custody  of  all  records  sub- 
mitted to  them,  and  will  not  deliver  them  to  anyone  save  the  members 
of  the  Commission,  taking  his  receipt  therefor.  All  papers  will  be 
indorsed  b^  them  with  the  date  of  hlmg.  If,  at  any  time,  the  Govern- 
ment submitting  the  same  shall  dcmana  it,  it  will  be  entitled  to  receive 
from  the  secretories  a  copy  duly  certified  by  them  of  any  documents 
or  papers  tiled  before  the  Commission.  Documents  belonging  to  the 
arcnives  of  either  the  Dutch  legation  or  the  Venezuelan  Government 
and  presented  to  substantiate  any  claim  shall,  however,  remain  in  the 
custody  of  the  parties  who  have  presented  them, 

XV.  I 

All  documents  and  records  shall  Iks  considered  confidential. 


OmnONB  IN'  THE  HETH£RIiANI>S-'\rENEZTrBIiAN  OOUDBSION. 
J.  N.  HKNiiiyujiz  Case. 

In  accordance  with  the  acceptc<i  principles  of  international  law,  to  holil  aBoverameDt 
retiponsible  for  the  raizuru  of  goodn  or  property  Huch  seiEure  must  be  made  bv  the 
government  itself,  through  its  prci]icr  authorities,  or  by  those  who  hail  a  riaht  to 
a<'t  in  ilH  name  or  behalf;  it  must  be  made  by  some  one  having  authority  to 
express  the  governmental  will  and  purpose. 

A  government  can  not !»  held  respouHible  for  contract  obligations  inrarre*!  by  the 
authorities  of  an  unsmi-etwtHl  revolution. 

A  government  to  be  miisidered  a  de  facto  government  must  l)e  one  that  Ih  rcrogniuti 
as  the  ruling  or  Kupreme  power.  It  is  not  one  temporarily  in  authority  in  a  dit»- 
trict  or  state  in  revolution  against  the  de  facto  and  de  jure  government  ol  the 
nation. 
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The  Government  of  Venezuela  ia  reeponmble  to  aliens,  commomnt  or  rerident,  for 
injuries  they  receive  in  ite  terriUtry  from  inenrgentfl  or  revolutionisla  whom  the 
Government  could  control  and  not  otherwise.  That  the  Government  was  n^li- 
gent  in  a  given  case  must  be  allied  and  proved. 

PlCMi-ET,  Umpire: 

In  this  case  the  coimnissioners  failed  to  agree,  and  it  came  to  the 
umpire  for  hia  opinion  and  decision. 

The  umpire  finds  that  the  f^laimant  was  the  sole  owner  of  the  firm  of 
Ilenriquez,  (^et  &  Co.,  doing  business  a^  a  merchant  under  that 
name  in  the  city  of  Coro,  capital  of  the  State  of  Falc6n,  Republic  of 
Venezuela,  and  that  he  was  a  subject  of  the  Netherlands,  stand  during 
the  time  of  the  happening  of  the  events  herein  complained  of. 

His  claim  is  for  tne  smn  of  19,250  bolivars. 

The  sum  of  13,513  bolivars  and  4  centimos  was  for  goods  and  cash 
voluntarily  loaned  or  delivered  to  revolutionary  chiefs  or  their  official 
snbordinates,  commencing  with  the  so-called  de  facto  government  of 
General  Rivera,  in  the  Stete  of  Falcon,  in  June,  19U2. 

The  sum  of  5,737.20  bolivars  is  for  cash  and  goods — mostly  caah — 
furnished  the  present  Government  from  November,  1899,  to  June, 
1900.  This  sum  is  admitted  to  be  lawfully  due  from  the  Republic  of 
Venezuela  to  the  claimant 

It  is  not  questioned  by  either  party  that  General  Rivera  was  in 
control  of  that  portion  of  the  Republic  of  Venezuela  of  which  the 
claimant  was  an  inhabitant  during  the  time  mentioned,  and  that  ■ 
he  was  a  revolutionary  chieftain  warring  against  the  constitutional 
Government.  Neither  party  questions  that  it  was  a  revolution  in 
fact,  nor  that  the  funds  and  effects  furnished  General  Rivera  and 
his  subordinates  went  for  the  support  and  the  benefit  of  the  revolu- 
tionary forces  only.  But  the  claunant  insists  that  it  was  the  de  facto 
government  of  the  State  of  Falcon;  that  he  was  obliged  to  lec- 
c^ize  its  authority,  and  that,  being  a  de  facto  government,  the 
Kepublic  of  Venezuela  is  re.'*ponsible  for  the  loans  and  goods  fur- 
nished to  the  superior  powers  tben  in  control  of  that  State.  It  i.s 
not  claimed,  however,  that  General  Rivera  held  any  office  de  facto  or 
de  jure  under  the  authority  or  by  the  consent  of  the  Republic  of  Ven- 
ezuela. Indeed,  it  is  recognized  and  admitted  that  such  government  as 
there  was  under  him  was  in  direct  opposition  to  the  constitutional  Gov- 
ernment, and  was  seeking  the  life  of  that  Government.  So  far  from 
having  the  authority  to  pledge  the  Government  of  the  Republic  of 
Venezuela  for  moneys  or  goods,  every  dollar  received  in  value  by 
General  Rivera  was  to  be  used  for  the  destruction  of  the  Government, 
which  it  is  now  sought  to  charge  with  its  payment.  There  is  no  claim 
or  proof  that  the  loan  of  the  money  or  the  delivery  of  the  goods  was 
in  fact  compulsory.  It  was  placed  upon  other  grounds.  If,  how- 
ever, the  claimant  had  been  compelled  to  pay  out  this  money  and  to 
deliver  the  effects  mentioned,  under  such  circumstances  that  in  law  it 
would  amount  to  the  seizure  of  them  by  General  Rivera,  or  his  sulwr- 
dinate  officers,  it  would  not  then  occupy  such  relation  to  the  constitu- 
tional Government  as  would  require  its  payment  out  of  the  treasury 
of  such  Government. 

The  umpire  has  already  held  in  the  case  of  James  Crossman  v.  the 
Republic  of  Venezuela,"  in  the  British  Mixed  Commission,  now  sitting 
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in  Caracas,  that  to  hold  the  Government  of  Venezuela  responsible  for 
seizure  of  goods  oi'  property,  it  must  be  made  by  the  Venezuelan 
Government  through  its  proper  authorities  or  by  tboee  who  had  s 
right  to  act  in  the  name  of  and  on  behalf  of  the  Government  of  Vene- 
zuela; that  it  mu8t  be  done  by  some  one  having  authority  to  express 
the  governmental  will  and  purpose.  Such,  in  the  opinion  of  tbe 
umpire,  is  the  inflexible  rule  of  international  law  as  held  by  text 
writers,  and  by  courts  and  mixed  commissions,  in  all  cases  where  the 
revolution  or  insurrection  bad  passed  beyond  the  control  of  the  Gov- 
ernment. 

Wharton's  International  Law  Digest,  sec.  223,  quot«d  in  Moore,  2951: 
The  BOveTei^n  ie  responsible  to  alien  reeidente  for  injuries  the^  receive  in  hie  ter- 
ritory from  belligerent,  action  or  from  insurBenta  whom  he  could  control.    •    •    • 

Hall's  International  Law,  4th  ed,,  pages  231-2  lays  down  the  law  as 
follows: 

9  temporarily  unable  to  contiol  the  acte  of  private  persons 
ing  to  iuRurrection  or  civil  commotion,  it  Is  not  responeihle 
for  injury  which  may  be  received  by  foreign  Hubjects  in  their  i>eraon  or  property  in 
the  couTBC  of  the  atrugeie,  either  through  the  measures  which  it  may  he  obliged  to 
take  tor  the  recovery  oi  its  authority,  or  through  a<'tis  done  by  the  part  of  the  popu- 
lation which  hiis  broken  loose  Irom  control.  \Vhen  strangers  enter  a  State  they  tnuet 
be  prepared  for  the  risks  of  intestine  war,  because  the  occurrence  is  one  over  whii'h 
from  the  nature  of  the  case  the  Government  can  have  no  control;  and  they  cap  not 
demand  compensation  for  lo!s«s  or  injuries  received,  Iwth  because,  uuleee  it  can  be 
shown  that  a  State  is  not  reasonably  well  ordered,  it  Is  not  bound  to  do  mor«  for 
foreigners  than  for  its  own  subjccte,  and  no  government  compensates  its  subjects  for 
losses  or  injuries  aufiered  in  the  course  of  civil  commotions,  and  because  the  highet^l 
interests  of  the  State  itself  are  too  deeply  involved  in  the  avolilanco  of  such  commo- 
tions to  allow  the  suppoaition  to  be  entertained  that  they  have  been  cauae^l  by  care- 
lessness on  its  jiart  which  would  affect  it  with  responsibility  toward  a  foreign  Stal«. 

Kalston,  umpire,  in  the  case  of  Sambiaggio  v.  Venezuela,  before  the 
Italian-Venezuelan  Mixed  Commission,  now  sitting  in  Caracas,  held 
upon  this  question  in  part  as  follows:" 

1.  Revolution ists  are  not  the  agents  of  government,  and  a  natural  responsibility 
does  not  exist. 

2.  Their  acts  are  committed  to  destroy  the  government,  and  no  one  should  Ije  held 
responsible  for  the  acts  of  an  enemy  attempting  his  life. 

3.  The  revolutionists  were  bevond  governmental  control,  and  the  (tovemment  can 
not  be  held  responsible  for  injuries  committed  by  those  who  havecscaped  its  restraint. 

Dnffield,  umpire,  in  the  case  of  Kumiuerow  r.  Venezuela,  before  the 
German-Venezuelan  Mixed  Commission,  late  sitting  in  Caracas,  con- 
cerning the  late  civil  war  in  Venezuela,  held  as  follows:* 

From  its  outset  it  went  l)pyond  the  power  o(  the  (ioveniment  to  control    •    •    •. 

Tinder  snch  circumstances  it  would  be  contrary  to  established  principles  of  interna^ 
tional  law,  and  to  justice  and  equity,  to  hold  the  Oovernmcnt  responsible. 

See  decisions  of  Thornton,  umpire,  in  the  United  States-Mexican 
Commission,  Moore's  International  Arbitration,  pages  25)77-8-9-80. 
See  the  Unito4  States-Spanish  Commission  of  1871,  lb.  pages  2it81-2. 
See  United  States  and  llr!ti.sh  Claims  Commission  of  1871,  Il>.  2982, 
2987,  2989.  Sec  United  StJitcsJIexican  Commission  of  1849,  lb.  pwe 
3972.  See  Unit^^d  States-Mexican  Claims  Commission  of  18<>8,  lb. 
pages  2973,  2902,  2900.     See  also  lb.  pages  '2900-2901. 

Such  would  bo  the  position  of  the  present  claim  if  the  claimant  wa'* 
allowed  to  be  considered  as  one  having  suffered  from  the  taking  or 
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seizure  of  hia  property  and  goods  by  force  and  against  his  will.  This 
is  the  strongest  position  to  which  his  claim  can  be  assigned,  and  if  in 
that  position  it  is  not  well  founded  much  less  could  it  Be  when  resting 
upon  a  basis  of  contract  voluntarily  entered  into  between  him  and  those 
wno  as  reyolutionists  had  I'eceived  bis  money  and  goods.  As  resting 
on  such  voluntary  contract  it  would  have  no  standing  whatever  before 
this  Commission.  Hence,  in  placing  his  claim  for  the  purpose  of  inves- 
tigation upon  the  same  ground  as  though  the  property  had  been  seized 
or  forcibly  taken,  it  is  being  considered  from  the  best  point  of  advan- 
tage possible  to  be  given  it. 

A  lie  facto  government  which  would  give  this  claim  a  position  before 
this  Commission  must  be  one  recognized  as  such  for  the  Republic  of 
Venezuela,  and  not  one  temporarily  in  authority  in  a  State  or  district 
under  revolution  and  against  the  will  and  purpose  of  the  de  jure  and 
de  facto  government  of  the  nation.  Such  a  rule  may  work  occasional 
hardship  in  the  individual  case,  but  it  is  the  unvarving  rule  of  inter- 
national law,  and  taken  as  a  whole  works  beneficially  to  the  nation  at 
large.  Insurrections  and  revolutions  are  to  be  deplored,  and  the  cases 
of  especial  hardship  resulting  within  the  territory  subject  to  such  con- 
ditions may  call  for  sympathy,  but  they  can  have  no  right  of  compen- 
sation from  the  national  treasury.  Insurrections  and  I'evolutions  more 
than  all  other  forms  of  belligerency  are  always  against  the  will  of  the 
constituted  government  and  originate  without  its  ability  in  any  way  to 
prevent  them.  To  hold  the  Government  responsible  for  the  means  by 
which  its  life  is  sought  would  be  destructive  of  all  governmental  con- 
ditions. 

Austin  Bpcaks  of  it  [a  government  ile  facto]  ae  one  which  preaumably  L-ommands 
the  habitual  respect  atiii  obedience  of  t)ie  bulk  of  the  people. 

Hsileck  descnbefl  it  aa  a  government  aubmitted  to  by  the  great  body  of  the  i^eople 
and  twogoiied  by  other  States.     (Haileck,  p.  127.) 

It  has  been  held  in  England  that  the  courts  of  that  country  will  not  take  notice  of 
a  fore%n  goveranient  not  recognized  by  the  Government  of  Great  Britain.  (City  of 
Berne  i'.  Bank  of  England,  9  Ve8.,347.) 

The  Supreme  Court  of  the  United  States  in  noting  the  features  by  wliich  a  govern- 
ment de  facto  is  to  be  diecriminatet],  mendonF-  ne  one  of  theac,  recognition  by  a  foreign 
power.     (Thoriogton  r.  Smith,  8  Wallace,  p.  9.) 

This  power  has  been  elsewhere  aiyled  tne  ruling — the  "supreme  power"  of  the 
country.     (Nesbittw.  Lushinglon,  4Term,  763.) 

(See  Moore's  Int.  Arb.,  pp.  3553-3554.) 

While  the  government  of  General  Rivera  might  have  been  a  do  facto 
government  for  certain  municipal  pui-poses  within  the  State  or  District, 
when,  for  the  time  his  was  the  supreme  force  he  had  power  to  com- 
pel respect  and  ol>edience,  it  lacked  all  of  the  characteristics  of  a  de 
facto  national  government  that  could  speak  and  act  in  the  name  of 
Venezuela. 

The  umpire  holds  concerning  the  responsibility  of  Venezuela  for  the 
acts  of  unsuccessful  revolutionists  that  the  Government  of  Venezuela 
is  responsible  to  aliens,  comrnorant  or  resident,  for  injuries  they 
receive  in  its  territory  from  insurgents  or  revolutionists  whom  the 
Government  could  control,  and  not  otherwise.  That  the  Government 
of  Venezuela  was  negligent  in  a  given  case  must  he  alleged  and  proved. 

So  held  by  the  present  umpire"  in  the  case  of  the  Aroa  Mines,  Lim- 

<•  Page  344. 
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ited,  supplementary  claim,  recently  decided  by  him  in  the  British 
Mixed  Commission,  now  sitting  in  Caracas. 

See  authorities  supra.  Also  see  the  treaties  of  Italj'-YenezueUi, 
1861;°  Italy-Colombia,  1892;  Spain-Venezuela,  1861;*  Spain-Ecuador, 
1888;*^  Spain-Hoiidui-aa,  1895;  Belgium-Venezuela,  18S4;''  France- 
Mexico,  1886;'  France-Colombia,  1892;J*  Germany -Mexico;  San  Salva- 
dor-Venezuela, 1883." 

These  are  identical  in  principle  with  the  one  between  Germany  and 
Colombia  of  date  1892,  which  is  here  quoted: 

It  ia  also  etipulalvil  between  tlie  contmcting  parties  that  the  German  GoTeniment 
will  nut  att«injlt  lo  hold  the  Colombian  Government  responsible,  nnlesB  there  ia  ilue 
want  of  «liligenee  on  the  part  of  the  Colombian  authorities  or  tlieir  attente,  for  the 
injuries,  vexBtions,  or  exactions  orcaaioned  in  time  of  insurrection  or  civil  war  to 
German  subjects  in  the  territory  of  Colombia,  through  rebels,  or  caused  by  savaRS 
tribes  beyond  the  control  of  the  (iovemment. 

The  umpire  allows  the  sum  of  6,164  bolivars,  which  is  the  sum  of 
5,737.20  bolivars  for  which  ho  holds  the  Government  of  Venezuela 
responsible,  including  interest  for  two  years  and  six  months  at  3  per 
cent,  and  disallows  the  claim  of  13,513.04  bolivars,  and  judgment 
may  be  entered  accordingly. 

Behbelista  Case. 

No  compensation  will  be  allowed  for  injuries  reci;iveil  in  the  course  of  battle,  and  in 
the  rightful  and  snccestifnl  endeavor  of  the  Government  lo  repossess  itself  of  one 
of  its  important  towns. 

It  will  alwayn  be  jirpsuined  that  the  Government  will  be  iiireful  in  the  direction  of 
the  fire  of  the  troops. 

The  general  rule  is  that  the  bombardment  of  an  open  city  is  not  admissible. 

Pldmlet,  Umpire: 

This  case  came  to  the  umpire  on  the  disagreement  of  the  Commis- 
sioners. 

This  claim  is  founded  upon  injuries  to  the  claimant's  dwelling  house, 
furniture,  and  ware  service  by  the  Govcrnracnt  troops  in  the  cng^o- 
ment  which  took  place  at  Puerto  Cabello  on  the  11th  day  of  Novem- 
ber, 1899,  which  damages  the  claimant  estimatos  at  1,900  bolivars. 

The  proofs  show  that  the  house  was  situated  about  12  meters  dis- 
tant from  one  of  the  intrenchmcnts  of  that  town,  and  that  it  sustained 
serious  injuries  by  the  bullets  during  the  severe  fight  which  resulted 
in  the  taking  of  said  town  by  the  Government  forces  under  the  com- 
mand of  Gen.  Kam6n  Guerra,  the  town  being  defended  by  the 
troops  under  General  Paredcs.  The  proofs  further  show  that  this 
hou^e  was  at  one  of  the  points  where  ttic  attack  upon  the  town  had 
been  Tnost  formidable. 

There  seems  to  be  no  question  as  to  the  facts  being  as  alleged  by  the 
claimant,  but  these  facts  indisputably  show  that  the  injuries  com- 
plained of  were  received  at  a  time  and  under  such  conditions  a.'*  to 
forbid  any  recovery  from  the  Government  by  the  claimant.  His 
injuries  were  received  in  the  course  of  battle  and  in  the  rightful  and 

<■  British    Foreign    and    State  I'apers,         ''  Idem,  Vol,  TB,  p.  39. 

Vol.  M,  p.  13:10.  '  Idem,  Vol.  77,  p.  lODO. 

6  Idem,  Vol.63,  p.  1050.  /Idem,  Vol.  84.  P-  13"- 

eldem,  VoL  79,  p.  632.  Cldem,  Vol.  74,  p.  898. 
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successful  endeavor  of  the  Government  to  reposaess  itself  of  one  of  it« 
important  towns  and  porta.  The  Government  owed  a  duty  to  the 
claimant  and  to  all  the  inhabitants  of  Puerto  Cabello  to  become  the 
government  in  fact  of  the  town  in  question.  And  as  their  repossession 
of  it  was  resisted  by  the  troops  then  in  charge  it  became  the  due  course 
of  war  to  take  and  carry  the  inti-enchments  of  the  town.  It  was  the 
misfortune  of  the  claimant  that  his  building  was  so  near  to  one  of  the 
principal  intrenchments,  where  there  was  the  most  serious  I'esistance, 
and  the  injuries  occasioned  his  property  were  one  of  the  ordinary  inci- 
dents of  battle.  Had  his  property  been  situated  in  such  a  part  of  the 
townas  wasout  of  the  line  of  the  intrenchmentsand  the  usual  and  proper 
course  of  battle,  the  case  would  be  different.  There  is  always  a  pre- 
sumption in  favor  of  the  Government  that  it  will  be  reasonable  and 
will  not  be  reckless  and  careless,  and  in  this  case  the  facts  proven  pre- 
vent any  possible  removal  of  that  presumption.  The  Government 
bullets  were- directed  toward  the  place  reijuired  to  insure  success,  and 
that  there  was  so  far  a  misdirection  of  those  bullets  as  to  do  harm  to 
his  property  located  in  such  close  proximity  was  a  mere  accident 
attending  the  rightful  performance  of  a  solemn  duty.  The  most  care- 
ful inspection  of  the  case  shows  nothing  that  puts  this  property  within 
the  list  of  exceptional  instances,  but  rather  they  all  place  it  in  the 
immediate  line  of  battle,  and  in  the  very  track  of  flagrant  war. 

The  rules  laid  down  concerning  bombardment,  in  article  32  of  the 
Manual  of  the  Institute  of  International  Law,  are  in  part  as  follows: 

It  is  forbidden; 

{«)  To  destroy  private  or  publip  property  if  that  destruction  is  not  compelled  by 
the  itnperiouR  necceaity  of  war. 

(A)  To  attack  and  bombard  localities  wliicli  are  not  defended. 

The  destruction  of  these  intrenchments  and  the  carrying  of  the  town 
by  the  Government  troops  were  compelled  by  the  imperious  necessity 
of  war.  The  intrenchment^  and  the  town  were  defended.  The  better 
rule  seems  to  be  that  the  bombardment  of  an  open  city — that  is  to  say, 
one  which  is  not  defended  by  fortifications  or  other  means  of  attack  or 
resistance  for  immediate  defense,  or  by  detached  forts  situated  in  its 
proximity — for  instHnce,at  amaximum  distance  of  4tol0  kilometers- 
is  inadmissible  in  ordinary  cases.  But  an  unfortified  town  may  be 
bombarded  for  the  purpose  of  quelling  armed  resistance.  Since  this 
was  a  fortified  town,  of  course  the  rule  prohibiting  bombardment  in 
general  docs  not  apply,  and  if  the  bombardment  of  unfortified  towns 
were  permissible  under  the  circumstances  named,  much  more  would  it 
be  true  that  towns  intrenched,  as  was  Puerto  Cabello  at  the  time  com- 
plained of,  might  be  attacked  and  bombarded  without  just  cause  of 
complaint. 

It  was  held  in  Cleworth's  case,  American  and  British  Claims  Com- 
mission, Moore,  3675,  that  the  value  of  a  house  destroyed  in  Vicks- 
burg  by  shells  thrown  into  the  city  by  the  United  States  forces  during 
bombardment  could  not  be  recovered  against  the  United  States.  This 
was  the  unanimous  opinion  of  the  Mixed  Commission.  So  held  in 
Dutrieux's  case,  Moore,  3702,  Commission  under  convention  between 
the  United  States  and  France,  January  15,  ISHO.  The  claimant  was 
the  owner  of  two  houses  at  Charleston,  S.  C.  These  houses  were 
injured  by  shells  striking  them  during  the  bomt)ai-dnicnt  of  that  city 
b^  the  United  States,  This  case  was  carefullj'  discussed  and  ably  con- 
sidered, and  in  the  end  the  claim  was  disallowed.  ,  ~  t 
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In  Lawrence  on  International  Law,  p^o  443,  quoting  from  Bi-usseTs 
Code,  articles  15-17,  Manual  of  the  Institute  of  International  Law 
articles  31-34,  it  is  stated  tbat^ 

Even  in  bombardmeDta  it  is  now  deemed  necessary  to  spare  as  far  aa  poasible 
churt'hes,  museums,  and  hosijitals,  and  not  to  direct  tlie  Hrtillery  upon  the  qaarters 
inhabited  l>y  civilians  unless  it  is  impossible  to  avoid  them  in  tiring  at  tbe  fortiflca- 
tions  and  military  buildiogs. 

Lawrence,  says,  p^o  344: 

Bnt  had  the  guns  of  the  besiegers  been  deliberately  turned  upon  tbe  dwelling 
houses  of  the  Iximbarded  (own,  or  liad  an  open  and  undefended  village  been  Area 
into,  the  person  responsible  fur  such  proceedinge  would  have  been  justly  atxused 
of  barbanty  forbidden  by  modern  usage. 

Wharton,  volume  3,  sec.  349,  page  338,  says: 

The  Irambardment  of  unfortified  towns  is  not  permitted  by  the  law  of  nations. 
(See  Calvo,  3d  ed.,  vol.  ii,  137, )  An  exception  to  Ihis  rule  is  recognized  in  cases 
where  the  inhabitants  ot  an  unfortified  city  oppose  by  barricades  and  other  hoetile 
works,  the  entrance  of  the  enemy's  army,  or  wantonly  proceed  iu  the  destruction  of 
his  property  and  refuse  redress. 

Lawrence's  report,  page  l!74:  " 

The  American  rule  of  international  law  was  early  adopted,  that  the  Government 

was  under  no  oblif^tion  to  compensate  its  citizens  for  property  destroyed  or  damages 
done  in  Wtle,  or  by  necessary  military  operations  in  repelling  an  invading  enemy. 

And  ibid,  page  275: 

No  government,  but  for  a  special  favor,  has  ever  paid  for  property,  even  of  its  own 
dtizens,  destroyed  in  its  own  country,on  attacking  or  defending  itm'lf  against  a  com- 
mon public  enemy,  much  less  is  any  go\'ernment  obliged  to  pay  for  property  belonging 
to  neutrals  domiciled  in  the  country  of  its  enemy  which  uiav  poesiblv  be  destroyed 
by  its  forces  in  their  operations  t^inst  such  enemy.  (Citing  I'errinf.  u.  S.,  4C.  CIs., 
647.) 

Mr.  Seward,  Secretary  of  State,  sai<l,  in  relation  to  a  claim  upon  the  United  Stales 
by  a  French  subject  for  property  destroyed  by  the  bombardment  of  Greytown,  in 
July,  1854,  that  "the  Bntisn  Government,  upon  the  advice  of  the  law  bffli'em  of 
the  Crown,  declared  to  Parliament  its  inability  to  prosecute  siniilar  claims.  In  1857 
Lord  Palnierston  applied  the  decision  in  the  case  of  Greytown  na  a  precedent  lor 
refusing  compensation  to  British  merchants  whose  property  in  a  Russian  port  had 
been  destroyed  by  a  British  squadron  during  the  Crimean  war.  (See  note  in  Law- 
rence's Wheaton,  p.  145. ) 

"The  governments  of  Austria  and  Russia  have  applicil  the  doctrine  involved  in  the 
Greytown  case  t<i  the  claims  of  British  subjects  injured  by  belligerent  operations  in 
Italy  in  1849  and  1850.  (See  note  p.  49,  vol,  2,  of  Vattel,  Guilaumin  &  Co.'s  edition, 
1S63.) 

"We  have  applied  the  same  principle  in  declinii^  to  make  reclamtUions  for  citizena 
of  the  United  States  whose  pni|M'rt^  was  destroys  in  the  bombardment  of  Valpa- 
niso  by  a  Spanish  fleet,  and  in  resititing  the  claims  ot  subjects  of  neutral  powers  who 
sustained  injury  from  our  military  oiierations  in  the  Southern  States  during  the 
recent  rebellion.  It  will  prol>ably  be  found  a  suflicient  answer  to  the  reclamations 
of  many  of  our  citizens  who  have  sustained  losses  from  belligerent  o{«rations  on  both 
ndcfl  during  the  recent  occupation  ot  Mexico  by  French  troops." 

This  is  the  rule  recognized  by  Vattel,  who  says:  "  But  there  are  other  damage 
caused  by  inevitable  necessity;  as,  for  instance,  the  destruction  caused  by  the  artillery 
in  retaking  B  town  from  the  enemy.  Theve  are  merely  act'idenla.  They  are  mis- 
fortunes which  chance  deals  out  to  the  proprietors  on  whom  they  happen  to  tall. 
"  •  *  No  action  lies  againt-t  the  State  for  misfortunes  ot  this  nature,  for  tosses 
which  she  has  occasioned,  not  willfully  hut  through  neeet>iity  and  by  meru  accident, 
in  the  exertion  other  rights."     (Vattel,  book  3,  ch.  xv,  sec.  232,  p.  403.) 

The  umpire  has  made  carpful  examination  of  nearly  all  of  the  inter- 
national law  text-books,  and  tinds  tho  principles  herein  laid  down  to 
receive  their  unqiialitiod  sanction.     Hence  lie  i,-*  com]>ellcd  to  aay  that 
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in  this  case  there  in  no  just  ground  for  complaint  against  the  Venezue- 
lan Government  and  no  claim  thereon  arises  because  of  the  injuries 
received. 

The  claim  is  disallowed,  and  judgment  may  he  entered  accoidingly. 


The  Government  of  Venezoela  is  responsible  to  aliens,  commorant  or  residents,  for 

injuries  they  receive  in  its  ternfory  from  inaun?ents  whom  tile  Government 
voa\A  control  and  not  otherwise.  That  the  Government  of  Venezuela  was  neg- 
ligent in  a  given  csae  must  be  alleged  and  proved." 

Plumley,  Umpire: 

In  tbi»  case  the  commissioners  failed  to  agree  and  it  came  to  the 
umpire  for  his  decision. 

The  claimant  is  a  Dutch  subject  resident  at  Bartiuisimeto.  He  claims 
an  amount  of  213,906  bolivars  on  account  of  damages  upon  hia  build- 
ings and  the  personal  property  therein  contained,  which  he  sustained 
during  the  siege  of  Barquisimeto  by  the  i-evolutionary  ti-oops  under 
Gen.  Luciano  Mendoza  in  the  month  of  June,  1902. 

There  seems  to  be  no  dispute  concerning  the  facts,  and  they  are 
substantially  as  follows:  That  the  injuries  and  lo:^ses  to  the  claimant 
occurred  at  the  time  when  Barquisimeto  was  besieged  by  revolutionary 
forces;  that  during  the  besiegement  the  mercantile  establishment  of  the 
claimant  was  occupied  by  these  forces;  the  merchandise  and  furnish- 
ings of  his  store  were  taken  and  carried  away  by  them,  also  a  large 
deposit  of  stamps  and  national  stamp  paper,  and  the  money  in  the 
drawer,  as  well  as  bis  ai'count  books,  which  were  in  the  safe  of  said 
establishment,  which  safe  was  broken  open;  that  starting  from  the 

Eartition  wall  between  the  house  of  the  claimant  and  the  one  inhabited 
y  one  of  the  witnesses,  and  continulngup  to  the  room  where  the  office 
of  Mr.  Salas  was  kept,  there  were  evident  signs  of  walls  and  doors 
having  been  broken;  the  stands,  wardrobes,  and  shelves  of  his  lemonade 
factory  were  destroyed;  the  furniture  generally  broken;  someexcava- 
tionsweremadeintnefloorofthebuilding,  and  there  were  places  in  the 
walls  made  to  be  used  hy  the  soldiery  of  the  revolutionary  army  through 
which  to  fire  their  arms;  all  bis  mercantile  stock  and  his  machines  for 
the  manufacture  of  lemonade  and  gaseous  waters  were  destroyed,  and 
everything  about  the  building  was  left  in  a  decided  ruin. 

There  is  no  claim  that  any  injury  was  received  to  the  buildings  or 
property  from  the  Government  troops,  which  had  been  occupying  tiie 
town,  and  which  fought  to  maintain  their  possession  thereof,  but  the 
proof  is  that  all  of  the  injury  was  caused  by  the  voluntary  acts  of  the 
revolutionary  troops  during  theirsuccessful  attackupon  the  city.  As 
a  result  of  this  attack  the  Government  troops  were  driven  out  of  the 
city  and  the  revolutionary  forces  were  the  victors  and  occupied  the 
city  for  some  time  thereafter, 

While  the  attack  upon  Barquisimeto  was  successful  and  the  revo- 
lutionary party  for  the  time  became  the  dominent  force  in  that  imme- 
diate vicinity,  the  revolution  itself  was  unsuccessful.     There  can  be 

e  Sambiaggio  caae,  p.  S6r>;  Aroa  Mines  case,  p.  344;   Kummerow  case,  p.  526; 
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no  question  that  the  injuries  were  received  from  the  bands  of  revolu- 
tionary soldiers,  who  for  the  time  being  and  within  that  city  were 
beyond  the  control  of  the  Government.  The  Government  in  fact  was 
defeated  and  was  driven  out  of  the  city,  so  that  in  no  way  can  it  be 
held  that  they  could  have  prevented  these  acts,  and  they  can  not  be 
charged  with  a  neglect  of  duty  in  not  having  done  what  they  could 
not  do. 

The  case  comes  clearly  within  the  rule  prescribed  by  the  umpire  in 
the  case  of  J,  N.  Henriquez"  {No.  1),  concerning  the  responsibility  of 
Venezuela  for  the  acts  of  unsuccessful  revolutionists: 

That  theGovemmentof  Venezuela  ia  responsible  toaliens,  commontntor  resident, 
tor  injuries  they  receive  in  its  territory  from  insurgents  or  revolutionists  whom  the 
Government  could  control  and  not  otherwise.  That  tlie  Government  of  Venemela 
was  negligent  in  a  given  case  must  be  alleged  ami  proved. 

The  opinion  of  the  umpire  in  the  Henriquez  case  may  be  examined 
for  the  authorities  there  cited  or  quoted  sustaining  this  proposition. 
The  daim  is  disallowed,  and  judgment  may  be  entered  accordingly. 


EvERTSz  Case. 

By  article  II  of  the  protocol  the  Commission  is  bound  to  receive  and  con»derkll 

evidence  whether  taken  ex  parte  and  without  notice  or  not.* 
The  Venezuelan  Government  held  liable  to  indemnify  claimant  for  property  taken 

for  the  maintenance  of  prisoners  left  on  claimant's  estate  [an  island]  without 

claimant's  perm isaion  and  without  food. 
Damages  awarded  for  the  property  taken  or  ilestroyeil  at  the  price  fixed  by  claimant. 

Claimant  had  the  right  to  fix  any  price  not  extortionate  if  property  was  taken 

without  his  consent. 

Plumley,  Umpire: 

This  case  came  to  the  umpire  for  his  consideration  and  decision  upon 
the  disagreement  of  the  honorable  commissioners. 

Before  entering  upon  the  consideration  of  the  case  proper,  it  seems 
wise  to  look  first  at  the  contention  of  the  learned  ^ent  for  Venezuela, 
who  objects  that  the  testimony  presented  on  the  part  of  the  claimant 
Government  can  not  bo  accepted  as  proof  of  any  fact  because  taken  in 
foreign  parts  and  ex  parte.  While  testimony  pi-eparod  in  the  absence 
of  the  other  party,  without  giving  them  an  opportunity  to  elucidate 
the  facts  by  cros,s-exami nation,  would  not  have  the  evidential  force 
which  it  otherwise  would  have,  and  while  testimony  so  taken  with- 
out due  and  rejLsonable  notice  to  the  opposing  party  of  tho  lime  and 
place  of  such  taking  might  i>e  refused  admission  into  courts  con- 
trolled by  definitive  or  restrictive  rules  and  statutes  covering  such 
matters,  yet  here  it  must  lie  both  received  and  considered,  however 
adduced  or  obtained,  in  virtue  of  the  specific  provision  in  that  regard 
found  in  article  II  of  the  Netherlands- Venezuelan  protocol  of  February 
28, 1U03,  which  protocol  is  the  perfect  law  of  this  tribunal.  It  is  there 
stated: 

•  •  •  Th^y  shall  l>c  hound  (o  receive  and  consider  nil  written  documents  or 
statements  whicn  may  be  pre»«nte<l  to  Iheni  hy  or  on  liehalt  of  the  respective  tiov- 
"     Eiupport  of  or  in  answer  to  any  claiin.     •    •     • 


o Page  BOfl  and  cases  therein  retemilto. 
ftSco  Faber  i-ase,  p.  (iOl)  and  note. 

ii,Cooglc 


EVEBT8Z OPINION    OF   UMPIBE.  905 

The  probative  force  of  the  testimony  presented  is  for  the  tribunal 
to  determine,  but  that  it  muxt  be  received  and  considered  is  settled  in 
advance. 

Having  determined  that  the  evidence  must  be  considered  and 
weighed,  it  is  next  to  determine  what  facts  are  to  be  found  there'f  rora. 
If  the  testimony  introduced  on  behalf  of  the  claimant  were  in  any  mate- 
rial part  untrue,  it  concerns  facts  so  lately  within  the  knowledge  of  the 
respondent  Government,  and  its  opportunity  for  countervailinfir  proof 
is  apparently  so  perfect  and  immediate  that  the  absence  thereof  is 
tantamount  to  the  admission  of  the  truth  of  the  claimant's  proof,  and 
the  umpire  will  deal  with  the  case  upon  the  assumption  that  the  facts 
are  as  alleged. 

It  appears  that  the  island  of  Orchila  is  a  part  of  the  territorv  of 
Col6n,  of  the  Republic  of  Venezuela;  that  in  1885  one  Manuel  Boblfn 
assigned  and  transferred  to  Gen.  Juaquin  Crespo  and  Marco  Julio 
Rivera  the  rights  which  he  had  previously  acquired  through  a  contract 
with  the  Venezuelan  minister  of  fomento  to  burn  lime  and  to  raise 
cattle  upon  said  island;  that  in  August,  ISitO,  Rivera  ceded  all  his  rights 
in  the  same  to  General  Crespo,  and,  that  on  February  3, 1897,  General 
Crespo  sold  outright  to  the  claimant  the  cattle  and  dwelling  nouse  on 
said  island  and  transferred  to  the  claimant  his  usufructuary  interest 
in  said  island  for  the  term  of  fifteen  years.  These  facta  being  admit- 
ted, it  is  not  important  to  the  determination  of  the  questions  here 
involved  to  study  the  especial  terms  of  the  original  contract.  It  is 
enough  for  the  umpire  to  iinow,  what  he  finds  to  be  true,  that  at  the 
time  of  the  happening  of  tlie  events  complained  of  the  claimant  was 
the  lawful  owner  of  the  cattle  and  the  boat  in  question  and  was  in 
rightful  and  actual  possession  of  the  island. 

Through  the  fortunes  of  war  the  respondent  Government  in  Janu- 
ary, 1902,  found  itself  with  certain  military  prisoners  under  its  charge 
and  within  its  control;  tlirough  the  fears  or  necessity  of  the  respona- 
ent  Government  it  had  also  in  its  control  the  persons  of  several  of  it^ 
citizens  whom  it  deemed  necessary  to  hold  to  insure  its  safety  or 
welfare. 

In  accordance  with  what  the  umpire  must  assume  was  the  wisdom  of 
the  respondent  Government,  it  entered  upon  the  deportation  of  these 
persons  to  the  island  of  Orchila.  As  these  persons  were  left  on  this 
island  without  any  means  of  maintenance  provided  by  the  Government, 
it  can  not  for  a  moment  he  assumed  that  the  respondent  Government 
was  unaware  of  the  fact  that  out  of  the  cattle  of  the  claimant  they 
could  obtain  sustenance.  Any  other  assumption  is  too  contrary  to  the 
claims  of  humanity  under  the  sway  of  christian  civilization  to  be  enter- 
tained. That  their  presence  might  be  injurious  otherwise  to  the  rights 
of  the  claimant  must  have  been  m  the  mmd  of  the  respondent  Govern- 
ment. There  is  no  other  rightful  view  of  this  act  apparent  to  the 
umpire  than  that  under  the  stress  of  its  peculiar  circumstances  it 
decided  to  do  as  it  did  in  full  view  of  all  the  facts  known  and  in  full 
expectation  of  meeting  and  canceling  all  the  obligations  and  con- 
sequences which  might  naturally  flow  from  its  acts. 

As  the  case  stands,  the  respondent  Government  must  be  held  liable 
for  the  loss  occasioned  the  claimant  thixiugh  the  coast  guard  of  the 
island  of  Orchila  by  the  seizure  and  conliscatioD  of  the  sloop  of  the 
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There  is  no  iiugg;e8tion  by  the  learned  ^ent  for  the  respondent  Gov- 
ernment that  the  indemnity  claimed  is  excessive,  and  since  the  claimaot 
had  no  voice  concerning  the  coming  of  theae  persona  on  to  his  estate 
and  had  no  alternative  m  permitting  his  property  to  be  taken  for  their 
maintenance,  and  since  he  was  given  no  chance  to  decide  concernine 
the  taking  and  the  selling  of  his  boat,  it  is  eminently  juat  that  tie  should 
name  any  price  not  extortionate  for  the  losses  incurred  by  him  through 
the  acts  of  the  authorities  of  the  respondent  Government. 

The  umpire  therefore  finds  for  the  claimant  in  the  sum  of  9l,2<M)  in 
the  gold  coin  of  the  United  States  of  America,  or  its  equivalent  in 
silver  at  the  rate  of  exchange  at  the  time  of  payment,  and  judgment 
may  be  entered  accordingly. 


Baasch  &  HAher  Case. 


The  joriadiction  of  an  international  claims  commission  over  the  claime  of  a  cor- 
poration is  PontroUed  by  tlie  nationality  of  the  corporation  and  not  by  the 
national ty  of  ttieBlockholdere.ii 

Intereet  at  the  le^al  rat«  in  Venezuela  allowed  on  claims  after  the  expiration  of  one 
year  from  the  time  that  the  Government  is  presumed  to  have  had  notice  of  them. 

Plumlet,  Umpire: 

Messrs.  Baasch  &  Burner,  claimants,  are  successors  of  Messrs. 
Lesour,  Romer  &  Co.,  which  firm  was  composed  of  J,  R.  Leseur, 
M.  A.  ROmer,  H.  A.  Leseur,  and  E.  Baasch.  It  is  alleged  and  proven 
that  the  first  three  are  Dutch  subjects. 

The  ckimants  are  liquidators  of  the  firm  of  Leseur,  ROmer  &  Baasch, 
which  firm  was  composed  of  J,  R.  Leseur,  M.  A.  ROmer,  H.  A,  Leseur, 
H.  G.  Romcr,  O.  Baasch,  and  O.  E.  Romer.  It  is  alleged  and  proven 
that  the  first  four  are  Dutch  subjects. 

On  behalf  of  Leseur,  Rdmer  &  Co.  accounts  against  the  respondent 
Government  are  set  down  as  follows,  viz: 

July  7, 1892.  Order  No.  578,  for  1,680  bolivars,  drawn  by  the  gov- 
ernor of  the  Federal  DUtrict  against  the  municipal  revenues  for  wool 
stuff.  The  order  states  that  it  is  by  the  authoiity  of  the  President  of 
the  Republic  and  is  for  war  uses.  Frequent  demands  are  asserted,  but 
no  payment  made.  Interest  at  8  per  cent  is  claimed.  It  is  allowed 
with  interest  at  3  per  cent  after  one  year,  amounting  to  S,S0S.36  boli- 
vars. As  three-fourths  of  the  firm  are  proven  to  be  of  Dutch  nation- 
ality this  item  is  allowed  to  the  claimants  at  1,656.27  bolivars. 


«This  Hubject  of  the  nationality  of  legal  persona  is  at  lar^  discuteed  in  an  article 
by  P.  Arminjon  in  the  Revue  de  Droit  International,  series  2,  \'ol.  IV,  1902.  pagi' 
381,  the  length  of  which  precludes  copying  or  even  difteoting  it  here.  The  subjtvt 
is  discussed  under  the  following  lieadlines,  with  the  citAtions  indicated: 

I.  Application  of  the  idea  of  nationality  to  moral  jwrsons,  citing — 

Lknrent,  Prlnclpca  de  droit  clvU  fraackis  1. 1.  p.  404:  Thcoiio  und  Prailn  dcs  Inuni&tloiwlen  Prln- 
trechU,  sec.  104,  n,  1.  Voir  dans  1p  memo  tent  l«<  HUt<;urK  clK'n  par  M.  dc  Bu.  Loron-Uneii  et  KoiuiiU 
■'eiprlmeat  en  U^rmca  pn^suue  Identlqui'H.  TraJliS  de  dniLt  conimerrUI,  t.  II.  wr.  \K7.  Dkiu  »n 
llrroBiir  L^  penonnM  monilei.  M.  de  viirelllFH-Somnil^ri'Hp'vlIurvedDdJmoiitr^ravte  bukuroupde 
vlRueurcCde  uilcut  que  "  la  pentonn&lllA  momle  n'^laul  qu'un  lOxiimf  rt  una  TvpnMenuUod  (pure- 
mcnt docMDKle d'api^ rauleur)  dva astoriir.    •    •    ■    n'n  pofnlitciiatlnnallW.i'aretleirmtqD'uii 

Sroc«di!in(eIlectuel,  qu'une  image  dnns  nulrccorveau  ■  •  *  ReuU  li-a  ■kvk'Ii's  onl  unenalioiia- 
U"  ip.Mb.ao.16IS).  rurcantre,  d'apr^iM.  I'lanlol,  Trailed? dioltrlvil,  1. 1,  m-c,  WIT-Ktlt:  "Lea 
pr*tfndiies  pewonnes  mnraleH  n'ont  pis  de  domlpfle.piiliiqii'plloa  ne  vlvfiit  pas  el  que  le  domicile 


aa  paa  un  peu  aur  le»  mots? 
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An  account  for  26,484.52  bolivars  for  supplies  furnished  the 
"national  revolution"  of  1892 — a  successful  revolution.  The  time 
covered  by  these  accounU  was  from  Decembers,  1892,  to  February 
lOj  1893.  The  documents  proving  these  accounts  were  very  early 
delivered  to  the  "  Board  for  the  examination  of  credits  for  supplies  to 
the  national  revolution,"  and  they  are  still  in  the  hands  of  the  respond- 
ent Government  although  their  return  was  twice  requested  by  the 
claimants  in  writing.     ISiat  they  are  not  produced  on  request  or  in 

Foot  note  contlDned. 

II.  Nationality  of  corporations — systems  proposed — how  ie  such  nationality 
determined? 

FifBt  Bystem.  The  corporation  takes  ita  nationality  from  the  Btate  wliich  authorizes 
its  existence,  citing — 

Droit  intern.  priT6,  trnducUon  Pndier-FOdfr^,  p.  638:  Idem.,  t,  II,  p.  160;  RmsUn  Imperial  decree  of 
Novembers.  18ST;  AODoairede  ]«glBl.  eirsne.,  ISSa,  p.  806.  Sur  la  condition  iTus  bocI^I^  ttnngtna, 
BpteUIement  de«  K>cl£tte  frantalseeen  Kussle,  voir  J.  BarkowrlEl,  Joixni.  de  droit  Intern,  pilvi^,  'sei. 
p.  TIZ,  et  WinteT'Haller.  Journ.  de  droit  Intern.  prlri>,  IfOS,  p.  40  et  miv.-.  Joutn.  de  drulc  Intern. 
prIve,1888.p.43S:  Rofal  Imperial  orderofAuHtrlii,  Nnvember29.I86.i;  Roumnnlsn  Code  of  Commerce, 
uticte  244:  Euclldea,  condiUon  l^itale  des  mciiUs  dc  commerce  ftmng^rc  en  Ortee,  Joiim,  do  droit 
Intern.  PriT^  1BS9.  p.  Hetsulv.    Code  dc  commerce  hell^Dlque,  art.  37;  lot  delOoodt  isai,  on,  2. 

Second  ayBtem,  Tlie  nationality  of  the  corporation  is  determined  by  that  of  the 
conntry  within  whose  jurisdiction  it  ie  conatituteil,  citing — 

Consr^  dee  »cMl«e  deie89,  ObwrFallons  de  M.  Bmnard,  Compte  rendu,  p,  2I3;  Congr^  dee  societM 
deigOO,  Ob8ervatlon(deM.CBaflano,Oompterendo,p.29l,  DlveracBdficfslonadelurlsprudeiieequI 
vlsent  preaqae  loutes  une  coiiBtflnllon  de  socifti*  argui!«  de  Iraude  semble  admetire  impUellement 

Sue  le  lieu  de  I'aete  suralt  pu  servlr  i  determiner  la  nationalili^  sociale  k'II  nvalc  tti  chojiii  de  Iwnne 
ilr  v.  Tr.  com,  de  la  Seine,  17  novembre  1S7.S;  Clunet.  77,  p.  *j.  el  10  MrrierlSSl;  Clunet,  SI,  p.  168: 
Caw.  (Ch.  cr.).  21novembrel8»»:  Clunet.  1H8B,  p.  850.  Tr.  com  dc  la  Seine,  7  Janvier  18M:  Clunet,*!. 
p.  1Cq£.  et22octobTelS96;  Clunet,  ISM,  p.  1 38.  Gand,  21  avrll  1876;  Clunet,  7S,  p.  aofi.  C^iurd'AleiEan- 
drle,  12  d«cembie  1895:  Clunet,  18%,  p.  904:  Clunel.  1888,  p.  Ga2.  Obgervatloua  de  M.  Laiomblire, 
CumplerendadecangrtedelS89.  p.  !30. 

Third  system.  By  the  nationality  of  the  etockholdets,  citing— 

VaTelllee.6omml^rea,  Srnth^se  de  droit  Intemattonal  privf.  t.  II.  p.  74.  hen  perfonnea  morales,  p. 
6^^,  sec.  IfiOS  et  B.:  La  lyntbtoe  de  droit  International  prlv^,  t,  11,  p.  78,  En  ce  nn»  Bmcher,  1, 193. 
Tr.  civil  Seine,  M  mal  IBM;  Jonrn.  de  droit  intern,  prlr^  1885,  n.  192  el  s.  88,  i.  89  (note  de  M.  Cbave- 

,   .      — ...___■  .,..,_i  „.,_ v—  ,,™.  . ^p  JpjU  jn^jn   prlT^,  18M.  p.  640.    Conr 

■a  ronlraire,  tr.  com  du  Havre,  3  ttfvrler 
.  Seine,  -^4  ocMbre  1895.    Journ.  de  droit 

_ .- _ _..„ Cohondy,  note  Boiia  D,  p.  1890,  2,  1,    Et 

icB  auLvu.B  H"^  ■>uv|/..cat  les  ayal^mcs  dont  11  va  Ctre  tmrlO. 

Fourth  system.  That  of  the  country  where  the  stockholders  reside,  or  which  is 
the  domicile  of  the  majority  of  the  stockholders  at  the  time  of  their  subscription, 
citing — 
Annalea  de  droll  commercial.  1890,  2.  257  et  B. 

Fifth  system.  The  nationality  of  the  corporation  ie  the  same  as  that  of  the  country 
where  it  has  its  principal  place  of  bneinesB,  citing — 

Lol  beige  de  18  mal  1873,  art.  12Sets.:  code  commercial  lialien,  art  SSO;  code  de  commeree  portogale, 
art  109-111,  traduction,  Lebr,  p,  40-41:  code  de  commerce  roumaln.  arl.  239.  Acte  44  du  2*  Mvrler 
1889  dc  I'Etat  de  Nevada,  Annualre  de  1«K.  ftr„  1890,  p,  918,    CIreutaIre  de  dfpartement  federal  ealaae 

deJUBllce  el  de  police    •    *    ■    concemaut  rinacriplion  au  reglslre -" ■■ "" 

merclales eirangiriM.    "    •    •    ■    II  e^t  d'usage  d'lnacrlredannle  reg 

ftrangSreg    •    •    •    pourvu  que  ccb  socl^tAi  solent  Talablement  co: — — „. 

Crinclpal  •  »  •  II  convlent  de  conaacrer  eel  uaase."  Journ.  de  droit  Intern,  piivf,  1900,  p.  443. 
yon<*en,  loum.  dn  (ocieifs,  1880,  p.  36.  Surville  el  ArthH>-8,  Droit  Intern,  prlvi,  sec.  468.  WelM, 
p.  418-419.  Aner  et  Rlvler,  Elfim.  de  droit  Intern,  prlvi^,  p.  197.  Deepagncl,  Precis,  «ec.  64.  Boletel, 
wc.  896.  Gand.  18  Mvrler  1888.  l^-1cr.  1888, 2,  203.  Traill  de  droit  commercial,  II,  sec.  1167,  p,  824. 
Lyon.«aen  el  Renault,  op.  cit,    •    •    •    11,  acc,  1167. 

Sixth  system.  The  judge  shall  determine  the  n 
accordance  with  all  the  facts  which  have  been  enuK 
eaeary,  with  others,  citing— 

LyoD<^n  et  Benaull.  TmlW  de  droit  commerelal,  t.  It,  «ec.  11 
drolta  de  1  enreBlWremeot,  cll.5  par  J.  Robin,  Regime  dea  vale 
caMaOon,  30  Juin  1870.  D.  1870^1-418.  Tout  en  admettant  "e 
d  all^rei.  I'eiceUent  T»ll^  do  droit  International  prlvf!  de  M. 
iclectlque.  Pour  cet  auteur  "la  qneHlion  n'est  pas  KuncepObl 
Wi)  ■■D^axiitft  con»mu*8*l'etranBer  et  tonctlonnanl  a 
"°Sf-'2?P'  1875  n.»l8),  Surville  etArtliuy«,Conr>dc  droit 
3,''i.i.2,iS?T'''*,.'*^  donner  une  r^le  (rOuSrale  et  que  I'l 

D„:,iP<.-jM,CjOOglC 
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oppoBition  to  the  claim  as  made  will  ho  acircpt^d  by  the  umpire  as 
proof  that  the  claim  is  well  founded  as  laid.  Interest  is  claimed  at  8 
per  cent,  and  is  allowed  at  3  per  cent  after  July  10,  1894,  amounting 
to  3^,S^S.8Q  holh-ars.  The  claim  is  allowed  at  three-fourths  of  aucn 
sum,  which  is  25,757.85  bolivars. 

An  account  of  1,385.72  bolivars  for  merchandise  supplied  to  the 

III.  Solution  of  the  problem.  Intention  of  the  parties  as  to  the  nationality  that 
the  corporation  ehatl  aBsume. 

Brochcr.  Kcvuede  droit  inlern..  1872,  p.  189  rt  «.,  Cours  de  droit  InlerD.  prlvj,  p.  SlSeti.:  ADbir. 
■■Domainc  rte  la  lol  dauioiioml.^"  (Joum.  de  droll  Inleni.  privf.  1896.  p.  <bE.  <71)  ;  VBreUle»8oiiui)K- 
ten,  SynUii'fle  dn  droit  Intern,  prlv*.  1. 1,  sfc.  396-401;  Rolln,  Prliiclpc"  de  droit  Iniem.  prlv*,  (.  I,  nr. 
261-2B1.    VBteUles-SommlOres,  Synlhtse,  1. 1,  ai7,  S0C.4UI. 

The  nationatitv  of  the  corporation  follows  that  of  the  Stat«  whoee  territory  ie  the 
centerot  its  juridicexiatence,  that  is  to  say,  tliat  within  the  borders  oC  which  it  car- 
ries on  its  activity  and  altainH  ita  end,  in  a  word,  as  we  have  already  established, 
that  of  its  principal  social  and  administrative  seat,  citing — 

En  cewno.  Ca.iK..24  juiti  1980  S.,  1881. 1. 130.  CbATCgrlD,  note  3.,  1S88. 2,89.  Cobendy.  DOtc  D.,  1890.  i. 
1.  flc,  "FHilllte  d<»  Bocll^t^b  eii  droit  Internationiil  ptir.!"  (Journ.  du  droit  Intern,  prlvf .  18M.  r. 
584-685).  Tribunal  do  pommcrct  de  la  a^lue.W  ocwbre,  1«9S;  Joum.de  droit  Intern,  priv*.  IBS6. 
,™.     n —  ,i,__i  ™  j.i h„  lOQi -n.dednul  ioleni.  prlvi>,  189;,p.  S64.    Tr.  Seine,  12  •■■'" 


138,  Ciiffl.  (Re*.),  22  diVembru  ISM;  Joum.  de  dr-.U  ioleni.  prlvS,  1897,  n.  S64.  Tr.  Seine,  12  luUlel 
1897:  Joum.  de  droit  intern,  piiv«.  189X.  p.  341.  Thulb'r,  Traltf,  nee.  625.  Bar.  1,  seen.  47. 101,  •!  a 
Dtcey,  (tonflleW  o(  Laws.  pp.  1S4-1M.  Wharton.  sec-B.  4Sa  et  105.  Chauib^ry,  1-  dfe.  ItlGfl,  D., «;  t. 
24«.  Ca«IBeq.),2S[*vrier,1879,»flalredaCi«dlt  fonciersulsse.  Joum.  de  droit  Intern.  prlr«,  187*, 
p.  396.    Courdeeosa-deFlorenee,  Gjuln  18K.25  Juln  1896.    Joum.  de  droit  Inum  prlv£,lW9.  p.  S2I. 

IV.  Concerning  fraud,  citing — 
prIvS"  (Joum.  de  droit  tntera. 

,..  _, , par  Bar,  HOC,  122,  n.  38.    I*  lol. 

27  msl  1399.  Joum.  de  droit  Intern,  privf.  1900,  p.  802.  Annalei  de  droit  cummcrrlaj.  2. 1890.  p.  157. 
Robin,  Rfiglme  legal  dea  valeurs  mobllitrea  tflmngtrca  ith^Bc).  p.  38.  Paria.  4  nin-.  188«.  8.  88,  a,  89. 
note  de  M.  rhavegrin,  Observallnna  et  amendenientt  de  M,  Lebol.  comple  rendu  pICnogreplque.  p. 
3SB-370.    C'c~t  dans cettehypoth«.'<ed'iinBli>ea social  hetlfqu'oiit  (l&  ronduea lea d«i;Mutu lulranlH 

Sill  diVlarent  nulle  la  eocilltA  conntltufe  en  violation  doH  loll  dii  pav9  de  son  domicile  Veritable. 
onsell  t»d«nl  euioe,  21  Janvier  1375.  Joum.  de  droit  Intern,  privj,  1376,  p.  30.  Tr.  de  com.  de  I* 
Beiiie,  27  aoflt  1891.  Joum.  de  droit  Intern.  prlv«,  1891,  p.  1241.  Can  {Req.),  23  dtoembre  UH. 
Joum.  de  droit  Intern.  prfTJ,  1897,  p.  3S4. 

V.  Practical  application  of  the  freedom  of  the  parties,  saying — 

illonallti*  de  son  centre  d'op(r»Uon* 

'[enure  avoir  inicivi  a  criiuppiT  niix  jjnpA...  ^— ...„  „«.,i <  —  i„  _^^i..._ 

ui..j.,u„.™  un.,-  .V  K">"  ""  'll''  n^-'dB  Bin  rinnifrili'T  Viilr  If 
tenne  i,  Hambourg,  e 
L;OQ<^eD  et  Renault 

VI.  Concerning  the  change  of  the  corporate  nationality,  citing — 

Alx.  30  Janvier  1363:  Sire;,  68.  2.  S4S:  Cea..  17  Juln  1830  (Journal  de 
p.  262  et  263);  tribunal  de  I'cnipire  allemand,  6  Juln  1882  (Journal  di 

p.  315).    Plneau,  lies  tociili*  eoromerclak-s  en  droit  lntetnatloni._  , 

Vavasour,  Dea  soclfl^a,  sec  957.  Lo  JuEcment  pnk'itf  da  tribunal  du  I'emplre  allnnand  exprii 
la  mffme  i<l^  soua  une  forme  un  pou  dvtoumt^e.  *'SI  lea  aocltSir'S  d'orijrlne  allemande.  qui  fiie 
leur  altee  1 1'^trsngl^r.  iiont  dtehueade  leurs  drulu,  n-la  tlent  uiiluuemcnlftcequelapenede  leui- 
nationaTllf.  >i  Ton  peut  ainal  a'eiprliner,  doU  cniralucr  pour  ellva  celle  deM  privllfRM  que  c«tte 
naOonallld  leui  conf^ralC.  11  en  r^nille  que  le  ImnHpiirt  du  bIiVo  Ruclal  k  IV'iranKer  pnidult  Ir* 
memei  elleti."  {Journal  de  droit  intemattonal  privC.  I'tKI,  p.  316,  Laurent,  Droll  civil,  1. 1,  p.  3i<S. 
Ibid.,  loc,  cit.,  p.  370.  Note  de  M.  BolMel.  sonB  Paris.  6  di^i^mbre  1391.  Dnllof .  IN92.  II,  3M.  1-nH>. 
1«avrill875.  Dalloi,  137n,  II,  161.  Dalloi,  1393. 1, 103.  note.  Voir  aunl  Dalint,  1394, 1. 813.  note  d<- 
M.  Dea^ardliu.  toua  i-a-«allon.  29  janrler  18M.  Cii»«i(lon.  26  novembre  1894  JDalloi.  l«9r>.  I.  bTi- 
AmleiiH  (chambrm  r«unlet).29  }uin  1895  (Journal  de  droll  Inlpmatlonol  prlv4. 1397.  p.  l.'x);  cuwa 
tlon.29inarBlS98(JoumaIdedroit  International  priViMHsn.  p.  758).  Tribunal  eonsulalre  de  F^nre. 
A  Conslanllnople.  (enlembre  1899  {Journal  de  droll  Iniemailonal  priv(,  1900,  p.  657).  Compitnlea  art 
de  1862.  aec.  4.  CouBUlIei  but  lea  Joint  Blocli  Companlee.  1'eicellent  mauuel  de  Jordan  el  Owe-Bn>im. 

VII.  Nationality  of  associations  and  endowmenbi.  Baying — 

Ia  coot  de  conation  de  Rome  a  en  I'oceaalon  de  procUmer  dann  un  arrfl  clt<!  par  le  Jonraal  d«  dmlt 
Inlemational  nrlv^.  1890,  p.  739,  "ll'un  ordrercllBleux,prfttenlAt-ll  un  caractired'unlTeraaliif ,  comme 
oelul  dei  Jt^Buileii.  ne  puuvolt  ftre.  nu  point  do  vue  avx  rappnrtH  do  droit  rlvll,  cooaidiSn^  el  limlu' 
commernustltuant  une  pi'monnc  moTBlcunlvenielle.  •  •  •  Par  nilte,  pour  lout  re  qui  ronceme 
I'aequlsltlon  ou  lann<sc<Mi>n  di-ii  blenf:  I'ordredeaJfi'Ullcs  lerl^BOUt  en  autanlde  penonallti^lDH' 
diqneagu'll  y  ad'Ktatadanalewiuelsll  e"t  reeonnu."  Ueoufhcde  la  Pradelle,  dc4  loDdatloni  |  ibh*.). 
p.s.  L  ButeurJuBtlUe  par  desiilldeaiHlioniirapmi-^df  "plus  teme.  DiolDsplllorenue.  queleM-oond," 
mali<,Beloalul.p1n3Blmpte,plUBprBliqiie,nlUBT['<pertueuxdelarOallt4.  liaexpfrleni 
quel-iuea  ann-^ei  setabletit  pnurtani  luldonnvr  lorL    Blen  dp«  iondationa  luil' — 

irla  tli(>nrledi 


tiv  setabletit  pnurtani  lul  dnnnvr  lorL  Blen  dp«  iondationa  luili>pelidanteii  di- loulc 
jctlonnentaeluellementeuPnnroetvdoDnentd'exeellenlsr^sullaU.  Salelllea.  Etude 
de  I'obligallon.  2>  Mition.p.  l.M.  {Voir  lerode  civil  allemand.  art.  80-88,)  Trucbr. 
IS  (lh««),  p.  Ifi9.   Aparicr  rlRoureuKcmenl.  nl  le  trust  ni  leouakf  n'oni  iin*  Writable 


«lndlvJdUB. 
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anny  May  1",  1892,  under  direction  of  its  commander,  and  the  bill 
vouched  by  him,  and  its  payment  ordered.  The  umpire  understands 
tliat  the  army  i»  national,  nut  of  the  State,  and  hence  he  holds  this 
claim  properly  chargeable  to  the  National  Government.  Interest  is 
demanded  at  8  per  cent,  and  is  allowed  at  3  per  cent  after  May  10, 
1893.  He  assumes  that  this  claim  was  reported  to  the  Government 
by  the  commander,  as  was  bis  official  duty  to  do,  and  the  Government 
in  allowed  one  year  an  a  reasonable  time  in  which  to  make  payment. 
It  amounts  to  1,8S8.05  haliimrs.  The  claim  is  allowed  for  three-fourths 
of  the  foregoing,  which  is  1,371.04  bolivars. 

The  claimants  are  also  liquidators  of  the  extinct  firm  of  Leseur, 
Komcr  &  Baasch,  which  firm  was  composed  of  J,  R.  Leseur,  M.  A. 
BOmer,  H.  A.  Leseur,  II.  G.  Romer,  O.  Baasch,  and  O.  E.  Romer. 

It  is  alleged  and  proven  that  the  first  four  are  Dutch  suhiects. 

The  first  item  is  for  a  document  termed  a  bond  issued  by  General 
Aquilino  Juarez  March  22,  1898,  for  3,000  bolivars  in  recognition  of  a 
payment  made  to  bim  by  the  extinct  firm  on  account  of  too  military 
necessities  of  the  National  Government.  The  document  improved  and 
brought  in  to  the  Commission  by  the  claimants.  Interest  is  claimed  at 
8  per  cent,  and  is  allowed  at  3  per  cent  after  March  22,  1899.  The 
same  reasons  apply  here  as  in  tne  la.-jt  sum  allowed  and  need  not  be 
repeated.  It  amounts  to  3,429.75  bolivars.  It  is  allowed  at  two- 
thirds  of  this  amount,  which  is  2,286.50  bolivars. 

A  claim  of  1,910  bolivars,  based  on  an  order  of  General  Diego  Bta. 
Ferrer,  minister  of  war  and  marine,  of  date  September  27,  ISUO,  on 
the  ministry  of  finance,  for  cash  supplied  by  the  extinct  firm  to  Gen- 
oral  Juarez  to  ration  the  forces  of  tlio  Government  gsirrisoncd  ut  Bar- 
<|^uisimeto.  The  order  is  produced  and  is  in  the  hands  of  the  Commis- 
sion. Interest  is  claimed  at  S  per  cent,  and  is  allowed  at  3  per  cent 
from  its  date,  it  being  regarded  by  the  umpire  as  a  debt  of  which  the 
financial  department  of  the  Government  undoubtedly  bad  immediate 
notice  through  the  proper  channels,  and  being  also  for  cash,  which 
relieved  the  Treasury  of  just  so  much  of  its  burden.  Interest,  there- 
fore, should  begin  at  once.  It  amounts  to  3,354..!^  holivars.  It  is 
allowed  at  two-thirds  that  amount,  which  is  1,436.08  bolivars. 

A  claim  of  2,200  bolivars,  ba-sed  on  a  certilicate  issued  by  the  board 
for  the  examination  and  qualification  of  credits,  approved  by  the 
minister  of  finance,  of  date  July  20,  1901.  The  certificate  is  produced 
and  is  in  the  hands  of  the  Commission.  Interest  at  8  per  cent  is 
claimed,  but  interest  is  allowed  at  3  per  cent  from  its  date,  for  the 
aame  reason  as  named  in  the  last  claim.  \iB.mo\\ntsio  3, 35i,.96holivar8. 
It  is  allowed  at  two-thirds  of  that  amount,  which  is  1,569.96  bolivars. 

A  claim  for  the  practical  destruction  of  the  plant  of  the  Luz  Etec- 
trica  de  Barquisimeto  Company,  a  corporation  with  a  paid-up  capital 
of  240,000  bolivai-s,  by  troops  in  command  of  General  Freites.  The 
extinct  firm  of  Leseur,  Romer  &  Baasch  held  capital  stock  to  the 
amount  of  26,K00  bolivars.  The  destruction  of  the  plant  banknipted 
the  company  and  they  claim  to  recover  for  the  full  amount  of^  the 
shares.  It  is  not  necessary  to  consider  this  claim  further  than  to 
accede  to  the  position  taken  by  the  learned  agent  of  the  respondent 
Government.  It  is  a  Venezuelan  corporation  created  and  existing 
under  and  by  virtue  of  Venezuelan  law  and  has  its  domicile  in  Vene- 
zuela. This  Mixed  Commission  has  no  jurisdiction  over  the  claim. 
It  is  the  corporation  whose  property  was  injured.     It  may  have  a 

n,5,t,7i.dtvC00gIc 
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rightful  claim  before  Venezuelan  courts,  but  it  has  no  standing  here. 
Tne  shareholders  being  Dutch  does  not  affect  the  question.  The 
nationality  of  the  corporation  is  the  sole  matter  to  oe  considered. 
This  claim  is  therefore  dismissed  without  prejudice. 

The  umpire  holds  for  the  purposes  of  this  case  that  the  two  finna 
being  extinct  the  claims  may  be  allowed  in  proportion  to  the  stated 
interest  of  the  Dutch  members  thereof.  He  does  this  the  more  readily 
because  there  seems  to  be  no  question  about  the  indebtedness  of  the 
National  Government,  and  it  at  most  means  a  payment  in  this  way 
instead  of  some  othf  r  and  will  be  a  cancellation  of  its  indebtedness  pro 
tanto,  which  indebtedness  it  mu»t  dischat^e  in  some  manner.  No 
inequity  or  injustice  is  therefore  done,  even  if  a  technical  mbtake  has 
been  made. 

{1,656.27 
26, 757, 85 
1,371.M 
Total 28,785.16 

(  2,286.50 

On  account  of  extinct  firm  Leeeur,  Romer  &  Baasch <    1,436.08 

(  1,569.96 
Total 5,  292.W 

Total  award 34,077.70 

Judgment  may  be  entered  for  the  sum  of  $6,553.rtO  in  the  gold  coin 
of  the  United  States  of  America,  or  its  equivalent  in  silver  at  the  rate 
of  exchange  sit  the  time  of  payment. 

Jacob  M.  Henrique/,  Case. 

Claim  dismissed  for  want  of  proof  of  nationality  of  othi^r  membere  of  the  fimi  mil 

tlieir  reanective  interesta  therein. 
Where  iiiii|>tea'linjf  the rettpondcnt  Government  octHnut  thataflnu  isof  Venetuclan 

origin  and  doiiiicite,  and  no  contradiction  is  iiit^rpoi>cd  hy  Ihe  claimant  Gi>veni- 

mcnt,  the  claim  will  be  difntiiseed  for  want  of  jiinBdiction. 
A  government  will  not  be  held  reeponeible  for  the  wanton,  reckleaa  acti  of  unofflcered 

Plumlet,  UmjHru: 

Upon  the  disagreement  of  the  honorable  commissioners  this  case 
cumo  to  the  umpire  for  his  consideration  and  determination. 

This  claimant  appears  before  this  Commission  as  a  late  member  of 
the  extinct  firm  of  Jacob  M.  Henriquez  &  Co.,  merchants  at  Mara- 
caiho,  and  asks  compensation  for  the  sai'king  of  a  store,  by  Govern- 
ment troops,  belonging  to  said  merchants  in  the  parish  of  Nueva  Era, 
in  the  jurisdiction  of  Bettjogue,  in  the  State  of  Trujiilo.  The  sacking 
is  alleged  to  have  occurred  on  the  25th  of  August,  1S99,  by  forces 
forming  a  part  of  the  army  commanded  by  Gen.  Antonio  Fernandez 
while  the  said  troops  wore  in  possession  and  occupancy  of  the  store 
building  of  these  merchants,  wnich  occurred  during  the  time  that  the 
troops  were  passing  through  the  place.  The  jjoods  were  ironware, 
kept  for  the  purposes  of  wnolosale,  and  in  addition  to  the  sacking  of 
the  store  it  is  claimed  that  the  troops  tore  down  the  inclosuro  of  the 

aSeo  Roberta  caae,  i>.  143,  and  Chilean  Claims  Commtedon  (1901)  Beport,  Bad- 

"alupi  case,  No,  42,  -  r  I 
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yard  and  broke  down  the  interior  doors  of  the  building,  and  ttiat  such 
(foods  as  they  did  not  take  they  left  in  ruin, 

A  careful  examination  of  the  proof  offered  does  not  disclose  that 
any  of  this  ironware  was  of  such  charact€r  aJ4  to  be  useful  to  the  Gov- 
ernment troops  while  en  route  or  in  ^rrison. 

The  nationality  of  Jacob  M.  Henritiuez  in  fully  established  as  being 
a  Dutch  subject,  but  no  proof  is  offered  of  the  nationality  of  the  other 
members  which  comprised  the  firm  or  association  prior  to  its  extinc- 
tion. Neither  is  there  any  proof  offered  nor  any  suggestion  made  as 
to  the  respective  interests  of  the  members  constituting  said  firm  or 
association,  prior  to  its  extinction,  or  subsequent  thereto.  No  proof 
in  offered  and  no  claimj  in  terms,  is  made  (hat  the  claimant  is  the  law- 
ful owner  of  all  the  rights  of  action,  credits,  and  properties  of  said 
extinct  firm  or  association.  No  proof  is  offered  or  claim  made  that 
the  possession  and  occupancy  of  said  store  building  was  with  the  knowl- 
edge or  in  the  presence  or  by  command  of  the  officers  of  the  Govern- 
ment army.  So  far  as  the  facts  are  stated  it  would  appear  more  to  be 
an  unauthorized  sacking  and  looting  of  the  merchandise  of  the  store 
than  of  anv  taking  of  the  goods  for  the  purposes  and  uses  of  the 
army  l)y  direction  and  through  the  approval  of  the  Government 
officers.  There  is  no  proof  that  the  injuriesdone  to  the  building  were 
in  consequence  of,  or  as  an  incident  to^  the  occupancy  of  said  building 
as  a  place  of  rendezvous  under  official  orders,  but  it  has  more  the 
appearance  of  reckless  and  undirected  action  of  ungoverned  soldiery. 

Both  the  learned  agent  for  the  respondent  Government  and  the 
honorable  commissioner  thereof  assert  as  lawyers,  and  the  latter  with 
the  added  responsibility  of  his  oath  as  such  commissioner,  that  this 
as^sociation,  or  partnership,  or  mercantile  entablisbnient,  by  whatever 
name  it  may  bo  called,  was  in  fuct  and  law,  by  virtue  of  the  Venezue- 
lan code  governing  such  as.'sociatioiis  and  establishments,  of  Venezuelan 
oi'igin  and  domicile;  that  it  is  therefore  not  a  Dutch  citizen  or  subject, 
but  Venezuelan,  and  hence  this  Commission  has  no  jurisdiction  over  it 
or  any  claim  which  it  may  present  or  which  may  be  presented  for  it. 
This  claim  of  the  Venezuelan  Government,  first  appearing  in  duo 
course  through  the  answer  of  the  learned  agent,  being  subjected  to 
the  scrutiny  and  inspection  of  tlie  learned  agent  for  the  claiuiant 
Government,  was  neither  answered  nor  denied,  but  instead  the 
said  learned  agent  for  tho  claimant  Government  renounced  his 
right  to  make  a  reply  thereto.  Since  this  jurisdictional  position 
of  the  learned  agent  for  Venezuehi  is  neither  answered  nor  denied  by 
the  learned  agent  for  the  claimant  Government,  whose  duty  it  was  to 
tnake  such  denial  or  answer  if  sucli  jurisdictional  position  was  not 
properly  taken,  it  is  proper  that  the  umpire  should  assume  that  it  is 
not  susceptible  of  answer  or  denial  and  is  to  be  taken  as  in  effect 
iulinittod.  It  is  also  true  thiit  it  would  be  impossible  for  the  umpire, 
under  the  facts  stated  by  the  claimant  in  bis  own  declaration  and  in 
bis  proof,  to  award  the  claimant  the  whole  of  any  sum  which  he  might 
adjudge  proper,  and  if  not  the  whole  tlien  for  tfie  same  want  of  proof 
the  umpire  could  make  no  sensible  division  of  said  sum.  If  the  con- 
tention of  the  respondent  Government  is  to  prevail,  then  the  umpire 
has  no  jurisdiction  over  the  question  presented.  If  all  these  legal 
questions  were  susceptible  of  solution  favorable  to  the  claim  of  Mr. 
Henriquez,  there  is  still  left  the  fact  that  on  the  proof  it  is  impossible 
to  say  that  the  goods  taken  and  the  injury  done  to  the  property  of  the 
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claimant  was  done  under  such  circumstances  as  to  entitle  the  claimant 
to  an  award.  Since  either  one  of  these  contentions  being  resolved  in 
favor  of  the  respondent  Government  would  be  a  sufficient  answer  to 
the  claim  and  an  explicit  denial  of  an  award,  it  is  the  opinion  of  the 
umpire  that  this  claim  must  be  disallowed,  and  such  may  be  the  judg- 
ment entered. 

Arendb  Case 
A  ^vemment  may  bring  to  })ort  vessel  found  within  its  t«iTitori)il  waters  in  orJ«r 


Plumley,  Umpire: 

Upon  the  disagreement  of  the  honorable  commissioners  this  case 
came  to  the  umpire  for  his  determination: 

The  salient  facts  succinctly  stated  are  these:  The  claimant  is  a  Dutch 
subject  and  a  resident  of  the  island  of  Aruha;  that  in  March,  1897,  he 
was  the  owner  of  the  Dutch  schooner  Jupiter,  Capt.  Amodus  Kees. 
On  the  15th  of  that  month  the  captain,  witli  five  fishermen  and  a  cook, 
left  the  port  of  Paardenbaar,  of  the  island  of  Aruba,  provided  with  a 
fishing  permit  on  the  high  seas,  in  a  westerly  course  from  the  island. 
They  arrived  at  their  destination  and  entered  upon  their  purpose,  but 
on  the  19th,  the  Friday  following,  they  found  that  the  staves  of  one  of 
their  principal  water  casks  had  been  broken  and  nearlj'  all  the  water 
had  leaked,  and  the}'  had  only  two  small  barrels  of  water  left.  Not 
daring  to  remain  longer  on  the  high  seas  with  so  small  a  quantity  of 
water,  they  set  sail  to  return  to  the  island  of  Aruba.  After  having 
unsuccessfully  tacked  during  one  day  northwest  of  the  island,  on  Sat- 
urday, the  20th  of  March,  they  sailod  toward  the  south  with  the  hope 
of  finding  better  seas  in  which  to  navigate  and  the  sooner  reach  their 
island.  Ataboutll  o'clock  of  that  night,  while  they  were  saiUng  toward 
the  south,  they  were  detained  by  the  Venezuelan  man-of-war  Mariscat 
de  Ayacticho  in  Venezuelan  waters.  The  commander  of  the  war  vessel 
finding  this  ship  in  Venezuelan  waters  with  nothing  but  a  fishing  per- 
mit for  a  different  part  of  the  seas  determined,  notwithstanding  the 
explanation  of  the  captain,  to  take  the  vessel  in  tow  to  La  Vela  deCoro,  in 
the  Republic  of  Venezuela,  ivhere  they  arrived  at  about  2  o'clock  in  the 
afternoon  of  the  22d  of  March.  After  their  arri^'ul  at  this  port  thecap- 
tain  was  taken  before  the  customs-house  principal  office  at  La  Vela  ao 
Coro  to  be  interrogated.  Subsequently  he  was  ordered  not  to  leave  the 
town  and  not  to  communicate  with  his  vessel.  It  was  on  Wednesday 
following  that  the  captain  and  the  crew  were  nil  taken  before  the  judge 
and  there  interrogated,  after  which  they  were  piven  their  liberty  and 
permitted  to  return  on  board  and  to  land  their  fish.  On  request  of 
the  captain  the  judge  allowed  him  to  sail  out  of  the  port  on  his  giving 
surety  for  his  snip,  which  he  obtained.  His  official  permit  for  fishing 
was  not  returned  to  him,  although  he  asked  for  it,  but  he  was  given  a 
document  signed  and  scaled  according  to  which  he  could  sail  without 
any  objection.  It  appears  that  the  water  on  board  the  Jintit^r  was  all 
exhausted  about  11  o  chxsk  on  the  morning  of  the  2'id;  that  the  crew 
asked  the  customs  guard  left  on  board  for  s<iine  water,  but  it  wa«  not 
given  them,  and  it  was  not  until  Tiiesday  morning — the  next  day — that 

->ther  ship  provided  them  with  some  water. 
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The  owner  of  the  ship  claims  5,000  bolirars  for  the  unlawful  s 
and  detentioQ  of  his  uhip  and  of  the  crew  and  captain. 

It  is  the  opinion  of  the  umpire  that  the  captain  was  justified  in  taking 
the  course  he  did  in  sailing  south  for  better  waters  in  which  to  navi- 
gate and  the  sooner  return  to  the  island  of  Aruba  on  account  of  the 
shortness  of  water,  but  that  the  misadventure  of  saiUng  into  Vene- 
znelau  waters  justified  the  commander  of  the  man-of-war  in  making 
the  investigation  that  he  did;  and  on  finding  a  ship  in  the  waters  of 
bis  country  with  no  other  reasons  than  those  given  and  with  only  a 
fishing  permit  for  another  part  of  the  sea,  there  was  sufficient  cause 
for  huu  to  take  the  ship  in  tow  to  the  port  where  there  was  competent 
authority  under  Venezuelan  law  to  interrogate  the  captain  and  his 
crew,  examine  their  papers,  and  determine  whether  the  ship  was  inno- 
cent in  the  waters  of  that  country.  This  view  of  the  case  is  especially 
enhanced  by  the  well-known  conditions  concerning  smuggling  existing 
between  the  Dutch  West  Indies  and  the  country  or  Venezuela,  and  the 
consequent  increased  care  and  caution  necessary  for  an  efficient  execu- 
tion of  the  duties  of  the  officials  whose  duties  are  to  prevent  such 
offensive  operations  against  the  revenues  of  Venezuela,  But  it  seems 
to  the  umpire  that  too  long  a  time  elapsed  between  the  arrival  of  the 
ship  in  the  port  and  the  hearing  of  its  officer  and  men  and  the  exami- 
nation of  its  papers.  Arrived  at  2  o'clock  on  the  afternoon  of  the  22d, 
the  examination  might  well  have  been  had,  the  vessel  relieved  of  its 
necessities  in  the  way  of  water,  and  allowed  to  sail  that  same  night. 
It  was  in  fact  detained  without  any  explanation  for  such  lapse  of  time 
until  the  24tb. 

The  treatment  of  the  crew,  who  were  refused  their  petition  for  water 
by  the  officer  left  in  charge  of  their  boat,  is  also  an  element  proper 
to  be  considered,  and  by  no  inaction  on  the  part  of  the  Venezuelan 
authorities  should  they  have  been  allowed  to  remain  without  water  for 
about  two  days.  This  conduct  is  contrary  to  that  spirit  of  commerce 
and  amity  which  should  exist  between  the  two  nations  and  thetr 
respective  citizens  under  circumstances  where  the  one  is  perforce 
dependent  upon  the  action  of  the  other.  While  the  delay  attendant 
upon  the  tow  of  the  ship  Jupiter,  nearly  two  days,  that  they  might 
explain  its  presence  in  Venezuelan  waters  was  a  necessary  hardsnip 
foUowing  the  misadventure  to  the  captain  of  getting  within  those 
waters,  although  unintentionally,  it  was  the  duty  of  the  officers  in 
charge  of  the  port  having  those  matters  in  hand  to  give  their  immedi- 
ate attention  to  this  matter,  and  any  delays  beyond  the  necessary  time 
for  the  conclusion  of  their  labors  was  an  unlawful  detention  of  the 
vessel.  The  damages  consequent  upon  the  detention  of  this  vessel 
are  necessarily  small,  but  it  is  the  belief  of  the  umpire  that  the 
respondent  Government  is  willing  to  recognize  its  responsibility  for 
the  untoward  act  of  its  officers  under  such  circumstances  and  to 
express  to  the  sovereign  and  sister  State,  with  which  it  is  on  terms  of 
friendship  and  commerce,  its  regret  for  such  acts  in  the  only  way  that 
it  can  now  be  done,  which  is  through  the  action  of  this  Commission  by 
an  award  on  behalf  of  the  claimant  sufficient  to  make  full  amends  for 
the  unlawful  delay. 

In  the  opinion  of  the  umpire  this  sum  may  be  expressed  in  the  sum 
of  $100  in  gold  coin  of  the  United  States  of  America,  or  its  equiva- 
lent in  silver,  at  the  current  rate  of  exchange  at  the  time  of  payment, 
and  judgment  may  be  entered  for  that  amount. 
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Maal  Case. 

Every  goTemment  has  the  riaht  to  exclude  or  expel  foreigners  from  ita  territory  it 
they  are  prejudicial  to  public  order  or  the  welfare  of  the  state. " 

Kxpulfion  of  a  forei^cner  ie  jiigtiHable  only  when  his  presence  is  detrimental  to  tbe 
welfare  of  the  state,  and  when  it  is  resorted  to  it  must  be  accomplished  with  dne 
regard  to  the  convenience  and  personal  and  property  interests  of  the  person 
expelled. 

The  Government  of  VenezuelamuatBtandsponsorfor  theactsof  its  officers  no  matter 
how  odious  these  acts  may  be,  and  in  the  event  that  it  is  not  shown  that  officers 
committing  unwarranted  offenses  in  the  exercise  of  tlieir  duty  have  been  repri- 
manded, punished,  or  discharged  the  Government  will  be  condemned  to  pay  a 
Gtting  indemnity  to  the  person  injured. 

Plumley,  Umpire: 

On  the  disagreement  of  the  honorable  commissioners  this  case  came 
to  the  umpire  for  his  consideration  and  determination. 

The  saUent  facts  are  that  the  claimant  at  tbe  time  of  the  happening 
of  these  events  was  a  commercial  traveler  representing  important 
houses  in  the  United  States  of  America  and  in  Europe;  that  in  the 
prosecution  of  his  I)usiness  ho  left  Curasao  on  the  9th  of  June,  1899, 
on  the  Red  "D"  Line  steamship  Caracas,  bound  for  La  Guaira  and 
thence  to  the  city  of  Caracas,  there  to  attend  to  hia  duties  bls  such 
commercial  traveler.  On  the  lOtb  of  June  ho  arrived  at  the  port  of 
Ija  Guaira;  had  disembarked  from  the  steamship  Caracas  and  was 
about  to  enter  the  train  for  the  city  of  Caracas  when  be  was  accosted 
by  a  Venezuelan  citizen,  who  informed  him  that  he  was  under  arrest 
and  that  he  must  go  with  him  to  the  port;  that  lie  was  accompanied  also 
by  armed  police.  His  trunks  and  baggage  were  opened  and  examined 
in  the  minutest  detail.  While  thus  under  arrest  he  was  subjected  to 
the  indignity  of  being  stripped  of  all  his  clothing  and  made  the  subject 
of  much  mirth  and  laughter  on  the  part  of  the  bystanders;  that  be 
was  later  taken  by  order  of  the  cu.stoms  administrator  to  the  civil  chief 
of  that  city,  who.  after  communicating  by  telephone  with  the  President 
of  the  Republic,  informed  the  claimant  that  he  was  suspected  of  being 
a  conspirator  against  the  Ciovernment  of  Venezuela  ana  in  the  interest 
of  revolutionists,  and  that  he  must  at  once  reembark  and  leave  tbe 
country  of  Venezuela  not  to  return,  and  was  conducted  by  this  some 
posse  to  the  steamship  Caracus,  where  after  much  solicitation  he  was 
permitted  to  enter  for  his  return  trip  to  Curasao.  Ho  claims  large 
aamage.H  because  of  bis  arrest,  the  indignities  which  be  suffered,  and 
the  delay  which  it  brought  al>out  in  his  anticipated  trip  to  Europe  in 
the  prosecution  of  his  business  enterprises,  causing  him  the  loss  of 
much  money.  He  denied  at  the  time  all  connection  with  revolutionary 
matters  incident  to  Venezuela  and  protested  that  he  was  uttorlv  indif- 
ferent to  the  political  conditions  of  this  country.  He  makes  full  proof 
of  his  Holland  citizenship,  and  the  case  is  properly  within  the  jurisdic- 
tion of  this  tribunal. 

Notwithstanding  the  objections  of  the  learned  agent  for  Venzeuela. 
the  umpire  has  found  these  facts  from  the  testimony  submitted  by  the 
claimant,  and  for  the  reasons  governing  him  in  so  findinff,  he  refers  to 
hia  opinion  delivered  before  this  Commission  in  the  claim  of  Carel  de 
Haaoth  Evertsz,  No.  Vl.'- 

There  I.h  no  question  in  the  mind  of  tbe  umpire  that  the  QoTemment 
of  Venezuela  in  a  proper  and  lawful  manner  may  exclude,  or  if  need 
Iw,  expel  persons  dangerous  to  the  welfare  of  tlie  cotmtry,  and  oiay 
evercise  Urge  discretionary  powers  in  this  regard.     Coimtrieti  differ 
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ID  their  methods  and  meaos  by  which  these  matters  are  accomplished, 
but  the  right  is  inherent  in  all  sovereign  powers  and  is  one  of  the 
attributes  of  sovereignty,  since  it  exercises  it  rightfully  only  in  a 
proper  defense  of  the  country  from  some  danger  anticipated  or  actual. 

Thia  Government  tould  never  give  up  the  riglit  of  excluding  foreiKners  whose 
preeence  they  might  deem  a  source  of  danger  to  the  United  Slatee.  ( Mr.  Everett, 
Sec.  of  Stale,  to  Mr.  Mann,  Dec.  13,  1852.)  Wharton's  Int.  Law  Dig.,  vol.  2,  sec. 
20«,  p.  518. 

Every  society  possesses  tlie  undoubted  right  to  determine  who  shall  compose  ils 
members,  and  it  is  exercised  by  all  nations  both  In  pwicc  and  war.  A  memorabie 
exttmpie  of  the  exercise  of  this  power  in  time  of  peace  wtuj  llie  passage  of  thealienlaw 
of  the  United  States  in  the  year  1798.  (Mr.  Marcy,  Sec.  of  Slate,  to  Mr  Fay,  Mar. 
22.  185ft.)     Ibid. 

It  may  always  be  questionable  whether  a  resort  to  thi;<  power  In  warranted  by  the 
circumstances,  or  ^at  department  of  the  Government  is  empowered  to  exert  itj 
but  there  can  lie  no  doubt  that  it  is  possessed  by  all  nations,  and  that  each  may 
decide  for  itself  when  the  occasion  arises  demand injj  ils  exercise.     (Supra,  p.  517.) 

This  Government  can  not  contest  the  right  of  forei>!ii  (iovemmenis  to  exclude,  on 

Kiice  or  other  grounds,  American  citizens  from  their  shores.     ( Mr.  Frt'linghuyeen, 
;.  of  Slate,  to  Mr.  Stillman,  Aug.  3,  1882.)     {Supra,  p.  520. ) 

The  umpire  understands  that  by  the  laws,  organic  and  civil,  of 
Venezuela  this  power  is  lodged  in  the  hands  of  the  chief  executive,  who, 
acting  under  the  methods  laid  down  may  expel  one  who  is  a  menace 
to  the  Republic,  if  not  domiciled  by  a  two  years'  residence.  It  is  his- 
totic  that  the  date  of  this  exclusion  from  Venezuela  was  within  that 
period  of  Venezuela's  national  life  when  there  were  more  than  the 
ordinary  hazards  to  the  country  from  revolutionary  actions  and  con- 
spiracies, and  it  was  undoubted!}'  necessary  that  the  national  Govern- 
ment should  be  on  the  alert  to  protect  itself  against  such  evils;  and 
had  the  exclusion  of  the  claimant  been  accomplished  in  a  rightful 
manner  without  unnecessarj'  indignity  or  hardship  to  him  the  umpire 
would  feel  constrained  to  disallow  the  claim. 

The  modem  theory  and  the  practice  of  Christian  nations  is  believed  .to  be  founded 
on  the  principle  that  Ibe  expulsion  of  a  foreigner  is  justified  only  when  his  presence 
is  detrimental  to  the  welfare  of  the  Stale,  and  that  when  expulsion  is  resorted  to 
as  an  extreme  police  measure  it  is  to  be  accomplished  with  due  regard  to  the  con- 
s'enience  and  the  personal  and  property  interests  of  the  person  expelled.  (Sec. 
OIney  in  Hollander  case  in  U.  S.  For.  Eel.  for  1895,  p.  776;  and  also  see  paffe  801 
same  volume;  these  citations  to  be  found  in  sec.  206,  vol.  2,  Wharton's  InL  Law 

''is-' 

This  IS  bis  grievance,  an<l  as  to  this  I  have  to  say  that  on  general  principles  it  is 
within  the  power  of  the  German  (ioveniment  to  make  and  enforce  such  a  decree  of 
expulsion,  nor  can  this  Government  object,  valaa  llie  exclunion  lie  eiifnrced  with  undue 
harthntM.  (Mr.  Bavard,8ec.  of  State,  to  Mr.  Pendleton,  Jul v  9,  18«.5.)  Wharton's 
Int.  Law  Dig.,  vol.  2,  p.  525,  sec.  206. 

Great  Britain  in  llth  and  12th  Vicl.  c.  20,  and  by  Executive  onler  in  the  Cnited 
Stales,  19  Aug.,  1861,  during  tlmcH  in  t>">lh  countries  of  |ieculiar  stress  and  danger, 
authority  was  given  to  exclude  and  to  remove  aliens  and  to  re<iuire  passports.  (See 
enpra,  p.  528.) 


There  was  no  possible  occasion  for  the  public  .stripping,  or  private 
stripping  in  fact,  of  the  claimant.  It  was  not  for  the  protection  of 
Venezuela  that  he  was  compelled  to  suffer  this  indignity  to  his  person 
and  to  his  feelings.  From  all  the  proof  he  came  here  as  a  gentleman 
and  was  entitlea  throughout  his  examination  and  deportation  to  be 
treated  as  a  gentleman,  and  whether  we  are  to  consider  nim  as  a  gentle- 
man or  simply  as  a  man  hi.s  right  to  bis  own  pt^rson  and  tu  his  own 
undisturhea  sensibilities  is  one  of  the  tiist  rights  of  freedom  and  one 
of  the  priceless  privileges  of  lil>erty.  The  umpire  has  l»een  taught  to 
regard  the  person  of  another  us  something  to  be  held  sacred,  aoa  that 
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it  could  nob  be  touched  evea  in  the  lightest  manaer,  in  ai^er  or  with- 
out cause,  against  his  consent,  and  if  so  done  it  is  considered  an  assault 
for  which  damages  ma'^t  be  given  commensurate  with  the  spirit  and 
the  character  or  the  assault  and  the  quality  of  the  manhood  repre- 
sented in  the  individual  thus  assaulted.  The  umpire  acquits  the  bigfa 
authorities  of  the  Government  from  any  other  purpose  or  thought 
than  the  mere  exclusion  of  one  r^arded  dangerous  to  the  welfare  of 
the  Government,  but  the  acts  of  their  subordinates  in  the  line  of  their 
authority,  however  odious  their  acts  may  be,  the  Government  must 
stand  sponsor  for.  And  since  there  is  no  proof  or  suggestion  that 
those  in  discharge  of  this  important  duty  of  the  Government  of  Vene- 
zuela have  been  reprimanded,  punished  or  dischai^d,  the  only  way  in 
which  there  can  be  an  expression  of  regret  on  the  part  of  the  Govern- 
ment and  a  discharge  or  its  duty  toward  the  subject*  of  a  sovereign 
and  a  friendly  State  is  M'  making  an  indemnity  therefor  in  the  way  of 
money  compensation.  This  must  be  of  a  sufficient  sum  to  express  it.s 
appreciation  of  the  indignity  practiced  upon  this  subject  and  its  high 
desire  to  fully  discharge  such  obligation. 

In  the  opinion  of  the  umpire  the  respondent  Government  should  be 
held  to  pay  the  claimant  Government  in  the  interest  of  and  on  behalf 
of  the  claimant,  solely  because  of  these  indignities  the  sum  of  five 
hundred  dollars  in  gold  coin  of  the  United  States  of  America,  or  its 
equivalent  in  silver  af  the  current  rate  of  exchange  at  the  time  of  pay- 
ment; and  judgment  may  be  entered  accordingly. 
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SPANISH- VENEZCTEL AN  MIXED  CLAIMS  COMMISSION." 
FKOTOCOL,  AFBXL  S,  1903. 


Protocolo  del  Convenio  entre  el  I^e 
nipotenciario  de  la  Mcjmblica 
de  Yeiiezueta  y  el  Enviado  £x- 
traordinario  y  Ministro  I'leni- 
potenciaru)  de  Su  Majeatad  el 
R^  de  EapaHa^  para  someter  d 
arHtraje  todag  las  reclamaciones 
7W  ofustadas,  de  siihditoa  espaflo- 
les,  contra  la  Sepvhlica  deVene- 
sima. 

La  Bepliblica  de  Venezuela  y 
Su  Majestad  el   Rey   de  Espana, 

tior  medio  de  sus  represeDtantes, 
lerbert  W.  Bowen,  Plenipoteo- 
ciario  de  la  Repflblica  de  Vene- 
zuela, y  el  Excelenti-simo  Sefior 
DoQ  Emiliode  Ojeda,  Enviado  Ex- 
traordiuario  y  Ministro  Pleni- 
potenciario  en  Washington,  han 
convenido  y  fimiado  el  siguiente 
Protocolo: 

ArtIculo  I.. 

Todas  las  reclamaciones  en  po- 
sesi6n  legal  de  siiliditos  de  Su 
Majestad  el  Key  de  Espana  contra 
la  Kepiiblica  de  Venezuela,  que 
no  han  sido  ajustadas  per  con- 
venio diplom&tico  6  iH>r  arbitraje 
entre  ambos  Gobiernos  y  que  han 
de  ser  prescntadas  d  la  comision 
mencionada  raiis  adelante,  por  el 
Gobierno  de  Su  Majestad  el  Rey 
de  EspaSa  6  su  Legaci6n  en  Cara- 
cas, serfin  examinadas  y  rctjueltas 
por  una  Comision  Mixta,  que  se 


Protocol  of  an  Agreement  between 
the  I^ei»ijH>t€ntiary  of  the  Re- 
public Of  Venesuela  and  the 
Envoy  Evtraordinary  and  Min- 
ister' Plenijioientiary  of_  His 
Majesty,  thelvingofSjKiin^foi- 
mibmisaion  to  arbitaHon.  vf  all 
unsettled  claims  of  Spanish 
subjects  against  the  Repmlie  of 
Venezuela. 

The  Republic  of  Venezuela  and 
His  Majesty,  the  King  of  Spain, 
through  tlieir  representatives, 
Herbert  W.  Bowen,  Plenipoten- 
tiary of  the  Republic  of  Venezula, 
and  His  Excellency,  Emilio  de 
Ojeda,  Envoy  Extraordinary  and 
Minister  Plenipotentiary  in  ft'ash- 
i  ngton,  have  agreed  upon  and 
signed  the  following  protocol; 


Article  I. 

All  claims  owned  by  subjects  of 
His  Majesty,  the  King  of  Spain, 
against  the  Republic  of  Venezuaia 
which  have  not  been  settled  bj" 
diplomatic  agreement  or  by  arbi- 
tration between  the  two  Govern- 
ments, and  which  shall  have  been 
presented  to  the  commission  here- 
inafter named  by  the  Government 
of  His  Majesty,  the  King  of  Spain, 
or  his  Legation  at  Caracas,  shall 
be  examined  and  decided  by  a 
Mixed  Commission,  which  shall  sit 


»  of  proceduT 


e  formulated  In  this  CommiBsion. 
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reunir^  en  Caracas,  y  que  consis- 
tir&  en  do3  mienibros,  utio  de  los 
cuales  serti  nombrado  por  el  Presi- 
dente  de  Venezuela  y  el  otro  por 
Su  Maiestad  el  Key  de  Espana. 

Queda  conveniao  que  un  ter- 
cero  serfi  nombrado  por  el  Presi- 
dente  de  la  Kepdblica  Mexicaiia. 
Si  uno  fl  otro  de  dichos  comisiona- 
do3,  6  el  tercero,  dejaren  6  cesaren 
de  ejercer  aus  f  unciones,  su  sucesor 
sera  nombrado  inmediatamente  de 
la  misma  manera  que  su  prede- 
cesor.  Dichos  comisiooados  y  el 
tercero  debea  ser  nombrados  antes 
del  1°  de  ma^o  de  1903. 

Los  comisiooados  y  el  tercero 
se  reunir&n  en  la  Ciudad  de  Ca- 
racas, el  dfa  primero  de  junio 
de  1903.  EI  tercero  presidira  sua 
deliberacioDes,^  tendrd  competen- 
cia  para  decidir  oualquiera  cue»- 
ti6n  en  que  no  est^n  do  acuerdo 
los  comisionados.  Antes  de  en- 
trar  &  ejercer  laa  funciones  de  »u 
cargo  los  comisionados  y  el  ter- 
cero pre8tarfi.n  jui-amento  solemne 
de  examinar  cuidadosamente  y 
deeidir  conimpareialidad  copf  orme 
&  justieia  y  i  los  disposicioaeB  de 
eete  convenio,  todaa  las  reclamacio- 
nes  que  les  scan  sometidos  y  dicho 
juramento  ser£  consjgnado  en  el 
regiatro  de  actas  de  las  conferen- 
cias.  Los  comisionados,  6,  en  caso 
de  desacuerdo,  el  tercero,  fallardn 
todas  las  reclamaciones  basdndosc 
en  UD  criterio  de  absoluta  equidad, 
sin  tomar  en  cuenta  objeciones  de 
car^ter  t^cnico,  6  lo  dispuesto 
por  la  legislaci6n  local. 

Las  decisiones  de  la  comisi6n, 
y  en  caso  de  su  desacuerdo,  las  del 
tercero,  eerdn  definitivas  y  ejecu- 
torias  y  consignadas  por  escrito, 
Todas  las  indenmizacionect  serin 
pagaderas  en  oro  espaiiol  6  3u 
equivaleote  en  plata. 


at  Caracas,  and  Trhich  shall  con- 
sist of  two  members,  one  of  whom 
is  to  be  appointed  by  the  Presi- 
dent of  Venezuela  and  the  other, 
by  his  Majesty,  the  King  of  Spain. 
It  is  agreed  that  an  umpire  may 
be  named  by  the  President  of  the 
Kepublie  or  Mexico.  If  either  of 
said   commissioners,  or  the  um- 

Eirc,  should  fail  or  cease  to  act. 
is  successor  Hhall  be  appointed 
forthwith  in  the  same  manner  as 
his  pvedecessoi'.  Said  commi.s- 
sioners  and  umpire  shall  be  ap- 
pointed before  the  first  day  of 
May,  1903. 

The  commissionei's  and  the  um- 
pire shall  meet  in  the  City  of  Ca- 
racas on  the  tirst  day  of  June,  1903. 
The  umpire  shall  preside  over  their 
deliberations,  and  shall  be  com- 
petent to  decide  any  question  on 
which  the  commissioners  disagree. 
Before  assuming  the  funetions 
of  their  office,  the  commissioners 
and  the  umpire  shall  take  solemn 
oath  carefully  to  examine  and 
impartially  decide,  according  to 
justice  and  the  provisions  of  thi^ 
convention,  all  claims  submitted 
to  them,  and  such  oaths  shall  be 
entered  on  the  record  of  their 
proceedings.  The  commissioners, 
or  in  case  of  their  disagreement, 
the  umpire,  shall  decide  all  claims 
upon  a  basis  of  absolute  equity, 
without  regard  to  objections  of  a 
technical  nature,  or  of  the  pro- 
visions of  local  legislation. 


The  decisions  of  the  commis- 
sion, and  in  the  event  of  their  dis- 
agreement, those  of  the  umpire, 
shall  be  final  and  eonchisivo. 
They  shall  be  in  writing.  All 
awards  made  shall  be  payable  in 
Spanish  gold  or  its  equivalent  in 


Los  comisiooados  6  el  tercero, 
aeglin  sea  el  caso,  exauiinanin  y 


The  commissioners,  or,  umpire* 
H  tlip  case  may  b^  shall  inresti- 
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resolver^D  las  reclamacioDes,  sin 
tencr  en  cueota  otra  prueba,  6  in- 
forme,  quo  Ioh  que  sean  suminis- 
trados  nor  los  Oobiernos  respec- 
tivos  6  a  nombre  de  ellos.  Est&ii 
en  la  obli^raci6o  de  recibir  y  con- 
aidorar  todos  loa  documentos  6 
declaracioneu  por  escrito,  que  les 
seanpreaentadosporlosGobiernos 
respectivos  6  &  nombre  de  ^stas, 
en  apoyo  de  6  conte»taci6n  ii  cual- 
quiera  reclamacion,  y  6.  oir  los  ar- 
cumentos  orales  6  por  escrito  que 
oaea  el  agente  de  cada  Gobieriio, 
sobre  cada  reclamacion.  En  caso 
<le  que  no  baya  conformidad  en 
el  acuerdo  respecto  de  cnalquiera 
reclamaci6n  especial,  el  tercero 
decidird. 

Cada  reclamaci6n  aerA  presen- 
tada  formalmente  &  los  comisio- 
nadosdentrodetreintadfasitcontar 
desde  el  de  su  primei'a  reuni6n,  fi 
meno8  que  los  comisionados  6  el 
tercero  prorroguen  en  algfin  caso  el 
plazo  para  prewentar  la  reclania- 
ci6n,  el  cualno  dtibera  exceder  de 
tres  mescti  adicionales.  Los  comi- 
yionados  estardn  en  cl  deber  de  exa- 
minar  y  fallar  cada  reclftmaci6n 
dentrode  »eis  meses  contudos  desdc 
el  dia  de  su  primpra  presoiitacioii 
formal,  y,  en  caso  de  desacuerdo, 
el  tercero  examinartt  y  decidint 
dentro  de  un  nuevo  plazo  dc  seis 
meaes  i  contar  desde  la  fccha  de 
dicho  desacuerdo. 

AKTfCULO   III. 

Los  comisionados  y  el  tercero 
llevar£n  un  registro  exacto  de  actas 
de  lau  sesiones.  A  este  fin,  cada 
comisionado  nombrar£  un  secre- 
tario,  que  lo  ayiide  S  despachar 
los  negocios  de  la  eomision.  Ex- 
cepto  en  lo  que  aqui  se  estipula, 
toda  cuestioD  de  procedimiento 
serfi  determinada  a  juicio  de  la 
comisi6n,  6  al  tercero  en  caso  de 
desacuerdo. 
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gate  and  decide  said  claims  upon 
Much  evidence  or  information  only 
a«  shall  be  furnished  by  or  on  be- 
half of  ttic  respective  Govern- 
ments. They  shall  be  bound  to 
receive  and  consider  all  written 
documents  or  statements  which 
may  bo  presented  to  them  by  or 
on  belialf  of  the  respective  govern- 
ments in  support  of  or  in  answer 
to  any  claim,  and  to  hear  oral  or 
written  arguments  made  by  the 
agent  of  each  Government  on 
every  claim.  In  caso  of  theii' 
failure  to  agree  in  opinion  upon 
any  individual  claim,  the  umpire 
shall  decide. 


Every  claim  shall  be  formally 
presented  to  the  commissioners 
within  thirty  days  from  the  date 
of  their  first  meeting,  unless  the 
commissioners  or  the  umpire  in 
any  case  extend  the  period  for 
presenting  the  claim  not  exceed- 
ing three  monthi^  longer.  The 
commis-sioners  shall  be  bound  to 
examine  and  decide  every  claim 
within  six  months  from  the  date 
of  its  tii-st  formal  presentation, 
and  in  case  of  their  diaagreement, 
the  umpire  shall  examine  and  de- 
cide within  ft  corresponding  period 
from  the  date  of  such  disagree- 
ment. 


Abticlb  III. 

The  commissioners  and  the  um- 
pire shall  keep  an  acc^urate  record 
of  their  proceedings.  For  that 
purpose,  each  commissioner  shall 
appoint  a  secretary  versed  in  the 
language  of  both  governments,  to 
assist  them  in  the  transaction  of 
the  business  of  the  commission. 
Except  as  hereinafter  stipulated, 
all  questions  of  procedure  shall  bo 
left  to  the  determination  of  the 
commission,  or  in  case  of  their 
disagreement,  to  the  umpire. 
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AbtIcdlo  IV. 

Las  partes  contiBtantes  p^arin 
por  iguales  partes  una  compensa- 
cion  i-azonable,  &  los  comisionados 
y  al  tercero  por  sua  servicios  y 
gastos,  ast  i^omo  por  otros  gastos 
que  dit^ho  arbitra]e  ocasioue. 

AetIculo  V. 

Fai'a  pagar  la  totalidad  de  las 
reclamacioDes  que  ban  de  eer  fa- 
lladotj,  como  queda  dicho,  y  otras 
rcclamaciones  de  ciudadanos  6sub- 
ditos  de  otras  naciones,  el  Gobier- 
no  de  Venezuela  destinard  &  este 
fin,  y  DO  CQaienard  con  ningfin 
otro  objeto,  a  contar  del  mes 
de  marzo  de  1903,  el  treinta  por 
ciento,  en  pagoa  meDSualea,  de  los 
ingresos  do  las  aduanas  de  La 
Guaira  y  Puerto  Cabelio,  y  las 
cantidades  as!  reservadas  serfin 
divididas  y  dlstribuidaa  en  con- 
formidad  con  lo  que  decida  el  Tri- 
bunal de  La  Haya. 

En  ca^o  de  que  no  se  cumpla  el 
convenio  que  precede,  las  aduanas 
de  los  dos  puertoa  eerSn  inter- 
venidas  por  funcionarios  Bel  gas, 
quicncs    la»  admin istrar&n    basta 

3ue  haya  cesado  la  responsabilidad 
el  Gobierno  de  Venezuela  resul- 
tante  de  laa  ante  dicbas  I'eclama- 
ciones,  Los  t^rminos  y  condicio- 
nes  en  que  habr£  de  ser  sometida 
al  Tribunal  de  La  Haya  la  cues- 
tion  mcncionada,  8er&  materia  de 
UD  Protoeolo  especial. 

AKTfcULO  VI. 

Todoa  los  fallos  y  decisiones  y£  All  existing  and  unsatisfied 
obtenidos  en  favor  de  E^s^na  que  awards  in  favor  of  Spain  shall  lie 
extsten  y  no  han  aido  aatisfechoa,  promptlj'  paid  in  accordance  with 
scr&n  pi^adas  pron  tamente  dc  the  terms  of  the  respective  awards. 
acuerdo  con  los  tdrminoa  de  los 
fallos  y  decisiones  respectivos. 

Kecno  por  duplioado,  en  la  Done  in  duplicate  in  the  City  of 
Ciudnd  de  Washington,  el  dos  de  Washington  on  the  second  day  of 
abril  de  1903.  April,  1903. 

Herbert  W.  Bowkn       [sbalI 
Ehilio  de  Cieda.  [seal] 
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Article  IV. 

Reasonable  compensation  to  the 
commissioners  ana  to  the  umpire 
for  their  services  and  expenses, 
and  the  other  expenses  of  said  ar- 
bitration, are  to  be  paid  in  eq^ual 
moieties  by  thecontractingparties. 

Article  V. 

In  order  to  pay  the  total  amount 
of  the  claims  to  be  adjudicated  as 
aforesaid,  and  other  claims  of  citi- 
zens or  subjects  or  other  nations, 
the  government  of  Venezuela  shall 
set  aside  for  this  purpose,  and 
alienate  to  no  other  purpose,  be- 
ginning with  the  month  of  March, 
1903,  tnirty  per  cent,  in  monthly 
payments  of  the  customs-rpvenues 
of  La  Guaira  and  Puerto  Cabelio, 
and  the  payments  thus  set  aside 
shall  be  divided  and  distributed  in 
conformity  with  the  decisions  of 
the  Hague  Tribunal. 

In  case  of  failure  to  carry  out 
the  above  agreement,  Belgian  offi- 
cials shall  be  placed  in  charge  of 
the  customs  of  the  two  ports,  and 
ahall  administer  them  until  the  Ha- 
bilities  of  Venezuela  in  respect  to 
the  above  claims  ahall  have  been 
discharged.  The  reference  of  the 
question  above  stated  tothellaguc 
Tribunal  will  be  the  subject  of  a 
separate  protocol. 
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Umpire. — Luis  Gutierrez-Otero,  of  Mexico  City,  Mexico, 
Spanish  Commismmer.^M&a  Riafio,  Chat^  d'Affaires  at  Wash- 
ington, D.  C. 

Venezudan  Commisaioner. — F,  N.  Guzman  Alfaro. 
Spanish  Agent. — Ariatides  Telle. 

Venesudan  Agent. — F,  Arroyo- Parejo. 
AMietant  Venezuelan  Agent. — Josfi  T.  Aroal. 
Spanish  Secretary. — Josfi  Gil  Delgado  y  Olaz^bai. 

\enesuelan  Secretary. — Luis  Julio  Blanco. 


OFINIOKS  IN  THE  BFAmSH-lTEirEZITELAir  OOlOnSSIOH. 

Extension  of  Time  for  Sdbmission  of  Claims. 

tJnder  the  terms  of  the  protocol  no  ciieiieTal  exteneioncan  heallowed  for  the  )}reeeDtA- 
tioQ  of  claiiDtt;  but  on  cauiie  sliown  any  particular  t;laini  may  be  admitted  for 
consideration  and  decision  for  ninety  days  after  the  time  eet  for  ita  preaentatTon 
under  the  protocol. 

GuTiEKBEZ-OTEao,  Umpire: 

The  umpire,  having  examined  and  reached  a  decision  concerning 
the  point  on  which  the  Commissioners  have  disagreed,  relative  to  the 
extension  of  time  which  the  Legation  of  His  Catholic  Majesty  in  Vene- 
zuela demands  for  the  presentation  of  claims  of  Spanish  subjects  to 
this  Mixed  Commission; 

Ha^  decided  that  a  general  decision,  which  would  permit  the  presen- 
tation of  any  claim  without  exception  after  thirt}'  days,  and  durmg  the 
three  months  additional,  to  which  the  second  clause  of  the  protocol- 
refers,  would  not  be  compatible  with  a  true  interpretation  of  the 
protocol  ill  question; 

Nor  could  the  decision  be  made  limiting  its  effects  to  claimants  who 
reside  in  the  State  or  territory  of  Venezuela  where  a  difficulty  or  lack 
of  communication  exists,  which  is  considered  sufficient  to  prevent 
their  presentation  durine  the  first  thirty  days,  since  there  ia  no  reliable 
information  upon  whicn  to  base  such  a  Ending;  besides  this  means 
might  not  alwaj's  be  in  accord  with  absolute  equity,  which  ought  to 
control  the  decisions  of  the  Commission. 

But  as  equity  demands — and  it  is  universallj;  recognized  aa  justice — 
that  the  length  of  time  granted  for  the  exercise  of  a  right  should  be 
sufficient  and  should  be  properly  taken  advantage  of  ny  the  inter- 
ested parties,  it  is  certain,  that  in  accordance  witn  the  proper  inter- 
pretation of  the  protocol  and  the  motive  of  its  execution,  the  Com- 
mission may  receive  during  the  three  additional  months  mentioned  in 
the  article  already  cited,  claims  which  could  not  have  been  presented 
during  the  first  thirty  days,  provided  that  in  the  judgment  of  the 
commissioners,  or  of  the  umpire,  aa  the  case  may  be,  it  is  shown 
that  a  sufficient  cause  for  not  having  made  prompt  presentation 
existed; 

And  thus  the  umpire  decides  this  ([uestion  which  has  arisen  and  been 
submitted  for  his  determination. 
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SPANISH-VENEZUELAN   COMMISSION. 
EsTEVES  Case. 

[h  enrolled  on  roister  uf  Spanish  citizens 

Gutiebrez-Otero,  Umpire: 

In  tBe  record  of  the  claim  which  Miguel  Esteres  presents,  claiming  to 
be  a  Spaoish  subject,  aud  demanding  payment  for  variouti  merchandise 
and  animals  which  he  asserts  were  taken  by  revohitionary  and  govern- 
ment forces  during  the  civil  war  which  terminated  in  the  year  1900,  a 
preliminary  question,  not  decided  by  the  commissioners,  has  arisen 
because  the  Commissioner  of  Venezuela  is  of  opinion  that  said  claim 
is  not  admissible,  inasmuch  as  the  claimant  baa  not  presented  his  cer- 
tificate of  naturalization,  and  it  appears  in  the  record  that  he  is  a 
native  of  Tetuan,  a  city  of  Morocco. 

The  Commissioner  of  Spain  holds  that,  having  a  certificate  of  Spanish 
nationality,  as  appears  by  the  certificate  in  evidence  coming  from  the 
Spanish  Legation,  and  in  which  it  is  stated  that  Esteves  is  enrolled 
upon  the  register  of  nationality  of  the  vice-consulate  in  Villa  de  Cura, 
he  is  entitled  to  claim  as  a  Spaniard.  Because  of  a  disagreement,  the 
question  has  been  submitted  to  the  decision  of  the  umpire. 

It  is  not  denied  by  the  Commissioner  of  Venezuela  that,  although 
Esteves  ma}'  be  a  native  of  Morocco,  lie  could  have  acquired  Spanish 
nationality,  but  he  limits  himself  to  claiming  the  necessity  of  Uie  pre- 
sentation of  the  document,  which  directly  and  origi  nalt  v  evidenced  thw 
change  of  nationality,  believing,  no  doubt,  that  by  this  means  only  it 
could  be  proved  that  said  Esteves  can  rightly  avail  liiinself  of  the  provi- 
sions of  the  protocol  of  April  2  of  this  year,  signed  at  Washington 
by  the  representatives  of  Spain  and  Venezuela,  relative  to  claims  which 
Spanifh  mihjecta  should  make  against  this  latter  Republic. 

In  deciding  if  this  necessity  exists,  tlie  umpire  has  taken  into  account 
the  following  considerations: 

It  is  a  principle  that  it  is  the  province  of  the  internal  legislation  of 
States  to  declare  or  concede  nationality  to  the  individuals  who  form 
them,  establishing  the  means  I)y  which  it  may  be  acquired,  proseired 
or  lost,  and  the  manner  that  said  States  shqll  consider  the  character  of 
their  nationals  as  fixed. 

The  Spanish  law,  in  article  26  of  the  civil  code,  provides  that  Span- 
iards who  transfer  their  domiciles  to  foreign  countries  are  under 
obligation  to  prove  in  every  case  that  they  have  preserved  their 
nationality,  and  so  declare  to  the  Spanish  diplomatic  or  consnlar 
agent,  who  shall  be  obliged  to  enroll  them,  as  well  as  their  wives,  if 
they  be  married,  and  tlieir  children,  if  they  liavo  any,  in  the  reffuitcr 
of  Spanish  residents. 

The  Spanish  law,  in  articles  26  and  32  of  the  consular  regulations, 
also  provides  that  it  is  an  attribute  of  Spanish  consuls  in  foreign  coun- 
tries io  grant  letters  of  real  deuce  or  security  to  t^/'ir  iKittonaf/i,  &nd  it 
charges  them  with  the  duty  of  making  a  reijister  of  the  Spanish  rent- 
detitu  in  the  district. 

The  enrollment  in  this  list  or  register  puts  the  party  inscribed  in  it 
in  possession  of  a  letter  which  proves  his  nationality,  and  the  letters 
with  which  Spanish  residents  In  the  Republic  of  Venezuela  are  pro- 
vided, granted  by  the  l^^tiori  in  the  exercises  of  its  jwwers  as  con- 
sulate-general which  are  united  in  it,  or  by  their  consulates  and  vio&- 
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consulates  in  the  exercise  of  the  faculties  which  ordinarily  belong  to 
them,  prave  that  the  holder  of  one  of  these  letters  is  a  subject  of  Spain, 
to  which  the  protocol  of  May  30,  1845,  made  by  the  above-named 
powers,  refers. 

Thus  it  is  that  the  enrollment  and  the  letter  mentioned  constitute 
proof  of  nationality,  which  can  give  way  only  to  a  more  convincing 
proof  to  the  contrary,  which  has  not  been  attempted,  nor  made  in  the 
present  case. 

To  these  considerations  strictly  of  a  juridic  nature  to  which  said 
case  belongs,  others  of  admitted  equity  are  joined  which  serve  to  sup- 
port the  idea  of  the  sufficiencj'  of  this  proof,  since,  on  the  one  hand, 
certificates  of  enrollment  have  been  considered  sufficient  by  the  deci- 
sions of  this  Mixed  Commission  to  prove  Spanish  nationality,  and,  on 
the  other  hand,  the  umpire  has  diligently  inquired  concerning  the 
manner  in  which  such  inscriptions  are  made  in  the  register  ot  the 
Spanish  consular  offices  and  has  learned  that  they  are  not  made 
unless  the  interested  parties  also  produce  proof  of  their  character  as 
subjects  in  the  Kingdom  of  Spain.  This  last  is  in  aci-ord  with  the 
terms  of  the  treaty  of  18i5,"  already  cited,  in  which  it  was  provided  as 
an  indispensable  requisite  for  the  conservation  of  their  nationality  that 
Spaniards  who  at  that  time  desired  to  reacquire  it,  as  well  as  those  who 
in  the  future  might  migrute  to  Venezuela,  should  have  themselves 
inscribed  in  the  consular  register. 

Finally,  it  must  be  considered: 

First.  That  as  a  general  rule  and  in  the  same  manner  as  provided 
for  Spanish  consuls  those  of  all  nations  are  cliarged  with  the  keeping 
of  a  register  of  their  nationals. 

Second.  That  even  though  it  be  true  that  the  claimant,  Miguel 
E^teves,  stated  in  writing,  which  he  executed  before  the  judicial 
authority  of  Zamora,  that  he  was  a  native  of  Tetuan,  in  the  same  doc- 
ument he  began  by  stating  that  he  was  a  Spanish  subject  and  he  con- 
tinued to  designate  himself  thus  in  all  his  proceedings  without  giving 
rise  to  any  motive  to  suppose,  all  things  being  equitably  considered, 
that  the  faith  placed  in  his  statement  concerning  his  original  origin  by 
birth  should  contradict  his  statement  relative  to  the  nationality  which 
he  enjoys. 

For  tuese  reasons  the  umpiredccides  that  the  claim  of  Miguel  Esteves 
is  to  be  admitted  as  one  of  a  Spanish  subject,  and  that  the  record 
should  therefore  be  returned  to  tne  consideration  of  the  commissioa- 
ers,  that  they  may  consider  it  on  the  merits. 


Padr6n  Case. 

It  ie  an  accepted  princii>1e  of  international  law  that  Btatee  are  not  responmble  to 
aliens  resident  in  their  territory  for  damages  and  injuricH  inflicted  iipou  them  by 
persons  in  revolt  a|;ainift  the  constituted  atithoritjee,  ^ 

Thia  principle  if  invoked  before  a  court  of  abtwlute  equity  becomes  a  technical  objec- 
tion which  is  expressly  barred  by  the  terms  of  the  protocol. 

The  tact  that  this  pniiciple  was  expressly  agreed  to  by  both  Venezuela  and  Sjiain  tor 
all  fntnre  claims  in  a  treaty  of  1871  does  not  bind  Spain  and  Venezuela  so  aa  to 
prevent  them  from  entering  into  a  new  agreement  waiving  this  stipulation. 

1  British  and  Foreign  Stato  Papers.  Vol.  35,  p.  301. 

&See  cases  of  Aroa  Minee,  p.  Mi;  Kummerow,  p.  626;  Sambiaggio,  p.  666;  J.  N. 
Henriquez,  p.  896;  Saiaa,  p.  W3. 
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In  the  nbeenco  of  expreEa  Btipulatione  in  the  protocol  an  arbitral  court  moBt  decide 
according  to  the  acccpt«il  principlea  of  inlemational  law;  but  a  tribunal  calleil 
upon  to  decide  on  ul>aHisof^abBoliitt;e<tuity  renders  judgment  in  occordaiice  with 
toe  conscience  of  the  arbitrators. 

Gdtierrez-Otero,  Umpire: 

With  respect  to  record  No.  4,  made  up  by  the  claim  of  theSpanifihsub- 
jectMarlaGarcfadePadron,  in  whose  favor  payment  of  1,300  bolivars  is 
demanded,  to  indemnify  her  for  the  price  of  the  rent  of  her  house  in 
Nai^iat^  occupied  by  tlie  forces  of  the  Government,  and  those  of  the 
revolution,  from  the  month  of  September,  1899,  to  May,  1900;  for  the 
sum  which  t^he  expended  in  repairing;  it  on  account  of  the  damaees 
which  the  occupants  caused  it;  and  the  value  of  a  shed  destroyed  oy 
them,  the  commissioners  because  of  difference  of  opinion  have  pro- 
nounced no  jud^ent,  and  therefore  the  decision  of  the  case  has  been 
left  to  the  umpire. 

Tlie  Venezuelan  Commissioner  has  declared  in  his  opinion  relative 
thereto  that  he  absolutely  disallows  the  claim,  and  the  Spanish  Com- 
missioner has  stated  that,  in  his  opinion,the  Government  of  Venezuela 
ought  to  he  held  responsible  for  tlie  damages  caused  by  the  revolution 
and  that  the  claimant  has  a  right  to  the  amount  that  she  demands. 

In  the  written  memoranda"  which  the  Commissioners  have  made  to 
support  their  opinions,  are  explained  the  absolute  opinion  given  by 
the  VenezueUn  Commissioner  supporting  the  principle  of  irrespon- 
eibility  of  States  for  acts  done  by  troops,  or  bands  in  rebellion  agamst, 
or  separated,  in  any  way  from,  obedience  to  the  constituted  authorities: 
and  on  his  part,  the  Spanish  Commissioner  holds  that  responsibility  of 
States  is  not  avoided  by  reason  of  internal  or  external  changes,  that  it 
extends  to  iniurics  caused  by  political  factions  that  strive  to  acquire 
power;  and  that  if  the  Spanish  subjects  in  Venezuela  were  not  pro- 
tected by  indemnity  for  damages  which  the  revolution  has  oauaed 
them,  they  would  be  in  an  oppressive  position,  and  at  the  mercy  of 
the  misfortunes  that  it  caused  them,  without  resources  on  the  one 
hand  to  prevent  them,  and  on  the  other  without  a  right  to  recover 
therefor. 

This  manner  of  arguing  shows  how  the  commissioners  have  forced 
the  issue  and  drawn  it  into  a  state  of  absolute  difference  of  opinion,  indi- 
cated by  the  Vcnczelan  Commissioner  in  contending  that  States  are 
not  responsible  for  damages  which  insurgents  cause  foreigners,  and  id 
deducing  from  this  statement  or  general  rule  that  the  ^laim  mado  in 
this  particular  case  should  bo  disallowed. 

And  the  strictness  of  the  principle  which  has  been  brought  out  in  its 
application  by  the  one  invoking  it,  has  been  followed  to  such  a  point 
that  he  has  not  taken  into  account  for  the  purpose  of  making  a  distinc- 
tion the  circumstance  which  the  claimant  alleges,  and  concerning  which 
she  produced  proofs,  that  the  damages  were  caused  hor  not  only  by 
forces  of  the  revolution,  but  also  by  those  of  the  Government;  ana 
concerning  this  point,  the  Commissioiierof  Venezuela  claims  that  the 
extreme  vagueness  of  the  expression  troops  of  the  Oorgmmenty  which 
is  used,  makes  it  impossible  to  determine  if  regular  forces  are  meant 
whoso  acts  could  affect  the  responsibility  of  the  nation. 

Thus  the  decision  asked  of  the  umpire  has  boon  understood  to  be 
with  respect  to  this  particular  case  of  which  we  are  treating,  whether 
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as  a  consequence  of  the  application  of  the  general  principle  which  the 
Venezuelan  Commissioner  cites,  who,  in  order  to  strengthen  it  and 
show  that  practically  it  has  been  accepted  in  the  relations  of  his  nation 
with  Spain,  refers  to  the  convention  of  1861,"  made  by  both  powers 
concerning  some  Spanish  claims,  and  in  which  it  was  agreed  that 
Spanish  subjects  injured  by  revolutions  are  obliged  to  prove  the  negli- 
gence of  the  constituted  authorities  in  the  adoption  of  the  proper 
measures  to  protect  their  interests  and  persons,  or  to  punish  or  repri- 
mand those  at  fault;  and  that  this  provision,  and  the  others  that  the  oon- 
ventioD  contains,  shaM  serve  as  invariable  rules  after  it  may  bo  formally 
and  explicitly  ratified  in  the  pending  negotiations  and  those  that  may 
arise  in  the  future. 

The  umpire  will  endeavor  to  render  his  judgment  clearly  and  mi- 
nutely, giving  scrupulous  attention  to  the  important  nature  of  said 
points,  and  the  others  he  may  have  to  touch  on. 

It  is  true  that,  with  i-espect  to  international  law,  it  Is  admitted  . 
that  it  embraces  certain  principles  and  rules,  deduced  more  or  leas 
from  its  various  aspects,  but  as  Calvo  remarks  (preface  to  fifth  edition, 
q-v): 

11  n'esiete  point  de  code  nniversel  applicable  aux  r|u«ttionH  et  aux  conflita  de  toute 
nature  qui  Burgieseiit  eotre  les  Etats.  Cette  absence  <le  loi  eupr^me,  de  r^le  com- 
mune, est  la  Boune  de  nocnbreueea  hcsitatioTie  parmi  lea  imblicisi^a,  de  rontradictioDS 
infinieB  duns  la  jurisprudence  et  la  pratique  des  jicuples,  de  d^eaccorda  Bans  cesoe 
renouvelfs  daitR  lea  relatione  internatiuDales,  qui,  n'ob^isaant  point  il  des  principea 
neltement  dMnis  et  invariableH,  e'inBpirent  quelquefiiis  platAt  de  I'arbitraire  que  de 
la  justice,  de  la  force  que  de  faction  du  droit 

The  same  author  remarks  how  difficult,  if  not  impossible,  it  is  to 
give  a  complete  definition  of  international  law,  among  other  reasons 
because  its  signification  changes  or  is  modified  according  to  the 
advances  of  civilization,  which  is  what  has  suggested  to  Wheaton  the 
following  very  general  formula: 

International  law,  aa  understood  among  civilized,  nations,  may  be  defined  as  con- 
eiBting  of  those  rules  of  couduct,  ti'kieh  reiaon  deduces,  as  consonant  to  justice,  from 
the  nature  of  the  society  existing  among  independent  nations;  with  such  definitions 
and  modifications  as  may  be  established  by  general  consent.  (Boyd's  Wheaton, 
sec.  14,  p.  22.) 

It  is  unquestionable  that  this  lack  of  a  universal  code  common  to 
all  nations,  and  the  necessity  of  deducing  the  principles  and  rules  of 
international  law  from  the  various  sourc&s  which  constitute  their 
origin,  impress  upon  these  principles  and  rules,  as  expounded  and 
considered,  be  it  by  the  states  themselves  in  the  relations  of  their  gov- 
ernments; be  it  by  local  or  international  triliunals  when  they  resolve 
questions  of  this  sort;  be  it  by  the  publicists  in  designating  and 
explaining  them,  converting  them  into  a  doctrine;  not  the  character 
of  a  written  law,  which  no  one  has  the  power  to  give  them,  but 
necessarily  the  exclusive  character  of  technical  or  scientific  conclu- 
sions, rationall}'  founded,  capable  of  more  or  less  contradiction, 
according  to  the  force  and  clearness  of  their  premises;  more  or  less 
firm  according  as  they  aie  immediately  or  mediately  deduced,  and 
more  or  less  general,  more  or  less  subject  to  modifications  and  excep- 
tions, according  to  the  subject-matter  to  which  they  refer. 

This  precise  explanation  having  been  made,  it  may  be  admitted  as 
an  established  trutli,  that  after  a  much  debated  disi-ussion  concerning 

BSritish  Foreign  and  State  I'apers,  vul.  63,  p.  1060. 
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ttte  responsibility  of  states  for  damages  whicli  revolutionists  caose  to 
the  persona  and  properties  of  foreigners  residing  in  their  territory,  a 
negative  solution  ba;^  predominated  and  been  accepted  among  the  rules 
and  principles,  to  wbicn  the  umpire  has  heretofore  alluded,  that  no  nght 
to  demand  indemnity  for  sucbdamf^es  exists;  a  principle,  on  tlie  otber 
hand,  to  wbicb  there  have  been  pointed  out  various — we  may  say, 
numerous — exceptions  which  it  is  not  necessary  to  state  for  the  pur- 
poses of  this  decision. 

Now,  then,  does  this  principle  govern  the  case  of  Maria  Garcia  de 
Padr6n  in  such  an  absolute  manner  that  it  should  be  decided  upon  this 
point  exclusively  S 

The  protocol  of  April  2  of  the  current  year,  signed  at  Wasbington 
by  the  plenipotentiaries  of  Spain  and  Venezuela,  and  to  which  this 
Commission  owes  its  origin,  provides  that  each  claim  be  examined  and 
decided,  and  textually  orders  that— 

The  Comminionera,  or  in  case  of  tlieir  disagreement,  the  ttiiipire,  shall  decide  all 
claims  upon  a  Ixiein  o/aliwhtte  equity  without  r^ard  to  objections  of  a  teckiaeal  natitrt 
or  the  provisions  of  local  legislation. 

There  have,  therefore,  been  imposed  on  the  said  commissioners  and 
on  the  umpire  the  three  following  rules  of  an  imperative  nature,  and 
from  wbicn,  in  order  not  to  place  themselves  in  conflict  with  the 
instrument  which  gives  them  jurisdiction  and  confers  on  them  their 
only  powers,  it  is  not  pennissible  for  them  to  depart: 

First.  Each  claim  must  be  specially  and  separately  examined,  with- 
out it  being  permissible  to  pronounce  an  abstract  resolution  conceived 
in  general  terms  by  which  it  might  be  supposed  that,  overlooking 
said  consideration  and  decision  of  each  case,  different  claims  would 
simultaneously  be  decided.  Therefore,  in  order  to  comply  with  the 
protocol,  in  each  case  the  proper  attention  shall  be  paid  to  the  general 
and  special  considerations  which  may  be  fitting  and  proper;  and  if  it 
be  necessary,  the  induence  which  is  owed  to  the  former  shall  be 
accorded  tbem. 

Second.  In  exercise  of  the  right  which  nations  naturaliv  enjoy 
when  they  agree  to  create  tribunals  of  arbitration,  to  establish  the 
principles  whi<'h  must  guide  them  in  the  decision  of  the  disputed 
points  which  they  submit  to  them,  it  lias  been  made  binding  with 
respect  to  the  members  of  this  Commission  that  they  miuit  found  their 
A.'cmon  upon  a.hasis  ofabsclute  vquity. 

Third.  In  order  to  dispel  the  least  sliadow  of  a  doubt  with  respect 
to  the  scope  of  the  preceding  ride,  and  letting  it  be  known  that  this 
Commission  was  created  as  a  tribunal  of  equity  only,  it  was  provided, 
finally,  that  objections  of  a  technii-jil  nature  or  provisions  of  local  leg- 
islation should  not  govern  or  be  taken  into  account  as  against  the 
spirit  and  rule  that  their  decisions  should  be  reached  in  that  sense. 

The  last  of  these  rules  would  suffice  to  make  it  clear  that  the  princi- 
ple of  the  irresponsibility  of  states  for  damages  which  insurgents 
cause  is  incapable,  unless  we  attribute  to  it  an  absolute  force,  to  ooter- 
mine  by  itself  the  decision  in  the  case  of  Maria  Garcia  de  Fadr6n. 

This  prin(;iple,  like  anv  other  similar  one,  does  not  support  any 
except  a  technical  ol)jcction,  and  those  of  this  nature  are  precluded 
by  tne  protocol,  in  so  far  as  Wwy  are  opposed  to  the  criterion  of 
equity  which  must  Iki  the  ha-^i.^  of  their  de<'isions. 

Moreover,  conceding  to  said  principle  any  abnti-act  force  or  merit 
desired,  thero  is  still  room  to  inquire  what  tne  concrete  force  or  merits 
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that  it  has  are  io  a  case  which  must  be  decided  by  this  tribunal  of 
absolute  equity. 

In  tribunals  of  internal  arbitration  the  principle  of  equity  holds 
a  most  important  place,  and  it  is  to  be  borne  in  mind  and  applied 
by  all  of  ttiem,  -whether  rules  for  pronouncing  their  judgments  nave 
been  convehtionslly  fixed,  since  in  the  many  difficulties  which  may 
arise  they  shall  resort  to  the  principles  of  law  moderated  by  equity 
to  decide  them,  or  if  no  rules  have  been  prescribed  for  them. 

Because  with  the  soundest  reason  they  can  appeal  to  equity  when 
the  compromts  is  mute,  says  M^rignhae,  concerning  the  prmciples  on 
which  they  should  rely,  or  finally  if  absolute  liberty  has  been 
allowed  them,  since,  in  tnat  case,  as  the  author  cited  repeats,  no  rule 
restrains  them  in  principle  and  they  arc  free  to  render  judgment 
in  accordance  with  tneir  personal  conscience.  (Merignhac,  I'Arbitrage 
Internatioaal,  No.  305  et  seq.,  p.  297.) 

To  the  pToviaifyiis  which  leave  the  arbitrator  at  entire  liberty,  as  the 
same  author  continues  further  on,  belong  those  which  permit  tiim  "to 
decide  according  to  justice  and  equity."  This  vague  expression 
operates  in  effeit  so  as  to  leave  him  at  absolute  liberty. 

The  creation  of  tribunals  of  equitj'  in  which  the  arbitrator  decides 
aceording  to  his  conscience  has  been  frequently  put  into  practice;  and 
it  has  been  considered  so  re^lar  and  convenient  that  tlie  Institute  of 
International  Law  included  \n  it  the  rules  of  August,  1875,  which  it 
proposed  and  recommended  for  States  when  they  sought  to  negotiate 
agreements  for  arbitration.     Article  18  runs  as  follows: 

Le  tribunal  arbitral  juge  nelon  les  printipea  dii  droit  international,  il  moins  que  le 
compromiB  ne  liij  impoee  dee  r^lee  dlff^rentes  ou  ne  remettre  la  d^ision  &,  la  libre 
appreciation  dea  arbitres.     (Revue  de  Droit  International,  1875,  p.  381.) 

For  this  reason,  referring  to  the  varied  natureof  tribunals  of  inter- 
national arbitration,  M.  Lafayette,  cited  by  Calvo  and  Tchemoff,  says: 

Qnand  c'eat  d'aprSs  leur  conscience,  lea  Bentimentfl  d'^<juit^  ou  les  principes  de 
droit  naturel,  que  lea  arbitres  duivent  readre  leur  sentence,  ils  constituent  un  Iribunal 
iTlquiti;  si,  ail  contrture,  c'est  d'apr^  les  principes  de  droit  formul^^a  dans  la  con- 
vention ou  d'apri^  lee  principes  d^jtt  ^tablis  du  droit  international.  Ton  a  un  tribu- 
nal de  justice.  Lee  una  coinme  tea  autrea  torment  de  v^rilables  corporations  judi- 
L'iairea  et,  en  cette  quality,  jouisaent  d'une  entiSre  independence  via-i'L-via  dea  parties 
doiit  ils  tiennent  leura  pouvoirs.  (Cited  by  Calvo,  Inter.  Law,  Vol.  Ill,  p,  464, 
Note  1.     Tchemoff,  Protection  ijes  Nationaus,  p.  378.) 

And  this  character  of  tribunals  of  equity  is  especially  adapted  to 
mixed  commissions,  which  are  almost  always  constituted  nowadays  to 
decide  cases  of  protection,  since  amongst  other  considerations  proper 
for  an  intimate  appreciation  of  justice,  in  which  that  character  places 
them,  is  found  the  one  that  enables  them  to  take  into  consideration 
those  claims  which  the  States  refuse  to  recognize  as  not  touching  the 
priuciple  nor  the  pecuniary  debt,  confusing  the  two  things  in  the  same 
opposition;  an  opposition  which  becomes  so  profound,  as  one  of  the 
authors  just  cited  remarks: 

qae  r  Etat  y  pereista  mSine  quand  il  se  trouve  en  face  d'nn  individu  dont  la  situation 
m^rite  incoDteatablement  une  attention  particuli^re.  (Tchemoff,  Protection  des 
Nationaui,  p.  382,) 

Pursuing  the  logical  order  of  ideas  concerning  the  nature  of  mixed 
commissions  the  Institute  of  International  Law  agreed  at  its  session  of 
September,  1900,  after  having  adopted  a  resolution  concerning  the 
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responsibility  of  States  on  account  of  damages  caused  to  forei^era 
during  an  insurrection  or  civil  war,  to  unite  to  it  this  recommendation:* 

Recouree  to  iDtematioDat  commiasionH  of  iavestieatioQ  and  to  inCematioiial  tribo- 
nalsis  in  general  recommended  tor  all  differences  tnat  mayarUe  because  of  dainaea 
suffered  by  toreignere  in  the  course  of  a  revolt,  an  insurrection,  or  a  civil  wat. 
(Annuaire  de  I'Inatitut  de  Droit  International,  Vol.  XVIII,  pp.  254,  et  seq.)  6 

In  discussing  this  recommendation  thus  definitely  drafted  at  the 
request  of  Mr.  Lyon  Caen,  and  as  appears  in  the  record  of  the  10th  of 
September^  attention  was  called  to  the  fact  that  damages  suffered  by 
foreigners  cotild  be  of  two  kinds,  "those  caused  by  the  autboritiets 
and  uiose  caused  by  individuals."  It  was  then  further  suggested  that 
if  the  t«xt  did  not  comprise  the  second  class  it  would  be  better  to  say 
"injuries  caused  in  the  suppression  and  not  during  the  course  of  a 
revolt."  The  person  who  drew  up  the  project  and  ne  who  made  the 
foregoing  observation  both  expressly  declared  that  the  object  was  to 
exclude  indemnities  for  damages  caused  by  individuals;  and  after  the 
declai'ation  of  the  ideas  of  Mr.  Descamps,  asserting  that  while  the 
institute  was  considering  the  proceeding  and  the  conclusion  it  did  not 
intend  to  exclude  responsibility  for  damag^  which  individuals  might 
cause;  and  the  explanations  wnich  the  writer,  Mr.  Brusa,  repeated, 
stating  that  by  making  no  distinction  the  Commisttion  had  intended  to 
include  damages  caused  by  individuals  as  well  as  the  others,  the  pro- 
posal, such  as  it  was  and  is  drafted,  was  adopted  and  approved. 

The  institute  relied  evidently  upon  the  principle  that  the  tribunals 
to  which  they  would  bo  referred  would  be  tribunals  of  equity. 

In  a  case  which  occun-ed  years  ago,  that  is  in  1892,  ana  as  to  wlmh 
the  United  States  of  Venezuela  agreed  with  the  United  States  of 
America  to  constitute  a  mixed  commission  of  arbitration,  to  which 
they  accorded  the  attributes  of  justice  and  efjuity,  so  that  in  accord- 
ance with  these  and  the  principles  of  international  law  it  might  decide 
the  claim  of  the  Venezuelan  Steam  Transportation  Company;  and  Mr. 
Sei jas,  representative  of  the  first  of  these  powers,  being  aware  of  what 
the  inclusion  of  equity  among  the  considemtions  of  the  judgment  sig- 
nified, proposed,  at  the  conference  of  July  1  of  the  year  montionea, 
that  "the  word  'equity'  be  stricken  out,  not  only  because  of  the  con- 
flict that  existed  between  the  doctrine-^  of  justice  and  cqiiity,  hut  altio 
to  prevent  the  coramissioners  from  helleviug  themsdivs  arbiters  and  not 
arbitrators  in  taw,  which  is  what  Yi-neruvfa  intended  to  name." 

The  American  plenipotentiary  did  not  consent  to  the  change,  and 
replied  "that,  in  his  opinion,  the  use  of  the  word  'equity  would 
result  more  favorably  than  adversely  to  Venezuela,  because  it  would 
enable  the  anmnissioners  to  better  take  into  consideration  all  the  cir- 
cumstances of  the  case."  Thus  the  protocol  was  drawn,  and  accepted 
as  such,  the  concept  of  equitu  admitted  as  a  rule  to  decide  in  a  mixe<l 
commission,  it  permits  it  to  do  so  without  conforming  to  the  law,  which 
is  what  essentially  characterizes  arbiters. 

And  concerning  this  difference,  between  what  the  law  does  not  exai-t 
and  equity  may  nevertheless  allow,  there  exists  an  example  most 
important  in  its  scope,  which  is  the  reparation  by  the  State,  because  of 
the  internal  law,  of  damages  caused  by  revolts  or  civil  wars. 

This  example,  which  has  been  followed  by  nrveral  nations,  emanate.^ 


n,g,t,7rJM,COOglC 


PADR6lf OPIICIOIJ"   OF   UMPIBE.  929 

from  France,  where,  in  consequence  of  the  levolution  of  1848,  the 
decree  of  December  3i,  1851,  was  made,  which  in  the  pertinent  por- 
tion reads  as  follows  (Calvo  5th  ed.,  Vol.  Ill,  p.  152,  note): 

GonBidering  that  according  to  the  t«rma  of  the  lnw  of  the  tenth  of  Vendemaire, 
year  4  (October  1,  1797),  coramunitiee  are  responaible  for  wrongs  committed  by  vio- 
lence in  insarrectioiiB,  08  also  for  the  damages  and  actions  to  which  they  may  give 

*  *  *  CoDsidering  that  even  if  the  State  is  not  euitject  to  any  legal  obligalion,  it  is 
in  confonnity  to  the  rules  of  eguity  and  of  sound  poUtica  to  repair  unmerited  mis- 
fortunes and  obliterate,  as  £ar  as  may  be  possible,  the  sad  recollectionB  of  our  civil 
discords; 

It  is  decreed: 

Abticlk  I.  That  there  be  opened  in  the  ministry  at  the  interior  a  credit  <  •  • 
to  pay  the  indemnitjee  for  damagee  occasioned  by  the  revolution. 

In  that  case,  as  well  as  in  the  others  of  reparation  after  the  war  with 
Germany,  the  insurrection,  and  commune,  said  eijuitable  reparations 
were  affectedwithoutdistinction  as  to  damans  inflicted  by  the  authori- 
ties or  the  insurgents,  and  as  well  to  nationals  as  to  foreigners. 

The  foregoing  is  more  than  sufficient  to  show  what  are  the  points 
and  attributes  of  international  tribunals  of  equity,  of  which  Kort  this 
Mixed  Commission  is,  created  by  a  protocol  that  does  honor  to  the 
powers  that  signed  it,  in  doing  which  they  not  only  gave  evidence  of 
a  lofty  spirit,  cutting  olf  recourse  from  both  to  any  principle  or  rule 
which  smothers  the  inspirations  of  an  upright  and  lofty  conscience, 
but  also  of  the  most  ardent  desire  that  they  show  practically  to  foster 
the  Institution  of  International  Arbitration,  conceding  to  it  a  broad- 
ness of  scope  that  increases  its  efficacy  and  augments  the  number  of 
cases  intrusted  to  its  cognizance  and  decision. 

The  umpire,  therefore,  believes  it  to  be  incontrovertible  that  classi- 
fying, as  may  be  desired,  the  general  principle  of  irresponsibility  of 
States  for  dam^es  which  insurgents  cause — that  is  to  say,  as  a  dw- 
trine  which  gives  rise  to  technical  arguments,  or  aa  an  inflexible  rule 
of  law — it  can  not  govern  in  a  positive  way  the  case  of  Marfa  Garcia 
de  Padr6n;  and  it  being  far  from  obligatory  to  decide  it  in  accordance 
with  the  terms  thereof,  the  positive  duty  of  this  Commission  consists 
in  deciding  without  taking  into  account  a  necessity  which  does  not 
ejrist,  resting  upon  a  basis  of  absolute  equity. 

The  preceding  conclusion  is  in  do  way  weakened  by  the  circumstance 
that  in  the  convention  made  in  1861"  between  Spain  and  Venezuela 
relative  to  Spanish  claims,  it  was  agreed  that  subjects  of  that  nation- 
ality injured  by  revolutions  were  obliged  to  prove  the  negligence  of 
the  lawful  authorities,  and  that  this  rule  should  be  unalterable  in  the 
pending  negotiations  and  those  that  might  arise  in  the  future,  since  if 
it  be  true  tnat  it  was  so  agreed  at  that  time  it  is  also  true  that  both 
powers  retained  the  natural  and  absolute  power  to  agree  upon  a  dif- 
ferent course  whenever  they  might  desire,  and  as  they  have  in  effe<'t 
done  by  means  of  their  above-cited  protocol  of  the  2d  of  April  of  this 
year,  which  they  negotiated  for  the  settlement  of  the  otner  claims 
which  in  their  entirety  must  be  decided  equitably. 

"The  commissioners,"  says  the  protocol,  "  or,  in  case  of  their  disa- 
greement, the  umpire,  aliall  decide  all  claims  upuii  a  bwtin  <ifahnohite 
eouity."  Thus  it  is  that  the  application  of  the  rule  of  1871  as  a  requi- 
site in  order  that  the  claims,  for  the  decision  of  which  this  Commission 
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was  established,  might  pi-evail*  and  be  decided  favorably,  is  clearly 
incompatible  with  the  pnnciple  of  equity  exclusively  and  imperatively 
set  down  for  its  judgments. 

Having  arrived  at  this  point  the  occnsion  also  appears  to  have  arisen 
for  the  umpire,  in  accordance  with  the  foregoing  principles  which  he 
has  establisned,  to  pronounce  the  decision  which  be  believes  equitable 
and  fitting  concerning  the  claim;  but,  as  he  understands  that  it  was  the 
intention  of  the  commissioners  to  consider  the  case  anew,  if  the  umpire 
did  not  disallow  it  because  of  its  revolutionary  origin;  and  it  is  to  be 
desired  that  in  effect  they  may  do  so  since  they  willonce  more  evince 
their  intelligence  and  impartiality,  of  which  they  have  given  so  many 
proofs,  the  undersigned  decides: 

That  this  record  return  to  the  examination  of  the  commissioners  so 
that  they  may  be  pleased  to  decide  the  claim  presented  on  behalf  of 
Maria  Garcia  de  Padron,  considering  that  the  principle  of  irresponsi- 
bility of  States  for  damages  which  insurgents  cause  does  not  govern 
it,  smce  it  is  not  submitted  for  judgment  on  any  other  basis  than  that 
of  absolute  equity. 


LozANO  Case. 

'e  and  consider  mil 
litted  by  either  goversment.o 

Gutierkez-Otero,  Umpire: 

In  the  record  of  the  claim  made  in  the  name  of  the  Spanish  subject, 
Jos^  Lozano,  demanding  the  payment  of  15,000  bolivars  as  indemnity 
for  the  damages  which  the  revolutionary  forces  inflicted  upon  him  in 
his  mercantile  establishment,  situated  in  the  citv  of  Barquisimeto,  on 
the  1st  of  October,  1899,  there  has  arisen  a  preliminary  question  con- 
cerning the  admissibility  of  the  proof  produced  with  the  claim,  since, 
while  uie  Commissioner  of  Venezuela  maintains  that  it  is  inadmissible 
because  the  evidence  presented  was  given  before  the  vice-consul  of 
Spain,  and  because,  therefore,  the  evidence  given  for  him  was  of  no 
value,  the  Spanish  Commissioner  is  of  the  opinion  that  the  declarations 
made  before  the  consular  agents  of  his  nation  ought  to  be  admitted, 
since  many  times  it  is  the  only  means  of  which  Spanish  subjects  hare 
been  able  to  avail  themselves  to  prove  the  facta  upon  which  they  base 
their  claims.     In  an  exposition  of  his  belief  said  commissioner  stated: 

Th&t  the  I'onBuls  of  hia  country  were  authorized  to  receive  the  declarationn  of  wit- 
nemee;  that  said  faculty  is  in  general  inherent  in  all  consuls,  and  that,  at  ail  events, 
it  ie  to  be  borne  in  mind  that  this  Mixed  CommiBsian  ia  not  a  tribunal  of  juRtice,  bat 
that  it  ouglit  to  lake  into  consideration  all  proofs  that  may  be  presented,  givins  to 
them  the  weight  which  they  ought  to  have  in  accordance  with  equity,  as  preecnbed 
in  the  proroi*o!. 

This  point  concerning  the  inadmissibilitv  of  the  proof  was  submitted 
to  the  decision  of  the  umpire,  who,  in  rendering  such  opinion,  believes 
that  the  express  clause  or  said  protocol,  signed  in  Washington,  April 
2,  of  this  year,  by  the  representatives  of  Spain  and  Venezuela,  are 
to  bn  applied,  in  wliich,  rules  that  must  lie  observed  are  prescribea  for 
this  Couunission.  which  can  not  assume  powers  which  the  protocol 
denies  it,  nor  refrain  from  fulfilling  the  obligations  which  it  miposes 
upon  it. 
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The  second  article  of  the  protocol  cited,  provides: 
The  Commiseionera.  or  umpire,  as  the  case  may  be,  ehail  invaiigaU  and  decide  said 
claims  upon  Bucb  evi<lence  or  information  only  aa  shall  be  furnished  by  or  on  behalf 

of  the  respective  governments.  They  shall  be  bound  to  receive  and  consider  ail  doca- 
mtnls  or  written  tlolemenU  which  may  be  pre»enied  by  w  on  behalf  of  the  regpective  govem- 
mejUt  in  mppori  of,  or  in  aiienvr  to,  any  claim. 

And  since  the  documents  or  statements,  which  tend  to  support  the 
claim  here  considered,  have  been  presented  in  writing  ana  by  the 
legation  of  Spain  in  the  name  of  the  Government,  the  Commission  is 
bound  to  examine  and  consider  them  in  order  to  take  them  into  con- 
sideration ill  pronouncing  the  judgment  which  it  may  deem  justified  hj 
the  merits. 

Nevertheless,  the  question  of  admissibility  of  the  proof  presented 
shall  not  prejudge  its  efficacy,  which  shall  be  appreciated  by  the  com- 
missioners or  the  umpire,  as  the  case  may  be,  as  they  may  determine 
to  proceed  in  accordance  with  absolute  equity  without  regard  to  objec- 
taons  of  a  technical  nature,  or  provisions  of  a  local  legislature,  as  pre- 
scribed as  a  binding  rule. 

Therefore  the  umpire  decides  that  the  proofs  submitted  with  the 
claim  made  in  the  nauie  of  the  Spanish  subject,  Jos^  Lozano,  is  admis- 
sible, and  that  the  claim  should  be  returned  for  the  investigation  of 
the  commissioners,  in  order  that  they  may  decide  it,  examining  and 
taking  into  consideration  said  proofs. 


It  ie  an  accepted  principle  of  international  law  that  states  are  not  responsible  for 
damages  and  injuries  caused  by  persons  in  revolt  i^^inat  the  constituted  autbori- 
tie«>;  but  this  principle  under  the  terms  of  the  protocol  can  not  be  invoked  by 
Venezuela. " 

Gdtiereez-Otebo,  Umpire. 

In  record  No.  5,  presented  in  the  claim  of  the  Spanish  subject 
Domingo  Gonzalez  Mena,  in  favor  of  whom  the  payment  is  claimed  of 
34,744  bolivars  aa  the  value  of  670  head  of  horses  and  mutes  situated 
upon  the  ranches  belonging  to  him,  the  former  having  been  destroyed 
by  the  belligerent  forces  in  the  war  beginning  in  May,  1899,  and  the 
latter  having  been  entirely  lost  dunng  the  same  time,  there  arose  a 
question  concerning  whicn  the  commissioners  did  not  agree,  and 
which,  as  a  preliminary  question,  has  been  submitted  to  the  umpire. 

The  Commissioner  of  Venezuela,  referring  to  the  circumstances, 
says  that  there  is  no  exact  statement  concerning  which  force  said 
troops  belonged  to,  nor  the  name  of  the  leader  who  commands  them; 
and  that  there  is  question  of  the  losses  suffered  because  of  war;  he 
maintains  that  the  State  is  only  responsible  for  acts  of  its  authorities, 
and  also  that  strangers  ought  to  suffer  the  consequences  of  wars  which 
the  country  undergoes,  and  should  not  claim  damages  on  this  account, 
because  they  are  produced  by  force  majeure,  which  in  no  case  can 
render  aaid  State  responsible. 

From  this  he  deduces  that  Venezuela  is  not  responsible  for  the 
damages  which  Gonzalez  Mena  sa\s  he  suffered  by  reason  of  the  war 
of  1899. 

aSee  cases  of  Aroa  mines,  p.  344;  Kummerow,  p.  526;  Sambii^gio,  p.  666i  J.  N. 
Henriquez,  p.  896;  Salas,  p.  903;  Guastini,  p.  730;  PadrAn,  p.  921.      /-  ,  -^  ,1  , 
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The  Commissioner  of  Spain  is  of  opinion  that  the  interests  of  the 
claimant  hare  not  received  the  protection  to  which  (he  treaties  in 
force  give  them  a  right,  and  he  maintains  that  said  responsibility  does 
exist. 

The  question  set  down  in  this  way  by  the  commissioners,  it  appears 
in  the  recoi"d  that: 

Not  being  in  accord  upon  this  point,  its  resolution  shall  pass  to  the  deciraon  of  the 
umpire. 

In  reality  the  two  following  principles  are  invoked  l^  one  of  the 
commissioners,  in  order  that  they  may  be  applied  and  govern  the 
case: 

Primarily,  the  State  is  responsible  only  for  the  acts  done  by  its 
agents,  and  not  for  damages  which  insui^nts  cause  to  foreigners,  and 
therefore  Gonzalez  Mena  has  no  right,  from  this  point  of  view,  to 
claim  damages  which  the  revolutionary  forces  may  have  caused  him: 

In  general,  the  State  is  not  responsible  for  damages  caused  as  a  con- 
sequence of  war  because  damages  of  this  sort  are  considered  as  caused 
by  force  majeure,  which  exempts  it  from  liability. 
-  Do  these  principles  in  fact  govern  the  ease  of  Gonzalez  AJena  in 
such  an  absolute  way,  that,  by  reason  of  both,  it  is  not  permissible  to 
take  into  account  any  other  consideration  in  order  to  decide  it  and 
make  it  necessary  to  reject  it  summarily? 

With  respect  to  the  first  of  these  two  rules  which  have  been  cited, 
the  umpire Tias,  upon  another  occasion,"  already  decided  that  although 
after  a  long  discussion  the  theory  has  undoubtedly  prevailed  concern- 
ing the  irresponsibility  of  states  for  damages  which  insurgents  cause 
to  the  persons  or  property  of  foreigners  living  in  their  territory,  and 
such  a  principle  is  now  consideredasaruleproperly  called  one  of  inter- 
national law,  it  does  not  govern  a  tribunal  of  tne  nature  of  this  Mixed 
Commission,  which,  according  to  the  protocol  that  created  it,  should, 
on  the  contrary,  necessarily  base  its  judgments  upon  absolute  equity 
and  not  take  into  consideration  objections  of  a  technical  nature  which 
maA'  be  raised  before  it. 

This  character  of  a  tribunal  of  equity,  which  is  considered  sufficient 
for  the  submission  to  arbitration  of  cases  of  protection,  has  been  rec<^- 
nized  as  giving  absolute  liberty  for  a  decision  which  is  not  against  good 
conscience  inspired  by  a  true  estimation  of  absolute  justice,  and  which 
permits,  finally,  taking  into  consideration  of  all  the  circumstances  uf 
the  case,  conceding  equitably  what  is  not  a  matter  of  obligation  and 
can  not  be  demanded,  and,  in  a  word,  proceeding,  as  arbitrators 
proceed,  that  is,  without  regard  to  law. 

The  umpire  has  shown  that  the  protocol  of  Washington,  of  April  ^ 
of  this  year,  by  its  own  terms,  and  in  accordance  with  the  most  relia- 
ble opinions  which  in  this  particular  case  can  bo  produced,  among 
them  another  protocol  made  in  1890  by  the  United  States  of  Venezuela 
and  the  United  Statos  of  America,  places  this  Mixed  CommiBsion  in 
that  position. 

Concerning  the  second  principle — and  even  with  more  reason — sub- 
stantially the  same  must  oe  said,  since  if  this  doctrine  to  a  certain 
degree  aid  absolutely  exist,  that  the  acts  of  war  do  not  give  rise  to  the 
responsibility  which  obliges  states  to  make  arbitration,  it  would  be 
modified  by  the  theory  that  the  distinction  l>ctwoen  these  cases  should 
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be  made  as  to  those  which,  properly  speaking,  are  defensible,  and  those 
which  are  not,  therefore,  of  the  nature  of  a  fatal  neceaaity. 
Upon  thie  point  Fiore,  cited  by  TchemotT,  says: 

S'il  est  incontestable,  dit  un  anteur,  qae  la  guerre  s  le  caisctgre  de  n^ceesm  fatale 
et  de  force  majeure,  tout  ce  qu'un  eouvemement  peut  faire  et  entreprendre  poar 
satjefajre  anx  justea  exigences  de  la  defense,  en  prevision  d'une  guerre,  ou  pendant 
la  inierre  n'a  pas  en  lni-in£me  le  caractiire  de  ngcewit^  fatate.  la  guerre  imminente 
ou  d^lar^  peut,  sans  doute,  n^oeaiter  certains  faits  centre  la  propri^t^  priv^,  et 
autoriser  lee  deteriorations  de  cette  propri^t^  dans  I'int^rtt  public  de  la  defense  mili- 
taire:  mais  ce  que  I'autorit^  publique  peut  faire  dans  un  but  strat^que  revdt  toujoors 
le  caract^re  de  t'entreprise  t^time  dans  un  in(^r£t  public,  et  non  toujoure  celui  de 
necessity  fatale,  coract^re  qui  de\Ttut  £tre  r^serv^  uniquement  aux  faita  accomplis 
durant  I'oction  et  reudus  nfcessaire  pour  roister  A  I'enneini  qui  e'avance  pour  com- 
mencerla  Intte.  (Tchemoff,  Protection  dee  Nationaux  lUsidentA  I'Etranger,  p.  309, 
citing  Fiore,  France  Judiciaire,  X.  I,  p.  193. ) 

Tchemoff  contends,  that  the  council  of  state  in  France  established 
the  distinction  with  respect  to  the  demolition  of  real  estate  in  the  zone 
of  the  defense  of  Paris  from  between  those  which  constituted  a  measure 
of  this  nature  until  the  disaster  of  Sedan,  and  those  after  this  event 
considering  the  latter  as  an  act  of  war,  which  did  not  give,  as  the  first 
did,  a  right  to  indemnity. 

That  the  French  court  of  cassation  has  decided  that  the  damages 
caused  to  private  property  by  the  works  completed,  even  in  case  of 
necessity  for  the  defense  of  a  stronghold  in  a  state  of  war,  give  a  right 
to  indemnity  in  all  coses  where  they  do  not  constitute  a  case  of  force 
majeure; 

And  finally  that  an  author,  cited  in  La  France  Judiciaire,  expresses 
himself  as  follows: 

,  81,  au  lieu  de  e'en  tenir  it  la  forme,  on  va  au  fond  des  choses,  qu'il  a'agiase  des 
dommaftea  resultant  de  tiavaox  de  defense  ant^rieura  i  Taction,  ou  dee  dommagee 
resultant  d'op^rations  militairea  d'attaque  ou  de  defense  durant  Taction,  il  y  a  toa- 
iouTB,  dans  un  ras  comma  dans  I'autre,  dea  citoyens  qui  soolfrent  un  dommage  dans 
rint^r^t  collectif  de  la  patrie. 

DSs  lore,  la  collectivity  des  citoj^ens,  ou  le  nonvemement  qui  la  repr^nte,  doit 
indenmiser  int^gralement  lee  particuHers  deit  pertes  qu'ils  ont  subies  dans  I'int^rM 
commun,  soit  avant,  soil  apr^  Taction.  Da  reate,  le  systSme  eontraire  est  tellement 
injuste,  que  see  partisans  n'osent  pas  le  pousser  iusqu'J  ses  dernifires  consSquenceo 
loKiqnes,  mais  le  mitigent  en  dieant  que  I'^uit^  doit  cocseiller  i.  TEtat,  mSme  lors- 

airil  s'agit  des  dommsges  caus^  durant  Taction,  i  faire  la  charity  aux  victimee  de  la 
^fense  nationale-  (Tchernoff,  Protection  dee  Nationaux  B^idant  i  TEtranger, 
pp.311, 312;  citing  a  note  of  the  translator  of  La  Fiance  Judiciaire,  X,  1,  p.  192.) 

Thus  it  is  that  although  without  taking  into  consideration  that  the 
case  of  Cronzalez  Mena  is  submitted  to  a  mixed  commission,  which  is 
obliged  to  decide  according  to  equity,  the  question  of  indemnity  for 
acts  of  war  appears,  moreover,  to  be  a  question  recommended  in  gen- 
eral for  its  decision  to  the  same  criterion  of  equity,  but  these  consid- 
erations which  fix  the  necessity  of  deciding  this  claim  upon  its  merits 
in  no  way  prejudges  the  facts  nor  entail  an  opinion  concerning  the 
nature  of  those  facts  which  have  been  the  suhject  of  the  proof 
produced. 

It  is  for  this  reason  that  the  umpire  in  declaring  that  the  rules 
invoked  in  an  absolute  sense  with  respect  to  damages  caused  by  the 
revolution  or  by  acte  of  war  do  not  govern  the  case  proposed,  necessi- 
tating its  disallowance  deddes  expressly  and  exclusively: 

ThSt  this  record  is  to  be  returned  to  the  commissioners  in  order 
that  they  may  decide  the  claim  presented  on  behalf  of  the  Spanish 
subject  (jouzalez  Mena,  bearing  in  mind  that  it  is  not  subjected  in 
this  respect  to  any  other  criterion  than  that  of  absolute  equitv.  t 
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Id  the  absence  of  an  express  provieiou  to  the  contrary,  the  Commission  has  th«  right 
Id  atiopt  whatever  means  it  detenninea  upon  to  obtain  evidence. 

A  witness  can  not  discredit  by  subsequent  retraction  statements  made  by  him  ae  a 
governmental  authority,  especially  where  hie  statements  have  been  corroborated 
at  the  time  they  were  first  made. 

Gutierrbz-Otero,  Umpire: 

In  record  No.  70  t^lative  to  the  claim  made  on  behalf  of  the  Span- 
ish subject  Alonzo  Franqui  a  difference  of  opinion  has  arisen,  and 
it  is  submitted  to  the  umpire  for  his  decision  because  upon  the  Vene- 
zuelan Commissioner's  demand  that  Gen.  Maurice  Aguilar,  whoiie 
testimony  has  been  presented  in  support  of  said  claim,  should  be  heard 
by  the  whole  Commission,  the  Spanish  ('ommissioner  was  of  opiuion 
that  the  protocol,  in  its  second  article,  expi-essly  limits  the  persons 
whom  said  Commission  ought  to  hear,  and  tnerefore  the  declaration  of 
Gen.  Maurice  Aguilar  is  not  to  be  admitted;  and  the  undersigned  takes 
into  consideration  and  decides  this  point  in  the  following  manner: 

First.  That  the  protocol,  signed  in  Wa.shington  on  April  2  of  this 
year  by  the  representatives  of  Spain  and  Venezuela  for  the  establish- 
ment of  this  Mixed  Commission,  docs  not  limit  the  means  of  proof 
which  may  be  made  use  of  before  it,  and  only  demands  in  the  first  part 
of  the  second  article  that  tlie  proof  shall  be  rendered  by  the  respective 
Government  or  in  their  name;  and  in  the  second  part  of  the  same 
article  that  the  Commission  shall  receive  and  consider  all  documeota 
or  written  statements  which  may  be  presented  by  the  Governments  in 
support  of  or  in  answer  to  any  claim. 

Second.  That  in  the  absence  of  an  express  prohibition  concerning 
the  admissibility  of  determining  means  of  proof,  it  is  the  unanimous 
conviction  of  the  most  conspicuous  writers  upon  international  law, 
which  M^.rignhac  expresses  in  these  terms: 

•  •  •  Alora  le  tribunal  arbitml  demeurera  libre  d'emplover,  pour  B'fclairer, 
tons  lee  genres  de  preuves  qu'il  croira  n^ceesaires;  et  il  ne  sera  fvt,  A  reite^gard,  par 
aucune  des  restrictions  qu'on  rencontre  dans  les  lois  positivc!>,  ppi'cialenient  quant  A 
1' administration  de  la  preuve  testimoniale.  (M^rignhac,  Traill  ne  1' Arbitrage  Inter- 
national, No.  272,  p.  289.) 

The  Institute  of  International  Law,  in  article  15  of  the  Rules  for 
Arbitration  between  Nations,  proposes  substantially  the  same  thing. ' 
Third.  That  although  supposing  that  the  text  of  the  protocol  of 
Washington  was  doubtful,  and  demanded  to  be  intei-preted  for  want 
of  clearness,  the  interpretation  ought  to  he  made  in  a  broad  sense 
because  the  general  principles  of  legislation  and  jurisprudence  provide 
a  broad  scope  in  this  matter  of  proof;  and  because  it  is  clearly  a  gen- 
eral rule  that  the  oppressive  [in  the  protocol)  ought  to  be  restricted 
and  what  allows  freedom  of  action  extended  in  interpreting  it;  and 
finally  because  this  broadness  of  interpretation  should  be  more  binding 
when  there  is  question,  a^  with  this  Commission,  exclusively  of  a 
tribunal  of  equity- 
Fourth.  That  the  duty  imposed  by  said  protocol  in  the  second  p»rt 
of  Article  II  to  hear  oral  or  written  arguments  which  the  agent  of 
each  nation  may  make  concerning  each  claim  does  not  mean  more 
than  that  they  shall  not  be  prevented  from  being  heard,  and  the 
acknowledgment  that  it  is  incumbent  upon  the  agenti)  to  ai^ie  for 
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their  respective  Governments;  but  by  no  meansdoes  it  include,  accord- 
ing to  the  concept  of  the  umpire,  the  other  prohibition  to  receive 
epecitic  proofs,  and  much  less  to  hear  those  who  naturally  are  to  take 
part  in  them. 

Fifth.  That  considering  the  broadness  of  the  powers  of  the  Com- 
missioti  and  its  character  as  a  tribunal  of  absolute  equity,  there  is  no 
reason  for  not  considering  included  in  them  the  right  to  accede  to  the 
request  of  one  of  the  arbitrators,  who  spontaneously  for  bis  own 
information  and  that  of  bis  colleagues  believes  it  opportune  and 
proper  that  there  be  beard  by  all,  and  examined  if  it  please  them,  a 
person  who  in  his  public,  civil,  and  military  chai-acter  has  already 
given  testimony  in  the  matter  under  consideration;  and  this  proposi- 
tion, which  is  not  ex  parte,  since  it  is  not  the  request  of  any  ^^nt  in 
the  name  of  his  Government  and  merits  attention  because  of  the  impar- 
tiality of  its  origin  and  the  benefit  of  its  purpose,  is  to  be  counted  in 
order  to  be  accepted,  with  the  reasons  heretofore  set  forth,  and  per- 
ham  even  with  other  superior  ones. 

Therefore  the  umpire  decides: 

That  Gen.  Maurice  Aguilar  is  to  be  heard  by  this  Commission  in 
accordance  with  the  request  of  the  Commissioner  of  Venezuela  for 
the  purposes  which  have  already  been  expressed. 

After  this  opinion  was  delivered,  General  Aguilar  was  called  as  a 
witness  before  the  Commission,  and  testitied  that  in  the  official  letter 
given  by  him  to  the  claimant,  setting  forth  the  latter^s  loss,  he  bad  over- 
estimated the  value  of  the  property. 

The  Commissioners  for  Spam  and  Venezuela,  being  then  unable  to 
^ree  as  to  the  decision  of  the  case,  it  was  passed  to  the  umpire  for  his 
judgment,  and  after  reciting  in  detail  the  facts  and  evidence  of  the 
case,  he  decided  in  the  following  manner  with  respect  to  the  weight  of 
the  oral  testimony  of  General  Aguilar: 

The  umpire  cotiBidere: 

Fourth.  Tbat  with  respect  to  the  valuation  of  250,000  bolivars,  the  umpire  ie  ot 
opinion  that  it  ought  to  be  accepted,  beiause  it  it  is  true  that  Genera!  Aguilar  in  fact 
has  retracted  his  statement  concerning  it,  and  testified  before  this  Commission  as  to 
hia  want  of  knowledge,  and  the  extraordinary  inaccuracy  with  which  said  valuation 
was  conducted,  he  can  not  eucceed  in  discrediting  with  his  later  slatement,  given 
now,  the  official  act  of  that  time,  when  esercising  the  duties  of  public  authority, 
namely,  as  civil  and  military  superior  of  that  locality,  he  estimated  the  loss  caused 
during  a  battle  in  which  he  took  part  as  one  of  the  officers  engf^cd. 

His  statement  of  that  time  is  corroborated  by  the  testimony  of  the  bookkeeper, 
who  testified  relative  to  the  character  of  the  looses  suffered;  and  by  the  declaratiou 
ot  Franqui,  who,  although  the  person  injured,  and  the  interested  party,  enjoyed  the 
reputation  of  nnblemiahed  int^rity  according  to  the  declaration  of  witnesses,  who 
affirm  that  the  conditions  ot  the  houses  of  said  Fran<iui  could  have  suffered  damages 
to  the  amount  indicated,  and  In  general  by  the  nature  of  the  event  capable,  no  doubt, 
of  producing  the  loss  of  whatever  was  situated  in  the  place  where  such  a  dreadful 
disaster  occurred;  besides,  it  is  to  be  remembered  that,  not  only  before  this  Com- 
mission, General  Aguilar  expressly  said  that  before  answering  he  had  at  various  times 
thought  what  he  was  asketl;  but  six  months  atter  having  given  his  answer  in  writing 
and  made  the  valuation  aforesaid,  hecorrolKirated  them  judicially  under  oath,  stating 
that  their  contents  were  true.    He  has  also  testified  before  this  Commission  that  the 


reputation  for  honesty  and  integrity  ot  Franqui  was  unassailableand  generally  known. 
Thus  it  is  that  a  latent  sense  of  justice  indicates  that  the  first  testimony  of  General 
Aguilar  is  entirely  credible. 

After  making  various  deductions  on  other  grounds,  the  umpire 
awards  the  sum  of  191,000  bolivars.  .-.         . 
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CoRcuBRA  Case. 

Where  the  Government  of  Venezuela  has  admitted  and  agreed  to  pay  a  debt  doe  a 
Spanish  subject  for  servicee,  such  debt  becomes  a  )>ortion  of  the  national  debt 
oi  Venezuela,  and  the  obligation  will  not  be  extinguished  by  a  clause  of  a  treatv 
between  Spain  and  Venezuela  of  a  later  date  canceling  all  pending  Spanish 
claims. 

Gutierrez-Otero,  Umpire: 

In  record  No.  120,  which  contains  the  claim  of  the  Spanish  sub- 
ject Gen,  Leonardo  Corcuera,  in  favor  of  whom  the  payment  of 
2,201.96  Wlivars  is  demanded,  in  accordance  with  an  order  recognizing 
and  ordering  him  paid  this  debt  by  the  minister  of  war,  issued  on 
Febroai-y  18,  1898,  a  disagreement  between  the  commissioners  has 
arisen,  and  the  Case  has  been  referred  to  the  decision  of  the  umpire. 

The  claimant  pi^esenta  the  order  referred  to,  and,  moreover,  a  con- 
fidential note  of  the  minister  of  foreign  relations  dated  May  24,  1898, 
in  which  it  is  announced  to  the  Spanish  minister  that  the  President  of 
the  Republic,  lamenting  that  immediate  payment  of  the  order  can  not 
be  made,  has  decided  to  do  it  in  monthly  installments  of  500  bolivars, 
which  would  begin  to  be  paid  in  the  following  June.  Payment,  how- 
ever, has  not  been  made  in  any  way,  and  fortnat  reason  Corcuera  has 
made  a  claim  before  this  Commission. 

The  Commissioner  of  Venezuela  is  of  opinion  that  the  claim  can  not 
be  admitted,  and  that  no  jurisdiction  over  it  can  be  taken,  because  the 
claim  is  prior  in  date  to  February  25,  1898,  when,  in  accordance  with 
the  convention  of  Jime  21  following,  all  Spanish  claims  then  pending 
were  canceled. 

The  Spanish  Commissioner  holds  that  Corcuera  has  a  right  to  enforce 
his  credit. 

The  umpire  considers: 

1.  That  with  respect  to  the  existence  and  legitimacy  of  the  amount 
of  the  debt  there  is  no  doubt,  because  the  claimant  possesses  an  official 
document  of  the  minister  of  war  which  acknowledges  and  orders  this 
debt  of  the  Government  of  Venezuela  to  be  paid,  the  origin  of  which, 
moreover,  is  explained  in  detail,  which  shows  that  it  arose  because  of 
military  service  furnished,  which  Corcuera  performed  by  order  of  the 
minister  of  that  department. 

2.  That  this  recognition  and  order  were  of  February  18,  1898,  and 
consequently  constituted  the  debt  from  then  on  a.^  a  portion  of  the 
public  debt  of  Venezuela  and  an  aaset  which  had  become  the  property 
of  Conmera;  it  is  not  comprised  among  the  credits  canceled  according 
to  agreement  of  June  21  of  the  same  year,  because  said  credits  were 
only  the  pending  claimants,  which  were  ordered  to  be  paid  by  a  stipu- 
lated sum.  This  debt  being  of  such  a  nature,  it  was  by  no  means 
included  among  pending  recfamations. 

'A.  That  this  correct  understanding  of  the  agreement  of  June  21, 1898, 
is  set  forth  in  the  text  thereof,  because  it  appears  therein  that  for  tbo 
renunciation  on  the  part  of  Spain  to  the  recovery  and  payment  of 
another  ci'edit  existing  and  recognized,  as  was  that  of  the  installments 
of  the  Spanish  debt  wnich  were  not  recovered  during  eleven  months, 
running  from  May,  1892,  to  April,  1893,  an  express  stipulation  was 
made,  and  the  eancelktion  of  tne  other  pending  reclamatioD»  until 
February  25  was  not  sufficient  to  include  it. 
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With  respect  to  the  debt  due  Corcuera,  no  renunciation  existed, 
as  it  was  indispensable  in  order  ^t  it  should  be  excluded  from  his 
property. 

4.  Besides,  on  May  18  it  was  already  known  that  pending  claims 
would  be  canceled,  because  it  was  thus  agreed  in  the  convention  of 
December  20,  1897,  and  it  was  also  announced  in  the  judgment  of 
February  25  following,  rendered  by  the  commissioners  charged  with 
the  settlement  of  said  claims,  botn  of  which  <locuments  served  as 
pi-emises  for  the  agreement  of  June  21,  which  did  no  more  than  refer 
to  such  acta;  and,  notwithstanding  this  undeniable  knowledge  of  the 
facts,  on  said  18th  day  of  May  the  Government  agreed,  and  so  com- 
municated to  the  Spanish  legation,  that  it  would  pay  the  debt  of 
Corcuera  by  monthly  installments  of  500  bolivai-s. 

Because  of  all  the  foregoing,  and  the  umpire  also  making  it  known 
that,  although  the  claimant  rendered  military  ser\'ice  to  Venezuela,  he 
did  so  with  tne  permission  of  his  Government,  and  therefore  preserved 
his  nationality,  decides  that  the  claim  of  the  Spanish  subject  Leonardo 
Corcuera  falls  within  the  jurisdiction  of  this  Commission  and  must  be 
allowed  for  the  sum  of  2,201. !>6  bolivars,  and  that,  therefore,  the  Gov- 
ernment of  the  United  States  of  Venezuela  should  pay  a  like  sum  to 
His  Majesty  the  King  of  Spain  for  the  services  of  this  subject.    . 


Gutierrez-Otero,  Umpire: 

In  record  No.  7-t,  which  comprises  the  claim  of  the  Spanish  subject 
J.  Manuel  Leon  Sanchez,  in  favor  of  whom  an  indemnity  of  60,000 
bolivars  is  demanded  for  material  damages  which  he  says  were  caused 
by  preventing  him  from  continuinga  periodical  publication,  legitimately 
established,  a  disagreement  has  arisen  between  the  commissioners,  and 
the  case  has  been  submitted  to  the  umpire  for  his  decision. 

The  claimant  says: 

That  hia  said  periodieal  leaflet  which  was  called  Moviwiento  Mart- 
tim«  y  Cornercialy  N<>tt<-!<iif  [FniviTKalea  was  estabHshed  by  permission 
of  the  government  of  the  Federal  District  granted  on  the  18th  of 
Deceml>e.r,  1902,  and  produced  for  him  a  profit  from  the  start  so  encour- 
f^ring  that  he  was  able  thereby  to  satisfy  all  his  obligations  and  outlays 
of  expense,  and  to  realize  a  monthly  return  of  from  1,700  to  1,800 
bolivars. 

That  upon  the  15th  of  February  following  there  was  verbally 
announced  to  him  by  agents  of  the  police  an  order,  first  from  the 
prefcctura  and  afterwards  from  the  government  of  the  district  itself, 
that  this  publication  should  lie  suspended. 

That  in  vain  he  sought,  by  all  the  means  in  his  power,  for  the  revo- 
cation of  the  order;  that  he  did  not  procure  the  aid  of  the  lawyers  who 
might  defend  his  lights  before  the  tribunals  and  help  him  in  a  claim 
for  damages  which  he  might  wish  to  bring. 

That  in  view  of  these  circumstances,  and  suffering  the  inevitable 
execution  of  an  order  which  was  not  based  upon  a  true  cause  of  com- 
plaint,  which  had   been  made  without  right,  which  was  not  even 
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couched  in  legal  form,  he  found  himself  obliged  to  realize  upon  all  his 
business  in  Venezuela  by  an  inopportune  sale  of  his  printing  establish- 
ment, and  to  emigrate  to  another  country  to  seek  support  for  bis 
family. 

To  the  foregoing  statement  of  facts,  and  to  support  it,  Le6n  Sanchez 
annexed  the  original  permission  to  publish  hi.-4  leaHet;  a  letter  from  the 
manager  of  the  French  cable,  which  certified  that  he  had  never  altered 
any  translation  or  notice  which  were  received  by  said  manager;  copies 
of  various  private  publications,  which  were  made  for  the  pui-pose  of 
procuring  the  withdrawal  of  the  order  of  suspension ;  copies  of  various 
periodicals  in  which  the  notice  of  this  oi-der  was  published,  and  the 
cause  attributed  for  it,  which  was  the  inaccuracy  of  said  translation; 
two  letters  of  pei"sons  who  assert  that  Leon  Sanchez  was  the  mana- 
ger of  two  newspapers;  that  later  he  was  the  owner  of  ibe  3/oviimcnta 
Maritimo;  that  this  was  suspended  in  the  manner  stated;  that  Sanchez 
endeavored  to  procure  the  revocation,  devoting  himself  to  the  steps 
before  mentioneil;  that  he  did  not  seek  redress  before  the  tribunal, 
because  everybody  considered  it  useless;  and  that  there  were  printed 
and  distributed  from  300  to  350  copies  of  each  one  of  the  editions  of 
the  Movimienio  Maritimo  y  Oomercial  y  Nutictas  Universale^. 

Such  are  the  complaints  and  proofs  exactly  and  minutely  set  forth. 
.  The  Venezuelan  Commissioner  is  of  the  opinion  that  Leon  Sanchez 
has  no  right  to  demand  any  indemnity  for  the  suspension  to  which 
there  is  reference,  and  he  cites  in  support  of  his  opinion  the  decree 
issued  on  May  10,  1902,  by  which  the  President  of  tne  Republic  sus- 
pended, among  other  guarantees  or  constitutional  rights,  tnat  of  free 
expression  of  thought  oy  word  of  mouth  or  by  means  of  the  press,     • 

The  Spaniiih  Ckimmissioner  maintained  that  where  there  is  question 
of  an  enterprise  legally  established  with  previous  permission  of  the 
Government  of  Venezuela  the  latter  is  responsible  for  the  damages 
caused  claimant. 

The  umpire  does  not  take  up  this  question  of  responsibility,  because, 
in  the  supposition  that  it  might  be  determined  abstractly  or  in  prin- 
ciple ^^ainst  Venezuela,  it  would  not  be  possible  to  fix  these  terms 
concretely  In  order  to  make  it  effective,  because  the  claimant  has  not 
proved  even  one  of  the  facts  necessary  to  estimate  and  determine  any 
indemnity. 

In  order  that  this  want  of  evidence  might  clearly  appear,  the  under- 
signed made  the  detailed  enumeration  or  the  proofs  presented,  which 
donot  relate  tothevalue  of  the  publication,  nortotheexpenses  incurred, 
nor  the  income,  nor  even  to  the  profits  and  possibilities  of  its  being 
maintained,  nor  upon  the  necessity  which  the  facts  imposed  on  Lc6n 
Sanchez  of  selling  his  printing  establishment  and  absenting  himself 
from  the  Republic,  nor  upon  the  value  of  tins  establishment,  nor  ujK>n 
the  price  for  which  it  was  necessary  to  sell  it,  nor,  in  a  woi-d,  upon 
anytning  that  might  justify  the  amount  of  property  lost  or  injured. 

Such  an  extreme  in  this  respect  was  reached  that  not  even  when  thp 

Erivate  testimony  of  two  persona  was  asked  upon  the  fact  of  there 
iving  been  published  and  distributed  from  300  to  350  copies  of  each 
one  of  the  euitions  of  Mi>r!m!i-}ito  Muritimo  was  there  any  proof  as 
to  how  manv  of  the-se  editions  there  were,  if  they  ceased  to  be  pub- 
lished any  day,  and  what  expenses  and  profits  they  produced,  nor 
whether  these  later  circumstances  refer  to  each  edition,  each  day,  or 
each  month  of  the  two  months  which  the  publication  approximately 
"sted.    Id  no  case,  therefore,  could  the  umpire  enter  into  an  oquita- 
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ble  appreciation  of  the  facta  which  are  not  alleged  and  proven,  nor 
much  less  invent  them,  in  the  want  of  all  proofs  produced  by  the  inter- 
ested party. 

These  reasons  suffice  to  render  it  unnecessary  to  examine  and  resolve 
other  questions,  and  make  it  necessary  to  decide,  a^  the  umpii-e  does 
decide: 

That  there  is  no  reason  for  granting  (because  of  the  reasons  alleged 
in  this  record)  any  indemnity  m  favor  of  the  Spanish  subject,  J.  Man- 
uel Le6n  Sanchez. 

Bbtancourt  Oase. 

In  the  abaence  of  an  express  mention  of  a  liquidated  and  acknowledged  debt  due  from 
the  Government  ot  Venezuela  to  a  Sj^ish  enbject  in  a  etipulation  of  a  treaty 
(Ancelling  all  pending  Spanish  claims,  such  obligation  will  not  be  released." 


GuTiEEHEz -Otero,  Umpire: 

In  record  No,  71,  which  comprises  the  claim  of  the  Spanish  subject 
Federico  Betancourt,  in  favor  of  whom  the  payment  of  43,300  iwli- 
vars  is  demanded  on  account  of  the  formation  and  man^ement  of  an 
expedition  of  immigrants  from  the  Canary  Islands  to  the  port  of 
La  Guaira  in  the  year  1892,  and  the  damages  and  injunes  which  he 
alleges  to  have  suffered  because  of  the  failure  of  prompt  payment,  the 
commissioners  have  not  agreed,  and  the  case  has  been  submitted  to 
the  decision  of  the  umpire. 

The  claimant  shows: 

That  in  February,  1892,  he  brought  into  Venezuela,  through  thff 
port  of  La  Guaira,  an  immigration  from  the  Canary  Islands  comprised 
of  389  persons,  whom  he  brought  over  in  the  Spanish  bark  La  Mama, 
in  accoi-dance  with  a  contract  which  he  had  entered  into  with  the  gov- 
ernment of  the  Republic,  and  that  although  the  immigrants  were  care- 
fully chosen  and  the  inspection  of  them  which  the  officers  officially 
named  for  this  pui^ose  made  of  them  resulted  satisfactorily,  not  only 
at  the  point  of  sailing,  but  also  at  the  place  of  arrival— that  is  to  say, 
in  the  Canary  Island  and  in  La  Guaii-a — nevertheless,  he  estimated 
that  the  debt  which  was  acknowledged  for  the  passage  should  be  fixed 
at  the  sum  aforesaid,  and  not  at  the  larger  sum  which  the  law  of  the 
subject  matter  fixed  and  that  he  believed  that  he  had  merited,  in  all 
justice,  on  account  of  the  proper  fulfillment  which  he  made  of  the  con- 
tract entered  into  by  him. 

He  further  shows  that,  notwithstanding  the  time  elapsed  since  the 
debt  was  liquidated  and  fixed  and  the  necessary  steps  whicn  lie  has  taken 
administratively  in  order  that  he  might  be  paid  it,  it  still  remains  unset- 
tled, and  thereby  he  has  been  caused  grave  injuries,  on  account  of 
which  he  demands  to  be  indemnified,  besides  having  the  principal  debt 
paid  him. 

To  determine  these  damages  he  enters  into  an  explanation  of  vari- 
ous opei-ations  which  he  could  have  undertaken  with  the  value  of  the 
debt,  if  he  had  received  it,  and  states  that  he  is  willing  to  consider  it 
entirely  satisfied  with  the  result  of  any  one  of  them. 

To  prove  his  debt  he  put  in  evidence  various  documents,  and  among 
them  a  certified  copy  which,  by  order  of  the  minister  of  fomento,  on 

iSeeCorcueracase,  p.  938.  Di.jiiPcjMydoOQlc 
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the  16th  of  January  of  this  year,  was  issued  to  him,  and  also  of  another 
certification  given  on  September  24,  1892,  by  the  director  of  statistics 
and  immigration,  certifying  that  in  the  archives  of  the  office  there 
existed  a  record,  properly  substantiated,  in  which  it  appears  that 
Betancourt  brought  the  immigration  aforesaid,  composed  of  3S9  per- 
sons, as  appears  in  the  list  sent  to  the  minister  by  the  subordinate 
commissioD  of  immigration  of  La  Guaira,  in  accordance  with  the  law 
in  the  premises,  and  therefore  the  Government  owed  said  Mr.  Betancourt 
the  sum  of  43,320  botivai's  according  to  the  accounting  which  his  com- 
mission found  in  said  record. 

In  order  to  show  what  is  the  interest  which  is  customarily  col- 
lected here  in  negotiations  of  loans,  he  presents  two  letters  from  the 
banks  of  Venezuela  and  Caracas,  in  which  their  representatives  state 
that  it  is  12  per  cent  per  annum. 

When  the  claim  was  presented  to  the  commiasioners,  the  Venezuelan 
Commissioner  considered  that  it  ought  to  he  disallowed  because  the 
diplomatic  convention  of  June  21,  1898,  made  by  the  ministers  of  for- 
eign relations  and  public  credit  of  Venezuela  and  the  ministers  pleni- 
potentiaries of  Spam  and  this  Kepublic  canceled  it,  and  consequently 
it  was  excluded  fi-ora  the  examination  of  this  Commission  in  accordanoe 
with  Article  I  of  the  protocol  of  Washington. 

The  Spanish  Commissioner  was  of  opinion  that  the  claimant  ought 
to  he  allowed  the  sum  which  he  demanded,  because  there  was  question 
of  a  contract  which  be  entered  into  with  the  Government  of  Venezuela, 
the  fulfillment  of  which  be  had  been  attempting,  and  to  obtain  in  an 
administrative  way  without  being  able  to  accomplish  its  fulfillment, 
and  that  the  claim  of  Betancourt  did  not  foim  a  part  of  those  which 
-were  readjusted  by  said  convention. 

The  umpire  considers: 

That  Article  I  of  the  protocol  signed  at  Washington  on  April  2 
of  this  year  places  under  the  jurisdiction  and  decision  of  this  Commis- 
sion all  claims  of  Spanish  subjects  which  have  not  been  settled  by 
diplomatic  agreement  or  by  arbitration  between  the  two  Governments 
of  Spain  and  Venezuela,  and  the  first  thing  to  be  done,  therefore,  is 
to  investigate  with  respect  to  the  claim  of  Betancourt  if  it  was 
included  in  the  agreement  of  1898  and  was  canceled  thereby,  as  the 
learned  Commissioner  of  Spain  and  Venezuela  has  contended. 

That  said  convention  of  1898  acknowledged  as  a  precedent  another 
convention  of  December,  1897,  concluded  at  a  conference,  which  at 
that  date  the  minister  of  hacienda  of  Venezuela  and  the  plenipotentiary 
of  Spain  had,  and  in  the  text  of  which  it  was  expressed  that  said  con- 
ference treated  all  claims  still  pending  made  by  various  Spanitih  sul)- 
j-icts  for  injuries  suffered  during  the  war  of  1892,  and  for  other  reasons; 
and  that  one  person  was  named Ity  the  minister  of  hacienda  and  another 
by  the  legation  of  Spain,  who  examined  all  claims  and  determined  the 
total  sum  which  the  Government  of  the  Republic  should  pay  therefor. 
Tbey  decided  thereafter  the  terms  of  the  payment  and  it  was  agreed 
providing: 

That  OS  soon  as  the  bonds  of  the  diplomatic  debt  which  should  Itc 
issued  for  the  sum  which  might  he  determined  should  have  been  deliv- 
ered, the  legation  of  Spain  would  renounce  with  full  authorization  of 
its  Government  all  other  claims  of  Spaniards  against  Venezuela  up  to 
date,  and  also  any  claim  that  might  arise  from  the  suspension  of  the 
monthly  payments  during  the  duration  of  the  past  war. 

ii,Cooglc 
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That  in  the  record  of  the  conference  held  on  June  21,  1898,  which 
I'esulted  in  the  convention  of  that  date,  successively  approved  by  all 
the  executive  and  legislative  powers  of  Venezuela,  it  appears: 

That  an  exact  transcription  was  made  of  the  other  protocol  of  1897, 
relative  to  the  adjustment  of  claims  pending  by  Spanish  subjects  by 
reason  of  the  war  suffered  in  1892,  and  for  other  reasons,  and  atten- 
tion being  called  that  in  said  protocol  it  was  agreed  that  the  legation 
of  Spain  should  renounce  everj'  other  claim  of  Spanish  subjects  up  to 
that  date;  and  also  every  other  claim  that  might  have  originated  on 
account  of  the  failure  of  payment  of  the  eleven  monthly  installments 
during  the  duration  of  last  June,  1892; 

Wherefore  the  minister  of  Spain  declared  that  at  no  time  could 
there  be  demanded  from  the  Government  of  the  Republic  the  payment 
of  said  eleven  monthly  installments. 

It  likewise  provided  that  the  persons  named  to  adjust  all  the  claims 
and  fix  the  amount  that  on  account  of  them  should  be  paid,  accom- 
plished their  mission,  and  determined  the  sum  which  ought  to  he 
delivered  to  the  Government  of  Venezuela  for  the  different  cancella- 
tion of  all  pending  claims. 

Finally  the  terms  of  the  convention  of  that  date,  June  21,  1898, 
were  definitely  fixed,  the  first  part  of  which  reads  as  follows: 

r  say  Febmary 

That  having  considered  the  inducements  which  the  convention  of 
1898  had  and  the  definite  text  which  has  just  been  cited,  it  appears 
with  entire  clearness  to  the  judgment  of  the  umpire: 

First.  That  all  the  claims  which  were  canceled,  were  all  those  pend- 
ing which  were  intrusted  to  the  determination  of  the  commissioners 
named  for  that  purpose,  and  for  the  payment  of  which  a  specified  sum 
was  designated; 

Second.  That  in  no  sense  was  there  made  or  acceded  to  any  claim 
which  would  likewise  cancel  debts  which  at  that  time  were  liquidated 
and  acknowledged  by  the  Government  of  Venezuela  in  favor  of  Span- 
ish subject's,  and  which  formed,  therefore,  a  part  of  the  public  debt. 

This  proper  understanding  of  the  convention  is  corroborated  by 
these  very  terms,  since  it  being  desired  that  there  should  be  included 
also  the  cancellation  or  renunciation  of  another  debt  already  liquidated 
and  acknowledged,  as  was  that  of  the  eleven  monthly  installments,  due 
on  account  of  tne  Spanish  debt,  which  were  not  paid  from  May,  1892, 
until  April,  1893;  with  respect  to  this,  particular  and  express  stipula- 
tion was  made,  and  it  was  not  considered  as  included  in  the  cancellation 
of  the  pending  debts,  which  wei'e  the  object  of  the  transaction  and  the 
agreement  to  pay  intrusted  to  the  commissioners  who  were  named  for 
these  purposes. 

In  a  separate  clause  the  following  was  agreed  in  said  convention  of 
1898: 

The  legation  of  Spain  declares  that  at  no  time  may  it  demand  from  the  Govern- 
ment of  the  Republic  of  Venezuela  the  payment  ol  eleven  monthly  inslallmenta 
that  were  owed  in  1892-93. 

That  was  the  only  renunciation  contained  in  the  convention,  and 
there  were  do  other  debts  then  existing  for  the  determination  and 
acknowledgment  of  which  the  Government  of  Venezuela  might  have 
made,  and  which  also,  therefore,  belonged  to  the  patrimony  and  prop- 
erty of  the  creditors,  ;i,C_iOOqIc 
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That  the  debt  of  Frederico  Betancourt  belongs  to  tfaoee  of  6a 
Bort,  supposing;  that  an  entirely  trustworthy  certification,  becaiue  it 
proceeds  from  the  ministry  which  has  in  custody  the  antecedeDte  c^ 
this  negotiation,  proves  the  true  amount  and  acknowledgmeDt  them^ 
before  the  convention  of  1898  waa  made;  consequently  it  was  not 
included  in  the  pending  claims  which  at  that  time  were  adjusted  anj 
canceled  in  said  year,  nor  was  it  the  subject  of  any  negotiatioD  whidi 
might  abstract  it  from  his  property. 

That  from  the  foregoing  it  is  deduced  upon  the  most  secure  bsft- 
that  said  credit,  now  that  there  ix  an  attempt  lo  collect  it  bec&ose  it 
has  not  been  satisfied,  is  not  in  any  way  excluded  from  the  jurisdk- 
tion  of  this  Mixed  Commission,  and  that  besides,  in  accordance  with 
every  sf^ntiment  of  justice  it  must  be  declared  that  it  ought  to  be  paid, 
even  if  to  this  end  it  was  necessary  to  apply  equity  as  far  as  possible- 

That  upon  this  point  it  must  )>e  taken  into  consideration  thtt 
although  a  long  time  has  expired  since  the  liquidation  ought  to  have 
been  made,  since  even  in  September  of  189!^  the  debt  ws-s  ascer- 
tained and  acknowledged,  and  that  without  it  the  claimant  must  have 
experienced  damages  on  account  of  the  refusal  to  pay,  thev  can  not  he 
repaired  in  any  of  the  ways  which  he  indicates  and  wirti  respect  to 
which  he  renders  no  proof. 

Nor  at  the  rate  of  12  per  cent  per  annum  upon  the  capital,  because, 
even  supposing  that  he  might  have  maintained  a  suit  to  ascertain  these 
damages  at  this  rate  of  interest,  he  would  not  have  accomplished  his 
intention. 

Equity  does  no  more  than  allow  him  for  this  capital  a  total  and 
complete  indemnity  which  is  almost  equivalent  to  5  per  cent  per  annum 
as  long  as  it  has  been  unsatisfied,  and  that  the  umpire  should  fix  the 
sum  of  14,295  bolivars  and  7(1  centimos  as  corresponding  exclusivciv 
to  a  period  of  eleven  years  exactly. 

For  the  foregoing  reasons  the  umpire  decides  that  the  claim  of  the 
Spanish  subject  Frederico  Betancourt  must  be  allowed  for  the  total 
sum  of  57,615.60  bolivars;  and  that,  therefore,  a  like  sum  must  he 
paid  by  the  Government  of  the  United  States  of  Venezuela  to  His 
Majesty  the  King  of  Spain  destined  to  satisfy  said  claim. 
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No. 

Nameofclnlmanl. 

claimed. 

di»TiZ°Jb. 

Bllooed. 

Remark. 

4,«o'i» 
20.000:00 

fii 
'II 

ilossioo 

400.00 

1,120.00 
1;  016: 00 

i6;^:m 

is!  620!  00 
66,000.00 

32,000.00 
6,032.60 
4,400.00 
77,840. 00 
32,072,00 
12,800.00 
16,480.60 

60:000:00 
2,880.00 

■J83;  104:72 

3, 288: 00 
134,000.00 
160,690.44 
11,254.20 

1:200.00 

moo 

640!  60 

400,00 

384.00 
240:00 

i.soo.oo 
500.00 

Bolivari. 

Bolivart. 
4,000.00 

9,500:00 

360.00 

13,334.00 

2,333.00 

fll 
'6oo:oD 

100,00 

'Si 
;|| 

8:000:00 
moo 
5.000:00 

1,400.00 

5,177.00 
170.00 
6.666.00 
11.667.00 
3.142.50 
13,333.00 
280-00 
4.728.00 

Award  of  umpire. 

m 

524.00 
800.00 

36 

DomioBo  Le6n  Ramos  y  Cahreni. 

IS:!! 

1,992.00 
700.00 

3,500.00 

Si 

« 

V«iiBDcla  Tavio  de  [a  Rosa 

JacEnto  Goniilei  y  Perdomo  .... 

636.00 

6:020:00 

22:000:00 
2:782.00 

900,00 
8,000.00 
9  000,00 
25,000.00 
10,000.00 
3,250.00 
4,400,00 

11:272:00 
6:860.00 
9,000.{C 

56 

IHSo'Ssr^!^-:::::::: 

lio. 

20:800:00 

6.940.00 

7,480-00 

145,623.00 

J.  Manuel  Le6n  Sdnchez 

1,580.00 
880.00 

2, 188: 00 

191,000,00 
8:000:00 

1,600.00 
1, 760. 00 

il 
is 

300.00 
200.00 
400.00 
100.00 
600.00 

66 

Joe4  Benito  aiosyDonal" 

ABOMllallodrfgoei  Martin 

Joni  A.  PerlA  v  A.  Santana 

An  tonlo  Gonzilei  7  Goiu&Il'z.  . . . 

m 

1,100.00 

243,000,00 

93,074.84 

3  264.20 

'200.00 

Do, 

u 

Calletano  Alvarei  Lnbardo 

Felipe  Goniilei 

loai  OoaHilez  Acevedo 

79 

240.00 

M 

CrtBtobalJlra«nez  Gabriel 

84.00 

900:00 

880.00 

800:00 

1  200  00 

^600  00 
1  200  00 

360  00 
7680  00 

14  11     00 
6000  00 

480  00 

300:00 

300,00 
567  00 
600  00 
9000  20 
OOOOO 
700  00 

4  OTOOO 
9669  00 

600:00 
500.00 

23S63  00 
1000  00 

16  39100 
31,0  00 
3000  00 
320  00 
4W  00 
3  926  00 
300  00 

480  00 

90 

Marta  Lugo  de  Oonzllei 

Do 

u 

AntoDioMartlnexPachW" 

Do. 

99 
01 

m 

Teron  Gonz4l«  rje  Moreiim  .... 

Fianciaeo  VegM  Henulnflos 

VIcuriano  FernAudez  Moro 

CriWobal  Jimenez  Gabriel 

Do. 

Do: 

SPANISH-VENEZUELAN    COMMI98ION. 

Summary  qfclainie — Continued. 


NO. 

NM»eo.c,a,o..c. 

sss 

dl^°low"^. 

al"S!S. 

Eemarlc. 

4,ooo!oo 

18,400.00 
32,662,70 
22,360.00 

i,6oo!oo 

160.00 
1,212.00 

'6oo!oo 

2,201,96 
16,473.00 

Ms 

5, 155. 76 

D£!38a!oo 

8,  (MS,  00 

III 

4.16,950.00 

42[756!00 

4.180,92 
6,400.00 
3,000,00 
19.072.00 
920,00 

"AS 

3,S2.n.0O 

i7;94o!oo 

32. 400!  00 

Botimn. 
16,000.00 

11 

Antonio  QoazUez  RodrlKiiea. . .. 

13.360.00 

115.000!  00 

4,606.66 
800.00 

10,000.00 

dS' 

15 

Domingo  GonMlei  y  OonrflM . . 

200,00 

900.00 

312,00 

200.00 

.S:!! 

412.00  :           1,125.00 

Awaid  by  umpire. 

RoqucVroiodM ".!;!!■.! 

24 

Hi 

Do, 

26 

Salomon  Bcn»ava 

16.525.10 

AgustlDA.Lulgl 

S2,5;06l!00 
2.435,00 
11,7.W,00 

iS!S:!! 

Slim  CM) 

33 

A  mini  by  umpire. 

1S& 

2.13S.00 

3!s 

Award  by  umpire. 

39 
10 

Daniel  B.TnSndei  Itodrigiiei . . . 
Manuel  Placencltt 

4.7W.06 
420.00 

3,325.00 
3:243.11 
13,62.VOO 

5,500,00 

J:mS 

AH'Srd  by  umpire. 

45 
48 

1 

55 

60 

SaliimoQ  y  Incab  A.  Levy 

»a.::.:::::::::::::: 

i.oooloooioo 

6.708.  DO 

III 

40]'*32!00 
23^720!  00 

2)730!  00 

i;i6i!oo 
^;^:oo 
i.^:XS 

63,483.96 

24!  000!  00 
2,  BOO.  00 
9.630.00 

9:000!  00 

20,130.00 
12,000.00 
1,441,00 

6o;ooo!oo 

6,102.00 

3,000,00 

Wiihdrawn. 

5, 451!  00 
8: 644!  00 

ASS 

10,  Til,  00 

Awflcd  by  umpire, 
Ito, 

JoKt  Mem  Garcia  HuAtet 

IS!! 

^■!2SSS 

5,73S,00 

.\«snl  by  umpire 

2,250,00 
1,365,00 

4, 689! 49 
264.00 

25,  aw  00 

l,2M).00 
Hls:4W.00 

l!  36,5!  00 
1,000.00 

2,4.-.7!31 

900,00 

12,000.00 

2,000,00 

4, 1--],  00 

16,637,00 
12,000,00 

.Vntonio  Perei 

!>>■. 

^ 

aSriSa"'":'.":::":::::::: 

JiiHnMoraWyQoiiiik'i!!!!!!!! 
KamfiuHraells 

IH!! 

72 

8.000.00 
300,00 

6!7Sk!00 
3. 70",  00 
S.GO'J.OO 
4. 000. 00 

!6.000,1« 
2,000,00 
6,020,00 
6,200,00 

5  moo 

10„'.7S,00 

8,000.00 

Do. 

Antonio  Ouadllla 

6.680,01) 

20:  moo 

6,500,00 
2.5,633,00 

4o:ooo!i» 

m 

Ruben  Thocpon 

ft,  307. 626, 9« 

.,»..».» 

1,971,818,11 

Note.— ITtalm'  Noh. 


he  CoDuniaion  without  anjr  ipn-iSc 
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SWEDISH    AND    NORWEGIAN- VENEZUELAN     MIXED 
CLAIMS  COMMISSION." 

PBOTOCOL,  BUSCH  10,  1903. 


Protocolo  de  un  Crmtien  io  entre  el 
fieriipoteneiario  de  la  Repabllca 
(fe  Venezuela  y  el  Enviado  Ex- 
traordina/rio  y  Ministro  Fleni- 
potenciario  de  Swecia  y  Nortiega 
en  Washington,  para  el  aometi- 
miento  a  arbitraje  de  todaa  laa 
reclamaciones  no  arregladas  de 
ciudadanos de  Sitecia  vNoruega 
contra  la  Repvhlica  deVer 


La  UepubiicA  de  Venezuela  y 
Suecia  y  Noruega,  por  medio  de 
sus  represcntantea,  Herbert  W. 
Bowen,  Plenipotenciario  de  la  Re- 
pliblicade  Venezuela,  y  A.  Grip, 
Ed  viadoExtraordinario  y  Ministro 
Plenipotenciario  de  Suecia  y  No- 
ruega en  Washington,  han  conve- 
nido  en  el  siguiente  protocolo,  el 
cual  han  firn^o: 

ABTfcnix)  1. 

Todas  las  reclamacionea  poseldas 
por  ciudadanos  de  Suecia  y  No- 
ruega contra  la  Bepfiblica  de  Vene- 
zuela, ({ue  no  sehanarreglado  por 
convenio  diplom^tico  6  por  arbi- 
tramentoentre  los  Gobierno8  y_  que 
se  hayan  preaentado  £  la  Comisi6n 
m^s  adelante  nombrada  por  el  Con- 
sul General  de  Suecia  y  Noruega 
en  Caracas,  sei'fin  examinadas  y 
decididas  por  una  Comisioii  Mixta 
que  se  reunirfi  en  Caracas,  y  que 
constar^  de  dos  miembroa,  uno  de 
los  cuales  babrd  de  ser  nombrado 
por  el  Presidente  de  Venezuela  y 
el  otro  por  Su  Majeatad  el  Key  de 
Suecia  y  Noruega. 


[Translation.] 

Prot4Kol  of  an  Agreement  hef/toeen 
the  Plenipotentiary  of  the  Re- 
publ/'o  of^Venesuela  and  the  En- 
voy Extraordmary  and  JUinister 
Plenipotentiary  of  Sweden  and 
Norway  at  Washington,  for svb- 
mission  to  arbitration  of  all 
wnaettled  claims  of  citizens  of 
Sweden  and  Norway  against  the 
Sepublic  of  Venezuela. 

The  Kepublic  of  Venezuela, 
Sweden  and  Norway  through  their 
representatives,  Herbert  W.  Bow- 
en,  Plenipotentiary  of  the  RM)ub- 
lic  of  Venezuela,  and  A.  Grip, 
Envoy  Extraordinary  and  Minister 
Plenipotentiary  of  Sweden  and 
Norway  at  Washington,  have 
agreed  upon  and  signed  the  fol- 
lowing Protocol: 

Article  I. 

All  claims  owned  by  citizens  of 
Sweden  and  Norway  againist  the 
Republic  of  Venezuela  which  have 
been  settled  by  diplomatic  agree- 
ment or  by  arbitration  between 
the  Governments  and  which  shall 
have  been  presented  to  the  com- 
mission hereinafter  named  by  the 
Counsel  General  of  Sweden  and 
Norway  at  Caracas,  shall  be  ex- 
amined and  decided  by  a  mixed 
commiission,  which  shall  sit  at 
Caracas,  and  which  shall  consist 
of  two  members,  one  of  whom  is 
to  be  appointed  by  the  President 
of  Venezuela  and  "the  other  by  His 
Majesty  the  King  of  Sweden  and 
Norway, 


"  No  rulee  of  procedure  were  formulated  in  this  Commieaion. 
B.  Doc.  316,  5S-2 60 
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SWEDlaa-VENEZUELAIf   COMM138IOK. 


Convi^neae  en  que  podra  noni- 
brarse  un  tercero  en  diacordia  por 
8u  Majestad  el  Key  de  Espana. 
Si  cualquiera  de  dichos  comisarios 
6  el  tercero  en  discordia  dejare  6 
cetare  de  actuar.  su  aucesor  sera 
Dorobi'ado  inmediatamente  de  la 
misma  niaoera  que  su  predecesor. 
Dichos  comiHarioH  y  el  tercero  en 
discordia  habriin  de  nombrarse 
antea  del  dm  1°  de  mayo  de  1903. 

Los  comisarios  y  el  tercero  en 
discordia  sc  i-euniran  en  la  ciudad 
deCaracas  el  dta  l"deiuniodel903, 
El  tercero  en  dtacordia  presidir^ 
SU9  deliberaciones  y  sera  compe- 
tente  para  decidir  oualquier  cues- 
tion  sobre  que  do  est^n  deacuerdo 
los  comisanos. 

Antes  de  asumir  las  funciones 
de  au  cargo  prestardn  los  comisa- 
rios y  el  tercero  en  discordia  jura- 
raento  solemne  de  examinar  cuida- 
dosamente  y  de  decidir  imparcial- 
mente,  conforme  &  justieia  y  i 
las  estipulacionea  de  esta  Conven- 
cion,  todas  las  reclamaciones  & 
cllos  aometidas,  y  de  tales  jura- 
inentos  8e  tomar&  raz6u  en  el 
expediente  de  sua  actoa.    ' 

Los  comisarios,  6,  en  caso  de 
deaacuerdo,  el  tercero  en  discordia, 
decidirdn  todaa  las  reclamaciones 
sobre  una  base  deabsolutaequidad, 
ain  atender  a  obiecionea  de  natu- 
raleza  t«cnica  ni  a  las  diaposiciones 
de  la  legisla<;i6n  local. 

Ijas  decisiones  do  la  Oon]isi6n  y 
en  el  evento  do  su  desacuerdo,  las 
del  tercero  en  discordia,  serfin 
definitivaa  y  concluyentes.  SerSn 
por  eacrito.  Todoa  los  fallos  serfin 
pagaderoa  en  oro  de  los  Eatadoa 
Unidos  6  su  equivalente  en  plate. 

AKTfcULO   II. 

Lioa  eomiaarioa,  6  ol  tercero  en 
discordia,  scfrfin  el  caso,  invcsti- 
gartin  y  decidirtin  dicbas  reclama- 
cionea,  atendiendo  aolo  6,  las  prue- 
bas  6  informea  que  ac  suministren 
por  los  respetrtivosGobierno3  6en 
nonibre  de  olios. 


It  ia  ^reed  that  an  umpire  may 
be  named  by  His  Majeaty  the 
King  of  Spain.  If  either  of  said 
eommisaionersortheumpireahould 
fail  or  cease  to  act,  hia  successor 
shall  be  appointed  forthwith  in 
the  same  manner  as  his  predeces- 
sor. Said  commissioners  and  um- 
pire are  to  be  appointed  before 
the  firat  day  of  May,  1903. 

The  commissioners  and  the  um- 
pire shall  meet  in  the  city  of  Cara- 
cas on  the  first  day  of  June,  1903. 
The  umpire  shall  preside  over  their 
deliberations,  and  shall  l>e  compe- 
tent to  decide  any  question  on 
which  the  commissioners  disagree. 

Beforeasauming  the  functionH  of 
their  ofiice  the  commissioners  and 
the  umpire  shall  take  solemn  oath, 
careful  to  examine  and  impartially 
decide,  according  to  justice  and 
the  provisions  of  this  conveatioit, 
all  claims  submitted  to  them,  and 
such  oaths  shall  be  entered  on  the 
record  of  their  proceedings. 


The  commissioners,  or  in  caae 
of  their  disagreement,  the  umpire, 
shall  decide  all  claims  upon  a  baKix 
of  absolute  equity,  without  regai'd 
to  objections  of  a  technical  nature, 
or  the  provisions  of  local  legisla- 
tion. 

The  decisions  of  the  commission . 
and  in  the  eventa  of  their dinagreo- 
ment,  those  of  the  umpire,  shall 
be  final  and  cone!  usive.  They  shall 
be  in  writing.  All  awards  shall 
be  made  payable  in  I'nitod  States 
gold  or  its  equivalent  in  silver. 

Aktici.k  II. 

The  oommissionora.  or  umpire, 
as  the  case  may  !«",  ahall  investi- 
gate and  decide  said  claims  upon 
such  evidence  or  information  only 
as  shall  be  furnished  by  or  on 
behalf  of  the  respective  Govern 
ments. 
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Estar£ii  obligados  &  recibir  y 
considerar  cuatesquiera  documen- 
tos  6  «xposicioDes  escritaa  que  lea 
st>an  presentadas  por  los  Gobier- 
noa  respectivoa,  o  en  nombre  de 
ellos,  en  apoyo  de  cualquier  re- 
L'laniaci6n  o  en  re:4pue8ts  6,  ella.  y 
a  oir  argumcntos  orales  6  eacritos 
hechos  por  el  agente  de  cada 
Gobiemo  sobre  cada  reclamacioii. 
En  caso  de  no  concurrir  en  opi- 
nion sobre  cualquier  revlaiuaci6n 
iadividual,  decidirl  el  t«rcero  en 
discordia. 

Toda  reclamacion  sera  fonnal- 
meote  presentada  a  loa  comisarios 
dentro  de  treinta  diaa  eontados 
desde  el  dia  de  su  primera  reunidn, 
&  meaos  que  los  comisarios  6  el 
tercero  en  discordia  en  cualquier 
caso  prorroguen  el  plazo  para  la 
presentaci6n  de  la  reclainacion 
por  tieinpo  que  no  exceds  de  tres 
nieses.  jx>s  comisarios  estaran 
obligados  £  examinar  y  decidir 
toda  reclamaci6n  dentro  de  seis 
meses  eontados  desde  el  dia  de 
su  primera  presentacion  formal, 
y,  en  caso  de  desacuerdo,  el  ter- 
cero  en  diacordia  exaniiuarfi  y 
decidir^  dentro  de  un  perfodo 
correspond  iente,  contado  cieade  la 
fecha  del  tal  desacuerdo. 

ARTfClJLO  III. 

Los  comisarios  y  el  tercero  en 
discordia  llevardn  un  registro  ex- 
acto  de  sus  actos. 

Con  ese  fin,  cada  comieario  nom- 
brard  un  secretario  veraado  en  la 
lengua  de  ambos  paises  para  que 
los  ayude  en  el  desempeno  do  los 
negocios  de  la  Comision. 

Excepto  lo  aqui  estlpulado,  todas 
las  cuestiones  de  procedimiento 
quedarfin  &  la  determinacion  de  la 
Comisidn,  6,  en  caso  de  desacuerdo, 
a  la  del  tercero  en  discordia. 


They  shall  be  bound  to  receive 
and  consider  ali  written  documents 
or  statements  which  may  be  pre- 
sented to  thcin  by  or  on  behalf  of 
the  respective  Governments  in 
support  of  or  in  answer  to  any 
claim,  and  to  hear  oral  or  written 
arguments  made  by  the  ^ent  of 
each  Government  on  every  claim. 
In  case  of  their  failure  to  acree  in 
opinion  upon  an v individualclaim, 
the  umpire  sball  decide. 


Every  claim  shall  be  formally 
presented  to  the  commissioners 
within  thirty  days  from  the  date 
of  their  first  meeting,  unless  the 
commissioners  or  the  umpire  in 
any  case  extend  the  period  for 
presenting  the  claim  not  exceed- 
mg  three  months  longer.  The 
commissioners  shall  be  Dound  to 
examine  and  decide  upon  every 
claim  mthin  six  montha  from  the 
date  of  itt  first  formal  presenta- 
tion, and  in  case  of  their  disagree- 
ment the  umpire  shall  examine 
and  decide  within  a  corresponding 
period  from  the  date  of  such  dis- 
agreement. 


Article  III. 

The  commissioners  and  the  um- 
pire shall  keep  an  accurate  record 
of  their  proceedings. 

For  that  purpose  each  commis- 
sioner shall  appoint  a  secretary 
versed  in  the  langu^e  of  botn 
countries  to  assist  them  in  the 
transaction  of  the  business  of  the 
commission. 

Except  as  herein  stipulated  all 
questions  of  procedure  shall  be 
left  to  the  determination  of  the 
commission,  or  in  case  of  their 
disagreement,  to  the  umpire. 
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abticulo  rv. 

La  compensacidQ  razonable  de 
los  comisarios  y  del  tercero  en 
discordia  por  sua  servicioa  y  gas- 
to8,  y  lot)  dexn&s  gastos  de  dicho 
arbitraje,  serin  p^ados  por  partes 
iguales  por  las  partes  contratantes. 

ARTiCULO  V. 

Para  p^ar  la  uantidad  total  de 
las  reclamaciones  que  ban  de  de- 
cidirse  como  queda  dicho,  y  otras 
reclamaciones  de  ciudadanos  6  slib- 
ditos  de  otras  naciones,  el  Uo- 
biemo  de  Venezuela  apartaHi  con 
este  fin,  y  no  enajenara  para  nin- 
gfin  otro  fin,  empezando  desde  el 
mes  de  marzo  de  1903,  el  treinta 
por  ciento,  en  pi^ros  mensuales,  de 
las  rentas  aduaneras  de  La  Guayra  . 
y  Puerto  Cabello,  y  los  pagos  asi 
apartados  se  dividirfin  y  distri- 
buirfin  de  conformidad  con  la  de- 
cision del  Tribunal  de  La  Haya. 

En  caso  de  no  llevaree  &  efecto 
el  precedente  convenio,  se  encar- 
gar&  it  funcionarios  belgaa  de  lai^ 
aduanas  de  los  dos  puertos,  los 
cuales  las  adminiatraran  hasta  que 
se  havan  satisfecholas  obligaciones 
del  Oobierno  Venezolano  con  re- 
specto  &  las  reclamactoDes  supra- 
dichas.  El  sometioiiento  de  In 
cueeti^D  supramencionada  al  Tri- 
bunal de  la  Haya,  podrfi  ser  asunto 
de  un  protocolo  separado. 

AexIctlo  VL 


Article  IV, 

Reasonable  compenBatJOD  to  the 
commissioners  and  to  the  umpirp 
for  their  services  and  expense? 
and  tbe  other  expenses  of  said 
arbitration,  are  to  be  paid  in  equal 
moieties  by  the  contracting  parties. 

Amiole  V. 

In  order  to  pay  the  total  amount 
of  tbe  claims  to  be  adjudicated  as 
aforesaid,  and  other  claims  of  cit- 
izens or  subjects  of  other  natioas, 
tbe  Government  of  Venezuela 
shall  set  apart  for  this  purpose 
and  alienate  to  no  other  purpose, 
beginning  with  the  month  of 
March  1903,  thirty  per  cent  in 
monthly  payments  of  tbe  customs 
revenues  of  La  Guaira  and  Puerto 
Cabello,  and  the  paymeote  thus 
set  aside  shall  be  divided  and  diis- 
tributed  in  conformity  with  the 
decision  of  the  Hague  Tribunal. 

In  case  of  the  railure  to  carry 
out  the  above  agreement,  Belgian 
officials  shall  be  placed  in  charge 
of  tbe  customs  of  the  two  ports 
and  shall  administer  them  until 
the  liabilities  of  the  Venezuelan 
Government  in  respect  to  the 
above  claims  have  been  dis- 
charged. The  reference  of  the 
question  above  stated  to  tbe 
Hague  Tribunal  will  be  the  sul> 
ject  of  a  separate  protocol. 

Article:  VI. 


Todos  los  fallos  existentes  ^  no  All  existing  unspecified  awards 

satisfechos  en  favor  de  Suecia  y  in  favor  of  Sweden  and  Norway 

Noruega,  serfin  pagados  pronta-  shall  be  promptiv  paid  according 

mente  conforme  a  los  t^rmmos  de  to  the  terms    of  the   respective 

los  respectivos  fallos.  awards. 

HecQO  por  duplicado  en  Wash-  Done  in  duplicate  at  Washing- 

ington,  hoy  10  de  marzo  de  1903.  ton  this  tenth  day  of  March,  1903. 

Herbert  W.  Bowen    faEAL] 

A.  Grip  [seal]  ' 
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PBBSONHSL  OF  BWKDIBH-TENXXITELAK  mXED  COHMiaSIOK. 

Umpire. — Ram6D  Gayt&n  de  A;^ala. 

Swedish  and  Norw^tan.  Commisinoner. — Guillernio  Valentiner. 

Venezuelan  Commissions. — F.  A,  Guzman  Alfaro. 

Yenesudan  Agent.— V.  Arroyo-Pare  jo. 

Swedish  and  Norwegian  Secretari/.—Ch.  Piton, 

Venesudan  Seareiary. — Luia  Julio  BIbdco. 


opinionb  nn  the  swijubh-vensztteziah  cokmxbsiok. 
The  Chbistina  Case. 

Oaim  referred  to  ninpire  on  question  of  the  allowance  of  int«re^  the  Commissioaere 
having  agreed  upon  the  amount  of  the  principal  of  the  indemnity.  Interest  at 
6  per  cent  allowed  on  the  principal  award  for  damages  from  the  date  that  claim- 
ants were  proved  to  have  been  in  their  right 

GattXn  db  Ataiu^,  Umpire: 

The  writer,  umpire  of  the  Swedish-Norwegian-Venezuelan  Mixed 
ComniissioD,  constituted  by  virtue  of  the  protocol  signed  at  Washing- 
ton on  March  10, 1908,  and  named  by  His  Majesty,  the  King  of  Spain, 
at  the  request  of  the  Government  of  Sweden  and  Norway,  states: 

That  the  record  filed  to  prove  the  validity  and  amount  of  the  claim 
in  question  having  been  examined; 

That  the  ailments  presented  in  defense  of  the  rights  of  their  respec- 
tive constituents  by  the  commissioners  of  Sweden  and  Norway  and 
Venezuela,  and  their  opinions  relating  to  tbd  demand  for  the  payment 
of  interest  on  the  amount  allowed  on  the  claim  which  the  commissioner 
of  Sweden  and  Norway  presents; 

Whereas  itappears  from  theopinion  of  the  Venezuelan  commissioner: 

That  neither  the  diplomatic  nor  consular  representatives  of  Sweden 
and  Norway  in  presenting  the  Ohristijia  claim  to  the  commission 
demanded  interest  on  the  sum  claimed; 

That  the  creditor  has  no  right  to  interest  for  default,  except  when 
there  has  been  a  delay  in  payment  chargeable  to  the  debtor,  and  in  the 
present  case  the  delay  wnich  has  transpired  can  not  be  charged  to 
Venezuela,  since  the  Government  of  the  Republic  has  given  notice 
that  it  was  willing  to  satisfy  the  claim,  provided  it  was  reduced  to  a 
just  amount; 

That  the  Government  of  Venezuela  vras  right  in  refusing  to  acknowl- 
edge as  just  the  estimate  of  the  damages  and  injuries  made  by  the 
owner  of  the  bark  Christina,  as  is  seen  ii'om  the  award  of  the  commis- 
sion, by  virtue  whereof  only  the  fifth  part  of  such  claim  has  been 
allowed; 

That  the  persistence  on  the  part  of  the  claimants  in  demanding 
excessive  dam^tes — more  than  has  been  agreed  were  their  due — should 
be  considered  as  the  sole  cause  of  delay;  and  therefore  it  is  neither 

{'ust  nor  equitable  that  Venezuela  should  be  liable  for  the  losses  caused 
>y  the  rash  pretensions  of  said  claimants; 

That  the  Venezuelan  commissioner  calls  the  attention  of  the  um- 
pire to  the  rate  of  interest  that  is  demanded  in  favor  of  the  claimants, 
and  to  the  date  from  which  said  interest  should  run,  alleging  with 
respect  to  the  first  point  that  the  rate  of  6  per  cent  per  annum  is  very 
much  too  high,  and  with  respect  to  the  second  that  the  claim  was  not 
officially  presented  to  Venezuela  until  the  mouth  of  September,  1895. 


950  8WEDI8H-VKNEZDELAN   COUMISBION.  j 

And  whereas  it  appeai-H  from  the  opinion  of  the  commissioner  of  ' 
Sweden  and  Norway; 

That  the  fundamental  spirit  of  all  the  protocols  si^ed  in  Washing- 
ton is  to  decide  all  the  claims  upon  a  basis  of  absolute  equity,  aod  tlttl 
equity  has  no  criterion  of  making  satisfaction  for  damages  and  injuries 
except  to  reinstate  the  injured  person  in  the  same  condition  io  which 
he  would  hare  been  bad  the  damages  and  injuries  not  occurred. 

That  in  support  of  the  foregoing  doctrine  he  cites  the  general  rules 
as  to  the  payment  of  the  claims  approved  by  mutual  agreement  of 
all  the  representatives  of  the  interested  powers  after  and  on  account 
of  the  Boxer  uprbing  at  Peking,  which  rules  provided,  in  Article  1, 
section  5:" 

PeTBODS  who  may  have  suffered  damagee  and  injuries  as  a  conaequence  of  the 
Boxer  movemeat  snail  be  restored  to  tlie  situation  in  which  they  would  have  been 
had  not  the  aforesaid  uprising  talten  place. 

That  said  principle  is  especially  applicable  to  the  case  of  the 
Christina,  and  that  because  there  is  question  of  damages  committed 
in  the  year  1892,  which  was  not  decided  until  1903,  when  they  were 
estimated  at  one  thousand  pounds  sterling,  this  circumstance  implies, 
as  against  the  perpetrator  thereof,  the  obligation  to  pay  interest  for 
the  time  elapsed; 

That  he  determines  6  per  cent  per  annum  as  the  rate  of  interest, 
relying  therefore  upon  the  facts  that  in  Venezuela  18  per  cent  per 
annum  is  frequently  paid,  and  that  the  commercial  i-ato  is  12  per  cent 
per  annum,  and  that  it  is  certain  that  the  owners  of  the  Christina 
earned  in  their  business  a  rate  much  higher  than  the  said  6  per  cent; 

The  writer,  bearing  in  mind  the  foregoing  opinions  of  the  interested 
parties,  and 

Considering  that  even  though  the  fact  alleged  by  the  Venezuelan 
commissioner  be  true — that  neither  the  minister  nor  the  consul-gen- 
eral of  Sweden  and  Norway  demanded  interest  upon  presenting  the 
claim  under  consideration — the  fact  that  they  did  not  do  eo  does  not 
involve  the  express  or  implied  waiver  of  interest  upon  claiming 
specihcally,  since  those  officials  in  demanding  a  cash  indemnity  for 
the  damages  and  injuries  caused  to  their  constituents  did  not  abandon 
the  rights  that  might  arise  by  lapse  of  time  during  negotiations  of  the 
claim; 

Considering  that  the  right  to  demand  the  payment  of  interest  arises 
in  the  present  case  out  of  the  length  of  time  it  has  taken  the  repre- 
sentatives of  the  two  parties  to  agree  upon  the  proper  amount  of  the 
claim,  but  that  said  delay  can  notl)e  attributed  exclusively  to  the  ueg:- 
ligence  or  ill  will  on  the  part  of  Sweden  and  Norway,  since  on  several 
occasions  propositions  of  settlement  were  proposed  which  the  Govern- 
ment of  Venezuela  rejected,  for  reasons  whicn  do  not  enter  into  the 
subject-matter  of  the  discussion  before  this  commission; 

Considering  that  it  is  a  principle  of  justice  universally  recognized 
that  the  measure  of  dauiages  should  be  made  coextensive  not  (fnly  with 
the  material  direct  damages  suffered  by  the  injured  person,  but  also 
with  the  profits  of  which  he  has  been  deprived; 

Considering  that  when  there  is  question  of  ascertained  sums  of 
money  the  profits  of  which  the  injured  party  has  been  deprived  are 

oExamine  Foreign  Relationa  for  1901  (Appendix),  p.  107. 
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compensated  for  by  the  payment  of  interest  which  may  be  general  or 
special,  as  the  case  and  circumstances  connected  with  the  nature  of  the 
business  in  which  the  interested  party  devoted  himself; 

Considering  that  in  cases  like  that  of  the  Christina  it  is  proper  to 
ailow  interest  at  the  rate  generally  adopted  in  the  negotiations  of  own- 
ers of  ships; 

Considering  that  the  legal  interest  of  3  per  cent  per  annum  urged 
bv  the  commissioner  of  Venezuela  is  only  applicable  oy  virtue  of  spe- 
cific stipulations,  or  in  ease  of  loans  of  money  under  absolute  security, 
and  not  when  thei'e  is  question  of  industrial  or  commercial  undertak- 
ings in  which  this  requisite  is  necessarily  lacking; 

Considering  that  Venezuela  pays  its  creditors  intercjjts  varying  in 
rate  between  9,  ti,  5,  and  3  per  cent  per  annum,  according  to  the  cir- 
cumstances and  sort  of  the  debt; 

Considering  that  the  Venezuelan  commissioner  in  calling  the  atten- 
tion of  the  umpire  to  the  rate  of  interest  which  the  honorable  commis- 
sioner of  Sweden  and  Norway  demands,  shows  secondarily  how  it  is  * 
possible  to  allow  interest  in  accordance  with  the  principles  of  justice 
and  equity  which  are  to  inspire  this  decision: 

Considering  that  these  very  principles  or  equity  and  justice  hold 
that  interest  should  be  allowed  the  injured  party  by  reason  of  the  dam- 
age suffered  from  the  day  when  the  party  causing  the  injury  incurred 
the  inherent  liability  to  pay  the  same,  and  that  this  liability  should  be 
considered  oa  fixed  in  the  case  of  the  Christina  from  the  day  on  which 
the  owners  and  claimants  herein  proved  their  blamelessness  for  the 
act  which  gaye  rise  to  the  detention  of  said  bark; 

Whereas  Article  II,  paragraph  1,  of  the -protocol  signed  at  Wash- 
ington by  the  representatives  of  Sweden  and  Norway  and  Venezuela 
on  Marcn  10,  1903,  the  commissioners  of  the  two  interested  parties 
agreed  upon  the  amount  of  the  indemnity  which  ought  to  be  allowed 
the  claimants  and  fixed  it  at  one  thousand  pounds,  Kt«rling; 

Whereas  by  the  disagreement  of  the  commissioners  with  respect  to 
the  payment  of  interest  on  the  one  thousand  pounds  sterling  agreed 
upon  as  the  amount  of  the  claim,  and  as  a  consequence  thereof  by  the 
disagreement  concerning  the  rate  of  said  interest  and  concerning  the 
time  from  which  it  should  run,  the  writer  is  required  to  decide  the 
foregoing  disagreements,  and  bearing  scrupulously  in  mind  the  provi- 
sions of  Article  1,  paragraph  3,  of  the  protocol  above  mentioned,  which 
says: 

The  commiaaionerH,  or  in  case  ot  their  disagreement,  the  umpire,  shall  deciile  all 
cluiniM  upon  a  basis  ot  alwolate  equity,  without  regard  to  objections  of  a  technical 
nature,  or  of  the  provisions  of  local  legislation. 

He  decides — 

1.  That  interest  should  be  paid. 

2.  That  the  rate  of  interest  shall  be  5  per  cent  per  annum,  which  is 
the  rate  that  Venezuela  pays  commercial  companies  on  her  external 
debt. 

3.  That  interest  should  begin  to  run  from  the  day  when  the  blame- 
lessness of  the  claimants  in  the  act  which  caused  the  detention  of  the 
Christina  was  proved;  that  is,  from  the  7th  day  of  July,  1892,  until 
the  date  of  the  present  award. 
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BOTAI.LINS    AND   HKDLtTND   CASES. 

Id  case  of  the  coiamiseion  of  a  crime  in  the  territory  of  a  State  the  State  is  bound. 

without  being  requested,  to  proeecute  the  criminalH  before  the  proper  loc&i 

authorities,  and  in  case  of  failure  of  the  country  to  prosecute  the  wront^oers  it 

will  be  held  liable  in  damages  to  those  who  have  suffered. 
A  State  is  responsible  in  damages  committed  by  revolution iste  where  it  subsequently 

appoints  the  participants  and  leaders  of  the  revolution  to  office,  thereby  tacitly 

approving  their  conduct. 
Where  it  ie  shown  that  documentary  evidence  can  not  be  produced,  the  statements 

of  witnesses  will  be  accept«d. 

Gatt^n  de  Atala,  Umpire: 

The  writer,  umpire  of  the  Mixed  Swedish  and  Norwegian  Claims 
Commission,  organized  at  Caracas  by  virtue  of  the  protocol  siened  at 
Washington  by  the  representatives  of  the  two  interested  nations  on 
March  10,  1903, 
Requested  by  the  commissioners  of  Sweden  and  Norway  and  Vene- 
'  zuela  to  render  the  award  which  equity  and  justice  require  conceraing 
the  claims  of  the  Swedish  and  Norw^ian  subjects,  Carl  Bovallins, 
Henry  Hedlund,  and  Edwin  Bovallins,  for  the  amounts  and  because  of 
he  i-easons  hereinafter  expressed. 
Carl  Bovallins: 

For  cash  and  articlea  paid  for  by  him £875 

For  injuries 10,  OOa 

10, 875 
Henn'  Uedlund; 

Forclothes,  jewels,  pajwrs,  etc , £130 

For  imprisonment  and  injuries 10, 000 

10,130 
Edwin  Bovallins: 

For|)erBOnftl  property,  cash,  and  effects £351-10 

For  |>erHonal  suffering 10,000 

10,351-10 

Having  examined  the  documents  produced  to  prove  the  validity  and 
amount  of  these  claims; 

Having  considered  the  arguments  presented  by  the  commissioners 
of  Sweden  and  Norway  and  Venezuela  in  support  of  the  rights  and 
obligations  of  their  respective  conatituents; 

Having  weighed  the  argument  presented  by  the  agent  of  Venezuela 
iind  the  report  of  the  commissioner.  Dr.  T.  A.  Guzmftn  Alfaro;  and 

Considering  that  the  forcible  attack  by  an  armed  force  and  other 
facts  set  forth  by  the  claimants  are  proved; 

Considering  tbat  if  the  opinion  of  the  agent  of  Venezuela  that  the 
perpetrators  of  the  violence  were  wrongdoers  and  sharpers !«  accepted, 
it  would  follow  that  the  obligation  of  prosecuting  and  punishing  tho 
criminals  rested  on  the  competent  local  authorities,  without  its  being 
necessary  that  any  request  oe  made  by  the  injured  parties  for  that 
purp<»sc;" 

Considering  tliat  at  the  time  when  the  acts  complained  of  were  com- 
mitted, and  since  then,  the  delinquents  have  not  been  chastised  or 
prosecuted,  but,  on  the  contrary,  their  principal  leaders  have  occupied 
for  some  time  ofticial  positions,  having  )>een  appointed  by  the  present 

o  !iee  IV^ggioli  case,  p.  847. 
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Govenunent  of  Venezuela,  and  that  they  are  cloaked  wiUi  authority 
in  the  very  region  where  the  events  took  place; 

Considering  that  this  circumstance  is  sufficient  in  itself  to  show  that 
the  claimants  have  not  been  able  to  address  themselves  to  the  local 
authorities  for  the  purpose  of  taking  the  t«stimony  necessary  to  legally 
prove  the  damages  and  injuries  suffered; 

Considering  that  during  the  greater  part  of  the  time  elapsed  since 
the  outra^s  occurred  until  to-day  the  region  where  they  transpired 
has  remained  in  a  state  of  war; 

Considering  that  all  the  acts  perpetrated  by  the  authors  of  the  sack- 
age,  of  which  the  Orinoco  Shipping  and  Trading  Company  was  the 
victim,  induce  one  to  characterize  the  bauds  of  armed  men  in  question 
as  revolutionists; 

Considering  that  the  Government  of  Venezuela,  by  conferring  vari- 
ous public  offices  in  the  government  of  the  country  upon  the  princi- 
pals of  the  said  revolutionary  forces,  tacitly  approves  their  conduct, 
and  according  to  the  principles  recognized  by  public  law  makes  itself 
responsible  for  all  the  acts  done  by  them; 

Considering  that  the  persons  who  assaulted  the  offices  of  said 
Orinoco  Shipping  and  Trading  Company,  burned  and  destroyed  all  the 
books  and  documents  belonging  lo  the  same  and  to  its  employees, 
depriving  the  latter  of  the  means  of  producing  written  detailed  proofs 
of  the  dam^es  and  injuries  suffered; 

Considering  that  the  claimants  have  presented  the  only  ones  which 
tiiey  could  obtain  and  that  they  concur  in  their  respective  statements 
aworn  to  before  the  competent  consular  authorities; 

Considering  that  the  agent  of  said  company  in  that  region,  Carl 
Bovallins,  was  absent  from  Venezuela  when  the  outrages  complained 
of  occurred,  and  that  therefore  he  has  no  right  to  the  indemnity  with 
respect  to  the  damages  like  those  suffered  by  his  brother,  Edwin  Boval- 
lins, and  by  Henry  Hedlund,  which  he  demands  in  his  complaint; 

By  reason  of  everything  stated,  and  in  the  name  of  equity  and 
justice,  the  umpire  decides: 

That  the  Government  of  Venezuela  should  pay — 

To  Carl  Bovallios  for  lose  of  imfli  and  iiereoiial  effects ££00 

To  Henry  Hedlund  for  losa  of  jnoney,  clothes,  jewels,  and  private  documents.       130 
I'or  eight  days  in  prieon,  forsicluiess  contrauttxl  thereby,  and  loaaof  time-      400 


To  Edwin  Bovallins  tor  the  loss  of  money  and  personal  etfecte 

Por  five  days  in  prison,  bodily  suEferings,  and  loss  of  employment- . 


Note. — In  this  commission  Mr.  Christian  Anker,  owner  of  the  Nor- 
wegian bark  Christina,  made  claim  for  £5,000,  consisting  of  the  fol- 
lowing items: 
For  the  maintenance  of  the  captain  and  crew  for  four  months  during  their 

detention £1,000 

For  the  use  of  the  whip  in  trnneportinR  troops  duriuR  this  time 2, 000 

For  th(^  loss  of  an  ailvantageoii!'  iJiarfer 1,000 

For  damages  cauaed  to  the  ship  during  the  trausportatiou  uf  troops 1 ,  000 


&,000 
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The  commissioners  disagreed  with  reference  to  the  allowance  of 
interest  from  the  date  of  the  seizure  of  the  vessel,  but  t^reed  in  the 
allowance  of  £1,000  on  the  claim. 

In  the  claim  of  Serine  Meling,  pa}'ment  of  84,600  crowna  was  asked 
on  account  of  the  death  of  her  husband,  commander  of  the  steamship 
Jotun,  caused  by  the  discharge  of  artillery  upon  the  vessel  at  St.  Felix 
on  the  11th  of  June,  1902.  The  commissioners  allowed  on  this  claim 
the  sum  of  71,520  crowns. 

The  claim  of  the  Ydun  Life  Insurance  Company,  because  of  the  life- 
insurance  policy  which  the  company  had  paid  to  the  widow  of  Captain 
Meling,  was  disallowed. 

The  claim  of  Messrs.  Madsen  and  Jespersen,  owners  of  the  steamer 
Jotun,  was  for  the  sum  of  4,379.31  crowns,  on  account  of  damages 
caused  them  by  the  death  of  Captain  Meling,  who  commanded  the 
ship.    On  this  claim  the  sum  of  1,244.61  crawns  was  allowed. 


STnUMART  OF  CIiAIUS. 


1 
1 

Name  ol  claimaDl. 

<:l°lm'^. 

rtlaal  lowed 
Botivart. 

■!»:!S 

4,326.89 

6,9DB.2S 

2fl9,64S.75 

245,215.37 

M2.400.00 

iszx 

Bola'OTt. 
128,260.00 

e.WB.2S 
27J.B9S.7.'> 
Ml,  375. 87 
25J,7M.60 

BoHfari. 
26,260.00 
W,ti97.fl0 

5«-lri°bium  in. 

,060.00 
1  ,160.00 
1  .982.60 
1  .101.42 

TM«1 

1,017, 701. M 

^7,4«.09 

171,369.08 
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Vbnkublan  Yellow  Boob,  i 
PaH  First. 


The  MisisfTBY  of  Foreign  Bei^tionb  o 
United  Statkb  of  V 

The  docoment  entitled  "Papers  relating  to  the  Foreign  Belationa  oi  the  United 
States,"  published  annually  by  the  Department  of  State  oC  Washington,  contains,  in 
its  last  isBue  corresponding  to  Det-emller,  IHOl,  but  not  placed  in  circulation  nntil 
Beveral  months  thereafter,  a  memorandum  presented  by  tne  Emperor  of  Germany  to 
the  Secretary  of  State  on  the  11th  of  that  month,  in  which  there  are  stated  reasons 
or  grounds  held  by  the  Imperial  Government  for  a  contemplated  coercive  or  com- 
minatory  action  against  the  Republic  o[  Venezuela.  In  that  paper,  the  purpose  of 
coercion  is  based  on  the  refusal  of  the  Venezuelan  Government  to  permit  that  powers 
foreign  to  the  sationals  take  part  in  the  examination,  classification,  or  mode  of  ^y- 
ment  of  the  claims  that  various  German  subjects  have  ijreeented  or  reserve  the  right 
to  present,  for  allied  losses  or  damages  sustained  during  the  last  wars,  since  1896. 
While  the  text  of  the  memorandum  makes  unfavorable  remarks  about  the  Vene- 
zoelan  magistrates  of  the  judiciary,  whose  office  it  is  to  pass  upon  the  nature  of 
tliese  claims,  it  sets  forth  the  resolution  of  the  Imperial  Government  to  present  the 
claims  itself,  as  finally  examined,  in  order  that  tiiey  be  accepted  in  Ibat  form  by 
Venezuela,  whether  willing  or  not. 

In  consequence  of  the  above-mentioned  publication  the  Governmentof  the  Repub- 
lic is  now  confronted  by  a  document  by  which  it  is  seriously  aSected,  and  of  whose 
spirit  and  tendency  it  was  entirely  unaware.  On  the  other  nand,  it  had  occasion  to 
be  surprised  at  the  form  of  the  memorandum,  in  view  of  the  cordiality  that  the 
respectable  Government  of  Berlin  is  imparting  to  its  relations  with  that  of  Vene- 
zuela; relations  in  which  there  had  not  been  theretofore,  as  proved  by  the  archives 
of  the  dej^rtmentoffore^n  relations,  any  lack  of  the  evidence  of  reciprocal  sincerity, 
on  which  is  based  the  more  or  less  reliable  token  of  culture  that  may  be  exchanged 
among  civilized  nations. 

The  paper  of  the  German  ambassador,  once  known  to  Venezuela,  can  not  be 
allowed  to  pass  without  the  protest  resulting  from  its  contravening  maxims  of  strict 
equality  that  international  law  advocates  as  a  principle  of  harmony  among  the  States 
of  the  civiUzed  world.  From  one  fact  alone,  explicable  in  itself,  the  im|>erial  offi- 
cial draws  his  imputations,  and  from  a  mere  supposition,  oSensive  because  incon- 
nstent,  it  deduces  the  duty  of  exercising  intervention  foreign  to  the  laws  in  the 
prosecution  and  settlement  of  cases  of  German  euhjects.  The  fact,  that  is  to  say, 
the  refusal  of  the  Government  to  lay  aside,  on  ever^  occasion,  the  powers  of  national 
sovereignty,  can  be  looked  upon  by  no  one  except  in  the  light  of  imperative  neces- 
sity, consuDstantial  with  the  very  existence  of  the  State,  and  the  ^^ravatiiiK  suppo- 
sition, that  is  to  aay,  the  presamed  pariiality  of  the  Federal  court,  the  body  repre- 
senting the  highest  judiciary  in  Venezuela,  is  not  to  be  considered  except  as  an 
unfortunate  or  acciaental  remark  without  any  foundation  in  truth,  without  the 
slightest  reason  to  defend  it.  There  never  was,  as  seems  to  be  supposed  by  the 
ambassador,  any  of  its  members  dismissed.  The  change  is  made,  in  each  case,  by 
virtue  of  Uie  law,  and  in  the  established  form  for  the  appointment  of  new  mecnbers. 

The  views  and  ailments  advanced  by  the  Republic  since  the  hejfinning  in  support 
of  its  refusal  to  accept  diplomatic  action  in  the  settlement  of  claims  of  the  Empire 
have  never  been  refuted,  not  even  incidentally.  There  are  on  record,  in  a  long  cor- 
respondence of  the  imperial  It^tion  at  Caracas,  now  for  the  first  time  given  to  the 
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pnn  for  a  correct  appreciation  by  all  friendly  Govemmente,  aa  well  as  for  the  fonada- 
tjon  for  a  protest  of  Venezuela  agt^nst  the  manner  in  which  facte  are  represented  in 
the  memorandum  of  the  ambaagador.  In  that  series  of  diplomatic  not«8,  the  Empire 
rested  its  case  not  onlv  on  the  law  of  the  country,  which,  as  such,  gave  sufBaent 
force  to  the  argument,  out  on  the  beat  recognized  rules  of  modem  international  law 
on  the  opinion  of  eminent  European  and  American  writers,  on  the  l^ialation  of  other 
countries,  Germany,  herself,  among  others,  and  on  the  ideas  and  circumstances  whidi 
no  fair  Government  can  ignore,  when  it  has  lo  examine  claims  with  due  regard  to  all 
those  concerned.  It  never  was  the  intent  of  the  Rejiubhc,  in  that  correspondence, 
to  impose  its  will  arbitrarily  and  capriciously,  nor  did  it  intend,  aa  the  ambassador 
seems  to  suppose,  to  evade  sacred  obligations  in  a  frivolous  manner,  but  to  hold  the 
ground  it  has  ptood  on  since  its  advent  to  political  life,  for  natural  and  judicious 
reasons.  Obligations  are  repudiated  by  declining  to  listen  to  the  reasons,  or  prece- 
dents on  which  these  obligations  are  foimded,  not  by  opening,  as  Venezuela  did,  a 
l^al  field  for  their  complete  fulfillment  The  question  tlieremre  resolves  itself  into 
a  simple  one  of  form;  but  if  the  form  adopted  were  not  that  provided  bv  its  laws,  the 
liepublic  would  Bee  in  it  Boniething  akin  to  a  disregard  of  the  national  sovereignty. 
The  Imperial  Government,  according  to  the  language  of  the  ambassador,  wishes  to 
examine  and  decide  for  itself,  and  by  itself,  the  character,  amount,  and  mode  of  pay- 
ment of  claims  connected  with  property  or  interests  established  in  the  Republic  of 
Venezuela.  The  Venezuelan  Government,  supported  by  its  constitution  and  the 
r^uiations,  maintains  that  such  procedure  can  not  be  granted  to  any  but  the  respec- 
tive national  powers.  The  intent  indicated  by  the  ambassador,  evinces,  to  say  the 
least,  an  escesa  of  protection  contrary  to  the  universal  principle  of  law,  which  sub- 
jects property,  realand  personal,  to  the  regulations  and  laws  of  the  country  where 
it  is  situated.  Fair  and  impartial  consideration  can  find  nothing  in  the  attitude  of 
Venezuela  except  the  obligatory  exercise  of  a  political  power,  and  the  discharge  of  a 
duty  depending  thereon.  A  relinquishment  of  the  same  would  be  tantamount  to  a 
denial  by  the  nation  of  the  efficiency  of  its  laws  for  the  due  protection  of  the  general 
interest. 

To  legislate  for  the  natives  only,  and  to  leave  open  for  foreigners  the  application 
of  a  special  law,  enforced  through  the  intervention  of  representatives  from  other 
countnes,  would  expose  countries  whose  destiny  is  to  grow  from  immigration  to 
degenerate  into  mere  settlements  lacking  the  essential  quality  of  politick  states,  a 
position  they  hold  in  the  international  concert.  Indeed  more  than  one  European 
statesman  has  called  attention  to  the  flagrant  injustice  that  flows  occasionally  from 
the  forcible  protection  of  interests  that  are  not  absolutely  legitimate  or  which  the 
proconceive<l  intent  lo  take  advanti^e  of  the  internal  disturbances  of  certain  foreign 
countries  may  have  in  some  way  contributed  to  make  apparently  legitimate.  If  by 
exceptionally  waivinj;  the  local  laws,  the  matter  of  claims  was  allowed  to  be  made 
one  of  mere  diplomatic  action,  the  simultaneous  effect  might  be  a  constant  injury  to 
the  internal  sovereignty  and  a  ceaseless  threat  to  the  national  treasury.  As  it  is 
not  to  be  pre»<umed  that  the  foreign  governments  and  their  honorable  political  rep- 
resentatives may  assume  judicial  powers  to  establish  in  the  course  of  a  regular  trial 
the  true  character,  the  lawful  origin  of  the  actual  status  of  any  clatni,  there  woukj 
be  frequent  and  r^rcttable  occasions  to  see  the  high  person  of  a  Stale  appearingto 
favor,  unwittingly  nut  strenuously,  designs  inconfistent  with  either  justice  or  reason. 

The  memorandum  of  the  ambassador  aEfords  in  one  of  its  parts  the  best  evidem-e 
of  the  inapplicability  of  diplomatic  action  to  matters  that  appertain  to  the  courts  of 
the  country.  It  cites,  as  a  serious  argument  against  the  attitude  of  Venezuela,  one 
of  the  claims  submitted  lo  the  board  for  3,800  head  of  cattle,  the  value  of  which  was 
made  to  amount  to  600,000  bolivars.  The  data  submitted  by  the  claimants  showeil 
the  demand  to  be  so  abnormal  that  the  board  could  find  no  ground  for  an  awanj 
except  in  an  infinitely  smaller  sum.  The  parties  in  interest  were  engaged  in  cattlp 
raising  as  a  part  of  their  business,  and  supporteil  the  main  jwrt  of  their  daims  with 
a  comparative  statement  of  previous  inventories,  and  the  sul^efjuent  condition  in 
various  stock  farms,  without  any  other  evidence  as  to  the  number  of  oxen  than  the 
testimony  of  three  persons,  two  of  them  Germans,  who  witnessed  the  statement,  and 
a  certificate  of  the  imperial  consul  at  Valencia  regarding  the  original  numberof  c&tile 
in  several  pasture  grounds,  some  of  them  owneil  by  citizens  of  the  Republic.  The 
time  l)etween  the  original  inventoir  and  the  ascertainment  of  the  remainder,  show- 
ing a  loss  of  2,652  oxen,  all  chargea  to  the  Republic  in  the  claim,  ran,  as  repreeent^-d, 
from  the  8th  of  September,  1899,  to  the  4th  of  March,  1900.  During  the  month  of 
Decemlier  of  the  flrst-named  vear,  the  Government,  as  shown  by  an  offkrial  docu- 
ment filed  in  the  archives  of  tne  ministry  o(  the  treasury,  purchased  1,000  oxen  from 
the  very  same  stock  farm,  for  which  it  ultimately  paid  in  cash  a  much  lower  price, 
set  by  the  seUers  or  the  owners  of  the  herd  themselvee)  whenfrom  two  equally 
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grave  inferences  majr  be  drawn,  to  wit,  that  there  were  included  in  the  conjectniul 
compnta^on  on  which  the  claim  rested  a  lai^  number  of  oxen  previously  sold,  and 
that  the  value  of  the  herd  was  set  down  in  the  memorial  at  a  price  nearty  double 
that  which  was  asked  by  the  same  claimant  in  other  transactions. 

These  incidents  should  snffice  to  demonstrate  the  necessity  of  acting  and  proceed- 
ing, in  matters  affecting  the  treasury  and  in  which  the  judicial  responsibility  of  the 
ntmon  is  invoked  as  a  mctor  of  prime  importance,  in  a  manner  more  consonant  with 
^e  law  and  lees  exposed  to  an  abuse  of  the  status  of  the  cliumant  The  same  Urm 
which  the  imperial  memorandum  holds  to  be  so  clearly  in  the  right,  added  in  the 
memorial,  to  the  value  of  the  cattle,  fined  ad  libitum,  without  any  other  basis  than 
theopinion  of  cert^n  military  commanders  in  reeard  to  aBlu:ht  portion  of  the  ean.e, 
the  enormous  sum  of  200,000  bolivara  under  the  head  of  profit  lost  on  account  of  the 

It  is  to  be  observed  that  the  Venezuelan  law  which  regulates  the  mode  of  prefer- 
ring claims  assJnst  the  nation,  does  not  admit  testlmosial  proof  unless  it  ca:i  be 
shown  that  tne  officer  who  caused  the  damage  refused  to  give  the  voucher  in  the 
case,  or  that  it  was  impossible  to  obtain  it  in  good  time.  Without  a  formal  trial  in 
which  intereets  are  involved  that  have  to  be  defended  simultaneousty,  as  those  of 
the  nation  and  of  the  claimant  are  in  such  case,  there  can  be  no  regular  judenient, 
unless  the  alleged  right  be  e8tabli8he<l  prima  fwie  by  simple  and  natural  concluBion. 
Therefore,  the  decree  of  January  24,  1901,  which  the  ambassador's  memorandum 
criticises  so  sharply,  left,  with  praiseworthy  foresight,  the  way  open  to  all  claimants 
for  all  just  redress. 

In  the  regular  inl«rcourge  of  civilised  nations,  there  occurs  no  difference  when  the 
matter  submitted  to  mutual  examination  is  defined  or  provided  for  by  the  aheohite 
principle  of  national  sovereignly.  If  the  class  of  claims  relating  to  property  owned 
within  the  territory  does  not  come  exclusively  under  the  law  of  the  country,  it  would 
l)ehr>ove  the  other  party  to  prove  it  by  representing  such  astatement  as  would  up^t 
all  maxims^  arguments,  and  opinions  advanced  by  Venezuela.  As  for  the  rest,  the 
coercion  hinted  at  in  the  memorandum  would  be  inadmissible  for  the  lack  of  the 
slightest  grievance  on  which  to  base  it;  contrarv  to  law,  because  bent  of  the  achieve- 
ment of  a  purpose  satisfactorily  provided  for  ny  the  laws  of  the  country ;  unusual 
because  broiwnt  into  operation  without  anv  alteration  of  the  mutual  cordiality 
between  the  Government  exercising  it  and  tnat  to  which  it  would  be  applied;  and 
contrary  to  its  intent  in  its  effects,  because  endangering  in  favor  of  a  few  the  interest 
of  others,  which  perhaps  are  more  worthy  of  consideration  on  the  part  of  the  Impe- 
rial Government,  as  are  those  of  all  respectable  (Sermans  settled  here,  who  are  so 
peace  loving,  and  always  so  deeplv  interested  in  seeing  that  no  obi^tacle  will  be  raised 
against  the  development  of  trade  between  their  Fatherland  and  Venezuela. 

In  laying  the  just  protest  of  the  Bepublic  agaiiiet  the  views,  imputations,  and  the 
pnrpoees  oT  the  memorandum  of  the  1 1  th  of  December  last  before  all  friendly  powers, 
as  well  as  the  German  Empire  itself,  in  this  document,  it  is  imperative  to  add  that 
Veneznela,  while  objecting  to  the  intrinsic  animus  of  the  ambassador's  communica- 
tion, finds,  and  could  as  an  independent  nation  but  find,  in  the  ostensible  object  of 
its  being  represented  to  the  Government  at  Washington,  nothing  but  the  rational 
effect  of  a  political  principle  of  a  general  character  bearing  on  the  integrity  of  the 
rights  of  the  American  Hemisphere,  which  must  always  receive  the  joint  or  inde- 
pendent support  of  all  the  sovereign  republics  of  the  New  World,  and  to  which  is 
already  due  m  part  the  organization  of  the  two  international  congresses  convened  on 
the  poweriul  initiative  of  the  Great  Bepublic  of  the  North. 

Gabacas,  Auffua  If,  190S. 

The  minister  of  internal  relations  in  charge  of  the  correspondence  of  foreign 
relations. 

R.  Lopez  Baralt. 


ACCOMPANYING  DOCUMENTS. 
Corre^xmdence  with  the  imperial  Itgation  of  Germany,  1900-1901-190S. 

(TTanBl&tloD.) 

No.  161.]  Imperial  Lbqation  op  Gbbmanv  in  Venezuela, 

Caracm,  April  II,  1$00. 
Mb.  MiNiffrBB:  I  have  the  honor  to  transmit  herewith  to  your  excellency,  so  tliat 
yon  may  be  so  good  as  to  take  notice  of  it,  a  copy  of  the  communication  wfaicb  Uie 
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management  of  the  Great  Railroad  of  Venezaela  forwardeil  on  the  9th  instant  to  the 
minisier  of  pubUc  works,  a  statement,  eubstautiated  in  detail,  of  the  losses  suetaltteil 
by  the  aaid  railwav  in  connection  with  the  laat  civil  war  until  the  end  of  last  year. 
The  bill  amounts  to  780,274.69  bolivars.  In  view  of  the  ia<:t  that  the  imperial  l^»- 
tion  has  received  from  other  quarters  indemnity  claims  Cor  damages  from  the  same 
cause,  I  should  be  especially  thankful  to  your  excellency  if  you  would  be  so  good  as 
to  communicate  to  me,  for  the  provisional  information  of  the  interested  partita,  and 
as  far  as  it  may  be  deemed  practical,  whatare  the  intentions  of  the  Venezuelan  Gov- 
ernment in  regard  to  the  payment  of  indemnity  claims  growing  out  of  the  last 

Acc«pt,  excellency,  the  assurance  of  my  most  distinguished  consideration. 

Schmidt  Leda. 
The  Most  Excellent  Minister  of  Foreign  Relations  of  the  United  States  of  Vene- 
zuela Dr.  Andueka  Palacio. 


Xo.  fiOfl.]  MisisTBV  Of  FoRBio.v  Relations, 

BiTKEAiT  OF  Public  Law, 

Oiracif,  M'ly  JO,  JSOO. 
Mr.  Minibtbr:  Your  excellency,  while  mentioning  in  your  polite  note  ol  April  11 
last  a  claim  presented  to  the  department  of  public  works,  by  the  man^^ment  of  the 
Great  Railway  of  Venezuela,  inquires  what  are  the  intentions  of  the  Government  in 
r^ard  to  claims  for  damages  caused  bv  the  last  civil  war.  The  Supreme  Chief  o( 
the  Republic,  to  whom  I  have  been  unaole  until  yesterday  to  refer  Tour excellency's 
request,  on  account  of  certain  matters  that  have  engrossed  the  caoinet's  att«ntioa, 
has  declared  to  me,  and  I  very  respectfullv  transmit  his  statement  to  your  excel- 
lency, that  the  decree  issued  on  the  23d  ultimo,  relative  to  the  time  when  claims 
growing  out  of  the  war  shall  be  received  for  examination,  states  the  poeition  now 
held  in  regard  to  the  matter  dealt  with  in  your  excellency's  note. 

I  lender  to  your  excellency  due  apologies  for  the  delay  in  answering  your  note, 
and  at  the  same  time  renew  to  yoa  the  professions  and  assurances  of  my  most  high 
and  distinguished  consideration. 

R.  Anddeza  Palacio. 
The  Most  Excellent  Dr.  Schhiot  Lbda, 

Jfinigto"  Raident  of  the  Empire  of  Germany. 


[Translnllim,] 

Nn.  302.]  Imperial  Lboation  op  Gsrmanv, 

Oir<iTO«,  May  30,  1900. 
Mr.  Minister;  I  have  had  the  honor  to  receive  the  esteemed  note  of  your  excel- 
lency of  the  10th  instAnt,  relative  to  the  settlement  of  claims  growing  out  of  the  last 

In  the  meanwhile,  I  have  acqaaint«d  my  Government  with  the  <lecree  bearing  od 
this  subject,  which  was  publishe<l  in  the  Gaceta  Oticial  of  the  23d  of  April  of  this 
year,  and  I  am  instructed  to  inform  your  excellency  that  the  Imperial  Government 
can  not  allow  the  said  decree  to  influence  in  any  way  the  attitude  it  may  see  Gt  to 
assume  in  r^ard  to  claims  of  German  proteges. 

Accept,  excellency,  on  this  occasion,  the  renewed  assurance  of  my  moet  diniln- 
guished  consideration. 

SdlMIIIT  Lkpa. 
The  Most  Excellent  Dr.  R.  Andcexa  Palacio, 

MinitUr  of  Fvreign  Relaliom  of  the  i'niled  Slati'  of  Venezueln. 


[Tmnalilloii.] 

Imperial  Lboation  of  Giikhany  in  Vbnezl'kla. 

(Promemoria.) 
(Confidential. ) 

The  minister  resident  of  the  German  Empire,  has  had  the  honor  toexpound  or»Ily 
to  the  Venezaelan  Government  the  objections  of  Germany  to  varions  dispositions  ol 
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the  decree  of  the  24th  ot  January  o£  this  year  conceruing  the  Bettlement  of  tlaime 
growing  out  of  the  war. 
The  objectione  bear  on  the  Eollowing  points; 

1.  The  decree  aduita  to  examination  only  snch  claims  as  originated  since  the  23d 
of  Ma];,  1899.  Germany  desires  that  claims  which  arose  prior  to. that  date  be  also 
taken  into  consideration. 

2.  Under  the  decree,  payment  of  the  claims  is  to  be  effected  by  means  of  certificates 
of  a  new  debt  to  be  created  by  the  revolution.  From  the  experience  of  past  years, 
this  mode  of  payment  does  not  seem  to  be  acceptable.  The  German  Government 
rather  hopes  that  it  will  be  practicable  to  reach,  with  the  Venezuelan  Government, 
an  agreement  for  another  mode  of  payment. 

3.  Article  4  of  the  decree  sends  the  claimants,  who  may  not  declare  themselves 
satisfied  with  the  decision  of  the  Commission,  before  the  high  Federal  court,  in 
accordance  with  the  provisions  of  the  decree  of  February  14,  1893. 

The  Germa*  Government  is  not  ready  to  subject  to  the  provisions  ot  this  decree 
the  indemnity  claims  of  its  protegee.  It  would  rather  havethefunctions  of  the  Com- 
mission confined  to  the  examination  and  liroof  of  the  claims,  and  reserve  the  final 
determination  of  the  amount  tA  be  allowed  to  each  claimant  for  a  free  and  amicable 
arrangement  between  the  Venezuelan  Government  and  the  imperial  legation. 

The  sum  total  of  the  claims  thus  far  made  known  to  the  imperial  legation  amounts 
to  something  like  2,750,000  bolivars.  The  Imperial  Government  sincerely  cherishes 
thewish  that  it  will  reach,  as  soon  as  it  can  be  done,  an  agreement  with  the 
Venezuelan  Government  concerning  these  claims,  and  deems  it  natural  that  they 
ehould  immediately  be  examined,  as  to  their  validitv,  by  the  Venezuelan  authorities. 

The  imperial  lection,  therefore,  will  make  no  aifflculty  in  urging  the  German 
claimants  to  lay,  without  delay,  their  claims  before  the  Commission  created  by  the 
decree  of  the  24th  of  January  of  this  year,  as  soon  as  an  agreement  shall  have  been 
effected  to  the  effect  that  the  functions  of  the  Commission  shall  be  confined  to  the 
certification  of  the  claims,  bnt  that  the  final  decision  regarding  their  settlement  shall 
be  reserved  for  a  direct  agreement  between  the  Venezuelan  Government  and  imperial 
lection;  which  agreement  will  have  to  cover  specifically: 

1.  The  final  determination  of  the  sums  to  be  paid. 

2.  The  mode  of  payment. 

3.  The  settlement  of  the  claims  dating  from  a  period  earlier  than  the  23d  of  Mav, 
1899. 

CiBACAB,  March  S,  1901. 


(Memorandum. ) 

(Confidential.) 

After  careful  consideration  of  the  confidential  memorandum  of  the  honorable 
l^^tion  of  (iermany,  dated  the  8th  instant,  and  presenting  its  views  concerning  the 
decree  of  the  24th  of  January  last  for  the  settlement  of  claims  growing  out  at  the 
war,  it  is  found,  with  regret,  that  all  its  remarks  revolve  around  an  idea  to  which  it 
is  impossible  to  assent  without  detriment  to  the  general  principle  that  secures  to 
every  stale  the  right  to  establish  its  own  domestic  legistatton.  On  the  one  hand, 
the  memorandum  tends  to  deny  the  judicial  validity  of  the  law  of  February  14, 
1873,  regarding  the  manner  of  preferring  claims  fl^inst  the  nation,  and,  ou  the  other 
hand,  endeavors  to  restrict,  in  a  certain  sense,  the  action  of  the  Government  aa 
aitecting  the  claims  submitted  to  the  txjard  ot  classification,  recently  created.  Such 
ideas,  which  amount  to  making  an  exception  in  favor  of  German  intere^Ie  in  the 
Republic  possible,  could  be  euterlained  if  there  were  two  legislations  in  existence — 
one  intended  to  govern  the  interests  of  the  Nationals  and  another  relating  to  the 
property  of  foreigners.  No  long  meditation  is  necessary  to  realize  the  grave  injury 
that  would  be  done  by  such  a  dual  legislation  to  the  nations,  like  the  greater  part  of 
those  in  America  in  whose  development  foreign  immigration  and  the  influx  of 
foreign  capital  are  important  factors.  In  the  course  of  a  few  lustres  the  inequality 
of  conditions  between  natives  and  foreigners  would  create  numberless  difficulties 
which  would  go  so  far  as  to  make  national  sovereignty  a  mere  illusion  of  fancy. 

It  is  a  maxim  of  sound  Jogtc,  demonstrated  by  science  and  confirmed  by  practice, 
that  the  most  positive  results  toward  the  desired  social  harmony  are  obtained  from 
equality  in  the  operation  of  justice.  If  a  state  should  admit  in  its  statutes  governing 
one  point  articles  intended  resoectively  for  various  classes,  every  judicial  doc- 
«  would  eventually  be  overturned  by  special  eieroptiona  and  priyilegee,  born  of 
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I 
conceseions  foreign;  and  even  anfagoniBtic  to  the  political  concert  of  nations.    The 
difference  in  the  civil  status  ttetween  them  (the  nationals  and  the  aliens)  wonl<l 
involve  ceaseleee  conflicts  whicli  could  not  be  kept  within  bounds,  even  throURh  the 
harmouions  action  of  the  powers  intrusted  with  the  duty  of  enforcing  the  law. 

The  deeire  to. remove  forever  any  ftpprehension  in  that  respectgave  occasion  [or 
many  important  debates  in  the  celebrated  International  American  conferences  of 
18B9-90.  It  gave  birth  to  the  principle  of  absolute  equality  of  civil  rights  for  nalJOD- 
ala  and  aliens,  which  received  tiie  approval  of  fifteen  of  the  del^iations  there  preeeot, 
and  was  immediately  embodied  in  the  Venezuelan  constitution.  The  principle  not 
only  obeervea  and  follows  the  soundest  doctrines  of  international  law,  but  warde  ofi 
the  grave  difficulties  that  would  necessarily  arise  from  the  gradual  increase  of  the 
stream  ot  imnugration  which  for  vears  has  been  flowing  from  Europe  to  the  Ameri- 
can regions,  "nie  existence  of  this  principle  at  once  guarantees  to  the  foreigner  the 
enjovment  of  his  property  in  foreign  lands  without  any  greater  risk  than  that  shared 
by  all  his  associates,  frees  him,  lo  nis  great  material  and  moral  advatftaee,  from  any 
bias  on  the  part  of  the  ruler  or  the  owner  of  the  soil  he  treads,  and  makes  of  him  a 
sound  and  deairable  element,  capable  of  cooperating,  for  his  own  good,  in  the  work 
of  general  advancement  Hence  the  law  of  February  14,  1873,  tar  from  a&ordiog  the 
slightest  ground  for  difficulties,  coni^titutes,  both  in  practice  and  law,  the  foIfiUmeot 
of  a  necessity. 

It  was  communicated  to  the  Government  of  the  German  Empire,  as  well  as  to  all 
foreign  governments,  by  means  of  a  note  addresseil  to  the  Hon.  von  Gulich  on'  the 
22d  of  that  month,  under  No,  77  of  the  first  division.  Its  text  did  not  estahlish  the 
slightest  discrimination  in  favor  of  the  natives,  and  the  judicial  body  that  was  friven 
cognizance  of  claims  was  then,  as  it  is  now,  the  highest  in  the  Republic,  so  that  it 
had  in"view  not  only  the  importance  of  the  case,  but  also  the  facility  of  procwlure. 
The  promulgation  of  the  laws  which  affect  interests  established  in  the  territory  is 
but  the  operation  of  immanent  sovereignty.  No  government  or  state  can  protect 
against  such  operation  without  injury  to  one  ot  the  most  generally  recognized  an<l 
universally  practiced  maxims  of  international  law.  It  would  be  easy  to  invoke 
authorities  ad  infinitum  in  its  support,  but  let  it  suffice  to  name  the  German  lleffter. 
tbe  Englishman  Twiss,  and  the  American  Wheaton,all  three  writers  ofdistinguishe*! 
renown.  The  first  declares  that  "the  laws  of  each  stale  govern  all  property  of  any 
nature  whatever  found  within  the  territory"  (mr.  3811).  The  second  affirms  tlin'l 
"the  right  of  civil  and  criminal  legislation  toucliiiig  all  property  and  persons  within 
the  territory  of  a  nation  is  inherent  in  the  right  of  dominion."  He  adds:  "The 
laws  of  each  nation  bind,  of  natural  right,  all  property  lying  within  its  territorj-  in 
the  same  way  as  tbe  persons  residing  therein,  Khelher  naliteg  or  alifiit,  and  govern 
and  regulate  all  acts  performed  and  all  contracts  executed  within  its  bounturie^" 
(par.  160).  Wheaton  is  just  as  explicit.  According  to  him  (par.  78)  "the  principle 
under  consideration  is  the  immediate  consequence  of  the  independence  of  nationti 
Every  nation  (hesays)  possesses  and  exercises  exclusive  sovereignty'  and  jurisdiction 
over  the  whole  extent  of  the  territory,  whence  it  follows  that  the  laws  ol  each  state 
govern,  of  right,  all  property,  real  and  personal,  within  its  territory,  in  the  same 
way  as  the  inhabitants  of  the  territory,  whether  natives  thereof  or  not,  and  affect 
ana  regulate  all  the  acts  ijerformed  or  the  contracts  executed  within  its  houndarjefi." 

The  practice  of  conferring  upon  the  high  courts  the  cognisance  of  acts  that  mav 
give  rise  to  claims  because  attributed  to  public  agents  is  not  exclusively  that  ci( 
Venezuela.  The  law  of  judicial  organization  of  the  Gennan  Empire,  promnlgatc^ 
on  the  27lh  ot  January,  1877,  retained  the  provisions  of  the  slates  in  which  it  wwi 
held  that  actions  again<>t  public  officers  were  more  or  less  absolutely  subordinated  to 
the  previous  decision  of  a  superior  authority,  with  the  proviw>  that  such  aprevioui" 
decision  be  confined  to  determining  whether  the  olllccr  had  excee<le<l  his  powers  or 
neglected  to  perform  any  of  his  duties  and  with  the  additional  condition  that  the 
decision  be  given  by  the  higher  administrative  tribunal  of  the  slate,  or  in  tlie  Hbeenee 
of  such  a  tribunal,  by  the  supreme  court  of  the  Empire.     (Art.  11.) 

In  his  study  of  thelateat  imjierial  legislation  Demon  bynes  notes  (Chap.  IV,  Sec.  I V ) 
that  the  civil  court  takes  cognizance  in  thelirst  instance,emongotherca8e8,  of  elaimi' 
preferred  against  officials  ot  the  Empire  on  account  ot  abuse  of  power  or  neolect. 
Further  on,  dealing  with  the  claims  that  every  state  may  turn  over  to  the  lo<«l 
courts,  he  citea  those  preferred  agtun^t  the  state  itself,  on  acconnt  of  measures  taken 
by  the  administrative  authorities  or  of  faults  imputed  to  officials. 

Over  forty  years  ago  there  was  ormnized  in  the  United  Slates  the  so-called  "Court 
of  Claima,"  to  which  are  referred  all  the  jietitionsor  hills  asking  or  providing  for  tht- 
satisfaction  of  privaleclaimsagainst  the  Government,  based  on  some  act  of  ConerMv, 
or  some  contract,  express  or  implied,  etc.  This  court  has  the  power  to  lay  down 
lulea  for  ita  govemmenti  it  may  puniah  for  contempt,  appoint  commieeioQeia,  and 
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e  Euch  authority  sb  may  be  necessary  to  give  ellect  to  the  powen  that  an 

conferred  upon  it.  *  *  *  Ite  dedsion  in  any  case  proeecated  in  conformity  to  tjie 
proviaionfl  of  the  law  bare  forever  any  subsequent  claim  or  action  against  the  United 
States  arising  from  the  matt«r  involved  in  the  controversy.  (Bevieed  Statutes,  sees. 
1060, 1070,  1093). 

Indeed  tiua  method  of  dealing  with  and  deciding  questions  which,  from  their 
nature,  can  not  lie  conclusively  examined  in  any  department  of  executive  power  is 
both  wise  and  practical.  The  judicial  hearing,  to  which  recourse  most  unavoidably 
l>e  had  in  many  cases  of  claims,  excludes,  or  makes  impossible,  executive  action 
which  can  not  be  brought  into  play  exc«pt  within  the  bounds  defined  by  law  for 
lac-h  I'oncrete  case,  beyond  any  formnlaof  investigation.  The  necessity  of  resorting, 
f^nerally,  to  the  procedure  indicated  by  the  law  of  February  14,  1873,  Heeiu  the 
variuu<i  (-ircnmaUuices  of  the  claime,  in  the  abnormal  conditions  under  which  they 
ariw.'  at  times,  in  the  objections  that  may  be  created  by  a  dispostion  to  ex^eerate 
facts,  and  in  other  reasons  which  demand  the  attention  of  the  legislator,  aJ^  were 
no  doubt  present  to  the  mind  of  the  editors  of  the  latest  Civil  Oxle  of  the  German 
Empire  when  they  laid  down  in  article  254  the  following  provident  rule; 

"If  the  aggrieved  party  should,  by  some  fault  of  ite  own,  have  contributed  in 
causing  the  damage,  the  obligation  to  mdemnify  and  the  amount  of  the  indemnity 
shall  depend  on  the  circumstance,  eanecially  on  that  of  knowing  whether  the  injury 
was  caused  chiefly  by  one  party  or  tne  other. 

"This  provision  shall  also  be  applicable  when  the  fault  of  the  aggrieved  party 
merely  consists  in  having  failed  to  call  the  attention  of  the  delinquent  to  the  risk  of 
inflicting  injury  of  which  the  offense  had  not  or  was  not  bound  to  have  knowledge, 
or  in  omitting  to  evade  or  minimize  the  injury." 

Article343of  thesame  code,  on  account  of  its  analogy  with  the  subject-matter, 
likewise  eeemslo  bo  worthy  of  record: 

"If  the  penalty  measured  should  be  out  of  proportion  to  the  injury,  the  debtor 
may  ask  that  it  oe  reduced  to  an  equitable  amount.  In  appreciating  this  amount, 
ihe  court  shall  take  into  account  not  only  the  pecuniary  interest,  hut  also  any  other 
legitimate  interest  of  the  creditor." 

Prince  Bismarck  was  no  doubt  inspired  by  considerations  of  a  nature  similar,  in  a 
certain  way,  to  that  wiiich  makes  it  indispensable  to  apply  judicial  proceedings  to 
the  investigation  of  the  origin  of  certain  i-laims  and  to  the  proof  of  their  validity, 
when  he  eipreeacd  the  view  communicated  in  February,  18fr4,  to  the  Hon.  Mancin 
by  Ihe  Count  de  I^unay,  and  inserted  under  No.  27,  among  the  doeumenta  laid 
before  the  Italian  Parliament  by  the  royal  ministry  of  foreign  relations,  on  the  6th 
of  December,  1804.  "  The  Prince  [wTOt«  de  L^unay]  refrains  as  much  as  possible 
from  injecting^he  policy  of  Germany  in  anything  that  may  smack  of  intervention 
in  hvor  of  speculators  wno  undertake  transactions  in  a  foreign  country,  with  a  full 
knowledge  of  doing  so  for  their  accountand  at  their  risk,"  And  while  the  respecta- 
bility and  the  manly  deportment  of  the  Germans  settled  in  this  country  coufd  not 
Bimest  the  idea  that,  in  regard  to  their  claims,  there  could  exist  cases  like  those 
which  the  eminent  German  statesman  bad  in  mind,  this  view  goes  far,  on  account  of 
its  scope  and  practical  import,  to  add  great  strength  to  the  reasons  on  which  the  legis- 
lator based  his  action  when  he  cave  to  the  highest  judicial  body  of  the  country  cog- 
nizance of  the  claims  preferred  oy  the  nationals  or  the  loreieiiers. 

The  foregoing  makes  it  clearlhatthe  law  of  February  14,  1873,  apart  from  the  unde- 
niable right  with  which  it  was  promulcated,  from  the  weighty  precedents  that 
sanction  it,  and  from  ite  value  as  integral  part  of  the  domestic  legislation  of  Vene- 
zuela, combines  the  only  conditions  of  proi'edure  that  are  available  to  prosecute  any 
claim  against  the  Kepublic  by  the  way  of  justice. 

If  a  departure  was  made  in  1S63,  and  at  the  present  time,  from  its  provisioiis,  and 
a  special  rule  established  for  the  examination  and  claselBcatJon  of  the  claims  Blowing 
out  of  the  war,  the  fact  finds  its  explanation  beforehand  in  the  exceptional  cnaracter 
nf  the  case  which  was  the  transformation  into  a  government  of  what  had  originally 
l)een  a  revolution. 

As  soon  as  the  claims  presented  by  German  subjects  should  come  to  be  examined 
under  other  conditions  than  those  provided  by  ebttute  for  the  others,  the  doctrine 
maintained  by  Venezuela,  touching  the  equality  of  civil  rights  for  natives  and  aliens, 
and  which  is  part  of  her  constitution,  would  receive  a  severe  blow.  Neither  the  law 
of  Febma^  14,  1873,  nor  the  decree  of  January  24  last,  can  operate  adversely  to  the 


rights  of  those  who  propose,  or  have,  to  prosecute  claims  growing  out  of  the  recent 
war,  alt  the  leoi  as  tne  procedure  indicated  for  all  those  that  may  he  submitted  to 
the  Doardof  claeelflcation  must  prove  uniform  in  its  course  and  effects.  Moreover, 
■     "  ...  ..      ..      ,  .,   ^  character  has  leftthe 
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_^  .  .  .  is  unable  b: 
ceming  the  all^;ed  inefficieucy  of  the  law  of  1873.  for  the  purpose  of  pasdng  upon 
applications  of  thia  character,  nor  ia  it  practicable  to  aasent,  in  regard  to  the  Genn«n 
cmiras  growing  out  of  the  last  war,  to  the  propcwition  of  restricting  the  action  of  the 
board  of  claesificstion  that  is  to  take  cognizance  of  them;  and  as  for  the  claime  iuite~ 
nor  to  the  23d  of  May  the  same  law  of  1873  points  out  the  way. 
Cabacas,  March  19, 1901. 


[Tr«n«l»lion.) 

No.  IW.]  Impbkial  Lkiation  of  Gbrhanv  i 

Caraoiui,  March  £4,  1901. 

Mb.  Minister:  1  have  ee^a  with  regret,  from  the  eeteeraed  contideDtial  memoiKn- 
dom  of  the  I9th  of  this  month,  that  the  Venezuelan  Government  ia  not  diepoeed  to 
enter  into  an  agreement  for  the  settlement  of  German  claims  growing  out  of  the  last 
civil  war  in  the  manner  that  I  had  sutigested,  in  accord  with  my  Government,  in  my 
memorandum  of  the  8th  of  this  niobth.  Under  the  circumstances  I  have  been  in- 
structed bv  my  Government  to  declare  that,  as  regards  the  interests  of  its  prot^gte  it 
finds  itself  constrained  to  refuse  its  assent  to  the  decree  of  the24thof  Jtuiuarvof  this 
year,  relative  to  the  oiwnijiation  of  a  commiBRion  for  the  esamination  and  aetermi- 
nation  of  the  claime.  This  dissent  also  applies  to  the  Executive  decrees  of  Febnuuy 
14,  1873,- and  June)),  1893,  whose  dispositions  can  not  be  considered  as  binding  \yy 
Government  in  the  settlement  of  the  German  claims. 

While  having  the  honor  to  bring  the  foregoing  to  the  knowledge  of  your  excellency, 
in  obedience  to  the  Imperial  Government's  instructions,  I  avaifm^self  of  the  oppor- 
tunity to  renew  to  your  excellency  the  assurance  of  my  most  distinguished  consid- 
eration. 

ScBHiDT  Leda. 


No.  404.]  MiNisTBY  Of  FoBBiQN  Relatjohb, 

BCRBAU   OP  FoRBlflH   Puft-IC   LAW, 

Caracat,  March  30,  1901. 

Mr.  Minister;  In  replying  to  your  note  No.  190,  of  the  24th  instant,  I  can  not 
conceal  from  your  excellency  the  surprise  experience  by  the  Chief  of  the  Executive 
and  the  whole  Government  on  finding  that  it  made  no  mention  of  the  principles  of 
international  law  which  warrant  and  vindicate  the  dispositions  taken  by  the  Yen- 
esuelan  Government  in  the  matter  of  claims  for  acts  imputed  to  officers  who  act  or 
have  acted  in  their  public  capacity.  The  honorable  German  legation,  ignorinfc  all 
the  views,  precedents,  and  arguments  set  forth  in  the  memorandum  of  the  19tfa,  and 
which  affirm  the  principle  of  strict  sovereignty  on  which  VeneEueia  based  her  pro- 
mulgation of  the  existing  regulations  on  the  subject,  comes  out,  in  ita  reply  of  the 
24th,  with  a  denial,  in  the  name  of  its  Government,  of  the  validity  of  the  long-ntsnd- 
ing  laws  of  the  Kepublic,  without  any  other  ground  in  justification  thereof  tlwn  thmt 
which  might  be  talien  in  an  effort  to  create  a  discsmination,  objectionable  because 
prejudicial,  unjust,  and  antijudicial,  between  the  foreigners  who  come  to  a  ooootry 
ana  the  natives  of  that  country. 

It  can  not  escape  the  enlightened  judgment  of  j-our  excellency,  or  the  Ieu7)«d  Hif- 
cemment  of  the  Imperial  (iuvemment  that  it  is  impossible  to  sidmit,  in  the  order  of 
relations  that  r^ilate  and  maintain  the  moral  intercourse  of  nations,  practii-ea  or 
principles  apt  to  redound  to  the  detriment  of  the  domestic  sovereignty  of  one  nf 
them.  Hence  does  the  Government  of  the  Bepublic,  while  it  fully  appreciktea  \%g, 
harmonious  relations  with  Germany,  and  values  as  a  meet  beneficial  factor  the 
fcradual  increase  in  this  territory  of  the  i>opulation  coming  from  the  Kmpire,  deemn 
it  imperative  to  reaffirm  its  resolution  to  abide  bv  its  domet^ic  l^islation  in  all  thst 
appertains  to  this  question  or  other  similar  onee;  ~t)y  any  other  courae  it  would  create 
the  poseibilitv  of  imparting  a  double  character  to  the  judicial  effects  of  the  existing 
institutions,  thereby  weakening  the  maxims  beet  known  to  and  most  practiced  by 
the  family  of  nations,  and  impairing  the  sovereignty  of  the  Republic.  And  thtu, 
wliile  reiterating,  as  it  does,  the  cat^^rical  views  of  the  maoumuidam  of  th«  19tb  of 
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Msrch,  it  fittdB  itaeli  iu  a  position  where  it  mmit  decUre  itaeU  that  it  can  not  admit 
any  o)»nion  which  does  or  may  involve  the  slightest  disavowal  of  the  light  that 
Venezuela  had  to  enact  the  eeveml  parts  of  its  domestic  leKislation.  Among  theee 
are  inijluded  the  decree  of  February  14,  1S73,  that  of  June  0,  1893,  and.that  of  Uie 
24th  of  January  last,  none  of  which  can  be  considered  in  conflict,  bat  rather  in  con- 
formity with  the  principles  on  which  rests  the  public  law  of  nations. 

The  perfect  accord  that  has  always  happily  existed  and  must  contJnue  to  exist 
between  Venezuela  and  Germany,  will  manifest  itself  on  this  question  as  effidently 
as  on  all  others,  by  means  of  a  eimpte  reconsideration  of  the  circumstances  that  dis- 
tiuKuish  it  and  of  the  arguments  that  put  it  in  its  true  light 

Accept,  excellency,  the  renewed  expressions  and  assurances  of  my  highest  and 
most  distinguished  conadetation. 


The  Most  Excellent  Mr.  Scrhidt  Lbda, 

Ulnitler  Raident  of  the  Empire  of  Qfrmany. 


EnuARno  Blamco. 


[TnuuUUou.] 

No.  428.]  luFERiAL  Lboatton  of  Germany  i: 

CaToecu,  July  16, 1901. 

M"  MiKiSTBR:  In  compliance  with  the  desire  ezpressed  by  the  provisional  Presi- 
dent of  the  Republic  in  the  conference  I  had  the  honor  to  have  with  him  on  the  llUi 
of  this  month,  I  take  the  liberty  of  repeating  to  your  excellency  herein  below  in 
writing  the  proposals  I  have  had  the  honor  to  lay  orally  before  yonr  excellency,  as 
well  as  before  the  provisional  President  of  the  Republic. 

I  have  to  restate  here  to  your  excellency  the  motives  that  have  led  the  Imperial 
Government  to  the  opinion  that  the  method  devised  by  the  Veneznelan  Government 
for  the  examination  and  claseiBcation  of  the  claims  of  German  subjects  who  have 
soffered  in  their  property  or  interests  during  the  last  civil  wars  is  not  in  accord  with 
the  position  the  Gennan  Empire  Las  the  riglit  to  take  for  the  protection  of  the  inter- 
ests of  those  of  its  subjects  who  live  in  foreign  countries.  These  motives  were  suf- 
ficientlv  discDseed  in  the  memorandum  of  the  minister  resident  of  the  Empire,  Dr. 
Schmidt  Leda,  dated  the  Sth  of  March  of  this  year. 

If  at  the  stage  reached  by  the  discussions  had  on  this  subject  I  nevertheless  now 
make  an  effort  to  prevail  upon  the  Venezuelan  Government  to  accept  the  proposals 
that  meet  the  just  desires  of  the  Imperial  Government,  and  are  in  every  way  to  be 
considered  as  an  equitable  solution  of  the  question,  it  is  chiefly  because  I  did  not 
wish  for  my  part  to  leave  anything  untried  in  order  to  bring  to  an  end  a  situation 
that  id  awkward  for  the  frienaly  relations  of  our  two  countries. 

The  proposal  which  I  already  had  the  honor  to  make  orally  to  your  excellency 

The  Venezuelan  Government  on  the  one  part  and  the  imperial  l^|ation  on  the  , 
other  would  each  name  an  arbitrator,  so  that  DOth  would  jointly  examine  the  claims 
of  German  anhjecta  growing  out  of  the  civil  wars. 

Whenever  the  arbitrators  should  agree,  the  payment  of  the  indemnity  would  be 
effected  without  any  delay  whatever,  and  all  coses  in  which  the  arbitrators  could 
not  come  to  an  agreement  would  lie  mode  the  subject  of  special  conferences  between 
the  Venezuelan  Government  and  the  imperial  legation.  If  these  were  likewise  bu-- 
len  of  reealt  then  the  matter  wonid  in  advance  be  deferred  to  the  arbitral  tribunal 
of  The  Hague  for  a  decision. 

While  iKlieving  that  this  my  proposal  meets  all  the  demands  of  equity,  I  would 
nevertheleea  lay  special  stress  on  the  point  that  should  the  Venezuelan  Government 
have  any  reason  whatever  for  not  hein^  suited  with  it,  I  stand  ready  to  accede  to 
any  other  solution  of  the  question  by  which  the  cooperation  of  the  autnorities  of  the 
Empire  in  the  examination  of  the  claims  of  German  subjects  and  in  the  determina- 
tion of  the  indemnities  appertaining  thereto,  will  be  assured.  Such  a  cooperation  is 
tj)e  only  foundation  on  which  a  solution  of  the  question  can  be  established. 

While  emphasieing,  in  conclusion,  the  fact  that  the  Imperial  Government  attaches 
the  greatest  unportance  to  a  satisfactory  solution  of  this  matter,  permit  me  to  express 
the  nope  that  yonr  excellency's  high  Government  will  not  allow  my  effort  to  reach 
an  agreement  on  this  point  to  go  in  vain. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  assurance  of  my 
moet  distii^nished  coneiaetaUon. 

Von  Pilgrim  BAiyTAZzt. 

The  Most  Excellent  Dr.  Eduaroo  Blanco, 

Mmitter  Sauknl  of  Forei^  Relalwm  o/  the  Utiittd  StaUt  of  Venezuela. 

>8lc 
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No.  898.]  MistsTRV  oi-  Fokkibk  Bblationb, 

BiTBEAU  OF  FoBRiaN   PcBUC  LlW, 

(hraoai,  Juiy  ffJ,  1901. 

Sir;  The  Government  has  eiven  the  moet  careful  attentJoD  U>  the  contents  of  yoai 

note  of  the  16th  ot  this  month  of  July,  No.  428,  from  which  it  could  infer  or  confinn 

tlie  neceasity  of  submitting  to  a  concrete  criterion  a  question  that  from  ita  oriKin, 

_!  ^^  ^jjj  effecid  requirea  nothing  but  an  examination  in  a  strictly  juclicul 

imple  in  results.     This  department  means  to  avail 

dilo  the  memorandnm  that  your  worthy  p;edeces- 
ast,  touching  the  position  of  the  leeation  in  the 
matter  of  the  claims  of  German  sabjecte;  and,  holding  that  there  is  no  better  method 
for  reftchinK  the  concurrence  of  views  which  the  Venezuelan  Grovemment  desires, 
and  you  yourself  urge,  it  earnestly  desires  that  von  resort  to  it. 

You  say  that  notwitfa standing  the  stage  reached  by  the  discnanon  of  thia  matter 
you  nevertheless  endeavor  to  bring  the  Venezuelan  Government  to  an  acceptance  of 
earlier  proposals;  a  proposition  to  which  this  ministry  can  not  ascribe  the  meaning 
that  yoi<  seem  to  want  to  give  it,  for  there  is,  properly  speaking,  no  formal  contro- 
verHV  thus  far,  since  the  correspondence  has  gone  no  further  tlian  a  statement  from 
Dr.  Schmidt  Leda,  and  the  argumeula  offered  by  tlie  Government  of  the  Republic, 
and  as  yet  un  refuted,  even  in  part,  by  the  honorable  imperial  I^^tion. 

The  essential  iwint  now  dealtwith,  and  for  the  first  time  advanced  by  yon.  is  one 
of  transcendent  importance  to  Veneznela,  for  it  touches  upon  nothing  less  than  our 
domestic  legislation,  with  whose  spirit  the  national  soverei^ty  is  dosely  btMind. 
Anj"  action  or  cooperation  foreign  to  this  spirit  would  tend  to  impair  principles  with 
which  you  are  perfectlvacquainted,  which  this  ministry  set  forth  and  expounded  in 
its  memorandum  of  tne  19th  of  March,  and  which  are  observed  by  all  the  national 
without  any  reeervatlon  whatever,  because  in  them  international  concert  finds  its 
greatest  ^arantee. 

If  nations  should  legislate  for  certain  classes  and  the  others  were  given  the  risht 
to  claim  protection  other  than  that  which  the  organized  local  powers  are  bound  to 
extend,  there  would  be  nomeansof  establishing  that  uniformity  of  obligations  which 
is  the  foundation  of  civil  order,  and  which  is  logically  the  consolidation  of  the  dntjes 
of  the  members  of  a  community.  Venezuela  depends  on  a  legislation  that  is  ample 
in  the  sense  of  protecting  the  interests  of  all,  and  the  provisions  that  precisely  regn- 
late  the  prosecution  of  claims  a^inst  the  nation  afford  abnndantly  adequate  guaran- 
tees tor  the  obtainment  of  just  indemnities. 

You  could  find  in  the  texts  which  this  ministry  had  the  honor  to  invoke  on  the 
Idth  of  March  in  favor  of  the  efficiency  and  validity  of  the  domestic  l^islation  lor 
the  claims  under  consideration  the  evidence  of  the  duty  imposed  by  the  inter- 
national law  itself  upon  the  Governments  to  treat  the  nationals  and  aliens,  within  the 
civil  spheres,  on  terms  of  absolute  equality.  You  could  also  see  in  the  body  of  the 
memorandum  how  all  the  precedents  of  a  legal  order  coincide,  both  in  Germany  and 
in  the  United  States,  in  atnrming  the  action  of  the  courts,  not  that  of  the  Executive 
power,  in  cases  analogous  to  that  which  is  discussed  in  this  correapondence. 

You  will  realize  the  difficulties  that  would  arise  in  any  trial  in  open  court  from  the 
intervention  of  any  power  which  would  be  unable  to  foflow  the  proper  procedure  for 
the  thorough  investigation  of  the  alle^^  facts.  Hence  spring  tne  nec»mry  sepAra- 
tion  of  powers  anil  the  resulting  limitation  of  duties.  It  is  not  a  disrt^ard  on  the 
port  of  the  General  Government  of  the  concerns  of  the  nation,  or  an  evasion  of  the 
resnltfl  of  i(s  obligations,  but  the  necessity  to  safeguard  the  domeetic  sovereignty 
embodied  in  the  national  taws.  So  that,  as  to  the  point  made  by  you  in  your  note 
of  the  16th,  there  Is  no  difference  other  than  that  concerning  the  ways  and  means 
which  each  party  advocates  to  arrive  at  the  identical  end  of  making  fair  reparation 
for  injaries  suffered  by  the  act  of  lawful  authorities  in  the  exerciee  of  their  public 
office.  You  insist  that  the  cooperatioa  of  the  authorities  of  the  Empire  in  the 
examination  of  claims  must  be  guaranteed,  and  Venezuela,  on  behalf  of  her  sover- 
eiffntv,  and  by  virtue  of  her  domestic  legislation,  maintains  that  such  cooperation  is 
wholly  Inadmissible.  The  apparent  dissent  lies,  not  in  the  object  aimed  at,  but  in 
the  manner  of  attaining  It.  The  most  perfect  agreement  is  therefore  at  hand  if  the 
matter  be  ontv  subjected  to  the  circumstances  that  define  it  under  the  operation  of 
international  law. 

Among  the  cases  examined  and  classified  by  the  board  extraordinarily  organiaed 
on  the  24th  of  January  last  there  are  several  in  which  German  subjects  are  coo- 
cemed,  as  you  may  see  in  No.  82(i2  of  the  Gaceta  Official.  Those  that  have  thought 
that  their  interests  would  be  l>etter  subserved  by  keeping  away  from  the  legal 
remedy  or  recourse  need  not  bring  forth  any  outside  action  in  order  to  cany  thtir 
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riKfats  or  allege  some  other  fiircumHtancea,     There  remaina  open  to  them  the  easy  or 
espeditiouB  way  that  may  or  must  make  fair  reparation  for  them. 

It  would  be  impossible  to  admit  them  to  any  privile^  that  would  impairthe  righbi 
of  the  other  foreit^nera  and  of  all  the  nationals.  If  the  end  that  is  sought  is  to  be 
in  harmony  with  the  rights  of  alt,  the  nay  to  it  must  be  in  equal  conformity  with 
the  principle  of  justice.  And  inanmuch  as  these  were,  niore  or  less,  the  arguments 
offered  you  by  the  President  in  the  (inference  of  the  1 1th,  in  repeating  them  here,  I 
carry  out  the  instructions  of  the  Chief  .Magistrate  that  I  shall  express  the  hope  that, 
upon  reconsidering  the  case,  you  will  accept  the  grounds  on  which  the  Venezuelan 
Government  declines  to  assent  to  the  proposed  intervention  of  the  It^tion  in  the 
conduct  of  a  matter  which,  far  from  exposing  the  interested  parties  to  danger  if  they 
truEt  the  procedure  of  domestic  legislation,  will  always  Bnd  therein  the  assurance  of 
being  examined  in  accordance  with  tlie  most  strict  preceptH  of  reason  and  justice. 

The  earnest  desire  of  the  Government  of  the  Republic  to  miuntain  the  moat  satis- 
factory act'ord  with  that  of  the  German  Empire  on  all  point']  that  may  come  up  for 
elucidation  between  them,  moves  this  Ministry  to  insiHt  upon  the  foregoing  ideas, 
not  from  any  purely  doctrinal  point  of  view,  but  for  the  sake  of  mutual  cordiality, 
which  is  so  necessary  and  advantageous  when  the  discussion  bears,  not  on  ephemerons 
matters,  but  on  everlasting  interesis,  as  are  those  which  are  identified  with  the 
stability  of  the  law  of  the  country,  for  the  good  of  the  foreigners  themselves  who 
hold  their  property  in  the  Republic 

1  take  pleasure  in  renewing  to  your  excellency  the  assurances  of  my  most  dis- 
tinguished consideration. 

Eduaroo  Blanco. 

The  Hon.  von  Pilorih  Baltazzi, 

Charge  iTAffai-m  of  the  German  Empire. 


[TrBnalHtinn,] 

No.  927.]  Imperial  Lbgatiom  or  Gibmanv  in  Vknxeubla, 

Caracal,  Deeembrr  SI,  1901. 

Mr.  Mikibter:  Several  Germans  have  filed  in  the  imperial  legation  claims  for  the 
damages  growing  out  of  the  last  Venezuelan  civil  wars.  These  claims  have  been 
carefully  and  thoroughly  examined,  first  by  me,  and  then  by  my  Government.  As 
a  result,  the  total  amount  of  the  claims  that  have  been  found  valid  aggregates 
1,718,815.67  bolivara. 

The  several  indemnity  claims  are  eet  forth  in  the  accompanying  statement  The 
documents  and  declarations  of  witnesses,  therein  mentioned  and  addressed  in  justi- 
fication of  these  claims,  are  sent  herewith  in  certiBed  copies.  The  originals  of  these 
documents  are  in  the  imperial  legation. 

By  direction  of  my  Government,  1  l)eg  that  your  excellency  will  see  to  it  that  the 
snm  of  1,718,815.67  bolivars  \>e  paid  to  me  in  satisfaction  of  tnese  claims. 

Accept,  Mr.  Minister,  on  this  occasion,  the  assurance  of  my  most  distinguished 
consideration. 

Vos  PiLGHiH  Baltazzi, 


Ko.  23.]  Ministry  op  Foreign  Relations, 

BuRRAD  Of  FoREioH  Pueuc  Law, 

GiTaau,  jimuary  S,  1906. 
Sir;  As  the  matter  referred  to  in  yonr  note  of  the  Slst  of  December,  No.  827,  has 
already  been  the  object  of  special  correspondence  with  voiir  legation  and  as  the 
arguments  advanced  by  the  Government  to  demonstrate  the  impossibility  of  giving 
diplomatic  examination  to  what  appertains  to  the  domestic  legation  of  the  Republic 
have  not  been  considered,  and  much  less  refuted  by  the  legation,  the  actual  reason 
for  your  request  relative  to  the  payment  of  the  sum  in  which  yon  estimate  the 
amount  of  the  German  claims  can  nard! y  be  discovered.  The  Executive  power  does 
not  believe,  nor  is  it  even  presumable,  that  one  oF  the  most  enlightened  governments 
ot  Europe,  as  is  that  of  the  German  Empire,  and  one  of  the  moct  respectable  mis- 
sions, as  is  that  which  it  has  accredited  to  Venezuela,  will  pass  upon  the  merits  of  a 
case  before  examining  all  its  circumstances  jointly  with  the  party  whose  bnsinese  it 
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March  last,  you  have  had  a  conversation  witli  the  President  ot  the  Bepoblic  in 
which  he  advanced  new  arguments  in  the  Bftme  Benae,  which  my  predecesnrrepestt^ 
in  bis  reply  to  your  note  of  the  16th  of  July.  No  objection  was  ever  made  by  the 
I^Btlon  to  the  ideas  there  e^tpresBed;  and  the  very  circumBlance  that  itwaa  then 
stated  that  several  of  the  German  claimants  had  coLnplied  with  the  proviaiona  of  tlie 
decree  of  January  24,  1901,  led  to  believe  that  the  diecuasion  was  closed  and  that 
the  other  claimants  wonid  vindicate  their  rights  in  accordance  with  the  proceilurt 
laid  down  in  the  legislation  bearing  on  the  special  subject  At  any  rate  and  with  a 
view  of  satisfying  you  as  to  the  attention  with  which  the  GovemmeDt  haaconsidereil 
the  general  queation  of  claims,  it  will  suffice  that  I  make  a  statement  relative  to  this 
very  concrete  case  of  the  German  interests.  Besides,  paying  to  the  Companjr  of  the 
Great  Railway  of  Venezuela  the  sum  of  113,527.44  bolivars  for  transportation  fur- 
nished during  the  present  administration  and  admitting,  in  ita  favor,  the  further  Buni 
of  887,632.90  bolivars  on  account  of  claims  presented  to  preceding  GovemmeDt^, 
p^ymenta  on  that  account  in  the  amount  of  290,000  bolivara,  have  been  e&ect«d  with 
the  firm  intention  of  continuing  to  extinguish  the  debt,  according  to  the  agreement. 

The  German  firms  of  Steinworth  &  Co.,  Brewer,  Moller  &  Co.,  and  Van  Demel  A 
Co.,  of  San  Cristobal,  and  that  of  A,  Ermen  &  Co.,  of  Puerto  Cabello,  which  mibniK- 
ted  their  vouchers  in  ^ood  time,  and  with  which  arrangements  were  effected  relative 
to  their  respective  claims,  have  received  the  balance  oi  the  same,  amounting  for  the 
four  to  369,959.41  Ixilivars.  The  board  of  examination  and  classification  creat«d  by 
the  decree  of  January  24,  awarded  various  amounts  in  favor  of  the  German  subjects 
Beckmanil:  Co.,  Becker,  Bran  A  Co.,  A.  Ermen  &  Co.,  M.  Freym,  R.  tmdO.  Kokrter, 
Lesuer  Romer  &  Baasch,  and  Marcoa  &  Co. 

It  is  seen  from  the  foregoing  statement  that,  in  spite  of  the  trying  circoniBtanoee 
that  the  Venezuelan  treasury  has  undei^ne.  General  Crespo'a  Government  has  paid 
large  sums  of  money  on  account  of  allowed  claims  of  German  subjecta.  If  a  few  saw 
fit  not  to  avail  themselves  of  the  provisions  of  the  decree  of  January  24,  1901 ,  it  wae 
protwbly  owing  to  some  defect  in  the  evidence  or  to  a  purpose,  wholly  inacceptahle, 
of  seeking  payment  through  a  channel  other  than  that  of  the  constitutional  law  of  the 
Republic,  which  would  reaolt  in  obvious  injustice  to  the  subjects  of  His  Majesty 
themselves,  since  the  change  of  procedure  would  suppose  certain  prenvatives  in  favor 
of  tliose  who  have  not  observed  the  directions  of  the  law  aa  against  t£oee  who  have 
abided  by  its  provisions. 

In  that  decree  justice  and  foresight  were  carried  to  the  point  ot  leaving  the  field 
open  to  those  who  might  not  adhere  to  the  decisions  that  would  befall  their  claims, 
for  seeking  the  enforcement  of  their  rights  through  the  action  natural  in  every  case 
that  can  be  prosecuted  in  accordance  with  the  law.  The  supreme  court  of  the  country 
is  precisely  that  which  is  entrusted  with  such  action  and  ttius  its  decisions  afford,  in 
advance  and  in  a  singular  manner,  the  guarantee  of  the  law  and  the  security  of  jus- 
tice. It  would  be  impossibietotakeany  other  course  without  throwinij  in  the  utmwt 
confusion  oneof  themostimportantbranchesof  the  public  administration.  It  would 
be  enough  to  establish  in  that  respect  the  slightest  precedent  contrary  to  the  law  of 
the  country,  to  turn  all  the  respectable  legations  accredited  to  the  Republic  into  mere 
bodies  of  ascertainment  to  the  detriment  of  their  own  high  functions  and  to  brin); 
down  the  Federal  Executive  to  the  station  of  a  mere  peyer  of  claims,  adjusted  by  a 
power  other  than  his,  without  further  examination  or  proceedings.  You  are  aw«n< 
that,  in  the  matter  of  claims,  justice  requires  that  all  the  circumstances  connected 
with  each  case  shall  be  investigated,  that  certain  particulars  shall  tie  looked  into 
comparatively,  that  the  evidence  shall  be  scrutinized,  and  that  the  other  formalities 
shall  be  observed  which,  in  default  of  the  courts,  can  only  be  performe<l  by  special 
bodies,  like  that  created  by  the  decree  ot  January  24,  1901. 

As  the  Government  can  not  find  within  the  sphereofitspowers  the  means  of  sol  vhi); 
the  question  preferred  by  you  in  your  note  of  theSlst  of  December,  and  as  it  believes 
at  the  same  time  that  there  may  be  valid  claims  that  were  not  nretienfed  iiigoodlinn' 
for  justifiable  reasons,  it  has  decided  to  lay  the  mailer  before  the  Congree*  at  ita  next 
session.  In  the  meanwhile  and  in  view  of  the  fact  that  the  papers  and  other  acroni- 
paniments  sent  by  you  are  not  originals  but  mere  copies,  tney  will  be  kept  here  a^ 
part  of  the  note  I  have  had  the  honor  to  answer. 

Be  pleased  to  accept,  sir,  the  renewed  asaurancee  of  iny  distinguished  cotisideration. 

J.  R.  Pacbako. 

Hon.  voM  PiiJiKm  Baltami, 

Chargt  ifAffairti  oftht  Qtmian  Em}nrt. 
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ITniniUUon,) 

Imperial  Legation  or  Germany  in  Vknezubla. 

CarKuat,  February  IS,  190t. 
e  of  the  8th  of  last  month,  which 

.._ _.  „    --   -        -    .,  _  .  .    _  ;he  honor  to  Bay,  by  its  direction, 

B  follows:  Hy  Government  takes  the  standpoial  that  the  provisions  of  the  national 
law  of  Venezuela  can  not  restrain  it  from  presenting;  the  valid  claims  of  its  subjects 
agMnst  the  Venezaelan  Government;  it  considers  as  valid  the  German  claimH  pre- 
eenled  in  my  note  of  December  SI,  and  upholds  them  in  all  their  import  As  to  tbe 
manner  in  which  the  Venetuelan  Government  will  place  iteelf  in  a  portion  to  meet 
ilB  obligations,  it  is  left  for  it  to  decide.  With  regard  to  the  evident  BtraighteDed 
circnmstancefi  of  Venemela,  my  Government  is  willinvto  have  proper  patience,  for  a 
short  while.  It  espects,  however,  an  early  and  full  Bettlement  of  its  claims,  and 
reserves,  therefore,  to  itself  to  soon  take  up  the  subject  anew. 

Accept,  Mr.  Mmister,  on  this  occasion,  the  assurance  of  my  moat  distinguished 
consideration. 

VON  PlUIKlK  Baltazzi. 


No.  232.]  MiNisrav  op  Forbioh  Rblationb, 

BUEBAU   OP  PORKION    PVBLIC   LaW, 

Qiractu,  FebnuiTy  18,  190t. 

Sir:  Inaemnch  as  yon  say  in  your  note  of  the  13tb  inBlant,  No.  80,  that  your  Gov- 
ernment holds  that  the  provisions  of  the  national  law  of  Venezuela  can  not  restrain 
it  from  presenting  the  valid  claims  of  its  subjecta  .against  the  Government  of  the 
Republic^  it  is  to  be  presumed  that  the  legation  did  not  communicate  to  its  immedi- 
ate Boperior  the  reasons  taken  from  international  law,  toKCther  with  those  taken 
(tom  the  law  of  tbe  country,  which  this  ministry  submitted,  in  the  name  of  the 
Executive  power,  to  show  tbe  impossibility  of  withdrawing,  even  for  a  moment,  the 
^neral  class  of  claims  from  the  action  prescribed  by  the  laws  of  Venezuela.  There 
IS  reason  to  believe  that  if  the  argDmenls  offered  to^ou  and  your  worthy  predeces- 
sora  had  been  considered  bv  the  Government  of  Berlin,  it  would  not  have  taken  so 
atwolute  a  position,  or  at  least  would  have  prepared  itself  to  refute  the  doctrine 
maintained  oy  Venezuela. 

In  the  inlerconnie  of  nations,  especially  when  the  relatione  are  so  cordial  and  of  SO 
long  standing  as  those  cultivated  by  tbe  Republic  and  the  Empire,  it  does  not  seem 
posaible  that  each  party  can  enforce  its  own  ideas  in  regard  to  matters  comingunder 
the  jarisdiction  of  the  others.  This  would  be  tantamount  to  give  to  the  will  of  the 
State  that  wonld  advance  such  ideas  extraterritorial  effects,  in  entire  contradiction 
of  the  doctrine  eetabliehed  and  upheld  in  a  categorical  manner  by  public  law.  And, 
if  it  should  happen  that  the  nation  advancing  such  pretensions  he  one  of  the  greatest 
in  population  and  resources,  the  intent  would  pro\'e  even  more  incomprehensible, 
for  it  would  mean  that,  in  the  reciprocal  intercourses  of  nations,  contrary  to  the  rule 
proclaimed  by  civilization,  tbe  superiority  of  physical  power  annuls  the  political 
equality  of  States,  without  which  principle  all  the  rulings  of  international  law  would 
he  illosory  in  effect. 

Be  pleased  to  accept,  sir,  the  renewed  assurance  of  my  most  distinguished  con- 
Bidemtion. 

J.  K.  Pachano. 


ITranalallon.l 

No.  261.]  Impbriai,  Lruation  ok  Germanv  \n  Venbzdela, 

CiiTocat,  May  S,  !90S. 

Mr.  Miniotbrial  Dirbctor:  By  direction  of  my  Government,  I  have  the  honor  to 
say  to  your  excellency,  in  reply  to  the  note  of  February  18  ol  this  year,  which  was 
communicated  to  it  word  for  word,  as  were  all  the  previous  ones  ol  the  Venezuelan 
Government,  as  follows: 

My  Government,  with  a  full  knowleilge  of  the  anruments  aitvanced  by  the  Vene- 
zuelan Government  has  approved  the  position  statea  in  my  note  of  the  13th  of  Feb- 
ruary, and  does  not  understand  how  the  Venezuelan  Government  came  to  suspect 
that  these  arguments  were  kept  from  it  by  the  imperial  legaUon. 
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It  idBiBtfl,  on  the  other  hand,  that  the  proviBiona  of  the  national  laws  of  Venezuela 
can  uot  restrain  it  from  pressing  valid  claimH  of  its  subjects  against  the  Venezuelaji 
Government.  If  the  latter  objects  that  the  diplomatic  prosecution  of  such  claims 
constitutes  an  attack  on  the  domestic  legislation  of  the  country  and  is  therefore  inad- 
missible under  the  princiiiles  of  international  law,  my  Government  tor  ita  jmrt,  holds 
that  the  domestic  laws on'enezuela mhich,  in  such  cases,  bar  diplomatic  repreeenta- 
tjons,  are  not  consonant  with  the  principles  of  international  law  since,  according  to 
the  view  maintained  by  the  Venezuelan  Government,  every  form  of  diplomatic 
intervention  ™uld  be  barred  by  means  of  national  legislation.  My  Government 
believes  that  the  elairos  under  conaiile ration  must  be  settled  through  the  diplomatic 
channel,  l*eause  the  procedure  adopt«d  by  the  Venezuelan  Goveniraent  does  not 
disclo8e  adequate  guarantee  oE  a  satistaclory  settlement  of  those  claims.  Besidee,  on 
previous  orcasions,  as  for  instance,  the  settlement  of  the  claims  growing  out  of  the 
Venezuelan  civil  war  of  1892,  the  German  claims  were  settled  by  meansof  diploraatic 
arnuigements  between  the  two  Governments. 

My  Government  therefore  maintains  the  demand  it  has  made,  and  cherishes  the 
hope  that  the  Venezuelan  Government  will  ^ve  satisfaction  to  the  claims  of  the 
German  claimants  for  their  full  amount,  and  in  a  manner  consistent  with  the  friendly 
relations  that  have  heretofore  existed  between  the  two  countries. 

Accept,  Mr.  Minister  Director,  on  this  occasion,  the  renewed  asaunLUce  of  my  most 
distinguished  consideration. 

VON    PiLGBIM   BaLTAZXI. 


No.  61f.]  MiNisTBV  OF  Foreign  Relations, 

BDKBAU   of   FoRBlON   FuBLIC  LaW, 

OjTocag,  May  9,  ISOS. 

Sir:  1  have  the  honor  to  refer  to  your  note  No.  261,  dated  the  5th  instant. 

It  deals  with  the  subject  of  claims,  and,  as  it  might  be  said  that  on  this  point  the 
Venezuelan  Government  has  already  sufficiently  expressed  it^sentimentandset  forth 
at  great  length  the  reason  which  justify  it,  the  President,  to  whom  I  communicated 
without  demy  the  contents  of  your  note,  believes  that  it  will  be  sufficient  to  give  ■ 
brief  explanation  of  the  three  points  or  views  therein  indicated,  in  order  to  bring  the 
Government  of  the  Republic  and  the  honorable  imperial  legation  to  a  perfect  accord 
in  regard  to  the  judicial  impossibility  to  admit  diplomatic  intervention  in  oiattera 
defined,  as  that  is,  by  the  laws  of  the  country.  You  sa^  that,  against  the  alle^tion 
ol  the  Venezuelan  Government  that  such  intervention  is  contrary  to  the  law  of  the 
country  and  therefore  inadmisMbte  under  the  international  law,  the  Imperial  Gov- 
ernment holds  that  national  laws  which  exclude  diplomatic  intervention  ace  not  in 
harmony  with  international  law,  because,  according  to  the  view  of  the  powers  of  the 
Republic,  all  intervention  of  this  character  could  be  barred  by  means  of  municipal 
legislation,  k  consideration  of  this  difference  suggests  the  supposition  that  in  the 
appreciation  of  the  arguments  advanced  by  Venezuela  since  the  memoraudum  of 
March  10,  19U1,  no  account  has  been  taken,  involuntarily,  perhaps,  of  the  correla- 
tive train  of  ideas,  for  the  scries  of  arguments  used  by  the  Government  in  the  course 
of  correspondence  to  demonstrate  the  validity  of  the  statutes  enacted  by  the  Republie 
in  this  connection  was,  from  the  very  first,  taken  from  the  international  viewp<rint 
even  more  than  from  the  national.  It  would  be  tedious  to  reproduce  here  the  dor- 
trine  of  the  European  and  American  writers  and  statesmen  who,  together  with  the 
precedents  established  by  the  most  sober  and  civilized  nations,  (rermany  amon^c 
them,  were  invoked  all  along  in  support  of  the  law  that  governs  the  general  (jueetion 
of  claims  in  Venezuela.  It  would  be  equally  unnecesMry  to  repeat  the  maxims  an<l 
argmnenta  that  the  ministers  of  foreign  affairs  had  occasion  to  adduce  in  order  tn 
conUrm  the  principle  of  sovereignty,  unmovable  of  itself,  with  which  the  Venecuelan 
State  inspired  that  part  of  its  legislation. 

Your  language  does  not  purport  (at  least  we  must  think  so)  that  there  are  two 
international  laws,  one  for  certain  nations  and  another  for  the  remainder.  But  even 
though  it  were  so,  to  the  shame  of  justice,  it  would  still  remain  incomprehensible 
how  Germany,  after  subscribing  in  ner  treaty  with  Colombia  (art  20)  to  the  excla- 


deny  to  Venesuela 

who  has  likewiw- suhi<cribed  to  it  with  other  European  nations  and  hoa  tacitly  made 
pert  of  its  uonstitutional  regulations)  ibe  right  tu  maintain  it  in  legard  to  eoetrf 
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the  qiieetitHiB  in  which  the  fair  and  free  application  of  the  law  is  moet  needed  in 
order  to  avoid  datnagea  and  difficnltieeof  mutual  coiweqaeoce,  andeven  to  strengthen 
the  reciprocal  intereets  relating  thereto. 

Another  idea  indicated  in  the  note  ia  that  the  procedure  eatahlished  by  the  Vene- 
7.uelaa  Government  doM  not  discloM  adequate  guarantees  of  aaatiBEactor^settlemenL 
This  discloses  to  a  certain  extent,  heeides  an  imputation,  eerious  in  its  form  and 
iiiadmiseible,  because  baseless,  a  tendency  to  acknowledge  that  external  action  is 
more  efficient  than  the  legitimate  vigor  of  the  law.  The  German  Empire  is  pre- 
cisely one  of  the  political  statt'e  that  have  most  justly  won  general  applause  and 
admiration  for  the  spirit  of  harmony  it  managed  to  infnse  in  its  common  law  in 
order  to  maintain  in  all  its  provimone  that  amount  of  respect ibility  and  importance 
that  is  commensurate  with  its  purpose;  and  it  is  certain  that  the  Government  of  His 
ftiajeety,  chaived  with  the  duty  of  watching  over  the  preetise  of  that  l^^lation 
would  never  allow,  without  a  protest,  another  power  to  claim  for  some  foreign  influ- 
ence any  saperiority  or  priority  over  the  domestic  jurisdiction.  Such  mieht  be  the 
impteeeioD  created  by  your  languaee.  For  Venezuela  to  admit  that  diplomatic 
action  is  superior  to  tne  operation  ol  her  taws  would  be  like  a  contravention  of  the 
privil^es  of  her  indispensable  sovereignty. 

You  state,  lastly,  that  on  previous  occasions,  the  claims  of  1892  for  inatanee,  the 
German  casee  were  settled  by  means  of  diplomatic  arrangements  between  the  two 
Govemmenta.  In  this  there  must  be  some  misappreiiension,  for  there  is  no  record 
whatever  in  the  jHtrt  of  the  archives  of  this  department  relating  to  the  German 
Empire  of  any  diplomatic  convention  concluded  [or  that  purpose.  It  appears,  on 
the  contrary,  that  on  the  3d  of  Dei^mber,  1S93,  this  ministry  represented  to  one  of 
your  predecesK)rB  the  impossibility  to  intervene,  as  requested,  for  the  puiyment  of  a 
claim  presented  by  the  German  firms  of  Max  Reinboth  &  Co.,  and  Christian  Kitter, 
of  Puerto  Cabello,  on  account  of  losses  suffered  daring  the  war  of  1892.  The  case 
was  tamed  over  to  the  board  referred  to  in  the  decree  of  June  9  of  that  eame  year, 
1893,  by  which  the  method  of  classifying  such  claims  was  established.  With  a  view 
of  findm^  what  relation  your  statement  possibly  had  with  the  facts,  I  applied  for 
information  to  the  department  that  had  charge  at  that  time  of  that  class  of  business, 
aud  the  data  supplied  by  it  showed  that  the  cases  presented  by  German  subiecU 
were  classed  by  tne  board  and  settled  with  the  same  kind  of  bonds  as  those  in  wnich 
the  debt  ol  the  revolution  was  converted.  8o  that  the  proceedings  taken  in  regard 
to  the  claasifiCBtiDu  of  those  cases  were  in  nowise  different  from  those  followed  in 
r^ard  to  the  claims  of  the  Venezuelans;  and  if  the  legation  eventually  took  any  port 
therein  it  was  merelv  that  of  receiving,  in  the  currency  provided  for  the  payment  o( 
all,  the  amounts  allowed  anil  claseined,  without  the  Eli^htest  derogation  to  the 
decrees  that  r^pilate  the  examination  and  proof  of  the  claims  of  that  period.  The 
action  of  the  board  and  the  validity  of  the  decree  of  June  9,  1893,  were  then  and 
there  recognized,  according  to  the  record  on  file  in  the  archives  of  the  ministry  of 
finance.  The  list  presented  by  the  imperial  legation  was  nothing  more  than  a  copy 
of  the  corresponding  part  of  the  general  books  of  the  hoard  of  examination. 

The  President,  who  iooks  upon  the  Gennan  population  settled  in  the  Republic  as 
an  element  of  salutarv  influence,  is  positive  that,  if  the  protection  of  the  VeneEuelan 
legislation  is  appealed  lo,  their  action  would  not  find  the  action  of  justice  wanting. 
And  as  the  greater  right  always  carries  in  law  the  speedier  adjustment,  those  wfao 
will  adapt  their  pretentions  to  the  dictates  of  equity,  nave  little  reason  to  fear  unsat- 
isfactory results.  Moreover,  there  con  never  arise  between  governments  so  friendly 
united  as  those  of  Venezuela  and  Germany  an^  occasion  of  auarrel  from  any  decision 
that  may  be  legitimately  taken  in  conformity  to  proceeding  consistent  with  the 
sovereignty  of  the  natiou. 

Accept,  sir,  the  renewed  aasunmces  of  my  most  distinguished  consideration. 

Mahijbl  Fohbona  Palacio. 

Hon.  VON  PiLOBiu  Baivtazzi, 

Giargi  tPAffairet  of  the  German  Empire. 


(Tranilation  aent  by  Ibe  legation  of  QeTmony.] 
No.  826.]  Caracas,  December  7, 1999. 

Mr.  ItfiiaiSTSB:  In  the  name  of  the  GovemmeDt  of  His  Majesty  the  Emperor  of 
Germany,  I  have  the  honor  to  make  to  the  Government  ol  the  United  States  of 
Venezuela  the  following  communication; 

The  Imperial  Govemmenl,  \\b»  In  good  time,  taken  knowledge  of  the  note  of  the 
ministry  of  foreign  relatione  of  the  Republic  of  Venezuela  of  the  9th  of  Hajr  Ivt 
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By  that  note  the  Venezuelan  Government  rejected  the  dem&nde  of  the  Imperial  Gov- 
ernment in  reepect  to  the  payment  of  the  Gennan  claimg  growing  ont  of  the  civil 
ware  from  1S98  to  1900  ana,  in  anpitort  of  its  negative  attitude,  referred  to  argnmentB 
prevJouBl}'  advanced.  The  Imperial  Government,  even  after  considering  tboee 
arguments  anew,  does  not  think  it  am  recognise  them  as  probatory. 

The  Government  of  the  Republic  argues,  in  the  firet  place,  that  by  reason  of  the 
domestic  l^pelation  of  the  country,  tlie  settlement  by  diplomatic  action  of  the  claims 
of  foreigners  g^rowing  out  of  the  wars  is  not  admissible.  It  thus  seta  up  the  theot^' 
that  diplomatic  intervention  may  be  barred  by  domeelic  le^slalion.  This  theory  is 
not  in  conformity  nith  international  law,  since  the  question  of  deciding  whether 
such  intervention  is  admissible  is  to  be  determined  not  according  to  pr6\THion8  of 
domestic  legislation,  but  in  accordance  with  the  principles  of  international  law. 

The  Venezuelan  Government,  aiming  to  demonstrate  that  the  diplomatic  proeecn- 
tion  of  claims  is  inadmissible,  further  cites  article  20  of  the  treaty  of  amity,  oom- 
merce  and  navigation  between  the  German  Empire  and  the  Republic  of  Colombia  of 
tJie  23d  of  July,  1892,  But  this  argument  doea  not  seem  to  have  weight,  GrstbecsDse 
the  treaty  IB  operative  between  the  Empire  and  Colombia  only,  and  neeidee,  becauee 
section  3  of  the  said  article  in  no  wise  opposes  the  diplomatic  prosecution  of  German 
claims  growing  out  of  acts  committed  by  the  Colombian  (iovemment  or  its  agents. 
The  statement  of  the  Venezuelan  Government  that  foreign  claims  ^wing  oat  of 
Venezuelan  civil  wars  have  never  been  settled  by  diplomalic  negotions  is  likewise 
incorrect.  For,  besides  the  respective  agreements  concluded  by  Venemeta  with  . 
France  in  1S85  and  with  Spain  in  1896,  there  was  signed  on  the  6th  of  February,  1896, 
a  formal  agreement  between  the  then  German  mmister  at  Caracas  and  the  Venea- 
uelan  minister  of  fnance,  both  commissioned  by  their  respective  governments,  for 
the  settlement  of  the  German  claims  growing  out  of  the  civil  war  of  1892. 

No  greater  weight  can  be  attached  to  the  further  objection  of  the  Venezuelan  Gov- 
ernment'-that  is,  that  the  diplomatic  prosecution  of  the  present  claims  is  inadmissi- 
ble because  the  said  Government  has  left  a  way  open  for  their  settlement  by  the 
decree  of  January  24,  1901,  for  the  procedure  provioed  by  the  decree  did  not,  as  the 
Government  has  been  repeatedly  informed,  anord  a  gu^vntee  that  those  claims  will 
receive  a  fair  solution.  In  the  nrat  place,  the  claims  originating  at  an  earlier  periiid 
than  the  23d  of  May,  1899— that  is,  prior  to  the  acceesion  of  the  present  Prendent  of 
the  Bepublic — are  not,  under  the  decree,  to  be  taken  into  consideration,  whereas 
Venezuela  will  be  materially  held  responsible  for  the  acts  of  its  preceding  govern- 
ments. Next,  any  diplomatic  intervention  in  the  decisions  of  tne  Commission  is 
barred,  no  other  i^source  than  an  appeal  to  the  high  Federal  court  being  admitted, 
notwithstanding  the  fact  that  has  been  proved  in  various  instances  that  Uie  judicial 
officers  are  depending  on  the  Government  and,  when  the  occasion  arose,  have  been 
dismissed  from  their  offices  without  any  formality  whatever.  Finally;  the  payment 
of  such  of  the  claims  as  might  be  allowed,  as  established  by  the  Commu»ion,  is  to  be 
effected  in  certificates  of  a  new  debt  of  the  revolution  to  lie  created  for  the  purpose, 
which  certificates,  judging  from  past  experience,  would  be  practically  worthless. 

As  a  matter  of  fact,  the  proceuure  followed  by  the  Venezuelan  Government  has 
not  brought  about  a  satisnictory  adjustment  of  the  claims.  In  particular,  the  few 
German  claims  submitted  to  the  Commission  have  been  in  part  simply  thrown  out 

rt  partly  cut  down  in  an  obviously  arbitrarr  m.  -,1  .. .  i    ..  .,      •< 

ims  have  not  been  paid— but  the  a«mevea  pa 
. .  a  hill  that  was  to  be  introducyl  in  Congress. 

After  failing  in  various  attempts  to  induce  the  Government  o(  the  Kepublic  to 
amend  the  decree  in  the  points  nerein  mentioned,  the  German  Government  oouM 
do  no  less  than  to  have  the  claims  of  the  subjects  undergo  its  own  examination  and 
to  present  at  once  to  the  Venezuelan  Government  those  that  it  had  found  to  be  valid. 

It  is  true  that  since  then  the  Venezuelan  Government  held  out  the  proepect  of 
obtaining  a  favoral)le  solution  of  the  matter  from  its  Congress.  But  the  law  paaseij 
by  that  body  in  the  beginning  of  the  year  goes  no  farther  than  to  repeat  the  insuf- 
ficient provisions  of  the  decree  of  January  14,  1901,  and,  in  addition,  only  embmcee 
the  claims  that  could  nut  be  submitteil  to  the  Commission  in  good  time. 

Presently  the  Government  conducted  the  subseiiuent  correspondence  in  a  qnaai- 
insnlUng  tone,  and  finally  published  the  notes  dealing  with  the  subject,  among 
wbii^h  were  some  marked  "Confidential,"  without  the  consent  of  the  Imperial  Gov- 
ernment, accompanying  the  publication  with  a  memorandum  couched  m  oDuiaive 
laiuuage. 

Notwithstaniling  the  Imperial  Government's  desire  to  mainlain  with  the  Keftnblic 
of  Venezuela  the  friendly  relations  that  have  existed  heretofore,  and  while  it  is  far 
from  c«n  lem  plating  an  J  disr^ard  of  the  sovereignty  of  the  Republic  or  any  meddling 
in  ita  domeetic  institutions,  it  can  not  but  perceive  in  the  couree  taken  by  the  V«ne- 
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m  Government  an  intent  to  deaj  to  the  German  daims  th«  eatiataction  to  which 
I  they  are  entitled  nnder  the  intemationiLl  law,  and  believes  it,  therefore,  its  dnty  to 
take  poritive  action  toward  an  immediate  settlement  of  those  cltUme. 

In  consequence,  the  Imperial  Government  has  inetructed  me  to  ask  that  the  Vene- 
I  taelan  Government  will  aee  to  it,  without  delay,  that  the  German  claims  which, 
according  to  mT  note  of  the  Slst  of  December  of  last  year,  amount  to  1,718,816.67 
bolivare,  shall  be  paid. 

Furthermore,  the  treatment  accorded  by  the  Government  of  the  Bepublic  to  the 
Gennan  claims  growing  ont  of  the  last  wars,  has  led  the  Imperial  Go<'emment  to 
believe  that  the  other  claime  of  ite  eubjecte  against  the  Bepublic  require  protection 
in  order  to  arrive  at  a  fair  solution.  As  comina  under  this  nead  there  are  to  be  oon- 
ridered  the  German  claims  growing  out  of  the  present  civil  war,  the  sums  due  to 
German  finns  on  account  of  the  construction  of  the  slaughterhouse  in  Caracas,  and 
the  amount  due  to  the  Great  Railway  of  Venezuela  for  intereets  on  and  amortization 
of  the  certificates  of  the  5  per  cent  Venezuelan  loan  of  1896,  which  it  rec^ved  by 
way  of  guarantee  of  intere^.  By  order  of  the  Imperial  Government  I  liave  also  to 
ask  that  the  VenCEUetan  Government  will  forthwith  make  a  statement  in  the  sense 
that  it  recognizee,  in  principle,  those  claims  as  valid,  and  that  it  is  disposed  to  accept 
the  decision  of  a  mixed  commimion  for  the  purpose  of  having  them  determined  and 
guaranteed  in  every  particular. 

His  Majesty's  Government  hopes  that  the  Government  of  the  Bepublic  will  meet 
the  just  demands  of  German_y,  and  will  not  compel  the  Imperial  Government  to  take 
the  satisfaction  of  the  same  m  itn  own  hands. 

At  the  same  time  the  Imperial  Government  deems  it  its  duty  not  to  teil  to  mention 
that  it  has  been  acquainted  by  the  British  Government  with  the  tatter's  claims 
against  Venezuela,  and  that  the  two  Governments  have  agreed  to  take  joint  acUon 
toward  securing  satisfaction  of  alt  their  dem&nds. 

I  have  the  honor  to  append  a  Spanish  translation  of  the  foregoing  and  avail  myself 
of  this  opportunity  to  renew  to  your  excellency  the  assurance  of  my  moet  distin- 
gniihed  consideiation. 

VOH    PlLORIM   BaLTAZZI. 

The  Most  Excellent  B.  Lofbz  Baralt, 

Minister  of  Doraadic  taid  Foreign  Bdatiora  of  tht  Untied  StaUt  of  Ventaida. 


No.  1436  bis.]  Ministbb  of  Forbicn  Belations, 

BuKBAU  OF  FoKBioN  Puauc  Law, 

Caracag,  December  9,  190S. 

Sib:  On  the  evening  of  the  7th  instant,  a  holiday,  there  came  to  my  private  reei- 
dence  the  employee  of  the  chancellery  of  your  legation,  charged  to  deliver  in  my 
huids  an  official  note  of  that  date,  signed  by  you,  marked  with  the  number  825  and 
accompanied  by  a  Spanish  translation.  It  was  through  an  act  of  extreme  courteey 
on  my  part  that  I  accepted  the  delivery  of  that  note  under  such  circumstances. 

The  note  refers  to  previous  correspondence  of  this  ministry  with  the  imi^rial  lec- 
tion touching  various  claims  of  German  subjects,  and  winds  up  with  the  conclusion 
that  an  immediate  settlement  is  necessary  and  that  Venezuela  is  to  l>e  constrained  in 
that  sense,  in  the  name  or  by  the  order  of  the  Government  of  Berlin.  As  the  note 
consists  of  distinct  parts,  viz,  that  which  contains  the  review  of  precedento  and  that 
which  seta  forth  the  conclusions,  the  Government  of  the  Bepublic,  after  giving  it  the 
mature  and  earnest  consideration  demanded  by  its  context,  finils  it  unavoiilably 
necessary  to  bring  out  in  the  forepart  the  points  open  to  rectification  before  proceed- 
iDg  with  a  clear  recital  of  the  Federal  Executive  s  purpose  and  wishes  to  reconcile 
the  essential  object  of  the  note  with  the  circumtsances  that  jointly  bear  on  the  matter 
under  discussion. 

It  takes  up,  as  being  the  only  ari^ment  of  Venezuela  against  diplomatic  interven- 
tion in  matters  of  a  certain  nature,  that  which  was  concretely  stated  in  the  reply  of 
May  9th,  in  which  the  whole  doctrine  set  forth  in  the  previous  correspondence  was 
paaied  bv,  becanse  a  repetition  of  it  was  deemed  uonecessary.  And  inasmuch  as  the 
very  highest  principles  oE  international  law  have  precisely  been  taken  for  a  founda- 
tion  of  the  defense  of  the  position  of  Venezuela  presented  in  the  memorandum  of 
March  19,  1901,  it  was  foond  with  extreme  surprise  that  you  ascribed  to  the  Govern- 
ment a  purpose  to  consider  the  question  in  no  other  light  than  thatof  domestJcl^is- 
lation.  When  article  20  of  the  treaty  between  the  ^pire  and  Colombia  was  cited 
in  the  note  of  May  9  last,  it  was  with  no  other  intention  than  that  of  adding  supple- 
mentary proof  to  that  already  adduced  in  regard  to  the  assent  given  by  Germany  to 
tiie  doctrmes  upheld  by  Venezuela. 
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the  paymeDt  of  allowed  claims,  and  the  eiaininatioD  of  caaee  dating  from 
cairlier  periods.    And  proof  of  the  fact  that  the  doctrine  inaintaiaed  By  V 


ia  therein  duly  rect^nized,  ia  found  in  Article  V  of  that  convention,  whose  force  hu 
just  b«en  fully  couflnned;  that  artide  inhibits  the  diplomatic agente  of  the  two  con- 
tracting j«nie8  from  inl«r\'eninjf  in  private  olaima  or  coniplaJn&  relating  to  mattan 
appertwning  to  civil  orciiminal  justice,  unless  there  Bhouldbeaomedeniifl  of  justice 
The  Bgrecmeut  of  1698  with  Spain  appears  to  l>e  the  Biniple  effect  of  circumstaaccs, 
similar  to  thoee  which  brought  about  tliat  which  ia  termed  by  yourself  the  Bfrree- 
ment  of  February  6,  1896,  between  the  German  mihister  at  Caracas  and  the  minister 
of  finance  of  Venesuela.  There  was  nothing  in  that  inetrument  that  waa  not  cod- 
lained  in  a  iiat  of  claims  previously  ulaasified  within  the  precincts  o(  the  competent 
board;  and  the  agreement  eolemnly  recognized  the  validity  of  the  eiecntive  ilectM 
that  hod  reflated  the  examinations  and  the  mode  of  payment  of  the  cases  of  that 
period.    Under  hea<l  one,  the  atrreement  reads  as  followa: 

"The  Government  acknowlcdgee,  in  accordance  viith  the  decrea  of  June  9,  1393,  and 
July  16,  1894,  the  229,915.37  Imlivara,  amount  of  the  claim  preferred  by  G«niuui 
eabiecta  aa  entered  in  the  list  submitted  bv  the  imperial  legation." 

The  list  there  mentioned  waa  that  which  comprised  the  cases  examined  and  clas- 
sified by  the  board,  and  the  claims  to  which  it  relates  were  paid  in  the  very  kind  of 
V^por  created  for  the  settlement  of  debts  incurred  on  account  of  the  revolution  <rf 
1892  which  had  established  itself  as  a  government. 

The  reference  to  the  strict  limitation  of  the  period  within  which  the  cases  pre- 
sented to  the  board  had  to  come  totally  lacka  weight,  since  the  general  law  which 
establishes  the  course  for  the  presentation  and  vindication  of  any  rights  against  the 
nation  is  still  in  force.  Ae  regards  the  moral  and  political  status  of  the  judges  in 
charge  of  such  casee,  it  is  impossible  to  admit,  except  as  a  mere  supposition,  apt  to 
vaniui  of  itself,  the  chatge  of  lack  of  competence  which,  in  point  of  impartialily, 
seems  to  be  made  in  the  text  transmitted  by  the  imperial  legation.  And  if  we  pan 
from  this  to  the  estimate  therein  made  of  the  value  of  the  tiduciary  paper  which  is 
intended  to  satisfy  the  debts  aecniing  from  the  cases  submitted  to  the  board,  we  are 
left  to  infer  as  an  inadmissible  fact  that  the  German  subjects  to  whom  payment  was 
made  in  1896  in  certificates  of  the  6  per  cent  debt,  for  allowed  claims  growing  out 
of  the  war  of  1892,  were  of  lei«  exacting;  temper  than  the  present  ctaimanU. 

As  for  the  action  referred  to  theConcrees,  wnich  your  note  describes  as  frustraneona, 
the  Government  holds  that  it  was  rather,  as  it  will  ahorily  prove  to  be,  highly  con- 
sistent with  the  principlesofe<|uity  which  prompted  its  introduction.  This  is  proved 
by  the  way  in  which  the  resolution  of  the  legialative  body  aucceeded  in  removing,  in 
favor  of  various  claimants,  the  legal  difficulty  that  stood  in  the  way  of  retroactive 

There  is  in  your  statement  another  point  that  has  drawn  the  special  atl«ntion  of 
the  Government,  because  of  its  affecting  nothing  less  than  the  eeriouaneas  and  pro- 
priety which  it  endeavors  to  impress  upon  all  its  acts.  It  is  alleged  that  the  eaue- 
Quent  correspondence  was  coiiaucted  liy  Venezuela  in  a  quasi-maulting  tone,  and 
Uiat  the  Government  finally  published  the  notes  exchanged  between  the  ministry 
and  the  imperial  legation,  some  of  which  had  been  marked  aa  bein^  of  a  confidential 
nature.  After  a  thorough  examination  of  the  record  in  the  case,  it  was  impossible 
to  find  in  what  passage  there  is  any  sentence  of  insulting  significance,  since  such  pre- 
sumption can  not  be  drawn  from  the  almple  statement  of  a  doctrine,  or  from  the 
mere  elucidation  of  a  principle  of  law.  The  Venezuelan  Government  would  greatly 
desire  to  have  such  pasroges  as  may  contain  the  slightest  offense  to  the  Empire 
pointed  out  to  It,  in  the  same  way  as  it  has  had,  in  the  course  of  correspondence, 
occasion  to  note  several  remarks  somewhat  unfriendly  to  the  Kepublic,  and  it  would 
hasten  to  give  them  their  most  polite  stgnillcance. 

The  insertion  in  the  publication  of  August  of  Dr.  Schmidt  Leda's  memorandum  of 
March  8,  1901,  which  waa  marked  confidential,  constitutes  an  act  that  can  be  abun- 
dantly explained.  The  ministry  of  foreign  relations  refrained  from  publishing  that 
document  and  its  reply  even  in  its  annual  report  to  Congress;  but  when  the  memo- 
randum of  the  ambassador  in  Washington,  subsf^uently  known  to  all  the  chancel- 
-  lories  in  the  world,  took  the  matter  out  of  its  original  sphere  and  made  it  common 
property,  it  was  logical  that  the  Republic,  mindful  of  its  privileges  and  responsibili- 
ties, should  explain  to  friendly  governments  the  true  character  of  the  case,  which 
could  not  be  done  without  publishing  the  whole  of  the  correspondence.  And  it  is 
proper  to  state  that,  aa  you  know,  a  diplomatic  note,  for  being  marked  confidential. 
IS  not  supposed  to  be  so  held  excei>t  in  relation  to  the  circumstances  of  .temporary 
duration  that  require  it;  else  the  insertion  in  publications  issued  by  nearly  all  tlw 
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utions  of  the  world  of  docnments  which  ori^nally  pftrtook  of  thatchuacter  coold 
not  be  understood.  After  the  time  daring  which  it  was  expedient  to  withhold  the 
note,  its  confidential  character  ia  devoid  of  purpose.  No  less  was  the  mrprise 
experienced  by  the  Government  nt  the  assertion  that  the  meroonuidom  of  U)e  17th 
of  August  last  was  couched  in  ofiensive  language.  Ita  mere  perusal  (such  at  least  is 
I  the  Venezuelan  Government's  opinion)  ehows  that  the  document  contains  nothing 
bnt  a  brief  statement  of  the  views  disclosed  by  the  German  ambassador  in  Wash- 
I  ington,  and  a  rejoiner  made  on  a  atrictiy  legal  ground  and  in  the  moderate  tone 
that  belongs  to  lawful  rights. 

Having  thus  offered  the  most  indispensible  remarks  relative  to  that  part  of  your 
note  which  sets  forth  certain  antecedents,  and  hoping  that  this  will  serve  for  the 
desired  rectification  of  the  particulaTs  therein  mentioned,  I  now  come  to  the  State* 
ment  of  the  views  and  podtions  of  the  Venezuelan  Government  in  rc^ird  to  your  Anal 
conclusions  and  to  the  animus  by  which  you  were  goided  in  preeenting  them  on 
behalf  of  your  superior. 

The  Imperial  Government  desires  that  that  of  Venezuela  will  see  to  it  that  the*^ 
claims  of  German  subjects  growing  out  of  the  civil  war  be  satisfied,  and  that,  in 
regard  to  the  other  private  parties  or  concerns  in  which  they  hold  interests,  the 
method  of  ascertaining  and  guaranteeing  those  interests  in  every  detail,  be  deter- 
mined by  arbitration.  The  necessity  of  a  statement  to  that  effect  is  suggested;  and 
as  there  can  be  no  waivering  on  the  part  of  the  Federal  Government  touching  roat- 
lera  dealing  with  engagements  eecnred  by  stipulations  placed  under  the  protection 
of  the  law  of  the  Republic,  or  with  duties  bom  of  concrete  provisions  of  that  l^iis- 
lation,  neither  the  first  nor  the  second  pronosition  contains  any  condition  that  ia  not 
in  accordance  with  what  might  be  provided  for  the  adjustment  of  every  difference 
with  the  Government  of  Germany.  If  the  claims  under  discussion  are  just  claims, 
the  Federal  Executive,  as  an  honored  and  civilized  power,  hastens  here  and  now  to 
give  the  assurance  that  those  claims  will  be  examined  and  passed  upon  as  such;  and 
inasmnch  as  the  proper  board  is  already  organized,  there  is  no  occasion  for  dilatori- 
neas  or  the  slightest  departure  from  the  rules  laid  down  by  the  law  in  the  condact  of 
the  proceedings.  In  regard  to  the  other  particulars,  every  one  of  which  comes 
under  its  regulating  law,  I  nee<l  only  call  attention  to  the  abnormal  circumstances 
created  by  the  war,  which  are  paralyzing  any  action  on  the  obligations  connected 
therewith.  The  Government  is  considering  the  appointment  of  a  fiscal  agent  who, 
by  entering  into  direct  communication  with  the  interested  parties,  will  belp  in  mak- 
ing the  satisfaction  of  those  obligaliona  easier  and  less  protracted.  It  ia  only  hoped 
that  the  work  of  pacification  in  which  the  Government  ia  now  deeply  and  eameetly 
engaged  will  enable  it  to  reestablish  the  service  of  public  credit. 

The  claims  growirig  out  of  the  war  that  ia  still  desolatins  and  devasting  a  part  of 
the  Repnblic  will  share  fully  in  all  the  rights  tliat  are  established  by  the  law  r^n- 
lating  the  matter. 

Having  thus  returned,  in  an  essentially  conciliatory  and  friendly  manner,  a  replT 
to  your  note,  I  pass  b^,  under  special  orders  of  the  Government,  that  part  which 
relates  to  the  joint  action  of  the  Empire  and  United  Kin^om;  for  a  power  like 
Venezuela,  which  needs  not  be  ureed  and  much  less  constramed  to  discharge,  as  far 
as  it  is  in  its  power,  its  lawful  ooliKatioiis,  will  never,  in  its  intercourse  with  the 
other  civilized  nations,  look  for  anything  that  will  not  be  in  accordance  with  the 
principles  of  mutual  respect  and  with  the  rules  of  reciprocal  cordiality. 

Accept,  air,  the  renewed  profession  of  my  diatinguisned  consideration. 

K.  Lopez  Babalt. 

Hon.  VON  Pilgrim  Baltazzi, 

Oiargl  tTAffaira  of  the  Gennan  Empire. 


Venezijklan  Yklijiw  Book,  PAOas  47-67. 


GREAT  BRITAIN. 


BmTisa  Lbqatioh,  Oaracai,  April  SO,  1900. 
Hr.  MiNnrSR:  Reserving  the  rights  of  His  Majesty's  Government  and  of  His 
Majesty's  eubjects  residing  in  \'enezuela,  »»  well  as  all  poMible  future  criticism  or 
ot^ections  to  the  decree  wbich  appeared  in  tlie  Official  Oatette  of  the  23d  instant, 
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which  decree  provides  that  claims  agwoBt  the  GoTemment  of  VeaeiaeJa,  reteninf; 
to  the  war  or  other  Drnttera,  eli&ll  not  he  iavestigated,  considered,  nor  decided  by  the 
magiHtratea  to  whom  they  should  be  eubmitt«d,  according  to  laws  now  in  force,  nodi 
ms.  months  after  a  decree  in  which  the  Chief  Executive  of  the  nation  shall  declare 
the  reestablish ment  of  peace,  I  take  note  of  the  declaration  made  to  me  hy  yonr 
excellency  in  our  interview  of  the  24th  of  the  present  month  that  this  decree  is  not 
applicable  to  claims  prior  to  the  date  on  which  it  was  issaed.  I  should  also  be  glad 
if  your  excellency  would  kindly  inform  me  to  whom,  in  the  absence  of  the  ordinary 
protection  conceded  in  friendly  countries  to  foreigners  by  the  courts  of  justice,  which, 
as  yoor  excellency  has  repeatedly  informed  me,  is  the  only  possible  means  of  redretw, 
to  say  nothing  of  that  protection  which  must  be  concMed  to  British  subjects  by 
treaty,  which  the  Government  of  Veneiuela  now  apparently  repudiates — to  whom 
must  they  address  their  application  toobtain  this  prot««tion  during  the  time  ia  which 
the  magistrates  are  not  auuioriwd  by  law  to  grant  it 

I  should  also  thank  yonr  excellency  if  you  would  kindly  inform  me  which  are 
those  matters,  besidee  the  claims  relating  to  the  war,  which  the  magistratee  are  not 
authorized  by  law  to  take  into  consideration  during  this  period. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  assurances  of 
my  highest  consideration. 

W.  H.  D.  Haooabd. 

His  Excellency  Dr.  R.  Andueza  Palacio. 


No.  604.]  Dbpakthbnt  or  Fokbiok  Rblations, 

Office  of  Foreign  Public  Law, 

Caracat,  May  JO,  1900. 

Sir:  In  a  communication  from  your  distinguished  predecessor,  dated  the  30th 
nltimo,  received  here  on  the  2d  of  the  present  month,  and  which  treats  of  the  decree 
regarding  the  filing  of  cliume,  it  seems  to  be  thonght  that  because  in  that  decree  a 
time  is  fixed  for  the  receipt,  stad  v,  and  consideration  of  said  claims,  the  interests, 
whose  validity  the  judiciary  is  called  upon  to  decide,  remain  during  alt  that  interval 
without  legal  protection.  The  Chief  Executive  of  the  Republic  regrets  that  a  niea»- 
nre  intended  solely  to  prevent  obstacles  in  the  constitutional  and  harmonious  ad  jutt- 
ment  of  all  the  branches  of  the  service,  after  the  natural  disturbances  of  the  war  and 
without  iniury  to  any  private  right,  should  have  gjven  occasion  for  that  supposition. 
Your  excellency  knows  that  the  law,  as  a  protecting  principle  of  rights,  can  never 
fail  to  exercise  its  good  efforts,  even  when  it  is  not  possible  to  apply  it  simultaneoasly 
to  all  the  rights  that  seek  its  protection.  The  fixing  of  the  time  in  wliich  the  neces- 
sary proofs  of  each  claim  must  be  received  and  considered  is  not  equivalent  to  a  ma- 
pension  of  judicial  functions  until  the  arrival  of  said  time.  The  mechaniam  of  the 
administration  continues  its  daily  functJons;  the  decree  only  treats  of  delaying,  until 
the  complete  organization  of  all  the  branches  of  the  Government,  the  consideration 
of  the  proceedings  relating  to  alleged  damages. 

The  phrase  referring  to  matters  foreign  to  the  war,  which  your  distingnlshed 
predecessor  also  considered  as  an  ambiguoOB  point,  is  due  only  to  the  natural  fore- 
sight of  every  le^slator  concerning  matters  which  it  is  impossible  to  decide  when 
the  whole  administrative  branch  is  include<l. 

As  to  the  assertion  that  the  honorable  Mr.  Haggard  thought  he  heard  from  my 
lips  with  respect  to  the  claims  to  which  the  decree  applies,  it  la  not  poeaible  for  me 
to  own  it,  inasmuch  as  the  decree  of  the  Executive  speaks  in  a  general  aenae  fn 
referring  to  the  circumstances  of  the  war. 

1  beg  to  renew  to  your  excellency  the  assurances  of  my  highest  eonmdention. 

R.  Andueia  Palacio. 

Hon.  Arthuk  CuHHiHaBAU  Grant  Duff, 

Otargt  d^Affaira. 


[TrausUUoD.] 

British  Lboatiok,  Oartuxu,  April  ts,  190I. 
Mr.  AIinibtbr;  I  have  the  honor  to  inform  your  excellency  that  the  decree  of 
January  24  of  the  past  year,  which  creates  a  "commision  for  the  examination 
and  classification  ol  credits,"  has  receiv<^l  the  careful  consideration  of  Uia  Majesty's 
(iovernment  in  so  far  as  it  affects  the  claims  oi  British  subjects  arising  out  of  lb«  Uat 
civil  disturbances  which  have  taken  place  in  this  country. 
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I  now  h&ve  the  honor  to  inform  your  excellency  that  I  have  received  instrnctioiis 
which  cause  me  to  entertain  the  hope  that  the  method  of  adjusting  the  pending 
British  claims,  proposed  in  the  decree  mentioned,  may  give  ratistactory  results.  At 
the  same  time,  I  have  the  honor  to  report  to  your  ex<«!lency  that  the  declaration 
communicated  to  the  Government  of  Venezuela  by  Mr.  Middleton,  His  MajesU's 
resident  minister,  in  his  communication  of  May  21,  1873,  to  the  effect  Ihat  His 


as  to  the  injustice  or  damajges  caused  to  British  subiecis,  for 
i  be  )M>unil  to  give  indemnization  either  by  reason  of  the  law 


bility  to  Great  Britain  a, 

which  Venezuela  would  b  „  ...    ._. 

of  nations  in  general  or  by  virtue  of  the  provieiona  of  treaties. 

It  is  my  duty,  furthermore,  to  point  out  to  your  excellency  that  the  limit  of  ninety 
days  within  which  the  claim  should  be  presented,  accordinf;  to  article  3  of  the  decree, 
is  too  short  a  periml,  considering  the  great  extent  of  the  Kepublic  and  the  deficient 
means  of  communication,  and  to  request,  under  such  circumRtancee,  that  an  exten- 
sion of  time  be  granted  in  those  cases  in  which  such  a  concession  is  justly  requested. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  asaurancea  of  my 
higheet  consideration. 

W.  H.  D.  Haooabd. 

His  Excellency  Dr.  Euuasdo  Blan(-u, 

MilutUr  of  ForeiffH  Jietationa. 


No.  577.]  Dbparthbmt  of  Fobkiom  Rblatiokb, 

Office  of  Forbioh  Public  Law, 

Caraeat,  May  11, 1901. 

Mk.  Ministeb:  In  yonr  communication  of  the  25th  nltimo,  received  by  me  on  the 
afternoon  of  the  27tn,  your  excellency  announces  that  the  decree  of  January  24,  con- 
cerning the  study  and  classification  of  claims  arising  out  of  the  war  which  terminated 
in  1900,  has  been  considered  by  His  Majesty's  Government  under  the  impression  or 
with  the  hope  that  it  would  give  the  claims  alleged  by  British  subjects  satisfactory 
results.  As  the  Executive  decree  in  question  was  issued  in  strict  accordance  with  the 
principles  of  justice,  its  effecls  can  not  fail  to  conform  or  be  in  harmony  with  the 
troe  nature  of  the  rights  that  may  be  claimed.  Therefore  the  view  of  His  Majesty's 
Government  in  that  particular  is  founded  upon  l<^ical  reasons. 

The  President,  whom  I  informed  of  the  entire  contents  of  your  excellency's  com- 
munication, regrets  not  to  be  able  to  agree  with  you  as  to  the  opinion  that  your  excel- 
lency expresses  with  respect  to  the  reservations  that  one  of  your  distinguished 
predecessors  claims  to  have  formulated  on  May  21,  1873,  as  to  any  pretense  on  the 
part  of  the  Republic  that  may  release  it  from  all  responsibility  from  injustice  done  or 
damages  caused  to  British  suDJects. 

The  communication  of  the  honorable  Mr.  Middleton,  to  which  your  excellency 
refers,  did  not  express  the  slightest  charge  of  a  concrete  character  against  the  law  of 
February  14,  1S73,  the  object  of  which  was  to  est&blLsh  the  manner  of  making  claims 
against  the  nation.  That  distinguished  British  representative  confined  himself  in 
the  communication  to  an  enunciation  of  sud  view  in  the  same  words  or  in  the  same 
viwueform  that  your  excellency  now  adopts;  and  inasmuch  as  Mr.  Jacinto  Gutierrez, 
in  nis  answer  of  September  6  of  that  year,  stal^^  that  a  claim  expressed  in  such 
broaid  and  indefinite  terms  regarding  laws  passed  by  the  proper  national  powers, 
witliout  violating  any  public  treatyoranyprincipleof  international  law,  was  uncalled 
(or  and  could  not,  therefore,  produce  any  effect  at  the  time,  I  have  in  turn  to  con- 
firm said  opinion  or  express  it  anew  as  a  suitable  answer  to  your  excellency  and  in 
accordance  with  the  instructions  of  the  President  of  the  Republic.  On  the  other 
hand,  the  chief  justice  believes  that  no  reservation  of  riKhte  whatever  concerning 
decrees  issued  in  the  name  of  thenationalsovereignty,  and  the  effects  of  which  include 
both  natives  and  foreigners,  is  possible  or  acceptable.  There  is  no  principle  of  the 
law  of  nations,  nor  any  assumption  whatever  in  the  stipulation  which  Venezuela 
should  bear  in  mind  concerning  Great  Britain,  which  binds  the  Government  to  estab- 
lish discriminations  in  the  protection  of  the  interests  which  should  be  governed  by 
Internal  legislation. 

With  regard  to  the  period  fixed  for  the  fillne  of  the  claims  arising  out  of  the  war 
of  1899  and  1900,  a  period  which  your  excellency  considered  loo  short,  1  would 
respectfully  remind  you  that  article  3  of  the  deiree  of  January  24  foresaw  the 
unavoidable  circumatances  to  which  your  excellency  refers,  and  therefore  acted 
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before  the  leeal  remedy  of  its  etfecte.     Hence  the  intereeted  party  is  he  who  i« 
bound  to  prove  whether  he  la  inirluded  in  the  aforesaid  case. 
I  beg  yourexcellency  to  accept  the  renewed  assuranceeof  my  highest  consideration. 

Eduardo  Blakco. 
His  Excellency  William  Hbkrv  Doveton  Haggard, 

Resident  JWinwfer  of  lli»  Britannic  Majaty. 


British  Legation,  Caracal,  May  IS,  1901. 

Ms.  Minister:  I  have  the  honor  to  acknowledge  receipt  of  the  comtnunicMioii  of 
your  excellency  of  the  11th  inatont,  relating  to  the  decree  coaceining  claims  arieing 
out  of  the  civif  war  of  1899  to  1900,  in  so  far  as  said  decree  affecte  the  rigbla  of  Brit- 
ish subjects. 

In  my  communication  of  the  25th  of  last  month,  I  stated  that  His  Majesty's  Gov- 
ernment, in  entertaining  the  hope  that  the  method  proposed  in  tlie  decree  in  ques- 
tjoa  for  settling  the  pending  claims  of  Brilish  subjects  might  gii'e  satisfactory  reeults, 
reserved  to  itself  tlie  right  to  "object  to  any  pretense  of  the  Republic  of  Venezuela 
at  any  future  time  of  having  released  itaelf  by  virtue  of  its  own  decree  of  any  reepon- 
Ability  to  Great  Britain  witn  regard  to  any  injustice  done  or  damages  caused  to  Brit- 
ish BUDJects  for  which  Venezuela  wtAild  be  bound  to  give  indemnization  either  by 
virtue  of  the  law  of  naUons  in  general  or  by  virtue  of  the  provisions  of  treaties." 

To  this  your  excellency  replies  that  the  aforesaid  right  to  object,  which  the  Mtir- 
quisof  Lansdowne  reserves  to  himself,  "is  uncalled  for  and  has  no  relation  whatever 
with  the  quefition,"  because  "the  temporary  President  does  not  consider  that  any 
kind  of  reservation  of  rights  that  may  affect  decrees  issued  in  the  name  of  the  national 
sovereignty,  the  effects  of  which  are  applicable  both  to  natives  and  foreigners,  to  be 
possible  or  acceptable." 

Your  excellency  also  states  that  "there  is  no  principle  of  international  law  nor  ii< 
there  in  the  stipulations  between  Great  Britain  and  Venezuela  anything  what«vei 


that  binds  the  Government  to  establish  anv  discrimination  in  the  protection  of  the 
interests  which  internal  legislation  is  called  upon  to  exercise."  In  the  first  |>art  of 
this  statement  the  Venezuelan  Government  would  appear  In  be  in  direct  opposition 
to  that  of  His  Majesty's^  in  setting  forth  that  the  reservation  of  right  which  I  h«ve 
had  the  honor  to  make  in  the  name  of  the  (iovernment  is  uncallM  for  and  has  no 
relation  whatever  to  the  question,  as  presumably  His  Majesty's  Government  would 
not  have  arrived  at  such  a  decision  had  it  eonsiilered  it  inopportune.  The  second 
part  would  appear  so  clearly  in  contradiction  to  the  terms  of  the  second  paragraph 
of  the  ninth  clause  of  the  treaty  of  1825,  which  says  "that  British  subjects  shall  lie 
exempt  from  all  forted  loans,  military  levies,  or  requisitions,'*  thereby  holdinK  the 
Executive  Government  to  that  of  His  Majesty's  in  this  respect,  a  responsibility  which 
does  not  exist  in  the  case  of  other  nations. 

This  constitutes  a  marked  difference,  which  it  would  have  been  deemed  impoaeible 
to  deny  and  which  it  is  impossible  to  avoid.  His  Majesty's  Government  has  never 
admitted,  therefore,  the  contention  of  the  Venezuelan  Government,  which  is  of  long 
standing,  that  the  claims  ol  British  suhiocts  should  be  placed  on  the  same  footing  as 
those  of  natives,  submitting  tbem  to  judicial  intervention  and  decision  to  the  exclu- 
sion of  diplomatic  intervention. 

Under  such  circumstances  it  would  seem  that  nothing  is  gained  by  luy  continuing 
the  discussion,  and  without  an^  loss  of  time  I  submit  the  views  ol  your  excellency 
to  the  consideration  of  His  Majesty's  Government. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  aasurancee  of  my 
bigbeet  consideration. 

W.  U.  D.  Uaooakd. 


No.  636.]  Department  op  Foreign  RiLAnoiTB, 

Offick  of  Forbion  Fdbuc  Law, 

Oipoco*,  May  tS,  1901. 
Mr.  Mihistib:  On  referring,  in  your  note  of  the  13th  of  the  present  month,  t 
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Brising  out  of  the  laat  war,  yonr  excellency  dieregarda  that  which  you  had  declared 
in  yonr  former  communication  concerning  the  vague  reeervationa  of  riehts  formu- 
lated by  one  of  your  predeceaeora  in  1&73,  and  endeavors  to  establish  onlv  a  certain 
counterview  in  the  inBtructiona  which  yon  e&y  you  have  now  receivea,  and  the 
answer  which  Mr.  Jacinto  Gutierrez,  in  his  capacity  as  minister  of  foreign  relatjona, 
tlien  made  to  Mr.  Middlelon,  of  which  your  excellency  only  treats  as  a  new  or  tran- 
sitory matter.  With  all  the  respect  due  to  the  opinion  of  that  honorable  legation, 
and  in  spite  of  the  interest  which  the  Venezuelan  Government  has  in  agreeing  with 
^our  excellency  aa  to  the  matter  of  settling  the  rights  of  Mis  Majesty's  aubjects  resid- 
ing in  the  Republic,  I  must  advise  you  ot  my  meet  decided  dissent  with  respect  to 
the  application  of  such  an  interpretation  of  the  matter  under  discussion,  since  it  is 
not  pmsible  to  forget  what  was  then  declared  by  Venezuela  nor  to  overlook  the  time 
transpired,  which  amounts  already  to  about  three  decades,  in  which  the  principle  of 
judicial  equality,  eetabiished  in  the  law  of  1873  regarding  claims  against  the  nation, 
has  acquired— if  that  were  possible — greater  strength.  J  find  it  necessary  to  express 
here  a  similar  or  analogous  noncouformity  in  regard  to  the  condition  which,  with 
respect  to  British  interests,  your  excellency  seems  to  deduce  from  the  treat;^  of 
1825-1834.  But  as  said  opinion  affects  a  point  of  easy  explanation,  a  slight  examina- 
tion of  its  circumstances  oy  way  of  defining  it,  and  to  leave  the  desirM  agreement 
already  established,  may  perhaps  be  sufficient. 

It  is  a  maxim  of  the  law  that  neither  ^vemments  nor  individuals  can  ^rant  that 
which  does  not  belong  to  them  or  which  tor  any  reason  is  beyond  their  natural 
aathority  and  control.  Therefore  no  government  has  power  to  jeopardize  the  sub- 
sequent life  of  the  coantry  in  whose  name  it  contracts  nor  to  alienate  that  which 
constitutes  the  essential  basis  of  the  political  existence  of  the  state  that  it  represents. 
The  rights  which  form  that  essential  basis  are  those  of  autonomy,  independence, 
free  development,  equal  riehts,  jurisdiction  and  dominion,  and  representation,  none 
of  which  can  be  renounced  without  impairing  or  falsifying  the  foundation  of  national 
existence.  From  these  premises  high  auttiorities  like  Fiore  hold  (art.  696)  as 
unlawful  matter  in  treaties  "that  which  involves  a  direct  violation  of  the  constitu- 
tional law  of  any  of  the  contractina  states;"  and  hence  noted  expounders  like 
Hautefeuille  (Disc.  Prel.  XIII)  dec^u«  that  a  treaty  comprising  '.'toe  cession  or 
gratuitous  abandonment  of  on  essential  or  oatural  right  can  not  be  conmdered 
binding." 

The  doctrine  ot  authors  on  this  subject  corresponds  in  that  respect  not  only  to 

Klitical  conveniences,  but  also  to  the  law  of  necessity.  In  order  that  an  agreement 
tween  two  nations  may  afford  permanent  features  it  must  be  in  reasonable  con- 
formity with  the  internal  condition  of  each  of  the  slates  that  celebrate  it.  It  could 
not  be  conceived,  for  example,  how  au  eesentially  industrial  or  manufacturing 
nation  could  treat  with  another  upon  the  basis  of  a  restriction  in  the  exportation  ol 
Ita  products,  even  though  conditions  imposed  by  fortuitous  circumstances  should 
intervene.  Neither  would  it  be  pOBsible  to  understand  how  a  monarchy  could  enter 
into  an  alliance  against  the  political  principle  on  which  it  is  foundeo,  nor  how  a 
republic  would  subscribe  to  ouligations  coutiary  to  its  democratic  spirit  And  since 
the  states  are  moral  entities  of  continuous  life,  and  to  a  certain  extent  perpetual, 
their  duties  roost  always  conform  to  the  prc^reesive  condition  that  gives  them  exist- 
ence in  the  conceri^  of  nations. 

The  treaty  of  1825-1834,  which  your  excellency  cites,  is  a  law,  as  is  every  treat/, 
and  could  hardly  be  in  open  contradiction  to  the  substantive  law  of  the  Republic. 
As  far  as  possible,  considering  its  antiquity,  that  agreement  had  to  take  into  account 
in  its  clauses  the  natural  change  of  certain  couditions  in  the  civil  and  administrative 
life  of  the  two  contractina  parties,  as  is  proved  by  the  circumstances  ot  mentioning 
therein  (art.  6)  export  duties,  afterwards  abolished  in  Venezuela,  and  that  of  the 
two  Governments  binding  themselves  (art  13)  to  prohibit  their  respective  subjects 
from  enMging  in  the  slave  trade,  a  trade  the  existence  ot  which  no  one  at  the  present 
day  woula  even  think  ot. 

The  equality  of  procedure,  so  far  as  interests  and  other  particulars  are  concerned,  is 
therein  not  only  foreseen,  but  is  also  formally  established  for  all  time  by  the  two 
nations,  inasmuch  as  article  9  of  said  treaty,  the  same  precisely  which  jfour  excel- 
lency quotes,  says  that  in  everything  relatiuf^  to  the  aa ministration  of  justice,  the 
dozens  who  are  subjects  of  the  two  contracting  parties  shall  enjov  in  their  respec- 
tive terntories  and  dominions  the  same  privil^es,  liberties,  and  ngnts  as  the  citizens 
of  the  most  favore<l  nation.  Nothing  else  is  aimed  at  but  the  administration  of  jus- 
tice when  a  high  conrt  takes  cognizance  ot  the  claims  against  the  nation  for  all^^ 
injuries  which  are  attributed  to  the  action  of  the  authorities  in  time  ot  war;  and 
although  Venezuela  has  not  up  to  the  prciteut  time  established  with  any  couotry 
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any  jadicbl  procedure  that  preetippoaes  nrivilegeB,  wlvwilJigeB,  or  preemmeDce  ova 
the  n&tives  of  the  country,  it  ie  interred  from  tbia  that  the  application  of  the  law  of 
1873  to  the  claime  of  Bntiih  subjects,  far  from  beine  in  conlndictioa  with,  the  pro- 
viBioDS  of  article  S,  ie  in  conformity  with  it  in  a  concluaive  and  unequivocal  manner. 

The  equality  of  the  procedure  in  civil  caaee  for  natives  and  foreigners,  a  princif^ 
contained  in  tlie  law  of  1873,  and  which'  is  included  in  Venezuelan  constitutional  taw, 
is  based  on  a  maxim  univerBatly  recognized,  namely,  the  obligation  of  him  who  goes 
to  a  foreign  country  to  submit  to  thelawa  of  the  same.  The  ancient  aphoriflni  locut 
Ttffit  nrtum — the  essential  fonndation  of  the  administrative  unity  in  every  system  of 
government — would  be  contradictory  and  inefficient  if  the  existence  of  two  laws  wen 
posible,  one  to  protect  aliens  and  the  other  to  Kovem  the  interests  of  natives.  Tlii« 
view  of  necessary  equality  was  that  which  decided  the  enactment  of  the  British  law 
of  Mav  12,  1870,  by  which  (art,  2)  an  alien  can  acquire  or  poeseee  property  in  the 
Unitea  Kingdom,  either  real  or  personal,  in  the  same  wanner  and  in  all  iespect«  as 
British  subjeclfi  by  birth;  and  that  view  was  the  inspireroE  the  categorical  dedaratjoa 
which  was  signed  on  April  IS,  1890,  at  the  Pan-American  Conference  in  Washingtnn, 
by  fifteen  of  the  seventeen  nations  officially  represented  therein.  The  zeal  t^own 
by  the  American  republics  in  guarding  that  principle  seems  to  be  HQch  that  there  is 
scarcely  one  of  them  that  has  not  adopted  it,  either  in  this  or  in  some  other  form,  in 
its  constitution.  The  United  StateaofAmericagaveit  explicit  recognition  in  ISeSin 
the  fourteenth  amendment  of  its  Constitution.  The  United  States  of  Mexico  pro- 
claimed it  in  article  3^i  of  its  Federal  constitution.  Guatemala,  Salvador,  Nicaragua, 
and  Honduras  made  Jt  the  object  of  very  explicit  articles  in  their  present  constito- 
tions.  Colombia,  on  adopting  it,  included  it  in  its  political  code  of^  1886  even  more 
as  a  rijfht  than  as  a  duty,  since  it  at  once  determined  the  obligation  of  nati^'e8  and 
foreigners  to  live  subject  to  the  national  legislation  of  the  country.  The  United 
Btates  of  Brazil  in  the  constitution  of  1891  assured  equally  to  natives  and  foreigners 
the  inviolability  of-civil  rights.  Ecuador  went  so  far  as  to  subordinate  to  the  acknowl- 
edgment of  domestic  laws  the  admission  of  foreigners  to  the  Republici  and  .Pern 
made  coessential  the  power  of  acquiring  property  in  its  territory  ana  the  tact  of  being 
subject  to  the  duties  that  with  regard  to  said  propertv  apply  to  Pemvians.  The 
A^ntine  Republic  established  the  absolute  equality  oi  rights  in  its  constitntion  of 
1860,  and  Paraguay  did  likewise,  maintaining  in  its  constitution  the  same  principle 
that,  as  is  observed,  is  the  only  one  capable  ofitiauring  governmental  rule,  especiallv 
in  nations  called  upon  ae  these  are  to  see  their  elements  ol  life  increased  through  immi- 
gration. And  it  snould  be  Iwme  in  mind  that  such  equality  is  justly  loofcea  upon  as 
a  means  of  attracting  foreign  subjects  to  the  enjoyment  of  the  national  life  and  as  a 
proof  of  the  complete  derogation  or  foi^tfulnees  oC  the  strange  views  of  other  times, 
which  tended  to  consider  every  foreigner  as  an  object  of  concealed  suspicion  or  com- 
parative distrust,  and  not  like  the  fnend  that  usea  to  arrive,  as  he  now  comes  to  all 
countries,  confident  of  a  cordial  reception,  as  well  as  respect  and  affection. 

Furthermore,  the  object  of  the  law  of  1873  was  to  prevent  the  difficulties  of  vari- 
ous kinds,  occasioned  by  the  manner  in  which  private  iiersons  filed  their  claims, 
oftentimes  without  a  solid  foundation,  or  complaints  without  adequate  cause.  The 
court  designated  to  define  the  rights  upon  which  the  respective  claims  are  based  is 
the  higheet  in  the  Republic,  and  the  very  fact  of  thus  avoiding  procedure  or  the 
appealing  of  cases  by  the  interested  parties  from  lower  to  hif^her  courts  shows  that 
the  legislator  sought  therein  to  facilitate  the  means  of  explainmg  each  claim  without 
any  prejudice  to  other  national  laws. 

To  question  now,  after  the  expiration  of  almost  thirty  years,  the  right  with  which 
Venezuela  enacted  that  law  would  be  equivalent  to  doubt  the  efficiency  and  validity 
of  all  the  principles  on  which  the  sovereignty  of  nations  rests.  In  the  exercite  of 
ite  powers  and  by  virtue  of  its  privil^es  as  a  free  and  independent  State,  it  legis- 
lated at  that  time  without  it  being  possible  for  it  to  establish  the  least  difference, 
whether  the  claimants  were  natives  or  forelgneis,  regarding  the  manner  of  admin- 
istering the  laws  relating  to  the  matter.  The  general  laws  of  the  Republic  can  be 
hut  the  same  for  all.  Public  law  so  establishes;  the  natjonal  constitntion  so  deter- 
mines; the  dvil  code  so  provides  in  one  of  its  first  articles,  and  so  must  it  always 
beconsiderwl  without  going  so  far  as  to  oppose  the  clause  of  the  treaty  that  your 
excellency  quotes,  inasmuch  as  it  does  not  contradict  It,  nor  could  iteverbe  in  oppo- 
sition to  the  administrative  standard  which  independent  states  always  consult  in  all 
their  agreements.  The  conditions  or  duties  estaolished  by  a  public  treaty  like  that 
of  1825-1834  constitute  apart  of  the  national  law  itself,  and  it  is  forthe  magistrates, 
to  whom  the  occasion  is  presented  of  administering  justice  in  the  name  of  the  Repub- 
lic, in  that  respect  to  take  cognizance  of  them  in  order  to  ^ve  them  the  proper  appli- 
cation in  conformttv  with  the  true  judicial  sense. 

I  present  here  tnese  snggestlons,  impelled  by  a  friendly  and  cordial  desire  of 
: ^g  ^^  y^^^  excellency's  mind  the  sincere  statement  of  the  reasons  that  the 
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Gdvemment  has  for  not  aocepdiig  any  rederTation  of  rifjbt  whatever  of  thoee  indi- 
cated by  that  booorsble  legation  by  virtue  of  the  cl&imB  of  British  aubjecta  for 
ftlleged  aaiDAKM  during  the  periml  of  the  war. 

It  is  not  the  purpoee  of  the  department,  as  it  is  not  that  of  vour  excellency,  to 
continue  the  discussion  concerning  that  point,  which  Venezuela  finds,  moreover, 
very  clear,  from  the  point  of  view  of  reason  and  right. 

I  beg  your  excellency  to  accept  tlie  renewed  assurancea  of  my  hiftbeet  and  most 
distinguished  consideration. 

Eduahdo  Bianco. 

His  Excellency 'WiLUAM  Hsnrv  Dovbtun  Uaguamd, 

Eemdenl  .Vinufer  of  HU  Bribamic  Uajaly. 


[Translation.] 

Britibb  Lboation,  Caracat,  Jum  8,  J901. 
Mb.  MiNiffTKR:  I  have  the  honor  to  acknowledge  receipt  of  your  excellency's 
communication  of  the  2Sth  ultimo,  relating  to  the  treatment  by  the  Venezuelan 
Oovemmeiit  of  Corei^  claims. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  assarancea  lA  my 
highest  consideration. 

W.  H.  D.  HAOOAEn. 
His  Excellency  Dr.  Eduakdo  Blanco, 

Mmitler  of  Fordgn  Rrlalione  of  the  United  Sttda  of  Vmeiuela. 


Bbitisk  Leoatioh,  Oaraeat,  Deeentbtr  S5, 1901. 
Hr.  Mikistrr:  His  Majesty's  Qovemment  has  learned  with  regret,  from  the  com- 
municationa  of  Doctor  Blanco  of  the  llth  and  25th  of  May,  that  the  Government  of 
Venezuela  refuses  to  recognize  the  reservations  of  rights  made  by  His  Majesty's  Gov- 
ernment in  the  queetion  at  British  claims  in  the  last  and  previnua  com  municationa, 
concerning  the  right  to  object  to  anv  claim  on  the  part  of  the  Venezuelan  Govern- 
ment at  any  time,  of  releasing  itaelf,  Dy  ita  own  decree,  of  responaibility  with  Great 
Britain  with  reapect  to  damages  or  injuries  caused  to  British  subjects  by  which  Vene- 
inela  would  be  bound  to  make  indemnization,  either  in  accordance  with  international 

!  law  in  general  or  in  conformity  with  treaty  obligations.     These  reservations  include 
also  the  refusal  of  His  Majesty'^  Government  to  rec(»nlze  any  limitation  whatever 

.  by  the  national  law  of  its  right  in  accordance  with  the  general  principles  of  Inter- 
national law. 

}Iia  Majesty's  Government  has  refused  more  than  once  to  admit  that  even  a  clause 
contained  in  a  contrax;t  that  e-tcludes  recourse  to  diplomatic  intervention  has  any 
force  whatever  as  an  exception  to  the  action  of  His  Majesty's  Government,  ahoulu 
the  latter  deem  it  convenient  to  exercise  such  right. 


This  attitude  has  been  adopted  by  His  Majesty's  Government  not  with  special 
reference  to  the  questions  that  are  now  being  diitcuesed  with  Venezuela,  but  as  gen- 
eral principles  and  after  mature  consideration.  This  has  been  maintained  on  several 
occasions,  and  to  this  end  communications  have  been  addreaed  to  a  number  of  the 
South  American  republics. 

The  answers  of  Doctor  Blanco  to  my  representations  have  received  due  attention; 
but  Hia  Majesty's  Govemtiient  has  not  been  able  to  find  in  the  arguments  advanced 
snything  that  may  induce  it  to  modify  the  opinion  that  it  has  already  expressed, 
tnd  it  la  my  duty  to  advise  the  Venezuelan  Government  that  His  Majesty  must 
maintain  bis  reservations. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  assurances  of 
niv  highcft  consideration. 

W.  H.  D.  Haooard. 

His  excellency  Gen.  J.  R.  Pachano,  etc 
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No.  14.]  Dbpabthknt  or  Fobeon  Relatiok^ 

OrrtCM  OF  FoBEiOH  Pubuc  Law, 

Oiraoa*,  January  4,  190t. 
Mk.  Mtnibteb;  In  yonr  commnnication  of  December  25  last,  on  refeirinf;  to  the 

tnotlvea  of  eaaential  legal  nature  eet  forth  by  Venezuela  to  oppose  the  reeerratioiu  of 
right  of  Great  Britain,  which  your  excellency  quoted  on  Apru  25  last,  relative  to  tbe 
Jegislation  of  the  Republic  in  matters  of  claims,  your  excellency  stateB,  aa  the  prind- 
pai  or  only  reason  for  same,  that  f3ia  Majesty's  Government  has  retused  more  than 
once  even  to  recognize  the  validity  of  the  claasee  of  a  contract  contrary  to  diplomatic 
intervention,  should  said  Government  deem  it  convenient  to  take  any  action  in  that 
direction,  and  adds  that,  in  the  same  sense,  communications  have  been  directed  to 
several  of  the  South  Anieriean  republics. 

Such  a  declaration,  which  is  sufficient  by  itself  to  define  the  view  in  which  Great 
Britain  holds  the  acta  emanating  from  its  own  will  or  from  its  national  convenience, 
tends,  in  a  certain  manner,  to  stren^hen  the  idea  of  sovereignty  which  Venezoela 
maintained  from  the  beginning  for  msuring  the  validity  of  tbe  law  of  1873,  unlen 
Hie  Majestv's  Government  thinks  poseible  to  eetablish  a  doctrine  of  interrmtiona] 
law  solely  for  application  to  the  South  American  republics,  which  would  naturallv 
give  rise  to  the  question.  Why  not  assume  the  same  attitude  in  your  rclatiouB  vith 
the  repnblice  of  North  America  and  the  countries  of  the  European  Continent? 

The  Republic  of  Venezuela  does  not  wish  ita  l^islation  to  have  any  supremacr 
over  that  of  any  other  country,  but  to  be  governed  by  its  lerislation  alone  and  main- 
tain and  comply  with  that  which  is  provided  for  hy  the  said  l^ialation  with  reepect 
to  all  the  interests  permanently  existing  in  its  territory,  whether  natives  or  foreign- 
ers are  concerned.  So  that,  even  though  vour  ejceilency  says,  in  the  latter  part  of 
your  communication,  that  His  Majesty  s  Government  maintains  in  that  respect  its 
prior  reaervations  of  rights  because  of  not  having  found  in  Doctor  Blanco's  anawen 
anything  that  induces  it  to  modify  its  opinion,  this  department,  in  accordance  with 
instructions  received  from  the  President  of  the  Republic,  haa  to  reiterate,  as  it  doM 
reiterate,  its  former  view  in  the  matter,  not  without  respectfully  calling  Attention  to 
the  fact  of  your  not  having,  up  to  the  present  time,  replied  to  a  single  one  of  the 
arRuments  upon  which  Venezuela  relies  lor  opposing  the  reoervations  uoreeaid. 

I  take  this  opportunity  of  renewing  to  your  excellency  the  aseorancee  of  my  highest 
and  most  distinguished  consideration. 

J.  R.  PAcaANa 

His  Excellency  William  Hknbv  Dovbtoh  Haoaabd, 

Rrddeni  MinitUr  of  Bit  Britatmie  Maj«9ty. 


[TTtmslaUoD,] 

BBiTtBH  Lboatioi«,  Caraca»,  January  It,  1901. 

Mr.  MnfiBTBB:  I  have  tbe  honor  to  acknowledge  receipt  of  your  excellency's  com- 
munication of  the  4th  instant,  concerning  tbe  reservations  made  by  the  Govemm«at 
of  Hia  Britannic  Majesty  denying  to  recogni7.e  the  claim  advanced  by  Venezuela  of 
being  able,  by  its  own  decree,  to  release  itself  of  liability  to  Great  Britain  as  to 
damagea  or  injuriea  to  British  subjects,  for  which  Venezuela  would  be  bound  to 
make  indemnization,  either  in  accordance  with  the  principles  of  the  law  of  nktiona 
or  by  virtue  of  formal  agreements,  and  refusing  to  acknowledge  any  limitation  by 
the  national  law  of  Venezuela  of  the  rights  of  Great  Britain  according  to  the  general 
principles  of  international  law. 

I  shall  not  fail  to  communicate  to  His  Majesty's  Goveniment  this  answer  concern- 
ing said  reservations. 

Inasmuch  as  the  reservations  of  His  Majesty's  Govenunent  are  now  duly  and  form- 
ally recorded,  no  good  result  would  seem  to  be  attained  by  any  answer  from  thii 
I^Uon  to  your  excellency's  communication.  1  shall  confine  myaelf,  therefore,  tn 
the  final  statement  contained  in  your  cominunication  that  not  one  of  the  aifnunenta 
upon  which  Venezuela  bases  its  claim  of  procedure  with  Great  Britain  in  a  maimer 
contrar}[  to  treaty  and  to  the  law  of  nations  haa  been  answered. 

I  Bin  inclined  to  think  that,  on  second  thought,  your  excellency  will  agree  with 
His  Majesty's  legation  that  allegations  or  arguments  in  support  of  a  claim  so  naoaQal 
need  no  reply. 

I  take  this  opportunity  to  renew  to  your  excellency  the  anunuicee  of  inv  highert 
consideration. 

W.  IJ.  D.  lUoeAsu. 

His  Excellency  Gen.  J.  K.  Pacma-no,  etc. 


n,g,t,7rJM,COOglC 


■VENEZUELAN   YELLOW   BOOK.  981 

No.  113.]  Dbparthent  or  Foreiok  Rblationb, 

0*wcB  OF  Public  Foreiqn  Law, 

Onrarag,  January  tS,  190$. 

Ma.  Minuter:  Inyourcomwubicstionof  the  12th  inBtAnt,yourexce11eD<:y  referred 
to  mine  of  the  4th  and  to  previous  commiuiicatioiia  from  this  department  relating  to 
the  general  subject  of  claims,  in  such  a  manner  that  one  mif^ht  be  led  to  believe  in 
the  esietence  of  Bome  Venezuelan  law  oppoeed  to  public  treaties  and  to  international 
law.  All  of  the  correepondence  maintained  on  account  of  the  reservations  that  that 
legation  transmitted  tends  exactly,  on  the  part  of  this  department,  to  prove  or  to 
demonstrate  in  that  Henae  the  conformity  of  previous  leKislation — token  of  national 
Boverei^ty— with  the  moet  substantial  principles  of  the  law  of  nations  and  with  the 
respective  Btipulations  of  the  treaty  of  1826-1834;  and  hence  I  fail  to  conceive  how  you 
ehonld  have  thought,  unleae  through  an  involuntary  error  of  interpretation,  that  on 
my  referring  to  arguments  unrefuted  up  to  the  present  time  I  coula  allude  to  circum- 
stances contrary  to  any  pablic  treaty  or  to  cltums  opposed  to  the  dictum  of  inter- 
national law. 

If  your  excellency  would  be  kind  enough  to  read  anew  the  communications  of  my 
predeceesor,  and  especially  the  one  of  May  25  last,  you  would  undoubtedly  find  that 
the  argnments  therein  contained  are  not  of  an  inadmissible  character,  nut  prece- 
dents taken  from  the  clearest  doctrine  of  the  law  of  nations  and  true  and  concrete 
conclusions  arisins  out  of  the  test  itself  of  the  treaty  with  Great  Britain.  What  my 
predecewor  then  did  was  to  establish  the  relation,  logical  and  true,  between  the  law 
of  1873  and  the  treaty  of  1826-1834,  in  order  to  ent«r  into  other  pertinent  considera- 
tions not  inspired  by  any  whimsical  or  uncertain  opinion,  but  of  tt) at  which  warrants, 
defines,  ezpl^ns,  and  interprets  the  principles  of  law  followed  by  all  civilized  nations. 

It  is  not  to  be  assumed  that  your  excellency — -in  whom  the  greatest  zeal  is  always 
observed  aa  to  matters  placed  m  your  charge — on  saying,  with  respect  to  the  allega- 
gationa  and  arguments  quottJ,  that  they  "need  no  answer  on  account  of  being 
advanced  in  support  of  unusual  claims,"  should  have  wished  to  simply  put  aside  all 
attempt  at  refutation,  since  in  fact  iE  you  should  think  those  arguments  wnolly  incon- 
sistent with  public  law,  their  complete  refutation  would  be  much  easier  tor  you. 
And  inasmuch  aa  in  the  communication  of  December  25  last  your  excellency 
informed  this  department  that  said  ai^menta  had  received  the  due  attention  of  His 
Majesty's  Government,  it  rather  seems  that  at  the  b^inning  another  character  and 
importance  was  imputed  to  them.  Whatever  is  worth  attention  is  worth  an  answer,  ' 
if  all  is  not  taken  for  granted,  even  when  we  do  not  assent  entirely  to  what  has  been 
taken  into  consideration.  The  Government  of  Venezuela  on  its  part  continues  to 
consider  good  those  arguments  and  aa  unanswerable  those  allegations,  and  trusts  that 
His  Majesty's  Government,  as  well  as  your  excellency,  may  acknowledge  that  it  is 
not  possible  to  consider  in  any  otlier  manner  a  point  so  clear  and  of  such  a  definite 

I  b^  yonr  excellency  to  accept  the  renewed  assurances  of  my  highest  and  most 
distingniehed  considetation, 

J.  B.  Pacsamo. 
His  Excellency  William  Hbhbt  Doveton  Haooard, 

Sefndmt  Minitter  of  His  Britannic  ifajaty 


[T«n.I.tlon.] 

British  Lgoatiok,  Caraeat,  January  SI,  !90t. 

Mk.  Midisteb:  I  have  the  honor  to  acknowledge  receipt  of  your  excellency's 
communication  of  the  25th  instant,  relating  to  the  denial  of  His Maj^ty's  Government 
to  admit  the  claim  advanced  by  Venezuela  of  being  able  to  free  ilnelf,  by  its  own 
decree,  of  liability  to  Great  Britain  concerninz  damages  or  injuries  to  British  subjects, 
tor  which  Venezuela  would  be  bound  to  maKe  indemuization  according  to  interna- 
tional law  or  by  virtue  of  treaty  agreements,  as  welt  as  to  acknowledge  any  limitation 
whatever  bv  the  national  Venezuelan  law  of  the  rights  of  Great  Britain  in  accord- 
ance with  toe  general  principles  of  international  law.  I  have  read  with  interest  and 
attention  your  excellency's  communication;  but  as  it  does  not  seem  to  throw  new 
light  upon  the  question,  it  is  my  duty  to  request  you  to  be  ^ood  enough  to  excuse 
me  from  enterinj!  further  into  the  subject,  and  to  add  anything  to  the  remarks  con- 
tained in  my  communications  of  the  4th  instant  and  the  25th  ultimo, 

I  take  this  opportunity  of  renewing  to  your  excellency  the  asauranceeof  my  highest 
consideration. 

W.  H.  D.  Haooaxd. 

His  Excellency  Gen.  J.  R.  Pachano,  etc  {    OOolc 


APPBHDIZ. 

Dbpakthbnt  op  FoBEiaN  Rblationb, 

OfPICB  of   FOKBION    PuBUC  LaW, 

Caraau,  February  6,  1901. 
ommiuicaUoD  of  Janaarj 
to  address  to  you  on  the  : 
n  coneequeiiiM  ol  the  opinioa  expremed  by  yon  concemiog  Venezuelan  let;ialation  on 
the  general  subject  of  claims,  says,  in  referring  to  saine,  that  said  communicatioo 
offers  no  new  light  in  the  matter  and  beg  to  be  excused  from  entering  into  a  disciu- 
sioD  concerning  the  contents  thereof;  but  since,  in  said  answer  I  made  referenre 
mfunly  to  the  preaentatioa  of  formal  arguments,  and  especially  to  those  adTanced  bj 
my  predecessor  in  the  communication  of  the  25th  of  May  of  the  past  year,  none  of 
which  have  been  refuted,  I  must  consder  in  all  their  force  and  vigor  the  doctrineeof 
law  and  the  practical  examples  argued  in  opposition  to  the  reeervatioua  of  Gre«t 
Britain  that  your  exoellency  undertook  to  forward  on  April  25  of  the  same  ye«r,  1901. 
I  b^  your  exoellency  to  accept  the  renewed  aaeuiancee  of  my  highest  and  meet 
distinguished  consideration. 

J.  R.  Pachano. 
His  Excellency  Wiluam  Hknbt  Dovbton  Haooard, 

Buidenl  MinUter  of  Hit  Britannic  Majttly. 


Bbitish  Lboattok,  Caraeat,  Fehrturry  8,  190t. 

Mr.  Mrrtsmi:  I  have  the  honor  to  acknowledge  receipt  of  your  excellency's  com- 
munication of  the  6th  instant,  relating  to  the  denial  of  His  Majesty's  Government  tu 
admit  the  claim  advanced  by  Venezuela  of  being  able  to  free  itself,  bj'  its  own  decree, 
from  liability  to  Great  Britain  respecting  damages  or  injuries  to  British  subjects  that 
Venezuela  would  be  bound  to  indemnify,  eithenn  accordajice  with  the  law  of  nations 
or  by  virtue  of  formal  agreements,  as  well  as  to  recomize  an^  limitation  whatever  hv 
the  national  Venezuelan  laws  of  the  rights  of  Great  Britain,  in  accordance  with  the 
general  principles  ol  international  law. 

I  avail  myself  of  this  opportunity  of  renewing  to  your  excellency  the  assarancee  of 
my  highest  consideration. 

W.  H.  D.  Haooabd. 

Hifl  Excellency  Gen.  J.  B.  Pacsaso,  etc 


Ho.  813.]  Depabtubnt  op 

Opfici  o 

Oaracat,  February  14,  1909. 
Mb.  MiNismt:  I  have  the  honor  to  inform  vour  excellency  of  the  receipt  iji  this 
office  of  your  communication  of  the  Sth,  in  wnich  your  excellency  confines  himself 
to  a  restatement  concerning  the  subject  of  general  claims,  which  is  but  a  paragi^ih 
of  previous  communications  already  answered  by  this  department. 

I  bM  to  renew  to  your  excellency  the  asauiancee  of  my  highest  and  moet  distin- 
goiehed  conmderation. 

,   J.  R.  Pacramo. 
Hifl  Excellency  William  Hkmbv  Dovbton  Haooabd, 

Betidenl  MiniMer  of  Hi»  £Wbmntc  Majats. 


British  Lboation,  Oaraeat,  F^miary  tO,  laot. 
:  I  have  the  honor  to  transmit  to  your  excellency  with  this  communi- 
ictione  of  His  Majesty's  (Jovernmenl    "  >  ■     -    •  r.--.!-.    ... 

_„ emment  of  Venezuela  for  damages  ai 

bands  of  the  aullioritiee  and  of  Venezuelan  Hotdiers. 

At  the  same  time  I  am  directed  to  demand  lor  British  claims  the  a 
aooordsd  to  tboee  of  tierman  Bubjecta. 
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At  th«  bottom  Tou  will  find  a  list  oi  the  ounee  of  the  ckimante  and  the  amount  of 
each  claim,  and  I  have  also  the  honor  to  include  a  separate  list  which  acoompaniee 
he  ctaims. 

I  avail  mjrself  of  this  opportunity  to  renew  to  your  excellency  the  assnrancea  of 
my  bigheat  consideration. 

W.  H.  D,  Hagoabd. 

Hie  Extxilencj  J.  B.  P&chano,  etc. 
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[TwulMlun.] 
BmriaH  Legation,  Caraeat,  November  II,  1901. 
Mr.  MiHtOTRB;  I  am  directed  by  His  Majesty's  Government  to  inform  the  Repub- 
lic of  Venezuela  that  he  regrets  the  unsatjefactorycharacttir  of  the  answer  to  hia  ren- 
resentstions  contained  in  my  communicationB  to  your  excellency  of  the  30th  of  July 
last"  He  can  not  admit  that  the  seriouB  causea  of  complaint  advanced  should  tie 
answered  with  a  denial  to  discuss  the  same. 

If  Buch  a  denial  is  insisted  upon,  it  will  be  the  duty  of  His  Majesty's  Government 
to  consider  what  meaBures  it  must  adopt  for  the  protection  of  Britiah  inleresta. 

MeverihelcflH,  he  does  not  wish  to  exclude  at  once  all  posiubilily  of  continuing 
negotiations,  and  is  therefore  disposed  to  consider  any  sutwequent  communication 
that  the  Government  of  the  Bepublic  of  Venezuela  may  be  disposed  to  present. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  assurances  of 
my  higheet  consideration. 

W.  H.  D.  Haooard. 
Hia  Excellency  Eafakl  Lopbz  Bar  alt, 

ifinuter  of  Farei^  Edationt  of  the  United  SlaUa  of  I'eruzuela. 


Ho.  1324.]  Dbpabtment  of  Forbion  Afpaibb, 

OrriCE  OP  FoREtoH  Public  Laws, 

Oaracat,  NovrnAer  14,  190t. 
Sih:  Prom  the  note  of  your  excellency  of  the  11th  instant,  the  Government  of  the 
Bepublic  mi^ht  conclude,  not  without  great  sorrow,  that  the  Government  of  His 
Britannic  Majeatvhas  not  yetcarefullj^cociBidered  theseriesof  complaints  and  obser- 
vations preeented  to  the  British  legation  on  account  of  the  acts  committed  by  the 
Ban  Eigk  from  the  time  of  her  departure  from  English  porta  and  of  the  attitude 
taken  by  the  authorities  of  Trinidad,  from  the  banning  of  the  revolution  excited 
within  the  territory  of  said  colony  and  which  has  just  devastated  Venezuela  so  seri- 
ously. If  thoee  charges  hod  been  examined,  and  they  were  thoroughly  summarized 
up  t«  the  5th  of  April  in  note  No.  450,  and  to  which,  among  others,  there  has  just 
been  added  that  of  the  dispatch  of  numerous  sachs  of  mails  for  Oindad  Bolivar,  a 
place  controlled  by  a  sedition  against  the  legal  power  of  the  Republic,  the  Govern- 
ment of  His  Majesty  would  not  have  attributed  to  the  mere  will  of  Venezuela  the 
proposition  of  the  other  questions,  and  would  see,  on  the  contrary,  the  logical  result 
of  a  condition  very  foreign,  indeed,  to  nil  that  the  Federal  Executive  coutil  have  pre- 
...    .1. .  .. —  -' '■samicahle  relations  with  the  Kingdom  of  Great  Britain. 


hand,  that  the  effort  of  the  Government  of  His  Majesty,  or  of  the  legation  in  Caracas, 
to  discuss  questions  relatively  of  secondary  importance,  many  of  which  may  be  con- 
sidered as  having  been  investigated  and  decide;  and,  on  the  other,  the  just,  natural. 


■Bee  thl>  oommimlCBtlon  In  tbepartof  the  Appeoillx  cnncemlnglhocoinplalnfifllHlb)' Venezuela 
a  acaonnt  of  tbe  reToluclonarr  ship  Ban  Slgk.  The  olber  conunuiilcaUolu  quowd  In  tbe  aniwei 
.re  lonnd  in  tbe  lame  appendix. 
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and  tndiflpensable  intereet  of  Venezuela  in  ieeiiig  her  lights  cared  for  and  respected, 
in  view  ot  the  serious  losses  caused  thereto  by  a  vessel  sailina  from  Ungli^  wat^, 
provided  with  British  papers,  and  on  account  of  the  evident  nicilitiee  encountered  in 
0\6  adjacent  colony  both  within  and  without  the  vessel  Tor  the  consummation  of 
her  pl^s  inflicted  all  the  losses  suffered  bv  the  Kepublic  from  the  montlv  of  Jana- 
ary  to  the  present  time.  The  situation,  Uierefore,  mentioned  in  the  note  of  }-our 
excellency  can  not  be  imputed  to  the  Government  of  Venezuela  even  by  an  indirect 
act  of  her  will. 

The  effects  of  that  situation  corresponds  to  a  condition  of  things  with  which  the 
Government  ot  His  Majesty  itself  is  intimately  connected.  The  said  Government 
can  not  comprehend vely  a.nd  much  less  acceptably  consider  that  another  Govent- 
ment.  acting  under  the  inspiration  of  its  rights  and  dut;,  submits  to  circumetanccc 
which  it  did  not  create  or  to  necessities  which  it  has  not  established.  In  this  pai^ 
ticular  Venezuela  does  nothing  capable  of  being  considered  a  violation  of  any  formula 
of  courtesy  or  any  principle  of  law.  Her  conduct  is  in  entire  harmony  with  the 
judicial  status  of  the  question,  and  for  her  nothing  would  be  more  satisfactorr.  in 
view  of  her  strong  relations  of  friendship  with  Great  Britain,  than  to  receive  from 
the  Government  of  the  Kingdom  some  demonstration  looking  to  the  eetabliahment 
of  a  mutual  understanding  in  order  to  satisfy  the  losses  causM  by  the  steamer  Saa 
Righ,  and  by  the  consequent  conduct  of  the  authorities  of  Trinidad.  Until  the 
present  she  ran  see  nothing  but  the  most  unjust  refusal  on  the  part  of  Great  Britain 
to  discuss  the  subject;  a  declination  aggravated  by  the  fact  so  recent  as  that  of  yonr 
excellency  not  having  even  replied  to  the  note  adaressed  to  you  October  27,  relative 
to  theill^aldispatchof  a  heavy  mail  from  Trinidad  for  places  like  tiieCindadBotivar 
occupied  by  insurgents. 

There  has  been  given  much  thought  here  relative  to  the  aeriona  accidents,  as  the 
inevitable  result  of  the  acts  of  the  Ban  Righ,  since  last  January,  and  by  the  attitude 
assumed  by  the  authorities  of  the  adjacent  colony  which  caused  loss  to  Venezuela. 
The  Executive  asks  nothing  of  Great  Britain  whicn  does  not  legitimately  arise  from 
the  nature  of  the  question;  and,  therefore,  appeals  to  the  spirit  of  justice  and  recti- 
tude of  the  Government  of  His  llajeety  in  oraer  to  place  the  matter  upon  the  plane 
of  mutual  agreement,  as  the  only  means  of  changing  the  abnormal  condition  referred 
to  in  the  note  of  your  excellency  and  which  the  Government  of  the  Republic  is  the 
first  to  lament  most  seriouriy. 

Accept,  your  excellency,  the  renewed  assurances  of  my  highest  and  most  dietin- 
goished  consideratioo. 

R.  Lopu  Babalt. 

Bis  Excellency  Mr.  William  Hbkrt  Dovbtoh  Haooajid, 

Mimeter  Retident  of  Hit  £r^lanntc  Majaty. 


[TranslBtloQ.] 

BBmsH  Lbdation,  Cartuxa,  November  IS,  IBOt. 
Sir:  I  hare  the  honor  to  acknowledge  the  recdpt  of  your  note  of  the  141h  instant 
relative  to  the  complaints  of  the  Government  of  His  M^eaty  against  Veneaoela,  and 
to  advise  you  that  without  loss  of  time  I  transmitted  sua  communication  to  the  Qov- 
emment  of  His  Majesty. 

I  take  this  opportunity  to  renew  to  your  excellency  the  aaauraQce  of  my  highest 
considenttion. 

W.  H.  B.  Baooasd. 
His  Excellency  Dr.  Rafabi.  Lopiz  Babai/t, 

SecrOary  of  fhreisn  Bdatione  of  Ihe  UniUd  SbOet  of  Venetuela, 


(TnuuUUon.] 

British  Lboation,  Caraeat,  Leetmber  7,  ISOt, 
Sni:  In  reply  to  the  note  of  ^onr  excellency  of  the  14th  instant,  I  have  the  hoDor 
to  inform  yon  that  1  have  received  inBtructions  from  the  Government  of  His  Majesty 
to  point  out  to  the  Venezuelan  Government  in  writing  that  with  respect  to  the  steamer 
Ban  Righ.ihK  (iovemment  of  His  Majesty  has  siven  full  explanationsand  has  shown 
that  in  this  rmrd  there  is  no  legitimate  ground  for  complaint,  nor  does  the  Govern- 
ment of  His  Majesty  consider  that  there  is  any  justiBcation  in  attributing  blame  to 
the  aatborities  of  liinldad,  who  only  acted  according  to  instractioiM. 
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I  have  the  honor  to  state  also  that  the  Goverament  ot  lile  Majeetj'  slao  Umenta 
the  conditioii  that  has  arisen,  but  that  it  can  not  accept  the  note  of  ^our  excellency 
as  a  Boffldent  reply  to  my  connnimicationg  nor  as  indicative  of  the  intention  on  the 
pftrt  of  the  Government  of  Venezuela  to  eatiefy  the  claims  that  the  Government  of 
His  Msietrty  has  advanced,  and  that  it  nhonld  be  understood  that  the^  include  all 
the  wetl-fonnded  claims  that  have  arisen  as  a  conseqnence  of  the  last  civil  war  and 
iif  the  prior  civil  wars  and  from  the  mistreatment  or  unjust  imprisonment  of  Britieh 
snbjecls,  and  also  an  arrangement  of  the  foreign  debt. 

It  involves  u^n  me  to  request  the  Venezuelan  Government  to  make  a  declaration 
Utat  it  recognuee  in  principle  the  justice  of  these  claims;  that  it  will  immediately 
pay  compensation  in  the  marine  cases  and  in  the  cases  above  mentioned  and  in  those 
in  which  British  subjects  have  been  unjustly  imprisoned  or  mistreated,  and  that  with 
reepect  to  the  other  claims  it  will  consent  to  accept  the  decisions  of  a  mixed  commis- 
sioD  with  respect  to  the  amount  and  the  guonmty  which  must  be  ^ven  for  their 
payment. 

It  is  my  duty  also  to  express  the  hope  that  the  Venezuelan  Government  will  reply 
to  these  demands  and  not  oblige  the  Government  of  His  Majesty  to  take  measures 


n  order  to  obtain  satisfaction. 

I  should  add  that  the  Government  of  His  Majesty  has  been  informed  of  the  claims 
of  the  Government  of  Gerroany  against  Venezuela;  that  the  two  Governments  have 
■greed  to  work  t<^ther  for  the  purpose  of  securing  the  settlement  of  all  their  claims, 
and  that  the  Government  of  His  Majesty  will  demand  the  immediate  payment  of  a 
anm  eqnsl  to  that  which  in  the  first  place  may  be  paid  to  the  German  Government. 
Whatever  balance  there  may  be  after  the  payment  of  the  urgent  claims  shall  be  held 
for  the  liquidation  of  the  claims  which  sliall  be  passed  upon  by  the  commission. 

I  also  have  inetructions  from  the  Government  of  Tlis  Majesty  to  state  clearly  that 
this  commnnication  should  be  considered  in  the  light  of  an  ultimatum. 

I  embrace  this  opportunity  in  order  to  renew  to  your  excellency  the  assurance  o 
my  highest  coosldenition. 

W.  H.  D.  Haooaed. 

His  Excellency  Dr.  R.  Lopez  Babalt, 

SeiTttary  of  Ffirtiga  RelatUmt  of  the  VnUed  Stata  of  Venezaela. 


No.  1435  bis.]  Dbpabtmbnt  op  Forbion  ArpAiBs, 

Officb  of  FoBBiaH  Pvbuc  Laws, 

Caractu,  December  9,  190S. 

Sia:  On  BandBV,  the  7th  of  the  present  month,  a  person  whom  I  have  not  the 

honor  to  know  offlciallv  called  at  my  private  residence  in  order  lo  deliver  to  me  in 

the  name  of  your  excellency  the  note  bearing  that  same  date  relative  to  claims  of 

British  eabjecte  which  have  been  advanced  on  account  of  the  last  and  former  dvil 

A  sentiment  of  extreme  courtesy  on  my  part  induced  me  to  receive  the  note  under 
Uioae  drcomstancee  on  that  day. 

This  department  has  had  a  voluminous  correspondence  with  the  legation  of  His 
Haiesty  on  account  of  the  complaints  which  Venezuela  hod  in  due  time  presented 
to  Uie  Government  of  Great  Britain,  in  view  of  the  losses  caused  by  the  Ban  Rigk 
and  by  the  partial  conduct  of  the  authorities  of  Trinidad  relative  to  the  revolution 
which  has  just  devastated  the  Republic.    Your  excellency  begins  by  referring  to  or - 


of  my  notes,  said  to  be  of  the  X4th  of  the  present  month,  and  which  no  donbt  is  that 
of  the  14th  of  the  month  last  past.  With  reference  thereto  your  excellency  states 
that  the  Government  of  His  Majesty  has  found  no  ground  for  the  demands  oi  Vene- 


mela,  as  the  acts  of  the  Bon  Riga  (it  is  added)  were  fully  explained,  and  the  authori- 
ties of  Trinidad  did  not  act  in  other  respects  except  in  obedience  to  instructions. 
Your  excellency  then  enters  immediately  upon  the  subject  of  British  claims,  and 
requests  in  the  name  of  your  Government  that  the  Government  of  Venezuela  declare 
the  justice  thereof,  after  which  you  speak  of  the  necessity  of  their  payment  and  of 
the  joint  action  agreed  upon  between  the  United  Kingdom  and  the  German  Empire 
in  order  to  compel  the  Republic  to  make  payment. 

The  Government  has  considered  that  note  with  the  care  which  its  contents 
demand  without  having  foond,  in  the  relation  of  the  antecedents  cited,  anythins 
which  justiGes  the  present  attitude  or  any  motive  which  explains  the  omission  of 
that  reciprocal  underatandins  that  would  avoid  and  foresee  dithculties.  The  Govern- 
ment of  the  Republic  begins  oy  callini;  attention  to  the  fact  that  the  note  of  Decem- 
ber 14,  which  is  the  rine  without  doiilit  to  which  your  excellency  refers,  had  for  its 
essential  object  to  secure  on  immediati^i  atcreement  with  Great  Britain,  relatimto 
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pe&iling  questions;  amf,  therefore,  it  is  with  earprise  that  there  is  noted  the  cvtax 
or  appareut  onussiou  by  Great  Britain  of  the  comial  and  friendly  views  which  wen 
80  recently  uet  forth.  With  reference  to  the  Ban  High  no  action  has  been  ta^ 
tendiDfc  to  remedy  the  tremendous  damages  which  she  caosed  the  Repoblir;  awt 
with  respect  to  the  conduct  observed  by  the  authorities  of  Trinidad,  far  from  bsvinc 
offered  any  reparation  it  appears  now  that  they  obeyed  the  express  iD8tructiun!>  a 
the  Britisti  Uovemment.  Tnis  circumstance  needs  no  explanation,  for  this  alone  t 
sufficient  to  fully  justify  all  the  demands  that  Venezuela  has  set  forth  in  the  com- 
spondence  carried  on  with  the  lotion  until  the  14th  of  lost  November. 

Ignoring  the  above,  the  eaaentud  part  of  the  note  of  your  excellency,  or  its  real 
object,  can  not  be  other,  according  to  the  text  itself,  than  the  security  of  the  inter- 
ests of  British  subjects.  There  is  found  full  asmirsnce  oC  sucb  securit?  without  thp 
Government  departin^c,  as  it  can  not  depart,  from  its  administrative  functions  in 
order  to  bamionixe  the  actual  state  of  affairs  with  the  desire  expressed  in  the  name 
o(  Great  Britain.  There  could  be  no  difficulty  in  the  Federal  Executive  recogninng 
the  justice  of  obligations  that  are  recognized  in  the  national  laws,  and  in  that  seaee 
there  can  l>e  full  assurance  that  the  interests  in  qnestlon  will  always  be  protected 
and  properly  cared  tor. 

As  to  claims,  your  excellencr  refers  specificall}|  to  those  enumerated  in  the  note 
of  Februaiy  20,  last  past,  and  which,  in  your  judgment,  amount  to  36,401  boli- 
vars, the  claims  commisaion  created  by  a  resolution  of  the  national  l^pslative  body 
will  examine  and  pass  upion  them  according  to  justice.  The  other  eabjecta  of  tike 
correspondence  not  replied  to  relate  to  that  which  may  become  claims,  of  facts  tiiat 
are  about  to  be  investigated  or  defined,  and  to  which  competent  authority  is  giving  or 
will  give  attention.  And  as  your  excellency  Bpee-lca  olweU-founded  dainu,  itdoe«not 
seem  possible  that  such  questions  in  their  present  condition  or  l^al  status  can  pre- 
sent the  same  aspect  as  those  described  in  ej^pedieniee  which  set  forth  their  character 
and  form  a  basis  for  the  order  or  decree  of  the  proper  court  or  body.  The  Govern- 
ment ran  find  nothing  more  in  the  present  request  of  Great  Britain,  although  it  has 
carefully  studied  and  investigated  the  same;  for  the  so-called  foreign  debt,  which  the 
note  incidentally  mentions,  ought  not  to  be  and  never  has  been  a  matter  of  diseus- 
mon  foreign  to  the  national  law  of  the  public  debt,  in  which  it  appears  with  all  its 
l^»l  guarantees. 

The  war  which  for  the  past  vear  has  devastated  Venezuela  has  left  the  public  treas- 
ury almost  exhansted,  and  it  nas  been  impossible  for  the  administration  to  att^iA 
for  the  moment  to  the  serious  necessities  of^  the  national  debt. 

Until  the  work  of  paciBcation,  almost  accomplished,  is  completed  the  difBcnlty 
will  continue.  When  peace  is  declared,  which  will  be  soon,  it  will  be  unnecessarv 
to  remind  the  Government  of  the  Republic  of  its  flscil  obligations,  as  it  as  well 
knows  it  duty  in  this  r^ard,  without  the  necessity  of  compulsion  or  stimulus,  a? 
your  excellency  knows  the  laws  of  mutual  respect  and  of  sound  friendship. 

Accept,  your  excellency,  the  renewed  assurances  of  my  highest  and  most  distin- 
guiebea  consideration. 

R.  Lopez  Bakalt. 

His  Excellency  WiLUin  Hknbt  Dotbton  HAOOABn, 
Minitlfr  Re^denl  of  Hlg  BriSannic  McQUty. 


No.  1468.]  Unitbd  States  op  Vbnbzcbla, 

Dbpabthent  of  Forbion  Afpaibb, 
Opficb  of  Foreign  Public  Laws, 

Caraciu,  December  17,  190!. 
Snt:  Ever  since  the  Government  of  the  Republic  first  explained  to  the  legations  of 
Great  Britain  and  Germany  its  explicit  opinion  as  to  how  titles  or  the  righta  of  thrir 
subjects  should  be  iliscussed  in  matters  affecting  national  liabihty,  it  was  very  care- 
ful to  conform  its  opinion  to  the  clearest  principle  of  domestic  sovereignty  as  well  U 
to  the  sound  pret^pts  of  international  law.  Under  the  action  oE  this  twofoid  1^1 
power  it  endeavor^  to  avoid  unfortunate  differences  with  those  European  states; 
and  with  the  assurance  of  not  having  failed  in  anv  mutual  agreement,  but  rather 
omitting  to  cover  up  any  violation  of  the  interests  of  the  natives  of  the  United  King- 
dom or  of  the  Empire,  it  demonstrated  in  its  correspondence  with  the  respective 
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leealinns  the  mot^ial  impo«ibiUty,  by  law,  of  eetabliehing  for  English  and  Genoan 
HODJectB,  as  compared  with  the  natives  of  the  country,  any  difference  as  r^ards  civil 
actions,  as  is  evioent  would  be  the  case  to  allow  in  some  instances  their  peieons  and 
property  to  be  exempt  from  the  effects  of  domestic  law  in  order  that  they  might 
place  themselves  und!cr  the  protection  of  a  power  forewn  to  the  territory  where  sud 
subjecta  exercise  with  advantage  their  ability  and  faculties. 

On  that  line  there  was  presented  to  the  Imperial  l^ntion  proofs  and  arguments 
taken  from  Gemiau  legislation,  and  to  the  British  legation  there  was  set  forth  the 
exact  equality  which  exists  between  the  stipulations  of  her  treaty  with  VeuoEnela 
(1S25-I834)  and  that  abeolately  required  by  Venetuelan  legislation  in  order  to  define 
any  alleged  right  and  to  secure  the  same.  InordertoconsiQeras  just  the  pretensions 
of  those  two  Uovermuents  with  regard  to  their  subjecte,  they  could  not  fail  to  see 
the  adequate  guaranty  of  their  interests,  aud  it  may  be  that  this  gave  rise  to  the 
desire,  and  more  than  the  desire,  the  extreme  effort  to  make  Venezuela  accept  as  the 
only  ^timate  the  official  value  of  other  nations  with  respect  to  the  nature,  the  origin, 
■  the  legitimacy,  and  amaunt  of  the  claims  arising  from  acts  performed  or  deeds  exe- 
cuted within  the  territory  of  the  Bepublic. 

Justice,  so  far  as  relates  to  its  essentia!  character,  is  never  diversified  in  its  mani- 
festations and  effects,  whatever  be  the  ground  on  which  it  may  be  shown  or  the 
coontry  in  which  it  is  analyzed.  Its  power  is  always  in  direct  line  with  the  circtmi- 
stancea  which  engender  it  or  in  the  quality  of  the  titles  to  which  it  is  applied;  there- 
fore the  determination  of  those  two  Uovemmenta  to  throw  aside  Venezuela's  opinion 
as  to  her  domestic  authority  and  the  international  law  which  supports  that  samesov- 
ereignty  is  incomprehensible.  No  less  surprising  was  the  disinclmatioD  on  their  part 
'a  examine  the  question  on  a  truly  judicial  basis,  as  Venezuela  had  done  from  the 
— ■'--- —  When  affairs  were  in  this  condition,  both  nations  unexpectedly  resolved 
o  the  extreme  recourse  of  force  in  order  that  the  Bepublic  consent  to  what 
sue  coaici  not  in  any  degree  consider  in  harmony  with  the  prescriptions  of  justice. 
The  pressure  came  and  was  brought  to  bear  when  the  country  is  still  involved  in  the 
disastersof  acivil  warand  the  Government  dedicated  tothetaskof  pacification,  through 
which  alone  can  the  Republic  recover  from  her  terrible  distress.  This  coercive  action 
comes  when  the  couatry  is  feeling  the  sad  results  of  certain  deeds  with  which,  unfor- 
tunately, are  associated  a  number  of  cireumstances  from  which  arose,  with  justice,  the 
series  of  claims  and  complaints  presented  by  Venezuela  to  the  Government  of  Great 
Britain  since  last  January.  And,  furthermore,  this  armed  action  comes  soon  after 
Venezuela  had  solemnly  protested  to  the  Imperial  Government  a^nst  the  action  of 
a  vessel  of  the  German  navy  in  the  wateis  of  the  Republic  during  the  months  of 
October  and  November,  both  against  the  rights  of  the  people  and  international  agree- 
ment The  Republic  has  all  the  force  of  justice  on  her  side;  she  feels  that  she  is  in 
the  full  poseeeaioD  thereof;  but  the  Government  is  convinced  of  the  futility  of  her 
efforts  to  refer  the  solution  of  the  difficulty  to  the  calm  path  of  justice,  and  is  obliged 
to  accept  the  only  remedy  at  hand  in  order  to  avoid  new  disasters  to  the  nation,  fiat 
if  tbecircumBtancesof  the  moment,  to  whose  weight  alone  she  bows,  force  her  to  snch 
a  sacrifice,  she  does  not  admit  that  the  imposition  thereof  is  equivalent  to  a  diminu- 
tion of  the  judicial  rights  of  the  Republic,  victoriously  sustained  throughout  the  cor- 
respondence relative  to  the  German  and  British  claims.  One  thing  is  admitted  under 
the  pressure  of  force,  at  a  certain  time,  under  an  exceptional  utle,  and  imder  a 
solemn  protest,  and  another  is  that  which  unites  to  itself  the  immutable  and  perma- 
nent life  of  national  interests. 

The  Government  of  the  Republic,  without  separating  itself  in  the  least  from  the 
doctrine  of  the  rights  of  the  [leople  and  from  constitutional  rights,  with  which  its 
correspondence  with  the  legations  was  inspired,  and  constrained  only  by  the  pres- 
Bnre  01  present  circumstances,  superior  to  all  force,  and  which  could  not  have  been 
foreeeen,  sufficiently  authorizes  vour  excellency  to  accept  in  its  name  and  represent- 
ation, all  necessary  authority  to  peacefully  settle  the  question,  and  admits,  as  an 
exceptional  case,  without  it  constituting  in  any  manner  a  precedent,  the  recourse  of 
a  mixed  commission  for  the  examination  and  detarmination  of  that  which  may  be 
decided  upon.  Both  the  formation  of  said  commission  and  the  method  of  pay- 
ment shall  be  the  subject  of  a  future  agreement,  which  will  be  celebrated  b^  your 
excellency,  whom  the  Government  of  the  Republic  had  designated  as  its  arbiter  for 
the  solution  of  the  grave  question  even  before  the  allied  forces  of  England  and  Ger- 
many had  committed  the  first  aggressive  act.  That  appointment  by  Venezueja, 
which  was  anticijjated  as  much  as  possible,  is  an  eloquent  testimony  of  the  concilia- 
tory spirit  which  is  found  animating  the  Federal  Government,  and  was  prompted  by 
the  same  motive  which  now  fully  empowers  your  excellenc]^  to  abandon  at  once  the 

auestion  on  the  road  to  settlement  in  the  best  maiuier  that  drcamstancea  will  permit 
>r  the  oatioaal  interests. 
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natione  of  great  materi&l  power,  I  repeat  the  expreMione  of  gratitude  wbich  are  j 
dtw  for  the  cordial  and  friendly  manner  abown  by  yoar  excellency  in  your  inte^ 
poflitjon  in  eo  grave  a  difficulty. 

Accept,  your  excellency,  the  renewed  aaaurance  of  my  highest  and  mocd  distin- 
gniahed  consideration. 

R.  IjOpbz  Baralt. 
His  Excellency  Mr.  Hisbebt  W.  Bowbn, 

Envoy  Extroordaiary  and  Minitter  FUnipotaitiaiy  of  thr  L^ifnl  State* 

and  charged  iMth  repretmting  Bntiui  and  Oerman  Inlemlt. 


VKNazcKi-AN  Yaixow  Book,  Paois  S5-^I8. 


[TisnalBtloii.] 

No.  372.]  Lfgation  of  Hie  Majesty  ths  King  of  Italy, 

Ctarociu,  August  S7,  1900. 

Sib:  ReferrinK  to  the  formal  exceptions  wbich  1  liad  the  honor  to  present  rerbally 
to  the  lunentetT  predecessor  of  your  excellency  relative  to  the  decree  iasued  bv  the 
national  Executive  April  23,  1900,  with  regard  to  the  claims  arising  from  the  fatter 
part  of  the  war,  J  am  now  authorized  to  state  to  the  Govermuent  of  the  Republic 
that  the  Government  of  the  King  of  Italy  can  not  attribute  to  the  said  decree  of 
April  23,  1BO0,  any  value  whatever,  eo  far  as  the  Government  of  Italy  is  concerned, 
or  admit  that  it  in  any  way  can  aSect  the  action  which,  at  the  proper  time,  the  Gov- 
ernment of  the  King  may  exercise  in  the  interests  of  Italian  eubjects  prejudiced  dur- 
ing the  war  of  189S  to  1000. 

I  have  the  honor  to  reaffirm  to  your  excellency  the  assurances  of  my  highest  and 
most  distinguished  consideration. 

G.  P.  Bit  A. 

Qie  Excellency  Dr.  Edi^Ardo  Blanco, 

SecreUtrn  <tf  Foreign  Belatiotu. 


No.  113S.]  Dbpabthknt  of  Fobeign  Affaibs, 

Office  op  Foksioh  Pubuc  Lavs, 

Oaracat,  Aagtul  SO,  1900. 

Sib:  Yoor  excellency  refers  in  your  note  oE  the  27th  (No.  372)  to  the  exceptions 
which  were  verbally  made  to  my  predecessor  relative  to  the  executive  decree  of  the 
23d  of  last  April,  and  of  your  oemg  instructed  by  the  Government  of  the  King  of 
Italy  to  state  that  no  value  can  be  attributed  thereto  so  far  aa  concerns  etud  Govern- 
ment, or  to  permit  that  it  can  affect  any  action  which  at  a  proper  time  may  be  taken 
in  the  interest  of  Italian  subjects  which  may  have  been  prejudiced  by  the  war  of 
which  Venesuela  was  the  theater  during  recent  years. 

The  spirit  and  form  of  that  note  has  excited  the  seriouB  attention  of  the  Govern- 
ment, and  in  the  name  of  the  supreme  head  of  the  Republic  I  shall  set  forth,  vriUi 
the  greatest  respect  to  yoor  excellency,  the  reasons  why  its  contents  have  exdted 
enrprise. 

It  is  an 
thing  affei      „  .  ...  ,  .  .  .  _ 

ment  of  their  obli^tions.  The  eminent  Italian,  Paecual  Fiore,  one  of  the  publiciets 
who  moet  categorically  announces  this  principle  of  political  equality,  without  which 
the  equilibrium  of  intematioDal  society  would  be  impossible,  and  who,  before  settir^ 
this  forth  in  article  143  of  hie  codified  law,  states  in  article  113  that  to  each  state  is 
given  the  exclusive  power  to  judge  of  the  equity  of  its  own  laws  and  of  their  timeli- 
nese  and  efficiency  relative  to  the  protection  of  rights  in  all  its  manifestations.  It 
may  be  said  that  in  the  correlation  of  euoh  maxime  is  united  territorial  sovereigntY, 
for  the  exercise  thereof  would  clearly  suffer  limitations  should  it  in  any  way  be  hud- 
ordlnaled  to  the  infltieaoe  of  foreign  interests  or  be  influenced  by  the  force  M  derires 
foreign  to  itaeU. 
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The  execnlive  decree  cited  by  joar  excellency  did  not  refer  to  any  ceittui  caeee, 
nor  did  it  have  in  view  any  titlefl  that  might  directly  intereet  any  particular  nation. 
It  was  a  Drovjsion  oi  a  general  nature,  ieeued  in  view  of  a  domestic  necemity.  Arti- 
cles 9  ana  10  of  the  conatitution  of  the  Republic,  furthermore,  do  not  allow  the  leaat 
difference  between  natives  and  foreif^em  in  measures  of  this  sort;  neither  doee 
international  law  allow  the  eetablishment  of  drcumstancee  that  woald  place  perBona 
who  are  natives  of  another  country  in  a  judicial  position  superior  to  the  n^vee  of 
the  respective  state. 

"  Every  person  who  volnntarily  goes  to  a  forei^  countrv,"  states  Hore,  "  is 
obliged  to  submit  himself  during  his  residence  therem  to  the  laws  of  safety  and  the 
police  laws.    He  can  not  object  Decanse  the  amplication  of  said  laws  are  more  or  less 

tiat  or  burdensome  measured  by  the  laws  of  his  own  country  or  those  of  Other  states, 
at  is  obliged  to  observe  the  same  form  of  procedure  and  has  the  same  rights  and 
Kuarontiea  that  exist  for  the  citizens  of  the  state."     (D.  1.  C,  art.  173;  Inleniational 


LawCodifled,  art.  173.) 

The  analogy  of  the  forgoing  principle  with  the  cases  in  which  public  neceesitv 
demands  measures  like  those  of  April  23  is  the  best  pledge  of  the  right  under  which 


issued  and  the  best  title  to  its  general  acceptance. 

Suppose,  your  excellency,  that  the  legislator  found  it  necessary,  for  every  act 
related  to  public  interests,  to  consult  the  opinion  of  correspondinK  Iqndation  in 
countries  from  which  foreigners  resident  in  the  territory  have  proceeds;  and  that 
such  necessity  referred  to  measures  not  opposed  to  international  law,  or,  in  other 
words,  were  in  entire  harmony  with  the  principles  of  safety  or  domestic  order  which 
the  nations  have  accepted  and  which  the  times  sanction  and  approve.  Imagine  such 
a  condition,  your  excellencv,  and  I  have  confidence  in  your  learned  judgment  as  to 
the  results.  As  there  would  be  no  way  to  establish  the  necessary  harmony  between 
the  respective  act  and  domestic  legislation  if  it  were  obUged  to  obey  for  any  reason 
the  diveree  opinions  which  form  the  constitutional  order  of  other  states,  there  would 
necessarily  follow  a  series  of  contradictions  in  theory  and  of  difficulties  in  practice 
which  would  render  impossible  or  nullify  every  act  of  the  administration.  It  WBS 
such  a  line  of  argomenta  that  writers  followed  wiien  they  declared  that  "it  is  impos- 
sible to  consider  a  stale  as  sovereign  and  independent,  unless  it  has  the  jiower  to 
dictate  its  civil  and  penal  legislation  according  to  its  convenience,  its  necessities,  and 
its  interests."     (Calvo,  D.  I.  T,  P.,  jiar.  5131. 

The  equality  of  rights  between  natives  and  foreigner  is,  as  your  excellency  knows, 
the  pledge  of  order  and  a  saving  principle  of  justice,  for  otherwise  the  incorporation 
of  strange  elements  into  the  national  life  would  constitute,  espe(»allv  in  countries 
with  a  sparse  population,  a  motive  for  international  discord,  engendered  by  that 
natural  sentiment  in  man  which  recognizes  that  the  imposition  of  the  same  duties 
must  correspond  in  like  circumstances  to  the  rights  of  all. 

When  the  treatv  of  June  19,  1861,  was  celebrated  between  Venezuela  and  Italy, 
which  is  still  in  force,  those  principles  and  necessities  were  carefully  guarded.  In 
article  4  it  was  stipulated  that  "in  case  of  revolution  or  civil  war  the  citizens  or 
subjects  of  the  contracting  parties  shall  have  the  right  in  the  territory  of  the  other 
to  be  indemnified  for  the  losses  and  damaces  caused  to  their  persons  or  property  by 
the  constituted  authorities  of  the  country  in  the  same  manner  and  according  to  the 
laws  which  govern  or  may  govern  in  the  event  of  natives  having  the  ri^ht  to  indem- 
nity." This  provision  was  the  complement  or  result  of  that  contained  in  the  hepn- 
ningof  the  same  article,  according  to  which  the  citizens  and  subjects  of  the  contracting 
states  shall  enjoy  "the  same  rights  and  privileges  that  are  granted  to  natives,  sub- 
mitting themselves  to  the  conditions  imposed  iipon  the  latter." 

The  principle  which  inspired  that  part  of  the  Italian -Venezuelan  covenant  conforms 

Erfectly  with  that  stated  by  Bluntschli  in  article  387  of  his  codified  international 
s.     ''No  stat«,"  says  he,  "  is  obliged  to  concede  to  foreigners  personal  privileges 
or  rights  incompatible  with  the  constitution  or  fundamental  law  of  the  country." 

From  the  foregoing  your  excellency  will  no  doubt  understand  the  surprise  with 
which  the  nolo  of  the  27th  instant  has  been  considered,  and  the  zeal  with  which  it 
solicits  the  rectification  of  the  subject  treated  therein.  The  upright  spirit  of  the 
(lovemment  of  the  King  and  the  lofty  judgment  which  distinguishes  Your  Majesty, 
encourages  the  Executive  jiower  to  here  declare  with  all  sincerity  that  in  international 
afiairs  it  is  impossible  U>  accept  the  sentiments  of  said  note,  as  it  is  opposed  to  the 
constitution  of  Venezuela,  to  the  principles  of  jurisprudence  previously  invoked,  and 
to  the  treaty  at  present  in  force  between  the  Kingdom  and  the  Republic. 

Please  accept,  Your  Excellency,  the  renewed  assurances  of  my  highest  and  most 
disUnguisbed  consideration. 

Eduarih)  Blanco. 
His  Excellency  Mr.  Jvan  Pahm)  Riva, 

Minister  Setident  of  Hit  MajfM;/  Ihe  Kiwj  of  lUdi/.  C^OOolc 
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[TraiulBUoD.] 

No.  246.]  Thk  Leoation  of  His  Majkstt  thb  Kiho  c 

Oaraau,  A 

Sib:  KeferrinK  to  tho  verbal  exceptions  which  I  had  the  honor  to  make  to  voor 
excellency  with  reepect  to  the  decree  of  the  executive  power  of  Janusn'  24  of  the 
curreDt  year  relative  \a  the  claims  a^net  the  State  ansiug  out  of  the  laat  revolu- 
tion, I  now  comply  with  the  duty  of  informinB  your  excellency  that  the  Government 
of  His  Majesty  the  King  of  Italy  has  chargea  me  to  state  to  the  Government  of  the 
Republic:  That  it  absoliit<:ly  can  not  admit  the  exclueion  of  the  Italian  claims  prior 
to  May  23, 1899,  ami  which  includes  the  entire  revolutionary  period  from  1898  up  to 
the  date  above  cited;  that  it  can  not  accept  the  exclusii'e  competence  of  the  hich 
Federal  court,  to  which  is  -reserved  the  final  decision  of  the  claims  in  virtue  of  the 
decree  of  February  14,  1873,  made  operative  agun  by  the  decree  of  January  24,  1901 ; 
that  it  can  not  accept  the  payment  of  claims  to  be  made  according  to  the  provi- 
sions of  article  12  of  the  decree  of  June  9,  1893,  also  revived  by  tbe  above-mentloued 
decree  of  the  29th  of  last  January. 

I  have  also  been  instructed  to  add,  as  I  hereby  do,  the  most  ample  exceptions  in 
favor  of  the  rights  of  the  Italian  claimants 

I  trust  that  the  Government  of  tbe  Kepublic  will  consider  it  worth  while  to  take 
into  account  tbe  eauity  and  the  propriety  of  the  considerations  that  influence  the  Gov- 
ernment of  the  King,  and  will  have  the  goodneea  to  recognize  the  advantage  of 


making  a  dispassionate  examination  of  the  questions,  so  tbat  a  way  luav  be  found  of 
arriving  at  a  solution  which,  respecting  all  the  prero^tives,  may  at  the  same  time 
satisfy  all  the  just  cxigenciea  of  the  occasion  and  all  the  varied  interests  discussed. 

I  am  pleased  to  assure  your  excellency  tbat  you  can  count  fully  on  my  earnest 
desire  and  hearty  cooperation  in  the  effort  to  arrive  at  an  equitable  and  satiafikctory 
solution,  which  can  not  Ite  other  than  the  good  desired  by  the  efforts  of  all. 

I  have  the  honor  to  confirm  to  your  excellency  the  aeeuiance  of  my  highest  coa- 
sideration, 

G.  P.  RivA. 

His  Excellency  Dr.  Eduardo  Blanco, 

SecTtiary  of  Foreign  Affairs, 


No.  642.]  Dbpabthknt  op  Fobbon  Afvaibb, 

OmcK  or  FoRKioH  Public  Lawr, 

OiTOCca,  May  t,  1901. 

8ib:  trpon  your  excellency  referring  on  August  27,  1900,  in  note  Ko.  372,  to  the 
decree  of^Aprd  23  of  that  year  relative  to  the  period  in  which  claims  arising  from  the 
war  should  be  presented,  and  which  you  presented  in  the  name  of  your  Government, 
exceptions  analogous  to  those  which  were  contained  in  your  commonicationof  tbe 
24th  of  last  month  received  during  the  afternoon  of  the  25th.  And  as  this  depart- 
ment in  its  reply  at  that  time  staled  the  reasons  based  both  on  domestic  and  inter- 
national law  which  obliged  it  to  declare  said  claims  inadmissible,  and  also  the  entire 
legality  of  the  power  by  which  the  Chief  Executive  istued  the  oecree,  I  consider  it 
proper  to  repeat  at  this  time  in  all  its  details  the  contents  of  said  reply,  not,  however, 
without  enlarging  upon  some  judicial  opinions,  in  order  that  the  learned  judgment  of 
^our  excellency  and  the  wi!>e  opinion  of  the  Government  may  reconsider  the  subject 
in  accordance  with  the  circumstances  and  its  real  character. 

It  ia  note<l  with  surprise  tliat  yourexceilency  considers  unacceptable  the  exclusive 
jurisdiction  of  the  high  Federal  court  as  to  the  claims  of  Italian  subjects,  as  though 
the  intervention  of  such  an  elevated  tribunal  on  such  a  subject  did  not  depend  upon 
an  old  law  dictated  in  the  exercise  of  a  sovereign  power  by  the  authorities  of  Vene- 
zuela and  officially  communicated  upon  the  date  thereof  (1873)  to  all  the  States  of 
the  Republic  and  to  foreign  nations.  To  exempt  a  foreigner,  on  accoimt  of  the  fact 
tbat  he  is  a  foreign  citizen,  from  the  effects  oi  a  principle  sanctioned  both  by  the 
constitution  of  the  country  where  he  resides,  included  in  tbe  civil  code,  and  specific- 
ally assured  by  a  domestic  law  would  be  equivalent  to  the  creation  of  a  condition 
eminently  calculated  to  engender  great  difficulties  for  the  nation  which  opens  its 
doorstojustdesiresand  honorable  aspirations.  Theestabiishmentof  that  diSereuce, 
which  in  international  law  has  come  to  be  lulled  "an  exorbitant  and  dangerous 
privilege,"  might  be  assumed,  as  was  very  judiciously  stated  by  the  department  of 
foreign  aifaira  of  Pern  in  the  celebrated  circular  of  October  26,  1867,  when  it  said 
tbat  governments  according  to  this  view  arc  nothing  more  than  "  simple  insutwice 
companies  against  dangers  and  losses  which  are  not  cftused  by  them  aod  wtucb  la 
^e  majority  of  coses  they  could  not  prevent" 
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When  natives  and  forei^eK  are  equal  as  to  the  uiuaua  of  obtaining  the  recoveiy 

if  a  rigbt  or  the  determination  ■ '  "  *■''■  *' —  '"" —  —  ' *■ 

tack  ol  secority,  as  it  ih  not  t  ,  ^  .    ._  ,    ,    

office  a  representative  oC  tlie  national  surereigutjr,  would  sanction  aL-ts  capable  of 
operating  in  oppoeition  to  hie  own  oonstitnentH. 

The  high  Federal  court,  in  its  capacity  as  the  firet  tribunal  of  the  nation,  becomes 
the  most  efficacious  Kuaranty  of  justice  for  the  case  under  diecusaion.  Venezuela 
(SiTe  to  the  highest  oiile  judicial  boilies  tlie  examinatJou  and  decision  of  those  ques- 
tions in  order  to  faciUtate  the  action  of  the  party  in  interest  and  relieve  him  from 
applyiuj;  to  a  number  of  courts  prior  to  the  nnal  investigation  of  the  alleged  rights. 
In  making  equal  the  conditions  lor  both  foreigners  and  natives  domestic  sovereignty 
took  into  account  the  practices  and  principlcB  of  international  law  and  the  neceeeity 
of  attracting  elements  that  it  would  be  proStable  to  assimilate,  without  prejndioe  to 
any  sentiment  of  justice  or  any  maxim  of  equity. 

If  it  were  within  the  power  of  all  other  states  or  any  of  them  to  i^ore  the  laws 
and  TEttulations  which  a  country  enacte  relative  to  interests  located  within  its  terri- 
tory, tEeeEnploymentofoneof  the  mostBacredpowersof  the  people  when  constituted 
into  an  independent  nation  would  t>e  rendered  difficult  or  at  least  problematical.  It 
wonld  be  necessary  for  each  act  required  or  demanded  by  the  public  good  to  consult 
with  foreign  states  who,  by  the  exercise  of  such  an  abnormal  prerogative,  would  be 
converted  ip*o  facto  into  entice  of  the  Btate  that  would  thus  con§ent  to  the  limitation 
of  ite  sovereignty.  Therefore,  Calvo  says  (par.  513)  that  "it  is  impossible  to  conrader 
a  state  as  soverei^  and  independent  unlets  it  possesses  the  power  to  dictate,  accord- 
ing to  its  convenience,  its  necessities,  and  its  interests,  its  civil  and  penal  l^pslation." 
Further  on  (par.  614)  he  adds  that  "every  state  has  just  and  legiumate  iuriediction 
over  the  persons  and  things  found  within  its  territory,  as  well  as  over  tne  acts  per- 
formed therein,  without  reference  alone  to  the  native  subjects  of  the  state,  but  also 
with  reference  to  the  foreigners  resident  therein."  This  principle  of  international 
law,  which  your  excellency  will  find  denied  by  no  writer  nor  Questioned  by  any 
organized  body,  is  sufficient  to  descrilw  the  condition  of  affairs  and  demonstrate  that 
in  the  law  which  ^vee  to  the  high  court  general  juriedit^tion  over  the  claims  against 
die  nation,  there  is  nothing  to  throw  aside  or  of  doubtful  aftplication. 

For  the  courts  of  justice  to  take  cognizance  of  claims  arising  from  damages  caused 
by  war  is  neither  new  in  civil  life  nor  unknown  to  international  law.  Without  pil- 
ing up  citations  upon  this  point  I  consider  it  sufficient  to  recall,  with  the  eminent 
Fiore,  tliat "  when  a  conference  met  in  Paris  in  1869  for  the  purpose  of  passing  u&on 
the  difficulties  between  Turkey  and  Greece,  one  of  the  important  ruleeestablishea  by 
the  (leclaration  ol  February  16  was  that  Ottoman  subjects  were  obliged  to  apply  to 
Greek  courts  in  order  to  claim  indemnity  for  the  losses  caused  b^tbe  acts  of  indi- 
viduals and  for  those  suffered  during  the  war."  (New  IntemaUonal  Public  Law, 
According  to  the  Necessities  of  Modem  ('ivilization,  par.  653. )  It  should  be  men- 
tioned that  in  paragraph  648,  when  the  learned  Italian  referred  to  the  duty  of  protect- 
ing the  citizens  themselves,  he  establishes  under  a  letter  a  the  Brst  rule,  as  follows: 
"  Protectiou  is  illegal  and  unjustifiable  when  its  purpose  is  to  secure  for  the  natives 
resident  in  a  foreign  country  a  privileged  position."  This  maxim  or  precept  assumes 
the  highest  importance,  because  action  contrary  thereto  would  often  oblige  the  state 
in  which  the  foreigner  resides  to  consider  him  not  as  he  is  in  reality  and  as  the  indus- 
trious Italian  ever  will  be  considered  in  Venezuela,  an  element  of  pri^p-ees  or  a  factor 
which  enjovB  the  advantages  of  life  on  a  level  with  the  natives,  but  as  a  sort  of 
iacreasin)^  cfan^r  capableof  gradually  constituting  the  greatestof  dangers  to  the  pub- 
lic administration  and  to  the  national  sovereignty. 

Nor  is  the  formal  invocation  of  the  judicial  maxims  to  which  Veneiuela  appeals  in 
claiming  it  to  be  inadmissible  for  <liplomacy  to  consider  questions  relative  to  claims 
of  Uiie  class  anew  thing  in  the  diplomatic  correspondence  of  nations.  The  Italian 
legation  itself,  in  treating  of  a  similar  subject  in  a  note  which  was  addressed  to  the 
royal  department  of  foreign  affairs  in  Rome,  Augiii-t  30.  1894,  eet  forth  the  result  of 
a  free  investigation,  from  which  was  deduced  the  existence  of  a  certain  uniform  deci- 
sion to  refuse  to  insert  anything  of  the  kind  or  anything  foreign  to  the  equality  of 
treatment  established  by  each  code  of  domestic  law. 

Here  are  the  paragraphs  to  which  I  refer: 

"The  Italian  school,  havina  advanced  the  principle  that  judicial  opinions  deduced 
from  natural  law  are  those  which  should  serve  aa  a  rule  fur  the  solution  of  questions 
which  refer  to  the  liability  ot  a  state  tor  loaaea  which  may  be  the  object  ol  an  inter- 
national claim,  has  opened  the  way  for  an  indefinite  variety  of  solutions  of  the  com- 
plex problem. 

"And  the  jurisprudence  presenle<I  is  not  Icks  unilorm  and  explicit.  When  the 
liability  of  Cbile  with  regard  to  the  losses  suffered  by  neutral  foreigners  during  the 
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war  with  Pern  was  diecoseed,  while  the  Italian  GoTemment  affirmed  that  it  «» 
its  opinion  'that  all  loBses  not  caused  by  Jorce  nugeare  or  by  the  neceeeities  of  war 
should  be  considered  as  subject  to  obligatory  iademniuttion,'  it  was  the  right  of 
the  local  government  to  paas  upon  any  loeBes  Buffered  by  foreigners.  The  Grovem- 
meat  of  France  declared  that,  according  to  the  doctrine  it  had  always  held,  'tbe 
loBSee  which  neutrals  suffer  in  war  in  strict  justice  are  not  to  be  indemnified  and 
that  indemnity  can  only  be  requested  by  appealing  to  tetdvnenis  of  equity.'  The  Enf- 
lieh  Government,  even  more  zealous  of  the  principle  of  noninterference  announced 
the  maiim  that  'the  foreign  subjects  who  suffer  the  consequences  of  war  have  no 
more  right  to  secure  compensation  than  the  natives  of  the  coontry.'  Tbe  Spaoidi 
Government,  assuming  an  attitude  of  absolute  reserve,  stated  that 'rather  than  occupy 
herself  with  the  interests  of  her  subjects  prejudiced  by  that  war  she  should  occupy 
heraelf  in  maintaining  amicable  relations  with  Chile  bo  as  not  to  injure  the  political 
and  economical  inteKSte  of  Spain  in  her  ancient  colonies; '  and,  finally,  tbe  Galnnet 
of  Berlin  absolutely  evaded  the  expreaeion  of  an  opinion  on  the  question  titat  in  any 
way  would  compromise  it  with  the  claimants,  not,  however,  without  nuuiifestins  its 
determination  of  not  departing  from  the  rule  which  Prince  Bismarck  clearly  de£>ed 
when  he  said:  'The  Imperial  Government  does  not  consider  itself  obliged  to  protect 
its  subjects  who  for  business  reasons  go  to  a  foreign  land  except  so  far  as  tbe  ffeneral 
interests  of  the  Empire  permit.' 

"The  truth  is,  and  the  history  of  diplomatic  questions  during  these  past  year* 
clearly  demonstrate  it,  that  at  the  close  oE  this  century,  while  thmkers  are  makine 
gnater  efforts  to  find  in  the  indefinite  sphere  of  theoretical  ideas  the  condliation  m 
human  differences,  the  government  of  states  show  more  than  ever  a  marked  tendency 
to  draw  the  rule  of  their  procedure  from  positive  opinions  of  practical  utility." 

The  American  Republics  on  their  part,  in  defense  of  their  rights  and  intereeta,  have 
dedicated  all  their  efforts  against  what  they  call  on  excess  of  diplomatic  protection 
in  support  of  foreign  claims. 

Your  excellency  knows  that  with  reference  to  claims  there  are,  as  in  all  hnmau 
business  susceptible  of  investigation,  opposing  interests  whose  examination  pertains 
alone  to  those  who  have  in  their  hands  the  direct  springs  of  justice. 

To  take  such  questions  from  their  proper  sphere  in  order  to  carry  tfaem  to  that  of 
the  executive  power  where  opposing  action  can  not  be  raised  or  admitted  would  be 
to  change  the  natural  order  of  things  and  even  mix  attribntee  and  powers  to  the 
detriment  of  the  very  right  alleged  or  to  the  intrinsic  nature  of  all  the  circumstaocM 
in  the  case.  A  little  consideration  given  to  such  a  delicate  question  would  produce 
the  conviction  that  to  observe  such  proceedings  without  any  protest  would  reduce 
the  executive  departments  to  mere  bureaus  of  information,  and  tbe  foreign  legationa 

' ^agents,  and  the  orders  of  tbe  heads  of  bureaus  and  secretaries  to  thenmi^ 

'^  of  powers  analogous  to  those  employed  without  recourse  in  the  ordinary 
i.uiiia<^  of  civil  affairs. 

Fearing  such  an  abnormal  condition  and  careful  to  avoid  it,  governments  often 
define  In  special  treaties  the  condition  of  equality,  so  far  as  relate  to  tbe  protection 
and  security  of  persons  and  property,  that  should  exist  between  their  own  subjects 
or  citizens  and  those  of  the  other  contracting  nation. 


Forty  years  ago,  in  a  treaty  still  in  force,  Italy  and  Venezuela  so  agreed.  Article 
4  provides  the  most  complete  parity  between  the  subjects  of  the  Kingdom  and  the 
citizens  of  the  Republic  living  m  the  territory  of  the  other,  and  explicitly  provided 
such  parity  so  far  as  regards  the  manner  of  obtalniu^indemnity  forloeseeordainage* 
arising  from  domestic  discord.  Therefore,  in  addition  to  the  geneial  principles  of 
law  from  the  principle  immanent  in  sovereignty  and  the  eternal  and  unchanKing 
precepts  of  justice,  there  is  that  special  reason  why  the  Government  of  Venemela 
should  respectfully  declare  in  reply  to  the  noteof  your  excellency  tbeimpoBsibllitj' of 
accepting  any  of  the  exceptions  therein  enumerated  relative  to  the  claims  of  Italian 
subjects.  The  decree  of  Jaouary  24  last  past,  so  far  as  it  relates  to  such  claims,  and 
the  other  provisions  therein  cited,  in  so  far  as  they  are  applicable,  constitute  the  only 
rule  which  those  interested  can  employ  for  the  examination  of  tbe  rights  or  titles 
which  they  allege. 

Accept,  your  excellency,  the  renewed  assurances  of  my  highest  and  most  djstin- 
gnished  consideration. 

Eddardo  Blahco. 

His  Excellency  Mr.  Jiian  Pabij)  Biva, 

Resident  MinieUr  of  Mia  MajtUy  tht  King  oj  lUAy. 
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Vbnszuei^n  Ybllow  Book,  Pages  B6-101. 

No.  167.]  Lkqation  of  Hia  Hajkstv  tbb  Kiho  of  Italy, 

GaracaB,  April  19,  1901. 

Mr.  Miniotbr:  By  order  of  my  Government,  and  referring  to  the  communication 
which  I  had  the  honor  of  addresring  to  your  excellency's  predecessor  the  24lh  of 
April,  1901,  No.  246,  I  hasten  to  transmit  to  your  excellency  a  list  of  123  claims  pre- 
sented by  Italian  Bubjects  for  the  purpose  of  obtaininii!  indemnity  from  the  Govem- 
tnent  of  the  Republic  for  the  damages  octssioned  by  the  civil  ware  during  the  period 
from  1898  to  1900. 

The  claims  of  which  it  treats  were  admitted  by  this  royal  legation  after  being  con- 
clusiTely  proved  in  accordance  with  the  judgment  and  instructions  of  the  Govern- 
ment otthe  King,  and  it  having  rec(«nized  only  the  actual  damages  and  losses,  with 
the  esclueion  of  moral  injuries  and  oT  the  loss  of  revenue. 

The  total  value  of  the  claims  amount  to  2,810,265.95  balivars,  for  the  effectual  pay- 
ment of  which  I  request  the  Government  of  the  Republic  to  deign  to  take  the  steps 
necessary  to  this  end. 

If  the  National  Congress,  now  convened,  should  come  to  any  decision  relative  to 
the  adjudication  of  the  claims  of  the  same  title  presented  by  the  imperial  legation  of 
Germany,  the  Government  of  the  King  requests  that  the  identical  favorable  measures 
which  tJiat  Congress  shall  eventually  determine  upon  for  the  adjudication  of  the 
German  claims  or  of  those  of  any  other  nation  shall  be  applied  to  the  Italian  claims. 

I  have  the  honor  to  inform  your  excellency  that  all  the  original  documents  in  sup- 
port of  each  of  the  claims  will  be  found  in  this  royal  legation,  oetensibly  for  the 
examination  by  a  detente  of  the  Government  of  tne  Republic,  but  to  facilitate 
such  examination  on  tlie  part  of  the  Government  I  have  ordered  them  copied,  and  I 
reserve  the  transmittal  to  your  excellency  of  the  123  records  unUI  the  copying  of  the 
documents  in  the  respective  cases  be  finished. 

I  have  the  honor  of  renewing  to  your  excellency  the  asauiancea  of  my  h^hest  and 
most  distinguished  consideration. 


Hia  Excellency  Seflor  J.  R.  Paciiano, 

Hlni»ler  of  fbreigtt  Affaii 


G.  P.  RiVA. 


No.  540.]  DEPAirrMK.-n-  of  Fdmeicn*  Affairs, 

Ofrcb  of  Public  Foreign  Law, 

Caracax,  April  Si,  190e. 

Mr.  Minibtbr;  I  submitted  to  the  constitutional  President  of  the  Republic  ^our 
excellency's  courteous  nol«  of  the  19th  instant,  received  in  this  department  with  a 
list  of  claims  of  Italian  subjects  for  damages  which  tliev  allege  were  occasioned  by 
the  wars  which  occurred  in  the  Republic  between  1898  and  1900. 

In  view  of  the  fact  of  your  excellency's  beginning  by  referring  to  a  communication 
from  the  honorable  legation  in  yourctiarge,  dated  the  24th  of  April,  1901,  and  using 
it  as  the  subject-matter  for  your  present  communication,  when  the  former  had  been 
answered  the  2d  day  of  May  following,  with  a  full  explanation  of  the  doctrine  averse 
to  procedure  in  such  matters  other  than  determined  by  the  legislative  body  of  the 
country,  much  surprise  has  been. occasioned  to  the  supreme  magistrate  that  the 
request  should  now  be  presented  in  this  form  when  no  objection  whatever  had  been 
ofKred  to  the  arguments  which  u'cre  then  advanced  in  the  name  of  the  national  sov- 
ereignty, in  support  of  the  maxims  of  public  law  anplicable  to  the  i-a»e,  and  of  the 
stipulations  of  the  treaty  in  force  between  Venezuela  and  the  Kingdom  of  Italy,  in 
order  to  prove  the  impossibilityof  admitting  any  intervention  whatever  in  that  direc- 
tion other  than  that  loreseen  by  the  laws  which  regulate  it. 

Your  excellency  knows  that  neither  public  nor  private  lavrs  contain  any  ambiguity 
with  regard  to  the  setting  forth  of  a  just  claim,  and  when  this  is  based  on  approved 
facts  and  on  defined  circumstances  all  new  proof  or  argument  in  its  support  becomes 
superfluous.  Venezuela  has  IegisUt«d  on  tnis  point  wifhont  considering  other  prin- 
ciples than  the  eqnalityof  civil  conditions  between  natives  and  foreigners — principles 
oniversally  respected  and  to  the  practice  of  which  the  worthy  Italian  nation  reas- 
sent^d  in  signing  the  treaty  of  June  16, 1861. 

It  is  opportune  to  here  state,  according  1<>  the  data  lile<l  in  the  deparitiient  relative 
to  tbese  cases  and  verified  by  the  publication  made  in  No.  8262  of  the  Official 
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Gazette,  that  in  Ihe  name  of  many  Italian  subjeeta  there  was  presented  to  the  "jtmta 
caliScadora"  (board  of  examiners)  created  by  the  decree  oi  January  24,  1901,  tb« 
records  relative  to  certain  alleged  damages,  and  that  that  body,  in  the  exercise  ot  its 
legitimate  rlehts,  re<JOgnized  Huch  of  them  ae  appeared  Ui  have  been  based  od  those 
conditions  wnich  are  BHsential  la  make  the  title  valid. 

In  view  of  the  foregoing  and  oC  the  other  antecedents  which  bear  od  the  case,  and 
to  which  tliis  department  has  already  referred  in  ita  correspondence  with  your  hon- 
orable legation,  the  President  coneideta  it  unnecessary  to  unfold  other  proofs  in  aup- 
port  of  tbe  impossibility  mentioned;  and  he  has  given  me  instructions  to  reiterate  to 
your  excellency  the  manifeatations  made  in  the  notes  of  Seflor  Blanco  of  the  30th  of 
August,  1900,  and  of  the  2d  of  May,  1901,  not  without  adding,  by  way  of  infomw- 
tion,  that  the  Congre's  of  the  Republic,  deferring  to  a  suggestion  made  bv  the  saiiiF 
supreme  magistrate  in  his  recent  message,  will  arbitrate,  perhaps  very  shortly,  Ihe 
manner  for  determining  the  matter  of  the  claims  which,  through  fortuitous  circum- 
stances, failed  to  be  presented  to  the  junta  especially  created  for  the  study  and  quali- 
fication of  those  arising  from  the  war  begun  in  May,  1899. 

The  list  forwarded  by  your  excellency  will  be  filed  in  this  office  as  part  of  the  com- 
munication of  the  19th,  which  is  here  answered. 

I  pray  yoDr  excellency  to  a<xept  the  renewed  professions  and  assurances  of  my 
highest  and  most  distinguished  consideration. 

,  Manuel  Pouboha  Pai.acio. 

His  Excellency  Sefior  Juan  Kiva, 

Minuter  Settdenl  of  Hie  M^edy  ihe  Kiny  vf  Italy. 


Mr.  Minioteb:  As  a  continuation  of  the  no(«  I  had  the  honor  to  address  to  your 
excellency  on  the  19th  of  April  last.  No.  167.  and  limiting  myself  to  <luly  acknowl- 
ed^ng  the  reply  of  the  24th  of  said  April  sent  to  me  by  Mis  Kxcellency  Si'iior  Dr. 
Manuel  Fombona  Palacio,  at  that  time  m  charge  of  tbe  department  of  foreign  atfairH, 
I  have  the  honor  to  remit  to  your  excellency,  in  compliance  with  the  instnuiliona 
of  my  Government,  the  documents  relative  to  the  123  claims  the  list  uf  which  1 
inclosed  in  my  note  above  mentioned,  and  which  I  reserved  to  send  until  the  copiev 
of  the  originals,  in  the  iMwsession  of  the  chancellery  of  the  royal  legation,  shouhl 
have  been  copied. 

I  have  the  honor  to  repeat  to  your  excellency  the  assurances  of  my  highest  and 
most  distinguished  consideration. 

G.  P.  EivA. 


No.  175  bis.]  Departhb.1t  of  Foreiok  Affaira, 

Office  of  Foreiok  Public  I.aw, 

Caraca*,  J'lveSO,  I90£. 
Mr.  Minister:  My  predecessor  in  referring,  on  the  24th  of  April  last,  to  the  liat  of 
claims  ot  Italian  subjects  mentioned  by  your  excellency  in  the  note  Hddre(w<l  to 
me  on  tlie  liHtii  instant,  under  No.  299,  received  to-dav,  reiterati.il  the  Rtviiment!> 
adduced  hy  this  ilepartment  in  a  jirevions  cnrresnondenee  in  order  to  show  tin- 
impoBsihilitv  of  accepting  in  this  respect  any  direction  other  than  that  delermintil 
hy  the  legislative  body  of  the  country. 

All  the  surprise  occasioned  by  the  presentation  of  the  list  in  a  form  consi<lere<l  af 
inacceptable  was  at  that  time  exprvsced,  and  there  was  adduce<l  in  explanation  ot 
this  surprise  the  reason  that  not  the  least  objection  had  lieen  made  to  anv  of  the 
arguments  atlvanced  in  the  name  of  the  national  sovereigntv,  supporteil  by  t'he  beat- 

' n  principles  of  general  law  an<l  by  the  stipulations  of  tfie  treaty  in  force  Itetww 

tui'laann  Italy,  i        '     '  '      '  ' 

n  the  direction  oi 
body  ot  the  country. 

If  there  was  surprise  then,  as  the  legation  wa«  informed,  much  greater  has  been 
that  occasioned  by  the  note  of  the  28th  instant,  to  which  your  excellency  attoeliHl 
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a  aeriefl  of  documents  of  which  it  is  impoesibte  for  this  dejiartnient  of  itself  U>  assume 
i-harge,  for  the  i^ason  that  they  treat  of  afiairs  pertaining  to  a  different  sphere  of 

aitiniiuBt ration  as,  previously  demonstrated. 

On  this  acL'ount,  and  in  accordance  with  recent  instructions  from  the  Preeident,  I 
reiterate  to  your  excellency  in  a  most  respectful  manner  all  that  has  been  set  forth 
in  the  communications  o£  the  30th  of  Angust,  1900.  of  the  2d  of  May,  1902.  and  of 
the  24th  of  April,  1902,  communicationH  sufficiently  explicit  as  lo  the  precedents 
which  supi>ort  the  rights  of  Venezuela  in  this  matter,  the  doctrine  which  strengthens 
and  the  opinions  winch  corroborate  it.  And  inasmuch  as  it  relates  to  nothing  less 
than  one  of  the  first  attributes  of  the  state,  greater  must  be  the  obligation  to  declare 
categorically  and  most  imperatively  the  necessity  of  sustaining  it  in  all  its  fullness. 
None  of  the  legitimate  interests  which  grow  or  are  developed  under  the  vigilance  of 
the  laws  of  a  country  can,  without  detriment  to  the  most  elementary  principles  of 
law,  pretend  that  appeals  of  different  orij^n  from  those  which  submit  themselvee  to 
the  respective  regulations  of  the  country  aid  in  any  way  in  their  exposition  or  adjudi- 
cation. This  would  be  tantamount  to  foregoing  in  the  present  case  one  of  the  Stipu- 
lations of  article  4  of  the  treaty  oC  1861,  and  to  relinquishing  on  certain  points  the 
operations  of  domestic  sovereignty  which  alone  is  called  upon  to  give  the  most  befit- 
tine  judicial  solution  in  cases  of  a  judicial  nature,  whatever  may  be  that  class  to 
which  these  cases  may  belong. 

The  documents  remitted  by  your  excellency  with  regard  to  this  matter  can  not  be 
acted  upon  by  this  department,  and  must  therefore  remain  as  part  of  the  communi- 
tion  of  the  2Sth,  which  is  here  conclusively  answered. 

Accept,  your  excellency,  the  renewed  professions  and  assurances  of  my  highest 
and  meet  aistiuguished  consideration. 

DiBoo  Bta.  Fbrbkb. 


Vbnkitelan  Ybllow  Book,  Paqbs  101-102. 

[Tr.r..totl0D,) 

No.  632.]  Lboation  or  His  Maj^ftv  tub  Kino  of  Italy, 

Caraau,  Deeanbet  It,  1901. 
Mb.  MiNi8mi:.In  the  communication  of  the  24th  of  April,  1901,  No.  246,  I  had 
the  honor  to  infonn  the  minister  of  foreign  affairs  of  the  Kepublic  that  in  the  adjust- 
ment of  the  Italian  clums  relating  to  the  revolutiimary  period  beginning  with  the 
Hemandista  movement,  in  March,  1898,  and  closing  with  the  advent  of  General 
Castro  to  power,  in  October,  1899,  the  Government  of  His  Majesty  the  King  of  Italy 


mjnation,  notwithstanding  the  argument  set  forth  in  the  note  of  the  honorable 
minister  of  the  Republic,  dated  the  2d  of  May.  1901,  No.  542. 

Therefore  the  royal  legation,  conforming  itself  to  the  instructions  of  the  Royal 
Government,  examined,  agreeable  to  the  standards  prescribed  by  the  latter,  the 
claims  presented  to  it  for  the  above  said  period,  and  with  the  communication  of  the 
t9th  of  April,  1902.  No.  167,  I  had  the  honor  to  transmit  to  the  minister  of  foreign 
afbirs  a  list  consisting  of  123  Italian  claims  for  the  total  sum  of  2,810,2'75,95  bolivars, 
praying  the  Government  of  the  Republic'  that  it  deign  to  take  measures  tending 
towuil  its  payment. 

By  command  o(  the  Government  of  the  King,  I  now  address  anew  to  the  Govern- 
ment of  the  Republic  the  prayer  that  it  deign  to  order  without  delay  the  payment 
of  the  sum  of  2,810,255,95  Dolivars,  the  amount  of  the  Italian  claims  for  the  revolu- 
tionary period  of  1898-1900,  claims  examined  and  adjudged  valid  by  the  royal 
l^ntJon. 

I  have  the  honor,  moreover,  to  state  to  your  excellency  that  the  Government  of 
the  King  expre«ely  reserves  all  claims  which,  sul>sequent  to  the  period  mentioned. 
were  or  may  be  preeented  by  Italian  subjects,  whether  for  damages  resulting  from 
the  civil  war  begun  in  1901,  or  from  any  other  title  or  credit  or  a<-tion  against  the 
Government  of  the  Republic,  an<l  asKs,  th<-ref<ire,  that  the  Government  of  the 
Republic  ))e  gooti  enough  to  <leclare  itself  disiKistil  to  give  to  such  claiiiiH  the  ntteii- 
tiiin  which  may  put  an  em)  tu  further  di>>cu)«ion,  a(<-epting  the  opinion  of  a  mixed 
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FiDally,  1  iliHcliar^  the  tlutj-  of  siKnifyin);  to  ymir  i-xcellenty  tliat  tLe  GovenuneDt 
of  the  King,  believing  tliat  the  \'eneztielan  (invernnient  will  natbfy  its  demaodf. 
reserves,  however,  all  further  (u-tion  in  the  evf>nt  of  the  Italian  claime  oot  bein; 
equitably  adjueted. 

1  have  the  honor  to  reiterate  u>  your  ex<«llenvy  the  assurances  of  my  highest  ud 
moot  distiDKuiel>e<l  consideration. 

G.  P.  Rivi. 
His  excellency  SeOor  Dr.  R.  Lopez  Baralt, 

Minitler  nf  F(irfign  Affairt. 


Veskzielan  Yellow-Book,  Pages  102-107. 

No.  1460,]  Department  of  Foreign  Affairs, 

Office  of  Foreign  Public  Laws, 

Cftrooaa,  Dtcemher  13, 190i. 

Sir:  The  Government  of  the  ttepnblicconsidered  yesterday  the  note  of  your  excel- 
lency sent  to  this  department  on  tne  II th  instant  at  6  p.  m.  relative  to  the  claims^ 
Italian  Bubjeots,  which  have  been  the  subject  of  corrcHpondence  with  the  Italian 
l^ation.  Your  excellency  will  remember  the  dates  referring  to  the  official  refla- 
tions of  Venezuela  relative  to  that  subject  and  also  one  of  the  numerous  occasiMis 
upon  which  this  department  stated  the  ar^menta  against  the  opinion  formed  upoo 
^e  subject  by  the  Government  of  the  Kingdom.  There  accompanied  the  not«  a  list 
of  the  claims  presented  on  the  19th  of  April  of  tbe  present  year,  and  after  requeet- 
IdK  that  without  delay  provision  be  made  for  the  payment  of  the  amount  therecd, 
explicit  exceptions  are  madein  the  name  of  the  Government  with  reference  to  other 
claims  that  may  be  presented  corresponding  to  a  period  later  than  that  included  in 
the  list  mentioned.  The  note  concludes  by  asking  for  special  procedure  with  respect 
to  those  other  claims,  and  indicates  that  further  action  shall  be  reserved  in  case  the 
claims  of  Italian  subjects  should  not  be  sBtisfactonly  arrsJiged. 

In  order  to  fillip  follow  the  correlation  of  ideas  relative  to  this  subject,  and  which 
define  the  same,  it  will  be  necessary  to  repeat  what  Venezuela  has  set  forth  relative 
thereto  in  all  the  notes  directed  to  your  excellency  from  Aupurt  30,  1900,  up  to  the 
one  addressed  to  ^ou  June  30  of  the  present  year;  but  as  said  correspondence  has  as 
yet  been  productive  of  no  good,  it  will  be  suflicient  to  demonstrate,  in  harmony  with 
the  note  of  day  before  yesterday,  that  there  is  really  no  diSerence  between  the 

..-.■-     -■■ _,....,.,       -ihility     '  


wishes  of  the  Italian  Government  and  the  l^al  possihility  of  assenting  thereto  c_ 
the  part  of  Venezuela,  providing  that  what  is  dpeired  is  ttie  security  of  the  interests 
that  are  really  Identified  with  said  claims.  It  is  not  to  be  presumed  that  the  ideas  of 
the  Government  of  His  Majetity  can  be  different;  and  as  every  judicial  opinion 
advanced  by  Venezuela  in  the  course  of  the  correspondence  relafive  to  this  subject, 
far  from  attempting  in  any  way  to  evade  the  fulfiltinent  of  obligations  foreseen  by 
the  national  laws,  conforiiied  exactly  thereto  according  to  the  essential  natare  of 
each  claim,  as  can  lie  proved  by  another  examination  of  the  notes  of  August  30, 1900, 
of  May  2,  1901,  and  oi  April  24  and  June  30  of  the  current  year,  and  the  Executive 

Cwer  believes  that  there  is  no  room  for  a  difference,  even  looking  at  the  sutQeit 
im  the  specific  paint  of  view  to  which  the  communication  of  your  excellencv 
wishes  to  confine  it,  when  said  obligations  are  defined  as  to  their  character  aoi] 
prosecuted  according  to  the  treaty  of  IStil  between  Italy  and  Venezuela.  The  action 
of  the  Government  of  the  King  can  not  go  contrary  to  that  treaty,  nor  can  the  Gov- 
ernment of  the  Repablic  violate  the  same;  so  that  in  its  provisiona  can  be  seen  by  all 
an  efflcaciouK  guarant  of  the  interests  of  Italian  subjects  in  the  particular  case  men- 
tioned by  your  excellency.  The  Government,  therefore,  sees  no  reason  to  take  the 
quetition  from  its  natural  sphere,  especially  at  a  time  when  the  Federal  Executive  is 
using  every  effort  to  put  an  end  to  tlie  difficulties  arisine  from  the  war  and  others  of 
an  unforem.'en  nature  which  have  embarrassed  action  which  he  has  already  initiated 
tor  the  pur^ise  of  restoring  to  a  normal  condition  the  different  branches  of  the  public 
administration.  One  of  these  branches  is  precisely  that  to  which  the  note  oi  your 
excellency  refers  and  to  which  has  been  given  all  possible  attention  in  accordance 
with  the  provii^ions  specially  adopted  by  the  last  Congress  in  favor  of  claimants  for 
losses  causeil  to  their  persons  and  property  by  acts  of  the  constitutional  authorities 
of  the  country.  As  soon  as  the  Federal  Kxectilive  assured  the  (Government  of  the 
King  through  his  legation  in  Caracas  of  th<>  ftrict  application  of  the  clauses  of  the 
treaty  of  IHtil  the  snoject.  which  was  the  'ilijeiit  of  the  note  of  day  before  ye8t«rday 
(an  application  entirely  in  harmony  with  the  antecedents  cited),  no  reason  for  dis- 
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Afp'eeineDt  rouW  arise  xeriouB  enotiKli  lo  change  the  cordial  relations  that  have  cvi'i 
l>ti-ii  luaintainetl  Iwtwt^n  the  Kingdoui  and  the  K«public. 

Please  accept,  your  excelleocy,  the  renewed  assurances  >i(  my  highest  and  nioi<l 
distingoiahed  consideration. 

R.  Lopez  Babalt. 
His  Excellency  Mr.  Juas  Pablo  Riva, 

RetidetU  iRiutier  qf  Hit  Hqjeay  the  King  iif  Italy. 


[TrantlaOon.] 

No.  542.]  Legation  of  His  Majestt  the  Kino  o?  Italy, 

Caracas,  December  16,  ]90S. 

Sib:  1  have  the  honor  to  advise  your  excellency,  for  the  infonnatiun  of  the  Gov- 
ernment of  the  Republic,  that  the  Government  of  His  Majesty  the  Kine  of  Italy,  ae 
a  Teeult  of  the  reply  of  your  eiccllencv  of  the  13th  instant,  No,  1460,  relative  lo  the 
claims  of  Italian  subjects,  has  resolved  to  retire  from  Caracas  its  resident  uiinister, 
together  with  the  personnel  of  the  royal  legation. 

1  also  have  the  honor  to  advise  your  excellency  that,  by  virtue  of  the  orders  of  his 
excellency  the  secretary  of  foreign  affiurs,  I  have  intru8l«<l  to  the  envoy  extraordi- 
nary and  minister  plenipotentiary  of  the  United  States  of  America  the  protection  of 
Italian  subjects  and  of  Itatian  itilerests  in  Venemela. 

Please  to  accept^  your  excellency,  the  assurance  of  my  highest  and  most  distin- 
goished  consideration. 

G.  P.  Riva. 

His  Excellency  Dr.  R.  Lopez  Basalt, 

Steretarii  of  Foreign  Affairs. 


I  Waikington  by  Oir, 

No.  1470.]  Departmbst  of  FoBBiaN  Bblations, 

Office  of  Foreion  Public  Laws, 

QiTOcat,  December  17,  ISOl. 

Sm:  His  excellency  the  minister  resident  of  His  Majeety,  the  King  of  Italy,  on  the 
11th  of  the  current  month,  after  the  combined  squadrons  of  England  and  Germany 
had  already  committed  their  Srst  acts  of  hostility  against  Venezuela,  addressed  an 
official  note  to  the  Federal  Government  in  order  to  secure  the  immediate  payment 
of  various  claims  of  Italian  subjects  similar  U)  thoiie  presented  by  the  two  nations 
mentioned  with  a  manifestation  of  armed  force,  and,  furthermore,  said  note  was 
intended  to  secure  the  Buhmission  of  other  claims,  arising  at  another  time,  to  the 
examination  and  decision  of  a  mixed  commission.  On  the  13th  the  secretary  of  for- 
eigD  affairs  replied  in  accordance  with  the  prior  correspondence  with  the  lotion,  a 
correspondence  in  which  was  sufficiently  defined  the  indicia!  aspect  of  the  question, 
after  which  there  was  set  forth  in  the  reply  the  formal  and  friendly  declaration  that 
in  the  judgment  of  the  Venezuelan  Government  the  claims  should  be  absolutely 
referred  to  the  explicit  provisions  of  the  treaty  in  force  between  the  Kingdom  and 
the  Republic,  and  was  far  from  opposing  tire  perfect  harmony  long  maintained 
between  the  two  nations.  The  treaty  to  which  I  refer  contains  in  article  4  a  pro- 
vision whose  literal  meaning  is  as  follows; 

'■  In  case  of  revolution  or  civil  war,  the  citizens  and  subjects  of  the  contracting 
parties  shall  have  the  right,  in  the  territory  of  the  other,  to  be  indemnified  for  the 
losses  and  damages  causM  to  their  persons  and  properties  by  the  constituted  author- 
ities  of  the  country,  in  the  same  manner,  and  according  to  the  laws  in  force  therein, 
by  which  natives  themselves  would  have  the  right  to  claim  indemnity." 

Yesterday,  on  the  16th  of  the  current  month,  while  the  Government  was  deeply 
engaged  in  searching  for  a  solution  to  the  j^ve  emergency  raise<l  by  the  attitude  of 
England  and  Germany,  the  representative  of  His  Majesty  Victor  Emanuel  III 
addressed  another  communication  to  the  Federal  Executive  in  onler  to  advise  him 
that  as  a  result  of  the  reply  of  the  13th,  a  reply  prompted  by  the  broadest  spirit  of 
conciliation,  the  Royal  Government  decided  to  withdraw  its  lotion  from  Caracas 
and  commended  to  your  excellency  the  repreeentatioD  of  Italian  interests  in  the 
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Bepahlir,  S  ^iwcr  iiniiieiHatply  ^nuile<l  liy  tlie  G 
dition  of  which  your  iixif  Ik'iiry  if  now  in'fninie'l  and  ii 
your  excellem-y  ivmvi-d  tliin  morning. 

The  act  of  the  (iovernuient  of  Italy,  ho  HerioUB  ia  itself,  and  even  more  serious  on 
account  of  the  occasion  neiected  for  its  execution^  not  only  indicates  but  demoa- 
straten  the  existeni«  of  another  conflict  raided  ngainat  the  Venezuelan  nation,  as  if 
from  her  poverty  of  malarial  means  of  defense— unfortunately  very  far  from  oone- 
spondinK  to  the  magnitude  and  strength  of  her  rights  in  the  queutiona  of  claims — 
three  powerful  states  of  Europe  have  desired  to  make  siiuultaneouslv  said  weakne» 
a  means  of  givins  power  to  material  force  or  to  a  position  to  which  is  neceesarily 
opposed  to  all  principles  upon  which  rest  the  common  peace  of  the  peofile.  Before 
that  show  of  force,  before  that  purpose,  which  seriously  wounds  the  politjcal  equality 
of  cultured  states,  Venezuela  must  bow,  but  without  the  claims  of  Italy,  carried  so 
tar,  and  against  which  the  Venezuelan  Government  solemnly  protests,  coustitutiiiK 
any  precedent  whatsoever,  in  the  sense  of  debilitating  the  lofty  maxims,  the  univer- 
sal  principles,  the  foundations  of  judicial  order,  with  which  the  executive  power  of 
the  Republic  was  supported  from  the  beginning  of  it«  correspondence  with  the  lega- 
tion, in  order  to  find  m  the  procedure  provided  by  national  laws  and  by  the  treaty 
in  force  between  Venezuchi  and  the  Kingdom  the  only  possible  solution  of  the 
subject 

After  the  above  statement,  which  justice  demands  and  national  sovert^ignty 
requires,  the  Government  of  the  Republic  fully  authorizes  your  excellency  to  accept 
in  its  name  and  representation  whatever  may  tend  to  the  pacific  adjustment  of  the 
question,  and  admits  as  a  strictly  exceptional  measure  the  recouiae  of  a  mixed  oom- 
mission,  after  which  examination  shall  decide  the  other  claims  of  a  like  nature 
belonging  to  another  period  to  which  reference  has  been  made. 

Upon  thus  stating  to  your  excellency  the  decision  which  the  Government  hae 
absolutely  been  obliged  to  adopt  by  a  show  of  force  with  respect  to  the  Italian  claims 
you  are  requested  in  the  name  of  the  Venezuelan  Government  to  ezenuse  the  peti- 
tioned intervention  in  order  to  remedy  a  very  grave  difficulty. 

Please  to  accept,  your  excelleQcy,  the  renewed  asaurancee  of  my  highest  conaider- 

R.  LopRS  Babalt. 
Hie  Excellency  Mr.  Hbrbbbt  W.  Bowbn, 

Envoy  ExtraordiTUiTy  and  Minister  Plenipotentiary 

of  the  United  Slater  ana  in  charge  of  Italian  IrOeratt. 


Venezuelan  Yellow  Book,  Paobs  111-116. 

ReguU  of  the  debate  of  the  Natwnal  CongreM  on  the  three  prolocole  of  the  ISth  of  Frb- 
ruory. — Report  of  the  high  commission  m  foreign  qffairt,  charged  teith  Vie  consideration 
andrepoTtof  the  protoct^  signed  in  Washington  by  the  OommistioneritfVenetuelaand  the 
reprtsentatives  of  Germany,  Great  Britain,  and  itoiy. 

Citizen  Prbsidbnt  of  the  Conobbbs: 

The  three  protocols  which  the  Federal  Executive  has  just  presented  to  the  Con- 
grese  as  the  termination  of  the  question  under  dispute  against  the  Republic  by  the 
German- Anglo-Italian  alliance,  can  not  l>e  considered  as  the  equal  of  those  inter- 
national aereements  of  normal  and  just  character  in  which  reciprocal  interests  and 
the  mutual  convenience  of  the  contracting  parties  are  carefully  guarded.  To  attrib- 
ute to  those  protocols  the  qualities  virtually  foreseen  by  the  constitution  in  No,  16 
of  article  54  is  absolutely  impossible,  inasmuch  as  Ihe^  are  lased  on  conditions  which 
the  Executive  power,  with  great  courase  and  patriotism,  in  keeping  with  the  great«r 
abundance  of  knowledge,  has  juf  t  repelled  as  being  contrary  to  the  radical  principles 
of  our  constitution.  The  agent  of  Venezuela  subwribed  to  those  conditions  under 
the  eompnlsion  of  force  in  the  I'ery  moments  when  the  waters  of  the  Republic  were 
occupied  by  the  situadrons  of  the  alliance. 

The  agreements  then  obtained  are  the  work  or  effect  of  cirtnunetances  which  do 
not  appear  to  have  been  anticipated  in  any  part  of  our  It^latioii.  They  have  their 
origin  directly  in  ei'ents  beyond  all  normal  engagements;  not  in  stipulations  concerted 
under  the  desire  of  reciprocal  benefit.  To  submit  them  to  the  constitutional  pro- 
cedure for  examination  ny  the  Congrees  would  be  to  withdraw  them  from  the  sphere 
of  imposition  in  which  they  were  prepared  and  signed,  in  order  tp  nlse  them  to  a 
legal  plane  absolutely  foreign  to  their  peculiar  nature.  CiOOqTc 
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Article  15  of  the  coDatitntion  of  Venezuela  forbids  the  Grovemment  to  coDrlude 
with  other  naUons  any  treaty  which  impaira  the  principles  eetabliHliutl  in  its  articles 
13  and  14;  and  aa  in  none  of  the  three  protocole  do  those  articles  appear  |j>  l>e  con- 
sulted, bnt,  rather,  tnaoifeetly  omitted,  ooe  is  forced  to  coDchide  that  the  ^^nt  of  the 
Bepublio  did  not  have  in  view  their  acceptance,  but  only  to  modify  the  violence  of 
the  circmnstanccs  which  menaced  the  country  under  the  irreeistible  power  of  the 
armed  coalition.  The  condition  created  by  those  protocols  is  not,  then,  pro^rlv 
speaking;,  a  lawful  condition.  Treating  of  a  state  of  affairs  truly  abnormal,  and  itself 
abnormal,  far  from  establishing  any  law,  it  excludes  the  application  of  all. 

Note  most  clearly  those  irregulanties  on  the  part  of  the  Italian  portocol,  wherein 
it  refers  to  the  treaty  of  June  16,  1U61,  since  therein,  at  the  same  time  that  it  is  rati- 
fied and  <»>nfirmed,  its  clauses  are  essentially  modified,  as  if  its  only  object  were  to 
satstitute  some  stipulations  for  others,  without  rej^rd  to  the  process  which  is  indis- 
[lensable  in  order  to  give  them  validity.  To  modify  a  treaty  in  a  sense  contrary  U> 
that  established  and  observed  conformable  to  the  same,  for  more  than  forty  years  of 
international  life,  is  to  annul  it  in  all  its  parts,  especially  when  it  coincides  in  the 
possible  coexistence  of  two  clauses  which  are  contradictory,  by  reason  of  containing 
regulationsorprincinlesdiametrically opposed.  If  thefourtharticleofthetreatycHlab- 
lisne<l,  since  18(11,  that  in  the  matter  of  mdemnifications  for  damages  resulting  from 
civil  war  the  siibjccts  or  citizens  of  one  side  could  not  have  better  claims  than  the 
natives  of  the  other^the  phrase  introduced  now  in  article  26,  with  entire  confusion 
of  ideas  and  of  circumstances,  results  in  establishing  a  difference  between  the  two, 
which,  to  the  destruction  of  tlie  original  stipulation,  demolishes  the  general  cove- 
nant of  which  it  formed  a  part  The  evident  discrepancy  between  two  articles 
renders  impossible  the  existence  of  the  treaty  in  whicfi  it  is  desired  that  both  be 
contained. 

The  Commission  deems  that,  given  the  nature  of  the  three  protocols,  it  is  not 
incumbent  on  the  Congress  to  exercise  in  respect  to  them  the  facultv  conferred  by 
No.  16  of  article  54  of  the  constitution;  and  if,  as  seems  just  and  necessarv,  it 
may  be  desired  in  some  way  to  strengthen  the  action  of  the  Executive  in  that  which 
conduces  to  their  inevitable  fulfillment,  the  legislative  body  may  limit  his  interven- 
tion to  a  fat^ulty  of  concrete  and  exceptional  character,  to  the  end  that  from  the 
abnormal  circumstances  which  determine  at  this  point  such  obligations  there  may 
never  be  deduced  the  least  precedent  for  the  political  life  of  the  Republic. 

The  Commission  also  holds  that  the  subsistence  of  the  treaty  with  Ital^  is  neither 
logical  nor  acceptable  after  that  established  by  the  protocol,  and  that  it  is  necessary 
to  urge  the  Kxeciitive  power  to  use  the  authority  with  which  he  is  empowered  in 
article  27  of  the  same  for  its  immediate  dennndation. 
Caracas,  March  28, 1903. 

J.  P.  B0JA8  PaCl. 

Bantiaoo  Bricbno. 

Tom  AS  Marmol. 

N.  AroosTO  B.  Bei.lo. 

Trino  Baptist  a. 

J.  T.  CaRILLO   AtARQllBX. 

E.  Siso. 

Rafael  Teran. 

J.  Gonzales  Pachbco. 


United  Statbs  o 
National  Conobfbs,  No.  27,  Office  of  thb  President, 

Cnmcae,  March  30,  190S. 
92d^th. 
Cltiken  Pbbsident  of  Fobkion  Affairs,  Present: 


Italy  signed  in  Washington  the  13th  of  February  last. 

And  I  have  the  honor  to  state  to  you  that  after  their  discussion  in  the  wsNion  of 
the  26th  ultimo,  the  Congress  sanctioned  the  two  resolutions  which  I  herewith 
remit  to  you. 

God  and  federation. 

J.  A.  VcLimtn. 


n,5,t,7rjM,.C00glc 
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TAo  Ckmgrett  of  the  United  Staiet  of  Veneaula: 

Whereas  the  protocola  drawn  np  in  Wasbiiyrton  the  13th  of  Febniar^  last  by  the 
B^ent  of  Venezuela  and  the  repre«entativee  of  Germany,  Great  Britain,  aad  Italy 
were  ooneluded  and  rigned  in  the  midst  of  a  aitoation  of  force  created  in  the  B«pol>- 
lie  in  a  manner  ae  unforeaeen  as  it  was  abnormal;  and 

Whereaa  Buch  documeate  can  not  on  that  account  be  considered  according  to  the 
form  eBtablialied  for  diplomatic  negotiations  begun,  followed  up,  and  conclnded  in 
the  r^yular  way: 

Be  it  rtgolved.  To  withhold  from  the  aforesaid  protocola  the  sanction  of  the  conati' 
tutional  procedure  pertainin;;  lo  diplomatic  treaties  and  to  limit  its  action  in  reganl 
to  them  to  authorizing  the  Federal  Executive  that  he  pnt  them  in  operation,  with- 
out permitting  that  any  of  their  clauses  establish  the  least  precedent  m  tbe  political 
life  of  the  Kepublic, 

Given  in  ttie  Federal  legislative  palace,  in  Caracas,  the  28th  day  of  March,  1903, 
the  ninety-second  vear  of  independence  and  the  forly-fifth  of  federation. 

The  Freddent  of  the  Senate, 

J.  A.  VBumNi. 

The  Preeident  of  the  Chamber  of  Deputies, 

Ram6n  Avala. 

The  secretary  of  the  Senate, 

EsiQniBL  Gabcia. 

The  secretary  of  the  Chamber  of  Deputiee, 

M.  SiLVA  Medina. 


The  Congreei  of  the  United  Satft  of  Venezuela: 

Whereas  the  interpretation  jnveu  in  the  protocol,  mgned  with  Italy  the  13th  of 
February  last,  to  the  treaty  of  tne  l&th  of  June,  1861,  and  the  amplification  or  modi- 
fication of  some  of  ila  clauseg  render  impoBsible  the  Bubeiatentcof  said  treaty,  inasmuch 
as  it  is  in  flagrant  contradiction  to  some  of  its  orixinal  stipulations  and  of  the  prin- 
ciples which  by  virtue  of  the  fwme  were  mutually  observea  by  both  parties: 

Be  ii  retohed,  To  urge  that  the  Federal  Executive  with  the  utmost  dispatch  make 
use  of  the  power  contained  in  article  27  of  said  treaty  with  regard  to  its  denunciation. 
Given  in  the  Federal  executive  palace,  in  Caracas,  the  28th  of  March,  1903,  tiit; 
ninety-second  year  of  independence  and  the  forty-fifth  of  federation. 
The  President  of  the  Senate, 

J.  A.  Vblvtini. 
The  President  of  the  Chamber  of  Deputies, 

Ram6n  Avala. 
The  secretary  of  the  Seiwte, 

EzBQiTiEL  Gabcia. 
The  secretary  of  the  Chamber  of  Deputies, 

M.  SiLVA  Medina. 


Vbheztblak  Yellow  Book,  Pages  236-249, 

CORRESPONDENCE  RELATING  TO  THE  REVOLUTIONARY  8TEAMER 
BAN  RICH  (LlBERTADORl  AND  TO  THE  ATTITUDE  ASSUMED  BY 
THE  AUTHORITIES  OF  TRINIDAD. 

No.  1636.]  DBPAimiiHT  of  Forxigk  Rklationb, 

Opficb  or  FoRuaN  Public  Law, 

Oaroeat,  December  31,  J901. 
Sir:  By  decree  issued  jeeterday,  and  which  yonr  excellency  will  find  in  the  Official 
Gazette  inclosed,  the  Executive  power  declared  as  pirate  the  veaeel  which  under  the 
name  of  JAberUidor  navigates  in  the  waters  adjacent  to  Veneinela  and  is  notoriously 
'q  theservi<«  of  the  present  disturbers  of  the  interior  peace  of  the  country, 


In  communicating  this  measure  1  have  the  honor  to  ask  that  ^our  excellency  ttaDa- 
mit  it  to  the  (Government  which  you  so  worthily  represent,  with  tbe  request  of  the 
Executive  power  of  Venezuela  to  the  efleet  that  at  the  arrival  of  said  vmel  in  port 
or  waters  of  <ireat  Britain  or  her  colonies  it  be  detained,  in  conformity  with  the  prin- 
ciples of  international  law  applicable  to  the  case,  while  the  Executive  powereub- 
BtHntiat«  effK'tually  tbe  prooi  of  the  circumstances  which  have  placed  tbe  ei^  ship 
in  that  condition.  -.  , 

•  n,5,t,7i.dtvG00glC 
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I  renew  to  your  excellency  the  awiunuice  of  my  highest  and  most  distingniBhed 
consideration. 

J.  R,  Pachano. 
His  Excellency  Mr.  Williau  Hbksv  Iiovbton  Haooard, 

Rmdtnl  Mmitltr  of  Hit  Brituk  Hqjalf/. 


[TisnilBtioii.] 

Bkituh  Leoatiok,  Ceiracat,  January  S,  190S. 
Hb.  Minibtbr;  The  articles  of  the  decree  which  accompanied  your  excellency's 
note  of  the  3l8t  of  lost  month  attribute  to  refugees  in  the  AntJJles  conepiracy  against 
the  peace  of  Venezuela  even  to  the  point  of  arming  a  vessel  of  war,  and  present  as 

tiroof  asKertiona  to  that  effect — advanced  by  General  Matoa  in  an  address  made  on 
>oard  that  boat,  presumably  the  Bnn  Rigli,  or  Libtrlador. 

I  have  seen  the  address  of  that  gentleman  in  the  papers  and  I  can  find  no  siii^h 
assertion  from  wliich  such  inference  could  be  drawn.  It  is,  moreover,  a  well-known 
fact  that  Genera!  Matos  came  recently  by  steamer  directly  to  Martinique  from 
Europe  and  that  the  .Ban  RU/h  also  came  directly  there  from  hurope  without  tonch- 
iog,  as  I  can  affirm,  above  all,  at  Trinidad. 

That  decree,  immediately  declarine  the  Ban  Bigh  a  pirate,  says  that  it  shonld  he 
punished  as  such,  and  ofiers  a  reward  or  prise  to  the  war  Bhips  of  all  Rations  for  her 
capture,  as  well  as  to  all  private  ships  provided  with  a  license  to  sul  in  Venezuelan 

The  only  reason  given  in  the  decree  for  this  declaration  is  that  the  Ban  Rigk,  which 
had  cbaneed  its  name  to  that  of  lAberlador,  is  not  provided  with  the  license  of  any 
nation  ana  therefore  forfeits  its  right  to  navigation. 

Without  entering  into  the  ouestion  as  to  whether  or  not  this  constitntM  a  aofflcient 
motive  for  its  being  declarea  a  pirate,  I  am  in  position  to  state  to  your  excellency 
that  the  Venezuelsji  Government  has  evidentiv  been  misinformed  with  r^ard  to 
finding  this  boat  unprovided  with  papeiB,  as  I  nave  just  learned  officially  that  the 
Ban  High  carries  the  English  fla^  and  is  provided  with  British  papers.  As,  there- 
fore, the  l»siB  of  this  declaration  is  not  exact,  the  declaration  itself  falls  iptofario  to 
to  the  earth.  It  ie  not,  then,  a  pirat«,  nor  in  any  way  conformable  to  the  conditions 
for  Buch  qualification  which  are  set  forth  by  the  veneinelan  Government  in  this 
decree. 

The  Government  of  His  Majesty  has  informed  me  that  I  might  indicate  to  vour 
excellency  that  it  approves  the  language  which  I  had  the  honor  to  officially  address 
to  your  excellency  the  Slst  of  last  month,  advising  the  Venezuelan  Government,  in 
a  most  friendly  and  at  the  same  time  most  serious  manner  that  it  avoid  any  infrac- 
tion of  international  law  with  regard  to  British  lives  and  properties  in  case  of  the 
t&pture  of  the  Ban  High. 

Ah  this  notice  was  given  when,  as  the  Government  of  His  Majesty  knows  as  well 
as  your  excellency,  I  was  not  certain  as  to  whether  or  not  the  Ban  Righ  was  a  British 
ship,  and  as  I  now,  moreover,  not  onlj;  know  that  It  is  of  British  natiottaljty,  bat 
likewise  that  it  in  no  way  complies  with  the  condition  stated  by  the  Venezuelan 
Government  by  which  it  may  be  considered  as  a  pirate,  this  approval  would  now  seem 
to  have  double  force. 

I  avail  myself  of  this  opportunity  to  renew  to  your  excellency  the  aseuronce  ol  my 
highest  consideration. 

W.  H.  D.  Haqqaxd. 

His  Excellency  Sefior  Gen.  J.  R.  Pachaho, 

Uiiiitter  of  Foreign  ReUUiffru. 


1 

Britibh  Lboatiok,  Caraeat,  Jatmai-i)  S,  J90S. 
Mr.  MIKI0TKB1  In  yonr  excellencv's  note  of  Ihe  3Ut  of  last  month,  you  inform  me 
that  a  boat  named  El  Liberlador,  wnich  is  known  to  be  in  the  service  of  some  insur- 
gents, is  navigating  in  Venezuelan  waters,  and  at  the  same  time  yon  ask  that  I  com- 
municate to  my  Government  your  excellency's  request  so  that  in  the  event  of  this 
ship's  arrival  in  the  waters  of  Great  Britain  or  her  colonies,  it  may  be  detained  in 
conformity  with  the  principles  of  international  law.  i  \m^o\c 


1002  APPENDIX. 

I  have  the  honor  to  inform  your  excellency',  in  reply,  that  without  loss  of  time  I 
shall  forward  thie  rcijueat.  hi  the  meanwhile,  refnuniog,  ae  in  my  last  note,  from 
ent«rin^  iut<i  the  general  question  an  to  whether  in  conformity  with  those  principles 
this  ehip  may  be  eonBidere<l  ae  a  pirate — "hoetia  humani  generiH" — and  withont 
repeating  the  evidence  contained  in  my  reply  that  it  is  not  a  pirate,  even  according 
to  the  reasons  advanced  by  the  Venezuelan  Government  88  [iroof  that  it  is,  I  niay 
assure  the  VenezuelanGovemment  that  that  of  His  Majesty  will  proceed,  as  it  always 
does  in  such  casea,  in  conformity  with  the  rules  of  British  and  international  law. 

I  avail  m)[Belf  of  this  opportunity  to  renew  to  yoor  excellency  the  aasurance  of  my 
highest  consideration. 

W.    H.    D.    HAQflARD. 

His  Excellency  SeBor  Gen.  J.  R.  Pachano, 

Miniiter  <//  Fureign  Rdationt. 


No.  22.]  Department  o 

Opmcb  o  .       . , 

Caracas,  January  7,  J90Jt, 

Mb.  Ministbb:  The  Preaident  of  the  Republic  found  your  excellency's  note  of  the 
3d,  relative  to  the  revolutionary  ship  which,  under  the  name  of  Libnlador,  ie  navi- 
gating in  waters  adjacent  to  the  coast  of  Venezuela  in  an  attitude  hostile  to  the  con- 
stitutional power,  deserving  of  most  eerioua  consideration.  Your  excellency  says 
that^ou  have  official  information  to  the  effect  tliat  this  ship  carries  the  British  flag 
and  IS  provided  with  British  papere. 

The  tact  of  a  steamer  manned  by  persons  inimical  to  the  Government  of  Venezuela 
and  nolorioualy  employed  in  revolutionary  operations  being  found  under  such 
circumstances  is  so  grave  a  matter  that  its  existence  could  scarcely  he  conjectured 
were  it  not  testified  to  by  that  worthy  legation. 

The  cordial  relations  which  the  Government  of  this  BepubUc  cultivates  with  that 
of  His  Majesty  induce  the  belief  that  the  British  authorities  or  agents  who  held  some 
part  ill  the  commission  of  the  ship  could  not  have  proceeded  with  a  precise  knowl- 
edge of  affairs,  or  have  operated  perhaps  in  an  inifirect  way,  since  otherwise  there 
would  attach  to  them  a  very  grave  responsibility  for  wbich  your  excellency's  Gov- 
ernment would  be  held  answerable  in  tne  spirit  of  justice  with  which  every  civilised 
nation  like  Great  Britain  surrounds  its  acts  and  in  conformity  with  the  sincere  sen- 
timents which  characterize  its  relations  with  this  Republic. 

The  Government  desires  frankly  to  go  into  the  earlier  phases  of  this  delicate  sub- 
ject, and  with  thie  end  in  view  counts  upon  the  friendly  attitude  of  Great  Britain. 

As  to  the  condition  in  which  its  own  operations  have  placed  the  ship,  and  of 
which  the  decree  of  the  30th  of  December  treated,  the  Govenmient  feels  unable  to 
accommodate  itself  to  your  excellency's  view,  as  stated  in  the  aforesaid  note  as  welt 
as  that  of  the  5th  instant. 

The  opinion  set  forth  in  the  matter  by  your  excellency  is  at  variance  not  only  witli 
that  held  by  other  countries,  but  with  the  jiirispnidence  eetablisbed  by  Venecuela 
and  which  was  the  same  in  an  analogous  case  accepted  by  Great  Britain.  1  give  here 
the  precedent; 

On  the  15th  of  May,  1882,  Gen.  Guzman  Blanco,  in  his  character  of  President  of 
the  Republic,  issued  a  decree  based  on  circumstances  similar  to  those  which  obt&in  at 
present  and  of  which  information  was  given  to  the  British  legation  for  reasons  also 
analogous  to  those  which  called  forth  my  note  of  the  Slst  of  December.  The  honot^ 
able  Mr.  Malo  O'Leary  replied  on  tlie  17th  of  that  month,  infonuing  me  that  he  had 
referred  the  nubject  to  London  and  to  Puerto  EspaTia,  without  adducing  any  reason 
a^inst  the  measure  nor  even  by  way  of  re8er\'e.  And  whiie  at  the  very  time  the 
minister  of  Venezuela  at  the  court  of  His  Majoxty  might  have  been  recommending 
that  action  be  taken  there  was  received  from  I/ird  Granville  the  reply,  a  copv  of 
which  is  inclosed  to  your  excellency  in  order  that  it  may  please  you  to  consider  /low 
different  an  opinion  then  guided  the  action  of  the  British  Government  an<)  how 
differently  it  ri«ard«d  the  request  of  Venezuela.  The  principles  of  friendliness 
between  the  colonies  and  the  Republic  were  more  in  evidence  then  than  now, 
although  for  the  moment  the  cause  of  the  difference  which  the  legation  has  wished 
to  establish  is  not  discovered. 

Thus,  in  view  of  the  foregoing  and  of  the  fact  that  the  hostile  attitude  of  the 

xteamer  lianigh,  called  nowXtftwtarfor,  is  clearly  establiehed,  the  President  of  the 

''epublic  hopes  through  your  excellency  to  nee  categorically  accepted  the  opinion 

',  not  only  by  the  Venezuelan  Government  but  likewise  tlut  q[  His  Majesty. 


VENEZUELAN    YELLOW    BOOK.  1003 

raid  boat  \n  a  pirate,  aixl  wilh  so  much  more  reasoo,  iiiasiuiii.-h  as  eaid  boat  in  making 
am)  of  the  Eniflieh  llai;,  as  it  is  now  doing  ia  acts  contrary  to  iDtemational  uiaritime 
law,  it  U  (lenerviDt;  oiKpreHHiou  and  [luiiiBbment  on  the  part  of  Great  Britain  and 
by  virtue  oE  its  own  internal  laws. 

Accept,  yoDr  excellency,  renewed  {>roteHlatioiiR  and  aaeurances  of  my  highest  and 
moet  diBtinguiehed  consideration. 

J.  R.  Pacbano. 
Hia  Excellency  Mr.  William  Hbnby  Dovbton  Hauoard, 

Raident  MinitUr  of  Hi*  British  Majeety. 


DBPAttTHBNT  OP'  FoRBiOK  Affaibs,  July  6,  IS8g. 

Mr.  Minibtkr:  I  have  the  honor  to  acknowledge  the  receipt  of  vour  letter  of  the 
22d  of  last  nionth,  in  which  you  call  my  attention  to  the  proceedings  of  a  steamer 
known  under  the  name  of  <'<uitiibro,  alias  the  Culoti,  which,  as  you  inform  me,  does 
not  carry  National  paperB  and  has  committed  neveral  acts  of  piracy  in  the  waters  of 
Venezuela  and  on  the  heights  of  the  Venezuelan  coaet. 

In  reply  I  take  the  liberty  to  stale  to  you  that  you  may  inform  your  Government 
that,  ill  view  of  the  reports  which  have  l)een  sent  lo  the  metropolis  by  the  agents  of 
His  Majesty  relative  to  the  movements  of  the  boat,  orders  have  been  given  to  the 
commander  in  chief  of  the  North  American  station  and  the  Antilles,  to  the  commo- 
dore at  Jamaica,  and  to  the  lirst  naval  officer  in  the  Barbados  to  the  effect  that  if 
any  of  His  Majesty's  fhips  meet  it,  they  should  take  measures  to  verify  its  papers 
and  its  nationality.  The  report  which  iiae  been  received  with  respect  to  this  boat 
has  also  been  communicated  to  the  governor  of  Trinidad  and  to  those  of  the  other 
British  colonies  in  the  Antilles. 

I  have  the  honor  to  be,  Mr.  Minister,  with  the  h^hest  consideration. 
Your  very  obedient  and  humble  servant, 


SeOor  DE  RojAB. 


Granvilix. 


No.  56.]  Dbparthent  op  Foreign  Affaius, 

OrFicB  OP  FoBEioN  I'iblicLaw, 

Varaau,  January  14,  1901. 

Mr.  MiHwrEit:  On  the  3d  instant  your  excellency  notified  the  Government  of  the 
Republic  that  you  had  received  official  information  to  the  etfei't  that  the  steamer 
Bon  High,  which  had  changed  il.^"  iiianie  to  that  of  I.ibertador,  and  which  the  execu- 
tive power  has  recently  declared  a  pirate,  flies  the  Knglish  flag  and  is  provided  with 
British  papers.  Such  circumstance  was  cousiden^asof  the utmoHt gravity,  inasmuch 
as  the  Government  was  possetwed  of  cate^rorical  proofs  of  the  hostility  of  the  hoaX 
and  sufficient  reasons  for  believing  that  it  was  sent  to  Venezuelan  waters  in  the 
manifest  connivance  with  the  rebels  existing  in  two  of  the  Venezuelan  States.  The 
proclamation  sent  lo  the  iihip  aniounte<l  to  a  full  coufinnation  of  the  above  statement, 
notwithstanding  the  slight  significance  which  is  attributed  by  your  excellency  to 
this  act  o(  rebellion  againet  the  National  Government. 

Shortly  afterwarila  the  sloop  fiaiila  Clara  arriveil  in  the  neighboring  port  of  La 
Guaira,  with  the  work  of  death  wrought  by  this  same  pirate  bcmt,  and  subsec|nently 
it  was  learned  that  the  crew  of  the  latter  had  sheltered  the  revolutionary  refugees  at 
Trinidad  and  Curai;ao,  as  ia  general  and  notorious  in  sai<t  Antilles,  with  a  view  to 
i-onducting  them  secretly  to  the  coast  of  Venezuela  and  there  fuiititating  their 
diiiembarkation. 

Although  the  British  nation,  from  whose  ports,  acconling  to  your  excellency's 
own  report,  the  an^reasive  ship  sailed,  counts  among  it»  laws  such  adi'quale  measures 
HS  that  entitled  ''Foreign  enlistment  act  of  167(1,"  tlie  (iovemment  has  heard  noth- 
ing of  its  purpose  to  bring  to  judgment  and  punishment  tho!<e  who  contributed  to  its 
arniBmeiit.  And  i(,  as  we  are  oblige<i  to  suppom',  ttie  (Government  of  His  Majesty 
doeanotuphold  the  conduct  of  the  privateers  and  crewof  theship,  it  is  toitto  wbom, 

Sriatarily,  mems  to  l>elong  the  promotion  of  justii«  in  their  conse<)uent  punishment, 
either  maritime  law  nor  any  concrete  principle  or  maxim  of  international  law  can 
protect  a  boat  placed  in  such  abnormal  conditions;  and  as  the  Government  of  Vene- 
zuela has  ordered  that  a  part  of  the  national  fleet  go  in  search  of  it  and  give  it  c^mp 
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or  destroy  it,  acronlin^  to  the  nepessitiee  of  natural  defense,  the  I*readeDt  d,__ 
that  yourexcelleucy  fc*  thorouRlily  acquainted  with  the  recent  acte  confinnaton- of 
the  culpahility  of  the  ship,  for  the  reuEon  thateubjet^te  of  Hie  Majesty  incorporated  in 
ite  crew  fall  l>eneath  the  natural  and  juet  action  of  the  hoetilized  country. 

At  the  Barae  time  the  Government  wishes  to  solemnly  protest  wainst  the  uaamAl 
fact  of  there  havin);  been  armed,  equipped,  and  dispatched  in  Kitieh  ports  a  ship 
directed  to  the  injury  of  Venezuelan  commerce  and  to  the  disturbance,  by  meane  of 
piratical  operations,  of  the  tranquillity  of  the  Republic. 

The  circumstance  of  the  aggressive  movement  having  been  prepared  in  His  Majesty's 
waters,  while  the  British  Government  and  that  of  Venezuela  are  cultivating  refatioDe 
diatinguished  for  their  cordiality,  gives  greater  force  and  significance  to  said  protest. 

In  order  that^our  excellency  mav  better  understand  some  of  the  acta  conaamniat«d 
by  the  pirate  ship,  I  inclose  herewitbacertifiedcopyofthedepoeitionB  made  in  regard 
to  the  attack  upon  the  sloop  Santa  Clara,  depositions  in  which  your  excellency  wilt 
find  other  circumstances  which  show  the  revolutionary  character  of  the  ship  in  con- 
tradistinction to  that  of  lawfulness  which,  according  to  the  reports  of  your  lef^tion, 
m^ht  be  attribnted  to  it. 

Please  accept,  your  escellency,  new  proteetations  and  aseuiances  of  my  higheetand 
most  distinguished  consideiation. 

J.  R.  Pacbano. 

His  Excellency  Mr.  William  Hbhbv  Dovbtoh  Haggakd, 

Betidenl  MinUler  of  Hit  BrUitk  MajeAy. 


[TranfLlion.] 

Brttibb  Lbqation,  Oaraeai,  January  11,  190t. 

Mb.  Mihisteb:  I  shonid  be  much  indebted  to  you  if  you  would  inform  medefinitelv 
if  the  ship  to  which  you  allude  in  your  notes  of  the  Slst  of  last  month  and  of  the  7tfa 
of  the  present  month  under  the  name  of  Barrigh  and  Libertador  is  the  same  boat  aa 
the  Ban  Rigb. 

My  reason  for  asking  information  on  this  point  is  that,  though  t  bad  the  honor  in 
my  note  of  the  3d  instant  of  alluding  to  the  discrepancv  in  the  namee,  in  your  note 
of  the  7th  you  again  speak  not  of  the  Ban  Bigh,  but  of  the  Barrigh,  called  a' 
Libertador, 

Now  I  know  nothing  of  any  boat  of  that  nan 
allusions  ait}l  accusations  against  it  contained  i 
and  in  your  excellency's  notes. 

But  ii  you  will  do  me  the  honor  to  refer  to  my  note  of  the  3d  instant,  you  will  see 
that  I  state  officially  that  the  Ban  Righ  carries  uie  British  flag  and  is  provided  with 
British  papers. 

This  information  reached  me  on  the  same  date  from  the  consul  of  His  Mamsty  at 
Martinique,  who  said,  just  as  I  thought,  that  the  Ban  Riah,  which  carries  the  British 
flag  and  was  provided  with  British  papers,  had  sailed  from  Fort  Royal  on  the  let 
instant. 

Consequently  it  could  scarcely  be  found  unprovided  with  papers  the  30th  of 
December,  date  of  the  decree,  as  happened  with  the  Barrigh  or  Libfrtarhr,  as  it  is 
there  called;  it  could  not,  therefore,  be  a  piraleon  that  date  nor  even  conform  to  the 
very  unusual,  not  to  say  insuflicient,  definition  given  by  the  Venemielan  Govern- 
ment. Wherefore,  if  the  report  of  the  consul  is  exact,  until  the  first  of  the  year  or 
after  the  Ban  Rigk  was  at  Martinique  with  the  British  flag  and  British  papera.  Sup- 
posing, therefore,  that  the  Venezuelan  Government  designated  this  boat  by  the 
name  of  Barrigh,  I  informed  it,  aa  soon  as  possible,  that  the  assertion  of  the  decree 
of  the  30th,  to  the  effect  that  on  that  date  it  was  not  provided  with  papers,  was  not 

Of  its  subsequent  movements  I  know  nothing. 

I ( in  your  excellency's  supposition  to  the  effect  that  "the  British  anthoritimnr 
agents  who  had  to  do  with  the  dispatch  of  the  boat  could  not  have  proceeded  witji  an 
exact  knowledge  of  the  facta,"  your  excellency  sought  to  express  that  there  may 
have  existed  some  irr^ularity  as  to  the  way  in  which  the  Ban  Righ  left  blngland,  1 
think  that  on  this  point  your  excellency  may  be  at  rest,  since  always  when  a  boat 
is  dispatched  from  English  ports  everything  must  bo  reftular  and  orderly.  Your 
excellency,  moreover,  may  be  perfectly  sure  that  if  it  be  proved  that  the  boat  ia  a 
pirate,  not  only  in  the  opinion  of  the  Venezuelan  Government  but  in  that  of  inter- 
national law  aiid  of  the  Ciovemment  of  His  Majesty,  the  last  would  bechaived  with 
the  respoiuubility  which  your  excellency  says  belongs  to  ft,  as  the  alternative  of  the 
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fault  of  dispBtching  the  boat,  and  that  the  piratical  career  of  the  bnat  wunld  be  cut 
short  it  it  were  to  encounter  one  of  I  lis  Majesty's  »<hipe. 

Yoor  excelleacy  mentiona  that  in  raising  the  Britisl)  floR  it  is  rommltting  acts  con- 
traiT  to  iiit«n)«tloDal  maritime  law.  If  your  eKPellency  will  submit  to  me  proofs 
of  this  assertion,  J  will  transmit  them  to  His  Majesty's  Government,  uho.  without 
iloabt,  will  investigat«  the  subject  without  loss  of  time. 

In  the  meantime,  in  order  to  aseixt  the  Venezuelan  Government  in  the  considera- 
iion  of  the  qnestion  relative  to  the  degreee  of  responsibility  aclvially  incumbent 
upon  the  Government  of  His  Majesty  in  this  case,  according  to  international  law,  I 
;Lsk  if  Venezuela  is  at  prettent  at  war  with  another  nation,  and  if  it  is,  if  Great  Brit- 
uin  has  been  made  a  wise  of  military  suMlies  by  its  opponent, 

If  the  Ban  High  were  unfirovided  with  papers,  as  is  erroneously  stated  ia  the 
ilecree,  Ibat  would  not  constitute  it  a  pirate  occupied  in  "  robbery  or  violent  depre- 
dation on  the  sea,  animo  junmdi;"  a  legal  deecnptlon  cite<l  to  your  excellency  by 
tiiy  American  colleague  in  his  note  of  the  4th  instant,  as  the  legal  definition  of  piracy. 
Mr.  Bowen  in  usin^  this  generally  received  definition  of  this  "  detestable  and  atro- 
cious crime,"  and  m  arguinente  founded  on  it.  seems  tD  have  proved  that  the  United 
.States  at  least  is  not  among  those  countrieti  wbioh,  as  your  excellency  says,  dinent 
from  my  opinion  in  regard  to  the  character  of  that  crime.  1  think  that  your  excel- 
lency will  find  that  the  legations  of  the  United  States  and  England  are  not  in  any 
nav  singular  in  our  opinions. 

Your  excellency  may  add  that  my  opinion  is  averse  to  the  jurisprudence  of  Ven- 
ezuela. Of  that  I  do  not  know,  but  you  will  pardon  me  if  I  observe  that  piracy  is 
preeminently  a  crime  which  should  be  treated  with  reference  to  the  precepts  of 
mtemational  law,  according  to  which  the  pirate  is  described  as  hotta  liumani  generit; 
that  is,  essentially  an  enemy,  not  only  of  the  Venezuelan  people,  nor  of  any  one 
other  country,  nor  even  of  any  one  part  of  puch  country;  wherefore  the  junspm- 
dence  of  Venezuela  would  not  come  into  account  in  any  way  in  the  consideration  by 
other  nations  as  to  what  might  constitute  an  art  of  piracy,  except  so  far  as  it  may 
be  in  ace  ord  with  the  principlew  of  international  law. 

With  reference  to  your  excellency's  statement  that  the  Venezuelan  Government 
doea'tiot  agree  with  my  note  of  the  5th  instant,  consulting  that  document,  I  find  it 
difficult  to  understand  to  which  part  of  it  vou  refer. 

The  object  of  the  note  was  to  state  that  1  would  defer,  withoutlossof  time  to  yonr 
excellency's  request,  directing  me  to  inform  His  Majesty's  Government  that  it  was 
hoped  that  in  theevent  of  the  arrival  of  the  ship  in  trie  watersof  Great  Britain  or  its 
colonies,  it  would  be  detained  in  accordance  with  theprinciplewof  international  law, 
and  to  osaure  your  excellency  that  the  Venezuelan  Government  might  be  certain  that 
that  of  His  Majesty  would  operate  in  conformity  with  the  precepts  of  British  law  and 
with  those  of  international  law.  The  Venezuelan  Government  can  surely  make  no 
objection  to  that. 

Should  I  understand,  therefore,  that  this  objection  of  the  VenezueUui  Government 
is  applied  to  the  parenthesis  and  that  it  maintains  in  favor  of  the  jnriaprwlence  of 
Venezuela  that  a  ship  must  l>e  considered  a  pirate  by  other  nations  simply  because 
it  desires  that  it  be  so  considered,  a^inst  al!  international  law,  and,  as  I  have  shown, 
ev«i  against  the  proved  fact  of  the  inexactitude  of  its  own  and  singular  asiiertton  in 
support  of  its  pretension — that  of  the  lack  of  papers-— or  is  it  that  the  Ban  Rigk  and 
the  Barrigh  are  two  distinct  boats? 

Your  excellency  goeson  to  cite  a  previous  incident,  and  is  good  enough  to  inclose 
me  the  copy  of  a  note  from  Lord  Granville  to  Senor  Rojas,  dated  the  6th  of  July, 
1882,  asapplicable,  in  theopinionof  the  Venezuelan  Government,  to  the  presentcase. 

But  I  find  in  that  note,  Ijesidesthe  identicalassertionadvancena^iainstthe  Barrigh 
or  JJberUidor,  that  the  dinlabro  or  CoUn  was  not  provided  with  national  papers;  that 
Senor  Rojas  had  complained  that  the  latter  boat  had  committed  various  actsof  piracy, 
and  that  Lord  (iranville  in  his  note  infonne<l  the  Venezuelan  minister  that  "  in  con- 
sequence of  the  reports  sent  to  the  metropolis  by  the  agents  of  His  Majesty,  onlers 
had  been  given"  to  the  persons  whom  it  concerned  that,  "  if  it  is  encountered  by 
anjr  of  His  Majesty's  ships  they  are  to  give  it  chase  in  order  to  verify  its  papers  and 
nationality,"  not — observe  this — that  it  be  treated  as  a  pirate,  nor  even  that  it  be 
brodght  to  port  in  order  to  be  judged. 

In  the  present  case,  however,  as  t  previously  demonstrated,  the  only  definite 


charee  made  f^iainst  the  ship  by  the  Venezuelan  Government— that  of  bein^c  unpro- 
ndea  with  papers — was  evidently,  at  least  at  the  time  when  it  was  madi',  inexact. 
That  accusation  has  not  lieen  repeated  since,  and  there  is  no  allcgntion  of  their 
having  been  committed  any  piratical  act,  even  from  the  Venezuelan  point  of  view. 
There  i^  therefore,  no  initial  analogy  tictween  the  two  cases.  Mon^iver,  your  excel- 
lency will  observe  that  the  instructions  to  verify  the  papera  and  the  nationality  of 


n,5,t,7i.dtvG00gIc 


1006  APPENDIX.  I 

the  boat,  if  it  be  met,  were  sent  oat  in  consequence  of  the  "reports  of  the  agents  of 

His  Majesty,  relative  to  the  movementeof  the  boat,"  and  therefore  not  until  or  until 
similar  reports  reach  the  Government  of  His  Majesty  in  this  matter — of  which  I  am 
altogether  ignorant — there  is  no  similarity  whatever  between  the  two  cases  on  this 
point  either. 

Therefore  t 
between  the  two  cases  u 

Your  excellency  says  it  is  hoped  by  the  Venezuelan  Government  that  the  opioioii 
that  the  bc«t  under  dlscuasion  is  a  pirate — not  only  in  the  eyes  of  the  Venezuelan 
Government  but  also  in  those  of  the  Government  or  His  Majesty — may  be  accepted, 
but  it  Bcems  that  the  onlyground  for  each  an  opinion  is  that  it  "is  navigating  in 
waters  near  the  coast  of  Venezuela  in  an  attitude  Hostile  to  the  constitutional  ]K)wer 
(Venezuelan)  manned  by  persons  inimical  to  the  Government  of  Veneruela,  and 
notoriously  employed  in  revolutionary  operations." 

All  this  may  serve  to  indicate  that  the  boat  under  discussion  may  be  engaged  in 
fomenting  a  revolution,  but  what  evidence  of  piracy  is  there  in  this?  And  yet  your 
exc^lency  desires  and  asks  that  the  Government  of  His  Majesty  may  treat  as  guilty 
of  piracy  a  ship  ^inst  which  you  could  not  yourself  present  not  only  any  proof,  hot 
not  even  any  well-founded  accusation  of  its  being  guilty  of  such  a  crime.  I  can, 
however,  assure  your  excellency  that,  if  the  Bantttj/h—if  it  is  an  English  ship  or 
otherwise  subject  to  our  jurisdiction — commit  any  piratical  crime  whatsoever  against 
international  law,  just  measures  will  be  taken  in  the  caee,  and  that,  although  on  one 
hand  the  <iovemment  of  His  Majesty  can  do  nothing  contrary  to  international  law 
nor  interfere  in  any  way  in  the  internal  affairs  of  Venezuela  (which,  to  judge  from 
opinions  so  often  expressed  by  the  Venezuelan  Government  on  this  point,  is,  I  am 
convinced,  the  last  thing  that  your  excellency  would  desire),  on  the  other  the  Gov- 
ernment of  His  Majesty  could  never  countenance  any  ill^ality  or  crime  against  the 
principles  of  international  law  committed  bv  British  subjects  against  the  Venezuelan 
Government,  in  the  same  wav  that  it  could  not  fail  to  resent  any  ill^at  violence 
whatever  committed  agiunst  the  subjects  of  the  King. 

I  shall  avail  myself  of  the  first  opportunity  to  transmit  the  opinions  of  your  excel- 
lency to  my  Government,  which  will  be  please<l,  no  doubt,  as  your  excellency 
requests,  to  aid  in  elucidating  the  antecedents  of  this  delicate  subject  and  to  exer- 
cise its  good  will  toward  Venezuela  in  this  luatler,  according  to,  of  course,  and  sub- 
ject to,  the  dictates  of  British  and  of  international  law. 

J  avtui  myself  of  the  opportunity  to  renew  to  your  excellency  the  aseuraacc  of  my 
highest  consideration. 

W.  H.  D.  Haggard. 


(Tiwiglftlioii.l 

Brctish  Lboation,  Carariri,  January  17,  190t. 

Mb.  MimsTBR:  It  is  not  the  object  of  this  note  to  answer  that  which  your  ezi-el- 
lency  did  me  the  honor  of  addressing  to  me  on  the  14th  instant,  but  to  correct  an 
erroneous  assertion  contained  in  the  latter. 

Your  excellency  alleges  that  Ibaveadvanceil  the  assertion  that  this  "hostile  boat" 
was  sent  from  the  ports  of  Great  Britain. 

1  regret  that  your  excellency  should  have  attributed  to  me  in  an  official  note  asser- 
tions which  I  not  only  have  not  made,  but  which  would  have  lieen  impossible  fur 
me  to  make,  siniv  the  only  knowle<lge  which  I  have  on  thissuhjcct  is  that  which  I 
get  from  the  newspapers,  where  I  have  seen,  on  the  conlrftrv,  that  the  Ban  Rxgh  wai" 
equipped  and  subsequently  disjAtched  not  in  the  [x)rt  of  London  hut  in  that  of 
Antwerp. 

If  this  is  the  case,  "the  solemn  protest  of  the  Venezuelan  Government  against  the 
t!  fkct  of  the  equipping  and  diKpatching  from  English  ports  of  a  ship  witli.the 


purpose  of  injuring  Venezuelan  commerce,  and  of  diKturhing  by  jiiratical  operation 
the  peace  of  the  Bepablic,  etc.,"  can  in  no  way  apply  to  llie  present  cj-~ 


Nevertheless,  even  supposing  that  Ihe  iHmt  hIiduIiI  have  tieeii  »|uipped  and  itis- 

.    |>atched  fnmi  nn  English  jmrl,  1  should  imt  I'litcr  into  the  iiuestion  ot  the  unumuil 

responsibility  which,  even  though  on  the  ]>art  of  Venezuela  no  declaration  of  w  iir 
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haa  been  made,  nor  have  the  parties  engaged  in  the  revolutiooary  contention  been 
rec(«nized  as  bellifterents,  the  Venezuelan  Government  attributes  to  the  Government 
of  His  Majesty,  founded  on  the  streugth  of  an  evidently  erroneous  allegation,  as 
therefore  I  have  alreadv  informed  your  escellency  I  have  done  with  your  previous 
communications,  J  eliall  transmit  this  note  without  loss  of  time  to  the  GovemmeDtof 
His  Majesty,  which  will  give  it  the  most  careful  consideration. 

Therefore  I  wish  only  to  avail  myself  of  the  opportunity  to  inform  you  that  until 
ita  instnictions  are  received  in  the  matter  I  do  not  propose  to  enter  into  any  further 
correepondeDce  on  this  subjecl,  but  in  view  of  the  circumstanires  contained  in  your 
excellency's  note  to  which  1  reply  that  you  Hpeak  somewhat  enif^iatically  of  the  fate 
which  may  befall  British  subjects  in  case  they  be  incorporated  in  the  crew,  if  it  is 
captured,  I  shall  limit  myself  1o  again  insisting  that  iF  the  crew  is  captured  and  in 
it  any  British  subjects  are  found,  they  can  not  l>e  treated  as  pirates. 

I  avail  myaelf  of  this  opportunity  to  renew  to  your  eicellency  the  assurance  of  my 
highest  consideration. 

W.  H.  D.  Haooabd. 

His  Excellency  SeQor  Gen.  u.  R.  Pachano, 

MinigUr  of  Foreign  Affair*. 
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No.  115.]  Departuekt  of  Forbiok  Affaibs, 

Office  of  Foreign  Public  Law, 

CaTacim,  January  SS,  190S. 
Mb.  MtNiffrBB:  Your  excellency  begins  yonr  communication  of  the  11th  instant, 
received  In  this  office  the  15th,  with  an  expression  of  doubtful  opinion  conceminK 
the  name  of  the  ship  lately  declared  a  pirate  by  the  Government  of  Venezuela,  ana 
even  asks  if  the  Bnrrigk  and  Liberlador  are  the  same  Bim  Righ  which  recently  sailed 
from  Martinique  carryine  the  English  Has  and  provided  with  British  papers.  As 
your  excellency  charges  himself  to  recall  that  in  your  communication  oi  tne  3d  the 
dUKrepancy  in  the  namea  was  incidentally  referrM  to  and  base«  the  present  in<jniry 
on  the  circumstance  of  this  department's  having  later  designated  the  ship  in  tbe 
same  way  as  in  the  decree  of  the  30th  of  Det'eniber,  it  seems  useless  to  ixinfirm  here 


that  which  my  silence  iu  respect  to  that  re<:ti(ication  was  and  is  clearly  demonstrating. 
Your  excellency  then  proceeds  to  deduce  that  the  ship  referred  to  was  not  a  pirate 
1  the  date  of  the  decree,  inssmuclt  as  it  sailed  from  Martinique  on  the  1st  instant. 


according  to  the  reports  of  the  consul  of  His  Majesty,  still  provided  with  British 
papers;  but  as  such  a  deduction  appears  inacceptable — unle/>s  tne  ship  be  considered 
as  a  trader,  to  the  exclusion  of  artdlery,  ammunition,  and  of  the  revolutionary  people 
which  it  carries— it  is  necessary  to  withdraw  from  that  inference  in  order  to  enter 
into  the  conraderation  of  the  facts  conformable  to  the  actual  circumstances. 

Maritime  law,  in  whichsoever  of  its  hranches  it  treats— private,  public,  adminis- 
trative, or  international — has  fixed  rules  from  which  it  is  not  posaible  to  depart 
without  injury  to  the  general  interests  of  commerce  and  without  declaring  one's 
self  in  open  rebellion  against  the  laws  of  all  civilized  nations. 

The  papers  of  navigation  which  constitute,  as  it  were,  the  moral  nature  of  each 
[fhip  give  testimony  of  its  legality  or  show,  as  the  case  may  be,  its  vicious  condition. 
It  they  have  been  lesued  lor  the  exercise  of  a  lawful  traflic,  an<l  the  ship  which  car- 
ries them  afterwards  brine:s  confusion  to  an  established  country  bj'  collecting  raw 
recmita  tor  the  purpose  of  landing  iheni  iu  deserteil  places,  in  carrying  munitions  of 
war  from  one  point  to  another,  and  in  iMianiing  shiiw  on  tiie  high  sea,  the  USB  of 
tlie^e  papei«,  however  legitimate  may  be  their  origin,  is  e<|nivHlent  toa  transgreeeion 
of  extreme  gravity,  uniUn^c  fraud  to  the  other  acts  comnntted. 

The  change  of  name  is,  m  ilaelf  alone,  a  strong  indication  of  I'ulpabitity,  especially 
if  it  occurs  in  papers  issued  by  Great  Britain,  where,  ne  in  France,  the  prohibition 
of  change  of  name  is  absolute.  (Prad.  Pod,,  sec.  2,  2H7. )  Such  a  change  is  not 
probable  unless  there  be  designs  opposed  to  the  general  trajiquillity  of  commerce. 
The  attitude  of  the  ship  lAherlnderr  can  not  be  considere<l  legal  by  any  nation,  and 
least  of  all  by  Great  Bntain. 

With  regard  to  the  manner  in  which  the  Ban  Righ  (Libertitdor)  may  have  left 
England,  your  excellency  aays  that  the  (iovernnient  ran  lie  entirely  at  rest,  liecause, 
inasmuch  as  it  sailed  from  English  portf,  it  nresentxifinditions  of  regularity.  Against 
that  assertion,  which  the  Itepublic  can  only  acii'pt  for  the  preweiit  oiTasion  with  all 
possible  reservation,  your  excellency  dtatwi  that  if  the  ship  is  ixmsidered  a  pirate, 
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not  only  in  the  opinion  o(  VeneEuele^  Imt  conformable  to  intemationsl  ]kw  asd 
according  to  the  judgment  of  the  British  (rovemnient,  the  latter  would  accept  tbe 
reaponflibility  of  the  case;  moreover,  that  its  piratical  couree  should  be  stopped  if 
the  boat  were  encountered  iw  one  of  the  ehipa  of  the  BritiBh  navy. 

This  lart  h  exactiv  what   VeneziieU  has  asked;  and  aa  that  legation  already  hi 


proof  of  the  acts  of  piracy  committed  by  the  ship,  the  Qeceeaity  of  further  soudta- 

ationol  of       '  ■    '     "  '  '  

.  in  eRect,  occurred  in  1H82.     Lord,Uranvi lie  accepted  tbeopin 
of  Venezuela  with  nvard  to  the  Cuntabro  and  dictated  the  required  orders  tor 


jr  the  presentation  oi  other  data  for  the  umial  procedure  could  not  be  under- 
stood.    The  same,  in  effect,  occurred  in  1882.     Lord,Granvi lie  accepted  theopi""" 


_i  the  hi({h  seas  and  the  verification  of  its  pspera.    The  diffetmce 

which  your  excellency  seems  to  find  between  that  case  and  the  present  one  reeta  on 
a  baeis  or  principle  very  easily  removed.  Your  excellency  sayp,  in  the  first  place. 
that  the  British  orders  were  issued  then  in  consequence  of  reporte  sent  to  the  capital 
by  agents  of  the  Government  of  Her  Majesty,  and  adds  that  they  referred  only  to 
the  examination  of  the  papers  and  to  the  nationality  of  the  Bhip.  To  this  1  will 
observe  that  if  at  the  jireeent  time  reporta  entirely  analogous  to  tnose  of  1882  have 
not  been  communicated  to  the  capital,  it  must  be  through  the  n^lisence  of  the 
British  agents  and  not  through  the  fault  of  Venezuela;  and  that  if  the  orden  of 
that  time  were  not  extended  from  the  Ix^nning  to  the  capture  and  sentence  o(  the 
GmUibro,  it  must  have  been  due  to  the  Kradation  natural  in  every  afikir  or  circnm- 
stance  of  that  kind,  which  commences  always  by  verifyii^  tbe  facta  in  order  to 
determine  thereby  the  proper  mode  of  procedure.  A  ship  not  accoaed  of  culpa- 
bility is  never  detained  nor  its  papers  examined. 

In  order  to  ascertain  the  nature  of  the  reaponaibilitv  which  may  tall  to  the  share 
of  Great  Britain  in  the  matter,  your  excellency  asks  if  VencEUela  is  actually  at  war 
with  another  nation;  and  if  so,  if  Great  Britain  has  been  made  a  center  of  supplies 
for  the  enemy.  The  nuestion  causes  surprise,  as  your  excellency  well  knows, 
through  my  communication  of  the  Slst  of  last  month,  that  the  declaration  of  piracy 
was  not  made  with  rcHpect  to  any  ship  of  a  foreign  navy,  but  with  relation  to  a 
boat  given  np  to  illegal  forays  in  connivance  with  thedisturbers  of  the  internal  peace 
of  the  Republic.  But,  notwithstanding  the  surprise  which  it  occasions,  the  qneetion 
of  your  excellency  gives  rise  to  certiun  considerations  into  which  I  enter  at  once,  in 
compliance  with  command  of  the  President,  in  order  to  define,  with  the  concur- 
rence of  your  excellency,  a  point  which  appeatv  to  present  the  gravcet  inteniatjonal 
interest. 

According  to  the  expression  of  your  excellency,  or  to  that  wbidi  it  siwgesta,  the 
hostile  attitnde  of  a  ship,  in  such  conditions  as  the  LibertadoriB  found  to  be,  would, 
during  a  state  of  war  with  another  country,  be  a  more  serious  matter  and  deserving 
of  greater  punishment  than  under  the  present  cih;umBlances.  This,  in  my  opinion,  is 
new  in  the  law  of  nations.  The  state  of  war  between  two  countries  proances  the 
effect  of  bellifrerency  anil  with  it  the  duties  of  neutrality  well  understood  and  known. 
One  of  these  duties  consists  in  not  permitting  tbe  departure  of  armaments  or  expedi- 
tions to  aid  any  of  the  belligerente.  Ei^land  stretched  this  duty  to  such  a  point 
during  the  Franco-German  war  (1870-1871)  as  to  order  the  detention  in  tbeTbanHs 
of  a  Iraat — the  Iiilrmational — which  was  carrying  aboard  the  submarine  cable  with 
which  France  thought  to  connect  Dunkirk  with  Cherboun?,  Brest,  and  Bordeaux. 
The  request  or  complaint  of  Connt  Bemstorff,  ambassador  oE  Prussia,  was  immedi- 
ately heeded.  Three  hours  after  it  was  presented  the  vessel  was  detamed.  If  such 
were  the  strict  practii*  exercised  on  this  point  by  reason  of  the  contention  between 
two  countries  who  operate,  respectively,  from  the  firm  seat  of  their  own  sovereignty, 
what  must  be  the  result  to  those  who  have  no  representation,  either  national  or 
international,  who  wander  through  the  seas  without  justifiable  purpose,  and  are  given 
n_p  to  revolutionary  deeils  against  defenseless  coasts?  What  privilege,  what  exemp- 
tion, what  prero^tive  can  i^lize  such  difference  to  the  point  of  leaving  the  pirate 


in  superior  conditions  to  a  ship  of  Ihe  government  and  powers  which  proceed  in  their 
mutual  hostilities  according  to  the  customs  and  laws  of  warfare?  1  would  respect- 
fully invite  your  excellency  to  explain  this  |>oint  so  as  not  to  leave  established  an 
□pinion  \agae  and  uninterpretable  in  regard  to  so  delicate  a  matter. 

It  the  LibenadoT  is  to  cross  the  seas,  enter  foreign  ports,  go  aboard  or  destroy  ves- 
sels, and  make  landings  without  regard  to  any  of  the  restrictions  which  intematinna) 
law  imposes  in  time  of  war  even  on  the  naval  ships  of  a  belligerent  power,  one  will 
he  forcedtocoiicludethatto  the  interest  of  commerce  and  lilierty  of  navigation  a  new 
dan^r  has  arisen,  the  more  alarming  inasmuch  as  it  does  not  originate  from  the  con- 
tention of  two  nations,  but  from  the  individual  will  of  everyone  who  wishes  or  ia 
able  to  equip  a  ship  of  revolutionary  character  and  perform  hostilities  with  it  asunst 
any  organized  countrj'.  The  treatment  due  to  piracy  would  be  the  only  remedy  for 
BO  great  an  offense.    A  ship  under  such  conditions  can  be  nothing  bnt  a  pirate. 
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"  Privateere  (sajB  Masse)  are  different  from  pinitM  in  that  they  are  authorized  by 
tbeir  reepectiTe  nilera  to  croiee  the  eeae  in  time  of  war,  while  the  pirates  overrun  the 
seas  at  all  timea  without  commission  from  any  power.  Privateering  is  a  delegation 
of  the  right  of  war  made  by  a  sovereign  to  his  subjects  a^Dst  the  subjects  of  an 
unfriendly  nation,  or  one  that  is  supposed  to  be  bo."  (Droit  commercial,  vol.  i,  aec. 
154.)  And  now  is  the  time  to  ash:  What  ruler  has  ventured  to  authorize  the  ship 
called  the  lAbertadar  to  receive  muniUons  and  carry  them  to  the  coast  of  VeneEoeia 
'~    a  slealthy  manner,  or  to  collect  in  the  Antilles,  also  in  a  secret  manner,  people 


destined  to  disturb  in  the  territory  o(  this  Republic  the  usual  industry  and  commerce? 
Which  government  has  conferred  on  it  the  nght  to  detain  at  seas,  as  it  did  with  the 
sloop  Santa  Clara,  vessels  employed  in  peacefully  transporting  fruita  or  merchan- 
dise to  Venezuelan  ports? 

Becouree  to  any  treaty  of  extradition  among  those  recently  concluded  by  Great 
Britain  would  suffice  to  show  that  it  includes  deeds  similar  to  those  committed  by 
the  lAbertadoT  among  the  acts  of  piracy.  One  of  the  treaties,  that  arranged  with  the 
Argentine  Repubiic  the  22d  of  May,  1889,  and  ratified  the  15th  oE  December,  1893, 
scarcely  eight  years  ago,  in  enumerating  the  transgresnons  which  shall  be  cause  for 
extradition,  says  as  follows: 

"22.  Piracy  and  other  crimes  or  transgreesions  committed  at  sea  on  persons  or 
things,  and  which,  according  lolhf  re»f>ectire  laws  of  the  two  high  eontraetingparlift,  may 
be  extradition  offenses,  punishable  with  a  sentence  of  more  than  one  year." 

Without  attempting  to  discern  if  the  British  law  does  or  does  not  consider  the 
deeds  committed  to  the  present  time  by  the  ship  Libtrtador  crimes  for  estradition, 
it  would  he  sufficient,  according  to  the  understanding  of  that  article,  that  the  Other 
party  consider  them  as  such  in  order  to  require  of  Great  Britain  the  consequent  pro- 

In  the  treaty  of  March  15,  1839,  between  Venezuela  and  the  United  Kingdom, 
entered  into  for  the  purpose  of  abolishing  the  slave  traffic,  the  two  nations  agree 
(art.  4)  to  establish  by  additional  convention  the  acts  whit^h  should  constitute 

Giracy,  including  the  traffic  of  slaves,  and  requiring,  after  said  convention,  the  legis- 
itive  power  of  ootb  countries  to  enact  laws  for  the  punishment  of  said  acts  com- 
mitted by  the  subjects  or  citizens  of  each.  Now  your  excellency  will  see  how  the 
essential  acta  which  constituted  piracy  were  to  be  punished  by  each  of  the  two 
countries,  with  regard  to  the  subjects  or  citizens  of  the  other.  The  understanding 
which  prevailed  in  that  treaty  does  not  appear  to  be  the  same  which  now  guides  tbe 
lection. 

with  regard  to  your  excellency's  not  underatandinirto  which  part  of  the  communi- 
cation of  the  5th  mine  of  the  7tb  made  objection,  I  think  it  sufficient  to  refer  to  the 
very  communication  which  I  am  now  answering,  which  in  reepect  t«  the  point  men- 
tioned reads  as  follows: 

"1  must  understand,  therefore,  that  the  objection  of  tbe  Venezuelan  Government 
is  applied  to  the  parenthesis." 

If  jfou  excellency,  yourself,  found  the  explanation,  it  would  seem  unnecessary  to 
explain  it,  except  to  call  attention  to  the  tact  that  the  jurisprudence  invoked  by 
Venezuela  was  admitted  by  an  English  statesman  so  well  known  as  Lord  Granville. 

Here  the  response  to  the  communication  received  the  16th  might  be  ended,  and 
the  appreciation  of  the  fact  left  to  the  Government  of  His  Majesty,  were  it  not  that 
another  communication  from  your  excellency,  that  oE  the  ITth,  obliges  me  to  con- 
sider a  point  in  it  which  vour  excellency  considers  an  error  on  mv  part.  Your 
excellency  bases  the  mistake  which  he  there  attributes  to  me  upon  the  connection 
between  an  understanding  of  tbe  communication  oE  the  lei>atioii  dated  the  3d  and 
the  protest  presented  through  this  Department  on  the  14th,  in  consequence  of  the 
boat  declare<l  a  pirate  of  having  saileii  from  the  ports  of  Great  Britain.  A  little 
reflection  on  the  subject  will  explain  the  eoppoeed  error.  In  the  communication  of 
the  M  your  excellency  said  he  had  official  information  that  the  vessel  carried  the 
EngtUh  Jlag  and  wat  provided  tn'ift  British  paperi.  Such  were  the  words  of  your 
excellencv,  and  now  the  question  arises;  Wtiat  does  the  provision  of  English  papers 
signify?  Does  it  mean  that  the  ship  proceeds  from  ports  foreign  to  the  English 
authorities  and  that  its  [latent  of  iia\igation,  its  roll,  etc.,  may  have  been  issuetl  by 
a  simple  British  deputy  in  some  strange  plai*?  Sui-li  supposition  is  impossible. 
Your  excellency  knows  what  the  said  papers  of  a  ship  represent  {papier  lU  bord; 
lettret  cI«Tn«r),and  also  knows  that  its  patent  of  navigation  can  not  be  certified  except 
by  an  officer  authorized  by  the  Executive.  (Calvo,  sec.  420).  This  officer,  wiiatever 
his  position,  can  only  be  within  the  territory-  from  which  the  ship  was  originally 
dispatched.  A  vessel  sallli^  thus  from  British  ports  may  stand  in  shore  at  other 
points  more  or  less  near,  and  complete  in  them  its  caigo  without  this  exempting 

8.  Doc.  316,  58-2 64 
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either  him  who  equips  it  or  the  anthorities  interested  in  its  dispatch  from  the 
responsibility  attending  the  deetiny  or  the  irr^ular  employment  to  which  the  ship 
mav  give  itself.  Wheresoever  the  ship  may  go,  its  papers  will  be  the  only  proof  of 
its  legality.  The  relation  between  them  and  the  conduct  of  the  ship  can  not  at  any 
time  whatever  be  interrupted  or  falsified  without  grave  responsibility.  It  it  were 
otherwise,  the  universal  rule  established  for  the  recognition  of  vessels  under  certain 
ronditione  by  means  of  the  examination  of  their  papers  at  sea  would  have  no  object. 
If  it  were  treating  of  a  boat  belonging  to  regular  lines  of  navigation,  which  on  its 
return  from  any  of  its  respective  terminal  points  should  take  aboard  arms  dei^tined 
to  harm  a  friendly  people,  the  conception  of  the  responsibility  would  be  liiHerent ; 
but  the  simple  putting  in  at  Antwerp  to  take  goods  or  one  ciass  or  another  is  not  an 
act  which  would  change  the  original  sailing  point.  In  the  protest  of  the  Venezuelan 
Government  no  point  was  desigiiated;  it  simply  spoke  of  the  sailit^  from  English 
ports.     The  citing  of  tliat  of  London,  which  your  excellency  now  does,  is  a  new  sub- 

iect,  the  explanation  of  which  does  not  concern  the  Uovemmeut  of  the  Republic, 
mt  Hie  Majesty's  legation  itself. 

From  the  assertion  made  in  your  excellency's  communication  of  the  3d,  one  might 
presume  that  the  boat  had  been  constructed  in  the  dominion  of  His  Majesty's  and 
the  owners  of  it,  or  some  of  them,  were  British  subjects,  and  that  the  captain  and 
at  least  three-fom-ths  of  the  crew  or  mariners  were  of  the  same  nationality.  If  on 
investigation  the  circumstances  of  the  ship  are  found  to  be  without  precedent,  to  the 
previous  reroonsibility  there  could  be  added  that  imposed,  ipK/ado  by  article  7  of 
the  treaty  of  1835-1834,  in  which  are  established  those  coniiitiona  by  which  Vene- 
zuela may  consider  a  ship  as  British.  To  the  acts  of  piracy  committed  by  the  ship 
would  be  added  another  of  such  irreguiarity  as  the  raising  by  her  of  the  British  flag 
without  the  intrinsic  right  which  the  case  would  require.  So  tliat  among  the  investi- 
gations asked  by  Venezuela  it  is  neceesarv  to  include  those  relative  to  the  place  of 
construction,  to  the  person  or  peisone  who  own  the  ship,  to  the  nationality  of  its 
captain,  and  to  that  of  three-fourths  of  the  crew. 

Even  though  your  excellency  declares  there  will  be  no  more  correspondence  on 
the  subject,  the  Government  expects  the  categorical  explanations  to  which  it  is  enti- 
tled owing  to  the  friendly  relations  which  it  entertains  with  that  of  His  British 
Majesty,  and  proving  as  it  doee,  that  the  ship  referred  to  has  committed  acts  of  hos- 
tility and  piracy  against  the  Government  of  Venezuela  and  its  commerce,  tor  which 
it  has  made  use  of  the  commission  of  that  of  His  Majesty  and  the  English  flag. 

Accept,  your  excellency,  further  protestations  and  asautancee  of  my  highest  an<] 
most  distinguished  consideration, 

J.  B.  Pacha  NO. 
Hie  Excellency  Mr.  William  Hbshv  Dovbtov  Haggard, 

Reiident  Minister  oj  Hix  British  MitjrtSy. 


Venezuelan  Yellow  Book,  Pages  257-286. 

Bitrrisn  Lboation,  Caraca*,  January  e4, 19QS. 

MiNifTTEB,  Sir;  Ab  I  had  the  honor  to  inform  your  excellency,  verbally,  this  moi 

ing,  I  have  received  instructions  from  His  Majesty's  (Jovemment  to  inform  you,  r 


ative  to  a  conversation  which  I  had  with  your  excellency  on  the  2l8t  instant  and 
which  I  communicated  to  the  Marc^uis  of  I^ansilowne  that  theBiiii  Aii^fi  left  Kneland 
in  November,  and  that  the  Colombian  minister,  who  was  in  L>ondon,  having  shown 
that  the  vessel  was  destined  to  the  service  of  hisGovemment,  and  that  no  warexisteil 
between  Colombia  and  any  other  Power,  there  was  no  reason  whatever  for  detaining 
the  ship. 

I  avad  myself  of  this  opportunity  to  reiterate  to  your  excellency  the  assurance  of 
my  highest  consideration. 

W.  H.  D.  HAOoAKn. 

His  Excellency  Gen.  J.  R.  Pachano, 

Minitter  of  Fbreign  ^[ffair*. 


of  the  24th  from  your  excellency  n 
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the  sailing  of  the  Ban  Righ  (lAbertador)  in  the  month  of  November  lost  from  English 
ports.  As  1  vaB  onable  to  acknowledge  in  mine  the  receipt  of  your  letter  by  tbia 
office,  I  do  BO  now,  and  at  the  same  time  I  have  the  honor  to  reiterate  to  your  excel- 
lency the  assurances  of  my  highest  and  most  dietingaished  consideration. 

J.  R.  Pachano. 
His  Excellency  Mr.  W1LL1411  Henby  Dovbton  Haggard, 

Minuter  Sceident  0/  Hia  Britannic  Majeity. 


BniTiBn  LiMATiON,  Oaracas,  February  6,  190S. 

Sifi:  I  have  the  honor  to  acknowledge  your  excellency's  note  of  the  25th  inHtant, 
relative  to  the  Ban  Righ.  It  ia  unnecesBarj'  for  me  to  follow  your  excellency  in  the 
argumenta  of  common  law  as  applied  to  this  case,  as  they  have  already  been  adduced 
by  the  minister  of  the  United  States  in  his  note  of  the  17th  ultimo,  in  which  he  fully 
explained  to  your  excellency  international  law  as  generally  accepted  by  civilized 
countries  upon  this  subject. 

Aa  regards  the  reaponsibility  of  His  Majeety'e  Government  upon  this  subject  there 
is  nothing  further  to  add  to  the  note  of  the  24th  ultimo,  which,  by  order  of  His 
Majeetv,  I  addressed  to  your  excellency  in  view  of  the  statement  made  by  the 
Colombian  minister  that  the  Ban  Righ  was  destined  to  the  service  of  his  govern- 
ment, and  that  Colombia  not  being  at  war  with  any  other  power  there  was  no  reason 
to  ]>revent  the  vessel  from  leaving  Kngland.  The  subsequent  movements  of  the  ves- 
sel is  a  matter  which  does  not  concern  His  Majesty's  tiovernment. 

I  avail  myself  of  this  opportunity  to  reiterate  to  your  excellency  the  aaurance  of 
my  highest  consideration. 


His  Ezcelleacy  Gen.  J.  R.  Pachako, 

Mimtltr  of  Foreign  Affhii 


W.  H.  D.  Haggakd. 


No.  206.]  Dkpabtment  o 

Ofwce  o 

Caraeat,  February  IS,  190S. 

MiNisTBR,  Sir:  The  Venezoelan  Government,  in  concidering  the  note  of  the  6th  in 
reply  to  a  letter  of  the  25th  of  January  la^t,  aditressed  by  this  office  to  His  Majesty's 
legation,  finds  it  strange  that  your  excellency  refers  to  the  o^nione  and  decisions  of 
another  public  minister  in  regard  to  the  general  case  of  the  Ban  Righ,  as  it  does  not 
seem  that  such  can  offer  the  slightest  relation  to  the  aflair  referred  directly  to  your 
excellency,  because,  acconling  to  information  received  from  your  excellency,  the 
vessel  had  sailed  from  ports  of  the  United  Kingdom  under  the  English  Bag  and  pro- 
1-ided  with  British  documents.  As  regards  the  applicability  of  the  doctrine  of  inter- 
national law  to  the  case,  the  Executive  believes  ttiat  it  can  only  be  cited  on  the  point 
sustained  by  Venezuela  in  this  corrcHpondence,  while  it  offers  no  opportunity  for 
denial  on  the  part  of  the  legation. 

Your  excellency  says  that  the  freeexit  of  the  Ban  Righ  from  British  ports  was  due 
to  official  information  communicated  to  the  Government  of  His  Majesty  by  the 
Colombian  legation  in  London,  that  the  vessel  was  destined  to  the  service  of  the 
Government  of  that  Repiiblic.  It  appears  that,  in  the  opinion  of  your  excellency, 
such  act  absolves  Great  Britain  from  all  responsibility;  but  inr^ard  to  this  it  might 
be  asked  whether  or  not  the  fact  of  a  steamer  which  leaves  English  ports  with  war 
materials  for  another  country,  changing  her  name  before  arriving  at  her  destination 
and  which  opens  hostilities  against  tnegovemnieut  and  commerceof  another  nation, 
friendly  to  Great  Britain,  using  the  aunpliea  which  she  has  aboard,  constitutes  a  vio- 
lation of  the  laws  of  the  Unite<l  Kingdom.  In  the  opiiiion  of  the  Venezuelan  Gov- 
ernment there  wouhl  have  been  no  grievance  if  it  was  a  case  of  the  simple  shipment 
of  a  supply  of  arms  and  ammunition  which  arrived,  without  change,  at  their  destina- 
tion; but  as  the  vessel,  instead  of  following  out  her  itinerary  changed  her  status  on 
arriving  in  these  waters  and  commenced  acts  of  hostility  a^inst  a  nation  friendly  to 
that  from  which  she  came,  that  responsibility,  far  from  diminishing  by  her  depart- 
ure, was  increased,  and  far  from  lessening  the  gravity  of  its  character,  it  is  substan- 
tiated by  the  preceding  circumHtances.  The  violation  of  British  law  is  manifested 
by  the  mere  change  of  uauie  ( Uhrrtattor),  and  the  transgression  of  international  law 
is  obvious  by  the  use  of  11  lb;;  during  acis  of  hostility  against  a  uatiou  friendly  to  that 
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to  which  ihe  belonged.  Therefore,  in  compliance  with  the  ejcprese  commandB  ema- 
nating from  the  Prwident  of  the  Republic,  aa  passed  by  the  council  of  ministers,  the 
protect  of  the  14th  of  the  past  month  is  hereby  reiterated,  and  your  excellency  is 
informed  that  the  Venezuelan  Government  will  continue  under  the  unfavorable 
impreesion,  uaturally  produced  by  the  □miaaiou  of  a  debt  of  amity  on  the  part  of 
Great  Britain,  until  some  conulnaion  ie  had  pursuant  to  an  act  so  serious  and  unusual. 

Yonr  excellency  will  please  accept  the  renewed  assurances  of  my  highest  consid- 
eratJon. 

J.  R.  Pacrano. 

His  Excellency  Mr.  William  Hbnbv  DovrroN  Haoqard, 

Resdmt  Minuter  of  hit  BrilaTmic  Majaty. 


BaiTien  Lboation,  Qitoco*,  Ftbruary  14,  1908. 
MiKisTSR,  8ik:  I  have  the  honor  to  acknowledge  receipt  of  a  new  note  dated  12th 
instant,  relative  to  the  ship  called  Ban  Righ,  or  LaberUidor. 

I  avail  myself  of  this  opportunity  to  reiterate  to  your  excellency  the  astmraucee  of 
my  highest  consideration. 

W.  H.  D.  Haooard. 
His  Excellency  Gen.  J.  R.  Pachano, 

Minitler  oj  Foragn  Affairn. 


BBrnsH  Lboation,  Cariuxa,  Febrvary  14,  190t. 

Mb.  MtxiBTBR:  As  the  anhject  of  your  excellency's  note  o(  the  7tb  instant  and  of 
previous  correspondence  is  a  "decia^  matter,"  I  limit  my  note  of  this  moming  to 
expressing  the  honor  of  achnowledging  the  receipt  of  the  former,  which  I  will  trans- 
mit to  His  Majesty's  Government  as  soon  as  po-isible.  Nevertheless,  f  think  it  proper 
to  call  tiie  attention  of  your  excellency  to  a  statement  made  in  that  note  by  which 
it  would  appear  that  you  desire  to  signifv  that  the  lAberiador  had  committed  acta  of 
hostility  against  Venezuela  by  carrying  the  English  flag. 

The  only  specific  "act  of  hostility  "  charged  by  the  Venezuelan  Government  before 
His  Majesty  s  legation,  referred  to  the  collision  with  the  Santa  Qara,  and  in  the 
official  statemente,  upon  which  your  excellency  bases  the  so-called  act  of  piracy,  and 
which  your  excellency  forwarded  to  me  in  regard  to  this  matter,  I  observe  that  the 
whole  crew  of  the  Sitniii  Clara  allies  that  the  LiberUidor  did  not  carry  a  Rag  during 
the  occurrence,  but  that  afterwards  it  "  raised  a  white  flag  with  a  blue  ball  in  the 
center,"  It  is  clear,  tlierefore  [according  to  the  testimony  upon  which  your  excel- 
lency's chsfKe  ia  based),  that  do  English  flag  was  raised  during  the  incident  nor 
after  it  occurred. 

Your  excellency's  letters  have  been  so  courteouB  that  I  am  unable  to  suppose  that, 
had  you  Iteeu  in  a  position  to  mention  any  other  occasion  upon  which  the  Bon  Righ 
or  LihertadtiT  carried  a  British  flag  while  committing  what  the  Venemelan  Govern- 
ment could  have,  in  anv  way,  considered  and  represented  as  an  act  of  hostility  against 
Venezuela,  you  would  nave  called  m  v  attention  to  the  same. 

I  would  not  consider  it  worth  while  to  refer  to  this  statement  if,  in  your  previous 
note,  of  the  25th  of  January,  vou  had  not  said  that  I  alleged  in  mine  of  the  llth  of 
this  month  that  the  Ban  Bu/n  had  sailed  from  Martinii^ue  still  carrying  the  English 
Hag  and  provided  with  Enghsli  papers,  when  what  1  said  in  that  note  was  as  follows: 
"  'Therefore,  if  the  statement  of  the  consul  ia  correct,  up  to  the  flret  of  the  year,  or 
after  that  date,  the  Ban  Riah  was  in  Martinique  carrying  fhe  British  flag  and  hail 
British  papers    •    •    •    of  her  Bubsemient  movements  I  Know  nothing," 

In  my  note  of  the  17th  ultimo,  I  had  occasion  to  rail  the  attention  of  your  excel- 
lency to  an  error  contained  in  your's  of  the  14th  ultimo,  relative  to  the  wording  ol 
my  note  of  the  llth;  and  now  that  the  aforesaid  errors  are  being  referred  to,  I  will 
also  call  your  excellency's  attention  to  another  error  contained  in  your  note  of  the 
26th  ultimo,  in  whidi  you  sav  that  I  said:  "  I  niuxt,  therefore,  understand  that  Ihe 
objection  of  the  Venezuelan  Government  apjvlies  to  the  parenthesis." 

Now,  then,  what  I  did  say  was:  "Rhall  I  uuderslano,  eli'.7"  which  is  a^kinjc  a 
direct  question  instead  of  making  the  assertion  altribuled  tnmehy  yonrexrelh-m-y. 
I  can  not  understand  how  this  error  I'ould  liav<'  iM'curred,  for  it  only  neeils  a  vtry 
mdimeutory  knowledge  of  the  English  laiigni^  to  comprehend  the  diBerenee 
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betweeo  tlie  oaeertion  "I  am"  auil  the  question  "Am  I?"— (Debo  He  y  Debo  yo? 
MuetJ?    Ami?). 

t  take  the  liberty  of  hoping  that  these  frequent  wrong  quotations  may  not  be  made 
even  by  mistake,  and  that  no  artiumente,  protests,  or  anytliiog  else,  eusceptible  of 
dietivbiDg  the  propriety,  if  not  the  harmony,  of  the  diplomatic  cnrreepondence  may 
be  based  upon  them. 

I  nvail  myeeltof  this  opportunity  to  reiterate  to  your  excellency  the  a ' 

my  bigbeet  conaidemtion. 


His  Excellency  Gen.  J.  B.  Pachano, 

Jfinuter  of  Foreign  Affaii 


W.  H.  D.  HAaoAHH. 


No.  288.]  Pepartuent  op  Forbioh  Apfairs, 

Offh'k  ok  Fokbign  Public  Law. 

GiTocas,  February  S$,  190$. 

Mb.  MiHiBTBB,  Sir:  Your  excellency's  note  of  the  14th  convinces  the  Government 
that  all  discussion,  moral  and  legal,  relative  to  the  matter  of  the  Ban  Rigk  {Libtr- 
tador),  would  be  JnefBcacioup  and  without  result,  since  your  excellency  seems  deter- 
mined toestabUsh  between  your  own  judgment  and  theactscharged  by  the  Republic 
a  connection  obviously  contrary  to  that  which  might  be  suggcated  or  advised  by  the 
cordial  friendly  relations  existing  between  Knglantl  and  Venezuela- 
Here  is  the  condition  of  affairs: 

About  the  close  of  last  year  there  sailed  from  waters  of  the  United  Kingdom  a  ves- 
ael  carrying  the  English'flag  and  British  papers,  from  which  a  person,  said  to  be 
chief  of  a-certain  revolutionary  movement,  declared  himself  in  rebellion  against  the 
Venezuelan  Government.  The  vessel  being  declared  piratical  by  the  National  Gov- 
ernment against  which  she  had  prepared  to  conmiit  acts  contrary  to  maritime  inter- 
national law,  your  excellency  endeevoreil,  in  conference  with  me,  to  relieve  her  from 
the  charge,  and  went  so  far  as  to  say  in  one  of  your  notes,  that  of  January  3,  that 
at  that  time  you  had  warned  the  Venezuelan  Government  in  the  most  friendly, 
but  at  the  same  time,  m6Ht  serious  manner,  to  avoid  any  infraction  of  international 
law  m  r^ard  to  British  lives  and  property  in  case  of  the  capture  of  tbo  Ban  Righ. 
At  the  same  time  yon  declared  that  your  Government  had  approved  the  language  of 
your  excellency  in  the  conversation  with  me  to  which  I  have  just  referred. 

Vain  were  the  proofs  which  the  tJovemment  presented  of  the  obvious  violation  of 
the  very  British  laws  by  the  insurgent  vesael;  vain  were  its  endeavora  to  have  the 
same  course  puraued  which  England  and  herself  had  taken  on  former  occasions ;  vun 
were  the  requests  and  protests  presented  by  the  Government  in  the  name  of  the 
injured  country. 

As  the  only  explanation  which  your  excellency  made  in  a  note  of  Januarv  24,  after 
the  vessel  bad  committed  depredatory  acta  and  secretly  disembarked  on  the  shorefl 
of  the  Republic,  armed  expeditions  for  the  purpose  of  inciting  the  war  in  the  interior, 
was  that  the  vessel  sailed  from  English  ports  for  the  Government  of  Colombia,  The 
presentation  ol  this  fact  lent  greater  seriousness  (o  the  incident,  the  guilt  of  the 
ship  was  increased.  The  responsibility  of  the  crew  before  the  very  British  laws  was 
rendered  greater,  and,  nevertheless,  your  excellency,  in  your  note  of  the  6th  instant, 
in  order  to  shift  the  burden  from  the  authorities  of  the  United  Kingdom,  limited 
yourself  to  saying:  "That  the  movements  of  the  vessel  subsequent  to  her  departure 
was  not  a  matter  of  interest  to  the  Government  of  His  Majesty." 

Without  having  changed  her  papers,  which  she  could  not  do,  and  with  successive 
change  of  flag,  name,  and  course,  the  steamer  Con  Jf^A  (Lib«rt(i<f<>r)  continued  her  acts 
of  depredation  in  the  waters  and  on  the  coast  of  Venezuela.  The  so-called  chief  of 
the  rebellion  continued  aboard,  issuing  proclamation  of  war  and  revolutionary  com- 
munications, in  one  of  which,  publishea  in  the  Kl  Imparcial  of  Ourazaoand  in  other 
newspapers  of  the  island,  he  spoke  of  the  complete  deHtruetion  of  a  Venezuelan  ves- 
sel called  Crapo  by  the  gnns  of  the  rebel  steamer.  To  this  act  might  be  added,  as 
a  fresh  proof  of  the  guilt  of  the  Ban  Righ,  the  fact  of  bomharding  Cumarebo  and 
causing  great  damage  to  the  town. 

Among  the  credible  proofs  held  by  the  Government  of  the  hostility  exercised 
against  uie  Republic  by  the  vessel,  which  sailed  from  British  ports  under  an  English 
£g,  are  the  autograph  letters  written  on  the  vessel  by  tne  rebel  chief — letters 
intended  to  incite  and  promote  sedition  in  the  interior  of  the  Republic  in  simul- 
taneous or  combined  action  with  the  pirate  vessel.  The  state  of  things  produced  by 
the  presence  of  the  Ban  Righ  in  Venezuelan  waters  can  not  fail  to  affect  in  a  vet? 
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Government  which  invokes  the  power  to  judge  of  matters  iDJurious  t( 
freedom  consequent  upon  the  poHsession  of  a  perfectly  defined  riRht. 

The  President  does  not,  therefore,  ttiink  that  such  a  condition  Hhonld  exist,  and 
still  less  can  he  accept  the  opinion  of  your  excellency  that  the  matter  has  be^n 
already  decided  (chose  jupJe). 

Ill  virtue  of  which  he  has  ordered  me  to  s1at«  most  respectfully  toyourexcellenvy 
that  he  awaits  the  result  of  his  requests  in  regard  to  the  Ban  JAjr'i.  so  as  to  be  able, 
freetromallannoyingimpreesions,  to  continue  the  consideration  with  your  excellency, 
upon  bases  of  mutual  eonliality,  the  other  Bubjects  of  reciprocal  interest  to  the  Vene- 
zuelan Government  and  the  legation  of  Great  Britain. 

Your  excellency  will  please  accept  the  renewed  proleetations  an<l  assurances  of  my 
highest  and  most  distin^ished  consideration. 

J.  R.  Pachako. 


Bkitibh  Leoatton,  Camcat,  March  S,  J90J. 
Mr.  Mihibtbr:  1  have  the  honor  to  acknowledge  the  receipt  of  the  note  of  the  28th 
ultimo  from  your  exwllency  relative  to  the  Bun  Bi^k,  or  Liberlador,  and  to  inform 
you  that,  as  in  the  case  of  all  ^our  previous  communications  upon  the  subject,  I  will 
take  great  pleasure  in  forwarding  the  same  by  the  first  mail  for  Ihe  consideration  of 
His  Majesty's  (iovernment. 

I  avail  myself  of  this  opportunity  to  reiterate  to  your  excellency  the  assuranive  of 
my  hiehest  consideration. 

W.  H.  D.  Ha<h.*iui. 
His  Excellency  Gen.  J.  E.  Pachano, 

Miniflrr  of  Fortign  BHatioiu, 


British  Lboatiok,  Canu^at,  February  tS,  ISOt. 

Mr.  Ministks:  His  Majesty's  Government  having  learned  that  the  aathorities  of 
the  Venezuelan  Government  have  arbitrarily  taken  possession  of  the  control  and 
equipment  of  the  Bolivar  Railroad  and  that,  at  the  nsi  of  their  lives,  English  sub- 
jects in  the  service  of  the  company  have  been  obliged  by  the  authorities  to  render 
service  for  militarj[  pnrposes,  I  am  commissioned  to  inform  the  Venezuelan  Govern- 
ment that  His  Majesty  s  Ciovemment  reserves  to  itself  in  the  fullest  measure  all  its 
rights  in  British  interests  and  in  the  British  subjecls  counected  with  said  railroad. 
At  the  same  time  I  must  inform  your  excellencv  that  it  is  posnble  that,  later,  a 
formal  statement  upon  this  subject  will  be  made  by  His  Majesty's  Govemmeat  to 
the  Government  of  Veneznela. 

I  avail  myself  of  this  opportunity  to  reiterate  to  your  excellency  the  ai 
my  highest  consideration. 


His  Excellency  Gen.  J.  B.  Pachano, 

Minitler  of  Foragn  Affaii 


W.  H.  D.  H 


T  FoaBioN  Afpaibb, 

'   FOBBION   PCHLIC   LaW, 

Oirorod,  *jrcft  8,  I90t. 


that  he  awaited  the  result  of  his  retjuests  in  regard  to  the  Ban  Bigh,  in  order  to  be 
able,  without  any  annoying  inipreesions,  to  conHider,  u)>on  baseeof  mutual  cordiality, 
subjects  which  are  of  reciprocal  interest  to  the  Venezuelan  Uoveminent  and  to  t£e 
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I^Htion  of  HiH  Britannic  Majeety,  it  is  impoBsible  (or  the  execnUve  power  to  under- 
taKP  this  mailer  or  lo  proi'e«l  to  ita  investigation  duriiiK  the  eitislenpe  of  that  other 
ini-iileiit  which  daily  lieiJOiiieH  more  serious  liyreaeon  of  the  notorious  dajn^^  which 
the  itisuri^nt  vessel  i\>Dtiuuus  tu  inllictonthe  Re|iublii;an<lil8commeri-e.  ThiHV«^ry 
day,  after  the  damOKt!  done  to  the  eteamer  (li'aernl  Crei^o  on  the  coast  of  Cuuiarebu, 
the  vewel  was  found  near  to  the  island  of  Triuidad,  attackiog  the  coast  of  tiuiria  and 
the  \-idnity. 
The  situation  caused  by  the  dispatch  of  that  vessel  is  plainly  contrary  to  the 

Sirit  of  true  friendBhip  and  Htrains  the  existing  relations  between  the  Republic  and 
e  United  Kingdom;  hence  the  Government  of  Venezuela  is  unable,  while  tbis»>u- 
dition  exists,  to  treat  with  propriety  the  other  questions  which  your  excellency  sub- 
mits to  its  consideration. 

Your  excellency  will  please  accept  the  renewed  protestations  and  assurances  of  my 
highest  and  most  distinguished  esteem. 

J.  R.  J'A.IIAN-.l. 

His  Excetiency  Mr.  William  Henry  Dovbton  Haggard, 

IIU  BTitiiniiir  Mnjeely'f  Regideiil  ifininlfr. 


No.  363.]  Department  of  Foreign  Afpaibs, 

OfPK'B  of   FoRBHlN   PuBLIC  LaW, 

Caracal,  March  IS,  190S. 

Sib:  To  the  proob  accumulated  by  the  Uovemraent,  which  are  diuly  augmenteil, 
relative  to  the  dam^es  sustained  by  the  Bepiiblic  from  the  dispatch  of  the  Bm\  Righ 
from  English  ports,  the  President  has  decicled  to  add  proofs  of  tlie  indifference  man- 
ifested by  the  authorities  of  Trinidad  in  respect  to  the  acts  of  said  steamer,  and  the 
still  graver  chaive  of  toleration  with  which  tliey  saw  preparations  being  madu  in  the 
island  for  armed  expeditions  and  the  public  departure  oi  the  same  against  the  Vene- 
luelaji  States  which  are  near  to  the  colony.  Your  excellency  will  not  have  forgotten 
the  earnest  appeal  made  to  tiie  legation  a  short  time  ago,  to  prevent  the  island  of 
Trinidad  from  serving  as  a  center  for  plans  against  the  public  peace  of  Venezuela,  and 
although  there  was  not  obtained  from  your  excellency,  nor  from  the  new  governor 
of  the  colony,  all  the  good  will  which  might  have  been  expected,  in  accordance  with 
iDtemational  law,  and  which  has  just  been  voluntarily  sbown  hy  another  British 
officer  (the  governor  of  Grenada) ,  the  Government  could  never  have  supposed  that 
tiie  indifference  to  the  tranquillity  of  a  friendly  country  would  have  reached  such  a 
height  in  the  minds  of  His  Majesty's  agents  as  to  attract  the  attention  of  the  very 
inhabitants  of  the  Antillian  trinity  and  constitute  a  theme  of  reproach  in  the  local 
prees  of  that  place. 

Without  considering  any  other  proofs  than  those  which  it  directly  possesses,  the 
Government  of  the  Republic  finds  that  a  vessel,  proceeding  from  England,  arrived 
in  thc«e  waters  under  the  British  tlug  with  materials  of  war,  and  that  lor  more  than 
two  months  it  has  been  a  constant  dama^  to  Venezuelan  commerce;  and  that  after 
it  had  destroyed  national  vessels  and  discharged  cannon  on  open  and  unprotected 
places  it  received  and  openly  shinped  from  the  territory  of  that  island,  or,  what  is 
the  same  thin^,  from  one  of  His  Majesty's  dominions,  supplies  of  men  and  arms  for 
the  continuation  ol  its  work  of  destruction.  Such  a  state  of  things  is  abnormal  as 
obviously  opposed  to  a  condition  of  friendly  relations  which  Venezuela  cultivates 
with  Great  Britain. 

As  the  simple  application  ol  certain  laws  of  the  Kingdom  seems  sufficient  to  pre- 
vent these  damages,  as  well  as  those  which  relate  to  the  acts  of  the  steamer  in  her 
ex[>editions  from  Trinidad,  the  Government,  taking  this  view  and  seeing  that  this 
incident  has  resulted  in  an  ominous  neglect  of  the  most  elementary  duties  of  good 
friendship,  and  reserves  the  right  to  claim  compensation  for  the  oamages  done  to 
the  national  interests  throtigh  »a,\'A  omission. 

At  the  same  time  the  proposal  heretofore  made  to  defer  the  consideration  of  all 
reciprocal  matters  of  importence  to  both  countries  until  a  situation  so  irregular,  from 

ems  tb 
Bted. 

Your  excellency  will  please  accept  the  renewed  assurances  of  my  highest  and  most 
distinguished  consideration. 

J.  R.  Pachano. 
His  Excellency  Mr.  Williau  Hbnby  Dovbkin  HAGGAiin, 

Setident  Mxnitter  of  Hie  Brilannic  Majesty. 
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(ThuisUtlon.) 

BBmaB  LBG4TI0N,  Caracat,  Starch  14,  1909. 
Sib:  I  bave  the  hanor  to  acknowledge  the  receipt  of  your  excellency's  notes  of  the 
8th  and  13th  iaetAnt,  relative  to  the  afiair  of  the  Ban  High,  or  Libertador,  and  to  say 


that  I  will  avail  myself  of  the  first  opportunity  to  forward  them  for  the  a 
of  Hia  Majesty's  Government. 

I  avail  myself  of  thie  opportunity  to  reiterate  to  your  excellency  the  ai 
my  higheet  consideration. 

W.  H.  D.  Haqgard. 
His  Excellency  Gen.  J.  R.  Pachano, 

J^niater  of  Fbreign  Affairs. 


No.  408.]  United  States  of  Vbkkxuela, 

Dgfartment  or  Fobrion  Apfatbs, 

Opwce  op  FoKEtoN  Public  Law, 

Caraeat,  Marrh  S4,  ISOt. 

Seb:  I  have  just  learned  that  the  insurgent  steamer  Baa  Rich  (Libertador)  has 
anchored  at  the  Port  of  Bpain  without  any  opposition  or  difficiuty  whatever  on  ^e 
part  of  the  colonial  anthoritiee.  Venezuela  protested  at  the  time  to  the  honorable 
legation  a^inst  the  acts  of  hostility  committ^  against  the  Government  by  the  said 
vessel  on  the  coast  of  the  Republic,  to  the  detriment  of  general  security.  Later  It 
protested  against  the  attitude  of  indifference  or  toleration  asumed  by  the  governor 
of  Trmidad  in  the  presence  of  revolutionary  movements  openly  prepared  in  the  ter- 
ritorv  of  the  island  a^inst  the  constitutionally  established  authorities  of  the  Eetadoe 
del  Oriente.  Herewith,  in  conformity  with  a  special  eharge  from  the  Const! tutioual 
President  of  the  Republic,  I  present  in  this  note,  with  all  the  energy  demanded  bv 
the  case,  a  new  protest  agtunet  the  unusual  act  of  the  colonial  authorities,  who,  after 
the  proceedings  nad  before  this  respectable  lE^tion,  harbored  said  steamer  without 
lakii^  into  consideration,  to  judge  from  the  development  of  aflairs,  the  aforesaid 
proceedings. 

With  the  earnest  request  that  you  will  please  take  cc^izance  of  this  new  prottwt 
from  the  Government  of  the  Republic,  and  of  the  grave  circumstances  which  occa- 
sion it,  I  offer  to  ^our  excellency  new  assurances  of  my  highest  and  most  distin- 
guished conuderation. 

J.  R.  Pacbamo. 

Hie  Excellency  Mr.  William  Hbnbv  Dovbton  Haooabd, 

MinitCer  Smdtnt  of  Sit  Britannia  Majaty. 


[Tcanalation.] 

British  Lbqatioh,  Caraea*,  March  SS,  J90t. 
Sib:  I  have  the  honor  to  acknowledge  the  receipt  of  your  excellency's  note,  dated 
yesterday,  in  which  protest  is  made  against  the  presence  in  Port  of  Spain  of  the 
insurgent  steamer  Ban  Righ  (Libertador),  without  any  objection  being  made  on  the 
part  of  the  colonial  authorities. 
I  communicated  this  matter  to  His  Majesty's  Government  without  delay. 
I  avail  myself  of  this  opportunity  to  reiterate  to  your  excellency  the  as8unuic««  of 
my  highest  consideration. 

W.  H.  D.  Haogari>. 
His  Excellency  Gen.  J.  R.  Pacbano, 

MiniOer  of  t^dgn  Affain. 


[Tnnsl&Uon.] 

Britibb  Legatiok,  Caratxu,  Marth  tS,  1901. 
Sir:  In  reference  to  yonr  excellency's  note  dated  yesterday,  1  have  the  hoDor  to 
inform  the  Venesuelan  Government  that  the  governor  of  Trinidad  has  informed  me 
that  on  the  23d  instant  the  Ckilomluan  warship  B<A\var  arrived  at  Port  ot  Spain  befon 
the  Ban  BigK 
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ir  excellency  the  assuraDtre  of 
W.  H.  D.  Haooabd. 


[Tt»nal«a(Hi.] 

British  Legation,  Oaraau,  March  tO,  190t. 


8m:  In  the  note  from  your  excellencj;  of  the  13th  ii 
eration  witli  which  the  ^vemor  of  Trinidad  had  witnessed  the  preparatjona  for 
armed  expeditions  in  the  laland,  ami  the  public  and  notorious  departure  of  the  same 
to  operate  against  the  peace  of  the  Venezuelan  l^tatee  wliich  are  near  to  the  colony. 

I  observe,  also,  that  your  excellency  epeaka,  in  your  note  of  the  24th  instant,  of 
havinK  proteet«d  against  the  "  indifference  or  tirleration  shown  by  the  governor  of 
Triniiua  toward  the  revolntioAary  movements  notorjoQel}r  prepared  on  the  island 
to  operate  against  the  constitutioiMlly  established  authoritieBof  the  Eslsdoe  Orien- 
talee." 

The  only  testimony  presented  by  your  excellency  in  support  of  these  general  hut 
serions  charges  is  that  of  some  commnni cation  contained  in  the  local  press.  Unfor- 
tunately the  liberty  of  the  jirese  is  no  guarantee-of  its  correctness,  as  this  case  has 
proved,  and  it  will  be  as  satisfactory  to  tne  Venezuelan  Government  to  know,  as  it  is 
to  nie  to  communicate  to  it,  that  I  have  receiveil  from  his  excellency,  the  (^vemor 
of  Trinidad,  a  dispatch  in  which  he  informs  me  that  there  does  not  appear  to  be  any 
foundation  whatever  for  the  statements  made  in  the  local  preae  to  whiclt,  apparently, 
your  excellency  atludee. 

It  also  seems  from  the  reports  transinitt«d  to  this  office  that  the  police  had 
received  instructions  to  keep  a  watch  upon  all  places  frequented  by  Venezuelans  and 
to  report  to  his  excellency,  who  has  been  on  the  alert;  and  that  the  revenue  police 
also  patrol  between  6  p.  m.  and  6  a.  m.,  and  that,  so  far  as  they  know,  noami«^ 
pariy  has  left  Trinidad  for  Venezuela  or  for  any  other  place. 

Mis  excellency  also  informs  me  that  he  has  received  no  communication  whatever 
from  the  Venezuelan  consul  upon  the  eubject. 

I  avail  myself  of  the  opportunity  to  reiterate  to  your  excellency  the  assurance  of 
my  highest  esteem. 

W.  H.  D.  UAUQABn. 


(Tnuulfttion.) 
British  Legation,  Qxraoat,  March  £7,  ISOS. 

Sih:  In  my  note  of  the  24th  instant  I  had  the  honor  to  inform  your  excellency 
that  I  had  communicated  without  delay  to  His  Majesty's  Government  the  protest 
of  the  Venezuelan  Government  to  the  presence  in  Port  of  Spain  of  the  insurgent 
steamer  Ban  Riqh  (lAfifrtador),  without  any  objection  having  been  made  by  the 
colonial  authorities. 

1  am  now  instructed  by  Hie  Majesty's  Government  to  inform  that  of  Venezuela, 
that  ae  it  now  appears  the  said  vessel  la  at  present,  at  least  ostensibly,  a  Colombian 
warship,  carrying  the  Colombian  national  flag,  he  can  not  with  propriety  order 
any  proceedings  whatever  against  her. 

Such  procedure  would  constitute  an  act  of  war  against  Colombia  if  the  vessel  in  a 
Colombian  public  vessel. 

It  is  my  duty  to  stal«  that  His  Majesty's  <iovemmeDt  is  not  responsible  for  any  act 
of  depredation  committed  by  the  said  vessel.  Besides,  the  circuinstanres  under  which 
she  was  allowed  to  sail  from  England  are  of  su<:h  a  nature  that  the  Venezuelan 
Government  can  not  properly  bring  any  charges  of  neglect  whatever. 

If,  since  her  cruise  to  Martinique,  she  has  made  use  of  the  British  flag,  it  has  been 
nraply  an  unjustifiable  act  for  which  the  Government  of  His  Majesty  is  in  no  way 
responsible. 

()n  the  other  hand,  His  Majesty's  Government  wouki  not  allow  the  vessel  to  make 
use  of  any  British  port  as  a  bam  of  hostile  operations  against  Venezuela,  and  the 
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governor  of   Trinidad  has  been  ho  instructed  that  he  will  not  permit  he 

and  haa  nf|iiest*Mt  her  to  leave  (ho  port  at  onoe. 

I  avail  inyHeH  oF  thin  o)>]>nrtnnity  t«  renew  to  your  excellency  the  tueuran 
higheet  (tonsi deration. 

W.  H.  D.  U*. 
Ilia  Kxcellency  Cien.  J.  H.  Pacrano, 

Minieter  of  Foreign  Ajfairt. 


Nil.  416.]  Department  of  Fobeion  Appaigh, 

OFficK  OF  Foreign  Public  Law, 

Caranii,  March  S9,  190t. 
8ib:  On  the  25th  instant  your  excellency  notified  thiu  office  that  you  had  receiveil 
notice  from  tlie  governor  of  Trinidad  of  the  arrival  in  Port  of  Spain  of  the  ahip  Btm 
Righ  tm  a  Colombian  warahip  by  the  name  of  Botivar.  On  the  27th  your  excelleDcy 
addressol  to  me  another  note  upon  the  sanie  subject;  but  in  onler  to  take  the  luai- 
ter  under  <x>nBideration  it  is  necessary  for  the  Venezuelan  Government  to  know  under 
what  procesB  and  irom  what  date  the  aforesaid  English  ship  entered  the  Colombian 
navy. 

1  most  earnestly  beg  that  your  excellency  will  promptly  furnish  this  information, 
and  meantime  1  have  tlie  honor  tu  offer  the  renewe<l  professions  of  my  highest  and 
most  distinguished  consideration. 

J.  R.  Pacbano. 
His  Excellency  Mr.  William  Henbv  Doveto.s  Haggard, 

Retident  M'mitUr  uf  Hit  Britaaiiic  Majctty. 


[Tnnslatloa.l 
British  LBtiATiOK,  Caractu,  March  31,  190f. 
Sm:  Id  your  excellency's  note  of  the  29th  instAiit  you  acked  by  what  procean  an<l 
since  what  date  the  vessel  alluded  to  in  your  note  enteral  the  Colombian  Hervlie. 

In  my  note  of  March  27  I  stated  that  "I  had  been  instructed  by  His  Majeety'ti 
Government  to  inform  the  Venezuelaa  Government  that  said  vessel  now  appean', 
ostensibly  at  least,  to  be  a  Colombian  war  ship." 

I  have  the  honor  to  inform  your  excellency  that  I  have  no  further  information 
upon  the  subject  than  that  which  has  been  communicated  to  the  Venezuelan 
Government, 

1  avail  myself  oE  this  opportunity  to  reiterate  to  your  excellency  the  assunmce  of 
my  highest  consideration. 

W.  U.  D.  Uaoqard. 


No,  450.]  Depabtment  of  Foriioh  Affaibs, 

Office  of  Foreign  Public  Law, 

Caraeat,  April  6,  190f. 
Sib:  Since  tlie  statement  made  by  you  on  January  3  last,  in  your  own  and  in  the 
name  of  ^our  Government,  that  the  vewiel  (carrying  an  English  fla^  and  providetl 
with  British  papers)  declared  by  \'eneKuela  to  be  outside  of  international  maritime 
law,  up  to  ttie  receipt  of  your  mil*  of  March  27,  in  which,  in  accordance  with 
instructions  also  emanating  from  London,  you  stated  that  the  said  vessel  was  a 
Colombian  warship,  against  which  it  was  impossible  for  Great  Britain  to  adopt  any 
proceedings  whatever,  the  agents  of  the  Kingdom  had  shown  so  little  interest  in 
appreciating  the  justice  of  Venezuela's  rights,  and  such  a  tendency  to  shirk  the 
responsibility,  natural  in  similar  circumstances,  as  almost  to  raise  the  preramptiun 
of  the  preexistence  of  a  judgment  nut  altogether  impartial  and  entailing  conaequencfw 
of  a  grove  and  painful  nature,  affecting  the  mutual  duties  of  nations.    In  order  to 

Krove  this  irregularity  it  is  sufficient  to  refer  to  the  correepoodence  with  your 
Ration  durins  tiie  three  last  months. 

The  note  ofthe  3<l  of  January,  referred  to.  was  followed  by  one  of  tlioSth.  in 
which  your  excellency  gave  assunuce  that  your  (iovemmeat  would  proceed  in  the 
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■natter  in  accordance  with  the  regulations  of  British  and  international  law.  In  the 
reply  tuaile  by  thia  oAice  to  both  (»minunicationii,  there  Mas  expceieed  the  natural 
surprise  produiW  by  the  fact  of  flniling  an  Englinh  vessel  engaged  in  hostile  opera- 
tiona  against  the  KepnWie,  to  which  was  addeii  a  written  proof  that  in  1882  His 
Majeaty'e  Government,  throngh  Lord  Granville,  had  assented  to  the  course  pur- 
cued  by  Venezuela  under  exactly  similar  circumetances  to  those  which  have  jttet 
occasioned  the  decree  relative  to  the  Ban  Righ  or  ( lAbfrtador) .  The  damages  done 
by  the  aforesaid  British  vissel  cauHe<l  the  (Toveminent,  on  the  14th  of  January  last, 
Ui  make  its  first  protest  against  the  unusual  fact  ofa  vessel  sailingfroin  English  waters 
for  the  purpoae  of  injuring  the  Republic;  at  the  time  that  the  protest  was  made  ■ 
proofs  were  sent  to  the  legation  of  an  attack  made  by  the  vessel  on  a  VeneEhehm 
sloop  with  other  proofs  of  irr^ularity  of  her  change  of  name  and  flag. 

In  the  note  prior  to  that  from  this  department,  which  was  received  too  tale,  your 
legation  had  endeavored  to  explain  the  condition,  antejudicial,  un<ler  which  the 
Bon  Jfi^A  openly  sailed,  and  even  proofs  were  requested,  in  order  to  transmit  them 
to  your  Government,  to  show  that  the  vessel  was  committing  b<;Is  contrary  to  inter- 
national maritime  law.  Id  referring,  afterwards,  to  the  protest  made  by  Venezttela, 
vour  excellency  denied,  in  a.  note  oi  the  17th,  that  you  had  said  that  the  vessel  had 
been  dispatched  from  English  ports;  that  her  possession  of  British  flag  and  nipers, 
and  herequipment  and  dispatch  were,  in  your  opinion,  two  different  things.  To  that 
note  and  to  tlie  previous  one  this  department  replied  on  the  26th,  confirming  all  its 
a»ertione,  fully  sustained  by  the  doctrine  of  international  law  upon  the  subject;  in 
one  respect  this  affirniation  was  unnecessary,  toi  your  eicellency  had  already  stated 
that  the  vessel  had  left  England  last  November  bound  for  the  Colombian  Govern- 
ment.    On  February  6,  yoiir  excellency  reiterated  said  information  and  added  that 

the  acts  of  the  Ban  iiiyft  subsequent  to  her  leaving  British  watecs,  didn"' 

His  Majesty's  Government 

In  the  reply  made  to  your  excellency  on  the  12th,  all  the  preceding  cirt 
were  recapitulated  (the  sailine  of  the  vessel  under  an  English  flae  au<l  with  British 
papers,  the  illc^l  change  of  name  and  <le8tination,  the  hostilities  in  which  she 
engaged  against  a  nation  friendly  to  Great  Britain,  and  other  no  less  serious  act8),'in 
order  to  reiterate  the  protest  of  the  14lh  of  January,  and  to  put  in  evidence  the 
unpleasant  impression  which  the  attitude  assumed  by  Great  Britain  had  made  on  the 
Venezuelan  Government.  Your  excellency  replied  \>y  a  simple  acknowledgment, 
without  even  announcing  the  transmittal  of  the  communication  to  the  Government  of 
liis  Majesty;  afterwards,  in  a  note  of  the  14th,  after  some  explanations  relative  to 
the  literal  meaning  of  one  of  your  phrases,  which  you  considered  badly  translated, 
yon  took  for  granted  the  judgment  (chosejug^}  of  the  case  under  investigation,  and 
called  attention  to  the  fact  that  the  vessel  had  raised  an  unknown,  and  not  a  British 
flag,  after  boarding  the  Venezuelan  sloop,  which  you  found  to  be  the  only  definite 
act  of  hostility  of  which  the  vessel  had  been  accused. 

Another  recapitulation  had  to  !«  made  to  the  legation  on  February  28,  without 
omitting  among  the  acts  the  Ban  Tligk,  her  secret  shipment  of  armed  expeditions  for 
the  purpoee  of  m flaming  the  war  in  the  interior  of  the  Kepublic.  And  ss  at  this  time 
your  excellency  had,  in  a  tone  almost  threatening,  made  complaint  of  the  alleged 
use  of  a  certain  railroad  belonging  to  an  English  company,  for  the  mobilization  of 
military  equipments.  The  President,  in  a  note  of  March  8,  at  once  declared  a  sus- 
pensioD  or  delay  in  the  consideration  of  all  matters  of  mutual  concern  to  both  gov- 
ernments,  while  llie  unusual  situation  created  by  the  dispatch  of  the  Ban  Rigk  and 
the  hostile  acts  of  the  said  vessel  continued  to  exist,  although  the  situation  was  so 
serious  the  British  Government  had  only  lent  it  a  very  lukewarm  or  meager  interest. 
The  subsequent  conduct  of  the  authorities  of  Trinidad,  so  propitious  to  the  opera- 
lions  of  the  vessel,  sas  well  as  to  the  plans  in  which  she  became  the  principal  factor 
nr  medium,  obliged  the  Government  to  make  new  protests  only  answered  finally  in 
ihe  ambiguous  form  which  appears  in  your  excellency's  note  of  the  27th  of  last 
March. 

Very  little  thought  is  needed  upon  the  foregoing  recapitulation  in  order  to  deduce 
the  vacillation  or  lukewarmness  with  which  tne  British  Government  and  its  repre- 
sentatives conducted  this  delicate  matter,  which  might  almost  be  interpreted  m  a 
spirit  contrarv  to  friendly  obligations  and  the  rights  of  the  State  as  maintained  by 
Venezuela,  while  it  can  not  for  a  moment  be  credited  tbat  the  English  authorities 
cTid  not  rec<wnize  the  vulnerable  motives  of  the  Btin  Righ,  as  she  sailed  from  waters 
of  the  United  Kingdom  and  took  aboard  materials  of  war. 

The  nationality  of  a  vessel  is  estimated  and  defined  accordiiif^  to  the  circumstances 
to  which  she  is  subjected  and  the  proofs  which  the  vessel  is  obliged  to  present.  The 
ships  of  the  Blate  is  one  case,  and  those  lielonging  to  individuals  onlv  engaged  in 
commerce,  another.    In  speaking  of  this  subject,  re&tive  to  British  l^islation,  Cabro 
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(sec.  393)  mentions  that  the  nwner  ot  an  Bnfclish  vcewl  mnet  lie  a  suhject  of  i^ 
llnited  Kingdom,  by  birlli  or  imliiraliKiiliun,  or  must  have  eecared  ppeoial  suthoni 
and  done  humase  to  thf  ('rowii.  The  |)enii>i)  who  auauirefl  uwnemhip  of  the  vgs" 
is  obliged  to  make  deiJantlionB  Himilar  lu  those  exaol«d  from  llie  Srst  owner. 

All  veeeels  must  have  a  name,  which,  aci-ording  to  all  writen<.  ia  the  best  way' 
designating  her,  following  Iter,  and  engaging  her  undt-r  certain  conditions.  6eo 
she  liaB  been  named  no  change  is  ad  mi  bbI  Die.  Pradier  Fod4r^,  in  making  the  for- 
going etatement,  esplaine  that  in  England  and  in  France  any  change  of  nsnw  t 
absolutely  prohibited  (2287),  This  is  not  the  caee  in  Austria- 1 1  angary,  nor  in  Tin- 
way,  where  there  are  enreptiona  to  the  rule.  According  to  VeHeznelan  law,  if  tbi 
owner  of  a  vessel  decides  to  change  her  name  he  must  take  out  a  license  met  lit 
same  aa  when  the  shapeof  the  vessel  is  changed,  with  the  difference  that  in  the' 
caae  new  measurements,  new  certificates,  and  new  securities  are  required. 

The  British  Government  might  follow  two  opinions  in  judginj;  the  case  of  titr 


B<in  High  as  a  vessel  sailing  from  its  porta — the  opinion  of  domestic  law  and  thato  I 
international  law.  According  to  the  former  the  suilden  change  of  name  wan  saffidai: 
to  render  the  condition  of  the  vetSHel  illegal;  under  the  latter  enough  reanon  migbi 
have  been  fonnd  in  the  attitude  assumed  by  the  steamer  on  her  arrival  in  thew 
waters  ta  render  her  liable  to  pursuit  and  capture  for  violation  of  the  principkB  oi 
maritime  law,  to  the  observance  and  compliance  of  which  all  nations  ar*  obliged. 

According  to  Ortolan  (Teodoro),  the  sea  is  a  theater  so  vast  and  difficult  to  Bob- 
ject  to  supervision  or  place  under  a  sufficient  number  of  police  to  guarantee  life, 
property,  and  common  righls,  that  it  is  not  too  much  to  demand,  in  order  to  obtain 
Buch  security,  that  each  vEfisel  should  be  under  some  special  nation.  Such  nation 
might  be  more  or  leps  barbarous  or  civilized,  more  or  lees  a  stranger  to  intemational 
relations  and  the  cultivation  of  the  same;  but  if  they  do  not  rollow  common  and  i 
human  law,  they  must  be  made  t'l  follow  some  law.  And  if  the  nation  to  which  the  ' 
vessel  belongs,  or  is  connected,  is  an  organized  Btate,  knowing  and  practicing  the 
rights  of  man.  Its  authority  and  the  guarantee  of  its  public  offlcers  constitute  ele- 
ments of  security,  and  therefore  the  vessel  is  placM  under  the  rights  of  man. 
according  to  the  reg<ilaIions  observeil  bv  the  State  to  which  she  belongs.  (Book  II. 
Chap.  IX.) 

If  thaSanHigk  opened  hostililien  against  Venezuela  while  carrying  the  British 
flag,  the  duty  of  England  seems  to  be  well  defined  by  the  circnrastancee  of  the  a<i 
and  the  time  of  its  accomplishment.  If  later  she  raised  a  flag  unknown  to  anvoni'. 
she  violated  international  law  and  the  consequent  punishment.  The  vessel  bcdn^ 
consigned  to  Colombia  did  not  relieve  Great  Britian  from  subeeouent  responsibility,  i 
unless  the  possibility  Is  ailniitted  of  one  country  arming  a  vesBel  with  her  own  Sag  ' 
and  license  for  the  military  service  of  another  government  without  requiring  any 
explanations  as  to  her  ultimate  o|>erations  against  a  nation  in  friendship  with  thai  | 
which  had  equipped  the  vetw^i  for  Bailing-  Had  the  Ban  Righ  sailed  from  EngliEh 
waters  under  the  ofilcial  name  and  flag  of  Colombia,  as  the  vessels  which  Balmaceda's 
Government  bought  sailed  under  the  flag  and  name  of  Chile  in  1891,  and  endearoied 
to  impede  the  representatives  of  the  junta  of  Iquique,  there  micbt  be,  perhaps,  some 
opportunity  foraivumeni;  but  as  the  steamer  was  provided  with  the  papers  and  flag 
of  Great  Britain  the  reai>onsibilitv  of  the  government  that  fitted  her  out  offidally 
for  her  voyage  must  obtain  as  to  the  vessel,  especially  if,  through  her  ill««al  chan^ 
of  flag  and  name,  there  resulted  serious  damages  to  another  State,  or  evident  viok- 
tions  of  the  provisions  of  public  law.  The  change  of  route  and  of  destination 
constituted  another  proof  or  culpability. 

To  use  the  flagof  aforeigncountrv  without  its  authority  to  do  so,  is,  and  has  alwa)? 
been  held  by  the  rights  of  man,  to  ^  e  fraudulent  act,  deserving  ol  punishment,  as 
well  by  the  country  whose  flag  has  been  used,  as  by  any  other  country.  In  the  case 
of  the  Ban  Righ  there  wouhl  have  been  nothing  criminal  in  such  act  until  after  her 
arrivalatPortAmberesor  at  Fort  de  France,  as  the  action  of  the  British  Government 
was  equally  provided  for  and  defined.  If  tlie  vessel  now  carries  the  Colombian  flag, 
Great  Britain  might  be  able  to  exfilain  how  it  patoed  into  the  possession  of  anolJier 
country,  causing,  from  the  time  of  its  arrival  in  the  Antilles,  such  serious  and  eitnor- 
dinary  damages  to  Venezuela. 

The  colony  of  Trinidad  has  contributed  to  augment  this  situation  bv  the  easy  man- 
ner in  which  vessels,  destined  to  supply  the  insurgent  ship,  enter  and  leave  the  port, 
as  was  done  by  the  schooner  Apiiia  de  Oro,  and  by  the  departure  from  the  island  of 
armed  expeditions  for  the  eastern  coast  of  the  Bepublic. 

Although  these  expeditions  ferment  a  perturbing  nucleus  and  are  recognieed  by 
the  colonial  authority  as  belligert-nt  righls,  against  all  valid  antecedents  and  to  the 
discredit  of  the  most  rudimentary  principles  of  the  rijthls  of  man,  it  must  still  be 
supposed  that  in  their  toleration  the  magistrates  of  Tnnidad  completely  forgot  the 
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lY^lations  apon  which  neutrality  is  founded  and  the  evident  violation  ni  leg^elation 
p^ied  ^  Greftt  Britain  npon  this  question. 

In  1877  the  foreign  enlistment  of  1870  was,  as  now,  in  force;  it  was  an  extension 
and  modification  of  the  act  of  1819;  the  British  (iovernment  on  opening  the  Busbo- 
Tarkiah  war  (Crimean)  nevertheles  believed  it  her  duty  to  publish  a  new  act  (Lon- 
don Gaiette,  April  30)  to  expreesly  prevent  the  enlistment  ot  soldiers  in  her  territory 
and  to  prohibit  the  use  of  her  wat«rs  as  a  base  for  warlike  operations.  Later,  during 
the  war  in  Tonkin,  the  cabinet  of  St.  James  declared  coal  contraband  of  war,  and 
yet  that  precedent  has  not  been  used  by  the  neigliboring  colony  who  allows  coal  to  be 
supplied  to  a  veeeei  which,  far  from  being  belligerent,  has  been  dectareil  beyond  the 
terms  of  iatemaUonal  law  by  the  Government  of  a  nation  friendly  to  England. 

lite  famous  Btuntschli  eaya  that  vessels  armed  as  corsairs  to  destroy  the  ships  of 
foreign  nations,  devastato  the  coasts  of  the  State  to  which  they  belong,  and  enter  the 
conntry  by  fire  and  bloodshed,  not  so  much  with  the  intention  of  making  an  advan- 
tageooa  expedition,  but  to  satisfy  their  spite  and  vengeance  (sec.  343)  must  also  be 
considered  piratee. 

The  deetniction  oE  the  ship  Crttpo  and  the  bombardment  of  Cumarebo,  de  Guiria, 
de  Cardpano,  de  Juan  Griego,  de  Porlamar,  and  of  other  ports  of  tlie  Kepublic  might 
have  served  the  British  authnritiea  sufficiently  to  have  confirmed  the  official  opinion 
of  the  Venatuelan  Government  for  them  to  have  acted  in  accordain«  therewith. 

In  yoar  note  of  the  27th  of  March,  your  excellency  stated  that  on  the  occasion  of 
the  veeeel  having  anchored  in  Port  of  &pain  she  was,  ostensibly  at  least,  a  Colombian 
warship,  and  that  any  proceedings  against  her  would  constitute  a  bellicose  act  against 
Colombia.  Your  excellency  hmited  your  reply  of  the  Slst  to  the  reproduction  of  the 
ostensible  condition  to  the  great  surprise  of  the  Government,  as  the  real  condition  of 
the  vessel  could  not  be  unknown  to  the  Britisii  authoritiee,  as  none  is  in  a  better 
position  than  the  Government  of  Hia  Majesty  lo  know  whether  the  English  vessel, 
dispaitched  from  his  ports  by  his  employees  in  thebranchof  the  commercial,  marine, 
or  navy  department  really  transferred  to  a  foreign  navy,  and  how  it  was  done.  And  ■ 
as  your  excellency  added  that  yoa  had  given  orders  not  to  permit  the  steamer  to  coal 
in  Port  of  Spain  nor  to  remain  there,  it  may  be  asked  it  Colombia,  as  is  well  known, 
is  not  at  war  with  any  nation,  and  theshlpslegallvbejonging  toheroavy  may,  there- 
frire,  have  access  to  all  porta  of  supply,  again^  whom  is  the  order  directed  7 

If  not  against  Culomoia,  whr  then  argue  of  the  difficulty  ii 


>  determine  the  circumstances  of  the  second. 

Stiil  further:  It  is  well  known  that  the  said  steamer  committed,  during  the  early 
part  of  March,  piratical  acts  in  English  waters  against  a  merchant  vessel  dispatehed 
irom  Trinidad  to  Ciudad  Bolivar.  One  of  the  principal  newspapers  of  the  colony 
ottled  the  attention  of  the  governor  to  this  matter  although  the  vessel  was  only  able 
to  continue  her  voyage  after  a  delay  of  from  eight  to  t«n  hours  through  orders  from 
the  chief  of  the  rebels,  a  circumstance  which  might  be  considered  mortifying  to  a 
grave  and  circumspect  colonial  authority  said  to  be  friendly  to  Venezuela. 

The  reciprocity  r^ulations  established  by  England  and  tue  United  States  in  article 
6  of  the  treaty  of  Washington,  in  1871,  makes  it  obligatory  to  employ  all  measures 
to  prevent,  in  the  ports,  the  equipment  and  armament  of  any  vessel  which  miglit  be 
thooght  destined  to  hostile  o^rations  against  a  friendly  power,  and  to  employ  the 
same  measures  to  prevent  thdWlitig  of  any  vessel  called  to  take  part  in  said  opera- 
tions, if  they  had  l)een  prepared  wholly  or  in  part  for  war  purposes  within  the 
respective  jurisdiction.  The  essential  idea  of  said  regulations  was  pablished  by  the 
Instituteot  International  Law  in  the  session  at  The  Hague  (1875),  and  there  is  hardly 
a  nation  that  fails  to  observe  these  regulations  as  worthy  of  general  respect  and  uni- 
versal application. 

The  United  States  offers,  on  lis  part,  in  section  5283,  Revised  Statutes,  the  r^ila- 
tion  that  any  person  within  the  territory  who  eijiiips  or  arms  or  attempts  to  equip 
and  am  any  vessel  destined  for  hostilities  against  a  foreign  prince  or  State,  or  against 
any  colony,  district,  or  city  with  which  the  United  States  is  at  peace,  will  be  consid- 
ere<l  guilty  and  punished  by  fine  or  imprisonment  as  shall  be  determined. 

Viewed  imparaally  by  a  calm  mind,  whether  intrinsically  or  outwardly,  the  pub- 
lic acta  of  the  Ban  Kigfi  which  have  occurre<l  from  the  time  of  her  clearance  to  her 
recent  arrival  in  Port  of  Spain,  tw  well  as  the  facilities  in  Trinidad,  upon  which  the 
insurgent  Venezuelans  counted  for  carrying  out  tlieir  plans  and  operations,  must 
iKiint  to  two  circumstances,  the  most  serious  and  extraordinary  l>eing  that  Great 
Britain  bases  her  opinion  of  her  irresponsibility  upon  the  assertions  of  the  official 
minister  of  a  third  Stale;  and  the  (iovernment  of  His  Majesty,  or  his  representatives, 
holding  a  mere  revolutionary  nucleus,  without  headquarters  or  flag,  in  a  superior 
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condition  to  that  of  a  oation  recognized  as  belligerent  The  first  is  a  detriment  to 
international  harmony,  for  nothing  would  be  easier  than  to  charter  war  veseels  in 
anv  country  to  dieturb  tlie  seas,  under  the  pretext  that  they  were  destined  to  the 
military  service  of  a  constitutional  government.  The  second  is  equal,  in  a  certain 
way,  to  legaliiting  the  action  of  any  band  sworn  to  attack  the  institntioiis  of  a  coan- 
try  and  the  authority  representing  them.  These  two  circumstances  have  engen- 
dered, upon  this  occasion,  great  Injury  lo  the  Republic  ol  Venezuela,  the  effects  of 
which  have  extended  to  the  commerce  and  industries  in  all  Hpheres  of  public  wealth 
and  private  property.  It  is  sufficient  to  inenttoo  the  loss  ot  one  of  the  best  vessels 
of  the  national  navy,  the  destruction  of  buildings,  both  private  and  municipal,  in 
unfortified  ports  by  the  San  Righ,  the  money  expended  in  the  mobilization  of  the 
troops  to  garrison  the  places  attacked  and  to  repel  the  insurgents,  the  present  insta- 
bility of  the  Government  funds  and  consequent  depreciation  of  public  bonds,  the  lot* 
of  the  crops,  the  destruction  of  frait  trees,  and  the  cumulation  of  resulting  diffirnlties 
which  have  overwhelmed  Venezuela  from  the  wiling  of  the  vessel  from  British 
ports,  with  papers  from  the  United  Kii^om  and  an  English  flag,  to  her  arrival  in 
these  watery,  in  unsettled  condition,  when  she  found  a  center  of  supplies  and  mili- 
tary resources  in  one  ot  His  Majesty's  colonies,  near  to  the  Bepublic. 

It  ia  proper  to  mention  here,  in  corroboration  of  the  jmrtiHl  spirit  shown  latterly 
by  the  anthorities  of  said  colony,  that  while  the  Baii'Rujh  found  port  and  harbor, 
tree  from  all  encumbrances  in  the  watere  ot  Trinidad,  the  S'enezuelan  warship  Bolirar 
had  neither  access  nor  entry  on  account  of  a  sudden  quarantine — as  if  to  put  in  a 
measure  difficulties  in  the  way  of  her  wati'h fulness. 


it  is  also  the  time  to  express  the  surprise  to  which  the  assertion  transmitted  by 

Kur  excellency  in  the  note  of  March  29  lias  given  rise,  that  the  governor  of  Trint<Ud 
d  not  received  any  communication  from  the  consul  of  ^'ene7,uela  relative  t< 


revolutionary  operations  of  which  that  island  is  the  center.  In  the  document,  which 
this  department  has  compiled  with  regard  to  this  grave  matter,  will  be  seen  a.  protect 
'made  by  Mr.  Charles  Benito  Figueredo,  consular  agent  of  Venezuela  in  Port  of  Spain, 
on  the  6th  ol  March,  to  the  governor  on  account  of  the  liberty  enjoyed  by  the  inBUi^ 
gent  ship  and  the  immunity  which  enabled  her  to  carry  out  her  numerous  plana  on 
the  soil  of  the  island  to  conspire  against  the  peace  of  this  territory. 

There  is  also  proof  of  the  protests  previously  made  to  the  governor  by  the  official 
agent  ot  the  Republic  relative  to  the  new  aotx  which  have  occurred  on  tJie  isiland 
against  thetranquillityandthe  institutions  of  Venezuela.    I  inclose  copy  of  the  same. 

The  foregoing  confirms  the  ample  justice  which  the  Venezuelan  Government  has 
for  claiming,  as  it  will  do  at  tlie  proper  time,  the  compenealion  for  the  ilama^e* 
and  injuries  occasioned  by  the  steamship  Ban  Righ  and  augmented  by  the  manifest 
partiality  sliown  by  the  neighlioring  colony. 

MeanUme,  in  accordance  with  the  express  orders  of  the  constitutional  President 
ot  the  Eepublic,  decided  in  the  council  ot  ministeiv,  thecontentsof  thenoteof  March 
13,  No,  363,  is  hereby  reiterated. 

I  renew  to  your  excellency  the  assurances  of  uiy  highest  and  moat  dlstiiiKUished 
consideration. 

J.  R.  Pacdano. 

His  Excellency  Mr.  Wtt4,iAM  Hknrv  D<)VEroN-  IlAt;<Miii>, 

MinitUr  Ee$idenl  of  Hir  Brilarmir  Majnty. 


ITranslalioi,.! 

Barrisn  Lkoation,  Cnracan,  April  S,  ISOt. 

Siar  I  have  the  honor  to  acknowledge  the  receipt  of  vour  excellency's  communi- 
cation of  the  5th  instant,  expressing  the  view  taken  l>^  the  Venezuelan  tioverninent 
in  regard  to  the  ftnn  High,  or  J.ibtitador,  and  the  various  qui>Htions  connected  witli 
8ai<l  vessel  which  refer  to  the  relations  lx>twcen  Trinidad  and  Venezncla. 

1  will  avail  myself  of  the  first  opporiunity  to  forward  this  note  for  the  considera- 
tion of  His  Majesty's  Government. 

At  the  same  timet  have  the  pleasure  to  inform  you  that  the  friendly  inlentiouH  of 
His  Majesty's  Govcnmicnt  towar<ls  Venezuela— shown  by  the  order  pven  to  the  Htid 
vessel  to  leave  Port  of  Sjiain  immiilialely  after  it  was  knuwn  that  slie  had  entcnil 
tbeport— having  Ufn  frustrated  fnini  the  tact  lliatwiid  vessel  wasi-omplt-telyunriEgeil, 
1  have  just  re<vivi-<l  from  tlie  Martinis  of  I.iini>iIowne,  lin<t  n-crelary  ot  state  to  Wm 
Majesty  in  the  office  o(  foreign  affairs,  notice  that  His  Maji'sty'n  Gcivcrnnienl  had 
instructed  Hie  Majesty's  minister  in  Bogota  that,  unless  mtiafactory  assutances  were 
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giveo,  in  the  6nrt  ^Uee,  that  the  s&id  vessel  is  the  property  of  Colombia,  and,  in  the 
Becond  place,  that  it  will  not  be  allowed  to  take  part  in  the  illegal  hostilities  against 
Vaneasaels,  in  which  she  is  said  to  have  been  engaged,  she  will  not  be  permitted  to 
repair  and  be  made  seaworthy. 

I  have  also  the  pleasure  to  commnnicate  to  ^our  excellency  that  the  Colombian 
fonaul  in  Port  of  Spain,  havioK  requested  permission  to  transfer,  presumably  from 
the  veseel  referred  to,  5,000  rifles  and  3.000,000  bullets  to  one  of  the  Liverpool  line 
of  eteamera  for  the  transportation  to  Cartha^na,  the  governor  of  Trinidad  will  be 
inatmcted  (he  hoe  doobtleea  received  the  notice  by  this  time)  that  such  permit  can 
not  be  conceded. 

1  avajl  myself  of  this  opportnnity  to  renew  to  your  excellency  the  assurances  of 
my  higbeet  esteem. 

W.  H.  D.  Haoqabd. 

His  Excellency  Gen.  J.  R.  Pachano, 

Hiniiter  of  Foreign  Affain. 


[TniDiiUttOD.] 

The  Eoglish  minister  presents  his  compliments  to  the  minister  of  foreign  affairn, 
and  has  the  honor  to  reqnest  that  he  have  inserted,  at  the  conclosion  of  the  note  of 
this  date  relative  to  the  Ban  Rigk  or  Libertador — after  the  word  conceded — a  new 
parasraiih,  as  follows: 

"It  will  be  necessary  to  await  the  result  of  the  communications  with  the  Colom- 
bian Government." 


This  Mragraph  will  then  be  the  end  of  that  note.  It  was  a  part  of  Ihe  instructions 
«eived  from  His  Majesty's  Government,  but  was  accidentally  omitted  in  the  copy. 
W.  H.  D.  Haggard  avails  himself  of  this  opportunity  to  reiterate  to  His  Excellency 


Gen.  J.  R.  Pachano  the  assurances  of  his  highest  esteem. 
Caracas,  April  8,  1902. 
His  Excellency  Gen.  J.  R.  Pachano, 

Minitter  of  Foreign  Affc 


No.  4S3.J  Department  op  Forbion  Afpaibs, 

QPPICB  OF   FORBION   PlIBLlC   LAW, 

Corowu,  Apnl  11,  1902. 
iixn:  I  have  the  honor  to  advise  your  excellency  of  the  receipt  by  this  department 
of  the  two  notes  of  the  8th  instant  from  your  legation,  and  I  avail  myself  of  this 
upportonity  to  renew  to  your  excellency  the  profession  of  assurances  of  my  highest 
and  most  aistingaished  consideration. 

J.  R.  Pachano. 
His  Excellency  Mr.  Wiluam  Hbnrv  Doveton  Haqoakd, 

MinUter  Resident  of  Hit  Britannic  ifajesty. 


No,  S."®.]  Depabtmbnt  of  Fobeion  Affairs, 

Office  of  Fohshin  Pfsnc  Law, 

Caracag,  Ajirit  34,  1903. 

.Sir:  By  order  of  the  coturtitutional  President  of  the  Repnblic,  in  relation  to  the 
!-ubject-matter  of  the  two  notes  from  your  lejwlion  of  the  8tn  instant,  1  have  to  infonti 
yonr  excellency,  bv  virtue  of  knowledge  which  has  come  direct  to  the  Government, 
iliat  the  arms  ana  ammunition  held  on  board  of  the  revolutionary  steamer  were 
nearly  all  removed  and  forwarded  in  clandestine  manner  to  the  Venezuelan  coast. 
.Is  proof  of  so  grave  an  act  is  the  fact  that  a  great  many  of  the  said  arms  and  ammu- 
nition wero  captured  in  the  flight  which  followed  the  occupation  and  paciAcalinn  of 
iluaira  by  the  national  troops. 

The  President  desires  that  His  Majesty's  legation  should  take  note  of  this  circiuii- 
Htance  for  the  ijurposes  expressed  by  the  (Jovemment  in  the  conrtie  of  the  corre- 
upondence  relative  to  the  Bun  Righ. 

Your  excellency  will  please  accept  the  reiiewe'l  prcifosHions  hti'I  niwunin<'<>H  c)f  my 
highest  and  most  distinguished  consideration. 

MaNUBL    FoMW.NA     I'ALAiTO. 

His  Excellency  Mr.  William  Henry  Dovbton  Haooaud, 

Minister  RenidciU  of  Ilia  Britannir  JUajeiily.    ,  -.  i 
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Bbitibh  Leaation,  Qtracas,  May  S3,  ISOS. 


Ban  Jiigh  or  LUiertador- — had  been  n 
ezneliLn  eoast,"  nnd  ae  prooF  of  the  same  the  fact  that  " 
which  reeolted  in  the  occupation  and  pacification  of  Gat 
I  have  the  honor  to  jdc'—"  ■ — ■"<•%■- —"i.- «*  k!^„~ 
seen  that  the  arms  and  ai 


I  avail  myself  of  this  opportunity  to  reiterate  to  your  excellency  the  ai 
my  highest  esteem. 

W.  H.  D.  Haogabd. 
His  Excellency  Gen.  Diboo  B.  FeiiBiiK, 

MinUttT  of  Foreign  Affain. 


[Tranxlftdon.] 

Tbinidad,  Govkbnmbkt  Hocsb,  May  14,  S90t. 
Sir:  I  have  the  honorto  acknowledge  the  receipt  of  your  letter  of  the  28th  ultimo, 
transmitting  copy  of  a  note  from  the  Venezuelan  Government  in  which  it  is  stated 
that  the  arms,  etc.,  from  the  Ban  Righ  had  been  removed  clandestinely. 

Upon  receipt  of  your  letter  1  instructed  the  customs  collector  to  request  permiseion 
of  the  Colombian  consnl  to  inspect  the  hold  of  the  Ban  Righ.    This  permiseion  was 
immediately  granted  and  the  inspection  having  been  made  it  was  loond  that  the 
arms  and  ammunition  are  still  on  the  Ban  Righ. 
I  have,  etc., 

AlFBBD  Mot^HIV,  Gowniwr. 

His  Excellency  Mr.  W.  H.  D.  Haooard. 

Raident  Miniiter  of  His  Britannic  Maietly. 


BaiTisn  Lboation,  Caraau,  Julg  4,  190t. 
le  honor  to  infonn  the  predecessor  of  your 
tlie  Government  of  His  Majesty  toward  Ven- 
ezuela relative  to  the  Ban  Righ.    These  are  in  brief,  unless  the  Government  of  Col- 
ombia should  frfve  security  that — 

f^rst.  That  the  vessel  in  cjuestioo  is  a  public  vessel  of  Colombia;  and 

Second.  That  in  the  Future  it  shall  not  be  permitted  to  take  part  in  any  hoMile 
action  against  Venezuela,  tliat  it  shall  not  be  allowed  to  be  repaj  red  at  Puerto  E^pKtla, 
and  in  a  verbal  note  dated  the  following  day  I  added  that  it  would  be  neceesary 
to  await  the  results  of  the  communications  addressed  to  the  Colombian  (ioveniment. 

I  have  the  honor  to  advise  your  excellencj^  that  I  have  learned  from  the  Marauis 
of  lAusdowne,  secretary  of  state  for  His  Majesty  in  the  olfice  of  foreij^  aOair*,  tnat 
the  result  of  those  communications  is  that  the  Government  of  His  Majesty  has 
received  satisfactory  assurances  from  the  Colombian  Government,  tirst,  that  the  Ban 
Righ  belong  to  Colombia,  and  in  the  second  place,  that  as  long  as  a  war  does  not 
exist  between  Venezuela  and  Colombia  the  use  of  said  vessel  will  not  be  aalhorize<l 
to  commit  hostile  acta  against  this  (-ountry. 

I  have  also  been  advised  by  His  Excellency,  that  orders  have  been  issued  for  tbt- 
vessel  to  proceed  to  Colombian  waters  and  be  stationed  there,  and  that  instructions 
have  been  given  ti>  the  governor  of  Trinidad  to  allow  said  vessel  to  be  repaired  at 
Puerto  Eeiiana  and  then  to  proceed  to  those  waters. 

f  take  this  opportunity  to  renew  to  your  excellency  the  assurance  of  my  higheHl 
coiisitleratioD. 

W.  H.  D.  Ha( 

HiM  Kxccllency  Oen.  Diboo  B.  Febber, 

Srcretary  of  Foreiipi  RrUttioiit. 
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No.  935.  J  Dbfabtment  of  Forbion  Affaibs, 

,  Opficb  of  Fobbign  Public  Laws, 

Oaracas,  July  16,  190S. 

Bib:  In  the  communicstion  which  your  excellency  directed  on  the  4th  instant  to 
General  Ferrer,  there  was  transmitted  to  the  Government  of  Venezuela  by  direction 
of  His  Hajeetv,  the  result  of  a  report  relative  to  the  veesel  Ban  Eigh  which  your 
excellency  had  promised  this  department  on  the  8th  of  April.  The  Vice-President 
in  the  exercise  of  the  executive  power  haa  made  note  of  the  ample  assurances  now 
pven  by  the  Government  of  His  Majesty  relative  to  said  steamer;  but  while  said 
reports  do  not  change  the  opinion  which  the  Government  of  Venezuela  has  held 
from  the  beginning  relative  to  the  status  of  said  vessel,  and  which  now  moves  the 
Government  to  protest  solemnly  against  the  recognition  of  said  vessel  by  Great  Brit- 
un,  as  though  treating  of  a  vessel  not  placed  beyond  the  i>ale  of  international  law. 

Neither  can  the  aforementioned  assurances  limit  or  diminish  in  the  least  the  rights 
advanced  by  Venezuela  by  reason  of  former  circumstances,  from  the  departure  of 
the  Ban  Jtigh  from  English  ports,  with  a  British  flag  and  British  papers  till  tbe  con- 
summation hy  said  venel,  now  declared  a  pirate,  ol  acts  directly  prejudicial  to  tbe 
commerce,  the  peace  and  general  interests  of  the  Republic. 

Accept,  your  excellency,  the  renewed  assurances  of  my  highest  and  most  distin- 
gnishea  consideration. 

E.  Lopez  Babalt. 

His  Excellency  Mr.  William  Hehbv  Dovbto.n  HAoaAttu, 

Reeiderit  Minuter  of  Hu  Britannic  Majetty. 


BsmsB  Lkoation,  Caraocu,  July  SO,  190S. 

Sib:  I  have  the  honor  to  adviBe  your  excellency  that  I  have  been  informed  by  the 
Goveminent  of  His  Majesty  that  it  has  seriously  considered  a  series  of  cases  in  which 
the  Venezuelan  Government  has  prejudiced  the  property  and  liberty  of  British  sub- 
jects in  an  absolutely  unjustifiable  manner. 

It  enumerates  tbe  following  cases  which  have  occurred  since  the  banning  of  last 


That  of  the  capture  and  deportation  by  the  Venzuelan  gunboat  .4u7U«ta  of  British 
subjects;  that  of  the  capture  of  the  boat  and  property  of  John  Craig,  on  the  island  of 
Patoe;  the  case  of  the  Bvena  Fi,  which  involved  a  aim  ' 


territory;  that  of  La  Maria  Tereia,  ttiat  o: 
of  tbe  In  Time. 

None  of  these  cases  have  been  satisfactorily  explained. 

The  confiscation  of  the  British  bark  Quern  seems  to  the  Government  of  His  Majesty 
tbe  most  flagrant  case. 

The  Government  of  His  Majesty  finds  it  impossible  to  tolerate  the  continuation  of 
a  course  of  conduct  which,  in  the  incident  last  mentioned,  reached  the  limit,  and 
therefore  has  given  me  instructions  to  present  a  formal  protect  relative  thereto,  and 
to  indicate  to  His  Excellency  the  President,  and  to  the  secretary  of  foreign  affairs  in 
terms,  with  respect  to  which'  there  can  be  no  doubt,  that  unless  the  Government  of 
His  Majeety  receives  explicit  assurancee  that  such  incidents  shall  not  recur,  and  that 
unless  tnere  he  paid  promptly  full  compensation  to  the  persona  prejudiced  wherever 
it  is  shown  to  the  eatisWtion  of  the  Government  of  His  Majesty  that  such  compen- 
natioD  is  justly  due,  it  will  take  such  steps  as  it  may  consider  necessary  in  order  to 
demand  tbe  reparation  which  it  has  the  right  to  demand  in  those  cases,  as  well  as 
llie  claims  of  the  British  railway  companies  of  Venezuela  for  any  loss  sustained  by 
I  lie  conduct  of  the  Venezuelan  consul  at  Trinidad,  for  which  there  is  no  possible 
justification. 

.1. .t._ . — :._.  ._   ^  to  your  excellency  the  aseurance  of  my 

W,  H.  D,  Haooakd. 


8.  Doc.  316,  68-2 65 
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No.  977.]  Drpabtubnt  of  FoBEiaN  Afpaibs, 

Officb  or  FoRBiGH  Public  Laws, 

Carafoi, , , 

Sib:  The  note  of  yoar  esccllencv,  dated  July  30,  which  I  received  the  1st  of  the 
present  month,  contains  in  brief  ttie  complaints  and  claims  relative  to  a  number  of 
subjects,  many  of  which,  as  per  example,  the  capture  of  the  boat  of  John  Craig  and 
the  proceeding  against  the  sloop  Maria  Tereta,  was  considered  by  the  Government 
of  the  Republic  aa  entirely  closed.  Another  of  those  questions,  that  relating  to  the 
little  isle  of  Patos,  has  been  for  some  Ume  defined  by  Venezuela  without  any  judi- 
cial argument  on  the  part  of  Great  Britain;  and  the  other  questions  have  already 
been  explained  or  are  being  explained^  even  though  the  reply  to  them  haa  been 
delayed  oy  force  of  circum stances,  so  it  is  unnecessary  to  go  over  them  ^gain,  as  the 
legaiion  of  His  Majesty  is  well  acquiunted  therewith.  Therefore  the  Chief  of  the 
executive  power  ia  surprised  at  tlie  manner  in  which  yonr  excellency  sets  forth 
those  facts,  as  well  tiie  general  character  of  the  note;  bat  without  considering  it  a 
proper  time,  and  notwithstanding  all  the  objections  which  are  suggested  against  it, 
the  Government  has  decided  to  reply  thereto  immediately,  in  view  of  the  reply  ^ven 
to  thequestionsof  that  or  of  a  similar  character,  and  because  of  the  losses  occasioned 
by  the  Ban  Eigh  and  the  partiality  shown  by  the  authorities  of  Trinidad  in  their 
action  t^tuust  the  peace  of  Venezuela. 

The  surprise  of  the  Chief  of  the  Government  is  all  the  more  justifiable  by  the  fact 
that  there  is  now  brought  into  the  discussion  qncetions  of  varions  kinds,  some 
already  decided,  and  at  a  time  when  the  legation  could  not  consider  it  proper  to 
investigate  pending  questions,  as  the  complaints  and  claims  presented  to  Great  Britain 
on  account  of  said  vessel  and  the  attitude  assumed  by  the  authorities  at  Trinidad  are 
still  unsettled.  Your  eieollency  knows  that  the  arguments  of  Venezuela  in  this 
matter  consists  of  evidence  on  file  in  the  archives  of  this  department;  you  know, 
also,  according  to  the  notes  dated  February  28,  March  8  and  13,  and  April  5,  that 
siace  then  the  treatment  of  the  other  questions  with  the  Station  were  deferred,  and 
attention  was  directed  to  the  prompt  solution  of  the  former  question  in  order  to 
preserve  friendly  relations  with  the  Government  of  His  Brilaoiuc  Majesty  so  e«m- 
eetly  desired  by  the  Government  of  Venezuela. 

This  is  therefore  the  opportunity  to  remind  your  excellency  again  that  until  the 

auestion  of  such  great  importance  lo  the  interests  of  both  nstJons  is  satiafactorily 
ecidod  this  department  can  not  take  uj;  other  subiecta  entirely  foreijjn  thereto. 
The  conduct  which  in  the  note  is  attributed  to  the  consul  in  Trinidad  is  a  matter 
which  may  be  considered  as  related  to  the  partiality  of  the  colonial  authorities. 

Accent,  your  excellency,  the  renewed  assurances  of  my  highest  and  moat  distin- 
guishea  condderation. 

R.  Lopez  Basalt. 
His  Excellency  William  Hbkby  Dovfton  Haooard, 

Ruidenl  iftnuffr,  Hv  fHtnnnic  Majaiy. 


[Tranalallon.  | 

Brttish  Lboation,  Caracat,  Augial  tS,  190t. 

Sib;  At  various  times  your  excellency  has  said,  and  I  have  been  informed  that  tht- 
Venezuelan  Government  has  constantly  asserleil,  that  the  arms  and  mnnitionn 
remainins  in  the  Ban  Righ,  or  Bdivar,  in  Puerto  ICspana,  had  been  taken  from  the 
vessel  ana  transported  to  the  mainland  for  the  usn  of  the  revolution. 

Your  excellency  knows  from  an  oihcial  communication  (latent  April  24,  in  which 
your  predecessorstated  that  the  greater  part  of  those  munitions  had  been  taken  from 
the  vessel  for  that  purpose;  that  the  governor  of  Trinidad,  with  the  iiermiiwian  of 
the  consul  of  Colombia,  made  an  examination  which  showed  that  the  arms  and 
munitions  which  tlie  Venezuelan  Government  asserted  had  been  taken  to  Veneiuela 
were  found  on  Ixiard. 

The  governor  ad  inUrim  of  the  colony,  with  the  consent  of  the  polombian  (^nsul, 
has  now  made  another  official  examination  to  the  collector  of  customs  and  reports 
that  he  also  found  on  l>oard  a  large  stock  of  anns  and  munitions. 

Your  excellency  should  remember  that,  as  stated  by  the  collector  of  customs  in 
his  report,  it  ia  well  known  that  the  eonrcex  of  supply  lor  the  revolution  have  been 

He  Btat«e,  for  example,  that  during  the  last  three  monthe  the  revolution  has 
received  both  arms  and  munitions  hom  Germany,  through  a  Colombian  port. 
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He  mentJoDB  other  aonrcee  of  sopplies  with  which  your  excellency  is  doabtleaa 
acquainted. 

I  take  thia  opportunity  to  renew  to  your  esceliency  the  assurance  of  my  hijfhest 
consideration. 

W.  H.  D.  Haogabd. 
His  Exoelleucy  Dr.  Lopkz  Baralt, 

Secretary  of  FWeiyn  Rdaivms. 


No.  1058.]  Dbparthent  OP  PoBBiGN  Affairs, 

Ofpicb  of  Forbion  Public  Lawb, 

Caraeat,  August  S7, 190S. 

Sir:  The  note  of  voor  excellency  of  the  2l8t  having  been  considered  by  the  Gov- 
ernment, it  finds  that  the  reports  of  the  adminiBtration  of  Trinidad  relative  to  tlie 
anna  carried  by  the  veesel  Bon  JKpA  can  not  cause  to  disappear  and  much  less  destroy 
the  basis  of  the  claims  and  complaints  of  Venezuela,  because  to  the  evidence  of  deeds 
performed  can  not  be  opposed  either  in  this,  or  in  another  lilte  case,  circumstances 
which  occurred  later.  In  order  to  strengthen  such  evidence  it  may  not  be  out  of 
place  to  mention  incidentally,  as  a  new  argument,  what  the  English  captain,  Willis, 
the  seditious  captain  of  the  Ban  Righ,  said  when  the  vessel  was  dispatched  from 
British  ports,  a  statement  not  yet  denied  and  which  appeared  in  a  London  paper, 
The  Daily  News,  published  the  7th  of  last  July.  The  captain  stated  in  that  paper 
that  the  carKo  carried  by  the  steamer  consisted  of  ITS  tons  of  Mausers,  180  tons  of 
munitions,  a  large  number  of  pieces  of  artillery  and  campaign  carts;  which  is  very  fv 
from  being  the  small  amount  which  seems  to  be  referred  U>  in  the  last  report  of  the 
acting  f^vemor  of  the  colony. 

With  reference  to  the  snj>ply  of  arms  which  came  from  Germany,  the  Government 
considers  ttiat  this  is  a  mistake,  as  it  is  well  known  that  the  revolutionary  supplies 
tMtli  in  the  beginning,  as  well  as  during  these  last  months,  have  entered  the  Repub- 
lic throush  the  coasts  adjacent  to  Trinidad  and  not  through  other  avenues. 

From  wie  above  it  must  be  assumed  that  the  Government  finds  it  impossible  to 
attribute  to  the  report  now  communicated  by  your  excellency  any  force  contrary  to 
the  declaration  made  to  yourexcellency  in  mv  note  of  the  16th  ultimo,  Ko.  936,  which 
the  Government  hereby  confirms  and  reproaucea  in  all  its  parts. 

The  note  of  my  preuecessor,  dated  April  24,  stated  that  the  arms  and  munitions 
guarded  on  board  the  revolutionary  steamer  had  for  the  moat  part  been  taken  and 
dispatched  in  a  clandestine  manner  for  the  coasts  of  Venezuela. 

The  report  of  the  acting  governor  stales  that  the  collector  of  customs  now  finds  on 
board  of  the  Ban  High  a  large  quantity  of  arms  and  mimitions.  The  existence  of  the 
latter  does  not  exclude  the  former  fact  nor  nullify  the  deductions  that  are  logical  or 
natural. 

I  inclose  herewith  for  your  excellency  a  copy  of  the  Venezuelan  Herald,  in  which 
is  reproduced  in  Spanish  the  account  attributed  to  Captain  Willis  by  the  London 
newspaper. 

Please  accept,  your  excellency,  the  renewed  assurances  of  my  highest  and  most 
distinguished  consideration. 

R.  LofBZ  BAI1AI.T. 

Bis  Excellency  Williau  Hehrv  Doveton  HAonARD, 

Mimtter  Retidenl  of  Hit  Britannic  Majeily. 


No.  1256.]  Dbpartment  op  Pobbioh  Affairs, 

Office  of  Forekin  Public  Laws, 

Lot  Tequtt,  October  S7,  190S. 
Sib:  The  government  of  the  Bepublic  has  been  careful  to  report  fully  to  the  British 
lotion  ever  since  last  Janoary,  for  the  infornialion  of  the  Government  of  His  Britan- 
nic Majesty,  alt  the  injury  caused  to  the  country  by  the  expeditions  and  acts  of  the 
Ban  mgh  and  by  the  conduct  observed  by  the  authorities  or  Trinidad  with  reference 
to  the  revolutionary  events  of  which  Venezuela  has  been  the  bloody  theater,  and 
does  not  wish  to  allow  to  nase  without  the  necessary  statement  or  the  corresponding 
protest  the  recent  fact  of  toe  post-office  of  that  island  having  forwarded  on  tlie  7th  of 
the  present  October  in  a  foreign  war  vessel  several  sacks  of  mail  to  the  Ciudad  Bolf- 
var,  a  place  occupied  by  groups  of  rebels  against  the  constitutional  power.  Tlie  for- 
warding of  mail,  through  means  foreign  to  those  provided  or  established  by  the  con- 
vention at  Washington,  Jnne  15,  1697,  was  an  act  in  violation  of  the  UniveiBal  Postal 
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Union,  of  which  that  colon]'  formed  a  part,  and  the  forwaiding  of  eaid  mail  to  a  plac« 
in  rebellion  against  the  constitutional  eovenunentof  an  adjacent  country  (a  place 
furthermore  included  within  the  blockading  hnea)  might  even  signify  the  purpoR«  of 
facilitating  communication  with  the  revolutionary  center,  and  thus  render  more  diffi- 
cult the  repressive  action  which  the  agents  of  the  law  might  exercise  for  the  purpoee 
of  restoring  peace. 

The  protest,  which  in  view  of  this  unexpected  fact  was  presented  on  the  15th  of  the 
current  month  by  the  COnBUl  of  Venezuela  to  the  hunoraule  colonial  secretary,  is  <i>n- 
firmed  by  the  present  note,  in  which  at  the  same  time  the  Government  desireii  to 
leave  on  record  that  the  action  of  the  postal  authorities  of  Trinidad  beconiea  a  new 
and  very  serious  proof  of  the  facilities  with  which  the  Venezuelan  insurgents  have 
there  found  tor  their  operationa. 

Not  only  in  conditions  Created  by  a  domeMic  Bedition,  like  that  of  the  Cindad 
Bolfvar,  but  in  formal  wars  between  belligerents,  the  transportation  of  documeals 
directed  to  one  of  the  contending  parties  is  considered  unfortunate  and  entirely 
inadmissible;  and  the  British  legation  is  well  acquainted  with  the  order  issued  by  the 
English  Government,  March  28,  1854,  in  view  of  the  eastern  war,  in  which  cor- 
respondence with  tlie  enemy  is  placed  among  the  articles  whose  transportation  is 
pronibited  by  neutrals.  Therefore,  the  Government  considers  it  doubly  contrary  to 
the  principles  of  law  and  the  rule  of  national  comity,  the  action  of  the  postal  author- 
ities of  the  British  colony;  and  upon  protesting  against  the  above,  the  Government 
desires  to  add  said  protest  to  all  other  actions  toat  influenced  Venezuela  to  set  forth 
the  claims  mentioned  in  the  final  paragraph  of  the  note  addressed  to  the  British 
legation  under  date  of  April  5  last,  and  bearing  No.  450. 

Accept,  your  excellency,  the  renewed  assurance  of  my  highest  and  most  dietin- 
fished  consideration. 

K.  Lopez  Bakalt. 

His  Excellency  Wiij,iau  Hbnrv  Dovbton  Haooabd, 

Sandait  Minister  of  His  Britannic  Majetiy. 


No.  1369.]  Department  or  Porsion  Appairb, 

Office  op  Foreion  Pubuc  Laws, 

Qiracot,  November  S4,  I90S. 

Sir:  The  document  containing  the  complaints  and  claims  of  Venezuela  prepared 
as  a  result  of  the  action  of  the  Ban  Rxgh  and  of  the  attitude  awunied  bv  the  author- 
ities of  Trinidad  ever  since  the  peace  of  the  eastern  markets  of  the  Republic  has  been 
disturbed,  has  just  been  added  to  by  an  action  of  ^ve  injury  in  view  of  its  ^'aried 
and  transcendental  importance.  I  refer  to  an  oflScial  forwanling  announced  on  the 
12th  instant  by  the  post-office  of  Trinidad  of  mail  for  the  Ciudad  Boli\-ar,  on  the 
English  war  vessel  Fanivme,  an  action  by  which  the  post-office  department  of 
the  colony  in  addition  to  violating  the  most  elemental  principles  of  law  and  the  hert- 
known  rules  of  national  comitj',  for  it  thus  established  direct  communication  between 
the  island  and  a  place  occupied  by  revolutionists  against  which  was  opt'ratiiig  the 
military  foree  ot  the  Government,  it  has  compromised  a  vewel  of  the  navy  of  His 
Majesty  in  an  action  clearly  in  violation  of  the  Postal  Convention  of  Washington  of 
1897,  duly  ratified  both  by  Venezuela  and  by  Great  Britain. 

On  the  27th  of  last  October  the  Government  protested,  in  a  note  sent  to  the  Brit- 
ish legatjon,  against  the  sending  of  mail  from  Puerto  KspaRa  to  Cindad  Bolivar  on  a 
German  war  vessel,  the  Panther,  and  now  with  greater  reason,  there  is  room  for  k 
protest  and  a  claim  against  the  participation  of  the  FanUitar,  &  vessel  of  His  Majei^y, 
in  an  action  which  seriously  injures  the  general  int«r«<ts  oF  the  pnblic,  t>eraun*'ii 
directly  favors  the  sedition  in  the  Ciudad  Bolivar,  where  the  Federal  Uovemmeiit 
is  occupied  in  putting  down  the  revolution. 

This  department  trusts  that  your  excellency  will  take  acoonnt  of  the  serioua  81*11011 
referred  to  and  of  the  new  protest  to  which  it  has  civen  rise  for  the  punxxKe  incn- 
Uoned  in  the  concluding  part  of  the  note  of  April  5  last.  No.  450. 

Accept,  your  excellency,  the  repeated  assurance  of  my  highest  and  most  ilistin- 
guiehed  consideration. 

R.  Loi'Kz  Baralt. 

His  Excellency  William  Hrvry  Povkton  Hacioawi, 

Raideiil  Minitla-  of  Hit  Britannic  Majetty. 


n,g,t,7rJM,COOglC 


BOWEN   0ORBE8PONDEH0E. 


Mr.  Bowen  to  Mr.  Hay. 
[relegram ,— nuapbnue.] 


Caracas,  Jkcember  9,  190S. 
Mr.  Bowen  reports  receipt  of  a  note  from  the  Venezuelan  Government  stating 
belief  that  differences  with  Great  Britain  and  GeriDsny  can  be  settled  by  arbitration 
a:iil  rc<iue«ting  Minister  Bowen  to  represent  Venezuela  as  arbitrator.  Mr,  Bowen 
requeala  inntructiona  from  tl)e  DepnrtnienL  Mr.  Bowen  adds  that  conibined  BritiBh 
and  Gennan  warehipa  had  that  day  captured  all  Venezuelan  war  vessels  in  harbor 
La  Goaira,  and  probably  in  other  porta. 


Mt,  Hay  to  Mr.  Bawax. 
(Telegrain,— Paraph  ™«e.  ] 

Depabtment  op  Statb, 
WiahrngUm,  December  10,  190$. 
Mr.  May  authorizes  Mr.  Bowen  to  act  as  an  arbitrator  on  the  part  of  Venezuela,  if 
Venezuela  proposes  arbitration  and  Great  Britain  and  Germany  acquiesce. 


Mr.  B<^>-m  to  Mt.  Hay. 

[Telf«»ni.l 

Caracas,  December  II,  190S. 
I  have  received  following  note  from  minister  for  foreign  affairs: 
"The  Venezuelan  Government  requests  you,  as  the  temporary  representative  of 
British  and  German  interests,  to  propose  to  Great  Britain  and  Germany  tliat  the 

Ereeent  difficulty  that  has  arisen  respecting  the  manner  of  settling  the  claims  which 
ave  been  presented  for  alleged  damages  and  injuries  to  British  and  German  subjects 
during  the  civil  war  be  submitted  to  arbitration.  Please  "answer  whether  you  will 
forwa^  this  and  will  advise  me  promptly  when  reply  is  made. 

"BOWBN." 


Mr.  Hay  to  Mr,  Bowen. 
(TelegTam.— ParKphrase.] 

DBPAtCTMRNT  OP  StATE, 

Wn»hi>igUm,  December  lH,  190S. 
Mr.  Hay  advises  Mr.  Bowen  that  he  has  telegraphed  without  comment  to  the 
United  States  representatives  at  Berlin  and  London  the  Venezuelan  proposal  to 
arbitrate  manner  of  settling  civil  war  indemnity  claims. 


Mr.  Sou-en  to  Mr.  Hay. 

No.  137.]  LaoATioN  op  the  Umitbd  States, 

Caraeat,  Venezuela,  December  IS,  I90S. 
Sib;  I  have  the  honor  to  inclose  herewith  copies  of  the  lettere  that  have  passed 
between  the  Venezuelan  Government  and  me  in  regard  to  my  serving  as  arbitrator 
for  Venezuela. 

I  am,  etc.,  Hrebkbt  W.  Bowbn. 


n,g,t,7rJM,COOglC 


[InBloimre  1.— Tnuulitkni.] 


MiKIBTRY   Of   PORBION   AFTAtBa, 

United  States  or  Vbhszcela, 

CbraCM,  December  9,  190*. 
Mb.  Mihibter;  The  Chief  of  the  Government  knowB  that  yonr  excellency  is  w- 

Suainted  with  the  latest  phase  of  the  difficulty  between  Venexnelaand  Germany  and 
Ireat  Britain  in  regard  to  the  eettlement  of  clainm  for  alleged  damagee  to  the  euhjei't* 
of  the  two  latter  natione  during  the  dvil  war.  The  above-mentioned  diflii-ulty,  in 
the  opinion  of  the  Venezuelan  Government,  has  no  valid  foundation,  ae  the  preoe- 
denla  on  which  the  Government  basea  its  opinion  arisee  from  pure  doi'trinea  of  law 
oa  well  aa  from  practical  doctrinee  of  indisputable  validity.  But  as  it  haa  not  been 
poenible  to  convince  the  other  parties  of  the  joatice  of  Venezuela's  attitude,  and  as 
the  Government  desires  to  avoid,  without  impairing  its  decorum  or  its  l^al  faculties, 
any  conflict  with  nations  it  considers  as  friends  and  lo  which  it  is  bound  by  the  tiee 
of  civilization,  it  has  deemed  it  proper  to  resort  to  the  medium  of  arbitration,  a 
medium  resorted  to  by  modern  nations  and  approved  by  the  constitution  of  the 
Republic.  Consequently,  the  Chief  of  the  Government,  aware  of  your  excellency's 
personal  character  and  high  order  of  intellijience,  has  inatructed  me  to  request  your 
excellency  to  serve  as  arbitrator  for  the  Republic  in  this  question.  Your  excellence's 
consent,  which  1  venture  to  hope  will  be  given  as  aoon  aa  iHH«ible,  will  determine 
the  nature  of  the  propoeala  which  the  Government  intenaa  to  make  to  the  above- 
mentioned  nations. 

Accept,  etc.,  R.  Lopbz  Bakalt. 


llnclosure  2.] 

Mr.  Bowtn  to  Doctor  SaraU. 

Lbqation  of  thk  IjNiTKn  States, 

Oaraoat,  December  11,  1909. 
Mb.  Ministbr:  In  answer  to  your  v_. 
the  honor  to  inform  you  that  I  cabled  t 
received  the  fallowing  answer  by  cable: 

"If  Venezuela  proposes  arbitration  and  Great  Britain  and  Germany  » 
you  may  act  as  an  arbitrator  on  the  part  of  Venezuela." 

1  can  only  add  that  it  will  g^ve  me  great  pleasure  to  serve  Veneiuela  in  this  matter 
if  the  opportunity  presents  iteelf  and  the  conditions  as  above  stated  by  my  Govero- 
roent  are  oheerved. 

I  gladly  avail  myself,  et«.,  Hkrbebt  W.  Bowxm. 


f  Inclonue  S.— Tn 
Doctor  Jtaralt  to  Mr.  Bovxn. 

MlNISTBV  OF   FOBBION   AfFAIRB  OP  THB 

Uhitbu  Statbb  or  Vbnezubla, 

Caracal,  December  11,  190t. 
Mr.  Mihibtkb:  I  had  the  honor  to  inform  the  chief  of  the  nation  of  your  reply  to 
my  note  of  the  9th  instant,  in  which  your  excellency  not  only  kindly  consents  to 
serve  the  Republic  in  the  present  international  imbroglio,  but  also  informs  us  of  the 
good  will  of  the  United  States  in  permitting  you  to  be  arbitrator  on  the  pui  of  Vene- 
zuela in  the  difficultv  tliat  has  arisen  respecting  the  manner  of  settling  the  claims 
of  Great  Britain  ana  Germany  for  allied  damages  and  injuries  to  their  subjects 
during  the  civil  war. 

The  President  thanks  your  excellency  sincerely  for  your  friendly  attitode,  and  at 
the  same  time  desires  you  to  convey  to  your  (iovernment  the  appreciation  of  Ven9- 
luela  of  the  good  will  manifested  by  the  United  States  in  this  qnestion. 
Accept,  etc., 

R.  LopKz  Baralt. 


n,g,t,7rJM,COOglC 


BOWElf  OORSESPONDENOE. 
Mr.  Bowen  to  Mr.  Hay. 


Cakacab,  Jkcember  IS,  190t. 
Very  important  for  me  to  know  without  delay  whether  England  and  GtenDany 
vill  answer  my  cablegram  propoeing  arbitration. 

BOWEK. 


Mr.  Hay  Ut  Mr.  Bowen. 

(telegnun.— fsjkphnise.] 

Dbparthent  of  State, 
Wiahingtun,  December  16,  J9as. 
Mr.  Hay  informa  Mr.  Bowen  tiial  no  reply  haB  been  rei^ived  from  Great  Britiun 
uid  Ciennany.     He  baa  repeated  proposition  to  arbitrate,  with  strong  recommenda- 
tion, and  will  advise  Mr.  Bowen  promptly  of  replies  when  received. 


Mr.  Bovien  to  Mr.  Hay. 
[Telegnun .— Psrapbtue.) 

Caracas,  December  IS,  190e. 
Mr.  Bowen  has  received  the  following  official  communication; 
"The  Venezuelan  Government  coiifere  on  Mr.  Herbert  W.  Bowen  full  powers  to 
ent«r  into  n^otiations  to  settle  in  the  most  fiivorable  manner  possible  to  the  inter- 
ests of  the  Refjublic  the  present  difficulty  which  has  arisen  with  the  Uniteii  Kingdom 
of  Great  Britain,  the  German  £:npire,  and  the  Kin^om  of  Italy. 

"  In  witness  whereof  tbeee  preeents  are  issued  m  Caracas  the  ISth  of  December, 
1902. 

"  CipniAN'o  Castro, 

"  OmttibOionid  Pretidetd. 
"  Countersigned: 

"  LoPBZ  Basalt, 

"  Minuter  for  Foragn  Affair*." 
Mr.  Bowen  requests  that  if  Mr.  Hay  decides  to  antborize  him  thus  to  act  for  Vene- 
zuela, to  notify  Gennany,  Great  Britain,  and  Italy  and  obtain  ttieir  consent  immedi- 
ately and  request  them  to  issue  orders  for  an  immediate  stay  of  proceedii^  in 
Venezuela.  He  thinks  he  should  treat  with  the  ambassadors  of  those  three  powers 
at  Washington,  and  not  with  the  naval  officers  in  Venezuela  nor  with  the  plenipo- 
tentiaries sent  to  Caracas  from  Berlin,  London,  and  Rome,  but  he  begs  Mr.  Hay  to 
arrange  the  time  and  place.     He  thinks  there  should  be  no  unnecessary  delay. 

If  he  leaves  Caracas  he  would  proceed  bjf  the  regular  steamer  to  arrive  in  New 
York  December  29,  but  if  Mr.  Hay  authorizes  his  going  on  the  Marietta  he  could 
arrive  a  week  earlier. 


ifr.  Hay  lo  Mr.  Bowen. 

[r^IesniD.— Panphisie.} 

Dbpabtmbnt  op  Btatk, 
WatkingtOH,  December  IS,  190S. 
Mr.  Hay  informs  Mr.  Bowen  that  ho  has  cabled  to  London,  Berlin,  and  Rome  the 
Venezuelan  proposition  to  empower  Mr.  Bowen  to  negotiate  on  the  part  of  Venezuela 
(or  settlement  of  the  pending  difficulties  of  the  three  powers,  ana  has  inquired  if 
they  are  disposed  to  assent. 


n,g,t,7rJM,GOOglC 


Mr.  Bovien  to  Mr.  Hay, 
FTelednm.— Paraplmue.] 

Caracas,  DteemhertO,  190t. 
Mr.  Boweti  states  that  arbitratioD  at  The  Ha^e  ie  objectionable  because  very  slow 
and  expensive,  and,  in  the  present  case,  prejudicial  to  the  interesta  of  the  Veneiuelan 
Government,  whicli  wishee  its  war  vessels  returned  at  once  and  the  control  of  its 
riverx  and  ports  so  as  to  prevent  arms  and  ammunition  from  being  imported  by  the 
revolutionists,  who  are  ao  nuroerons  that  it  thev  receive  a  pood  supply  of  anna  and 
ammunition  will  make  the  reestablishnient  ot  peace  more  difficult.  Mr.  Bowen 
believes  that  Venezuela  would  be  satisfied  to  pay  a  ^ood  sum  in  cash  at  once  to  the 
three  powers,  and  would  afree  that  a  mixed  commission  should  settle  the  amounts 
to  be  paid  on  cMms,  and  tbat  Venezuela  would  furnish  ample  guaranty  that  pay- 
ment ot  such  amounts  will  be  promptly  made.     Mr.  Bowen  states  that  ir  """     

■       '■'     '  "  -    ' —  '    "^'"nhe  r j- -j-  ---^  ■--  ■■^-  ■- -• 


le  of  the  full  powers  given  to  him  he  may  decide  that  in  the  interests  of  Venemebi 
Ills  better  to  accept  at  once  and  in  full  the  ultimatums  of  the  three  powers  than  to 
leave  the  matt«r  to  the  tribunal  at  The  Hague.  He  states  that  he  of  course  prefers 
a  modification  of  the  ultimatums,  if  possible,  concerning  amounts  of  cash  payments. 
He  asks,  if  Hague  arbitration  is  desired,  what  favorable  propceition  can  be  made  to 
Venezuela  by  Uie  powers?  If  they  would  release  war  snips  immediately  after  Mid 
atop  blockade?    He  adds  that  be  is  bound  to  act  in  the  interest  of  Venezuela. 


Mr.  Bowen  to  Mr.  Hay. 

No.  146.]  Legation  op  thk  TTNirtn  Btatbs, 

Caraeoi,  litcember  t?,  1901. 
Sik:  I  have  the  honor  to  inclose  a  translation  of  a  petition  to  President  Castro 
from  the  leading  men  of  Caracas,  asking  that  I  be  authorised  to  arrange  the  pendioK 
difficulty  between  Venezuela  and  Great  Britain,  Germany,  and  Italy. 
I  am,  etc., 

Hbbbbbt  W.  Bowbk. 


[Inclosure.— Tnnslnllon.] 

Caracas,  Dtcember  16,  190t — 4.30  p.  n 
7b  (he  Citizen  Prt»dent  of  the  United  Stalet  of  Vettezuela: 

The  undersigned  having  assembled  for  the  purpose  ot  trying  to  aid  the  Gover 
in  the  present  conflict  caused  by  the  t^ressive  attitude  ot  Germany  an<l  Enfcland, 
'n  writing,  we  do  Bii,  as  follows: 


to  oppose  with  force  the  combined  action  ot  Germany  and  England,  and  ot  the  Rb«>o- 
lute  lack  of  resources  which  civilization  and  diplomacy  would  advise  to  put  an  end 
to  the  conflict,  and  in  view,  further,  ot  the  fact  that  the  Government  and  people  of 
Venezuela  have  done  all  that  the  national  decorum  and  dignity  demand,  we  consider 
that  the  time  has  arrived  to  yield  to  force,  with  the  proper  protests;  and  in  virtue  of 
the  foregoing,  we  respectfully  suggest  tfiat  full  powers  lie  given  to  the  envoy  extrkor- 
dinary  and  minister  plenipotentiary  ot  the  United  States  ot  North  America  to  take 
the  necessary  steps  to  arrange  the  difficulty  in  the  manner  least  prejudicial  to  the 
country. 

With  all  consideration  and  respect,  we  subecribe  ourselvee  your  very  attentive  Mid 
obedient  servants. 

J.  E.  Lin  ABB. 

h.  l  boulton. 

Carlos  Santana. 

NtCOHBUES   ZULOAQA. 

Carlos  Zuloaga. 
F.  PE  Salas  Pkrk. 
E.  Mont*  UB AM. 
M.  CbapblUn. 
Jo«E  Hbrrera. 
JitAN  A.  Travieso. 
J.  OK  J.  PAtu 


it,GoogIc 


BOWEN   COSBESPONDENCE.  1033 

Ur.  Hay  to  Mr.  Bowen. 
(TelegnuD.— Cipher.  ] 

DBPAKTMBirr  or  State, 

Washington,  December  S7,  1901. 
The  following  is  the  British  memonuidiim  ia  regard  to  the  terma  of  arbitration: 
"His  Majeatj^'s  Government  have,  in  consoltation  with  tlie  Uenuan  Government, 
taken  into  their  careful  consideration  the  proposal  communivated  by  the  United 
States  Government  at  tlie  instance  of  that  oF  Venezuela.  The  proposal  ie  as  Collowa: 
"That  the  present  difficulty  respecting  the  matter  of  settling  claims  for  injuries  to 
British  and  German  subjects  during  the  insurrection  be  snbmitted  to  arbitration. 
The  scope  and  intention  of  this  proposal  would  obviously  require  further  explana- 
tion. Its  effect  would  apparently  be  to  refer  to  arbitration  only  such  claims  as  had 
reference  to  injuries  resulting  from  the  recent  insurrection.  This  formula  would 
evidently  include  a  part  only  of  the  clalmH  put  forward  by  the  two  Governments, 
and  we  are  left  in  doubt  ns  to  the  manner  in  which  the  remaining  claims  are  to  be 
dealt  with.  Apart,  however,  from  this,  some  of  the  claims  are  of  a  kind  which  no 
government  could  agree  to  refer  to  arbitration.  The  claims  for  injuries  to  the  per- 
son and  property  of  British  subjects,  owing  to  the  confiscation  of  British  vessels,  the 
plundering  of  their  contents,  and  the  maltreatment  of  their  crewe,  as  well  as  some 
claims  for  the  ill  usi^  and  false  imprisonment  of  British  subjects,  are  of  this  descrip- 
tion. The  amount  of  these  claims  is  no  doubt  comparatively  insignificant,  but  the 
principle  at  stake  is  of  the  first  importance,  and  His  Majesty's  Government  could 
not  admit  that  there  was  anj'  doubt  of  the  liability  of  the  Venezuelan  Government 


.0  them  in  the  clearest  language  that  unless  His  Majesty's  Government  received  sat- 
isfactory assurances  from  them,  and  unless  some  steps  were  taken  to  compensate  the 
parties  injured  by  their  conduct,  it  would  become  necessary  for  His  Majesty's  Gov- 
ernment to  enforce  their  just  demands.  No  attention  was  paid  to  these  solemn  warn- 
ings, and  in  conseqnenceof  themanner  in  which  they  were  disregarded  His  Majesty's 
(iovernment  found  them'eelves  reluctantly  compelled  to  have  recourse  to  the  meas- 
ures of  coercion  which  are  now  in  progress.  His  Majesty's  Government  have,  more- 
over,  already  agreed  tliat  in  the  event  of  the  \'enezuelan  Government  making  a 
declaration  tliat  they  will  recognize  the  principle  of  the  justice  of  the  British  claims 
and  that  they  will  at  once  pay  compensation  in  the  shipping  cases  and  in  the  cases 
where  British  subjects  h^e  been  falsely  imprisoned  and  maltreated  His  Majesty's 
Government  will  be  ready;  so  far  as  the  remaining  claims  are  concerned,  to  accept 
the  decision  of  a  mixed  commission,  which  will  determine  the  amount  to  be  paid 
and  the  security  to  be  given  for  payment.  A  corresponding  intimation  has  been 
made  by  the  German  Government.  This  mode  of  procedure  seemed  to  both  Gov- 
ernments to  provide  a  reasonable  and  adequate  moiie  of  disposing  of  their  claims. 
They  have,  however,  no  objection  to  substitute  for  the  special  commission  a  reference 
to  arbitration,  with  certain  essential  reservations.  These  reservations  are,  so  far  as 
the  British  claims  are  concerned,  as  follows; 

"One.  The  claims,  small  as  has  already  been  pointed  out  in  pecuniary  amount, 
arising  out  of  the  seizure  and  plundering  of  Bntish  vessels  and  outrages  on  their 
crewsand  the  maltreatment  and  false  imprisonment  of  British  subjects,  are  not  to  be 
referred  to  arbitration. 

"Two.  In  cases  where  the  claim  is  for  injury  to  or  wrongful  seizure  of  property, 
the  questions  which  the  arbitrators  will  have  to  ilecide  will  only  lie  {a)  whether  the 
injury  took  place  and  whether  the  sentence  was  wrongful,  and  (i)  if  so,  what  amount 
of  compeasation  is  due.    That  in  such  cases  a  liability  exists  must  be  admitted  in 


necessary  that  the  arbitral  tribunal  should  not  only  determine  the  amount  of  c( 
pensatjon  payAble  by  Venezuela,  but  should  also  define  the  security  to  be  given  by 
the  Venezuelan  Government  and  the  means  to  be  resorted  to  for  the  purpose  of  guar- 
anteeing a  sufficient  and  punctual  discharge  of  the  obligation. 

"Should  the  PreBident  of  the  United  States  be  willing  to  undertake  the  task  of 
arbitrator,  the  British  and  German  Governments  would  avail  themselves  of  his  good 
offices  with  the  highest  satisfaction.  It  it  should  unfortunately  prove  impossible  for 
the  President  to  render  this  important  service  to  the  two  Governments,  they  are  pre- 
pared to  refer  the  questions  at  issue  to  arbitration  by  The  Hague  tribunal.''^^  .u  ^  i  > 


Mt.  Hay  to  Mr.  Bowm. 

ITelt^ram.) 

DiPABTUKNT  OF  State, 
Weaihinglmi,  December  t7, 190t. 

The  Grenoan  propositions  In  regard  to  preliminary  conditiooB  of  arbitratdon  are  as 
follows: 

"  The  Imperial  German  Government  expresses  to  the  Government  of  the  United 
Statee  its  earnest  thanks  for  its  efforts  to  adjust  the  troubles  with  Venezuela.  The 
propoaition  made  by  the  United  Statee  to  establish  an  arbitration  appears  to  Ger- 
many, as  well  as  to  England,  a  suitable  means  by  which  to  arrive  at  a  just  decision 
in  re^rd  to  their  claims.  It  is  to  be  noted,  however,  thai  there  are  certain  claims 
of  Germany  which  can  not  be  submitted  to  arbitration,  namely,  such  claims  as  had 
arisen  out  of  the  civil  war  from  1898  to  1900,  which  were  set  forth  in  the  memo- 
randum addressed  by  the  chancellor  to  the  Reichstag  on  December  8,  1002.  The^e 
claims  have  been  assessed  by  Germany  at  an  aggregate  of  three  hundred  and  twenty- 
five  thousand  dollars,  which  must  be  paid  immediately  or  sufGciently  guaranteed  by 
Venezuela.  All  other  claims  set  forth  in  the  ultimatums  will  he  eubmitled  to  arbi- 
tration—that is  to  say,  not  only  those  arising  out  of  the  present  civil  war  in  Vene- 
zuela, but  also,  as  far  as  Germany  is  concerned,  the  claims  referred  to  in  the  above- 
mentioned  memorandum,  which  are  base<t  on  the  failure  of  the  Government  of 
Venezuela  to  fulfill  its  obligations  toward  German  contractors  under  treaty  engage- 
ments. The  arbitrator  shall  decide  ujK>n  the  claims  submitted  as  well  as  on  the 
mode  of  satisfying  them,  and  the  seconty  to  be  given  in  the  case  of  daims  arising 
from  dama^  to  or  illegal  seizure  of  property.  The  Government  of  Venezuela  also 
will  be  rei^uired  to  admit  in  princij)le  its  responsibility — that  is  to  say,  that  this 
responsibihtv  does  not  form  the  basts  of  the  present  arbitration,  but  that  the  arbi- 
tiator  shall  clecide  solely  as  to  the  injury  to  or  illegal  seizure  of  property,  and  shall 
assess  the  damages  therefor.  The  Government  of  the  Unitea  Statee  will  place 
Germany  and  Great  Britain  under  profound  obligation  if  it  will  use  its  good  offices 
to  induce  the  Government  of  Venezuela  to  accept  these  propoBitions.  The  two 
Governments  would  begratetul  to  the  President  of  the  United  States  if  he  would  accept 
the  position  of  arbitrator  under  the  foregoing  conditions.  If,  however,  the  President 
of  the  United  Slates  should,  to  the  great  regret  of  the  two  Governments,  decline 
their  invitation,  then  they  are  prepared  to  submit  the  case  to  The  Hague  tribunal." 

Mr.  Somen  to  Mr.  Hay. 
[Telegram.— PuvphiBBe,  ] 

Cabacab,  DtcemhtrSl,  I90t. 
Mr.  Bowen  quotes  the  following  answer  received  from  the  President  of  VeneiueUt: 
"  I  recognize  in  principle  the  claims  which  the  allied  powers  have  presented  to 
Venezuela.  They  would  already  have  been  settled  if  it  had  not  been  that  the  civil 
war  required  all  the  attention  and  resources  of  the  Government.  To-day  the  Gov- 
ernment bowa  to  auperiot  force,  and  desires  to  send  Mr.  Bowen  to  Washington  at 
once  to  confer  there  with  the  representatives  of  the  powers  that  have  dums  Sftainst 
Venezuela,  in  order  to  arrange  either  an  immediate  settlement  of  all  the  claims  or 
the  preliminaries  for  a  reference  to  the  tribunal  of  The  Hague  or  to  an  Amerinu) 
repnolic,  to  be  selected  by  the  allied  powers  and  by  the  Government  of  Venesuela. 
Mr.  Bowen  would  be  duly  authorized  to  settle  the  whole  question  as  the  representa- 
tive of  Venezuela. 

"CiPBiANo  Castro." 
Mr.  Bowen  nrgee,  in  view  of  the  foregoing,  that  the  Secretary  of  State  request  the 
powere  to  raise  their  blockade  at  once. 

Mr.  Bowen  to  Mr.  Say, 
[TelGgram,— Faraphnae.] 

Caracas,  January  S,  J90S. 
Mr.  Bowen  statee  that  the  attitude  of  the  authorities  in  Caracas,  tmth  towaid 
foreigners  and  the  blockaders,  has  been  exemplary  since  the  lOth  day  of  lost  Decem- 
ber, when  all  the  British  and  German  subjects  resident  in  Venezuela  who  had  been 
arrested  were  set  tree.  He  reports  that  President  Castro  has  done  all  in  his  power 
to  come  to  a  fidr  agreement  with  the  allini  powers;  that  he  tun  beui  ready  aad 
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anxious  to  settle  hia  controversy  with  them;  that  he  haa  believed  that  if  he  could 
Bend  a  representative  to  Washington  to  confer  with  diplomatic  representadvea  there 
of  the  allied  powers  hie  representative  could  conviuc'e  them  that  tne  terms  he  has  to 
ofier  are  reasonable  and  would  be  so  aatistactory  that  it  would  be  unneceeaary  to 
carry  the  controveray  to  The  Haeue;  that  the  claims  ag^nst  him  are  purely  com- 
mercial in  character;  that  he  acknowledges  that  he  must  pay  such  of  them  as  are 
just;  that  ho  would  have  preferred  to  wait  before  paying  them  until  he  had  reestab- 
lished peace  in  Venezuela,  but  since  the  allied  powers  have  declared  he  must  yield 
"  •  their  demands,  he  feels  that  he  is  obliged  to  bow  to  superior  force.    Mr. 

of  his  ports,  ■  ....,.._.._ 

which  is  oppressive  to  his  people  and  to  all  toreigners  residing  in  Venezuela.  Presi- 
dent Ca.>^tro  thinks  it  strange  that,  as  he  is  willing  to  pay  what  he  owes  and  to  offer 
a  good  guaranty  that  he  will  satisfy  his  creditors,  he  snould  not  be  allowed  to  come 
to  an  agreement  with  them  without  delay,  but  is  forced  to  carry  tlie  controversy 
before  the  tribunal  at  The  Hague.  President  Castro  has  the  greatest  respect  for  that 
tribunal,  l>ut  does  not  see  why  he  should  be  forced  to  submit  a  controversy  to  it 
which  could  be  settled  at  Waahin^n  quickly,  easily,  and  at  little  expense.  A 
proposition  to  settle  in  civil  cases  being  alwavs  in  order  before  the  court  renders  its 
judgment,  President  Castro  thinks  that,  as  this  is  essentially  a  civil  case,  the  allied 
powers  should  at  least  give  his  representative  a  courteous  hearing;  but  if  they  are 
mdisposed  to  do  so  and  insist  on  Tne  Hague,  he  feels  that  they  ought  to  raise  their 
blockade  Ihe  moment  he  binds  himself  to  abide  hv  the  decision  of  that  tribunal.  As 
he  represents  a  weak  nation^  and  can  not  enforce  his  views,  he  trusts  to  the  Govern- 
ment at  Washington  to  use  its  good  offices  to  secure  just  treatment  for  him. 

Jfr.  Hay  lo  Mr.  Bowen. 
[Telegram.] 

Depabtmbnt  op  Statb, 

Waghinglon,  January  6,  I90S.     * 

The'following  memorandum,  beingthe  reply  of  the  German  Government,  wascom- 
milnicated  to  Ambassador  Tower  to-day: 

"The  German  Government  learns  with  satisfaction  that  the  Venezuelan  Govern- 
ment has  accepted  its  demands  in  principle.  Before  further  negotiations  can  be 
undertaken  with  Venezuela,  however,  it  seems  necessary  that  the  Iresident  of  Vene- 
zaela  shouhl  make  a  definite  statement  as  to  the  unconditional  acceptance  of  the 
three  preliminarv  conditions  set  forth  in  the  German  memorandum  of  December  22, 
1902.  He  will  also  have  especially  to  declarehowheintendseithertopay  or  to  secure 
the  claims  set  forth  in  paragraph  1.  On  receipt  of  a  satisfactory  assorance  from  the 
Government  of  Venezuela,  the  German  Government  will  be  prepared  to  instruct  its 
ambassador  in  Washington  to  open  negotiations  with  Mr.  Bowen,  as  the  representa- 
tive of  Venezuela,  and  to  consider  his  propositions  in  regard  to  an  adjustment.  These 
propositions  mayrelate  toan  immediate  settlement,  or  to  a  reference  toThe  Hague 
tribunal,  of  all  claims,  except,  of  course,  those  mentioned  in  paragraph  1.  The  Ger- 
man Government  makes  the  condition,  however,  that  the  discussion  of  any  proposi- 
tion for  immediate  payment  shall  not  prejudice  the  right  of  reference  to  The  Hagne 
tribunal. 

"The  German  Government  will  be  very  greatly  obliged  to  the  Government  of  the 
United  8tat«s  if  it  will  transmit  the  foregoing  reply  to  President  Castro." 

Jfr.  Hay  to  Mr.  Bowea. 
[Telegram.] 

Dbpahtmest  of  State, 

Waddnglon,  Jnnvary  7,  190S. 
United  States  ambassador  to  Italy  sends  me  to-day  the  Italian  reply,  which  is  in 
substantially  the  same  terms  as  the  British  and  German  memorandum,  with  follow- 
ing addition: 

"Referring  to  their  preceding  declamtions,  Government  of  Italy  gives  its  consent 
on  condition  that  the  <ilaims  of  Italian  subjects  receive  same  treatment  as  analogous 
claims  of  the  other  powers." 

.-.   Hay. 
n,g,t,7.dt,'C00glC 


Mr.  Bowen  to  Mr.  Hay. 
[Telegram.— Paiapb  rose.] 

Gakacas,  January  7,  190S. 
Mr.  Bowen  communicatee  the  following  statement  from  President  of  Venezuela: 
"Mb.  Minibtgr:  The  Venezuelan  Government  accepte  the  conditions  of  Great 
Britain  and  Germany;  requests  you  to  go  immediately  to  Washington  for  the  pur- 
pose of  conferring  there  with  the  diplomatic  representatives  of  Great  Britain  and 
Germany  and  with  the  diplomatic  representatives  of  other  nations  that  have  i-lainifi 
aawnst  Venezuela,  and  to  arrange  either  an  immediate  settlement  of  said  claims  or 
the  preliminaries  for  gabmitting  tlieni  to  arbitration. 

"  CiPRiANO  Castro, 
"  Contlitfilional  Prendeni." 


Mr,  Bowen' I  full  powerg. 

The  Venezuelan  Government  grants  full  powere  to  Mr.  Herbert  W.  Bowen  to  effect 
at  Washington  with  the  diplomatic  reprceentativeH  of  thu  nations  that  have  claimt< 
against  Venezuela  the  immediate  settlement  of  them  or  the  preliminaries  for  the 
submission  to  arbitration  of  such  of  them  aa  can  not  be  settled  immediately. 

Cabacas,  January  7,  190S. 

The  Constitutional  President. 

[seal.]  Cipriano  OAsmo. 

Countersigned: 

The  minister  of  the  interior  and  acting  minister  for  foreign  affairs. 

[sKAL.}  R.  Lopez  Babalt. 


ifr.  Hay  to  Mr.  Bowen. 

(Telegnun.— Paiapbnise.] 

Washington,  January  S,  1903. 
s  telegram  of  the  7th,  which  was  communicated  to  thi 
n  naval  vessel  will  leave  Culebra  immediately  and  nil 

«  at  his  disposition  after  the  10th,  the  time  required  to  reach  La  Guaira. 


Mr.  Bowen  to  Mr.  Hay. 
[Telegram.! 

Charleston,  S.  C,  Janaary  J.I,  1903. 
Have  just  landed.    Shall  arrive  Arlington  Hotel,  Washington,  to-morrow  morning. 

Hbrbbbt  W.  Bowbn. 

Slatemerd  tejl  'n  the  hnndt  of  Sir  Mkhael  IT.  Herbert. 

Mr,  Bowen  proposes  that  all  claims  against  Venezuela  shall  be  paid  out  of  (he 
customs  receipts  of  the  two  ports  of  I-a  <<uaira  and  Puerto  Cabello,  the  percent»)n>  to 
be  30  per  cent,  each  month,  of  the  receipts.  In  case  of  failure  on  the  part  of  Veni- 
zuela  to  pay  the  said  30  per  cent,  the  creditor  nations  will  be  authorized  to  put,  with 
the  consent  and  without  any  opposition  on  the  part  of  Venezuela,  Belgian  vupioni 
officials  in  charge  of  the  said  two  custom-houses,  and  to  administer  them  until  the 
entire  foreign  debt  is  paid. 

Hbbsbbt  W.  Bow  km. 

WAsniNOTON,  January  S3,  1903. 
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iSr  Miehaet  H.  Herbert  to  Mr.  Bowen. 

British  Eubasst,  WiahingUm,  Januart/  S3, 1903. 

Dear  Mr.  Bovxn:  Immediately  after  you  left  the  embassy  on  the  20t)i  instant  1 
telfstaphed  to  my  Government  your  formal  request  that  the  blockade  of  the  Vene- 
Eaelan  ports  be  raised  before  the  commencement  of  the  nef^tiations  in  Waahinirton. 

I  have  now  received  a  tel^:ram  from  Lord  Lansdowne  in  reply,  setting  forth  the 
conditions  which  raoBt  be  accepted  by  the  Venezuelan  Government  before  liia  lord- 
ship can  comply  with  your  request.     They  are  as  follows: 

1.  The  daima  (email  in  pecuniary  amount)  arising  out  of  the  seizure  and  plunder- 
ing of  British  vessels  and  outrages  on  their  crews,  and  the  maltreatment  and  false 
imprisonment  of  British  eubjecte,  must  be  satisfied  at  once. 

2.  The  other  claims  for  compensation,  including  railway  claims  and  those  for 
injury  or  wrongful  seizure  of  property,  must  be  met  by  an  immediate  payment  to 
Uia  Majesty's  Government  or  by  a  guaranty  adequate  to  secure  them.  Ttie«e  claims 
can  be,  if  desired,  examined  by  a  mixed  commission. 

3.  An  ariangement  must  be  entered  into  to  satisfy  the  claims  of  the  bondholders, 
including  a  provision  for  definite  sources  of  payment 

4.  There  must  be  an  exchange  of  notes  between  Bis.Majesty'e  Government  and 
that  of  Venezuela,  renewing  the  convention  of  October  29,  1834. 

On  learning  that  the  negotiations  have  resulted  in  an  agreement  fulfilling  the 
above  conditions.  His  Majesty's  Government  will  at  once  give  orders  that  the  block- 
ade of  Venezuelan  ports  shall  be  raised. 

I  hope  to  receive  my  full  instructions,  and  all  information  relating  te  them  to-mor- 
row, when  I  shall  be  in  a  position  to  explain  any  points  in  connection  with  the  above 
conditions  which  may  not  seem  clear  to  yon. 

""" le,  etc.,  Michael  H.  Herbebt. 


Mr.  Bowm  to  Sir  Mkhael  R.  Herbert. 

Washinoton,  D.  C,  January  i3, 1903. 
Dear  Sir  Michael:  In  answer  to  your  letter  of  to-day,  sUting  the  conditions  on 
which  Great  Britain  will  raise  the  blockade  of  the  Venezuelan  ports,  I  have  the  honor 
to  inform  you  tliat  1  accept  tho^  conditions,  as  they  are  substantially  the  same  as 
thoee  already  accepted  by  the  Venezuelan  Government. 

I  therefore  request  that  your  Government  give  orders  at  once  to  have  the  said  block- 
ade raised. 

Believe  me,  etc,  Hbbbebt  W.  Bowen. 


(knml  von  QaacU  to  Mr.  Bmcen. 

German  Embassv,  Waihington,  D.  C,  Jnnvary  S4, 1S03. 
My  Drab  Mr.  Minibtrr;  With  reference  to  the  conversation  we  just  had,  I  beg  to 
state  that  the  blockade  of  the  Venezuelan  ports  will  be  raised  by  the  Imperial  German 
Government  immediately — i.  e.,  at  the  same  tiuie  as  Great  Britain  does  so — if  you 
cign  the  document  which  is  herewith  annexed  and  undertake  therefore  all  the  obli- 
gation)) herein  contained. 

Believe  me,  ete.,  A.  Quadt. 

Imperial  German  Charge  d'Affiiireg. 


Document  mentioned  in  the  preceding  letter. 

I.  As  the  Imperial  German  Government  holds  that  the  German  claims,  originated 
from  tlie  Venezuelan  civil  ware  of  1898  to  1900,  are  no  more  apt  to  he  snbinitte;tl  to 
arbitration,  the  Government  of  Venezuela  has  to  acknowledge  at  once  these  ilaiins, 
amounting  to  1,718,815  bolivars  circa  $325,000,  and  either  to  pay  the  said  amount 
caah  without  any  delay,  or,  should  this  be  impossible,  to  guarantee  the  speedy  pay- 
ment of  them  by  warrants  which  are  deemed  sufficient  t)y  the  Imperial  German 
Government. 

II.  All  the  other  claims  which  have  already  been  brought  to  the  knowledge  of  the 
Venezuelan  Government  in  the  ultimatum  delivered  by  theimperial  minister  reudent 
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aro  to  be  submitted  to  a  mixed  coiiimiteion,  ebould  an  immediate  eettlemeDt  not  V« 
possible. 

III.  The  said  commision  will  bave  to  decide  both  aboot  the  fact  whether  ivid 
claims  are  materially  founded  and  about  the  manner  in  which  they  will  have  to  Ix^ 
settled  or  which  guaranty  wilt  have  to  Iw  offered  for  their  settlement.  Inasmucii  as 
these  claims  result  from  damaf«»  inflicted  on  property  or  the  illegHil  seizure  uf  encli 
property,  the  Venezuelan  Government  has  to  a<;knowledpe  its  liaoility  in  principle, 
so  that  such  liability  in  ihielf  wilt  no!  be  an  object  of  arbitration,  and  the  <leri^ion  of 
the  commission  will  only  extend  to  the  question  whether  the  inflicting  of  damaf'p)' 
or  tbe  seizure  of  such  property  waa  illegal.  The  commission  will  also  have  to  fix 
the  amount  of  indemnity. 

Mr.  Bowen,  having  snown  his  full  powers  as  representative  of  tbe  Venezuelan 
Government,  accepts  herewith  the  three  above-mentioned  conditions  without  any 
reserve  and  agrees  to  give  to  Germany  tbe  same  guaranties  that  Mr.  Bowen  haegiveii 
to  Great  Britain,  and  which  are  stated  in  his  letter  to  Sir  M.  Herbert,  dated  January 
23,  1903,  in  confirmation  whereof  he  has  applied  his  signature  under  this  document. 

Hebbbbt  W.  Bowbn. 

Washington,  D.  C,  January  14. 190S. 


AddUiontU  document  pretenUd  by  Count  QwidL 

Wabhihqton,  January  t4,  130$. 

The  conditjons  of  the  German  Government  having  been  accepted,  Mr.  Bowen,  as 
representative  of  the  Venezuelan  Government,  will  now  have  to  provide  at  once  for 
payment  of  the  1,718,815  bolivars  mentioned  under  No.  1  of  tbe  conditions,  or  give 
an  adequate  guaranty  for  this  amount.  Should  Mr.  Bowen  choose  the  latter  wav, 
tbe  guaranty  Is  to  be  specified  distinctly.  For  instance,  in  case  of  a  guaranty  hatted 
on  the  customs  revenues,  as  suggested  bv  Mr.  Bowen,  it  would  be  neceaaary  to  statt- 
ejtactiy  In  which  fwa^f]  payment  will  take  place  out  of  these  revenues.  The  (guar- 
anty will  have  to  be  given  de/ado  and  without  any  delay. 

Mr.  Bowen's  proposals  relative  to  guaranty  will  first  h'a^'e  to  be  cabled  to  the  Ger- 
man Government. 

Hbrbbht  W.  Bowkk. 


Jlfr.  Mayor  da  Planchet  to  Mr.  Bowm. 

Wasbinoton,  D.  C,  January  14,  I90S. 
My  Dear  MiNiaraa:  With  reference  to  the  conversation  we  just  had,  I  beg  to  state 
that  the  blockade  of  the  Venezuelan  ports  will  be  raised  hy  the  Royal  Italian  (.Gov- 
ernment immediately — i.  e.,  at  the  same  time  as  Germany  and  Great  Britain  do  t«i — 
provided  you  sign  a  document  in  which,  in  virtue  of  the  full  powers  granted  lo  you 
by  the  Venezuelan  Government,  you  bind  youreeK  to  give  to  my  Government,  for 
the  Italian  claims  of  every  kind,  tne  same  guaranty  you  have  given  to  Germany  and 
Great  Britain. 

Believe  me,  etc., 

E.  Mavor  DBS  pLANcnm. 


Jtfr.  Bou>en  to  Mr.  Mayor  det  PUoKhet. 

Wasbinoton,  January  U,  1903. 
Mv  Pear  Mr.  Ambassador:  In  answer  to  your  tetter  of  this  date  1  have  much 
pleasure  in  iiiComiiiig  you  that  I  hereby  consent  and  agree  to  give  fur  tlie  Italian 
claims  the  same  guaranty  tliat  1  have  given  for  tbe  British  and  German  claima. 

Believe  me,  etc.,  IIerobbt  W.  Bowkn. 
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Mr.  Bowen't  agreement  retpectbiff  the  SO  per  cent. 

Washington,  January  S7,  ISOS. 
I  hereby  agree  that  Venezuela  will  pay  30  per  cent  of  the  total  income  of  the  ports 
of  La  Guaira  ami  Puerto  Cabello  to  the  nationa  that  have  claims  againet  her,  and  it 
ie  distinctly  understood  that  the  said  30  per  uent  will  be  given  esclueively  lo  meet 
the  clidtns  mentioned  in  the  recent  ultimatums  of  the  allied  powers  and  the  unsettled 
claims  of  other  nations  that  existed  when  the  said  ultimatums  were  presented.  At 
the  end  of  each  month  the  amount  of  the  total  income  of  the  said  two  porta  will  be 
dalv  annoonced  to  the  creditor  nations  and  30  per  cent  of  that  amoant  will  be  paid 
U>  ihem,  even  if  the  whole  amount  should  be  lost  or  stolen,  tor  Venezuela  in  that 
caae  would  be  bound  to  pay  JJie  said  30  per  cent  even  if  she  has  to  take  it  from  other 
cttstoni  honsee  or  borrow  the  said  30  per  cent.  It  is  further  understood  that  thesaid 
30  per  cent  ie  to  be  considered  absolute  and  unchangeable  and  not  to  be  <liminished 
by  any  other  agreements  ever  made,  or  ever  to  be  made,  affecting  the  customs 
receipts  of  the  said  two  porta. 

Herbert  W.  Bow  en. 


Mr.  Bowen  to  Sir  Michael  H.  Herbert. 

Washington,  Jamtary  S7,  190S. 

Dear  Stn  Michael:  Please  do  not  fail  to  state  in  your  lablegrain  that  1  can  not 

coneent  to  give  preferenUal  treatment  to  the  allied  powers,  because,  if  the  matter 

werereferr»i  to  theHa([ue,  all  the  creditor  nationa  would  be  put  on  the  same  footine. 

The  allied  powere,  therefore,  should  not  try  to  press  the  point,  as  it  would  be  unfair 

Believe  me,  etc.,  Hbsbekt  W.  Bowbh. 


ilfr.  Bowen^K  objections. 

Washington,  January  SO,  1903. 
I  object  to  paying  first  the  claims  of  the  allies  and  the  claims  of  the  other  nations 
afterwards  bezause,  first,  I  think  it  unjUBt  and  unfair  and  illegal  to  tie  the  iiands  of 
the  said  other  nations  for  the  period  of  five  or  six  years  that  it  woulil  take  to  pay 
the  claims  of  the  allies;  second,  if  I  recognize  that  brute  force  alone  can  be  respected 
in  the  collection  of  claims,  I  should  encourage  the  said  other  nations  to  use  force 
also;  third,  if  the  allied  powers  wanted  preferential  treatment,  thev  should  have 
aeked  for  it  in  the  beginning  and  shonld  not  now  propose  it  after  1  unaerstood  clearly 
that  all  the  conditions  of  the  allied  powers  had  t>een  stated.  If,  however,  this 
demand  for  preferential  treatment  is  raised  simply  as  a  point  of  honor,  1  am  willing 
to  agree  that  the  entire  30  per  cent  be  paid  to  tae  allied  powers  for  the  first  month. 

flBRBERT  W.   BOWEN. 


Mr.  Bowen  to  Sir  Mkhaet  H.  Herbert. 

Washington,  Febrvary  S,  190S. 

DsAB  Sir  Mictiabl:  I  have  given  due  consideratjon  to  your  Government's  propo-  , 
sition  that  two-thirds  of  the  30  per  cent  of  the  customs  receipts  of  La  Guaira  and 
Puerto  Cabello  be  given  to  the  allied  powers  and  that  the  remaining  third  be  paid  to 
the  peace  powers.  That  proposition  1  must  decline.  I  i^an  not  accept  even  in  prin- 
ciple that  preferential  treatment  can  be  rightiv  obtaine<l  by  blockades  and  bombard- 
ments. It  would  be  absolntel}^  offensive  to  modem  civilization  to  recognize  that 
principle  and  to  incorporate  it  into  the  law  of  nations,  as  it  would  have  to  be  if  the 
allied  powers  and  the  peace  powers  should  agree  to  it  and  acknowledge  it.  Further- 
more, that  proposition  is  objectionable  l)ecaui<e  it  would  keep  the  allied  powers  allied 
for  a  period  of  over  six  years.  Venezuela  can  not,  I  am  sure,  be  expected  to  encour- 
age the  maintenance  of  alliances  against  her.  On  this  side  of  the  water  we  want 
peace,  not  alliances. 

Now,  as  the  question  of  preferential  treatment  is  the  only  one  on  which  we  have 


not  agreed,  I  herebv  propose  (hat  we  leave  that  question  to  The  Hague.     What 
have  already  agrees  upon  we  can  hold  to  and  stand  by.     We  need  only  to  add  to  ii 
that  we  have  decided  to  submit  the  question  of  preferential  treatment  to  The  Hague. 
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If  this  proposition  ie  acrapted— and  I  do  not  see  how  It  can  be  declined — there 
would  be,  of  course,  no  reaeon  to  continue  the  blockade. 

This  solution  of  the  controversy  is  honorable  to  all  parties,  and  I  beg  you  to  com- 
municate it  to  your  colleagues  at  your  earliest  convenience. 

Hbbbbbt  W.  Bowbn- 


Mt.  Bmuen  to  Oouni  non  QuadL 

Wahhinoton,  D.  C,  February  5,  190S- 
Mv  Dbar  Count  Qdadt:  I  hereby  asree  that  Gennany  shall  be  paid  in  cash  the 
same  amount  (£5,500)  that  1  have  agreed  shall  be  paid  to  Great  Britain. 

Hbhbert  W.  BowBti. 
Note. — This  casli  payment  of  £5,500  shall  be  nuide  witliin  thirty  days  after  the 
signing  of  the  protocol,  in  case  the  cash  can  not  be  paid  on  the  very  day  it  ie  signed. 

Hebbebt  W.  Bowbn. 
Same  to  Italy  except  that  the  cash  payment  will  be  made  within  sixty  days. 


Mr.  Bowen  to  Barvn  von  Slemburg. 

Wabhington,  D.  C,  February  10,  1903. 
Dear  Baron  von  Sternbubq:  I  agreed  to  pav  each  of  the  allied  powere  £5,600  in 
cash,  with  the  understanding  that  no  other  casn  demand  would  be  made.  I  there- 
fore refuse  absolutely  to  pay  Germany's  new  demand  for  a  cash  payment  of  1,700,000 
bolivars  and  Italy's  new  demand  for  a  cash  payment  3,800,000  oolivare.  Our  agree- 
ment was  that  the  1,700,000  and  the  2,800,000  bolivaiv  were  to  be  paid  out  of  the  30 
per  cent  of  the  customs  receipts  at  the  same  time  and  in  the  same  manner  as  were 
to  be  oaid  the  claims  of  all  the  other  creditor  nations.  The  special  agreement  I  con- 
cjudea  with  Germany  was  that  I  should  pav  cash  or  give  a  sufficient  guaranty.  I 
gave  the  latter,  and  its  sufficiency  has  never  ueen  disputed. 

I  am,  etc.,  HBRBaar  W,  Bowk-v. 


Mr.  Bouxn  to  Sir  Michael  H.  Herbert. 

Washington,  D.  C,  Febraary  JO,  1903. 
Dear  8ik  Michabi.:  I  have  much  pleasure  in  accepting  the  British  protocol,  whii-h 
is  very  satisfactory  to  Venezuela,  and  which,  in  my  opinion,  is  very  cmlitable  to  yon 
and  to  the  British  Government 

I  am,  etc.,  Ubbdbbt  W.  Bowkn. 


)  Germany. 

In  consideration  of  the  fact  that  Great  Britain  and  Italy  aie  willing  to  waive  their 
claims  to  priority  of  payments  in  favor  of  Germany  in  r^»rd  to  the  payment  iif  tier 
first^rank  claims,  and  also  in  view  of  the  fact  that  there  was  a  niiBunderstan<hne 
between  the  German  embassy  and  German  Government  in  regard  to  tho  inttrprr- 
tation  of  the  latter's  instruction  prior  to  the  arrival  of  the(iennan  minister,  Mr. 
Bowen  is  now  willing  to  pay  to  Gemisny,  within  three  months  of  the  date  of  the 
siniing  of  the  German  protocol,  one-half  of  (iermany's  catih  demand. 

This  concesHion  is  made  bv  Mr.  Plowen  in  order  to  arrive  at  a  settlement,  althougb 
he  consideTS  that  he  would  oe  perfectly  justified,  in  view  of  the  do«^umenis  already 
signed  during  the  nepitiations,  in  stantling  on  them  and  in  absolutely  refusing  any 
cash  payment  other  than  that  of  the  £5,500. 

It  is  underftooil  that  the  other  half  of  the  <ie 
whole  of  tbe  Italian  claims  of  the  flret  tank,  amounting  ti: 
shall  not  l>e  subject  to  revision. 

HKBeKKT  W.  BOWBM. 
Wabiiin(itos,  FeliTuarji  II,  lyOS. 

n,g,t,7rJM,COOglC 
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Mxplanation. 


The  pBTinent  of  the  Bum  of  £6,500  is  to  be  considered  payment  in  full  of  the 
unonnt  specified  in  the  Britiab  protocol  as  "about  £5,S00." 


Washington,  February  14,  1903. 
si  payment  in  full  of  thi 

UiCHABL  H.  Hbrbbbt. 


of  protueoU. 

Wabhington,  February  14,  190S. 

Onr  interpretation  of  the  protocols  was  and  is  that  the  30  per  cent  of  the  total 

inoome  of  the  castoms  receipts  of  Im  Guaira  and  Puerto  Cabello  shall  b^in  lo  be  set 

apart  on  the  1st  dav  of  March,  1003,  and  continue  to  be  set  apart  through  the  said 

month,  and  that  tee  first  payment  will  be  due  not  the  1st  of  March  but  the  1st  of 


t  payment 
April,  1903. 


Hbbbsbt  W.  Bowbn. 
MicnABL  H.  Hbsbert. 
E.  Mayor  des  Planches. 
H.  Sternbubo. 


Tnterpretaiion  of  prolocoU. 


BarTisii  Embassy. 


We  interpret  onr  three  protocols  to  mean  that  the  30  per  cent  referred  to  therein 
of  the  total  inoome  of  the  custom  houses  of  La  Guaira  and  Puerto  Cabello  shall  be 
delivered  to  the  repreeeatative  ot  the  Bank  of  England  at  Caiacas,  and  that  tlie  said 
30  per  cent  is  not  aaaiKned  to  any  one  power,  but  is  t«  be  retained  by  the  said  repre- 
sentative of  the  Bank  of  England  in  Caracas  and  pai<l  out  by  him  in  conformity 
with  the  decision  rendered  by  the  tribunal  at  The  Hague. 

Micitabl  Hbrbbrt. 

E.  Mavor  DBS  Planchbb. 

H.  STERNBtTRO. 

Ubbbbrt  W.  Bowrh. 
Washinotok,  F^mmry  14,  190S. 


Briliih  protocol. 

Whereas  certain  difierencee  have  arisen  between  the  United  States  of  Venezuela 
and  Great  Britain  in  connection  with  the  claims  of  British  subjects  against  the  Vene- 
luelan  Government,  the  undersigned,  Mr.  Herbert  W.  Bowen.dul^  authorized  thereto 
by  the  Government  of  Venezuela  and  his  excellency  the  Right  Honorable  Sir 
Michael  H.  Herbert,  K.  C.  M.  Q.,C.  B.,  His  Britannic  Majesty's  ambassador  extraor- 
dimuy  and  plenipotentiary  to  the  United  Slates  of  America,  nave  agreed  asfollows: 


The  Veneiuetan  Government  declare  that  they  recognize  in  principle  thejupticeof 
the  claims  which  have  been  preferred  by  His  Majesty's  Government  on  behalf  of 
British  subjects. 

Articls  II. 

The  Veneraelan  Government  will  satisfy  at  once,  by  payment  in  cash  or  its  equiv- 
alent, the  claims  of  British  subjects  which  amount  to  sDout  five  thousand  five  hun- 
dred pounds  (jCS,500),  arisingont  of  the  seizure  and  plundering  of  British  vessels  and 
the  ontragee  on  their  crews,  and  the  maltreatment  and  false  imprisonment  of  British 
sabjects. 

S.  Doc.  Sl«,  68-2 66 
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APPENDIX. 
Abticlb  III. 


The  Venezoelan  uid  British  GoTemmeDts  ^ree  that  the  other  British  claims 
iDcladinRrlaims  by  British  sabjecta  other  than  thoee  dealt  with  in  Article  VI  beiv^ 
and  iiacluding  those  preferred  by  the  railway  companies,  shall,  tinleee  oth^-nv 
satisfied,  be  referred  to  a  mixed  commission  constituted  in  the  manner  defined  in 
Article  IV  of  thiaprotocol  and  which  shall  examine  the  claims  and  decide  upontbr 
amount  to  be  awarded  in  eatisfaetion  of  each  claim. 
The  Venezuelan  Government  admit  their  liability  in  cases  where  the  claim  is  Utr 
t  property,  and  consequently  the  questions  which  tile 
a  decide  m  such  cases  will  only  be:  (a)  Whether  tbr 
injury  took  place  and  whether  the  seizure  waswroi^ful,  and  (6)  If  so,  whatamooai 
of  compensation  is  due. 

In  other  cases  the  claims  shall  be  referred  to  the  Mixed  Commission  witboat  ' 
reservation. 

Abticlb  IV. 

The  Mixed  Commission  shall  consiBt  of  one  Venezuelan  member  and  one  Briiish 
member.  In  each  case  where  they  come  to  an  agreement  their  decision  shall  be 
final.  In  cases  of  disagreement  the  claims  shall  m  referred  to  the  dedaion  of  an 
umpire  nominated  by  the  PreeideDt  of  the  United  States  of  America. 

Abticlb  V. 

The  Vene«ielan  Government,  beine  willinK  to  pronde  a  sum  sufficient  tor  the 
paj-ment  within  a  reasonable  time  of  tne  claims  specified  in  Article  111  and  similar 
claims  preferred  by  other  (tovemmenls,  undertake  to  assign  to  the  British  Govern- 
ment, vommencli^  the  first  day  of  March,  1903,  for  this  purpose,  and  to  alienate  to 
no  other  ptirpose,  30  per  cent  in  monthly  payments  of  the  customs  revenues  of  La    \ 
Guaira  and  Puerto  Cabello.    In  the  case  of  failure  to  carry  out  this  uudertakine, 
Belgian  officials  shall  be  placed  in  cbaige  of  the  customs  of  the  two  ports,  and  shul    ' 
administer  them  until  the  liabilities  of  the  Venezuelan  Government  in  respect  oi    I 
the  above-mentioned  claims  shall  have  been  discharged.  I 

Any  question  as  to  the  distribution  of  the  customs  revenues  so  to  be  assigned,  and  ] 
as  to  the  rights  of  Great  Britain,  Germany,  and  Italy  to  a  separate  settlement  of  their  ' 
claims,  shall  be  determined,  in  default  of  arrangement,  tty  the  tribunal  at  Th«  . 
Hague,  to  which  any  otherpower  interested  may  appeal. 

Pending  the  decision  of  The  Ha^ue  tribunal  the  said  30  per  cent  of  the  receipts  of 
the  customs  of  the  ports  of  La  Guaira  and  Puerto  Cabello  are  to  be  paid  over  to  tlie 
representatives  of  the  Bank  of  England  at  Caracas. 

Abticlb  VI. 

The  Veneznelan  Government  further  undertake  to  enter  into  a  fresh  arrangement 
respecting  theextemal  debt  of  Venezuela  with  a  view  to  the  satisfaction  of  the  claims 
of  the  bondholders.  This  arrangement  shall  include  a  definition  of  the  sources  from 
which  the  necessary  payments  are  to  be  provided. 

Abticlb  VII. 

The  Venezuelan  and  British  Governments  agree  that,  inasmuch  as  it  may  be  con-  ■ 
tended  that  tlie  establishment  of  a  blockaiie  of  Venezuelan  ports  by  the  British  naval 
forces  has  ipiojacto  created  a  state  of  war  between  Venezuela  and  Great  Britain,  and 
that  any  treaty  existing  between  the  two  countries  has  been  thereby  abrogated,  It 
shall  be  recorded  in  an  exchangeof  notes  between  the  undersigned  that  the  convention 
between  Venezuela  and  Great  Britain  of  October  29,  1834,  which  adopted  and  con- 
firmed muUiiit  vmkmilit  the  treaty  of  April  18,  1825,  between  Great  Britain  and  the 
State  of  Colombia,  shall  l>e  deemed  to  be  renewed  and  confirmed  or  provisionally 
renewed  and  confirmed  pending  conclusion  of  a  new  treaty  of  amity  and  commerce. 

Abticlb  VIII. 

Immediately  upon  the  si^ature  of  this  protocal  arrangements  will  be  made  by 
His  Majesty's  Government  m  concert  with  the  Governments  of  Germany  and  Italy 
to  raise  the  blockade  of  the  Venezuelan  ports.  ' 

His  Majesty's  Government  wUl  be  prepared  to  restore  the  vessels  of  the  Venezuelan 
"  ■  ■■"  which  have  been  seized  and  further  to  release  any  other  vessels  captured  under    I 
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the  VeaezneUm  flag  on  the  receipt  of  a  guarantee  from  the  Venezuelan  Government 
that  they  will  hold  Hia  Majesty's  Government  indemnified  in  reepect  of  any  pro- 
ceedings which  might  be  taken  a^nErt  them  by  the  owners  of  such  ships  or  of  goods 
on  botmi  them. 

AancLE  IX. 

The  treaty  of  amity  and  commerce  of  October  39,  1834,  having  been  confirmed  in 
accordance  with  the  terms  of  Article  VII  of  this  protocol,  the  Government  of  Vene- 
loeta  will  be  happy  to  renew  diplomatic  relations  with  His  Majesty's  Guvemment. 
Done  in  daplicat«  at  Washii^^n  this  13th  day  of  February,  1903. 

Herbert  W.  Bowbn. 
Michael  H.  Hbbbbbt. 


JbUian  ptvtoeoL 

Whereas  certain  differences  have  arisen  between  Italy  and  the  United  States  of 
Venezuela  in  connection  with  the  Italian  claims  against  the  Venezuelan  Government 
the  underaigned,  Mr.  Herbert  W.  Bowen,  duly  authorized  thereto  by  the  Govern- 
ment of  Venezuela,  and  His  Excellency  Nobiie  Edmondo  Mayor  des  Planches, 
commander  of  the  Orders  of  S.  S.  Maurice  and  Ijazaras  and  the  Crown  of  Italy, 
ambassador  extraordinary  and  plenipotentiary  of  Bis  Majesty  the  King  of  Italy  to 
the  United  Btates  of  America,  have  agreed  as  follows: 

AjcricLK  I. 

The  Venezuelan  Government  declare  that  they  reci^nize  in  principle  the  justice 
of  the  claims  which  have  been  preferred  by  His  Majesty's  Government  on  behalf  of 
Itali&n  subjects. 

Article  II. 

The  Venezuelan  Government  ^ree  to  pay  to  the  Italian  Government,  as  a  satis- 
faction of  the  point  of  honor,  the  sum  of  £5,500  (five  thousand  five  hundred  pounds 
sterling),  in  cash  or  its  equivalent,  which  sum  is  to  be  paid  within  sixty  days. 

Article  III. 

The  Venezuelan  Government  accept,  recognize,  and  will  pay  the  amount  of  the 
Italian  claims  of  the  first  rank  derived  from  the  revolutions  of  189&-1900,  in  the  sum 
of  2,810,256  (two  million  eight  hundred  and  ten  thousand  two  hundred  and  fifty- 
five)  bolivars. 

It  is  expreeslji  agreed  that  the  payment  of  the  whole  of  the  above  Italian  claims  of 
the  first  rank  will  De  made  without  being  the  same  claims,  the  some  sum  submitted 
to  the  Mixed  Commission,  and  without  any  revision  or  objection. 

Article  IV. 

The  Italian  and  Venezuelan  Governments  agree  that  all  the  remaining  Italian 
claims,  widiout  exception,  other  than  those  dealt  with  in  Article  VII  hereof,  shall, 
unless  otherwise  satisfied,  be  referred  to  a  Mixed  Oommit«ion,  to  be  constituted  as 
soon  as  possible  in  the  manner  defined  in  Article  VI  of  the  protocol,  and  which  shall 
examine  the  claims  and  decide  upon  the  amount  to  be  awarded  in  satisfaction  of  each 

The  Venezuelan  Government  admit  their  liabiUty  in  cases  where  the  claim  is  for 
injury  to  persons  and  property  and  for  wrongful  seizure  o(  the  latter,  and  conse- 
quently the  questions  which  the  Mixed  Commission  will  have  to  decide  in  such 
)  will  only  be: 

J  Whether  the  injury  took  place  or  whether  the  seizure  was  wrongful;  and, 
. .)  If  BO,  what  amount  of  compensation  is  due. 

In  other  cases  the  claims  will  be  referred  to  the  Mixed  Commission  without 
reservation. 

Article  V. 


The  Venezuelan  Government  being  willing  to  provide  a  sum  sufficient  for  the 
payment,  within  a  reasonable  time,  ofthe  claims  specified  in  Articles  III  and  IV  and 
similar  claims  preferred  by  other  governments,  undertake  and  obligate  themselves 
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to  assign  to  the  Italian  Government,  commencuig  the  first  dajr  o(  March,  1903,  for 
this  purpose,  and  to  alienat«  to  no  other  purpose  30  per  cent  of  the  costoDos  revenues 
of  I^a  Guairo  and  Puerto  Cabello.  In  the  case  of  failure  to  carrv  out  this  undertak- 
ing and  obligation  Belgian  ofiicialH  ehall  be  plactsd  iu  charge  ol  the  customs  of  tjie 
two  piorts,  and  shall  administer  tliem  until  the  liabiUtiee  of  the  Venezuelan  Govern- 
ment in  respect  of  tie  above-mentioned  claims  shall  have  been  discharged. 

Any  question  as  to  the  distribution  of  the  cuutoms  revenues  so  to  be  assigned,  and 
as  to  the  rights  of  Italy,  Great  Britain,  and  Germany  to  a  separate  settlement  of  their 
daims,  shall  be  determined  in  default  of  arrangement,  by  the  tribunal  at  The  Ha^ue, 
to  which  any  other  power  interested  may  appeal.  Pending  the  decision  ol  The 
Hague  tribunal  the  said  30  per  cent  of  the  receipt  of  the  customs  oC  the  ports  of  La 
Guaira  and  Puerto  Cabello  are  to  be  paid  over  to  the  repreeentativee  of  the  Bank  of 
England  at  Caracas. 

Articlb  VI. 

The  Mixed  Commission  shall  consist  of  one  Italian  member  and  one  Venezoelan 
member.  In  each  case,  where  they  come  to  an  agreement,  their  decision  shall  be 
final.  In  cases  of  disagreement,  the  claims  shall  oe  referred  to  the  deciaon  of  an 
ompire  nominated  by  the  Preeident  of  United  States  of  America. 

Abticlb  VII. 

The  Venezuelan  Government  further  undertake  to  enter  into  a  freeh  arrangement 
respecting  the  external  debt  of  Venezuela  with  a  view  to  the  satisfaction  of  the  claims 
of  tne  bondholdeis.  This  arrangement  shall  include  a  definition  of  the  souroee  from 
which  the  necessary  payments  are  to  be  provided. 

Akticlb  VIII. 

The  treaty  of  amity,  commerce,  and  navigation  between  Italy  and  Venesnela  of 
June  19, 1861,  is  renewed  and  conflnned.  It  is,  however,  expressly  agreed  between 
the  two  Governments  that  the  interpretation  to  be  given  to  the  articles  4  and  2tt  is 
the  following: 

"According  to  the  article  4,  Italians  in  Venezuela  and  Venezuelans  in  Italy  can 
not  in  any  case  receive  a  treatment  less  favorable  than  the  natives,  and,  accordm^  to 
the  article  26,  Italians  in  Venezuela  and  Venezuelans  in  Italy  are  entitled  to  receive 
in  every  matter,  and  especially  in  matter  of  cltumB,  the  treatment  of  the  moet-bivored 
nation,  as  It  is  established  in  the  same  article  26." 

If  there  is  doubt  or  conflict  between  the  two  articles,  the  article  28  will  be  followed. 

It  is  further  specially  agreed  that  the  above  treaty  shall  never  be  invoked  in  any 
case  t^ainst  the  provision  of  the  present  protocol. 

Ajiticlb  IX. 

At  once  upon  the  signing  of  this  protocol,  arrangements  shall  be  made  by  His 
Majesty's  Government,  in  concert  with  the  Governments  of  Germany  and  Great 
Britain,  to  raise  the  blockade  of  the  Venezuelan  ports. 

His  Majesty's  Government  will  be  prepared  to  restore  the  vessels  of  the  Vene«ne- 
lan  navy  which  may  have  been  seized,  and  further  to  release  any  other  vessel  cap- 
tured under  the  Venezuelan  flag  during  the  blofkade. 

The  Government  of  Venezuela  hereby  obligate  themselves  and  guarantee  that  the 
Italian  Government  shall  be  wholly  exempteil  and  relieved  from  any  reclamations 
or  claims  of  any  kind  which  may  be  made  by  citizens  or  corpomtions  of  Venezuela, 
or  by  citizens  or  corporations  of  any  other  nation,  for  detention  or  seizure  or  destruc- 
tion of  any  vessel  or  of  goods  on  board  of  them,  which  may  have  been  or  which  may 
be  detained,  seized  or  destroyed,  by  reason  of  the  blockade  instituted  and  carried  on 
by  the  three  allied  powers  against  the  Republic  of  Venezuela. 

Aicticlk  X. 

The  treatv  of  amity,  commerce,  and  navigation  of  June  19tii,  1861,  having  been 
renewed  and  confirmed  in  accordance  with  the  terms  of  Article  VIII  of  this  protocol. 
His  Majesty's  Government  declare  that  they  will  be  happy  to  reestablish  regular 
diplomatic  relations  with  the  Government  of  Venezuela. 

Hrbbkbt  W.  Bowkn. 
E.  Matob  dis  Plancbbs. 
Vabhinoton,  D.  C,  February  IS,  1903.  -,  . 

D„:,iP<.-jM,.  Google 
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WhereaB  cert^n  diffeTences  have  arisen  between  the  United  Slatee  of  Venezuela 
and  Germany  in  connection  with  the  claims  of  (ierman  Buhjects  aeainst  the  Vene- 
melan  Government,  the  undersigned  Mr.  Herbert  W.  Bowen,  dufy  authorized  by 
the  Government  of  Venezuela,  and  Baron  Speck  von  St«niburg,  His  Imperial  German 


the  Imperial  German  ti 


The  German  clsima  orieinating  from  the  Venezuelan  civil  wars  of  1898  t«  1900 
amount  to  1,718,815.67  boTivats.  The  Venezuelan  Government  undertake  to  pay  of 
aald  amount  immediately  in  caeh  the  pum  of  X5,500 — 137,500  bolivars  (five  thousand 
five  hundred  pounds— one  hundred  thirty-seven  thousand  five  hundred  bolivare) 
and  for  the  payment  of  the  rest  to  redeem  five  bills  of  exchange  for  the  correspond- 
ing installments  payable  on  the  15th  of  March,  the  16th  of  April,  the  15th  of  May, 
the  15th  of  June  and  the  15th  of  July,  1903,  to  the  Imperial  German  diplomatic 
agent  in  Caracaa.  These  bilisshall  be  drawn  immediately  oy  Mr.  Bowen  and  handed 
over  to  Baron  Stemhurg.  Should  the  Venezuelan  Government  fail  to  redeem  one 
of  the«e  bills  the  payment  shall  be  made  from  the  customs  receipts  of  La  Guaira  and 
Puerto  Cabello,  and  the  admin iatration  of  both  i>ort8  shall  be  put  in  charge  of  Bel- 
gian custom-house  ofilcials  until  the  complete  extinction  of  the  said  debts. 

Abticlb  hi. 

TheGennancl^menotnientionedin  the  articles  II  and  VI,  in  particalar  the  claims 
resnttine  from  the  present  Venezuelan  civil  war,  the  claims  of  the  Great  Venezuelan 
Railroad  Company  against  the  Venezuelan  Government  for  passages  and  fre%ht,  the 
clums  of  the  en^neer,  Carl  Henckel,  in  Uambui^,  and  of  the  Beton  and  Monierban 
Company,  Limited,  in  Berlin,  for  the  construction  of  a  slaughterhouse  at  Caracas, 
are  to  be  submitted  to  a  mixed  commission. 

Said  commission  shall  decide  both  whether  the  different  claims  are  materially  well 
founded  and  also  upon  tlieir  amount.  The  Venezuelan  Government  admit  their 
liability  in  cases  where  the  claim  is  for  injury  to  a  wronrful  seizure  of  property,  and 
consequently  the  commission  will  not  have  to  decide  the  question  of  liability,  but 
only  whether  the  injury  to  or  the  seizure  of  property  were  wrongful  acta,  and  what 
atnoimt  of  compensation  is  due. 

AtcricLB  IV. 

The  mixed  commission  mentioned  in  article  III  shall  have  its  seat  in  Caracas.  It 
shall  consist  of  two  membera,  one  of  which  is  to  be  appointed  bv  the  Government  of 
Venezuela,  the  other  by  the  Imperial  German  Government,  The  appfiintmenta  are 
to  be  made  before  May  1st,  1903.  In  each  case  where  the  two  members  come  to  an 
agreement  on  the  claims  their  decision  shall  be  considered  as  final;  in  cases  of  dis- 
^reement  the  claims  shall  be  submitted  to  the  decision  of  an  umpire  to  be  nominated 
^  the  President  of  the  United  States  of  America. 


For  the  purpose  of  paying  the  claims  specified  in  article  3,  as  well  as  similar  claims 
preferred  by  other  powers,  the  Venezuelan  Government  shall  remit  to  the  representa- 
tive of  the  Bank  of  England  in  Caracas  in  montlily  installments,  beginning  from 
March  1st,  1903, 30  per  cent  of  the  customs  revenues  of  La  Guaira  and  Puerto  Cabello, 
which  shall  not  be  alienated  to  any  other  purpose.  Should  the  Venezuelan  Govern- 
ment fail  to  carry  out  this  obligation  Belgian  cuslomsofflcials  shall  Ik  placed  in  charge 
of  the  cnstoma  of  the  two  porta,  and  shul  administer  them  until  the  liabilities  of  the 
Venezuelan  Government  u  respect  of  the  above-mentioned  claims  ehall  have  been 
discharged. 

Any  questions  as  to  the  distribution  of  the  customs  revenues  specified  in  the  fore- 
going paragraph,  as  well  as  to  the  rights  of  Germany,  Great  Britain,  and  Italvito  a 


I,  and  Italy ito 
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separate  payment  of  their  claim^  shall  be  determined,  in  defanlt  of  another  aifree- 
ment,  by  the  Permanent  Tribunal  of  Arbitration  at  The  Hague.  All  other  powers 
interested  may  join  ae  parties  in  the  arbitration  proceedings  ai;«inst  the  above- 
mentioned  three  powers. 

Akticlb  VI. 

The  Venezuelan  Government  undertake  to  make  a  new  Batlafactory  arranf;ement 
to  aettle  simultaneously  the  5  per  cent  Venezuelan  loan  of  1896,  which  is  chiefly  in 
German  hande,  and  the  entire  exterior  debt.  In  this  arransement  the  state  revenoes 
to  be  employed  for  the  service  of  the  debt  are  lo  be  determmed  without  prejudice  to 
the  obligationa  already  existing. 

AnncLB  VII. 

The  Venezuelan  men-of-war  and  merchant  vessels  captured  hj  the  German  naval 
forces  ehall  be  returned  to  the  Venezuelan  Govemmeot  in  tbeir  actual  condition. 
No  claims  for  inderanity  can  be  based  on  the  capture  and  on  the  holding  of  these 
veesele,  neither  will  an  indemnity  be  granted  for  injury  to  or  destruction  of  the  same. 

Abticlb  VIII. 

Immediately  upon  the  sittnatare  of  this  protocol  the  blockade  of  the  Venenielan 
ports  shall  be  rained  by  the  Imperial  German  Government,  la  concert  with  the  Gov- 
ernments of  Great  Britain  and  Italy.  Also  the  diplomatic  relations  between  the 
Iniperial  German  and  the  Venezuelan  Govemmenta  will  be  resumed. 

Done  in  duplicate  in  Engiieb  and  German  texts,  at  Washington,  this  thirt«entb 
day  of  February,  one  thousand  nine  hundred  and  three. 

Ubbbebt  W.  Bowkn. 

H.  &TXBNBI7Ba. 

FBBBrARv  14,  1903. 
BowBN,  WaekingUm: 

Cablegram  received.  In  the  name  of  Venezuela  and  mine,  I  address  to  you  the 
expression  of  entire  ^titude  for  the  decision  and  spontaneity  with  whit^h  yuu  have 


Protocol  of  an  aereement  between  the  Secretarv  of  State  of  the  United  States  of 
America  and  U&e  plenipotenljar^  of  the  Republic  of  Venezuela  for  eubmiwioD  to 
arbitration  of  all  unsettled  claims  of  citizens  of  the  United  States  of  America 
against  the  Republic  of  Venezuela. 

The  United  States  of  America  and  the  Republic  of  Venezuela,  through  their  repre- 
sentatives, John  Hay,  Secretary  of  Btate  of  the  United  States  of  America,  and  Her- 
bert W.  Bowen,  the  {plenipotentiary  of  the  Bepablic  of  Veneiaela,  have  agreed  upon 
and  signed  the  following  protocol: 

Abticlb  I. 

All  claims  owned  by  citizens  of  the  United  States  of  America  against  the  Republic 
of  Venezuela  which  have  not  been  settled  by  diplomatic  agreement  or  by  arbitiatiim 
between  the  two  Governments,  and  which  snail  have  been  presented  to  the  commis- 
sion hereinafter  named  by  the  Department  of  Htate  of  the  United  States  or  its  l«fni- 
UoR  at  Caracas,  shall  be  examined  and  decided  by  a  Mixed  Commission,  which 
shall  sit  at  Caracas,  and  which  shall  coneJRt  of  two  members,  one  of  whom  is  to  he 
appointed  by  the  President  of  the  United  States  and  the  other  by  the  President  of 
Venezuela, 

It  is  agreed  that  an  umpire  mav  be  named  by  the  Queen  of  the  Netberlanda.  If 
either  of  said  Commissioners  or  tne  umpire  should  fail  or  cease  to  act,  his  saccessor 
shall  be  appointed  forthwith  in  the  same  manner  as  his  predecewor.  Said  Cominiih 
sioners  and  umpire  are  to  l>e  appointed  iM'fore  the  first  of  May,  1903. 

The  OommiiwioneTS  and  the  umpire  nliall  m<-<-t  in  the  I'itv  of  Caracas  on  the  first 
'ly  of  June,  1003.    The  umpire  shall  preside  over  their  <lelib^tioDS,  and  shall  be 
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competent  to  decide  any  qiiextion  on  which  the  Commissionere  disagree.  Before 
urawiDg  the  funutiona  of  their  office  the  GommiHaioners  and  the  umpire  Bholl  take 
solemn  oath  carefully  to  examine  and  impartially  dedde,  according  to  justice  and 
the  provisions  of  this  convention,  all  claims  submitted  to  them,  and  Bucb  oaths  shall 
be  entered  on  the  record  ot  their  proceedings.  The  Commissioners,  or  in  case  of 
their  disagreement,  the  umpire,  shall  decide  all  claims  upon  a  basis  of  absolute 
eqnity,  without  r^ard  to  objections  of  a  technical  nature,  or  of  the  provisions  of 
local  legiBlation. 

The  decisions  of  the  Commission,  and  in  the  event  of  their  disagreement,  tlio^e  of 
the  umpire,  shall  be  final  and  conclusive.  They  shall  be  in  wnting.  All  awards 
shall  be  made  payable  in  United  States  gold  or  its  equivalent  in  silver. 

Abticlb  II. 

The  Commissioners,  or  umpire,  as  the  case  may  be,  shall  investigate  and  decide 
said  claims  upon  such  evidence  or  information  only  as  shall  be  furnisbed  by  or  on 
behalf  of  the  respective  Governments,  Thev  shall  be  bound  to  receive  and  consider 
all  written  documents  or  statements  wbic^  may  be  presented  to  them  b^  or  on 
behalf  of  the  respective  Governments  in  support  of  or  in  answer  to  any  claim,  and 
to  hear  oral  or  written  aignments  made  by  the  agent  of  each  Government  on  every 
claim.  In  case  of  IJieir  failure  to  agree  in  opinion  upon  any  individual  claim,  the 
umpire  shall  decide. 

Every  clmm  shall  be  formally  presented  to  the  Commissioners  within  thirty  days 
from  the  day  of  their  first  meeting,  unless  the  Commissioners  or  the  umpire  in  any 
(ase  extend  the  period  for  presenling  the  claim  not  exceeding  three  months  longer. 
The  Commissi onets  shall  be  bound  to  examine  and  decide  upon  every  claim  within 
six  months  from  the  day  of  ita  first  formal  presentation,  and  in  case  of  their  disagree- 
ment the  umpire  shall  examine  and  decide  within  a  corresponding  period  from  the 
date  of  such  disagreement. 

Articlb  ni. 

The  C-ommissioners  and  the  umpire  shall  keep  an  acctirate  record  of  their  proceed- 
ings. For  that  purpose,  each  CommisBioner  shall  appoint  a  secretary  versed  in  the 
languai^  of  both  countries  to  assist  tiiem  in  the  transaction  of  the  buaineBS  of  the 
Commiasion.  Except  as  herein  stipulated,  all  qnestions  of  procedure  shall  be  left  to 
the  determination  of^ the  Commission,  or  in  case  of  their  disaigreemeut,  to  the  umpire. 

Articlb  IV. 

Reasonable  compensation  to  theCommissiooersand  to  the  umpire  for  their  services 
and  expensefl,  and  the  other  expenses  of  said  arbitration,  are  to  be  paid  in  equal 
moieties  by  the  contracting  parties. 

Article  V. 

In  order  to  pay  the  total  amount  of  the  claims  to  be  adjudicated  as  aforesaid,  and 
other  claims  of  citizens  or  subjects  ot  other  nations,  the  Government  of  Venezuela 
shall  set  apart  for  this  purpose,  and  alienate  to  no  other  pnrpose,  beginning  with  the 
month  of  March,  1903,  thirty  per  cent  in  monthly  payments  of  the  customs  revenues 
of  t^  Gnaira  and  Puerto  Cabello,  and  the  payments  thus  set  aside  shall  be  divided 
and  distributed  in  conformity  with  the  decision  of  The  Hague  tribunal. 

In  case  of  the  failure  to  carry  out  the  above  agreement,  Belgian  officials  shall  be 

[ilaced  in  chaige  of  the  customs  of  tbe  two  ports  and  shall  administer  them  until  the 
labilities  of  the  Venezuelan  Government  in  respect  of  the  above  claims  shall  have 
been  discharged.  The  reference  of  the  question  above  stated  to  Tbe  Hague  tribunal 
will  be  the  subject  of  a  separate  protocol. 

Articlb  VI. 

All  existing  and  misatiefied  awards  in  favor  of  the  United  States  shall  be  promptly 
paid,  according  to  the  terms  of  the  respective  awards. 

John  Hay, 
Herbbrt  W.  Bowkn. 
{The  protocols  with  the  other  peace  powers  were  the  same,  nmtaHt  mtUandit,  an 
tbe  United  States  protocol. )  « 


al^rak  under  the  reepectlve 
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Mt.  Botiien'g  draft  protocol. 

,t  The  Hague  of  the 

Italjr,  Great  Britain  and  Germany,  throngh  their  respective  representatives  at 
Waehington,  His  Excellency  Nobite  Edmondo  Mayor  dea  Planchee,  Commatider  of 
the  Order  of  S.  S.  Maurice  and  Lazania  and  the  Crown  oE  Italy,  ainbaseador  extra- 
ordinary and  plenipotentiary,  His  Excellency  Sir  Michael  H.  JJerbert,  K.  0.  M.  G., 
C.  B.,  ambassador  extraordinary  and  plenipotentiary,  and  Baron  Bpeck  von  Btem- 
huT^,  envoy  extraordinary  and  mioieter  plenipotentiary,  have  a^«ed  upon  and 
signed  the  following  protocol  with  Herbert  W.  Bonen,  thd  plenipotentiBry  of 
Venezuela: 

Abticlb  I. 

The  question  as  to  whether  or  not  Italy,  Great  Britain,  and  Germany  are  entitled 
to  preferential  or  separate  treatment  in  the  payment  of  theirclaimsagainet  Venezuela 
by  reason  of  the  fact  that  they  blockaded  tne  ^rts  of  Venezuela  so  as  to  comjiel  her 
to  make  a  settlement  with  them  shall  be  aubnutted  for  final  decision  to  the  tribunal 
at  The  IJague. 

Venezuela  having  aereed  to  set  aside  thirty  per  cent  of  the  customs  revenues  of  La 
Giiaira  and  Puerto  Cabello  for  the  payment  of  the  claims  of  all  nations  against  Ven- 
ezuela, the  tribunal  at  The  Hague  sliall  decide  how  the  said  revenues  shall  be 
distributed  among  the  said  nations  and  its  decision  shall  be  final. 


Abticlb  III. 

The  Czar  of  RuBsia  shall  be  invited  to  name  and  appoint  three  arbitrators  to  con- 
stitute the  court  that  is  to  determine  and  settle  the  questions  submitted  to  it  under 
and  by  virtue  of  this  protocol. 

The  court  shall  meet  on  the  first  day  of  September,  1903,  and  shall  render  its 
decision  within  six  months  thereafter. 

Articlb  IV. 

The  proceeding  shall  be  carried  on  in  the  English  languaKe. 
Except  as  herein  otherwise  stipulated,  the  procedure  ^lall  be  Ksatated  by  The 
Hi^e  convenUon  of  Jnly  29,  1899. 


iff.  Bowm  to  Sir  Michad  H.  Hrrbtri. 

The  Arlihoton,  March  I»,  1003. 
Dbab  Sir  Michael:  You  understand,  of  course,  that  if,  as  nimor  nys.  the  allied 
powers  are  not  disposed  to  sign  The  Hague  protocol,  Venezuela  will  not  bo  bound 
to  pay  to  the  repreeentative  of  the  Bank  of  England,  at  Caracaa,  the  30  per  cent  of 
the  customs  receipts  of  Ia  Guaira  and  Puerto  Cabello,  for  it  was  agreed  that  if  the 
money  were  j>aid  to  him  he  should  distribute  it  in  conformity  with  the  deddon  of 
The  Hague  tribunal.  As  April  1,  the  time  for  the  first  payment  to  be  made,  is  near 
at  hand,  it  would  seem  as  it  yon  should  inform  me  promptly  lust  what  the  Intentions 
of  the  allied  powers  are  in  this  matter. 

Believe  me,  etc.,  HnuoBT  Wi.  Bowsn. 

n,5,tP,.-ii>;r700^rC 
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Sir  ASckad  H.  Herbert  lo  Mr.  Bowen. 

BMTian  Embabby,  Waxhiagion,  March  SO,  1903. 

Drar  Mb.  Bowen:  I  know  nothing  about  the  rumor  referred  to  in  your  letter  of 
yesterday,  to  the  effect  tJist  the  three  powera  are  not  diepoaed  to  sign  The  Hague 
protocol - 

Ab  yon  have  obtained  an  extension  of  leave,  and  aa  you  proposed  that  The  Hague 
tribunal  should  not  meet  until  nest  Se_ptember,  there  appears  to  me  to  be  no  necee- 
dty  for  immediate  action  in  connection  witli  the  The  Hague  protocol;  but,  as  a 
matter  of  fact,  I  expect  to  be  in  a  position  to  discuss  it  with  you  next  week  unless  I 
receive  further  insbiii.'tioiui  from  my  Government. 

I  am,  etc.,  Michael  H.  Hbiibebt. 


Mr.  Bowm  to  Sir  Mcftnrf  H.  Herbert. 

Washington,  D.  C,  March  SO,  190S. 

r  letter  of  to-day  in  regard  to  The  Uaeue 
as  the  Britieh  protocol  of  February  13  last 

.,  ,  thequeption  of  preferential  treatment  shall 

be  decided  by  The  Hague  tribunal,  it  is  necessary  for  me  to  know  whether  you 
intend  to  propose  an  arrangement  of  that  question  or  whether  it  is  to  be  submitted 
to  the  The  Hague  tribunal  for  decision.  In  case  it  is  left  to  The  Hague,  the  said 
protocol  of  the  13th  of  February  provider  that,  pending  the  decision,  the  30  per  cent 
18  to  be  paid  over  to  the  representative  of  the  Bank  of  England  at  Caracas. 

When  you  notify  me  which  method  of  settlement  you  have  decided  upon,  I  will 
notify  the  Venezuelan  Government.  If  the  case  is  not  to  go  to  The  Hague,  it  would, 
of  course,  be  improper  to  have  the  30  per  cent  paid  over  to  the  representative  of  the 
^nk  of  England  at  Caracas,  if  for  no  other  reason  than  that  no  authority  has  been 
riven  to  him  to  pay  out  the  money  except  in  conformity  with  the  dedsion  of  The 

i  thought  it  would  be  in  your  interest  to  have  this  matter  cleared  up  before  the  lat 
of  April;  but  if  you  are  willing  to  delay,  I  shall  nof  object,  only,  of  course,  I  shall  not 
be  able  to  reaueet  the  Venezuelan  Government  to  pay  the  30  per  cent  to  the  repre- 
sentative of  tne  Bank  of  England  at  Caracas  on  the  1st  of  April  unless  before  that 
date  you  inform  me  that  you  have  decided  to  submit  the  said  question  to  The  Hague 
tribunal. 

I  am,  etc,  Hebbxrt  W.  Bowbn. 


Sir  Michael  H.  Herbert  to  Mr.  Bowen. 

BBiriBU  EuBASsi,  Woihington,  March  SO,  1903. 
Dear  Me.  Bowbn:  I  have  received  your  letter  of  to-day,  and  regret  that  my  letter 
sent  to  you  this  morning  was  not  clear  to  you. 

So  ^r  as  I  am  aware.  His  Majesty's  Government  wish  to  submit  the  question  of 
preferential  treatment  to  The  Hague,  wid  nulefia  otherwise  instructed,  I  propose  to 
submit  the  draft  protocol  of  reference  to  The  Hi^e  tribunal,  with  certain  amend- 
ments, to  you  some  time  nest  week. 

I  am,  etc,  Michael  H.  Hbrbbbt. 


Mr.  Botveti'i  draft  protocol,  at  amended  by  Sir  Michael  H.  Herbert. 
[Received  April  2. 1«».] 

Whereas  protocols,  the  testa  of  which  are  given  in  an  annex  to  the  present  agree- 
ment, have  Deen  signed  between  Great  Britain,  Germany,  Italy,  the  United  States 
of  America,  France,  Spain,  Belgium,  the  Netherlands,  Sweden  and  Norway,  and 
Mexico  on  the  one  hand,  and  Venezuela  on  the  other  hand,  containing  certain  con- 
ditions agreed  upon  for  the  settlement  of  claims  againstthe  Venezuelan  Government; 

And  Wnereas  certain  further  questions  arising  oat  of  the  action  taken  by  the  Gov- 
ernments of  Great  Britain,  Germany,  and  Italy  in  connection  with  the  settlement  of 
their  claims  have  not  proved  to  be  susceptible  of  settlement  by  ordinary  diplomatic 
methods; 

And  whereas  the  powers  interested  are  resolved  to  determine  theee  questions  by 
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The  wtid  powers  have,  with  a  view  to  carry  out  that  resolution,  authorized  their 
repreaentativee,  that  ia  to  say — 
For  (ireat  Britain,  etc.,  to  conclude  the  following  agreement: 

Article  I, 

The  question  as  to  whether  or  not  Great  Britain,  Germany,  and  Italy  are  entitli'- 1 
to  preferential  or  separate  treatment  in  the  payment  of  theirclaimsi^wnBtVeneziifl:i 
shall  be  submitted  tor  final  dec iaion  to  the  tribunal  at  The  Hague. 

Venezuela  ha^inK  agreed  to  set  aside  30  per  cent  of  the  customs  revenueeof  l..i 
Guaira  and  Puerto  Ca&Uo  for  the  payment  of  the  ciaimaof  al!  nations  against  Vene- 
zuela, the  tribunal  at  The  Hague  shau  decide  how  theeaid  revenues  shall  be  divide'l 
between  the  blockading  powers  on  the  one  hand  and  the  other  creditor  powers  on 
the  other  hand,  and  its  decision  shall  be  final. 

If  preferential  or  separate  treatment  is  not  given  to  the  blockading  powera,  th^ 
tribunal  shall  decide  how  the  sai<l  revenues  shalt  ne  distributed  among  all  the  creditor 
powers,  and  its  decision  shall  be  final. 

In  deciding  the  quotations  of  preferential  or  separate  treatment  to  be  granted  to  the 
blockading  powers,  the  tribunal  shall  have  regard  to  the  resources  of  Venexnela  otiier 
than  the  30  per  cent  of  the  customs  revenues  so  set  aside,  which  may  be  available  for 
the  payment  of  claims  of  other  powers. 

Article  II. 

If  preferential  or  separate  treatment  is  not  given  to  Great  Britiun,  Germany,  anil 
Italy,  the  tribunal  may  consider  whether  any  and  what  compensation  should  bemwle 
by  Venezuela  out  of  the  30  per  centof  the  customs  revenues  set  afdde  to  these  powers 
for  the  expense  which  they  have  incurred  in  connection  with  the  blockade. 


AarrcLE  IV. 

The  Emperor  of  Russia  shall  be  invited  to  name  and  appoint  from  the  membere 
of  the  permanent  court  of  The  Hague  three  arbitrator  to  constitute  the  tribunal 
which  is  to  determine  and  settle  the  questions  submitted  to  it  under  and  by  virtue  of 
this  agreement  None  of  the  arbitrators  so  appointed  shall  be  a  sul^ect  or  dtiien  of 
any  of  tbe  signatory  powers. 

This  tribunal  shall  meet  on  the  first  day  of  September,  190^  and  shall  render  it« 
decision  within  six  months  thereafter. 


The  proceedings  shall  be  carrie<l  on  in  the  English  language. 
Excei)t  OS  herein  otherwise  stipulateil  tbe  procedure  shall  he  regulated  by  tht- 
convention  of  The  Hague  of  July  29,  18M. 


The  tribunal  shall,  subject  to  the  general  provision  laid  down  in  article  fiT  of  the 
international  convention  of  July  29,  1899,  also  decide  how,  when,  and  by  whom  tbt- 
costs  of  this  arbitration  shall  be  paid. 


Any  nation  having  claims  against  Venezuela  may  join  as  a  party  in  the  arbitration 
provided  for  by  this  agreement. 

Mr.  Btniien  to  Sir  Michael  H.  Herbert. 

Wabbinoton,  D.  C,  April  t,  1903. 
Dkar  Sir  Micrabl:  Your  amendments  leave  unchanged  about  nine-tenths  of  the 
articles  of  my  draft  protocol.     1  infer,  therefore,  that  you  an<l  your  colleoguee  Accept 
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all  of  my  said  protocol  except  the  remainiiiK  one-tenth.  The  nine-tenths  on  which 
we  all  agree  state  substantially  and  clearly  the  eubjecb)  wu  <iuride<i  to  submit  to  The 
Hague  tribunal,  and  would  in  themselves  constitule  a  very  fair  and  equitable  pro- 
tocol. Some  of  yonraroeadoienta  I  am  willing,  however,  to  ai'cept.  I  see  no  obiee- 
lion  whatever  to  leaving  out  of  Article  I  the  words  "by  reason  of  the  faot  that  thev 
l>lockaded  the  ports  of  Venezuela  so  as  to  compel  her  to  make  a  settlement  witn 
Ihem,"  nor  to  HubBtituting  the  wonlB  "divided  netween  the  blockading!  powers  on 
the  one  hand  iuid  the  credilor  powers  on  the  other  hand"  forniy  words  "distributed 
among  the  said  nations."  The  new  pariM^raph  m  objectionable,  however,  that  you 
aild  to  Article  I,  to  wit — 

"In  deciding  the  question  of  preferential  or  separate  treatment  to  be  granted  to 
the  blockading  powera,  the  tribunal  shall  have  regard  to  the  resources  of  Venezuela 
other  than  the  30  per  cent  of  the  customs  revenues  so  pet  aside,  which  may  be  avail- 
able for  the  payment  of  claims  of  other  powers." 

and  my  objections  to  it  are  the  same  as  are  those  I  have  for  your  amendment  which 
you  oBer  in  the  form  of  an  entirely  new  article,  designated  by  you  as  Article  II,  and 
thus  worded: 

"If  preferential  or  separate  treatment  is  not  given  to  Great  Britain,  Germany,  and 


0  per  cent  of  the  cuatoma  revenues  set  aside  to  these 
powers  for  the  expense  which  they  have  incurred  in  connection  with  the  blockade." 
My  said  objections  are  these: 

I.  They  constitute  new  demands  or  claims,  and  consequently  can  have  no  place  in 
this  protocol  nor  in  this  controverej'. 

II.  You  are  precluded  from  gainmg  recognition  and  favor  for  them  by  Article  V  of 
the  British  protocol  of  February  13,  1903,  which  states  that  the  30  per  cent  of  the 
customs  revenues  of  La  Gtialra  and  Puerto  Cabello  are  to  be  assigned  tor  the  payment 
of  the  British  claims  specified  in  Article  III  of  the  said  protocol  and  similar  claims 
prefem^l  by  other  governments,  and  are  to  l>e  alienated  to  no  other  purpose.  It  is 
ei-ident  from  that  agreement  that  no  part  of  the  said  30  per  cent  can  be  assigned  to 
pav  these  new  demands  or  claims. 

III.  By  the  terms  of  the  British  protocol  of  February  13,  1903,  the  only  questions 
that  are  to  be  submitted  to  The  Hague  tribunal  are  those  relatingto  the  distribution 
of  the  said  SOpercentand  to  preferential  orseparate  treatment.  These  new  demands 
or  claims,  therefore,  can  not  be  submitted  to  The  Hague  tribunal. 

IV.  Inasmuch  as  the  German  and  Italian  protocol  of  February  13,  1903,  contain 
the  same  provisions  in  regard  to  this  matter  as  the  said  British  protocol  does,  and  as 
all  three  of  the  said  protocols  are  duly  signed  and  sealed,  they  must  be  considered 
bindi^  on  all  the  parties  thereto. 

V.  Tne  said  protocols  of  February  13,  1903,  beii^  binding  on  all  parties  thereto, 
vere  accepted  as  one  of  the  bases  for  negotiating  protocols  with  the  other  poweis 
having  clMmsBsainst  Venezuela.  Your  new  demands  or  claims  must  for  that  reason 
alone  t>e  denied  recognition  and  favor. 

In  mv  Article  III,  I  have  no  objection  to  your  substituting  the  word  "Emperor"  for 
"Czar,  and  the  words  "from  tne  members  of  the  permanent  court  of  The  Hague 
three  arbitrators  to  constitute  the  tribunal  which"  for  the  words  "three  arbitrators 
to  constitute  the  court  that;"  nor  to  your  adding  the  sentence  "none  of  the  arbitra- 
tors as  appointed  shall  l>e  a  subject  or  citizen  of  any  of  the  signatory  powers." 

I  ehomd  like  to  amend  the  first  sentence  of  my  Article  IV  so  that  after  the  words 
"the  proceedings  shall  be  carried  on  in  the  English  language,"  the  words  shall 
appear  "but  arguments  to  the  tribunal  may  be  made  in  any  other  language  also." 
I  trust  you  will  nave  no  objection  to  tliat  amendment,  and  I  ask  that  you  accept  it. 

I  prefer  that  my  Article  V  should  not  contain  your  amendment  "subject  to  the 
general  provision  laid  down  in  article  57  of  the  international  convention  of  Julv  29, 
ISM,"  as  I  hold  that  the  tribunal  ought  itself  to  <lecide  without  any  restriction  now, 
when,  and  by  whom  the  costs  of  the  arbitration  shall  lie  paid. 

As  regards  your  preamble,  I  have  to  ask  that  you  msert  the  words  "except  as 
herein  otherwise  stipulated"  between  the  words  "accordance"  and  "with,"  in  the 
third  line  of  the  third  par^raph.  The  preaTuble  thus  amended  will  be  satisfaclory 
to  me,  and  I  accept  it  with  the  underatanding,  however,  that  when  the  definitive 


Hbkbbrt  W,  Bowk 
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Sir  Michael  H.  Herbert  to  Mr.  Botom. 


British  Embassy,  WathirtgUm,  April  S,  ISOS. 

Dear  Mb.  Bowen:  Referring  to  onr  inUrviewof  this  morning,  I  find,  on  looking  iip 
my  papers,  that  I  sent  a  telegram  to  my  Government  on  February  24  recording  &  con- 
versation which  I  had  with  yoa.on  that  day  when  you  handed  me  your  draft  protorol 
for  reference  of  the  question  of  preferential  treatment  to  The  Hague  tribunal.  Accord- 
ing to  thifl  telegram,  I  informed  you  that  I  had  no  inatructionB  to  draw  up  the  pro- 
tocol here,  and  that  it  was  poeaible  that  Lord  Lonsdowne  would  prefer  the  tenne  of 
reference  set  forth  in  my  note  to  Mr.  Hay  of  February  6. 

You  replied  that  you  were  ready  lo  accept  any  alterations  which  His  MajeetyV 
Government  might  Bluest,  and  you  asked  me  to  telegraph  the  t«rme  of  your  protocol 
to  Lor<l  Lansdowne,  wmch  I  accordingly  did. 

I  am,  etc.,  Michael  H.  Hebbbbt. 

Mr.  BoHien  to  Sir  Michael  E.  Berberi. 

WA8HINOTOS,  D.  C,  Aprils,  1903. 

Deaf  Sir  Michael:  In  answer  to  your  kind  letter  of  this  date,  I  have  the  honor 

to  inform  you  that  the  most  I  have  ever  said  to  you  regarding  amendmente  to  either 

the  protiicol  of  tiie  13th  of  February  or  The  Hague  protocol  was  that  I  should  he 

pleased  to  accept  any  unimportant  amendments  your  Government  may  sugseet 

You  never  rave  me  a  copy  of  your  note  of  Februarv  6  to  Mr.  Hay,  and  I  have 


^ a  copy  of  it.     I  can  not  be  bound  by  wnat  you  wrote  to  Mr.  Hay  1    . 

February  0,  for,  if  1  remember  rightly,  your  letter  to  bim  of  that  date  was  a.  prop- 
osition that  the  oueetion  of  preferential  treatment  lie  left  to  the  President  of  the 
TJnited  States  to  aecide.  That  pmposition  I  opposed  the  moment  your  said  letter 
wa^  read  to  me.  There  the  matter  ended;  and  I  am  surprised  that  you  should  non 
intimate  that  I  am  in  any  way  Itoond  by  the  terras  of  a,  proposition  I  declined  %<• 
ainept.  I  am  also  greatlv  surprised  that  you  should  have  interpreted  anything  1 
said  as  indicating  my  willingness  to  give  yon  or  your  allies  or  your  respective  G'i\  - 
emments  mrte  blanrhe  iu  r^ard  to  amending  my  protocols;  for  aty  principal  an  I 
openly  declared  aim  baa  been  to  prevent  any  new  demands  or  claims  from  beiii'.' 
brought  forward  after  our  agreements  have  been  made.  I  am  very  sorry  that  yi.ii 
should  have  misunderstood  me,  and  I  am, 

Yours,  very  truly,  Hebbebt  W.  Bowbn. 

Mr.  Bowen  to  Sir  Micfiad  H.  Herbert. 

Washinoton,  D.  C,  April  ts,  190S. 

Dear  6ib  Michael:  During  our  n^rotiations  I  have  been  not  onlv  willing,  but  a\m> 
anxious,  to  con<»<le  to  you  and  your  colleagues  everything  that  I  thought  you  couhl 
foirly  and  justly  expect  of  me.  In  pursuance  of  that  policy  I  believe  tnat  I  can  now 
remove  the  only  obstacle  that  prevents  us  from  signing  The  Hague  protocol.  All 
that  is  necepsary,  it  would  seem,  to  accomplish  that  purpose  is  to  injiert  at  the  end 
of  Article  1  before  the  words  "and  its  decii'ion  shall  be  final"  the  wordH  "and  in 
makii^  Kui-h  adjudication  the  said  tribunal  Khali  consider  any  preferences  or  pleilp<>!> 
of  revenue  enjoyed  by  any  of  the  creditor  powers." 

That  concession  I  connider  equitable  and  also  sufflcient. 

Amending,  then,  my  draft  protocol  in  conformity  with  i.  _ 
and  with  this  concession,  I  have  rewritten  the  protocol  and  1  ec 
herewil '    "  '  "  '"  ■-.--•. 


Amending,  then,  my  draft  protocol  in  conformity  with  our  previous  agreement" 
»nd  with  this  concession,  I  have  rewritten  the  protocol  and  1  eendacopvot  it  to  yi.ti 
herewith,  trusting  that  you  and  your  colleagues  will  consent  to  sign  it  with  mo  without 

Believe  me,  etc.,  Herbert  W.  Bowbn. 

The  Hague  proUKot,  amended  ai  OaXed  in  the  preeeding  Utter. 
Whereas,  etc. 

Abhclb  I. 

The  qncstion  as  to  whether  or  not  Great  Britain,  (Jermany,  and  Italy  are  entitled 
'i  preferential  or  separate  treatment  in  the  pavmenl  of  theirclaimsagainat  Venenwia 
\11  be  submitted  lor  final  decisiim  to  the  tribunal  at  The  Hague.  , , , ,,  I ,-. 
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Venezuela  bavingacreed  to  set  aside  thirt}r  per  cent  of  tlie  customB  revenues  of  La 
Gnaira  and  Pearto  Caoello  for  the  payment  of  the  claims  of  all  nations  against  Ven- 
ezoela,  the  tribunal  at  The  Hague  snall  decide  how  the  said  revenues  shall  be  divided 
between  the  blockading  powers  on  the  one  hand,  and  the  other  creditor  powers  on 
the  other  hand,  and  ite  deciaion  shall  be  final. 

U  preferential  or  separste  treatment  isnot  given  to  the  blocfaading  powers,  the 
tribunal  shall  decide  how  the  said  revenues  shall  be  distributed  among  all  the  cred- 
itor powers,  and  in  making  such  adjudication  the  siud  tribunal  shall  consider  any 
preference  or  pledges  o[  revenue  enjoyed  by  any  of  the  creditor  powers,  and  ite 
decision  shall  be  final. 

ABr;cLE  II. 


The  Emperor  of  Russia  shall  be  invited  to  name  and  appoint  from  the  members  of 
the  permanent  court  of  The  Hague  three  arbitrators  to  constitute  the  tribunal  which 
is  to  determine  and  settle  the  queBtJons  submitted  to  it  under  and  by  virtue  of  this 
agreement.  None  of  the  arbitrators  so  appointed  shall  be  a  subject  or  citizen  of  any 
nf  thn  sictiatorv  oowers. 

t,  and  shall  render  its 


The  proceedings  shall  be  carried  on  in  the  English  language,  but  arguments  may 
be  presented  in  any  other  langu^e  also. 

Except  as  herein  otherwise  stipulated  the  procedure  shall  be  reflated  by  the  con- 
vention of  The  Hague  of  July  29,  1899. 


The  tribunal  shall,  subject  to  the  general  provision  Iwd  down  in  article  57  of  the 
miemational  convention  of  July  29,  1899,  also  decide  how,  when,  and  by  whom  tbe 
coats  of  this  arbitration  shall  be  paid. 


n  as  a  party  in  the  arbitration 


Mr.  Bovien  to  Baron  von  Slembwrg. 

Mav  2,  1903. 

The  latter  part  of  Article  I  not  being  Batisfactory  to  Baron  von  Stembuig,  Mr. 
Bowen  proposed  the  following  amendment: 

"  If  preferential  or  separate  treatment  ia  not  given  to  the  blockading  powers  the 
tribunal  shall  decide  how  the  said  revenues  shall  be  diatributed  among  all  tlie  cred- 
itor powers,  and  tbe  parties  hereto  agree  that  the  tribunal  in  that  case  shall  coasider 
any  preference  or  pledgee  of  revenue  enjoyed  by  any  of  the  creditor  powers,  and 
shall  BO  decide  the  question  of  distribution  that  no  power  shall  obtain  preferential 
treatment,  and  its  decision  shall  be  final." 

The  Hague  protocol. — Italy. 

Whereas  protocols  have  been  si^ed  between  Venezuela  on  the  one  band,  and 
Italy,  Great  Britain,  Germany,  United  States  of  America.  France,  Spain,  Beljiium, 
the  Netherlanda,  Sweden  and  Norway,  and  Mexico,  on  the  other  hand,  containing 
certain  conditions  agreed  upon  for  the  settlement  of  claims  gainst  the  Venezuelan 
Government; 

And  whereas  certain  further  questions  arising  out  of  the  action  taken  by  the  Gov- 
ernments of  Ital}',  Germany,  and  Great  Britain,  in  connection  with  the  settle- 
ment of  their  claims,  have  not  proved  to  be  susceptible  of  settlement  by  ordinary 
diplomatic  methoda; 

And  whereas  the  powers  interested  are  resolved  (o  determine  these  questions  hy 
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The  Goveramente  of  Venezuela  and  Italy,  with  a  view  to  csrry  out  that  reeolation, 
authorized  their  representatives,  that  ie  to  say: 

For  Venezuela,  Mr.  Herbert  W.  Bowen  duty  authorized  thereto  by  the  Govern- 
ment  of  Venezuela; 

For  Italy,  His  Excelleocy  Nobile  Edmondo  Mayor  des  Planches,  His  Majesty  the 
King  of  Italy's  Ambaaaador  Extraordinary  and  Plenipotentiary  to  the  United  Stat«e 
of  Almerica,  to  conclude  the  following  t^reement: 

Akticlb  I. 

The  question  as  to  whether  or  not  Italy,  Germany,  and  Great  Britain  are  entitled 
topreferentlal  or  separate  treatment  in  the  paymentof  their  claims  against  Venemela 
shall  be  submitted  for  final  deciuion  to  the  tribunal  at  The  Hague. 

Venezuela  having  agreed  to  set  aside  30  per  cent  of  the  ciutoms  revenues  of  La 
Guaira  and  Puerto  Cabello  for  the  payment  of  the  claimB  of  all  lULtions  against  Vene- 
zuela, the  tribunal  at  The  Hague  shaH  decide  how  the  said  revenues  shall  be  divided 
between  the  blockading  powers,  on  the  one  hand,  and  the  other  creditor  powers,  on 
the  other  hand,  and  its  decision  shall  be  final 

If  preferential  or  separate  treatment  is  not  given  to  the  blockading  powers,  the 
tribunal  shalt  decide  how  the  said  revenue  shall  be  distributed  ainoug  all  the  creditor 
powers,  and  the  parties  hereto  agree  that  the  tribunal,  in  that  case,  snail  consider,  in 
connection  with  the  payment  of  the  claims  out  of  30  per  cent  any  preference  or 

Sledges  of  revenues  enjoyed  by  any  of  the  creditor  powera  and  shall  accordingly 
eciae  the  (juestjon  of  distribution  so  that  no  power  shall  obtiun  prefet«D(iid  treat- 
ment, and  its  decision  shall  be  final. 


Abticle  III. 

The  Emperor  of  Russia  shall  be  invited  to  name  and  appoint  from  the  members  of 
the  permanent  court  of  The  Hague  three  arbitrators  to  constitute  the  tribunal  which 
is  to  determine  and  settle  the  questions  submitted  to  it  under  and  by  virtae  of  this 
^reement. 

None  of  the  arbitrators  so  appointed  shall  be  a  citizen  or  a  subject  of  any  ol  the 
eienatory  or  creditor  {lowera. 

This  tribunal  shall  meet  on  the  first  day  of  Beptember,  1903,  and  shall  render  its 
decision  within  six  months  thereafter. 

Abticlb  IV. 

The  proceeding  shall  be  carried  on  in  the  English  langu^^,  but  arguments  may, 
with  the  permission  of  the  tribunal,  be  made  in  any  other  loiuwige  also. 

Except  as  lierein  otherwise  stipulated,  the  procedure  shall  be  r^ulated  by  the 
convention  of  The  Hague  of  July  29th,  1809. 


The  tribunal  shall,  subject  to  the  general  provision  laid  <lown  in  article  67  of  thv 
international  convention  of  July  29tb,  1809,  also  decide  how,  when,  and  by  whom 
the  costs  of  this  arbitration  shaH  be  paid. 


lea  party  In  the  arbitration 
Washington,  D.  C,  May  7, 1903. 
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The  Hagae  protocol. — Great  Britain. 

Whereas  protocols  have  been  ei^ed  between  Venezaela,  on  the  one  hand,  and 
Great  Britain,  (lennany,  Italy,  United  States  of  America,  France,  Spain,  Bel^uni, 
the  Netherlands,  Sweden  and  Norway,  and  Mexico,  on  the  other  hand,  containing 
certain  conditions  agreed  upon  for  tHe  eettlement  of  claims  against  the  Venezuelan 
Government; 

And  whereas  certain  further  qnestiona  arising  out  of  the  action  taken  by  the  Gov- 
ernments of  Great  Britain,  Germany,  and  ita1y_,  in  connection  with  the  settlement 
of  their  claims,  have  not  proved  (o  be  susceptible  of  settlement  by  ordinary  diplo- 
matic methods; 

And  whereas  the  powere  interested  are  resolved  to  determine  these  questions  by 
reference  to  arbitration  in  accordance  with  the  provisions  of  the  convention  for  the 
pacific  settlement  of  international  disputes,  signed  at  The  Ht^ue  on  the.29th  July, 
1899; 

The  GoTemmenta  of  Venezuela  and  Great  Britain  have,  with  a  view  to  carry  out 
that  Resolution,  authorized  their  repreeenlativs,  that  is  to  say: 

For  Venezuela,  Mr.  Herbert  W.  Bowen,  duly  authorized  thereto  by  the  Govern- 
ment of  Venezuela,  and  for  Great  Britain,  His  Excellency  Sir  Michael  Henry  Herbert, 
G.  C.  M.  G.,  C.  B.,  Hie  Britannic  Majesty's  ambaasador  extraordinary  and  plenipo- 
tentiary to  the  United  States  of  Amenca,  to  conclude  the  following  i^reement; 

Abticle  I. 

The  question  as  to  whether  or  not  Great  Britain,  Germany,  and  Italy  are  entitled 
to  preferential  or  separate  treatment  in  the  payment  of  their  claims  against  Vene- 
zuela shall  be  submitted  for  final  decision  to  the  tribunal  at  The  Hague, 

VeneKUoIa  haying  agreed  to  set  aaide  30  per  cent  of  the  customs  revenues  of  La 
Guairaand  Puerto  Cafello  for  the  payment  of  the  clainisof  all  nations  against  Vene- 
zuela the  tribunal  at  The  Hague  st^ll  decide  how  the  said  revenues  shall  be  divided 
between  the  blockading  powers  on  the  one  hand  and  the  other  creditor  powers  on 
the  other  hand,  and  its  aecision  shall  be  final. 

If  preferential  or  separale  treatraeut  is  not  given  to  the  blockading  powerp,  the 
tribunal  shall  decide  how  the  said  revenues  shall  be  distributed  among  all  the  cred- 


itor powers,  and  the  parties  hereto  acree  that  the  tribunal  in  that  case  shall  consider, 
in  connection  with  the  payment  of  the  clmms  out  of  the  30  per  cent,  any  preference 
or  pledges  of  revenue  enjoyed  by  any  of  the  creditor  powers,  and  shall  accordingly 
decide  the  question  at  distribution  so  that  no  power  shall  obtain  preferential  ti«at- 
meat,  and  its  decision  shall  be  final. 

Articlb  II. 


Article  III. 

The  Emperor  of  Russia  shall  be  invited  to  name  and  appoint  from  the  members  of 
the  pernaanent  court  of  The  Hague  three  arbitrators  to  constitute  the  tribunal  which 
is  to  determine  and  settle  the  questions  submitted  to  il  under  and  by  virtue  of  this 
agreement.  None  of  the  arbitrators  so  appointed  shall  be  a  citizen  or  subject  of  any 
OT  the  signatory  or  creditor  powers. 

This  tribunal  shall  meet  on  the  fiist  day  of  September,  1903,  and  shall  render  its 
decision  within  six  months  thereafter. 

AnncLB  IV. 

The  proceedinijs  shall  be  carried  on  in  the  English  langu^e,  but  arguments  may, 
with  the  permission  of  the  tribunal,  be  made  in  any  other  language  also. 

Except  as  herein  otherwise  stipulated  the  procedure  shall  be  regulated  by  the 
convention  of  The  Hague  of  July  29,  189S. 


The  tribunal  shall,  subject  to  the  general  provision  laid  down  in  Article  67  of  the 
international  convention  of  July  20,  1899,  also  decide  how,  when,  and  by  whom  the 
costs  of  this  arbitration  shall  be  paid. 
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Articlb  YI. 

Any  natiOD  having  claims  aKainet  Venezoela  may  join  aa  a  party  in  the  arbitra- 
tion provided  for  by  this  agreement. 
Done  at  Washington  this  seventh  day  of  May,  1903. 

Ubrsbbt  W.  Bowbn. 

Michael  H.  Hebbebt. 


The  Hague  protocol. — Germany, 

Whereas  protocols  have  been  signed  between  Germany,  Great  Britain,  Italy,  the 
United  States  of  America,  France,  Spain,  Belgium,  the  Netherlands.  Sweden  and 
Norway,  t^d  Mesico  on  the  one  hand,  and  Venezuela  on  the  other  hand,  contain- 
ing  certain  conditions  agreed  upon  for  the  settlement  of  claims  against  the  Venesne- 
lau  Govemmenti 

And  whereas  certain  further  questions  arising  out  of  the  action  taken  by  the  Giov- 
emments  of  Germany,  Great  Britain,  and  Italy,  in  connection  with  the  settlement 
of  their  claims,  have  not  proved  to  be  sus(«ptiblB  of  settlement  by  ordinary  diplo- 
matic methods; 

And  whereas  the  powers  interested  are  resolved  to  determine  these  queetions  by 
reference  to  arbitrabon  in  accordance  with  the  provisions  of  the  convention  for  the 
pacific  settlement  of  international  disputes,  signed  at  The  Hague  on  the  20tb  July. 
1899; 

Venezuela  and  Germany  have,  with  a  view  to  carry  out  that  resolution,  anthor- 
ized  their  rcpresentatii'es,  that  is  to  say: 

Mr.  Herbert  W.  Bowen  as  plenipotentiary  of  the  Government  of  Venezneta,  and 

The  Imperial  German  Minister,  ^ron  Speck  von  Stemburg,  as  representative  of 
the  Imperial  German  Government,  to  conclude  the  following  agreement: 

Anne  LB  I. 

The  question  as  to  whether  or  not  Germany,  Great  Britain,  and  Italy  are  entitled 
to  preferential  orseparate  treatment  in  the  jiaymentof  theirclaimsagainst  Venesuela 
shall  be  submitted  lor  final  decision  to  the  triounal  at  The  Hague. 

Venezuela  having  agreed  to  set  aside  30  per  cent  of  the  customs  revenues  of  La 
Guaira  and  Puerto  Cabello  for  the  payment  of  tiie  claims  of  all  nations  against 
Venezuela,  the  tribunal  at  The  Hague  shall  decide  how  the  said  revenaeesMll  I>e 
divided  between  the  blockading  powera  on  the  one  hand  and  the  other  creditor 
powers  on  the  other  hand,  and  its  decision  shall  be  final. 

IE  preferential  or  separate  treatment  is  not  given  to  the  blockading  powers,  the 
tribunal  shall  decide  now  the  said  revenues  shall  be  distributed  among  all  the 
creditor  powers,  and  the  parties  hereto  t^ijee  that  the  tribunal  in  that  case  shall  con- 
rider  in  connection  with  the  payment  of  the  claims  out  of  the  30  per  cent  any  prefer- 
ence or  pledges  of  revenue  enjoyed  by  any  of  the  creditor  powers,  and  shall  accord- 
ingly decide  the  question  of  distribution  so  that  no  power  shall  obtain  preJerential 
treatment,  and  its  decision  shall  be  final. 

Abticlb  II. 


Abticlb  111. 

The  Emperor  of  Russia  shall  he  invited  to  name  and  appoint  from  the  memberanf 
the  permanent  court  of  The  Hague  three  arbitrators  to  constitute  the  tribunal  whirh 
is  to  determine  and  settle  the  questions  submitted  to  it  under  and  by  virtue  of  thi.-' 

T'eement.    None  of  the  arbitrators  bo  appointed  shall  be  a  subject  or  citizen  of  any 
the  signatory  or  creditor  powers. 

This  tribunal  shall  meet  on  the  first  day  of  September,  1903,  and  shall  render  its 
decision  within  six  monthe  thereafter. 

Abticlb  IV, 

The  proceedings  shall  be  carried  on  in  the  Er^lish  language  but  arguments  may, 
'h  the  permission  of  the  tribunal,  be  made  in  any  other  langnage  also.    Excetrf  as 
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The  tribunal  ehall,  subject  to  the  general  provisioii  laid  down  in  Article  57  o(  the 
iatemational  convention  of  July  29,  1899,  aleo  decide  how,  when,  and  by  whoin  the 
cost  of  this  arbitration  shall  be  paid. 

Ahticle  VI. 

Any  nation  having  claims  againat  Venezuela  may  join  as  a  party  in  the  arbitration 
provided  for  by  this  agreement. 
Done  in  duplicate  at  Washington  thia  seventh  day  ot  May,  one  thousand  nine 

hundred  and  three. 

HESBBRr   W.  BOWEN. 

Sternbubo. 


Mr.  Bowen  to  the  Tepreaentalives  of  the  aUie*. 

Wabhinoton,  D.  b.,  Mays,  ISOS. 
Their  Excellenciea  Signor  Mayor  des  Planchbs,  Sir  Michael  H.  Hbrbbrt,  and 
Baron  von  Stern bituo. 
Dear  Sirh:  Our  n^otiationii  ended,  I  thanli  you  for  having  done  all  in  your  power 
to  conclude  them  expedilionsly  and  fairly. 

The  work  we  have  done  will  lend  without  doubt  to  promote  peace  and  ^ood  will, 
□ot  only  among  the  governments  and  peoples  we  have  represented,  but  also  among 
all  mankind. 

With  kindlieet  and  friendliest  regards,  etc., 

Heiibert  W.  JtowBN. 


AWARD  OF  THE  PERMANENT  COURT  OF  ARBITRATION  AT  THE 
HAGUE,  A  TRIBUNAL  OF  ARBITRATION  CONSTITUTED  IN  VIRTUE 
OF  THE  PROTOCOLS  SIGNED  AT  WASHINGTON  ON  MAY  7,  1903, 
BETWEEN  GERMANY,  GREAT  BRITAIN,  AND  ITALY  AND  VENEZUELA. 

The  tribunal  of  arbitration,  constituted  in  virtue  of  the  protocols  signed  at  Wash- 
ington on  May  7,  1903,  between  Gertnany.  Great  Britain,  and  Italy  on  the  one  hand 
and  Venezuela  on  the  other  hand. 

Whereas  other  protocols  were  signed  to  the  same  effect  by  Belgium,  France,  Mex- 
ico, the  Netherlands,  Spain,  Sweden  and  Norway,  and  the  United  States  of 'America, 
on  the  one  hand,  and  Venezuela,  on  the  other  hand; 

Whereas  all  the.^e  protocols  declare  the  agreement  of  all  the  contracting  parties 
with  reference  to  the  settlement  of  the  claims  against  the  Venezuelan  Government; 

Whereas  certain  further  queations,  arising  out  of  the  action  of  the  governments  of 
Germany,  Great  Britain,  and  Italy  concerning  the  settlement  of  their  claims,  were 
not  eus4%ptible  of  solution  by  the  ordinary  diplomatic  methods; 

Whereas  the  powers  interested  decided  to  solve  these  questions  by  submitting 
thera  to  arbitration,  in  eonformitj'  with  the  dispositions  of  the  (^invention,  signed  at 
The  Hague  on  July  29,  1899,  for  the  pacific  settlement  of  international  disputes; 

Whereas  in  virtue  of  Article  III  of  the  protocols  of  Washington  of  May  7,  1903, 
His  Majesty  the  Emperor  of  Russia  was  requested  by  all  the  interested  powers  to 
name  and  appoint  from  among  the  meiubers  of  the  permanent  court  of  arbitration  of 
The  Hague  tnree  arbitrators,  who  shall  form  the  tribunal  of  arbitration  chained  with 
the  solution  and  settlement  of  the  questfons  which  shall  be  submitted  to  it  m  virtue 
of  the  above-named  protocols; 

Whereas  none  of  tne  arbitrators  thus  named  could  be  a  citizen  or  subject  of  any  of 
the  signatory  or  creditor  powers;  and  whereas  the  tribunal  was  to  meet  at  The  Hague 
on  September  1,  1903,  and  render  its  award  within  a  term  of  six  months; 

His  Majesty  the  Emperor  of  Russia,  conforming  to  the  request  of  all  the  signatory 
powers  of  the  above-named  protocols  ot  Washingttm  ot  May  7,  1903,  ijracioualy 
named  as  arbitrators  the  following  meml)erso(  the  permanent  court  of  arbitration: 

Hie  ejtceilency  Mr.  N.  V.  Mourawieff,  secretary  of  stateof  His  Majesty  the  Emperor 

e.  Doc.  316,  58-2-H— 67 
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of  Bussia,  actnul  privy  councillor,  iiiiniBter  of  justice,  and  procurator-general  of  the 
RuBBiaii  Empire; 

Mr.  H.  lAtnmaech,  professor  criminal  and  of  international  law  at  the  University  of 
Vienna,  member  of  tlie  L'piier  House  of  the  Austrian  Parliament;  and 

Hia  excellency  Mr,  F.  <ie  Mart«na,  doctor  of  law,  privy  cooncjllor,  pennanent 
member  of  the  council  of  the  KuBsian  ministry  of  foreign  affairs,  member  of  the 
"  inatitut  de  France;" 

Whereas  by  unforeseen  circumstances  the  tribunal  of  arbitration  could  not  be 
definitely  constituted  till  October  1,  1903,  the  arbitrators,  at  their  first  meetine  on 
that  (lay,  proceeding  in  conformity  with  Article  XXXIV  of  the  convention  of  July 
29,  1S99,  to  the  nomination  of  the  president  of  the  tribunal,  elected  as  such  his 
excellency  Mr.  Mourawieff,  minister  of  justice; 

And  whereas  in  virtue  of  the  protocols  of  Washington  of  May  7,  1903,  the  above- 
named  arbitrators,  forming  the  letially  constituted  tribunal  of  arbitration,  had  to 
dei'ide,  in  conformity  with  Article  I  of  the  protocols  of  Washiuglon  of  May  7,  1903, 
the  following  points:  "  The  question  as  to  whether  or  not  Germany,  Great  Britain, 
and  Italy  are  entitled  to  preferential  or  separate  treatment  in  the  payment  of  their 
claims  against  Venezuela,  and  its  decision  shall  l>e  final. 

"  Venezuela  having  agreed  to  set  aside  30  ner  cent  of  the  customs  revenues  of  La 
Gnaira  and  Puerto  Cal>e!lo  for  the  pavment  of  the  claima  of  all  nations  against  Vene- 
zuela, the  tribunal  at  The  Hague  shall  decide  how  the  said  revenues  shall  be  divided 


tribunal  shall  decide  how  the  said  revenue  shall  ijedistributedai .„„ 

powers,  anii  the  parties  hereto  ngn-e  that  the  tribunal,  in  that  case,  sliall  consider,  in 
connection  with  the  payment  of  the  claims  out  of  the  30  per  cent,  any  preference  or 

SledRSS  of  revenues  enjoyed  by  any  of  the  creditor  powers,  and  shall  accordingly 
Bciae  the  (juestion  of  distribution,  eo  that  no  power  shall  obtain  preferential  treat- 
ment, and  its  decision  shall  be  final." 

Whereas  the  above-named  arbitrators  havin)^  examineil  with  impartiality  and  care 
all  the  documents  and  acts  presented  to  the  tnbunal  of  arbitration  by  the  agents  of 
tlie  powers  interested  In  this  litigation,  and  having  listened  witli  the  greatest  atten- 
tion to  the  oral  pleadings  delivered  before  the  tribunal  by  the  agents  and  counsel  of 
the  parties  to  the  liligationj 

Whereas  the  tribunal  in  its  examination  of  the  i>resent  litigation  had  to  4)6  guided 
by  the  principlesof  international  law  and  the  maxims  of  justice; 
Whereas  the  various  protocols  signed  at  Washington  since  February  13,  1903,  and 
'"      "  "       ■  ■■     -        ■  ■     hich  is  beyond  all 


Whereas  the  tribunal  considers  itself  absolutely  incompetent  to  give  a  decision  as 
to  the  character  or  nature  of  the  military  operations  undertaken  by  Germany,  GreKt 
Britain  and  Italy  against  Venezuela; 

Whereasalso  the  tribunal  of  arhl^tion  was  not  called  upon  todecide  whether  the 
three  blockading  powers  had  exhausted  all  pacific  methods  in  their  dispute  with 
Venezuela  in  order  to  prevent  the  employment  of  force; 

An<l  it  can  only  state  the  fact  that  since  1901  the  Government  of  Venezuela  cate- 
^rically  refused  to  submit  its  dispute  with  Germany  and  Great  Britain  to  arbitra- 
tion, which  was  proposed  several  times,  and  especiallv  bv  the  note  of  the  German 
Government  of  July  16,  1901. 

Whereas  after  the  war  between  Germany,  Great  Britain,  and  Italy  on  the  one 
hand,  and  Venezuela  on  the  other  hand,  no  formal  treaty  of  peace  was  concluded 
between  the  belligerent  powers; 

Whereas  the  protocols  signed  at  Washington  on  February  13,  1903,  had  not  set- 
tled all  the  questions  in  dispute  between  the  belligerent  parties,  leaving  open  in  par- 
ticular the  question  of  the  distribution  of  the  receipts  of  the  customs  of  La  Guaira 
and  Puerto  Cabello; 

Whereas  the  belligerent  powers  in  submitting  the  question  of  preferential  treat- 
ment in  the  matter  of  these  receipts  to  the  judgment  of  the  tribunal  of  arbitmtion, 
agreed  that  the  arbitral  award  should  serve  to  fill  up  this  void  and  to  insure  the  defi- 
nite reestablish  men  t  of  peace  between  them; 

Whereas  on  the  other  hand  the  warlike  opemtJons  of  the  three  great  European 
powers  against  Venezuela  ceased  liefore  they  had  received  satisfaction  on  ail  th«r 
*  >ims,  and  on  the  other  hand  the  question  of  preferential  treatment  was  submitted 
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to  srlntntioD,  the  tribnnal  mnat  recognize  in  these  facts  precious  evidence  of  the 
l^reat  principle  of  arbitration  in  all  pbasee  of  international  diaputee; 

Whereas  the  blockading  powers  in  admitting  the  adhesion  Co  the  Btipnlationi!  of 
the  prot[>colH  of  February  13,  1903,  of  the  other  powers  which  had  claims  against 
Veoeiuela,  could  evi<Ientl  v  not  have  the  intention  of  renouncing  either  their  acquired 
riehts  or  their  actual  privilefjed  position; 

Whereas  the  Uovemment  of  Venezuela  in  the  protocols  of  February  13,  1903 
(Art.  1),  itself  recognizes  "in  principle  the  justice  oi  the  claims"  presented  to  it  by 
the  Governments  oi  Gennany,  Great  Britsiu,  and  Italy; 

While  in  the  protocol  signed  between  Venezuela  and  the  Bo-calle<l  neutnil  or 
pacific  powers  the  justice  of  the  claims  of  these  latter  was  not  recognized  in  j>rinciple; 

Whereas  the  Government  of  Venezuela  until  the  end  of  January,  1003,  in  no  way 
{irotested  against  the  pretension  of  the  blockading  powers  to  inaist  on  special  secun- 
ties  tor  the  settlement  of  their  claiuis; 

Whereas,  Venezuela  tiself  during  the  diplomatic  neftotiatione  always  made  a  formal 
distinction  between  "tlie  allied  jiowers"  and  "the  neutral  or  ^ciflc  powers;" 

VVhereas  the  neutral  powers,  who  now  claim  tiefore  the  tribunal  of  arbitration 
equality  in  the  distribulion  of  the  30  per  cent  of  the  customs  receipts  of  La  Guaira 
and  Puerto  Caltello,  did  not  prolest  against  the  pretensions  of  the  blockading  powers 
to  a  preferential  treatment,  either  at  the  moment  of  the  cissation  of  the  war  against 
Venezuela  or  immediately  after  the  signature  of  the  protocols  of  February  13,  1903; 

Whereas  it  appeare  from  the  negotiations  which  resulted  in  the  signature  of  the 
proti^colsof  February  13  and  May  7, 1903,  that  the  German  and  British  Governments 
conxtantly  insisted  on  their  being  given  guaranties  for  "a  Hulficient  and  punctual 
tliscbarge  of  the  obligations"   (British  memorandum  of  December  23,  1902,  com- 

micated  to  the  Government  of  the  United  States  of  America); 
I  Government  of  Venezuela: 
"s  without  the  least  protest; 

Whereas  the  Government  of  Venezuela  engaged  with  respect  to  the  allied  powers 
alone,  to  offer  special  guaranties  for  the  accomplishment  of  its  engagements;      ' 

Whereas  the  good  faith  which  ought  to  eovem  international  relations  imposes  the 
duty  of  stating  that  the  words  "all  claims  used  by  the  representative  of  the  Gov- 
ernment of  Venezuela  with  his  conferences  with  tfie  representatives  of  the  allied 
Kwers  (statement  left  in  the  hands  oi  Sir  Mkhael  Heroert  by  Mr.  H.  Bowen,  of 
nuary  23,  1903),  could  only  mean  the  claims  of  these  latter  and  could  only  refer  to 

Whereas  the  neutral  powers  having  taken  no  part  in  the  warlikeoperations  against 
Venezeula,  could  in  some  respects  profit  by  the  circumstances  createa  by  Ihoseopera- 
tions,  but  without  acquiring  any  new  rights; 

Whereas  the  rights  acquired  by  the  neutral  or  pacific  powers  with  regard  to  Vene- 
zuela remain  in  the  future  absolutely  intact  and  guaranteed  by  respective  international 
arrangements; 

Whereas  in  virtue  of  Article  V  of  the  protocols  of  May  7,  1903,  signed  at  Washine- 
ton,  the  tribunal  "shall  also  decide,  subject  to  the  general  p"""!"""-  '-'••f  J-.™,,  ... 
Article  LVIl  of  the  international  (invention  of  July  29,  18 
whom  the  costs  of  this  arbitration  shall  be  paid;" 

For  these  reasons  the  tribunal  ot  arbitration  decides  and  pronourieee  unanimously 
that: 

1.  Germany,  Great  Britain,  and  Italy  have  a  right  to  preferential  treatment  for  the 
payment  of  their  claims  against  Venezuela; 

2.  Venezuela  having  consented  to  put  aside  30  per  cent  of  the  revenues  of  the 
customs  of  La  Guaira  and  Puerto  L-abellofor  thepavment  of  the  claims  ot  all  nations 
against  Venezuela,  the  three  above-named  powers  have  a  right  to  preference  in  the 
payment  of  their  claims  by  means  of  these  30  per  cent  of  the  receipts  of  the  two 
Venezuelan  ports  above  mentione<l. 

3.  Each  party  to  the  litigation  shall  bear  its  own  costs  and  an  equal  share  of  the 
costs  of  the  tribunal. 

The  Government  ot  the  United  States  of  America  is  charged  with  seeing  to  the 
execution  of  this  latter  clause  within  a  term  of  three  months. 
Done  at  The  Hague,  in  the  permanent  court  of  arbitration,  Febmary  22,  1904. 

N.   MOUHAWIEFF. 

H.  Lammasch. 
Mastbhb. 


n,g,t,7rJM,COOglC 


APPEMDII. 


{Translatloii.1 
FIRST  NATIONALIST  REVOLUTION,  I 


This  revolution  bc^an  on  March  2, 1898,  with  the  publication  on  that  day  by  Gen, 
Joe£  Manuel  Hernandez  of  a  proclamation  in  Queipa,  in  the  State  of  CaraboDO.  It 
extended  to  all  the  States  ot  the  Republic,  and  ended  with  the  capture  of  General 
Hernandez  at  La  Ve^,  in  the  Slate  of  Yaracuy,  on  Jnne  12  of  the  gome  year,  after 
the  following  clasbee  had  been  recorded: 

Battles 3 

Skirmishefl 13 

Minor  engagements 67 

Total  armed  encounters B3 

Loaa  of  life  to  the  Republic  by  both  parties,  1,800. 

In  this  war  Gen.  Joaqufn  Cn«po,  ex-Preeidcnt  of  the  Republic,  fell  on  the  battle- 
field of  Carmelora,  on  April  16,  1898. 

General  Hernandez  was  conveyed  a  prisoner  to  San  Carloe  Fortress,  and  remuned 
there  until  May,  1890,  when  he  was  set  at  liberty. 

For  further  information  see  theaccompanying  pamphlet,  entitled  "The  Venezuelan 
War  of  1898."" 

REBELUON  OF  GEN.  RAM6n  OUERRA.  IN  IBM. 

This  general,  who  was  President  of  the  State  otGuarico,  mieed  the  cry  ot  rebellion 
in  that  section  of  the  Republic,  iesuing  on  February  20,  1899,  a  proclamation,  dated 
at  Cdlabozo,  calling  men  to  arms  to  overthrow  the  pivernment  of  Gen.  Y^ado 
Andrade,  raisingtroops  in  the  locality  which  he  governed  (but  response  to  this  was 
made  in  Apure  and  Cojedea  only,  until  the  engagement  at  "El  Morichal  de  Lambe- 
dero."  in  Guarico,  on  March  22,  1899,  between  General  Guerra  and  Gen.  Lorenzo 
Guevara,  in  which  the  latter  was  victorions,  the  remnants  of  the  revolutionary  foreea 
being  scattered.  The  war  came  to  an  end  in  the  bwinnii^  of  April  tbroi^h  the 
departure  of  the  revolutionary  leader  to  Colombia  and  thence  to  Curasao. 

In  this  war  the  following  actions  toolc  place: 

Battles 1 

Skirmiehea 3 

Surprises 1 

Total  armed  encoonters 6 

In  tbie  short  war  there  were  more  than  200  killed  and  2S0  wounded  in  the  oppos- 
ing ranks, 

REVOLUTION  OF  THE  RESTORATION.  IN  IBW. 

On  April  22, 1899,  Congress  passed  an  act  declaring  the  immediate  autonomy  of  the 
twenty  States  of  the  Bepublic,  which  was  put  into  effect  by  President  Andrade  on 
the  37th  of  the  same  month. 

This  measure,  which  could  not  legally  take  effect  until  the  next  term,  from  1902 
to  1906,  furnished  its  standard  to  the  revolution  commanded  by  Gen.  Cipriano 
Castro,  who  advanced  lo  overthrow  the  administration  of  Andrade. 

To  this  end  General  Caetro,  who  wan  then  at  his  country  seat  at  Bella  Vista,  near 
Rosario  de  Cncuta,  in  the  neighboring  Republic  of  Golombia,  heedful  of  the  plan 
which  was  iN-ing  elaborated,  launched  himself  into  the  conflict,  invading  the  t«rri- 
torv  ot  the  State  of  Tfichira,  accompanied  by  «0  men,  on  the  night  of  May  23,  1899; 
and  on  the  same  day  which  marked  his  firt't  viclory,  at  Tonono,  he'  issued  a  mani- 
festo at  Independencia,  or  Capacbo  Nuevo,  taking  for  the  standard  ol  his  aimod 
movement  the  restoration  ot  the  constitution  which  had  been  violated  by  the  high 
powers  of  the  nation. 

General  Castro,  after  sundrj^  notable  feats  of  arms,  advanced  upon  M^rida,  where 
he  gained  another  complete  victorv,  and  afterwards  upon  Tniiillo,  whose  towns  be 
threatened  on  the  way  to  Barquieimeto,  where  he  gsiiie*!  a  victory  at  El  Paraparo, 
which  made  him  master  ofa  lar^  body  of  infantry  and  artillery  and  gave  him  po»- 
session  of  the  west. 


'  Voi  pilBMd  la  thlt  rtium«.  ,  .  , 
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He  then  continued  his  march  in  the  neighborhood  of  the  towns  of  Barquisimito 
tad  Y^scuy  until  he  mio*^!  th^  victory  nt  Nirtoi^  which  placed  him  in  a  position 
to  descend  upooCaralxibo  antl  open  the  rattle  of  Tocuyiioon  Sept«mber  14,  nhich  mve 
him  puwesBion  of  Yaleucia,  anil  in  which  notion  he  liad  1,500  men,  ajiainst  C,UOU  in 
the  army  ot  General  Andrade,  commanded  by  Gens.  Die^  Bautieta  Ferrer  ant) 
AntoDio  Fernandez. 

In  the  course  of  this  war  Andrade  raised  another  army  of  4,000  men,  in  command 
of  Gen.  Lociano  Mendoza,  and  whilst  Cienerai  Cat^ro  was  reorganizing  his  forces  to 
commence  the  final  operatione  againat  the  cai^lal,  other  local  movements  araee  in 
the  StAtee  of  Caracas,  Barcelona,  and  Oimaiul. 

Whilst  mattere  were  at  this  paw  negotiations  were  o[>ened  between  Generals  Castro 
and  Andrade,  but  the  latter,  without  awaiting  their  de(inile  result,  abtuidoned 
Canicae  on  the  morning  of  October  20,  and  taking  the  road  to  the  port  of  la  Guaim, 
he  there  distmnded  the  1,000  men  who  remained  faithful  to  him  (for  he  was  no 
longer  obeyed  by  the  4,000  under  Mendoza).  He  departed  from  Barlovento  for  the 
AntiUea, 

Thereupon  Gen.  Victor  Rodriguez,  president  of  the  Government  conncil,  assumed 
the  executive  power  on  the  same  day  and  named  a  ministry. 

Generals  Rodriguez,  Mendoza,  and  Caetro  having  conie  to  terms,  the  triumph  of 
the  revolution  ot  the  restoration  was  complete,  an<l  its  leader  made  his  entrance  into 
Caracas  at  6.30  o'clock  in  the  afternoon  of  Octot>er  22,  1899,  amuming  power  on  the 
following  day  as  supreme  chief  of  the  Republic  and  appointing  a  cabinet. 

In  this  war  the  following  actions  took  place: 

Battles 3 

Si^es 1 

Skirmishes 26 

Minor  ei^agements 12 

Total  armed  encounters 42 

The  killed  on  both  sides  numbered  3,500,  with  as  many  more  wonnded. 
SECOND  NATIONALIST  REVOLUTION.  IN  ISW  AND  I9DD. 

On  the  day  aft«r  Gen.  Cipriano  Caetro  had  made  his  triumphal  entrance  into 
Caracas  (October  23, 1899)  he  set  at  liberty  the  political  prisoners  whom  the  govern- 
ment of  Andrade  had  placed  in  durance,  and  among  tnem  Gen.  Jos£  Manuel  Her- 
nandez, leader  of  the  fiist  natiunaliat  revolution. 

On  the  same  day  General  Castro  assumed  the  power  and  named  his  cabinet, 
appointing  Hernandez  as  minister  of  public  works,  which  appointment  the  latter 
neither  accepted  nor  declineil,  and  at  daybreak  on  October  27,  or  three  days  after 
having  been  set  at  liberty,  he  left  Caracas  by  stealth,  taking  with  him  a  division 
commanded  by  Gen.  Samuel  Acosta,  companion  in  arms  of  ifernandez  in  the  first 
nationalist  revolution,  and  following  first  the  El  Valle  and  then  the  La  Victoria  road, 
he  returned  by  way  of  the  valleys  of  the  Tuy,  augmenting  his  forces  with  other 
troops  which  joined  liim  on  the  way. 

On  the  nest  day,  October  28,  there  was  circulated  in  Caracas  a  proclamation  signed 
by  Hernandez  and  dated  on  the  20th  at  Las  Tejerias,  through  whicli  place  he  appears 
to  have  meditated  directing  his  march,  calling  upon  the  country  to  Hubvert  the  gov- 
ernment of  General  Castro,  and  at  the  same  time  a  note  declininii  the  office  of  min- 
ister of  public  works. 

Pnrsued  immediately  from  two  directions,  he  was  overtaken  on  October  30  at 
San  Casimiro,  where  he  was  routed  In  the  night  by  (4eu.  Natividad  Mendoza,  tak- 
ing the  Guarico  road,  and  being  twice  come  up  with  and  engaged;  but  he  then 
took  the  road  to  Co}e<le.i,  where  he  was  awaited  hy  various  bodies  of  troops  who 
were  loyal  to  him,  and  succeeded  in  gathering  a  force  of  some  5,000  men,  owin;;  to 
the  Uu-i  that  the  government  of  Castro  had  not  only  to  cope  with  the  revolution 
under  consideration,  but  also  with  an  insurrection  under  Gen.  Antonio  Paredes  in 
Puerto  Cal>e11o,  of  which  we  shall  speak  hereafter. 

At  length,  on  December  14  and  16,  1S99,  the  battle  of  Tacuyito  was  fought, 
in  which  Gens.  Natividad  Mendoza,  Esteban  0.  Cardonn,  and  Victor  Rodriguez 
defeated  Hernandez,  who  fell  back  upon  Cojedes,  where  he  was  put  to  flight  by 
Gen.  Victor  Rodriguez,  in  the  place  called  Mata  de  Agua,  returning  in  the  direc- 
tion of  Portugueea,  Barinas,  and  Apure,  crossing  the  river  of  this  name,  and  fatliiw 
upon  Gnayana,  where  he  was  defeated  by  Gen.  Joe£  Mannel  Paredes  on  March  21 
and  22,  1900,  in  the  battie  of  Manocal. 
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Hernandez  then  crosBed  the  Orinoco  nnil  made  his  way  lo  Gnarieo  and  thence  U> 
Cojed**,  where  he  waa  captured,  in  the  place  called  Tierra  Negra,  on  May  27,  enter- 
ing Caracaa  a  prisoner  on  the  31st  of  the  same  month,  and  was  conducted  to  the 
rotunda  aii<)  later  to  the  fortress  of  San  Carloti,  where  he  remained  a  captive  until 
the  11th  of  December,  1902,  when  be  was  set  at  liberty  and  came  to  Caracas  to  par^ 
'  y  with  President  Castro. 

mpaign  the  actions  in  all  parts  of  the  Republic  were  as  follows: 

Battles S 

Skirmishes 53 

Minor  engagements 37 

Total  armed  encounters TO 

The  losses  on  both  sides  amounted  to  3,100  killed  and  1,648  wounded. 

INSURRECTION  OF  GEN.  ANTONIO  PAEEDES  IN  PUEKTO  CABELLO  IK  IB». 

When  General  Andrade  abdicated  the  public  power  on  October  20,  1899,  Gen. 
Antonio  Paredes  was  military  governor  of  Puerto  Cabello  and  its  fortifications,  and 
entered  into  negotiations  with  GeoeraJ  Castro  on  the  inauguration  of  the  latter'sgov- 
ernment,  signing  an  agreement  on  November  3  of  the  same  year,  which  instrument 
I^redee  repudiated  on  the  7th  because  it  had  l>een  signed  by  Gen.  Benjamfn  Ruiz, 
who  at  that  time  signed  himself  Rafael  Bolivar,  the  former  being  his  true  name. 

Paredes  fortified  the  town  completely,  and  was  attacked  by  an  army  under  Gens. 
Riun6n  Guerra  and  Julio  Sarria  Hurtado,  who  engaged  him  victoriously  on  Novon- 
berllandia,  1899, 

By  sea  the  ships  of  the  National  navy,  in  command  of  Gen.  Carlos  E.  Eche- 
veTT(a,^Bo attacked  him  in  the  town, and  foursteamera,  respectively Dut«h,  English, 
German,  and  American,  lay  in  the  harbor  witnestdng  the  assault. 

Paredes  was  taken  prisoner  and  was  brought  to  Caracas  and  lodged  in  the  Rotunda, 
and  thence  was  conveyed  to  the  Fortress  of  San  Carlos,  where  he  was  confined  until 
December  II,  1902,  when  he  was  set  at  liberty  because  of  the  international  difficulty. 

The  losses  on  both  sides  in  Puerto  Cabello  amounted  to  220,  including  a  number 
of  women  and  children,  who  were  killed  by  the  shells  of  the  national  fleet. 

REVOLT  or  GEN.  CELESTINO  PERAZA  IN  THE  STATE  OP  QDARICO  IN  WOO. 

Early  in  December,  1900,  Gen.  Celeetino  Peraza  left  Caracas  bound  for  eastern 
**  Gnarieo,  and  on  the  14th  of  the  same  month  he  rose  in  revolt  at  the  place  called  Im 
Mercedes,  near  the  town  of  Cbaguaramas,  where  he  issued  a  proclamation  indtitig 
an  insurrection  against  the  government  of  General  Castro. 

Pursued  at  first  by  the  forces  of  Gen.  Aristides  Fandeo  and  later  by  those  of  Gen. 
Carlos  Echeverrfs,  be  was  compelle<l  to  disband  the  few  troops  he  had  collected,  as 
no  response  was  made  in  other  parts  of  the  Bepublic,  and  made  off  toward  the  Cbtom- 
bian  frontier,  whence  he  returned  in  the  direction  of  Ciudad  Bolfvar,  where  he  was 
captured  and  conveved  to  Fort  Libertador,  in  which  he  was  confined  until  the 
incident  with  tlie  Allied  Powers  in  December,  1902,  when  he  was  set  at  liberty. 

In  this  revolt  there  were  no  engagements  beyond  two  light  exchangee  of  Are. 

REVOLT  OF  GEN.  PEDRO  JDLIAN  AC08TA  IN  THE  EAST  IN  1900. 

On  October  24,  1900,  Gen.  Pedro  Julian  Acosta  raised  the  standard  of  revolt  in 
Yrapa,  and  after  a  number  of  engagements  in  the  folates  of  Cumand  and  Margarita 
the  movement  was  put  down  early  in  February,  IMl,  Acosta  falling  a  prisoner,  and 
he  was  on  the  point  of  hein^  shot  in  Cardpano. 

This  general  held  a  military  ofl3ce  on  the  Parian  coast,  and  the  revolation  was 
directed  from  Trinidad  by  divers  leadere  who  had  taken  refuge  there. 

Acoeta  was  brought  to  Caracas  and  confined  in  the  Rotunda,  and  thence  was  con- 
veyed to  the  Fortress  of  San  Carlos,  where  he  still  remains  a  prisoner. 

In  this  revolt  the  following  engagements  took  place; 

In  Cumanli 6 

Id  Maigarita .      4 


Total  armed  encounters 

Loaees  on  both  sidee,  360  killed. 
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INVASION  OP  QEN.  C'AKLOS  RANORL  QARBIRAB  IN  1901. 

In  Ja]y,  1001,  Uen.  Carlos  Rdngel  Garbiras  had  for  eometime  been  harboring  in 
Colombian  territory,  lying  in  wait  for  an  opportunity  to  invade  the  coontry  in  the 
character  of  a  revulutioni^,  and  as  (.!en.  3ob6  Manuel  Hernandez  was  h  prisoner  in 
the  Fortreas  of  San  Carlos,  and  in  his  stead  IMngel  Garliiras  had  been  named  pro- 
visional  leader  of  the  NHtiunalist  party,  he  united  a  considerable  force  of  Venezue- 
lans and  troops  of  the  regular  arm^  of  the  neighboring  Kepublic  of  Colombia  ( whose 
Government  aided  him)  amounting  to  more  than  4,000  soldien,  with  which  he 
invaded  Tichiia  by  wav  of  EocontrBdOH  and  by  the  road  to  the  L-ity  of  San  Crist/>hal. 

In  Encontradosa  liKlit  clash  ocourred  on  July  28,  1901,  the  invading  fon;es  being 
conunanded  by  Gens.  Juan  Marquez  and  Jos^  Trinidail  Zuleta,  and  those  of  the 
Government  by  Gen,  Resulo  Olivarea,  which  latter  obtained  tlie  advantage,  captur- 
ing arms,  ammunition,  £gs,  and  prisoners,  very  few  falling  on  either  aide,  owing  to 
the  light  encounter. 

'    '^   iCriBtAbi'   ■■ 

from  Julv  28,  at  2  p.  m..  until  4  p.  m.  on  tlie  29th,  victory  resting  upon  the  national 
arms  unaer  Gen.  Oeleetino  Castro,  preeideat  of  the  State,  and  commander-in-chief  of 
the  army  by  appointment  of  the  President,  Gen.  Cipriuno  Castro. 

In  this  engagement  800  fell  in  the  invading  army  and  350  in  that  of  the  Grovem- 
ment,  which  captured  from  the  enemy  arms,  ammunition,  flags,  prifloners,  etc. 
Among  the  killed  on  the  Government's  side  were  several  important  olKcers. 

On  tTie  Kth  of  August  following  another  arnu'd  force  invaded  Venezuela  by  way  of 
San  Fanstino,  but  was  repulsed  by  Gen.  Bnbi?n  Cardenas  at  Las  Cumbres, 

Finally,  in  February  of  11'02,  Kilngel  Garbirai<,  with  other  leadem  and  400  soldiers, 
including  a  Colombian  line  battallion,  once  more  invaded  the  country  by  way  of  San 
Antonio,  as  at  the  same  time  did  other  oHicers  from  different  points',  but  they  were 
ail  defeated  in  three  bodies,  losing  arms,  ammunition,  Hags,  prisoners,  and  a  number 
of  dead.  There  also  occurred  the  horrible  niunler  of  Col.  Jtyei  Miguel  ('respo, 
hia  son,  a  nephew,  and  ten  other  companions,  all  of  the  invading  army,  who  were 
slaughtered  by  their  own  comrades. 

Owing  to  the  internatimial  difficulty  between  Venezuela  and  England,  Germany, 
and  Italv,  Rdngel  Garbiras  issued  a  manifesto  on  January  9,  ifl03,  by  wiiicn  it  appears 
that  he  has  abandoned  his  pretentions,  but  he  remains  a  refiy^  in  Colombia. 

Gen.  Horacio  Duchanne,  Nationalist  leader  in  the  east,  was  the  only  one  who 
answered  there  the  call  of  Bdngel  Garbiras,  conjing  from  Trinidad  tJi  the  Parian 
coast,  but,  being  hard  pressed,  be  was  forced  to  reembark.  Duchame  issued  a  proc- 
lamation, dated  at  Caflo  Colorado,  September  30,  1901,  and  his  brother.  Alejandro, 
was  alao  in  revolt  during  this  movement  until  the  beginning  of  November,  when 
that  section  of  the  country  was  pacified. 

INSOBKECTION  OF  QEN.  RAFAEL  HONTILLA  IN  19K1, 

In  the  beginning  of  October,  1901,  Gen,  Bafael  Montilla  rose  in  revolt  within  the 

jurisdiction  of  the  State  of  Lara  and  collected  a  number  of  troops,  with  which  he 
occupied  Carora,  where  he  was  attacked  by  Gen.  Rafael  Gonzalez  Pacheco.  presi- 
dent of  the  State,  who  defeated  him  on  October  25,  ^lontitla  losing  32  killea  and 
as  many  more  in  wounded,  and  the  Government  42  in  killed  and  wounded. 

Montilla  took  refuge  in  the  mountains  of  Guaito.  where  lie  lay  until  the  revolution 
beaded  by  Matoe  gained  volume,  when  he  joined  it  and  followed  its  fortunes  until 
the  end. 

REVOLUTIONARY  DESIGNS  OF  GEN.  JfAN  PlETBl  IN  1901  AND  1901 

At  the  end  of  October,  1901.  Gen,  Juan  Pietri  left  Caracas  secretly,  bound  for  La 
Sierra  de  Carabobo,  with  subversive  designs  against  the  pivernment  of  Gen.  Cipri- 
ano  Castro,  a  proclamation  of  the  said  Pietri  appearing  in  Caracas,  dated  at  La  Sierra 
de  Carabobo,  where  it  appears  to  have  been  his  purpose  to  Boun<l  the  note  of  insur- 
rection. 

This  proclamation  was  dated  October  22,  1901,  at  said  Sierra  de  Carabobo,  but  the 
National  Government  being  appraiwtd  of  his  plot,  he  wau  pursued  and  captured 
incontinently,  and  was  brought  to  Ciiracas,  where  he  was  set  at  liberty  in  the  Plaza 
BoHvar,  white  the  band  of  revolutionists  on  which  he  had  counted  for  the  execution 
of  hie  plan  was  routed  at  Guigue.  in  the  State  of  Carabobo. 

Pietri  remained  in  his  house,  but  toward  the  end  of  December  of  the  same  year 
he  again  secretly  left  Caracas  in  a  hostile  attitude,  it  is  not  known  whether  as  lea<ler 
for  his  own  account  or  to  join  the  marauding  liands  of  the  sO'Called  Revolution  of  I4b- 
ention  commanded  by  Gen.  Manuel  A.  Matoe;  but  he  was  captured  by4  nqmbe^  of 
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dticenson  the  uightof  December  31,  1901,  at  ta  Toma,  nesr  AntCnmno,  aevealal 
hia  compaoionB  beioK  wounded,  and  was  conveyed  t^i  Canun?  and  thence  to  tbc 
Fortreffi  of  San  Carlos,  where  he  waa  conflneil  until  December  11, 1902,  when  beirw 
set  at  liberty  by  reaeon  of  the  incident  with  the  Allied  Powera  of  Englaiid,  G«nnaBj, 
and  Italy,  and  returned  to  hie  bouse,  where  he  still  remains. 

SOCALLED  REVOLrnON  OF  LIBERATION  ntOU  IWl  TO  1908. 

On  November  21,  1901,  the  minister  of  the  interior  amiounced  in  a  circalv  that 
for  da)>H  the  Government  had  been  aware  of  the  existence  of  a  revolutionary  ami- 
mitlce  in  CaracaB,  as  a  result  of  which  various  cilizeio  were  arrested,  and  also  G«n. 
Bam6n  Guen^  minister  of  war  and  navy,  who  was  at  the  hot  bathsat  AgruuCaliente, 
all  of  whom  hail  acknowledged  the  authority  of  Gen.  Manuel  Antonio  Mates, 
who  from  Paris  was  stirring  up  the  insnirertion  an<l  providing  means  for  same — over 
which  he  was  t<>  preside  as  chief— uniting  the  disaffected  Liberal  elements  and  those 
of  the  Nationalist  party,  whose  leader.  Gen.  Joe^  Manuel  Hernandez,  was  a  prieono' 
in  the  Portress  of  San  Carloe,  to  which  Gen.  Guerra  was  also  conveyed,  and  in  which 
ha  Is  still  confined. 

On  December  19, 1901,  Gen.  Luciano  Mendoza,  provisional  president  of  the  State  ol 
Atagua,  whose  term  of  office  wae  expiring  and  who  was  a1>out  to  aesuine  the  constitu- 
tional presidency  of  Carabobo,  to  which  his  word  was  pledged,  departed  secretly  froiD 
Lb  Victoria.  He  went  to  Villa  de  Curs,  collecting  on  tlie  way  Mmc  300  men,  whom  he 
had  caused  to  be  in  readiness  for  InHurreotion,  counting  U|ion  the  various  uprisings 
which  were  to  occur  on  that  same  day  in  Carabobo,  Aragua,  Guarico,  Coiedca,  Lara, 
and  Coro,  and  further  relying  upon  tne  German  railway  to  aid  him  by  delaying  the 
dispatching  of  troops  from  (fracas  in  his  pursuit. 

The  Government  sent  after  him  a  detochment  under  (ieu.  J.  Y.  Gomez,  who 
beset  him  all  the  way  to  Guarico  and  Cojedee,  fiDallydis|)ersing  his  forces.  Mendo^ 
was  compelled  to  remain  in  hiding,  after  losing  his  trouiia  and  tlie  few  supplies  he 

At  the  end  of  December  of  the  same  year  a  proclamation  of  Gen.  Manuel  Antonio 
Matos  was  circulated,  dated  on  board  the  steamer  Libfrtador,  formerly  the  Ban  Rigk, 
which  was  cruising  in  Venezuelan  waters  and  which  was  declared  a  pirate  by  the 
national  Government  by  decree  of  December  30. 

There  were  further  defeated  and  destroyed  the  guerillas  of  Gen.  Antonio  Femand*-* 
in  Aragua  and  the  rebels  in  Ooro,  who  lost  everything. 

Early  in  January,  1902,  bodies  of  rebels  began  to  riue  in  the  East,  relying  on  the 
support  of  the  steamer  of  Matos,  which  was  sailing  the  neighltoring  seas,  aided  by 
the  authorities  of  the  island  of  Trinidad. 

Matters  being  in  this  situation  on  February  7,  1902,  the  steamer  of  Matos  went 
into  action  with  the  national  fteamer  Cropo,  wnich  latter  was  defeated  in  the  waters 
of  Cumarobo  and  reduceil  to  a  condition  of  useleasneps  by  Matos  himself,  who  waa 
on  board  the  Lilxrlodor  aiding  the  uprisint^  in  Ouro,  where  (!en.  Gregorio  S.  Riera 
landed  at  the  point  called  Sauca,  issuing  a  proclamation  on  Febrtiary  14,  and  nree- 
ently  there  begun  a  series  of  combats  between  the  troops  of  Riera  and  those  oi  the 
Government  under  Gen.  Kam6n  Ayala,  to  whoee  asHislance  came  Gen.  Juan  V. 
Gomez,  Second  Vice-President  of  the  Republic  and  national  delegate  to  the  western 
States,  who  annihilated  the  rebels  in  Coro. 

By  March  the  east  of  the  Republic  vas  in  arms  in  support  of  the  revolution,  with 
veteran  troops  commanded  by  Gen.  Domingo  Monagasin  Barcelona  and  Geu.  NicoUs 
Rolando  in  Maturfn  and  Cumanll;  and  in  that  section  were  fought  the  tremendutia 
battles  of  Ia  Silleta  in  Bari'elona,  on  March  27,  in  which  Domingo  Monacas  defeated 
Gen.  Martin  Marcano,  of  San  Agustfn  del  Illar,  on  April  2,  in  which  Rolando  was 
completely  victorious;  of  Guanaguana,  on  April  22,  in  which  Rolando  routed  the 
military  expedition  to  the  east  conducte<l  by  Gen.  Caiixto  t^Halante,  who  lost 
everything,  nimself  and  many  other  officers  of  the  Government  falling  prisoueni. 
Rolando  then  occupied  Canipano,  where,  on  the  6th  of  May,  he  fought  a  furious 
battle  with  Gen.  Juan  V.Gomez,  who  had  arrived  at  that  port  with  the  national  fleet 
Gomez  was  wounded,  and  lost  a  large  number  of  troopp,  and  wax  forced  to  retire. 

Shortly  afterwards  General  Matos  reached  Campsno  an<)  commenced  his  maKh 
toward  tlie  center  by  way  ol  Maturin  and  Carupano. 

By  this  time  Gen.  Amabili  Solagnie  had  acquired  strength  in  the  States  of  Lara 
ami  Yaracuy,  and  was  winnin;^  over  the  southwestern  States  to  the  insurreclionan' 
movement,  coming  in  touch  with  Gen.  Rafael  Montilla,  who  had  reappeared  in  his 
old  haunts  in  the  State  of  Laia,  and  with  Gens.  Luciano  Mendoza  and  Francisco 
Batalla,  who  had  also  appeared  again  in  the  west 
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On  hia  march  toward  the  center.  Msios  learned  of  the  occupation  of  Ciudad  Bolfvar, 
through  the  treason  of  Col.  Ram6n  Farreras,  who  ilefeatcd  (ien.  Julio  Sarria  Hurtado 
on  Mav  23,  gaining  possession  of  the  I^tate  of  Guayana,  in  wliich  serious  en^^mementa 
iwere  fought  at  Ciuaad  Bolfvar,  Ban  Felis,  and  other  points,  the  revolution  being 
uniformly  victorious. 

By  now  the  gnerillas  near  La  Guaira,  in  the  valleys  of  the  Tuy  and  in  Guarico,  had 
been  reorf^ized  and  awaited  the  coming  of  the  arm^  of  the  east,  while  in  Coro 
Creneral  Rieraohtained  decisive  victories,  which  made  hini  master  of  the  State,  where 
Gen,  Raui6n  A yala  waa  taken  prisoner,  being  later  conveyed  a  captive  to  the  center 
and  thereaft«^r  to  Barcelona. 

While  theeeeventswere  taking  place.  General  Castro  dispatched  Gen.  Joa^  Antonio 
Velutini  to  Barcelona  atthe  head  of  troopelochecktheadvanceof  Matos'sanny,  and 
a  fierce  battle  waa  fought  at  Araguade  Barcelona  on  June  30  and  July  1,  between  the 
army  of  the  eaet,  commanded  by  Kolando,  and  the  Government  forces  under  Gen. 
M.  Castro,  the  latter  being  defeated. 

Matters  being  at  this  pass,  General  Castro  intrusted  the  executive  power  to  the 
Second  Vice-Preeident,  Gen.  Juan  Vicente  Gomez,  and  eet  out  for  the  east  of  the 
Republic,  but  conclud»J  that  it  would  be  better  to  begin  operationa  in  the  center, 
where  the  army  oE  the  east  waa  advancing,  and  to  deal  with  the  fresh  uprisings  in 
the  Federal  district  and  the  Stato  of  Miranda. 

On  Auguat  3  General  Castro  tu^ain  set  out  with  a  considerable  army  for  San  Caai- 
mero,  where  he  was  joined  by  the  Trujillo  diviaion,  under  (ien.  Leopoldo  Baptista, 
and  other  bodies  from  the  Tuy,  Matoa  being  now  at  Orituco  with  more  than  6,000 
aoldiera,  banning  operations  against  Guarico  and  Arsgua. 

General  ^stro  then  moved  rapidly  to  Cua,  whence,  owing  to  the  defection  of  the 
troops  under  Uen.  P.  Perez  Creepo,  he  removed  to  Ocumare,  where  he  remained 
until  the  beginning  of  September,  when  he  returned  hy  the  right  flank  U>  Valencia 
to  meet  the  enemy  in  the  west,  who  had  there  obtainetl  victories  which  gave  him  the 
control  of  Coro,  Barijuiaimeto,  Cojedee,  Portoguesa,  Yamcuv— all  this  after  severe 
encounters  in  Tinaqmllo  and  its  neighborhood,  alxiut  the  middle  of  Septeml>er,  with 
the  revolutionary  army,  which  was  endeavoring  to  effect  a  junction  with  that  of  the 
east  ad\'ancing  under  Matoa.  To  opptwe  this.  General  Castro  marched  by  way  of 
Villa  de  Cure,  and  succeeded  in  engaging  the  army  of  the  went  at  Masparo,  on  the 
road  to  Guarico,  but  this  did  not  prevent  the  revolutionary  armies  from  uniting  their 
entire  forces  at  San  Bebaatiiin. 

At  this  juncture  Castro  fell  backnpon  Id  Victoria  and  awaited  the  approach  of  the 
great  hostile  army  which  concentrated  at  tliat  point  and  attacked  the  place,  which 
was  heroically  defended  by  the  (iovernment  forces  from  October  13  tit  November  2, 
when  the  army  of  Matos 'withdrew  from  the  field,  each  groap  retiring  toward  its 
former  poaitions  and  Matoa  taking  passage  for  Curasao. 

This  long  and  bloody  confiict  cost  the  revolution  more  than  1,500  in  killed  and 
wonnded  and  the  Government  as  many  more,  the  former  army  having  contained 
upwards  of  10,000  men  and  that  of  Castro  6,600. 

This  disaster  led  many  of  the  revolutionists  to  surrender  themselves  and  enabled 
the  Government  to  recover  the  coast  and  interior  towns  which  it  had  lost 

While  the  revolution  was  in  process  of  reorganization  there  occurred  the  incident 
with  the  Germans  and  Englisn  which  induced  Ijieneral  Castro  to  set  the  political 
priscmera  at  liberty  and  part  of  the  Nationalist  element  to  return  to  the  ways  of  peace. 

By  the  end  of  January  the  revolution  had  effected  a  reorganization  in  the  following 
manner:  In  Orituco  Bn<l  Barlovento  <.'ieneral  Uolando  with  a  considerable  force;  in 
Guarico  Gen.  Antonio  Fernandez;  in  Coro  Gen.  Greftorio  S.  Rieia;  in  Barquisimcto 
and  Yaracuy  Generals  Penaloza,  Solagnie,  and  Monlilla. 

The  conflict  with  the  foreign  powers  having  been  brought  to  a  close  on  February  14, 
the  revolution  once  more  broke  out,  thus;  The  troops  in  (iuaricu  were  scattered  as 
the  result  of  a  tireless  pursuit  and  the  return  to  iieace  of  the  Nationalists  who  accom- 

Cnied  them;  Rolandii  came  up  to  tlie  gates  oi  Caracas  with  a,  large  army,  hut  was 
■ced  to  withdraw  to  a  farther  point  by  the  action  at  Taiarigua,  which  (caused  him 
to  lo^e  his  rear  poaitiona;  the  revolutionary  forces  obtained  important  victories  in  the 
west,  ett'. 

At  this  juncture  Gen.  Juan  Vicente  Gomez  marched  to  Barlovento  and  met  the 
enemy  in  the  great  battle  of  E\  Guapi<  on  April  13,  14,  and  l.S,  one  of  the  moat 
bloody  engagements  in  the  civil  ware  of  ^'e^ezuela.  Rolando  retired  by  way  of 
Sarcelonaand  thence  toGuayana.the  State  of  Miranda  being  now  free  from  disorder, 
as  the  rest  of  the  rebels  In  tKe  Tuy  surrendered  themselves.  Matos,  who  had  been 
sojourning  in  Curasao,  believing  that  Rolando  had  been  victorious  at  El  Guapo, 
landed  on  the  eastera  coast  of  Coro  and  joined  the  revolutionary  forces  in  the  west 
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Thea  General  Gomez,  moving  his  troop;?  by  wajf  of  Tacacas  with  thoee  of  Geo. 
Pedro  Linaree  by  way  of  Yaracuy,  and  the  continKent  paved  by  Gen.  Gonzales 
Pacheco  in  the  State  of  Lara,  euccesefnlly  attacked  the  enemy  along  the  line  of  the 
railrcwd,  at  Bar^nislmeto,  and  Anally  at  Palo  Seco,  the  EragineiiU  of  the  rebel  armies 
in  Coro,  Barquisimeto,  and  Yaracuv  melting  away,  while  Malos,  Riera,  Solagnie, 
and  otherH  embarked  for  Curasao,  where  theyBrri\'ed  on  the  9th  of  June, and  on  the 
11th  Matos  issued  a  manifesCA  declaring  the  war  at  an  end. 

This  great  revolution,  which  more  than  any  other  has  desolated  the  country,  wae 
of  dghteen  months'  duration  and  coet  the  ntwon  more  than  12,000  livee. 

The  engagements  numbered: 

Battles 20 

Skinniebes 40 

Minor  ei 


Total  armed  encoonteTB . . 
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"Absolnte  eqnity"  in  protocol  requires  equitable  application  of  well-cetabliehed 

principles  of  inlcmatioiial  law 066 

Abzneta,  Delicio: 

Veneiuelan  Secretary,  Mexican  ConmiiBaion 879 

Venezuelan  Secretary,  Netherlands  Commission 893 

Acquatella  et  al.  taee 487 

Agents  (*»  Officials). 

AgDoli,  Ruffillo,  Italian  Comminioner,  Italian  CommiBeion 647 

Opinions — 

Boffolocase 697 

Brignone  case , , 710 

Burellicase 655 

Cervetticase 658 

Corvwacase 782 

DeCarocase 810 

Gentiuicaee 720 

Supplemental 724 

Goaatinicafle 730 

Martini  case 820 

Massardo,  Carbone&Oo.  case 706 

Milianicase 764 

Supplemental 757 

Murzicaae 849 

Oliva  caee 771 

Supplemental 778 

Pogpoliease 848 

Reception  of  evidence  and  claims 651 

Sambiasmo  case 666 

Agreement  (see  Contract): 

Failure  to  punish  infractions  of  criminals  will  make  country  liable  for 


punisti  infractions  of  cnminats 
from  acts  of  wrongdoers  under.. 


reign  era). 

Allegiance,  defined 788 

Alliance  case .,.,.  29 

American  Com  mission: 
Opinions — 

American  Electric  and  Manufacturing  Company  case 36,246 

Anderson  case 167 

Bancecase 172 

Bonlton,  BHas  A  Dallettcaee 26 

BullUcBBe 169 

De  Uarmendfa  case 10 

Dixcaae 7 

Flutiecaaes 38 

Gage  case— 

Bainbridge,  American  Commissioner 164 

Paiil,  Venezuelan  Commissioner 16S 

Barge,  umpire 106 
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Americ&n  CommiBBioD — Continued.  •*■•• 
Opinions — Conti  nued . 

Heny  caBe^ 

Bainbridge,  CoramiBsioner 14 

Paiil,  Commiaaioner 18 

BanK,  umpire 22 

Jarvis  case , 146 

Kunhardt  &  Co.  case — 

Bainbridge,  Commiaaioner ,,,  63 

PadI,  CommisBioner 70 

L&<iDaira  Electric  l.ight  and  Power  Company  caae 178 

laaryct"  "" 


Hanoa Company  (Limited)  a 
-  ■  "ffidge,  A  ■      " 


Bainbridge,  Ainerican  CommiBmoner 201 

(iriiwnti,  Veoezaelan  OommiaaioDer 228 

Barge,  umpire 239 

Mark  Gray  case S3 

Monnot  case 170 

Orinoco  Company  (Limited)  case — 

Bainbridge,  American  Commissioner 201 

Grisanti,  Venezuelan  Commiaaioner 237 

Barge,  umpire 239 

Orinoco  Steamship  Company  case — 

Bainbridse,  American  Commiaaioner 73 

Grieanti,  Venezuelan  Commiaaioner 76 

Barge,  umpire 83 

Raymond  case — 

Bainbridge,  American  Commissioner 260 

Grisanti,  Venezuelan  Commiaaioner , 265 

Roberts  case 142 

RndloS  case  (interlocutory)  — 

Bainbridge,  American  Commisaioner 183 

Padl,  Venezuelan  Commissioner 189 

Barge,  nmpire 192 

Spader  caae 161 

Tnomaon-Houston  International  Electric  Company  case 168 

Torrey  case 162 

Turini  case— 

Bainbridge,  Commissioner 61 

I^dl,  Commisaioner .., 64 

Barge,  umpire 60 

Tunibull  case — 

Bainbridge,  American  Commisrioner ,....„... 201 

Grisanti,  Venezaelan  Commiasioner 234 

Barge,  umpire ., 239 

Underbill  cases— 

Bainbridge,  Commissioner 45 

Paul,  Commissioner 46 

Barge,  umpire 47,49 

Upton  ease 172 

Volkmarcase 268 

Wood  rati  case— 

Bainbridge,  American  Commiasioner 161 

Paiil,  Venezuelan  Commisaioner 154 

Barge,  umpire 168 

Protocol I 

Rules  of 6 

Summary  of  claims 260 

American  Electric  and  Manufacturing  caae , 35 

Amnesty  [get  Pardon). 

Antichresis,  discussed 16,20,83 

Appendix: 

Venezuelan  "  Yellow  Book,"  1903— 

first  part  (Germany)— 

Memorandum  of  the  minister  of  foreipi  relations  of  the  United 

States  of  Venezuela  (August  12,  1902) M6 

Dr.  Bchmldt-I^a  to  Or.  Andueca  F^lacio  (April  11, 1900) 967 
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Appendix — Continued.  Fmb- 
Veneznelan  "Yellow  Book,"  IMS— Continued. 
Rrat  part  ( Geirnany )  — CoDtinued. 

Dr.  Anduea  PaUoio  to  Dr.  Schmidt-Leda  (May  10,  1900) 95B 

Dr.  8cbmidt-Leda  to  Dr.  Andueza  Pftlacio  (May  30.  1900) 958 

Hemorandain  of  the  imperial  leoation  ol  Germany  (March  8, 

1901) 958 

MemoTandnm  <>f  the  minister  of  foreign  relations  (March  19, 

1901) 959 

Dr.  Schinidt-Leda  to  Dr.  Blanco  (March  24,  1901) 962 

Dr.  Blanco  to  Dr.  Schmidt-Leda  (March  30,  1901) 962 

Mr.  von  Pit)frim  BallaiKi  to  Dr.  Blanco  (July  16,  1901) 963 

Dr.  Blanco  to  Mr.  von  I^lgrim  Baltazzi  {July  23,  1901) HM 

Mr.  von  Pilgrim  Baltaizi  to  General  Pachano  (December31, 1901) .  9te 

General  Pachano  to  Mr.  von  I^lgrim  Baltaxzi  (January  8,  1902) .  965 

Mr.  von  Pilgrim  Baltazzi  to  General  Pachano  ( February  13, 1902)  967 

General  Pachano  to  Mr.  von  Fil^m  Baltazzi  (February  18,  1902)  967 

Mr.  von  Pilgrim  Baltazzi  to  Dr.  Fombona  Palacio  (May  5, 1902).  967 

Dr.  Fombona  Palacio  to  Mr.  von  Pilgrim  BalUszi  (May  9, 1902).  968 

Mr.  von  Pilgrim  BalUzzi  to  Dr.  Lopez  Baralt  ( December  7, 1902)  969 

Dr.  Lopez  Baralt  to  Mr.  von  Pilgrim  Baltazzi  (Decemlier  9, 1902)  971 
Second  part  (Great  Britain) — 

Mr.  Haggard  to  Dr.  Andueza  Palacio  (April  30,  1900) 973 

Dr.  Andueia  Palacio  to  Mr.  Grant  DhB  |  May  10,  1900) 974 

Mr.  HBfnjard  to  Dr.  Blanco  (April  25,  I90I) 974 

Dr.  Blanco  to  Mr.  Haggard  (May  II,  1900) 975 

Mr.  Hag^rd  to  Dr.  Blanco  (May  13,  1901) 976 

Dr.  Blanco  lo  Mr.  Haggard  (May  25,  1901) 976 

Mr.  Haggard  to  Dr.  Blanco  (June  8.  1901) 979 

Mr.  Haantrd  lo  Genera!  Pachano  (December^,  1901) 979 

GeneralPachano  to  Mr.  Haggard  (January  4,  1902) 080 

Mr.  Haggard  to  General  Pachano  (January  12,  1902) 980 

GeneralPachano  to  Mr.  Hi^^rd  (January  2.'>,  1902) 981 

Mr.  Han^rd  to  General  Pachano  (January  31,  1902) 981 

GeaerarPachano  to  Mr.  Haggard  ( February  6,  1902) 982 

Mr.  Haggard  to  General  Pachano  (February  8  1902)  982 

General  Pachano  to  Mr.  Haggard  (February  14   1902)  982 

Mr.  Haggard  to  General  Pachano  (February  20   1902)  982 

Blr.  Haggard  to  Dr,  Lopez  Baralt  (November  11  19021  983 

Dr.  Lopez  Baralt  to  Mr.  H^gard  (November  14   1902)  983 

Mr.  Haggard  to  Dr.  Lopez  Ehiralt  (November  19  1902)  984 

Mr.  Haggard  to  Dr.  Lopez  Baralt  (December  7  1902)  984 

Dr.  Lopez  Baralt  to  Mr.  Ht^ard  ( December  9   1902)  986 

Dr.  Lopez  Baralt  to  Mr.  Herbert  W.  Bowen  (December  17  1901)  986 
Note  relative  to  the  joint  action  of  Germany  and  Great  Britain 

and  protocols  signed  in  Washington  by  the  representatives  of 

said  nations 986 

Third  part  ( Italy)— 

Mr.  lUvatoDr.  Blanco  (August  27,  1900) 9S8 

Dr.  Blanco  to  Mr.  Riva (August  30,  1900) 988 

Mr.  BivatoDr.  Blanco  (April  24,  1901) 990 

Dr.  Blanco  to  Mr.  Riva  ( May  2,  1901) 990 

Mr,  Riva  to  General  Pachano  (April  19,  1902) 993 

Dr.  Fombona  Palacio  to  Mr.  Riva  (April  24,  1902) 993 

Mr.  Biva  to  General  Ferrer  (June  28,  1902) 994 

General  FerrerloMr.  Riva  (June 30,  1902) 994 

Mr.  Riva  to  Dr.  Lopez  Baralt  (December  II,  1902) 995 

Dr,  Lopez  Baralt  to  Mr.  River  (December  13,  1902) 996 

Mr.  Riva  to  Dr.  Lopez  Baralt  (December  16,  1902) 997 

Note  relative  to  the  coercive  action  of  Italy  and  theprotocol  signed 

in  Washington  by  the  repreeentativeol  said  nation 997 

Dr.  LopezBaralttoMr.  Herbert  W.  Bowen  (December  17, 1902).  997 
Result  of  the  debate  of  the  National  Congress  on   the  three 

1                                protocols  on  Ibp  13tb  of  February,  1903 998 

Report  of  the  high  commission  of  foreign  affairs  charged  with 

tne  consideration  and  report  of  the  protocols  signed  in  Wash- 
I  ington   by  the   irammiasioner   of    Venezuela  and   the   repr©. 

8«itat4v«e  of  Germany,  Great  Britftia,  and  Italy ^VM 
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Third  part  (Italy)— Continued. 
*'  -  Velutini  to  mini"' — '  ' 

lelan  Coaxreea  in  r^rd  to  protocole  {March 

1000 


o  minuter  of  foreign  affaiig  (March  30,  1903) 099 

Reeolution  of  Venezuelan  Congreaa  in  r^ard  to  protocole  (March 

28,  1903) 

Reeolution  of  Venezuelan  Congress  in  regard  to  Italian  protocol 

(March  28.  1903) 1000 

"  Ban  Righ"  (Libertador) — 

Correspondence  relating  to  the  revolutionary  eteamw  Ban  Righ  and 
to  the  attitude  aaaumetl  by  the  authorities  of  Trinidad — 

General  Pachano  to  Mr.  Ht^nard  (December  31,  IWl) 1000 

Mr.  Haggard  to  General  Pachano  (January  3, 1902) 1001 

Mr.  Hagrard  to  Ueneral  Pachano  (Januarys,  1902) 1001 

UeneralPachano  to  Mr.  Haggard  with  an  iucloeore  (January  7, 

1902) 1002 

Granville  to  deRoias(Jolv  6, 18821 1003 

General  Pachano  to  Mr.  Haggard  (January  14,  1902) 1003 

Mr.  HaKKard  to  General  Pachano  (January  11,  1902) lOOi 

Mr,  Haggard  to  General  Pachano  (January  17.  1902) 1006 

General  Pachano  to  Mr.  Haggard  (January  25,  1902) 1007 

Mr.  Haward  tolieneral  Pachano  (January  24,  1902) 1010 

General  Pachano  to  Mr.  Haggard  (January  27,  1902) 1010 

Mr.  Hugiard  to  General  Pachano  (February  6,  1902) 1011 

GeneralThchano  to  Mr.  Hamard  (February  12,  1902) 1011 

Mr.  HagganI  to  General  Pachano  (February  14,  1902) 1012 

Mr.  HaReard  to  General  Pachano  (February  14,  1902) 1012 

(ieneral  Pachano  to  Mr.  Haggard  (February  28,  1902) ^  1013 

Mr.  Haggard  to  General  Pachano  (March  3,  1902) 1014 

Mr.  Hwgard  to  General  Pachano  (February  26,  1902) 1014 

GeneralPachano  to  Mr.  Ha^»rd  (March  8,  1902) 1014 

Oeneial  Pachano  to  Mr.  Han^rd  (March  13,1902) 1015 

Mr.  Haggard  to  (Jeneral  Pachano  (March  14,  1902  1016 

General  Pachano  to  Mr.  Hamard    March  24,  1902  1016 

Mr.  Haggard  to  General  Pachano  (March  25,  1902) 1016 

Mr.  HaKpin'  to  General  Pachano  (March  2.i.  1902) 1016 

Mr.  Haggard  to  General  Pachano  (March  26,  1902) 1017 

Mr.  Haggard  to  General  Pachano  (March  27,  1902) 1017 

General  Pachano  to  Mr.  Haggard  (March  29.  1902) 1018 

Mr.  Hazard  to  General  Pachano  (March  31,  1902) 1019 

General  Pachano  to  Mr.  Haggard  (April  S,  1902) 1018 

Mr.  Haggard  to  General  Pachano  (April  8,  1902  1022 

Mr.  Haggard  to  General  Pachano  (April  8,  1902) 1023 

General  Pachano  to  Mr.  Henrard  (April  11.  1902) 1023 

Dr.  Foinbona  Palacio  to  Mr.  Haggard  ( April  24,  1902) 1023 

Mr.  Haggard  to  General  Ferrer,  with  an  incloeure  (May  23, 1902).  1024 

Mr.  Moloney  to  Mr.  Hag(rard  (May  14,  1902) 1024 

Mr.  Haggard  to  General  Ferrer  (July  4.  1902) 1024 

Dr.  Lopez  Baralt  to  Mr.  Haggard  (July  16.  190?) 1025 

Mr.  Haggard  to  Dr.  Lojiez  Baralt  (July  30,  1902) 1025 

Dr.  Lopez  Baralt  to  Mr.  Haggard  (August  2,  1902) 1026 

Mr.  Haggnnl  to  Dr.  I,opez  Baralt  ( August  21,  1902)  1026 

Dr.  I,opez  Baralt  to  Mr.  Haggard  (August  27,  1902) 1027 

Dr.  Lopez  Baralt  1«  Mr.  Haggard  (October  27,  1902) 1027 

Dr.  Lo[H'z  Baralt  to  Mr.  Haggard  ( November  24,  1902) 1028 

Correspondence  and  cablegrams  relating  to  the  Venezuelan  protocols: 

Mr.  Bowen  to  Mr.  Hay  (December  9.  1902) 1029 

Mr.  Hay  to  Mr.  Bowen  (Det^mber  10,  1902) 1029 

Mr.  Bowen  to  Mr.  Hay  (December  11,  1902) 1029 

Mr.  Hay  to  Mr.  Bowen  (December  12,  1902) 1029 

Mr.  Bowen  to  Mr.  Hay  (December  13, 1B02),  with  inctoeure  in  regard 

to  serving  aa  arbitrator  for  Venezuela 1029 

Incloeure  1.  Dr,  Baralt  to  Mr.  Bowen  (December  9.  1902) 1030 

Incloaure2.  Mr.  B<iwen  to  Dr.  Barall( December  11,  1902) 1030 

IncloBure3.   Dr.  Baralt  to  Mr.  Ilowen  (December  11,  1902) 1030 

Mr.  Bowen  to  Mr.  Hay  (De<-emlier  15,  1902) 1031 

Mr.  Hay  to  Mr,  Bpw^n  (Deeember  16,  1902) 1031 
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Mr.  BowentoMr.  Hay  (December  18,  1902) 1031 

Mr.  Hay  to  Mr.  Bowen    December  18,  1902) 1031 

Mr.  Bowen  to  Mr.  Hay  ( December  20,  1902) 1032 

Hr.  Boven  to  Mr.  Hay  (December  27, 1902),  with  incloeureota  pieti- 
tion  to   President   Caatro   from  the  people   in   regard  to  Mr. 

Bowen'B  adjusting  the  difficulliee 1032 

IncloHure  (December  16, 1902),  thepeople  to  Preeident  Caatro...  1032 

Mr.  Hay  (o  Mr,  Bowen  (December 27,  1902) 1033 

Mr.  Hay  to  Mr.  Bowen  (December  27.  1902) 1034 

Mr,  Bowen  to  Mr.  Hay  (December  31,  1902) 1034 

Mr.  Bowen  to  Mr.  Hay  (January  6,  1903) 1034 

Mr.  Hay  to  Mr.  Bowen  (January  6,  1903 103& 

Mr.  Uay  toMr.  Bowen  (January  7, 1903) 1036 

Mr.  Bnwen  to  Mr.  Hay  (January  7, 1903),  grantingoC  powers  by  Vene- 
zuela to  Mr.  Bowen  to  adjust  difficulties 1036 

Mr.  Hay  to  Mr.  Bowen  (Janimry  8,  1903) 1036 

Mr.  Bowen  to  Mr.  Hay  (January  19,  1903) 1036 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  (January  23,  1903) 1036 

Kir  Michael  H.  Herbert  to  Mr.  Bowen  (January  23,  1903  1037 

Mr.  Bnwen  to  Sir  Michael  H.  Herbert  (January  2:{,  1B03) 1037 

Count  von  Qua<lt  to  Mr.  Bowen  witli  annexed  document  (January  24, 

1903) 1037 

Document  annexed 1037 

Additional  document  presented  by  Count  Quadt  (January  24, 1903)..  1038 

Mr.  Mayor  des  Planches  to  Mr.  Bowen  (January  24,  1903) 1038 

Mr.  Bowen  to  Mr.  Mayor  des  Planches  (January  24,  1903) 1038 

Mr.   Bowen's  agreement  respecting  the  30  per   cent  (January  27, 

1903) 1039 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  (Janury  27,  1903) 1039 

Mr.  Bowen's  objections  (January  30,  1903) 1039 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  ( February  2,  1903) 1039 

Mr.  BowentoCountvonQuadt  (Februarys,  1903) 1040 

Mr.  Bowen  to  Baron  von  Sternbure  (FebruarvlO,  1903) 1040 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  (February  10.  1903) 1040 

A  concession  (o  Germany  by  Herbert  W.  Bowen  (February  11, 1903),  1040 
Explanation  by  Michael  H.  Hert>ert  of  payment  of  £5,500  (February 

14,1903) 1041 

Interpretation  of  protoi»l8  by  Herbert  W.  Bowen,  Michael  H.  Her- 
bert, E.  Mayor  des  Planches,  and  H.  Stemburg  (February  14, 1903)  1041 

British  protocol , 1041 

Italian  protocol 1043 

German  protocol 1046 

United  Slates  protocol 1046 

Mr.  Bowen's  draft  protocol 1048 

Protocol  of  an  ^rreenietit  for  the  reference  to  the  tribunal  at  The 

Hague  of  the  quustion  of  preferential  treatment 1048 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  (i\Urch  19,  1903) 1048 

Sir  Michael  H.  Herbert  to  Mr.  Boweu  (March  20,  1903) 1049 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  (March  20,  1903) 1049 

Sir  Michael  H.  Herbert  to  Mr.  Bowen  (March  20,  1903) 1049 

Mr.  Bowen's  draft  protocol  as  ainend^  by  Sir  Michael  H.  Herbert 

(received  April  2,  1903) 1049 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  I  April  2, 1903) 1050 

Sir  Michael  H.  Herbert  to  Mr.  Bowen  (April3,  1903) 1052 

Mr,  Bowen  to  Sir  Michael  H.  Herbert  (April  3,  1903) 1052 

Mr.  Bowen  to  Sir  Michael  H.  Herbert  (April  25  1903) 1052 

Mr.  Bowen's  amendment  of  The  Hague  protocol 1052 

Mr.  Bowen  to  Baron  von  Stemburg  (May  2,  1903) 1053 

Italian  protocol  for  The  Hague 1053 

British  protocol  for  The  Hague 1065 

German  protocol  for  The  Hague 1056 

Mr.  Bowen  to  the  represenUtivee  of  the  allies  (May  8,  1H03) 1057 

Award  of  Hague  Court  on  preferential  treatment  ( February  22,  1901) la")? 

Wars  of  VeneitUfIa  frtjni  IR98-1903 1060 

Arbitrations,  between  Italy  and  Vene7.ueia  relative  to  dvil  war  of  1992,  dis- 
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Aranda  case -..  912 

Army  (lee  War): 

Respondent  Government  held  reepoiiBible  for  atlempte  to  enlist  in  her,  in 

violation  of  contract,  citizenB  employed  by  claimant 820 

Qovernment  not  reaponBible  for  acts  of  troope  without  offlcera 910 

Amal,  3owk  I. : 

ABsietant  Venezuelan  agent,  Netherlands  Com  misaioa 693 

ABaislADt  Venezuelan  agent,  Spanish  Commission 921 

Aroa  Mines  (Limited)  case 344 

Arroyo-Parejo,  F.: 

Venezuelan  agent,  American  Commission 5 

Answer,  Orinoco  SleamHhipCo.  I'Ase 107 

Venezuelan  agent,  Belgian  Commiasion 26S 

Answer  by,  in  case  ot  Compagnie  G^ni^rale  dea  Eaux  de  Caracas  (ioris- 

diction) 272 

CompE^ie  G^n^rale  desEaus  de  Caracas  (on  merita) 276 

Venezuelan  agent,  British  Commission 296 

Venezuelan  agent,  Mexican  Commiseion 879 

Venezuelan  agent,  Netherlands  Commission 893 

Venezuelan  t^nt,  Spauieb  Commisaion 921 

Venezuelan  i^nt,  Swedish  Commisaion 949 

Assigncefl,  for  benefit  ot  creditors,  considered  purcliasera  for  value  and  entitled 

to  recover,  although  cl^m  originally  not  entirely  German 597 

Alignment,  without  notice  to  Government  and  against  stipulation  in  con- 
cession, void 73 

Award; 

Does  not  tarry  interest  under  protocol 520,658 

Semble  that  dami^^  after  last  date  for  presentation  of  clums  nnder  ordi- 
nary circumstances,  not  recoverable  in 820 

Where  damages  are  continuous  may  be  included  in,  up  to  its  date 820 

Of  Hague  Permanent  Court  in  preferential  question 1057 

Ayala,  Uayt&n  de  Kam6n: 

Umpire,  Mexican  Commiasion 879 

Opinion,  DelRiocase 882 

Umpire,  Swediah  Commission 949 

Opinions — 

Bovallins  case 962 

Christina  case 949 

Hedlundcase 952 

Azpanla,  Pedro  Vicente: 

Venezuelan  Commissioner,  Bellas  Commiasion 285 

Venezuelan  Commissioner,  British  Commission 295 


Baasch  &  Romer  uase 

Bainbridge,  William  £.,  American  Commissioner,  American  Commission  .. 
Opinions- 
Alliance  case 

Anderson  case 

Bulliecase 

De  Garmendfa  caae 

Dixcatw 

Flutie  cases 


Jfari  Gray  case 

Heny  case , 

Jarviscase 

Knnhardt  caae 

1a  Guaira  Electric  Light  and  Power  Company  case 

Laery  case , 

Manoa  Company  (Limited)  case 

Monnot  caae 

Orinoco  Company  (Limited)  case 

Orinoco  Steamship  case 

Raymond  case , 

BobertecaBe „-. 
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Bainbrid^  William  E.,  American  Commlsuoner,  etc.— Contintiei].  P*€'- 
Opinions — Continued . 

Rudlotf  case  (jurisdiction) 183 

Spadereaee 161 

'ftrinicBee 61 

TurnbuUease 201 

Underliill  cases ! 46 

Upton  case 172 

Volkmarcase 258 

Woodruff  case 161 

Balliatini  case 503 

Bonce  case 172 

Bankruptcy: 

Individual  ct«ditor  of  Itankrupt  not  received  as  claimant  for  injnry  to 

bankrupt's  property 172 

B«ceiveriD,  only  acts  as  administrator,  and  individual  credits  not  private 

property  of  creditor 172 

Barcelona,  history  of  recent  sieges  of 838 

Barge,  Charles  Anguatinus  Henri,  umpire,  American  Commission 5 

Bluie,  umpire: 
Opinions — 

American  Electric  and  Manufacturing  Company  case 247 

Gage  case 166 

Henycase 22 

Mano»  Company  (IJmited)  case 239 

Orinoco  Comfjany  (Limited)  case 239 

Orinoco  Steamship  Company  case 83 

Riidloff  case  (Jurisdiction) 192 

Tnrinicase 60 

Tombullcase 239 

Underbill  (G.  P.)  case 47 

Underbill  (J.  L.)  case 49 

Woodruff  case 168 

Becker  &  Co.  case 520 

Beckman  &  Co.  case 598 

Belgian  Commission: 
Opinions — 

Compagnie  G^n^rale  des  Eann  de  Caracas  (jurisdiction) — 

Goflart,  Belgian  CommiBsioner 272 

GrieanU,  Venezuelan  Commissioner 274 

Fllti,  umrare 275 

Compsgnie  Gen^rale  des  Eaux  de  Caracas  (merits) — 

Goffart,  Belgian  C/ommissioner 278 

Grisanti,  Venezuelan  Commissioner 283 

RItz,  umpire 289 

Paquetcase  (expulsion) 265 

Paquet  case  (concession)— 

Goflart,  Bel^an  Commissioner 267 

Grisanti,  Venezuelan  Commissioner 268 

Filta,  umpire 269 

Postal  claim— 

Goffart,  Belgian  Commissioner 270 

Grisanti,  Venezuelan  Commissioner 270 

Filtz,  umpire 271 

Personnel 266 

Protocol 261 

Summary  of  claims 291 

Bembelista  case 900 

Betancourt  case 939 

BiguoBocaBe 753 

Bischoffcase 681 

Blanco,  Luis  Julio: 

VeneiuSlan  Secretary,  Spanish  Commission 921 

Venezoelan  Secretory,  Swedish  Commission 949 

Blockade  (aee  Closure  of  ports): 

Closure  of  ports  by  Government  in  rebel  territory  does  not  constitnta, 

unless  rebels  are  recognized  as  belligerents 78 
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Blockade--Contiiitied.  fm. 
Ineffective!,  can  not  be  declared  by  Government  against  ports  in  handa  of 

revolution]  eta SSI     , 

Mnst  be  forcible  to  suBlain  closure  by  Government,  of  porta  in  hands  of 

insurgents 586 

Paper,  or  by  proclamatioD,  is  illegal.., SIO 

Ineffective,  rule  of  convention  of  P»riB  of  1864  with  relation  to 842,D0te 

Bofiolocaee «» 

Bolivar  Railway  Company  case 3S6 

Bombardment: 

Claim  for,  disallowed  se  for  legitimate  consequence  of  war 35 

Cities  offering  reeislance  may  be  bombarded 318 

General  rule  is  that,  of  an  open  city  is  not  admisKfcle 900 

For  services  in  supporting  unsuccessful  revolutions  can  not  be  enforced...  145 
Original  holder  of,  although  payable  to  bearer,  may  be  heard  before  Com- 
mission    ?n 

Evidence  not  admisBible  that,  purporting  to  be  issued  at  par,  were  deliv- 
ered at  less 2g 

Payable  to  bearer  should  be  produced  by  clainmot 27o 

Claim  for,  disallowed  for  want  of  proof  of  ownewhip 603 

Can  not  be  subject  of  international  claims S05 

Reci^nized  as  subject  of  international  claims fiOK,  note. 

Bottarocase 768 

Boulton,  Bliss  4  Dallett  case 26 

Bovalllnscaae 952 

Bowen  correspondence  («ee  Appendix) 1029-1(67 

Brewer,  Moller  &  Co.  case 584 

Brewer,  Moller  &  Co.  case  (second) 595 

Brignone  case 710 

British  CommisBion: 
Opinions — 

Aroa  Mines  (Limited)  case 344 

Bolfvar  Railway  Company  case 3SS 

Cobhamease 409 

Compagnie  G^n^iale  dee  Asphaltes  case 331 

Crosaman  case  (interlocutory) , 298 

Davis' case 402 


Grisanti.  Veneiuelan  CommieBioner 302 

Plumley,  umpire 306 

Diplomatic  debt  case 423 

Feuilletan  case 406 

Kelly  case 340 

MathiBoncaee 429, 

On  motion  for  interest 413 

Puerto  Cabello  and  Valencia  Bailway  Company  case 455 

8anta  Clara  Estates  Company  case 397 

Selwyn  rase 322 

Stevenson  case — 

Griaanti,  Commissioner 440 

Pluuilev,  umpire ....  442 

Stevenson  case 327 

Topazecase 329 

Personnel 2» 

Protocol — 

Of  February  13,  1903 292 

Of  May  7, 190! 294 

Summary  of  claims 480 

Bnlliscafle 169 

Bnnneee  injury  («m  Injury) ;  * 

No  damages  allowed  for,  as  result  of  war 14 


CalciBo-SanavTia,  Ednardo,  Venezuelan  Secretary  (American  Commission) .. 
Oeballos,  Bartolom^  L6pezde,  Mexican  Secretary,  Mexican  Commission 
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Cerretticaee 668 

Cesarino  case 770 

Cbriatero  4  Co,  caae 520,584 

ChrisMra  &  Co.  case  (eecond) 697 

Christina  caee 94fl 

Citizenship  [lee  Nationality  and  C«aflict  of  taws): 

CitizenB  of  claimant  L^nntry  are  recognized  to  claim  interest  in  diwolved 

iMrporation  of  respondent  counti^ 63 

Law  can  not  be  given  retroactive  eflect  to  create 429 

Claims  mnel  be  of  those  who  were  citizens  at  time  of  or^n  and  signing 

of  protocol,  unless  changed  by  treaty 72 

In  cases  of  double,  law  of  domicile  governs 429 

A  woman  acquires  husband's,  by  marri^e,  but  on  widowhood  is  subject 

to  law  of  domicile 438 

Those  born  on  British  soil  are  British  subjects,  and  can  claim 438 

Military  service  does  not  affect,  and  is  not  equivalent  to  formal  naturaliza- 
tion   438 

Opinion,  evidence  as  to,  held  incompetent 662 

Proof  of,  of  those  interested  in  successions  required 706 

In  the  event  of  conflict  of  laws  creating  donble,  that  of  respondent  nation 

must  control 710 

In  cases  of  double,  neither  country  can  clEiim  against  the  other,  althougli 

it  may  asagaintit  all  other  countries 754 

Of  Two  Sicilies  lost,  by  acceptingdiplomatic  employment  from  Venezuela.  782 

Lost,  by  leaving  country  without  intention  to  return 807 

Of  widow  and  children  born  and  domiciled  in  respondent  country,  con- 
trolled by  law  of  domicile 847 

Civil  commotions  {tee  Revolution). 
Civil  war  {«<  Government;  RevolotionJ. 

Claim  [Me  Citizenship;  Claimant;  Claims;  Concession;  Contract;  E>amageB; 
Government;  Jurisaiction): 

Equitable  demands  maybe  received  as 26 

Interest  alinwcd  on,  from  date  ot  presentation 29 

Disallowed  for  damages  for  wantof  towing  facilities  resultant  upon  Govern- 
ment's use  of  only  towboat , 33 

Allowed  for  [property  taken  by  Government  for  military  purposes  and 

damageil  in  its  poeeeesion 35 

Disallowed  for  twmbardment  as  necessary  consequence  of  legitimate  war. ,  36 

Allowed  for  unlawful  detention  by  refusal  to  furnish  passport 46 

Disallowed  for  failure  to  prove  siicceesion  in  interest 45 

Allowed  tor  as  to  work  done,  although  violated  by  both  ^rties 51 

Destruction  of  neutral  property  by  soldiers  with  authorization  orin  presence 

of  negligent  officers  creates 63 

Allowed  for  wrongful  annulment  of  concession 83 

None  exists  for  refusing  right  to  navigate  waters  to  those  believed  by  Gov- 
ernment to  be  rebel  sympathizers 73 

Most  be  of  nationality  ot  claimant  Government  at  time  of  origin 74 

Allowed  for  acta  of  violence  committed  by  troops  when  under  command 

of  officers 142 

Dniy  presented  not  barred  by  delay  in  settlement 142 

For  payment  of  bonds  for  services  rendered  in  uusuccessfnl  revolution  can 

not  be  enforced  i^iust  Government 146 

Rights  unasserted  for  forty-three  years  can  hardly  be  called 161 

Allowed  for  back  payment  and  work  done  under  contractual  obligation..  174 
For  breach  of  contract  by  municipal  corporation  disallowed  against  Gov- 
ernment   178 

What  may  constitute  basis  of 189 

Pending  before  local  courts  can  not  be  sulimitted  to  international  tribunal.  190 
For  repayment  from  Government  tor  rights  Government  could  not  con- 
cede and  whose  enjoyment  it  prevented  allowed  with  legal  interest  from 

timeot  pavment 201 

Hay  be  made  for  breach  of  collatemi  promise'  in  international  tribunals, 

notwithstandingcontractprovidingforsubmisaion  under,  to  local  courts.  246 

Breach  of  promise  to  do  any  legal  act  can  not  be  made  basis  of 246 

None  exists  for  neutral  property  accidentally  destroyed  in  war 268 

Interest  npon,  not  allowed  it  not  demanded  in 270 
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CUim — Continned.  P"«e- 
Not  barred  by  preecription  without  lachea  of  claimant  or  hia  GoTemmant, 

in  presentation  for  payment 327 

Expenses  of  translations  in  preparation  of,  allowed 331 

Not  allowed  for  acts  of  uneucceesful  revolutionists 344 

Defined S44 

Allowed  for  (axes  once  paid  to  de  facto  revolution,  and  again  collected  by 

Government 397 

Can  not  Im!  maintained  against  Ciovemment,  when  it  is  made  powble  by 

daiinant'e  negligence 402 

For  interest  on  amount  of  wa([es  allowed 406 

DiHmiHHed  without  prejudice,  because  unsbillfollj'  prepared 40ft 

Altoweil  for  scla  of  officials  whether  commissioned  by  national,  state. 


cipal  authoritiea,  uoless  speedily  punished  ., 

Natioiialitv  of,  not  changed  by  death  of  claimant  after  presentation 43S 

Must  be  of  same  foreign  nationality  at  time  of  origin  and  presentation  . . .      449 

Not  allowed  for  damages  suffered  by  property  in  track  of  war 455 

For  outstanding  bonds  disallowed  for  want  of  proof  of  ownership 503 

Sustained  a^cainst  Government  for  supplies  furnished  <»nstitutional  state.      503 

International  bonds  can  not  l>e  subject  of 506 

Internal  bonds  received  as  subject  of 505,  note. 

Allowed  for  forced  loan  made  by  constituent  state  for  benefit  of  Govern- 
ment        598 

Defined 651 

Illegal  refusal  of  amparo  by  superior  judge  and  procurador-general  will 

sustain,  for  denial  of  justice 761 

None  can  be  maintained  for  services  rendered  by  ships  of  Colombia, 
where  contract  provides  for  payment  from  date  of  departure  from  Co- 
lombian ports  for  Mexico,  they  never  having  departed  until  after  time 

for  which  claim  is  made  tor  their  services 880 

Of  individual  a^inst  Government,  does  not  become  intstnational  until 

demand  on  debtor  Government 880 

Sustained  for  maintenance  of  prisoners  left  on  claimant's  estate,  without 

his  permission  and  without  food 904 

Allowed  for  properly  taken  or  destroyed  without  claimant's  consent,  at 

price  not  extortionate  fixed  by  him 9(M 

Dismissed  for  want  of  proof  of  nationality  of  other  members  of  firm  and 

their  repjiective  interests  therein 910 

Dismissed,  where  respondent  Government  seta  out  that  claim  is  Venexue- 

lan,  and  no  contradiction  is  interposed  by  claimant  Government 910 

Evidence  to  support  it  beine  loo  vague  toenableComraisNon  to  determine 

amount,  will  i^edismisseo ' 937 

Claimant  (se«  Citizenshi[>;  Claim;  Claims): 

Stockholder  of  existing  corporation  can  be 63 

Participation  in  revolutionary  movement  to  destroy  rights  of,  mngt  be 

proved  beyond  reasonable  doubt 340 

Not  compelled  to  resort  to  local  courts  for  redress  before  appealing  to  his 

Government 410 

Docs  not  lose  his  status  as  foreigner  by  military  service  in  Venezuela 438 

Death  of,  does  not  change  national  character  of  claim 439 

Must  be  of  same  foreign  nationality  at  tJme  of  origin  and  pmentation  of 

claim 440 

May  recover  proOts  under  broken  contract  when  not  uncertain  or  remote, 
hut  reasonably  presumed  within  intent  and  underftandjng  of  parlies. . .      820 

NationaliU'  of,  shown  by  certificate  of  consul 022 

Bom  on  British  soil  are  British  subjects  and  can  claim  before  Commis- 
sion   438 

Appearing  before  Commission  accept  its  limitations 065 

Claims  (we  Citizenshipi  Claim;  Claimant;  Damages;  Jurisdiction;  Summary  of 
claims) : 
Must  belone  to  those  who  were  citizens  of  claimant  conntry  at  time  of 

origin  anddate  of  proliniil 72 

For  use  by  Government  of  property  held  under  assignment  void  as  against 

Govermnent  are  enforceable 73 

Must  belong  to  citizen  of  claimant  Government  at  time  of  origin 76 

Jurisdiction  o(  Commission  over  ilnsettleil,  itisciissed ..,..       144 

"Owned"  refers  in  American  protocol  to  its  date-. 
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Claima — Continnecl.  !*■««■ 

CommiaBion  has  no  juiiBdiction  to  decide,  against  municipalities 168 

For  loss  disallowed,  no  sufficient  evidence  of  value  of  concession  being 

submitted 183 

For  coata  disallowed 40S 

Sustained  for  wages  not  positively  proven  to  have  been  paid  by  Uovem- 

ment 406 

Dnder  protocol,  do  not  carry  interest  until  they  are  paid 413 

For  damafces  to  property  carry  interest 425 

For  personal  injury  do  not  carry  interest  as  such 620 

Upon  contract  in  which  rate  of  interest  is  stipulated,  carry  interest  from 

date  of  breach 520 

For  wrongful  seizure  of  or  injuries  to  property,  bear  interest  from  date  of 

demand  for  payment  of  dama^ 520 

For  damages  to  decedent  surviving  to  hie  estate,  controlled  by  law  of 

domicile - 578 

May  be  made  under  law  of  Venezuela,  by  heirs  for  personal  injuries  to 

decedent  but  not  to  his  personal  feelings  or  reputation 678 

Meaning  of  protocol  as  to  extendiuK  time  for  submission  of 562 

Only  [ega[  rate  of  interest  as  provided  by  Venezuelan  laws  allowed  on  ...  632 
Unaerprolocol,timeforfllingmavbeexlendedforreaaonablecaueeshown.  648 
Not  presented  in  time,  through  fault  of  respondent  Government,  will'  be 

dismissed  without  prejudice 665 

iDterest  on,  only  allowed  in  absence  of  contract^  from  date  of  presenta- 
tion to  Government  or  Commission 658 

Founded  on  wrongful  acts  of  minor  public  officials  should  be  clear  and 

definite  and  show  unavailing  Appeal  to  superior  authority  to  justify 

recovery 693 

Jurisdiction  may  be  taken  of,  arising  in  1868-1900,  not  included  in  Italian 

claims  of  "fizst  rank" 706 

Jurisdiction  of  Commission  recognized  over,  originating  at  least  before 

date  of  protocol 709 

Secret,  firat  presented  thirty  years  after  supposed  inception,  may  be 

rejected 720 

Equity  forbids  recognition  of  stale  and  secret 720 

International,  can  not  be  defeated  by  local  laws  of  prescription 720 

Italian,  must  be  such  when  they  arose  and  when  they  were  presented  ...  720 
Most  be  of  subjects  of  claimant  nation  in  their  origin  and  when  claims 

Comml^on  was  formed 782 

"Moet-tavo  red -nation"  clause  only  operates  as  to  those,  thereafter  arising.  782 
Bight  of  nation  to  submit,  of  its  citizens  to  Mixed  Commission  is  superior 

t«  attempt  on  part  of  subject  or  citizen  to  contract  it  away 819 

Allowed  for  interfere  nee  with  foreign  workmen  by  respondent  Ciove  mm  ent-      820 
Ordinarily,  semble  not  recoverable  for  damages  after  last  date  for  presen- 
tation of 820 

Where  damage  is  continuous,  may  1>e  made  for  ]ofe  up  to  date  of  award . .       820 

Not  allowed  For  injuries  received  in  the  course  of  battle 900 

Interest  on,  at  l^al  rate  allowed  on,  after  expiration  of  one  year  from  the 

time  Government  bad  notice 006 

Undertermsof  protocol,  no  general  extension  allowed  for  presentation  of.  921 
Protocol,  canceling  pending  Spanish,  will  not  extinguish  debt  Venezuela 

has  admitted  and  promiseil  to  pay  to  SjMnisb  aubje*'! 936 

liquidated  debt  not  relinquished  by  stipulation  of  treaty  canceling  p"*""""  <wo 
Allowed  for  acta  of  wrongiloers  where  state  fails  to  prosecute  thei 

Qeanuice,  damases  allowed  for  wrongful  refusal  of 

Cloenre  of  ports  (««  Blockade): 

By  Government  during  revolt,  not  blockade  unless  rebels  are  re 

as  belligerents 

Government  responsible  for,  where  their  being  kept  open  is 

element  of  value  of  contract  made  by  it 

In  hands  of  revolutionists,  can  not  be  authorized  by  governmen 

or  decree 

No  allowance  for  dam^s  from,  in  absence  of  contract  relationa 

Government  and  claimant 

Cobham  case 

Colombia,  division  between,  and  Venezuela  and  Ecuador  of  debt 
KepDblic  of  Colombia' 
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Oommismon  i*re  Jurisdiction]:  **«^ 

Has  no  power  not  diiwtly  coiileireil  by  protocol 421 

Ckn  not  decide  claimBof  Briijah  nation  aa  BQch,  against  Venezaela 438 

Controlled  b^  international  law 386 

Common  law,  etnct  rules  of  evidence  of,  not  followed 37 

Oompagnie  G^nfiraledes  Asphaltea  case 331 

Compagnie  G^nfraledes  b^ux  de  Caracas 271 

Compromiee,  claimant  can  not  accept  benefit  of,  of  original  claim  and  reserve 

right  of  action  tor  steps  taken  to  enforce  it 819 

Concession  (see  Contract) : 

Daniaees  may  be  awarded  tor  wrongful  annulment  of 63 

Providing  against  resort  lo  international  tribunals  is  effective 73 

Of  exclusive  right  to  uee.  for  foreign  commerce,  waterways  reserved  for 

coastwise  trade  does  not  prevent  opening  for  commerce 73 

No  sufficient  evidence  as  to  value  of,  claim  disallowed 183 

Distinction  between  permit  and 268 

Indirectly  taken  away  by  unlawful  expulsion,  may  be  compensated  for..      771 
Measure  of  damages  for  unlawful  deprivation  of,  limited  to  amounts 
properly  expended  in  procuring  it,  speculative  and  conjectural  profits 

neinz  rejected 771 

Ckinllict  of  laws  (mc  Citizenship;  Domicile): 

Between  international  and  local,  international  rules 378 

In  case  of,  citizenship  of  widow  is  controlled  by  taws  of  her  domicile 438 

In  the  event  of,  creating  double  citizenship,  that  of  respondent  nation 

must  control 710 

In  case  of,  as  to  distribution  of  estate,  law  of  domicile  of  decedent  must 

control ^ 710 

As  to  citizenship  of  widow  and  children  ol  citizen  of  foreign  country,  con- 
trolled by  law  of  domicile 847 

Consequential  aama^  (>fe  Damages): 

Construction  of  treaties  (nee  Interpretation;  Treaties) : 

Consul: 

Can  not  certify  to  evidence  in  his  favor 318 

Can  not  refuse  clearances  for  his  country  because  of  refusal  of  his  Govern- 
ment to  give  him  permission  to  do  SO,  based  on  insufficient  reason 331 

Can  not  collect  customs  duties  abroad 331 

Can  not  demand  procurement  of  passport  by  ship's  captain  as  condition 

precedent  to  clearing ,T 331 

Certificale  o I,  admissible  as  evidence 600 

Certificate  of,  accepted  as  showing  nationality 922 

Consular  certificate  {see  Consul): 

Admissible  as  evidence 600,922 

Contract: 

Award  made  under  implied 28 

Damages  for  work  done  allowed,  although  violated  by  both  parties 51 

Subsei^nent  lo  further  and  illegal,  is  in  violation  of  law 145 

Provision  that  questions  arising  under,  shall  be  referred  to  local  courtsand 
never  made  subject  to  international  claim  is  binding,  and  without 
showing  such  resort  and  delay  or  denial  of  justice,  can  not  be  consideretl 

by  International  Commission 151 

Commission  has  no  jurisdiction  to  com|>el  Government  to  acknowledge 

claimant's  performance  of 172 

Claim  for  breach  of,  by  municipal  corporation  disallowed  against  Govern- 
ment         178 

Entered  into  by  minister  of  public  works  and  authorized  by  Chief  Execu- 
tive is,  of  Government IKi 

I^rty  to  a,  can  not  declare  it  void,  but  must  apply  to  courts  to  have  it 

set  aside 200 

Providing  tor  submission  of  disputes  to  local  courts,  where  inequitable 

Jurisdiction  is  entertained  by  Commission 182 

Providing  that  questions  under  it  must  tte  decided  by  local  courts,  remains 

existing  until  declared  void  by  them 201 

Second,  to  take  effect  when  first  became  void  is  valnelew  until  first  is 

declared  inoperative  by  local  tnbunals 201 

Government  T«rty  to,  can  not  declare  it  void 21S 

Providing  tor  a  settlement  by  local  courts  of  onestions  ander,  does  not 
prevent  claim  in  iatemaUoDU  tribunal  on  collateral  promise 246 
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Contract— Oontinaed.  pv^- 

Stipulating  a  carton  rat«  of  interest,  carrier  that  rate  from  data  of  breach.      620 
Agreemeot  by  Government  to  inderonifv  railroad  lor  carrying  troopa  aud 

munitions  of  war  is  void  as  against  public  policy 632 

Of  citizen  to  refer  disputes  to  local  courts  ia  inferior  to  right  of  sovereign 

power  to  submit  claims,  to  Mixed  Commission 818 

Respondent  nation  held  responsible  for  attempts  in  violation  of  her,  to 

enlist  citizens  employed  by  claimant 820 

Respondent  nation  held  responsible  for  profits  claimants  might  have 
obtained  had  she  not  broken  her,  where  such  aronotuncerlain  or  remote, 
but  reasonably  presumed  within  intent  and  understanding  of  parties-  - .      820 

To  be  interpreted  in  light  oEsnrroundinp  circumstances 820 

Provisions  against  intertiational  cl^nis  under,  invalid 186 

Attempt  by  Government  to  annul,  providing  for  submisMon  of  queatious 

onder  it  to  local  courts  is  illegal 246 

Not  responsible  for,  incurred  bV  authorities  of  an  unsuccessful  revolution.      896 

Convention  of  Paris  of  1864,  rule  ol,  as  to  ineffective  blockade 842,  note. 

Corcueracase 936 

Corporation: 

Stockholders  are  not  coowners  of  property  of 63 

Stockholders  have  no  claim  on  responaent  Government  during  its  existence       S3 
Citizens  of  claimant  country,  stockholders  in  diHtolved  corporation  can 

claim  equitable  share  of  assets 63 

Without  proof  of  liabilitiee  of  dissolved  corporations  no  equitable  claim 

can  be  sustained 63 

Right  of  creditors  and  stockholders  to  property  of,  not  destroyed  by  disso- 
lution or  liquidation 63 

Stockholders'  interests  on  dissolution  become  equitable  righte  to  propor- 
tionate shares  of  property 63 

Take  nationality  of  government  creating,  although  some  stockholders  are 

foreigners 271, 273, 276 

Is  citizen  of  country  where  formed 276 

Jurisdiction  ol  International  Commission  over  claims  of,  controlled  by  its 

nationality  anil  not  that  of  stockholders 906 

Discussion  as  to  nationality  of  corporations 906,  note. 

Corvaiacase 782 

Costa: 

Counsel  fee  disallowed  as 73 

Expenses  of  translations  in  preparation  of  claim  allowed 331 

Of  claim  disallowed 406 

For  preparation  for  suit  disallowed 562 

Counterclaims  for  damages  on  part  of  Venezuela  un  6  xed  in  amount  and  not  ils 
property,  can  not  t)e  set  up  f^insl  claimants  who  have  only  assumed  liability 

of  Mexico  for,  of  Venezuela 880 

Counsel  fees,  disallowed 73 

Creditors  of  bankrupt  can  not  claim  individual  credits  as  private  property 

before  Commission 172 

Crops: 

For  loss  of,  under  special  circumstances  not  allowed 662 

Allowance  made  for  destruction  of,  by  agents  of  Government  together 

with  unpuniBbe<l  malefactors 848 

CroBsmancase  (interlocutory) 298 

Custom-house: 

Registry;  prima  facie  evidence  only  as  to  ownership 29 

Damages  allowed  for  wrongful  refusal  by,  to  clear  vessel 501,603 

Cnstomsduties.can  not  becollected  abroad  lorVenezuela  by  Venezuelan  consul.      33t 

D. 

Damages: 

Government  responsible  for  proximate  and  natural  consequences  of  ila 

acts 7 

Foreigners  entitled  to  same  compensation  for,  as  nationals 10 

For  destruction  of  property  for  public  benefit 10 

Measure  of,  is  toss  of  benefit  to  claimant - -■■■         12 

Allowed  against  wrongdoer  on  unrecorded  instruments 14 

Not  allowed  for  interruption  of  business  where  war  exists 14 

Will  be  allowed  lor  unlawful  detention  of  weather-bound  vessel . . 
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£>iHnage»— Continued.  **«*• 
Government  responsible  for  property  Brined  for  military  purpoeee  and 

daniBsed  in  its  poseesBion 35 

Allowed  for  unlawful  detention  bv  refusal  to  furnish  naesport 45 

Allowed  contractor's  successore  in  interest,  for  work  done  where  both 

parties  violated  contract 51 

Allowed  for  work  done  although  contract  violated  by  both  parlies 51 

Measure  of,  lor  performanfe  of  contract  if  prevented,  IB  difference  between 

contract  price  and  price  of  completion  less  sums  paid Et3 

Awarded  for  wrongful  annulment  of  concession 63 

In  addition  to  actual,  allowed  for  loHses  neceaaarily  contemplated 142 

Allowed  forpersonal  inconvenience  durinK  period  ftf  arrest 162 

Punitive,  not  allowed  for  mistaken  arrest  where  apology  promptly  follows.  162 

*  Allowed  for  insults  and  threatened  ill  treatment  under  lawful  arrest 164 

Government  responsible  for  wrongful  seizure  of  property  without  reason- 
able inquiry 170 

Co  neequenttal,  discussed 183 

Contract  providing  for  decision  of  questions  under  it  under  lawn  of  Repub- 
lic and  by  local  tribunals,  application  to  lotal  I'ourts  must  be  made 

before,  can  be  obtained 200 

None  lie  for  breach  of  secoml  contract  improperly  (signed  before  first  with 

other  parties  was  declared  void 201 

For  breach  of  collateral  promise  entertained,  notwithstandint^  clause  in 
contract   providing   for  settlement  of  controversies   under  it  by  loc»l 

courts 246 

Allowed  to  person  who,  under  permit  from  Uovernment,  makes  expendi- 
ture if  permit  be  revoked  without  sufficient  reason 267 

Can  not  be  claimed  by  foreigner  against  Government  for  nnavoidable  acts 

of  war 303 

Measure  ot,  for  imprisonment  discussed 329 

Not  allowed  Cor  injury  to  persons  or  property  or  wrongful  seizure  com- 
mitted by  unsuccessful  revolutionists 344 

Awarded  for  wrongful  acts  of  officials  whether  commissioned  by  national, 
etat^  county,  or  municipal  authorities,  unless  speedily  punished  for  their 

acta 410 

Interest  allowed  on  claims  for,  to  property 425 

Not  allowed  for  injury  to  property  in  track  of  war 455 

Allowable  for  acts  of  unsuccessful  re  volution  ids 467 

Not  allowed  for  acta  of  unsucceaslul  revolutionists 487 

For  unlawful  imprisonment 497 

Allowed  for  wronttlul  refusal  of  clearance 601,603 

Allowed  for  wrongful  imprisonment .  603 

For  loss  of  crop  becauseofdraflingoflatwrers,  held  remoteanddiMllowed.  562 

Allowed  under  protocol  for  acts  of  revolutionary  troops 662 

Not  allowed  for  acts  of  unsuccessful  revolution 666 

Allowed  under  protocol  for  acts  of  unsuccessful  revolution 574 

Claims  for,  to  decedent  surviving  to  his  estate,  controlled  by  law  of 

domicile 678 

Allowed  for  unreasonable  detention  of  property  and  mjuries  resultant 

where  original  taking  was  lawful i 581 

Measure  of,  for  prevention  of  employment  of  vessels 588 

Measure  of,  for  prevention  of  working  ot  mines 58« 

State  does  not  aiwume  responsiliilit^  lor,  conimitled  by  )>ersons  pardoned 

by  chief  executive  in  excess  of  his  powei? 5tM) 

Not  allowed  for  suB|>ension  of  railroad  traffic  liecause  of  military  neces- 
sities    6:12 

Not  allowed  for,  caused  by  guerrillas (IK 

Can  only  be  accorded  by  international  tribunals  to  citizen  or  subject  of 

claimant  country,  taking  no  account  of  offenses  to  nation  as  such 754 

Government  liable  for.  resulting  from  so  taking  porwession  of  property  as 

to  Specially  expose  it  lo  destruction 7tt2 

Elements  of,  for  unlawful  killing  diRcnssed 769 

Allowed  for  expulsion  under  circumstances  of  contumely  and  upon  mer« 

suspicion 771 

For  indirect  Iohs  of  concession  limited  to  amounts  properly  expended  in 

procuring,  speculative  and  conjectural  pnifits  Ijeing  rejei'ted 771 

Refused  for  acts  of  onsuccefisful  revolution 810 

Where  continuous  in  nature,  allowed  to<late  of  award 830 
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Dainagee — CoDtJna«<l.  Ptge. 
Semble  that  ordinarily,  after  last  dftte  for  preeentation  of  ctaimB,  not  recOT- 

eiable 820 

GoverDDient  held  responsible  in,  under  contract  for  wrongful  closure  of 

ports  against  provisions  of  contract  made  by  it 820 

Respondent  nation  responsible  for,  inflicted  on  property  of  foretf^er  where 
known  offenders  were  allowed  to  go  unpunisnea  ana  anthorines  in  con- 
junction with  them  and  others  have  depredated  his  property  without 

relief 847 

Befused  for  seneral  claim  for  lossof  eredit 847 

To  crops  allowed  for  consequent  upon  acta  of  agents  of  government 

together  with  unpunished  malefactors 848 

Bone  allowed  for  closure  of  port  in  absence  of  contract  relations  between 

government  and  claimant 848 

Wliere  money  loaned  is  procured  at  a  premium,  unpaid  amount  of  pre- 
mium will  be  alloHed  aa  resultant 879 

Claim  tor,  on  part  of  Venezuela,  not  fixed  in  amount  and  not  its  property, 
can  not  be  set  up  as  counterclaim  against  claimants  only  assuming  lia- 
bility of  Mexico,  (or  counterclaims  of  Venezuela 880 

Awarded  for  property  taken  or  destroyed,  at  price  not  extortionate,  flxed 

by  claimant 904 

Will   be  allowed  (or  unwarranted  acta  of  officials  which  have  not  been 

punished .,.,.,.. ». 914 

Interest  at  5  per  cent  on  principal  award  for,  from  date  claimants  were 

proved  to  have  been  in  their  right 949 

AJlowed  for  acts  of  wrongdoers  where  country  has  failed  to  prosecute 

them 952 

Measure  of,  for  unlawful  imprisonment  indicated 962 

Duiielcase 607 

Daumen  case 520 

Davis  case 402 

Davy  case 410 

Death: 

Of  claimant  will  not  change  national  character  of  claim 439 

Claim  of  life-insurance  company  for  amount  paid  on  account  of,  disallowed.  964 

Allowance  for 954 

Allowance  to  owner  of  veeeel  made  for  unlawful  killing  of  captain 964 

De  Carocase .- 810 

Decauville  Company  case 499 

De  facto  government  (tte  Government),  defined 899 

Definitions: 

Allepance 788 

Claim 161,344,651 

De  facto  government 899 

Equity 344 

Eventually 649 

iDJuria 733 

Injury 344,568,660 

International  law 886,665 

Kalian  claims 720 

Jurisdiction 75 

Justice 344 

Laches 406 

Local  legislation 81,695 

Negligence ,  406 


Owned 72,77,167 

Present  Venezuelan  civil  war 666 

Property .-      188 

Seizure 344 

Technical  objections 696,719 

Wrongful 668 

Wrongful  seizure 298,302 

De  Lemos  case 302 

Delgado  y  Olazabal,  Jos£  Gil,  Spanish  Secretary,  Spanish  Commission 921 

Del  Mnni,  Marquis,  umpire,  French  Commission  (o(  1902) 496 

Del  Rio  case 879 
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De  OAnnendCa  case 

Demftnd: 

Necessary  in  order  to  start  the  ranniog  of  interest  for  breach  of 

Not  neceBBat7  to  stay  prescriptioD  where  VenezaeUn  authorities  were 

notified  of  taking  of  )>roof  and  aaeiated  therein 

Where  debt  ie  to  be  pud  at  specific  time  debtor  not  bound  to  make,  in 

order  to  create  default 

Denial  of  justice: 

Without,  international  tribunal  can  not  consider  contract  providing  for 

reference  to  local  courta 

Ordinarily  necessary  in  cases  of  breach  of  private  contract  to  give  Corn- 
Illegal  refusal  of  atnparo  by  superior  judge  and  procurador-genero)  will 

sustain  claim  for 

May  be  by  administrative  authority  as  well  aa  judicial 

Exists  when  a  state  refuses  to  punii^h  offenders  against  a  foreigner  because 

he  is  such 

CommiBBion  can  not  correct  abase  of  process  in  closed  judicial  proceedings 

where  claimant  might  have  applied  to  court  for  relief  but  did  not 

Appointment  ot  wrongdoers  to  office  who  must  be  appealed  to  tor  redreaa 

01  their  actions  constitutes 

DeZeocase ., 

Di  Caro  case 

Diplomatic  debt  case 

Diplomatic  employment: 

Respondent  nation,  knowing  that  snbject  of  claimant  nation  abandons 
ori^nal  citizenship  by  accepting  its,  claimant  nation  ia  estopped  from 

claiming  him  aa  a  subject _ 

Subject  of  Two  Sicilies  loses  citiitenship  by  accepting,  from  Venezuela 

Diplomatic  intervention,  not  necessary  to  appeal  to  local  courts  before  asking, 
Dismisaal  («ee  Dismiseal  without  prejudice;  Procedure); 

Where  res[>ondent  Government  sets  out  that  claim  is  of  Venezuelan  ori^n 
and  domicile,  no  contradiction  bein^  interposed  by  claimant  Govern- 
ment, claim  dismissed  for  want  of  jurisdiction 

Dismissal  without  prejudice  {see  Dismissal;  Procedure): 

Allowed  for  unskillful  preparation  of  claim 

Allowed  where  Commission  has  no  jurisdiction 439 

Documents  (««  Evidence;  Procedure): 

Under  protocol,  Commission  bound  to  consider  all,  submitted  by  either 

Government 

Where,  can  not  be  produced  statements  of  witnesaea  accepted 

Dolge,  Rudolf,  American  Secretary , 

Domicile  (ie«  Conflict  of  laws): 

Defined 

Law  of,  governs  In  case  of  double  citlzenahip 

Controls  citizenship  of  widow  who  had  acquired  her  husband'e,  by  mar- 
riage   

Law  of,  rulee  as  to  clasa  of  claims  for  damages  to  decedent  surviving  to  big 

Of  decedent  must  control  in  distribntion  of  eetate,  in  case  of  conflict  of 

Controls  citizenship  of  widow  and  children  of  foreign  citizen,  who  have 

always  lived  in  respondent  country .......... 

Double  payment  of  taxes  {ste  Taxes). 
Doyle,  W,  T.  Sherman: 

Assistant  American  agent 

Netherlands  agent,  Netherlands  Commission 

Draft,  euarantee  of  constitution  ^piinst,  held  duly  suspended  in  a 

proof  of  irregularity 

Duffield,  Henry  M.: 

Umpire,  German  Commission 

Opinions — 

Becker  A  Co.  case 

Beckman  &  Co,  case 

Bischoff  case 

Braver,  Holler  dt  Co.  case 
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DnfSeld,  Henry  M.— Continued.  P»«e, 
OpttuonH--JContinued. 

Brewer,  Moller&Go.  cose  (second) 695 

Christem  &  Co.  caae 620,584 

Christern  &  Co.  (liquidatore)  case 597 

Daumencoee 520 

Fabercaee 620 

Flothowcaae : 562 

Friedericv  awe 520 

Fiachbach  case 620 

Great  Venezuelan  Railroad  case 632 

Kummerow  etal,  cases 649 

Kummerow  case 520 

Hetzfiercaee 678 

Mohlecase , 674 

Orinoco  Asphalt  case 586 

PlantagenGesellschaftcase 631 

Richtercaae 576 

Valentinercase 562 

Van  Di8Bei  &  Co.  case 668 

Wenzelcase 690 

Duret,  Fernando,  Mexican  Commissioner,  Mexican  Commission 679 

Duties  can  not  be  collected  under  Venezuelan  laws,  on  exportations  of  Vene- 
zuelan products 810 

E. 

Earnings,  net,  defined 466 

Echeverri^  Fernando  G.,  umpire's  secretary.  Merman  Commission 518 

Ecuador,  division  between,  and  Colombia  and  Venezuela  of  debts  of  old 

Republic  of  Colombia 881 

Equitable  demands  (tee  Equity;  CItum). 

Equitable  interest  of  claimant  in  assets  of  dissolved  corporation  recog- 
nized   63 

Contract  provisions  requiring  submisaion  of  disputes  to  local  courts  being 

inejiuitaitle  under  the  circumstances,  jurisdiction  is  taken ,.  182 

Application  of  ruli!  of  absolute,  discussed  and  jurisdiction  taken,  notwith- 
standing provision  of  contmct  for  submission  of  disputes  to  loca\  courts.  182 
Compels  allowance  to  person,  who,  under  governmental  permit,  spends 

time  and  money,  permit  being  revoked  without  sufflcient  reason 267 

Defined 344 

Doee  not  permit  claimant  to  recover  when  his  n^ligence  renders  loss 

possible 405 

Wnat  "absolute"  requires 666 

Local  legislation  operaUng  against,  most  be  rejected  under  protocol 719 

Forbids  reco^tionof  stale  and  secret  claims 720 

Defense  that  injuries  were  inflicted  bv  persons  in  revolt  is  inequitable  -  -  -  923 
Tribunals  called  upon  to  decide  on  oasis  of  absolute,  must  render  judg- 
ment according  to  conscience  of  arbitrators 824 

Eetevescase 922 

Elstoppel: 

Operates  to  prevent  a  man,  and  consequently^  his  heirs,  who  accepts,  with- 
out permission  of  his  government  and  against  her  laws,  pnblic  employ- 
ment from  another  nation,  from  claiming  his  prior  condition  to  preju- 
dice of  employing  nation 782 

Operates  agamst  claimant  nation  where  its  subject  as  ^ninst  its  laws  for- 
feiting its  citizenship,  accepts  foreign  diplomatic  employment 782 

Eventually,  defined 649 

Evertszcase 904 

Evidence: 

Custom-house  registry  prima  facie  evidenceonly  as  toownerahip  of  vessels.  29 

8trict  rules  of  common  law  not  followed 37 

Unsworn  statement,  informal  declaration,  etc.,  receivable 37 

Certificate  of  naturalization  prima  facie  only 36 

Claim  disallowed  for  failure  to  prove  succession  in  interest 45 

Decision  of  foreign  government  as  to  de  facto  character  of  another  govern- 
ment has  great  weight  as  to  fact,  and  is  conclusive  upon  its  own  citizens.  146 
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Evidence — Contmned.  P"^- 

In  absence  of,  as  to  value  of  conceasian  claim  disallowed 183 

Oan  not  lie  introduced  to  ehow  that  bonds  purporting  to  be  isaoed  at  par 

were  delivered  at  le^  than  nominal  value 272 

Consul  can  not  certify  to  evidence  in  his  favor 318 

Written  sUit«ment  received  a*,  under  protocol 321 

Of  participation  in  revolutionary  movement  must  be  beyond  reasonable 

cToobt,  to  destroy  claimant's  rights 340 

Technical  rules  do  not  obtain  in  international  tribunale 380 

Government  held  liable  for  employment,  not  positively  proving  payment 

of  wagee 406 

Opinion  of  witnewiesas  to  nationality  held  incompetent 562 

Query  as  to  acceptance  against  government  of  statement  of  revolutionary 

authorities 574 

Acceptance  of ,  given  in  other  cases 574 

Hearsay,  discussed  ...: 576 

What  papers  and  documents  are  receivable  as,  before  international  tribu- 
nals   600,  not*. 

International  tribunals  not  bound  by  strict  rules  of 600 

Consular  certificate  ad mieeible  as 600 

Value  of  letters  and  unauthenticated  receipts 631 

Additional,  may  lie  received  after  time  for  filing  claims  has  expired 651 

None  receivable  after  time  for  filing  claims  haa  expired,  when  only  state- 
ment has  been  presented  that  claim  exists 651 

Should  be  clear  and  sliow  unvailing  appeal  to  superior  authority  to  justify 

recovery 693 

Belief  of  witness  that  a  certain  eetimato  of  loss  would  be  equitable  or  Jnet, 

is  insufficient  to  justify  recover]^ 604 

Of  citize:iship  of  those  interested  in  successions  required 706 

Letter  received  to  explain  atatement  of  tacts 768 

Commission  must  receive  all,  whether  taken  ex  parte  and  without  notice 

or  not 904 

Certificateof  consul  accepted,  as  showing  nationality t)22 

Under  protocol,  Commission  bound  to  receive  all  documents  submitted  by 

either  Government 930 

Force  of,  tobe  judged  by  Commissioners  or  umpire W3I 

In  absence  of  eiprees  provisions  to  the  contrary,  Commission  may  adopt 

whatever  means  it  determines  upon  to  obtain 934 

Oral,  heard 658,034 

Witnesacannotdiecreditbysubsequent  retraction,  CO  rrobonUed  statements 

once  made  by  him  as  a  governmental  authority 034 

Beinic  too  vague  to  enablo  Commission  to  determine  amount  of  claim.same 

win  be  diamisBed 937 

Wliere  documentary,  cannot  be  produced,statement8ofwitneaB«sacc«pted.  952 
Export  duties  con  not  b«  collected  on  native  products  under  Venesuelan  laws.  810 
Expulsion: 

R^ht  of  government  to  expel  foreigners  generally  recogniied,  if  they  are 

prejudicial  to  public  order 265 

Duty  of  government  expelling  to  explain  reasons  of,  to  government  of  for- 
eigner         865 

Government  has  right  of,  against  foreigner,  for  reasons  of  jiublic  interest 

andsatety 368,696 

Should  only  be  renortefl  to  in  extreme  instance,  and  must  btiaccomplished 

in  the  manner  the  least  injurious  to  the  person  affected 696 

International  tribunals  have  the  right  when  ot-catuon  demands  W  inquire 

into  reason  of 696 

Reasons  for,  being  contrary  to  Veneiuelan  constitution  held  insufficient. .  696 
Coni^ession  indirn.'tly  taken  away  by  unlawful,  may  lie  conipenaated  for. .  771 
Under  cirfumotances  of  contumely,  and  upon  mere  suspicion,  will  sustain 

claim  for  damiwes 771 

Of  foreigner  justifiable  only  when  person  is  detrimental  to  welfare  of  state. 

and  must  be  Bccomplishe<l  with  due  regard  to  ronvenieuce  and  peraonal 

and  proper  in tereetB  of  pereon  expelled 914 

Everv  f[Overnment  has  right  to  exclude  or  expel  foreigners  prejudicial  to 

puDbc  order  or  welfare 814 
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Eztmaion  of  time  for  enbmiaeioii  of  cbdms:  .  vtge. 

German  Cotnmiaaion , 6S2 

ItaMmt  Coaainsaoa 648,660-651 

Spanidi  Commiesioii 921 


Fkbercaa 
Opini 

UoetBch,  GommiBBioiier 603 

Zaloaea,  CommiBgioner 608 

Daffleld,  ampire 620 

FsDticase 753 

Feailletan  caae 406 

Rite,  J.  Ph.  F.: 

Umpire,  Belgian  CommiaBioii 265 

Umpire,  French  Commiflrion  (of  1903) 486 

OpinioDS- 

Compo^ie  G^n^raledes  Eaux  deCaracoB  (jnriBdiction) 275 

Ckmpagnie  G6n^raledes  Eauz  de  Caracas  (merits) 389 

FBquetcase  (concession) 269 

Paquetcaee  (eipulsion) 267 

Poetalciaim 271 

Fiachbach  case 520,526 

Flothow  caae 582 

Flatiecaeee 38 

Forced  Joan,  government  liable  for,  made  for  its  benefit  by  constituent  state  . .  598 

Force  majeure,  civil  war  constitutes,  and  excuaes  pa^-ment  of  interest 271 

ForeigDera  («m  Claim;  Claimant;  Claims;  Citizenship;  Damages;  Expulsion; 
Revolution); 

Entitled  to  same  damages  as  nationals  from  civil  commotion 10 

Right  of  expulsion  or  to  prohibit  entrance  of,  generally  recognized  if  they 

are  prejudicial  to  public  order ^5,696 

Can  not  claim  for  unavoidable  acts  of  war 303 

Can  not  recover  for  acts  of  unsuccessful  revolutionists 344 

Can  only  claim  against  government  for  injuries  received  from  inanrgents 

or  revolution iflts  whom  it  could  control 897 

May  recover  for  injuries  re<'eived  from  insurgents  government  could  con- 
trol and  not  otherwiBe - 903 

May  be  expelled  when  prejudicial  to  public  order  or  welfare,  but  expnl- 
sion  must  be  accomplished  with  duer^ard  to  convenience  and  personal 

and  proper  interests  of  person  expelled 914 

Under  international  law.  states  are  not  reeponsible  to,  for  damages  and 

injuries  inflicted  by  persons  in  revolt 923 

Franqni  case 934 

French  Commission  (of  1903): 

Opinions,  Acqustellaet  al.  case 487 

Personnel 486 

Protocol '. 483 

French  Commission  (of  1902): 
Opinions — 

Ballietini  caae 503 

Daniel  case 607 

Decauville  Company  case .-. 499 

Had  no  jurisdiction  over  claims  suliseiiuent  to  May  23,  1899 497 

Iddanne  &  Ledoarcase 501 

Le  Ducetal.  case 497 


Personnel  

Protocol 

Summary  of  claims. . 

Friedericy  caae 

Fnldacase 


n,g,t,7rJM,COOglC 


G.  P»«^ 

Otgecase l«* 

GazKurelli,  Adelclii,  Italian  8ecretai7,  Italian  Com  miaraon 647 

Genoveaecase — 174 

GentinicBse ■ ■ ■ • 720 

Oennan  CommiBaion: 
Opinions — 

Becker  A  Co.  caae 520 

Beckman  &  Co.  case 598 

Bischoffcaae 681 

Brewer,  MoUer  &  Co,  case 584 

Brewer,  MollerACo.  case  (eecond) 595 

Chrietern  A  Co.  case 620,584 

Ohriatern  A  Co.  case  (second) 697 

Danmencase 520 

Fabercaae 600 

Goetsch,  GommisBioner 603,  S14 

Zuloiwa,  Commissioner 608,618 

Duffield,  umpire 030 

Fischbach  case 520,526 

Goetsch,  Commissioner 547 

Zuloaga,  Commissioner 648 

Duffield,  umpire 561 

Flothowcase 682 

Friedericy  case 520.526 

Coetscb,  Commissioner ^  547 

Zuloaga,  Commissioner 548 

Duffield,  umpire 562 

Fnldacase 526 

Goetsch,  Commissioner 642,643 

Zulo^,  Commissioner 544,545 

Duffield,  umpire 561 

Great  Venezuelan  Railroad  case 632 

Knntmerow  case 520,626 

Goetsch,  Commissioner 526,531 

Zuloaea,  Commissioner 529,636 

Duffield,  umpire 649 

Metzgercflse 578 

Mohlecase 674 

Orinoco  Asphalt  case 586 

Plantagen  Gessellschaft  case 631 

KedlerACo.  case 626 

Goetsch,  Commissioner 539 

Zulo^,  Commissioner.'. 541 

Duffield,  umpire 660 

Wchtercase 575 

Vatentiner  case 562 

Van  Dissel  4  Co.  case 565 

Goetsch,  Commissioner 666 

Zuloaga,  Commissioner 568 

Duffield,  umpire 668 

Wenzel  case 690 

Personnel 518 

Protocol— 

Ot  February  13,  1903 Sll 

Of  May  7,  1903 616 

Eulee 618 

Summary  of  claims , 640 

Giacopini  case 765 

Giusta,  William,  umpire's  secretary,  Italian  Commission 647 

Goetsch,  Hermann  Paul,  German  Commissioner,  German  Commisdon 618 

Opinions — 

Faber  case 603 

Faber  case  (second) 614 

Pischbach  and  Friedericy  cases 647 

Puldacaee 542 

FuldacasB  (second) „  643 
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Goetsch,  Hennann  Pant,  GermsD  Commiarioner,  etc.— Continned.  '^sc- 
Opiniona — Continued . 

Kummerow  case , 526 

Kummerow  case  (second) 531 

Redler&Co.  caee 639 

Van  DiBBel  4  Co.  case 566 

Goffart,  F.,  Bel^an  CommiaBioner,  Belgian  Commksion 265 

O[«nioiia— 

Compagnie  G^n^rale  dee  Eaux  de  Caracas  (jurisdiction) ~  272 

Compagnie  Generate  des  Eaux  de  Caracas  (merita) 276 

Paqnetcaee  (coacession) 267 

Paquet  case  (expulsion) , 265 

Foetal  claim 270 

Goimra,  C.  S.,  Netherlands'  Secretary,  NetherloDds  Commieeioi) 893 

Government  (#ee  Claim;  Cltumant;  Claims;  Conceeaion;  Ckinttact;  Damages; 
Revolution) : 

Acl0  of  snccesafnl  revolutiOD  regarded  as  acts  of  de  facto 7 

Reeponsibilitv  of,  for  taking  of  neutral  property  bysucceasfal  revolution..  7 

Besponaible  for  approximate  and  natural  consequences  of  its  acts 7 

Damages  a wordea  tor  destruction  of  proi>erty  for  public  benefit  by 10 

Never  compeneatea  for  damages  suffered  in  civil  commotions 10 

Beeponaibility  of  Government  for  acts  of  Bucceasful  revolution 47 

Right  to  grant  towing  monopoly  recognized 33 

Responsible  for  property  seisea  for  military  purposes  and  damaged  in  its 


Not  responsible  for  necessary  consequences  of  legitimate  act  of  war 36 

Held  responsible  for  work  done  under  contract  aflerwarda  violated  by 

both  parties Kl 

Want  of  notice  to,  when  it  is  provided  for  by  concession,  makes  assign- 
ment void 73 

Besponsible  fur  acts  of  violence  committed  by  troops  when  under  com- 
mand of  officers 148 

Not  responsible  for  bonds  issued  to  support  unsuccessful  revolutions 145 

Decision  of  foreign  government  as  to  existence  of  another  de  facto,  cod- 

elusive  upon  its  own  citizena 145 

Responsible  for  wrongful  seizure  of  property  without  reasonable  inquiry  .  170 
Can  not  be  compelled  by  Commission  toacknowledge  claimant's  perform- 
ance of  contract  172 

Contract  entered  into  by  ministerof  public  works  and  governor  of  Federal 

District  authorized  by  Chief  Executive,  is  act  of 183 

Party  to  a  contract,  can  not  declare  It  void 213 

Promiae  by,  to  annul  existing  contract  providing  for  submission  under,  of 

questions  under  it  to  local  courts  is  illegal 246 

Foreigners  expelled  or  whose  entrance  is  prevented,  entitled  to  explana- 
tion from,  expelling  or  prohibiting  entrance 265 

Right  of,  to  expel  or  prohibit  entrance  of  foreigners  prejudidal  to  public 

order  generally  recognized 265 

Has  right  to  expel  foreigner  for  reasons  of  public  interest  and  safety 266 

Responsible  for  damages  to  peraons  eipcniding  time  and  money  under 

permit,  revoked  without  sufficient  reason 267 

Not  responsible  to  foreigners  for  unavoidable  acts  of  war 303 

Responsible  tor  acts  ot  agents,  whether  directed  or  ratified  by  silence  or 

acquiescence 331 

Has  no  power  to  direct  its  consul  to  refuse  clearances  for  passports,  based 

on  insufficient  reason 331 

Cui  not  close  by  order  or  decree,  ports  in  hands  ot  revolutionists 331 

Responsible  for  acts  ot  successful  revolution  from  its  beginning 3S8 

Can  not  collect  again  taxes  once  paid  to  de  facto  revolutionary  govern- 
ment   397 

Held  Responsible  tor  wa^^  not  positively  proven  to  have  been  paid 406 

Responatble  tor  acts  of  civil  officials,  whettier  commissioned  by  national, 

State,  county,  or  municipal  authorities 410 

Not  liable  for  damages  suffered  by  property  in  track  ol  war 455 

Responsible  for  acts  of  successful  revolution 458 

Not  chargeable  with  acts  of  unsuccessful  revolutionists 468 

Responsible  for  ai-ts  of  unsufcewfiil  revolntioniBtS 487 

Not  responmble  for  acts  of  unsuccessful  revolutjoniats 487 
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Govanunent — Continued.  PM«- 

liability  of,  for  enpplies  famished  constitutional  State 603 

Not  liable  for  acta  of  uiiBucceeeful  revolution,  except  by  treaty  admieeion.      526 
Reeponsible  for  acta  of  tutminiatrative  offlciala  and  naval  and  military 

commandera 578 

Can  not  close  ports  in  ineu^nt  territory,  except  by  (orcible  blockade . . .      686 

Responsibility  for  acts  o(  officials 691 

Liable  for  forced  loan  for  its  benefit  by  constituent  State 698 

Control  of,  over  navigable  streams  flowing  through  its  territory 603 

Not  liable  for  damages  caused  by  guerrillas 632 

Not  responsible  for  acts  of  revolutionists  beyond  control 666 

Relation  of  revolutionists  to,  defined 666 

Possesses  the  general  ri^ht  of  expulsion 696 

May  only  expel  in  extreme  instances,  and  in  the  manner  the  least  injur- 
ious to  the  person  affected 696 

Liable  for  wanton  acts  of  officials 770 

L^itimate,  can  not  euforco  second  payment  of  taxea  <mce  paid  to  de  facto 

revolutionary  t;ovemment 730 

Not  responsible  for  acts  of  unsuccessful  revolution,  save  for  proven  n^li- 

gence 730 

Rnlesof  Institute  of  International  law  as  to  liability  of,  for  riots,  insurrec- 
tions, or  civil  war 733 

*  Not  held  responsible  (or  acta  of  revolution,  unless  ncKligence  be  clearly 

apparent  or  proven 753 

Not  held  responsible  tor  results  of  legitimate  acts  of  warfare 763 

Presumptions  are  in  favor  of  r«^lanty  and  necessity  of  acts  of 764 

Not  liable  tor  damages  incident  to  ordinary  warlike  operations 762 

Liable  For  loss  on  having  so  taken  posseteion  of  property  as  to  specially 

expose  it  to  destruction 762 

Not  responsible  for  acts  of  unsueeesBful  revolution 810 

Responsible  for  damafres  incident  to  closure  of  ports,  where  their  being 

kept  open  is  material  element  of  value  of  contract  made  by  it 820 

Not  responsible  for  damages  from  closure  of  port,  in  absence  of  contract 

relations  with  claimant 848 

De  facto,  must  be  one  recognized  as  ruling  or  supreme  power,  and  not  one 

temporarily  in  authority  in  a  district  or  State  in  revolution 896 

Not  responsiule  for  contract  obligations  incurred  by  authorities  of  an 

unsuccessful  revolution 896 

Only  responsible  for  seizure  of  goods  or  property,  made  by  it  through  its 

E roper  authorities,  or  by  those  who  had  a  right  to  act  in  its  name  or 
shelf - 896 

Negligence  of,  must  be  alleged  and  proved 897 

Not  responsible  to  aliens  for  injuries  received  from  Insurgents  beyond  its 

control 897 

De  facto,  defined 899 

Presumption  that  it  is  careful  in  direction  of  fire  of  troops 900 

Negligence  of,  must  he  allied  and  proved 903 

Responsible  to  aliens  for  injuries  received  from  insurgents  it  could  control 

and  not  otherwise 903 

liable  to  claimant  for  proi>erty  taken  for  maintenance  of  prisoners  left  on 

his  estate,  without  permission  and  without  food 901 

Charged  with  interest  at  legal  rate  upon  claims  after  expiration  of  one  yew 

from  the  time  Government  is  presumed  to  have  had  notice 006 

Not  responsible  for  wanton,  reckless  acts  of  unofficered  troops 910 

May  bnnft  to  port  vessel  found  within  its  territorial  waters,  to  investigate 
concerning  ship,  but  obliged  to  treat  master  end  crew  with  considerK- 

tion,  and  complete  investigation  promptly 912 

Has  right  to  expel  or  exclude  foreigners  prejudicial  topublicorderor  wel- 
fare       914 

Responsible  for  unwarranted  acta  of  officials  which  have  not  been  puD- 

ished »I4 

Not  responsible  to  foreigners  under  international  law,  for  damages  and 

'iiriee  inflicted  bv  persons  in  revolt 623 

ir  international  law,  not  responuble  fordamage«and  injuries  caused 

y  persons  in  revolt 831 

eld   responsible  for  acts  of  revolutionists,  subsequently  appointed  to 

office 862 

Great  Venezuelan  Railroad  case 63S 

;i,C.00^1C 


by  p 
Held 
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GiiBBiiti,  Carlofl  F:  >'*««• 

Venezuelan  CommisBioner,  Americ&n  Commietion 6 

Opinions — 

American  Electric  and  Manufacturitig  Co.  Case 246 

M&noa  Company  (Limited)  case 228 

Orinoco  Company  (Limited)  caee 237 

Orinoco  Steamship  Company  case 76 

Raymond  case 255 

Rudloff  case  (raerita) 199 

Tnmbullcaae 234 

Venezuelan  Commissioner,  Beljiiian  Commission 265 

OpinionB— 

Oompagnie  G^n^rale  dee  Eaux  de  Caracas  (jurisdiction) 274 

Oompaf^ie  G^n^rale  dee  Eaux  de  Camcaa  (merita) 283 

I^uet  case  (concession) 368 

I^uetcase  (expulsion) 286 

Foetal  claim 270 

Venezuelan  OommissioDer,  British  Com.mission 295 

Opinions — 

AroaMincfl  (Limited)  case 348 

De  Lemoscase 31S 

MattaisoQCBse 430 

Btevenson  case 440 

Gnanta,  history  of  recent  sieges 838 

Guastini  case 730 

Guerrieri  case 753 

Gnerrillae,  Government  not  liable  fordainases  caused  by 632 

Guiatt,  Thomas,  British  Secretary,  Venezuelan  Commission 295 

Outierrez-Otero,  Luis,  umpire,  Spanish  (^mmiseion 921 

OpinionB — 

Betancourt  caae 939 

Corcuerscase 336 

Eetevescase 922 

Extension  of  time  for  submission  of  claims 921 

Franquicase 934 

Lozanocase 930 

Menacase 931 

Padr6n  case 924 

Sanchez  case 937 

Guzmin,  Alfaro  F.  N.: 

Venezuelan  Commissioner,  Spanish  Commission 921 

Venezuelan  Commissioner,  ijwedisb  Commieuion 949 

Guzm^D,  fiicardo  B.,  Mexican  ^ent,  Mexican  Ck)mmisaioD 670 

II. 

Hague  Permanent  Court  of  Arbitration,  award  of,  in  preferential  question 1057 

Harrivon,  Herbert,  British  Comniisfiimer,  British  Commisaion 295 

Hedlundcase 952 

Heirs  (««  Succeesione): 

May,  under  law  of  Venezuela,  recover  for  injuries  to  decedent  but  not  for 

damages  to  pcrwnal  feelinjfH  or  reputation 578 

Hellmnnd,  Netherlands  Commit  loner,  Netherlands  Commission 893 

Henriquez  (Jacob  M.)  case 910 

Henriquez(J.  N.)ca»e 896 

Heny  case 14 

History — 

Of  recent  revolutions  in  Venezuela 398. 5tifl,  1060 

Of  recent  siegea  of  Barcelona  and  ".iuanta 838 

I. 

Immigration; 

Right  of  Government  to  prohibit,  of  foreigner  generally  recognized  if  they 

are  prejudicial  to  public  onler 265 

Duty  of  (ioveriiment  preventing  immigration  of  foreigner  to  explain  to  his 

Government  reasonii  therefor 265 

Implied  contracts  {see  Contract). 


n,g,t,7rJM,COOglC 


1090                                                         INDEX.  I 

ImpriBODmeiit:  P««e. 

Measure  of  damagea  for.  diBcussed 329 

E)amageB  al loved  for  unlawful 497 

Damt^es  allowed  for  wrongful 503 

Case  of  illecal 766 

Caeesof  unkwful 765,  note 

Measure  of  damages  for  wrongful,  indicated 952 

Injuria,  defined 733 

Injnriee  [lee  Damages): 

Foreignere  may  recover  for,  received  from  inaurgenU  Government  conld 

control,  and  not  otherwiee 903 

"'"Be'flned 344,558,666 


Injnry  to  business  (McBorineee  injury). 

Institute  of  inl«rnalional  law,  niles  of,  as  to  responsibility  of  states  for  losses 

from  riots,  insurrections,  or  civil  war 733 

Insults,  dami^es  allowed  for,  during  lavful  arrest 164 

Insurance,  payment  by  life  insurance  company  for dcsth,  disallowed ...  954 

Insurrection  (tte  BevolntJon). 
Interest: 

Chargeable  only  from  date  of  demand  for  compensation  unless  delay 

explained 10 

Allowed  on  claim  from  date  of  presentation 29 

Hot  allowed  on  delayed  payment  because  of  written  waiver  of  claimant..  174 
Allowed  on  money  paid  Government  on  illegal  contiact  from  date  of  pay- 
ment   201 

Not  allowed  if  not  demanded  in  claim  itself 270 

Civil  war  constitutes  force  majeure  excusing  payment  of 371 

Allowed  on  unpaid  wages 406 

Motion  for,  on  awards 413 

Under  protocol,  not  allowed  on  award ,.,.  413,658 

Not  generally  provided  for  on  submiseioa  to  arbitration 421 

Allowe<lat  1^1  rate  on  Bscertained  liquidated  amount 423 

Allowed  on  claima  for  damages  to  property 425 

Only  legal,  allowed  under  contract  to  refer  controversy  to  local  courts,  no 

each  resort  being  had  and  the  amount  of  claim  being  disputed 455 

Not  allowed  in  protocol  on  awards 520 

When  allowed  computed  to  December  31.  1903 620 

In  contractual  cases  where  late  of  interest  is  not  stated,  will  be  computed 

at 3  percent  from  demand  fordamagee  tor  breach 520 

Not  allowed  as  such  on  claims  for  injuries  to  the  peison 520 

Claims  based  upon  contracts  stipulating  a  certain  rate  of,  carry  it  at  that 

rate  from  dale  of  breach 520 

Compound,  refused 584 

Id  the  absence  of  apeciSed  rate  of,  only  legal  rate  recoverable 564,598 

Only  legal  rate  provided  by  Venezuelan  laws,  allowed  on  clumsc 632 

Following  Venezuelan  law,  Sxed  at  3  per  cent  on  claims 658 

In  absence  of  contract,  only  allowed  from  dale  ol  presentation  to  Govern- 
ment or  CommiBsion 658 

Under  protocols,  can  not  be  allowed  by  Commission  beyond  probable 

...  ..!.  _.-  ^  pj  labors  ..  ""' 


Where  money  is  loaned  for  a  speciQc  period  without,  it  will  nevertheless 

be  allowed  after  debt  falls  due 879 

Only  allowed  on  amount  ol  loan  actually  received  by  debtor 879 

Allowed  at  current  rate  at  time  of  contracting  loan 680 

Will  be  allowed  from  the  time  money  falls  due,  irrespective  of  demand..      SMO 
Present  legal  rate  will  not  control,  where  debt  has  been  contracted  prior 

to  statute 880 

Allowed  on  ctums  after  expiration  of  one  year  from  the  time  Government 

is  presumed  to  have  had  notice  of  them 906 

Allowed  at  5  per  cent  from  date  claimants  were  proved  to  have  been  in 

their  riffht 949 

I  ntemational  law : 

Of  what  it  consists 165 

Does  not  permit  consul  abroad  to  ret^nire  ship's  captain  to  procure  pMs- 

port  as  condition  precedent  todeanng .,,,,      331 

Controls  local  laws  in  caeeof  conBict s 378 
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International  law— Continued.  ?■«*■ 

la  the  law  of  Mixed  Clume  CommisraonB 38$ 

ProtocolBareto  be  interpreted  by 386 

Defined 386,666 

Does  not  hold  a  country  liable  for  acts  of  revolution  beyond  control  of 

titular  government 526 

Parent  state  is  not  under,  liable  for  damages  of  unsocceesfut  revolution. . .      666 
When  protocol  authoriseadecisior.  of  questione  before  Com  mission,  accord- 
iD)7  to  "justice"  and  "  absolute  equity,"  well-established  principles  of, 

muBt  be  applied  equitably 666 

BuJea  of,  apply  to  Venezuela,  she  being  recognized  as  regular  member  of 

family  of  nations 666 

Holds  government  responsible  only  for  seisure  of  goods  or  property  by 
government  itself,  through  itK  proper  authoritlea  or  by  those  who  had  a 

right  to  act  for  it 896 

Under,  states  are  not  responsible  to  foreigners  for  damages  and  injuries 

inflicted  by  persons  in  revolt 923 

In  absence  of  ezprees  stipulations  in  protocol,  arbitral  court  must  decide 

according  to 924 

Character  of,  discussed 925 

Under  principles  of,  states  not  responsible  for  damages  and  iniuries  caused 

bj;  persons  m  revolt 931 

International  reclamation  (tee  Concessioni  Contract;  International  tribunals): 

Contract  provisions  against  making,  invalid 186 

International  tribunals  {see  Commission;  Jurisdiction): 

Competent  to  decide  their  own  jurisdiction 38 

Concession  providing  they  shall  not  be  resorted  to,  is  effective  before 

them 73 

Can   not  oonuder  contract  which  provides  for  submission  of  questions 

under  it  without  resort  to  local  tribunals  and  delay  or  denial  of  jnstice..       151 
Ordinarily  have  no  jurisdiction  over  private  contracts,  unless  there  has 

been  denial  of  justice 182 

Judges  of  their  own  jurisdiction 183 

Can  not  tabe  jurisdiction  of  claims  pending  in  local  courts 190 

Contract  providing  that  questions  under  it  shall  be  decided  under  Vene- 
zuelan laws  by  local  courts,  they  must  first  beapplied  to  before  proceed- 
ing in  200 

Have  jurisdiction  over  claim  for  damage  -  for  breach  of  collateral  promise, 
notwithstanding  contract  providing  for  settlement  of  controversies  by 

local  courts S46 

Are  superior  to  local  courts  and  have  jurisdiction  of  case,  although  also 

pending  in  them 322 

Are  controlled  bv  international  law 386 

What  papers  and  documents  are  receivable  as  evidence  before 600,  note 

Not  bound  by  strict  rules  of  evidence 600 

Apply  well-^tablished  principles  of  international  law 666 

Have  the  right  when  occasion  demands  to  inquire  into  the  reason  for 

expulsion ■ 896 

Will  recognize  principles  of  prescription 720 

Can  only  accord  damages  to  citizen  or  subject  of  claimant  country,  tabing 

no  account  of  offenses  again xt  nation  as  such 764 

Have  jurisdiction  over  claims  of,  belonging  to  subjects  of  claimant  nation  at 

orjgin,  and  when  Commission  was  formed 782 

Are  BubotJtuted  for  national  forums  whicli  might  have  had  juriediclion 

over  the  eabject-matter 819 

Jurisdiction  of,  over  claims  of  corporation,  controlled  by  its  nationality 

and  not  that  of  stockholders 906 

In  absence  of  express  Htipulalions  in  protocol,  must  decide  according  to 

accepted  principles  of  inteniational  law 924 

Called  upon  to  decide  on  basis  of  absolute  equity,  must  render  juilgment 
according  to  conscience  of  arbitrators 924 

Rule  as  to  liability  in  absence  of  clear  explanation  by  party  who  should 

have  given  it 656 

To  be  favorable  to  private  rights 667 

Bnlee  of . . 


For  proper,  of  treaty,  cireumstancee  antecedent  to  execution  may  he 

""* vvo-ojiir 
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Interpretation  of  treaties  (tee  Interpretation;  Treatieel .  ^f- 
Iribarren,  Joe^  Vicente: 

Venezuelan  Com miasi oner,  Mexican  Commisnon 879 

Venezuelan  Commissioner,  Netherlands  Commission 893 

Italian  claims,  defined 720 

Italian  Commission: 
Opinions — 

On  questions  of  procedure 648 

Reception  of  evidence  and  claims — 

A^oli,  Commiasioner 661 

Ralston,  umpire 652 

Bofiolo  case— 

Zulo^a,  Commissioner 696 

Agnoli,  Commissioner 697 

Ralston,  umpire 699 

Bottarocase >. 7e8 

Agnoti,  Commissioner 710 

Ralston,  umpire 715 

BuKlli  case— 

Agnoli,  Commissioner 6S5 

Zuloaga,  Commissioner 656 

Ralston,  umpire 656 

Cervetti  case 658 

Cesarinocafle 770 

Corvaia  case— 

Agnoli,  Commissioner 782 

Zuloasa,  Commissioner 795 

Agnoli,  CommissloneT  (second) 79W 

BalstoD,  umpire 802 

De  (^rocase — 

Agnoli,  Commissioner 810 

Zuloaga,  Commissioner 815 

Ralston,  umpire -. 81« 

DeZeocase 693 

DiCarocase 769 

Cientini  case — 

Agnoli,  CommiBsioner 720 

Zulo^a,  Commissioner 723 

Agnon,  Commissioner  (second) 72^ 

Kalston,  umpire 724 

Giacopini  case 765 

Guaatini  case— 

Agnoli,  Commissioner 730 

Zuloaga,  Commissioner 745 

Ralston,  umpire 747 

Gnerrieri  case 753 

Martini  ca»e — 

Agnoli,  Commissioner 820 

Zuloi^^a,  Commissioner 83;J 

Ralston,  umpire 837 

Massardo,  Carbone  &  Co.  case — 

Agnoli,  Commissioner "06 

Zuloaga,  Commissioner 708 

Ralston,  umpire "Oil 

Maxzeicase «»;! 

Miliani  case — 

Agnoli,  Commissioner T.S4 

Agnoli,  Commissioner  (second) 757 

Ralston,  umpire 759 

Oliva  case— 

Agnoli,  Commissioner 771 

Zuloajfa,  ConimiBsionpr 777 

Agnoli,  Commissioner  (second) 778 

RalHton,  umpire 77i' 

retrocelli  case 762 
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ilian  Commiesion — Continued.  Iff- 
Opinions — Contin  ned. 
P<^ioli  »M8e— 

Agnoli,  Commissioner 848 

Zuloaga,  CommiBBioner 858 

Halston,  umpire 863 

Foetal  treaty  case 666 

Revesno  et  al.  case,  Ralaton,  ampire 753 


Agroli,  Commissioner.. 666 

Zuloa^  CommiMioner 673 

Ralston,  umpire 679 

Tagliaferro  case 76* 

Personnel ,. 647 

Protocol — 

Of  February  13,  1903 643 

01  May  7.  1903 645 

Rules 647 

Summary  of  claims 871 


Jarviscaae 14S 

Jurisdiction  (««  Local  courts;  IntematJomil  tribunals); 

Intematioaat  tribunals  competent  todtcide  their  own SB 

Defined 75 

Of  Commission  over  unsettled  claims 144 

DiacusBed 15S 

Commission  has  none  to  deride  claims  against  municipalities 168 

CommiasioD  has  none  to  compel  Government  to  acbnowledfre  claimant's 

performauce  of  contract 172 

Commission  has  none  over  individual  claim  of  creditor  against  bankrupt.       172 
To  obtain,  of  international  tribunal  over  private  contract,  denial  of  justice 

ordinarily  necessary 182 

Entertained,  notwithstanding  provision  At  contract  requiring  disputes  to 

be  submitted  to  local  courts,  as  it  would  work  inequitably 182 

Commission  judge  of  itaown 183 

International  tribunalH  have  jurisdiction  of  international  claims  although 

pending  in  local  courts 185 

International  tribunals  have,  over  claims  for  breach  of  collat«ral  promise, 

notwithstanding  contract  providing  for  settlement  of  controversies  in 

local  courts 246  ■ 

Belgian  Commission  has,  to  decide  claimsof  Belgian  corporation,  although 

some  stockholders  may  not  be  Belgians 271 

Not  affected  by  pendency  of  tike  ouestion  in  local  courts 322 

Commission  has  none  to  decide  claims  of  Foreign  nation  as  such,  against 

Venezuela 438 

.  Of  Commission  limited  to  decide  claimsof  forei^ers,  subjects  or  citiiiens.      438 
French  CommisBion  (of  1902)  had  none  over  claims  subsequent  to  Mav  2;i, 

1899 497 

Commission  is  a  body  of  limited 665 

May  be  taken  under  Italian  protocol,  of  claims  arising  1898  to  1900,  of 

claims  not  offirat  rank" 706 

Recognized  over  claims  originating,  at  least  before  date  of  protocol 709 

Extends  only  over  clsimB  of  Hubjeets  of  claimant  nation  in  their  origin, 

and  when  Commission  was  formed 782 

Of  Commission  is  substituted  fur  that  of  local  courts  which  might  have 

had  jurisdiction  over  the  subject-matter 81B 

Excban^of  notes  of  foreign  otiices  confers  jurisdlclion  on  Commission 

to  decide  claims  against  Mexico 879 

Under  protocol  Mexico  Commission  has  none,  to  decide  claims  of  Vene- 
zuela against  Mexico 879 

Of  international  claims  commission  over  claims  of  corporation,  controlled 

by  nationality  of  corporation  and  not  that  of  stockholders 906 

Where  respondent  Government  sets  out  that  claim  is  Venezuelan  and  no 

contradiction  is  interposed  by  claimant  Government,  claim  dismissed 

for  want  of  jurisdiction 910 


n,g,t,7rJM,COOglC 


1094  INDEX. 

JnaUce; 

Defined '. 

Meaning  of,  with  relation  to  international  law  in  international  i 

K. 
Kelly  case 340 

Kummerow  case 620,526 

L. 

Laches,  defined 406 

La  Guaira  Electric  Li)[ht  and  Power  Company  case 178 

Lalanne&  Ledour  case 501 

l^aa  Casas,  Emilio  de: 

Venezuelan  Secretary,  Belgian  Commiesion 265 

Venezuelan  Secretary,  British  Commission 295 

Laarycaae 37 

he  Due  et  al.  case 497 

L^al  title,  recoenized  as  fully  in  bands  of  assignees  for  benefit  of  creditors. .  597 
Letters  (lee  Evidence): 

Value  of,  as  evidence 631 

Received  to  explain  statement  of  facts 768 

Lien,  released  by  acceptance  of  assignment  of  property  for 260 

Limitation,  statutes  of.     {See  Preecnption. ) 

Where  made  for  a  specific  period  without  interest,  interest  will  be  allowed 
after  debt  falls  due 879 

Premium  on  unpaid,  allowed  as  resultant  damages,  but  without  interest 

thereon 879 

In  absence  of  stipulated  rate  of  interest,  will  carry  current  rate  at  time  of 

contracting 880 

Local  courts  (hm  Jurisdiction): 

Have  exclusive  jurisdiction  over  contracts  providing  for  reference  to  them 
and  excluding  international  claims,  unless  denial  of  justice 151 

Foreigner  subject  to  jurisdiction  of  local  courts  tor  crimes 165 

Have  jurisdiction  to  punish  tmntKreBsors,  citizen  or  alien,  if  laws  and 
penalties  accord  with  civilized  codes 169 

Provision  of  contract  requirii^  diBi>utes  to  be  referred  to,  being  inequi- 
table under  the  circumstances,  jurisdiction  is  entertained 182 

International  tribunals  have  jurisdiction  of  claims  of  foreigners  altliuugh 
pending  in IfS 

Have  jurisdiction  of  pending  controversies  to  exclusion  of  international 
tribunals IflO 

Must  be  first  applied  to  where  contract  provides  for  decision  of  questions 
under  it  by 200 

International  tribunals  have  jurisdiction  of  claim  for  breach  of  collateral 
promise,  notwithstanding  contract  providing  that  questions  under  it 
shall  be  settled  by 246 

International  tribunals  have  jurisdiction  over  case  which  may  have  been 
submitted  to  them,  and  may  act  without  reference  thereto 322 

Claiiuant  not  compelled  to  resort  to,  before  appealing  to  his  Government.      410 

Under  agreement  to  refer  controversy  to,  only  l^al  interest  allowed  on 
claim  when  amount  is  contested  and  no  resort  had  to * 45.'> 

Commission  is  substitut«  for,  which  might  have  had  jurisdiction  over 
the  subject-matter 819 

Can  not  authorize  consul  resident  abroad  to  require  ship's  captain  to  pro- 
cure passport  as  condition  precedent  to  clearing 331 

Local  legislation  {tee  International  tribunals;  Local  courts): 

Transfer  of  real  estate  controlled  by 20 

Weathor-bound  vessel  not  subject  to  penalties  o( 29 

Meaning  of,  in  protocol  defined 81 

Alien  in  jurismction  subject  to  them  and  their  penalties,  if  according  to 
civilized  codes 169 

Contract  providing  tor  decision  of  questions  under  it  under,  and  by  local 
courts,  claimant  must  apply  to  them  before  appearing  in  international 
tribunal 200 

Must  yield  to  law  of  nations  in  case  of  conflict 37H 
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Local  legislation — ConUoued.  Pwo. 

Operating  against  equity,  has  to  be  rejected  under  protocol ..... 719 

Relating  to  prescription,  can  not  be  invoked  to  defeat  an  inteniatioiuil 

claim 720 

Stipulation  in  concession  for  resort  to,  bars  jurisdiction  of  international 

tribunals 73 

Xoss  of  credit,  a  ^neral  claim  tor,  too  indefinite  and  uncertiun  to  be  taken 

into  consideration .  847 

Lozano  case 830 


Madeen  &  Jespersen  case 954 

Marchiero  case 753 

Maritime  law  (s«e  Vessel); 

lien  for  necessary  repairs  to  vessel  follows  it  every  where 250 

Acceptaoceof  assignment  in  paymentof  debt  for  neceesary  repairs  releases 

lien 250 

Consul  can  not  refuse  clearances  under  governmental  direction  based  on 

insufficient  reason 331 

Ship's  captain  cannot  be  required  by  consul  abroad  to  procure  passport  as 

condition  precedent  to  clearing 331 

Damages  allowed  for  wrongful  refusal  of  clearance 501,503 

Measure  of  danu^es  for  prevention  of  employment  of  vessels 588 

Government  may  bring  to  port  vessel  found  within  its  waters,  to  investi- 
gate concerning  ship,  but  compelled  to  treat  master  and  crew  with  con- 
sideration, ana  complete  investigation  promptly 912 

Marriage  (s«e  Conflict  of  laws): 

Woman  acquires  husband's  citizenship  by,  but  on  his  death  this  is  con- 
trolled bylaw  of  domicile 438 

Martini  case 819 

Massordo,  Carbone  &  Co.  esse 706 

Mathisoucase -IgS 

Malos  revolution,  history  of ;fi)9, 1060 

Mazzdcase 093 

Measure  of  damages  {see  Damages). 

Melingcase 954 

Mellor,  Gilbert,  British  agent,  British  Commission 295 

Contentions — 

Aroa  Mines  (Limited)  case 344 

Preliminary  objection  tode  Lemoscase 302 

DeLemoscase 310 

Mathisoncase 429 

Stevenson  case 439 

Menacase ., 931 

Mendoza,  Segundo  A. : 

Venezuelan  Secretary,  German  Commission 518 

Venezuelan  Secretary,  Italian  Commission 647 

Metz^iercase 578 

Mexican  Commission; 

Opinion,  I>el  Rio  case 879 

Personnel 879 

Protocol - 875 

Rules 879 

Summary  of  claims 888 

Miliani  case 754 

Military  service  can  not  aSect  status  of  claimant  and  is  not  equivalent  to 

naturalization 438 

Mines,  measure  of  damages  for  prevention  of  working  of 589,819 

Mohlecase 574 

Moller,  J.,  Netherlands  Commissioner,  Netherlands  Commisnon 893 

Monnot  case 170 

Monopoly: 

Right  of  Government  to  grant  towing  recognized 33 

Grant  of  exclusive  right  to  use,  for  foreign  commerce,  waterways  reserved 
for  coastwise  trade,  does  not  prevent  opening  saone  to  commerce  gen- 
erally   
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Moral  perwDs  («MCorporationB).  ' 

Morris,  Robert  C,  American  agent . 

Brie^  Orinoco  Steamahip  Co.  caee 

Bfiplication ,' 

Mortgage,  that  it  is  not  canceled  of  reconl  ia  technical  objection  when  all  bonds  | 

are  paid  or  secured  uunet ..,,.,. 271,278    1 

"Most-favored-nationclaase  operate  only  as  to  daime  thereafter  arirang.  666,78! 
Mnnicipslttiea: 

CommisBion  has  no  jurisdiction  to  decide  claims  against 

Claim  for  breach  of  contract  of,  disrillowed  as  against  government 

Municipal  laws  {see  Local  l^cialation). 

Mnrder,  elements  constituting  damages  for,  discussed 766 

Muraicase 849 

N. 

Nation,  international  tribunals  can  not  takeacconntof  oflenseeagiunat.assach.  754 
Nations,  right  of,  to  submit  claim  o(  its  citizens  to  Mixed  Commission  can  not 

be  contracted  away  by  citizen 819 

National  debt  (la  Bonds): 

Agreement  to  pay  debt  due  Spanish  sabject  for  services  becomes  portion  of, 

and  will  not  De  canceled  by  subeequent  treaty  canceling  pending  claims . .  936 
Nationality  («m  Citizenship;  Conflict  of  Laws;  Corporations:  Domicile): 

Of  claim  must  be  that  of  claimant  government  at  time  of  orijrin 74 

Corporation  belongs  to  country  of  formation 271,273,275 

Death  of  claimant  after  presentation  of  claims  does  not  change,  of  claims.  439 

Of  claim  must  \ie  same  at  time  of  origin  and  presentation 449 

Claim  dismissed  for  want  of  proof,  ol.  of  other  members  of  firm  and  their 

respective  interests  therein fllO 

Claim  must  be  of,  of  claimant  government  at  time  of  origin 74,76 

Claim  must  be  of  same  foreign,  at  time  of  origin  and  presentation +*9 

Jorisdiction  of  intematioDafclaimB  commission  controlled  by,  of  corpora- 
tion and  not  of  stockholders 908 

DiscuBsion  as  to,  of  corporations 906,  note 

Of  cimmant  shown  by  certificate  of  consul 922 

Naturalization: 

Proceedings  relating  to,  binding  only  on  parties 38 

C-ertificate  of,  prima  facie  evidence  only 38 

Military  service  is  not  equivalent  to 438 

Declaration  of  intention  to  become  naturalized  is  not  equivalent  to 4M 

Navi^ble  streams,  control  of  state  through  which  they  flow  over  them 603 

K^hgence: 

Government  can  not  be  held  responsible  when  claim  is  made  possible  by 

claimant's -- 402 

Defined , 40$ 

Government  not  responsible  for  acts  of  unsuccessful  revolution,  save  for 

proven 730 

Government  not  held  responsible  for  acts  of  revolution  unless,  be  clearly 

apparent  or  proven 753 

That  government  was  guilty  of,  must  be  allied  and  proved 897 

Of  government  must  be  alleged  and  proved 903 

Net  eaminKs,  defined 466 

Netheflands  Commission: 
Opinions — 

Arendsease 912 

Baasch  &  Bomercase 906 

BembelisU  case 900 

Evertsz  case 904 

Henriquez  (Jacob M.)  case 910 

HenriquezlJ.  N.)  case 896 

Maalcaise 914 

Salascase 90S 

Petsonnel 893 

Protocol 889 

Rules 893 

Summary  of  claims , 916 

Neutral  property  {nee  Property). 

Noack  case  disallowed 584 
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OScera  (tet  Offici&le): 

DeatractioD  of  neutral  property  by  soldiers  in  presence  or  with  authoriza- 
tion ol  negligent,  creates  claim 63, 142 

Government  not  responsible  for  wanton  acts  of  troops  without  officers  ...      910 
Officials: 

GoTemment  responsible  for,  unless  disavowed,  and  if  important  actors 
punished 166 

Contract  by  minister  of  public  works  and  governor  of  federal  district  duly 

authorized  by  executive,  considered  act  of  government 183 

Government  responsible  for  acta  of,  whether  directed  or  only  ratified  by 

eilence  or  acquiescence 331 

Govermnent  responsible  for  acts  of  civil,  whether  commissioned  by  national, 

state,  coimty,  or  municipal  government 410 

Oovemment  r^poneible  for  acts  of  administrative,  and  naval  and  military 
commanders 578 

EespoDHibility  of  government  for  acta  of ' 591 

Claim  foundM  on  wrongful  acts  of  minor  public,  should  be  clear  and  defi- 
nite and  showunavailingappeal  to  superior  authority  to  Justify  recovery,       693 

Having  full  knowledge  of  claim  from  beginning  of  reclamation  thirty-one 
years  old  without  action  prevents  prescription 764 

Governments  liable  for  wanton  acts  of 770 

Respondent  nation  res^nsible  for  acts  of  its,  who  have  depredated  prop- 
erty of  foreigner  without  being  punished,  although  complaints  were 
made 847 

Award  ^ven  for  loss  of  crops  consequent  upon  acte  of,  together  with 
unpunished  malefactors 848 

Government  only  responsible  for  seizure  of  goods  or  property  when  made 
by  its  proper,  or  by  those  who  had  a  right  to  act  for  it 896 

Government  responsible  for  acts  of,  whicn,  when  unwarranted,  have  not 
been  punishea 914 

Stat*  held   responsible   for  acts  of,   when   revolutionists,   subsequently 

appointing  them  to  office 95? 

Olivacase 771 

Orinoco  asphalt  case 586 

Orinoco  Steamship  Company  case: 

Memorial 97 

Brief  of  American  agent 107 

Answer  of  Venezuelan  agent 107 

Replication  of  American  agent 119 

P. 

PadWjncase 923 

Pftdr6n-U8tdriz,  J.: 

Venezuelan  Secretary,  American  Commission 5 

Venezuelan  Secretary,  French  Commission  {of  19031 486 

Venezuelan  Secretary,  French  Commission  (of  1902) 496 

Paquet  case  (expulsion) 266 

Pardon,  state  does  not  assume  responsibility  for  acts  of  persons  pardoned  by 

chief  executive  in  excess  of  his  powers 590 

Paris,  convention  of,  of  1864,  rule  as  to  ineffective  blockade 842 

Parker,  J.  Earl: 

Umpire's  Secretary,  British  Commission 295 

Umpire's  Secretary,  Netherlands  Commission 893 

Partnership: 

Proof  retjuired  of  nationality  and  members  of,  before  award 706 

Claim  dismissed  for  want  of  proof  of  nationality  of  other  members  of  firm, 

and  their  respective  interests  therein 910 

Passport,  damages  allowed  for  delay  consequent  upon  unlawful  refusal  to 

furnish 45 

Padl,  Jos6  de  J. : 

Venezuelan  Commissioner,  American  Commission 5 

Opinions — 

American  Electric  and  Manufactunng  Co  caee  35 

Bancecase 172 

Boulton  Bliss  &  Dallettcaee  28 

Gagecase 166 


1098  INDEX. 

Paiil,  Josfi  de  J.— Continued.  "■»««■ 

Veaezuelau  CommiHsioDer,  American  CommieeioD — Cootmued. 
Opin  ions— Con  tin  iied . 


Heny  cftM; . IS 

Kunhanlt 70 

RudloH  cQBe  (Jurisdiction) 189 

Rudloffau'e  (Merits) IM 

Thomson- Houston  InternBtional  Electric  Company  case 168 

Torrey  eaae 162 

Turinicase 54 

Underhill  cases 45 

Woodruff  case 154 

Venezuelan  Com miesioner,  French  Commiseion  (of  1903) 486 

Opinions,  Acquatelta  case 487 

Venezuelan  Commissioner,  French  Oommjaalon  (of  1902) 496 

Opinions — 

Ballistini  case 603 

Daniel  case 607 

Decauville  Company  case 499 

Lalanne  &  Ledour  case 501 

Payment,  manner  of,  controlled  by  provisions  of  protocol 499 

Peretti  de  la  Bocca,  French  Commissioner,  French  CommiBsion; 

Of  1903 486 

Of  1902 4«6 

Permit  (tee  Concession): 

Distinction  between,  and  concession  defined. ... . . 268 

Personal  injury: 

Under  law  of  Venezuela  heir  may  recover  for,  but  not  for  damages  to  feel- 
ings or  reputation 578 

Interest  not  allowed  on  claims  for 620 

Personnel: 

American  Commission 5 

Bel(^  Commission 265 

British  Commission 295 

French  Commission  (1903) 486 

French  Commission  (1902) 49« 

German  Commission 518 

Italian  Commiesion 647 

Mexican  Commission 879 

Netherlands  Commission 893 

Spanish  Commiseion 92) 

Swedish  Commission .,  949 

Petrocelli  case 762 

Pi  ton,  Charles: 

French  Secretary,  French  Commission  (of  1903) 486 

French  Secretary,  French  Commission  (of  1902) 496 

Belgian  Secretary,  Belgian  Commission 265 

Swedish  and  Norwegian  Secretary,  Swedish  Commission 949 

Plantagen  Geeellsdiaft  case 631 

Pleading  (see  Proeedare): 

Res  judicata  can  not  be  sustained  in  an  international  tribimal  npon  dis- 
missal without  prejudice 153 

Plnmley,  Frank: 

Umpire,  British  Commission , 295 

Opinions — 

AfuaMinee  (limited)  caee  . '  3!iO 

Bolfvar  Bailway  Companycase ■  388 

Cobhamcase 409 

Compagnie  Gin^rile  des  AsphaltcB  case 331 

Crossman  case  (interlocutory) 298 

Davis  case 402 

Davy  case 410 

Diplomatic  Debt  case 423 

Feuilletan  case 406 

On  motion  for  interest  on  awards 413 

Kelly  case AtO 

Matbisoncase ,  433,440 
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Plumley,  Fwrnk— Continued.  't^- 

Umpire,  BritiBh  Commuwion — Continued. 
Opinions — Continued . 

Pnerto  Cabello  and  Valencia  Railway  Co.  rase 455 

Santa  Clara  Eetatee  Company  case 397 

Selwyncase 322 

Stevenaon  case 327 

TopazecBSe 329 

Umpire,  Netherlands  Commission 893 

Opinions — 

Arendecase 912 

Baasch  Jc  KSmer  case 906 

Bembelisla  case 900 

ETertsz  ease 904 

Henriqnez  (Jacob  M. )  <»se ,•, 910 

Henriquez  (J.  N. )  case 887 

Maal  case 9U 

Salascaee 903 

Poggiolicase 847 

Ports  {«<  Cloeare  ol  ports) : 

In  hands  of  insurgents  can  not  be  closed  except  by  forcible  blockade 586 

Foetal  claim  (Belgian) 270 

Foetal  Treaty  case '- 665 

Practice  (eet  Procedm*). 
Freecription: 

Claim  duly  presented  not  barred  by  delay  in  settlement 142 

Bars  right  unasserted  for  forty-three  years 161 

Municipal  statutes  of  limitation  can  not  bar  an  international  claim 162 

International  claim  not  barred  by,  without  laches  on  part  of  claimant  or 

h IB  government,  in  presentation  for  payment 327 

Unless  pleaded,  will  not  be  recognized S07 

Principles  of,  will  be  recognized  internationally 720 

Local  laws  relating  to,  can  not  be  invoked  to  defeat  international  claim..  720 

Reason  for  its  application  ceasing,  can  not  be  invoked 764 

Does  not  apply  where  authorities  were  notified  of  the  taking  of  proof 

thirty -two  years  previously,  and  assisted  therein 765 

"Present  Venezuelan  cjvil  war"  defined 565 

Presumptions: 

No  settled,  can  be  indulged  in  ^^inat  the  standing  of  either  nation,  party 

to  an  agreement 681 

Are  in  favor  of  regularity  and  necessity  of  governmental  acts t  754 

In  bvorof  Government  aa  to  control  of  fire  of  troops 900 

Procedure  {<ee  Dismissal;  Dismissal  without  prejudice;  Evidence;  Pleading): 

Dismissal  of  claim  unskillfully  prepared  allowed  without  prejudice 409 

Reasonable  cause  justifying  extension  of  time  for  filing  claims 648 

Extension  of  time  for  Bubmitlinc  claims  only  granted  upon  cause  shown..  648 

Further  extension  granted  for  filing  claims 650 

Claim  not  presented  in  time,  through  fault  of  officials  of  reH|>ondent  gov- 
ernment, will  be  dismissed  without  prejudice 656 

Claims  should  be  clear  and  definite  on  acts  attributed  to  minor  public 
officials,  and  show  unavailing  appeal  to  snperior  authority,  to  justify 

recovery 683 

Negligence  of  government  must  be  alleged  and  proved 896-903 

Claim  dismissed  for  want  of  proof  of  nationality  of  other  members  of  firm, 

and  their  respective  interests  therein 910 

Where  respondent  government  alleges  firm  of  Venezuelan  origin  and 
domicile,  and  claimant  government  does  not  contradict,  claim  dismissed 

for  want  of  jurisdiction 910 

Under  protocol,  no  general  extension  allowed  for  presentation  of  claims..  921 
Under  protocol  for  cause  shown,  extension  may  be  made  for  presentation 

of  particular  claim 921 

In  abeence  of  express  contrary  provisions.  Commission  may  adopt  what- 
ever means  it  determines  upon  to  obtain  evidence  984 

Profits: 

Speculative  and  conjectural,  rejected 771 

Allowed  when  not  uncertain  or  remote,  hut  where  reasonably  presumed 
within  intent  and  understanding  of  parties  on  entering  into  contract 

with  respondent  nation , 820 
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Property:  P««» 

DestroctJon  of  for  public  benefit,  damagee  awarded 10 

Reaponsibility  of  wivemment  for^  takeo  for  uee  of  armies 17 

Neutral,  destroyed  by  eoldiere  wjth  authorization  or  in  presence  of  negli- 

Kentconunandere,  given  rights  to  claim S3 

Tiding  of  for  public  use  id  vol  ves  obligation  to  compensate  owner 172 

Of  bankrupt  does  not  belong  in  divieicile  shares  to  creditors 172 

Arbitrarily  deetroyed  will  mellowed  for 18S 

Definition 1S8 

Taking  away  or  destruction  of  constitutes  basis  of  a  claim 1S9 

Assignment  of  in  payment  of  debt  amounts  to  sale  of,  and  its  acceptance 

releases  debtor 250 

Of  neutrals  accidentally  deetroyeil  in  war  can  not  be  compensated  for 258 

Interest  allowed  on  claims  for  damages  to 426 

No  allowanc*  for  dama^  suffered  by,  in  track  of  war 465 

Claims  for  wrongful  seizure  of  or  injuries  to,  bear  interest  from  date  of 

demand  for  payment  of  damages 520 

Damages  allowed  for  unreasonable  detention  of,  and  injuries  resultant 

thereto,  where  original  taking  was  lawful 6S1 

Ultimately  taken  by  respondent  government,  it  must  pay  therefor 693 

Government  liable  for  so  taking  possession  of,  as  to  specially  expose  it  U> 

destruction 762 

Beepondent  nation  responsible  for  injuries  to,  by  its  officials  who  have 

been  unpunished,  although  complaints  were  made 847 

Destruction  of,  forbidden  ifnot  compelled  by  imperious  necessitv  of  war.  901 
Damages  for  taking  of,  allowed  at  price  fixed  by  claimant,  which  is  not 

extortionate,  it  tieing  taken  without  his  consent 9(M 

Government  responsible  for,  taken  to  maintain  prisoners  left  on  claim- 
ant's estate,  without  his  permission  and  without  food 904 

Protest,  taxes  apparently  legally  levied  and  paid  without,  can  not  be  recovered.  5S4 
Protocol: 

American 1 

Belgian 261 

British— 

Of  February  13,  1903 292 

Of  May  7,  1903 294 

French— 

0(1903 483 

Of  1902 494 

German — 

.    Of  February  13,  1903 511 

Of  May  7,  1903 616 

Italian — 

Of  February  13,  1903 »H3 

Of  May  7,  1903 «45 

Mexican 875 

Netherlands 889 

Spanish 917 

Swedish 945 

Consideration  of  claims  under,  on  basis  of  absolute  equity  disallowed 182 

Technical  objection  barredby  terms  of 271 

Meaning  of  "  wrongful  seizure  "  in 298 

Written  statement  received  as  evidence  under 321 

"Claim,"  "injury,"  "seisure,"  "justice."  used  in,  defined 344 

Rules  for  construction  and  interpretation  of 352 

Are  to  be  interpreted  by  international  law 386 

Does  not  permit  interest  on  claims  until  they  are  paid 413 

Commission  has  no  power  not  directly  conferred  by 421 

Controls  manner  of  payment  of  awards 499 

Does  not  permit  interest  on  awards.. 520 

Interpreted  as  admitting  liability  forinjaries  to  and  seiznre  of  property  by 

revolutionists  under  Matos 626 

Interpreted  as  admission  of  liability  ot  Venezuela  for  acts  of  revolutioc- 

isls  against  property  in  recent  civil  war 626 

Interpreted  to  promote  recovery  for  damages  by  troops  of  unsuccessful 

revolution 662 

Damages  allowed  under,  for  acls  of  unsuccessful  revolution 574 

Meaning  of,  as  to  extending  time  for  submission  of  claims ^. 682 
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Protocol— Continued.  Page- 

"Local  legislation"  and  "technical  objections "  defined 595 

Does  not  allow  inlereat  on  awards 658 

Under,  Cotnmiesioa  can  not  allow  interest  beyond  probable  termination 

of  its  labors 666 

Rules  of  interpretation 666 

Authorizing  decision  of  questioDS  accordinK  to  "justice"  and  "absolute 

equity,"  requires  equitable  application  of  principles  of  international  lav.  666 
Int^rprfttBtion  of  Italian,  relative  to  claims  arising  in  1S9S-1000,  not  being 

"ol  the  first  rank" 706 

Jurisdiction  of  Commission  recognized  over  claims  originating  at  least, 

before  date  of 709 

Local  legislation  operating  against  ec^nity  has  to  be  rejected  under 719 

Under,  Commission  is  bound  to  receive  and  consider  ail  evidence  whether 

taken  ex  parte  and  without  notice  or  not 904 

Under  terms  of,  no  general  extension  allowed  for  presentation  of  claims..  921 
Defense  that  injury  was  inflicted  upon  fofeigners  by  persons  in  revolt  is 

technical  objection  and  barred  by 923 

Fact  that  treaty  of  1871  between  Venezuela  and  Spain,  denied  responsi- 

bilitjf  for  acts  of  persons  in  revolt,  does  not  prevent  these  states  from 

waiving  this  stipulation,  by  new  ^Tcement 923 

In  absence  of  express  stipulations  in,  arbitral  court  must  dedde  according 

Under,  Commission  bound  to  receive  and  consider  ^I  documents  submitted 

by  either  Government 930 

Under  terms  of,  Venezuela  can  not  invoke  prindple  of  international  law 
that  States  are  not  responsible  for  damages  and  injuries  caused  by  per- 
sons in  revolt 931 

Public  debt  {tee  Bonds): 
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